


G O V E R N O R

Q P f l C E  O F  T H E  G O V E R N O R  

J u n e a u

J a n u a r y  11, 1 9 8 8
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D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  art. Il l ,  s e c s .  18 a n d  23, o f  t h e  
A l a s k a  C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a n  E x e c u t i v e  O r d e r  
a n d  a c o m p a n i o n  b i l l  t r a n s f e r r i n g  t h e  b u s i n e s s  l i c e n s e  p r o ­

g r a m  f r o m  t h e  D e p a r t m e n t  o f  R e v e n u e  t o  t h e  D e p a r t m e n t  o f  
C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .  A t  t h e  p r e s e n t  t i m e ,  
b u s i n e s s e s  f r e q u e n t l y  m u s t  o b t a i n  l i c e n s e s  f r o m  b o t h  d e p a r t­
m e n t s .  T h e  E x e c u t i v e  O r d e r  w i l l  c o n s o l i d a t e  t h e s e  l i c e n s i n g  
f u n c t i o n s  i n  o n e  a g e n c y ,  m a k i n g  f o r  g r e a t e r  a d m i n i s t r a t i v e  
e f f i c i e n c y  an d ,  o f  e v e n  g r e a t e r  i m p o r t a n c e ,  b e t t e r  s e r v i c e  

t o  t h e  p u b l i c .

T h e  O r d e r  s i m p l y  t r a n s f e r s  t h e  b u s i n e s s  l i c e n s e  p r o g r a m  
(AS 4 3 . 7 0 )  f r o m  t h e  D e p a r t m e n t  o f  R e v e n u e  t o  t h e  D e p a r t m e n t  
o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  b y  d e f i n i n g  " c o m m i s­
s i o n e r ” a n d  " d e p a r t m e n t "  f o r  p u r p o s e s  o f  t h a t  c h a p t e r  as t h e  
c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  a n d  t h e  
D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  (secs. 5 a n d  
6 o f  t h e  O r d e r ) , r e s p e c t i v e l y ,  a d d i n g  t h i s  a u t h o r i t y  t o  t h e  
d u t i e s  o f  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p ­
m e n t  (sec. 7 o f  t h e  O r d e r ) , a n d  m a k i n g  n e c e s s a r y  t e c h n i c a l  

c h a n g e s  t o  o t h e r  s t a t u t e s .

A l t h o u g h  t h e  f u n c t i o n s  o f  t h e  b u s i n e s s  l i c e n s e  p r o g r a m  a r e  
r e a s s i g n e d  b y  t h e  E x e c u t i v e  O r d e r ,  I a m  r e q u e s t i n g  y o u r  

s u p p o r t  o f  t h e  a c c o m p a n y i n g  b i l l  i n  o r d e r  t o  m a k e  t h e  p r o ­
g r a m  f i t  m o r e  e a s i l y  w i t h i n  t h e  c u r r e n t  o p e r a t i o n s  o f  t h e  
D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  d i v i s i o n  o f  
o c c u p a t i o n a l  l i c e n s i n g .  U n d e r  t h e  O r d e r ,  c u r r e n t  p r o c e d u r e s  
a n d  e n f o r c e m e n t  p r o v i s i o n s  m u s t  r e m a i n  i n  e f f e c t .  T h e  b i l l  
w i l l  p e r m i t  t h e  d i v i s i o n  o f  o c c u p a t i o n a l  l i c e n s i n g  t o  i n­
s t e a d  u s e  t h e  c u r r e n t  p r o c e d u r e s  a n d  e n f o r c e m e n t  p r o v i s i o n s  
u s e d  f o r  o c c u p a t i o n a l  l i c e n s e s  b y  p l a c i n g  t h e  b u s i n e s s  l i­
c e n s e  p r o g r a m  u n d e r  A S  0 8 . 0 1 .  S e c t i o n s  1 —  6 o f  t h e  b i l l .  
T h e  d e p a r t m e n t  w i l l  t h e n  i s s u e  b i e n n i a l  i n s t e a d  o f  a n n u a l  
b u s i n e s s  l i c e n s e s  (AS 0 8 . 0 1 . 1 0 0 ( a ) ;  s e e  s e c s .  7, 8, a n d  10 
o f  t h e  b i l l ) , c o o r d i n a t e d  w i t h  a n y  o t h e r  l i c e n s e s  i s s u e d  t o  
t h e  p a r t i c u l a r  b u s i n e s s ,  a n d  u s e  i t s  o w n  e n f o r c e m e n t  p r o c e -
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d u r e s  u n d e r  A S  0 8 . 0 1 . 1 0 2  —  0 8 . 0 1 . 1 0 5 .  S e c t i o n  5 o f  t h e  
b i l l .  T h e  e f f e c t i v e  d a t e  o f  t h e  b i l l  is c o n t i n g e n t  u p o n  t h e  

e f f e c t i v e  d a t e  o f  t h e  E x e c u t i v e  O r d e r .  S e c t i o n  3 o f  t h e  
b i l l  a l s o  m a k e s  a n  i n c i d e n t a l  c o r r e c t i o n ,  d e l e t i n g  a r e d u n ­
d a n t  s e n ’  j t h a t  a p p e a r s  i n  A S  0 8 . 0 1 . 0 6 5 ( c )  d u e  t o  i n c o n­

s i s t e n t  a m e n d m e n t s  m a d e  b y  sec. l r ch. 87, S L A  1 9 8 7  a n d  sec. 
5, ch. 94, S L A  1 9 8 7  —  a c o r r e c t i o n  a l s o  b e i n g  p r o p o s e d  i n  
t h e  1 9 8 8  g e n e r a l  r e v i s o r ' s  b i l l .

T h e  D e p a r t m e n t  o f  R e v e n u e  p r e s e n t l y  a d m i n i s t e r s  a n u m b e r  o f  
l i c e n s i n g  a n d  p e r m i t t i n g  p r o g r a m s  i n  a d d i t i o n  t o  t h e  b u s i ­
n e s s  l i c e n s e  p r o g r a m .  U n l i k e  t h e  b u s i n e s s  l i c e n s e  p r o g r a m ,  
h o w e v e r ,  e a c h  o f  t h e s e  o t h e r  p r o g r a m s  is a d m i n i s t e r e d  i n  
c o n j u n c t i o n  w i t h  a p a r t i c u l a r  tax. U s e d  i n  t h i s  m a n n e r ,  
l i c e n s i n g  a c t i v i t i e s  a r e  a n  e f f e c t i v e  t o o l  i n  t a x  c o m p l i a n c e  
e f f o r t s .  S i n c e  t h e  1 9 7 8  r e p e a l  o f  t h e  b u s i n e s s  g r o s s  r e ­
c e i p t s  t a x ,  t h i s  h a s  n o t  b e e n  t h e  c a s e  f o r  t h e  b u s i n e s s  l i­
c e n s e  p r o g r a m ,  a n d  t h e r e  is n o  l o n g e r  a n y  r e a s o n  t o  r e t a i n  
t h e  p r o g r a m  i n  t h e  D e p a r t m e n t  o f  R e v e n u e .  T o  b e t t e r  s e r v e  
t h e  p u b l i c  an-J t o  p r o m o t e  a d m i n i s t r a t i v e  e f f i c i e n c y  i n  o p ­
e r a t i n g  t h i s  p r o g r a m ,  I u r g e  y o u r  s u p p o r t  o f  t h e  E x e c u t i v e  
O r d e r  a n d  p a s s a g e  o f  t h e  c o m p a n i o n  b i l l .

S t e v e  C o w p e r  
G o v e r n o r v
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BILL VERSION: H R - __________
PUBLISH DATE : HOUSE 1 / H  / ftft

FISCAL NOTER E Q U E S T :
Revision Date:
Title: Executive Order

Sponsor: R h I p s  C o m m i t t e e
Requestor: Governor's Office

Agency Affected: Com. & Econ. Dev./Revenue
BRU: Business Licensing __________
Occupational Licensing_____________
Components:.

EXPEND ITURES/REVENUES : (Thousands of Dollars)
O PERA TIN G F Y  88 F Y  89 FY  90 F Y  91 F Y  92 F Y  93

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

- 0 - - c - - 0 - - 0 - - 0 -
-n_ - 0 - -Q- . __ )- - 0 -

-0 -  .. _ - 0 - )- - 0 -

-n - -Q- -0- - 0 -

-n - - f l - -r
-n - -0- _n_ - -
-f)- -0- -
- 0 - - 0 - - 0 - - 0 - - 0 -

T O T A L  O PERA TIN G - 0 - * - 0 - - 0 - - 0 - - 0 -

CAPITAL

REVENUE

FUND ING : (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL
P O S IT IO N S :
FULL-TIME
PART-TIME
TEMPORARY

i A N A L Y S IS : . (Attach a separate page if necessary)
*The Governor’s FY 89 budget currently includes $269,088 in general funds in 
the Department of Revenue. The appropriation will be transferred along with 
5.5 positions to the Department of Commerce & Economic Development, Division 
of Occupational Licensing by budget amendment.

f! Prepared by: ------------------------------------------------------------------------------------------------ Phnnp • 4 6 5 -2 5 0 5 __________
Division : flHmini c t r a t iv p  S p rv ir e s    Date: — 1 /.S/.SQ----------------

Approved by Commissioner:
Agency: nppartmpnt o f C riW rrP K Frnnninir/np^lnpmpntT i

Distribution (by preparer) :
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget ,
Impacted Agency(ies) „ page— of —




