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Official Business

P.O. BOX V 
State Capitol 

Juneau, Alaska 99811

TO: M e m b e r s ,  H o u s e  C o m m i t t e e  o n  L a b o r  a n d  C o m m e r c e  

F R O M :  R e p .  F \ n d y  P h i l l i p s  

D A T E :  J a n u a r y  25, 1 9 8 8

S U B J E C T :  H B  373 " A n  A c t  r e l a t i n g  t o  w age, s a l a r y ,  a n d  b e n e f i t  c l a i m s  
h a v i n g  p r i o r i t y  i n  c e r t a i n  b a n k  l i q u i d a t i o n s . "

P r o m p t e d  b y  t h e  r e c e n t  f a i l u r e  in A l a s k a  o f  F i r s t  I n t e r s t a t e  B a n k ,  I 
h a v e  i n t r o d u c e d  H B  373 t o  a d d r e s s  t h e  n e e d s  o f  e m p l o y e e s  o f  b a n k s  
w h i c h  a r e  f o r c e d  t o  l i q u i d a t e .  F i r s t  I n t e r s t a t e  B a n k  h a d  14 b r a n c h e s  
a n d  4 5 0  e m p l o y e e s .  T h e  n u m b e r  o f  p e o p l e  e f f e c t e d  h i g h l i g h t s  t h e  n e e d  
t o  p r o v i d e  a d d i t i o n a l  p r o t e c t i o n s  t o  e n s u r e  t h a t  b a n k  e m p l o y e e s  
r e c e i v e  a d e q u a t e  c o n s i d e r a t i o n  i n  c o l l e c t i n g  c l a i m s  d u e  t o  t h e m  i n  t h e  
e v e n t  t h e  b a n k  t h e y  a r e  e m p l o y e d  b y  fails.

H B  373 p r o p o s e s  s o m e  f a i r l y  s i m p l e  c h a n g e s  i n  t h e  A l a s k a  B a n k i n g  a n d  
F i n a n c i a l  I n s t i t u t i o n s  s t a t u t e  p e r t a i n i n g  t o  c l a i m s  w h i c h  h a v e  a 
p r i o r i t y  i n  l i q u i d a t i o n  p r o c e e d i n g s .

H B  373 a d d s  b e n e f i t s  w h i c h  h a v e  acc r u e d ,  w h i c h  a r e  n o t  c u r r e n t l y  i n  
t h e  s t a t u t e s .  H B  373 a l s o  i n c r e a s e s  t h e  a m o u n t  w h i c h  t h e  e m p l o y e e  h a s  
a  p r i o r i t y  i n  c o l l e c t i n g  f r o m  $ 3 , 0 0 0  t o  a n e w  l e v e l  of $ 1 2 , 0 0 0 .  T h e  
a m o u n t  h a s  b e e n  a t  $ 3 , 0 0 0  f o r  a n u m b e r  of  y e a r s ,  a n d  n o d s  a b e l a t e d  
a d j u s t i n g  f o r  i n f l a t i o n .  L a s t l y ,  t h e  b i l l  i n c r e a s e s  tht. t i m e  f r a m e  i n  
w h i c h  w a g e s  a n d  b e n e f i t s  c a n  b e  c o l l e c t e d  f r o m  a 3 m o n t h  t o  a  12 m o n t h  
p e r i o d .

I f e e l  t h a t  t h e s e  c h a n g e s  a r e  n e c e s s a r y  in  o r d e r  t o  u p d a t e  t h e  s t a t u t e  
t o  m o r e  a c c u r a t e l y  r e f l e c t  t o d a y ' s  e c o n o m i c  r e a l i t i e s  a n a  t o  p r o v i d e  
a d d i t i o n a l  e m p l o y e e  p r o t e c t i o n  w h e n  b a n k  f a i l u r e s  o c c u r .
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REPORT

F U R T H E R  R E F E R R A L S : Finance

T h e L a b o r  & C o m m e r c e

D A T E

C o m m i t t e e  h a s  c o n s i d e r e d

: M U

H B  373

"An A c t  r e l a t i n g  t o  wage, s a l a r y ,  a n d  b e n e f i t  c l a i m s  h a v i n g  p r i o r i t y  in 
c e r t a i n  b a n k  l i q u i d a t i o n s . "

[ " f ] r e p l a c e  w i t h  C S j i S  3 7 3  

[ ] a t t a c h e d  a m e n d m e n t ( s )

EX'
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ftP P P T gs [ ]

d o  p a s s  

d o  n o t  p a s s  

n o  r e c o m m e n d a t i o n  

i n d i v i d u a l  r e c o m m e n d a t i o n s  

a d d i t i o n a l  r e f e r r a l  t o  t h e

l e t t e r  o f  i n t e n t

[ ] t h e  s a m e  t i t l e

iY i a n e w  t i t l e

C o m m i t t e e

MEM F I S C A L  N O T E ( s )  

] f i s c a l  i m p a c t  

] z e r o  f i s c a l  n o t e  

] z e r o  w i t h  a n a l y s i s

[ ] s a m e  a s  p r e v i o u s  f i s c a l  note

p u b l i s h e d   _______________________

[ ] s a m e  a s  p r e v i o u s  z e r o  fiscal

n o t e  p u b l i s h e d  __________________
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• STATE OF ALASKA b i l l  VERSION: M J 2 I ____________
1 9 8 8  LEGISLATIVE SESSION  PUBLISH DATE:_____________________
DcnnecT FISCAL NOTEREQUEST:____________________________________________________
Revision D a te :_______________________________ Agency Affected: Lommerce & bcon. ugv.
Title: Certain claims having p r io r ity  in BRU: Banking. S e cu r it ie s  & Corporations

rp r t .a in  hank l iq u id a t io n s _______________  _______________________________________________________
Sponson P h il l ip s __________________________ Components:______________________________________
Requester: ___________________________________ _____________________________________________________
EXPENDITURES I REVENUES: (Thousands of Dollars)

OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 Fv 93

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING -0- -C- -U- -U-

. .  _  _  .
-U-

CAPITAL -o- • -0- -0- -0- -0- -0-

REVENUE -0- -0- -0- • -0- -0- -0-

FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL -0- -0- -0- -U- -u- -U-

POSITIONS:

FULL-TIME
PARTTIME
TEMPORARY

-0- -0- -u- -U- -u-

ANALYSIS: (Attach a separate page if necessary.)
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