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P O O C H  V .  STA TE  CA P ITO l 

JO N EA U , A L A S K A W 8 I I  

9 0 / - 4 6 5 - 3 8 0 0

LEGISLATIVE AFFAIRS AGENCY
LEGISLATIVE REFERENCE LIBRARY

May, 1988

C opies o f  m in u te s  l i s t e d  b e lo w  w ere o r i g i n a l l y  in c lu d e d  
in  t h is  f i l e .  The m in u te s  a re  a v a i la b le  on th e  STAIRS 
d a ta b a s e  CMPR. In  o rd e r  to  save space c o p ie s  o f  m in u tes  
have n o t  been l e f t  in  th e  f i l e s . M ary Van Nimwegen



JOHN SUND, REPRESENTATIVE
2 5 0 4  2 n d  A v e n u e  

K e t c h i k a n ,  A l a s k a  9 9 9 0 1  

( 9 0 7 )  2 2 5 - 5 5 5 2

W h i l e  in  J u n e a u  
P . O . B o x  V  

J u n e a u ,  A l a s k a  9 9 8 1 1  
( 9 0 7 )  4 6 5 - 4 9 1 9

J a n u a ry  2 6 , 1987 
MEMORANDUM
TO: House L ab o r & Commerce C om m ittee
FROM: R e p re s e n ta t iv e  John S u n d ~
RE: HB29 "An A c t m aking  a s u p p le m e n ta l a p p r o p r ia t io n  to  th e

D ep artm en t o f  Commerce and Economic D evelopm ent f o r  
d i s t r i b u t i o n  to  q u a l i f i e d  r e g io n a l  a q u c u ltu re  
a s s o c ia t io n s ;  and p r o v id in g  f o r  an e f f e c t i v e  d a te ."

I n  FY 8 7 , f o r  th e  f i r s t  t im e ,  money was ta k e n  from  Salmon 
Enhancem ent Tax R e c e ip ts  t o  fu n d  o p e ra t io n s  o f  th e  D ep artm ent 
o f  Commerce and Economic D eve lo p m en t. I n  th e  p a s t ,  100% o f  
th e  t a x  r e c e ip t s  w ere  a l lo c a t e d  t o  th e  N o n - p r o f i t  salm on  
h a tc h e r ie s ,  t h i s  y e a r  7% was s ip h o n ed  o f f  t o  make up DCED's 
b u d g e t. The amount was $ 2 3 9 ,0 0 0  w h ich  b o re  no r e l a t i o n  t o  th e  
c o s ts  o f  o p e r a t in g  th e  s t a t e  d i s t r i b u t i o n  p ro gram .
The D e p artm en t o f  Commerce has one s t a f f  a s s ig n e d  t o  th e  
Salmon Enhancem ent Tax R e c e ip ts  program  ( th e  fun d s a re  
c o l le c t e d  by th e  D ep artm en t o f  Revenue and o n ly  d is t r ib u t e d  by 
Commerce t o  th e  R e g io n a l A q u a c u ltu re  A s s o c ia t io n s ) .
I  w ould  l i k e  y o u r s u p p o rt f o r  a d d in g  b ack  in t o  th e  FY 88 
o p e r a t in g  b u d g e t th e  amount d iv e r t e d  from  th e  Tax R e c e ip ts . I  
t h in k  t h a t  t a k in g  th e s e  fun d s o u t as a g e n e ra l t a x  i s  s e t t in g  
an u n fo r tu n a te  p re c e d e n t . T h is  was n e v e r  e x p re ss ed  as a 
p o s s i b i l i t y  a t  th e  t im e  t h a t  th e  f is h e rm e n  v o te d  th e  t a x  on 
th e m s e lv e s .



S O U T H E R N  S O U T H E A S T  R E G IO N A L  
A Q U A C U L T U R E  A S S O C IA T IO N , IN C .

1 6 4 9  T o n g a s s  A v e n u e  K etch ik an , A la sk a  9 9 9 0 1
( 9 0 7 )  2 2 5 - 9 6 0 5

R e p re s e n ta t iv e  John Sund 
2504 Second S t r e e t  
K e tc h ik a n , AK 99901

Septem ber 29 , 1986

D ear R e p re s e n ta t iv e  Sund:
You may r e c a l l  th e  c o n tro v e rs y  among fis h e rm e n  la s t  s p r in g  when 
$ 2 3 9 ,0 0 0  o f  th e  salm on enhancem ent ta x  was e l im in a te d  from th e  
s t a t e  b u d g e t. Your s u p p o rt was g r e a t ly  a p p re c ia te d  in  g e t t in g  a 
commitment from  G overnor S h e f f ie ld  to  seek a su p p lem en ta l 
a p p r o p r ia t io n  d u r in g  th e  n e x t l e g i s l a t i v e  s e s s io n  to  re p la c e  
th e s e  fu n d s . How ever, we w i l l  now have a new g o vern o r and t h is  
commitment must be m a in ta in e d .
I  am a s k in g  f o r  yo u r s u p p o rt now to  back t h is  com mitm ent. I f  you 
w ould w r i t e  to  me r e d e d ic a t in g  t h is  com mitm ent, I  w i l l  g la d ly  
d i s t r i b u t e  i t  among th e  f is h e rm e n .
Thank you f o r  yo u r a s s is ta n c e  
S in c e r e ly ,

D onald  F . Amend 
G e n e ra l Manager
D A / j l r
E n c lo s u re

P R IV A T E  N O N  P R O F IT  H A T C H E R IE S



S O U T H E R N  S O U T H E A S T  R E G IO N A L  
A Q U A C U L T U R E  A S S O C IA T IO N ,  IN C .

1 6 4 9  T o n g a ss  A venue K e t c h ik a n ,  A la s k a  9 9 9 0 1
( 9 0 7 ) 2 2 5 - 9 6 0 5

M r. W i l l ia m  S h e f f i e l d ,  G o ve rn o r 
P .O . Box A 
J u n e a u , AK 99811
May 2 2 , 1986

D e a r G o v e rn o r S h e f f i e l d :

T h e re  has been a  b re e c h  o f  com m itm ent and th e  b r e a k in g  o f  a 
p ro m is e  to  th e  f is h e rm e n  o f  A la s k a  d u r in g  th e  l a s t  l e g i s l a t i v e  
s e s s io n .  U nder T i t l e  4 3 , C h a p te r  7 6 , s e c t io n  4 3 .7 6 .0 1 0 ,  th e  
f is h e rm e n  o f  S o u th e a s t A la s k a  in  1980 v o te d  upon th e m s e lv e s  a 3$ 
enhancem ent ta x  to  s u p p o rt  q u a l i f i e d  R e g io n a l A q u a c u ltu re  
A s s o c ia t io n s .  The f is h e rm e n  who a r e  members o f  th e  S o u th e rn  
S o u th e a s t  R e g io n a l A q u a c u ltu r e  A s s o c ia t io n  have p a id  t h e i r  ta x e s  
b ased  on th e  p ro m is e  and com m itm ent made to  them  in  1980 by th e
S t a t e  o f  A la s k a  t h a t  t h e i r  ta x e s  w ou ld  be u sed  to  s u p p o rt  th e
R e g io n a l A q u a c u ltu re  A s s o c ia t io n  f o r  salm on en h an cem en t. T h is  
p ro m is e  has been k e p t  each  y e a r  u n t i l  now.
The b u d g e t s u b m itte d  to  you a f t e r  th e  r e c e n t ly  c o n c lu d ed  
l e g i s l a t i v e  s e s s io n  w it h h e ld  $ 2 3 9 ,0 0 0  o f  th e  3% enhancem ent ta x  
p a id  by f is h e rm e n . T h is  w i l l  d r a s t i c a l l y  re d u c e  th e  fu n d s  needed  
t o  co n d u c t th e  enhancem ent e f f o r t s  by th e  R e g io n a l A q u a c u ltu re  
A s s o c ia t io n s .  I  was t o l d  by o u r l e g i s l a t i v e  R e p r e s e n ta t iv e s  t h a t  
th e  House fo u g h t f u t i l e l y  to  r e in s t a t e  th o s e  fu n d s .
The 3& enhancem ent t a x  re v e n u e  is  a d m in is te r e d  th ro u g h  th e  
D e p a rtm e n t o f  Commerce and Econom ic D e v e lo p m e n t. I  u n d e rs ta n d  
t h a t  n o th in g  can be done now to  r e in s t a t e  th e  w ith h e ld  
enhancem ent ta x  fu n d s . T h e r e f o r e ,  I  s t r o n g ly  u rg e  you to  u se th e  
a u t h o r i t y  o f  y o u r o f f i c e  to  have th e  D e p a rtm e n t o f  Commerce
r e d i s t r i b u t e  t h e i r  a l lo c a t e d  fu n d s  to  f u l l y  fu n d  w h at th e
R e g io n a l A q u a c u ltu re  A s s o c ia t io n s  a r e  e n t i t l e d  to  r e c e iv e .  The 
f is h e rm e n  and th e  p e o p le  o f  A la s k a  d e s e rv e  to  be t r e a t e d  f a i r l y  
and th e  S ta te  g o v ern m en t s h o u ld  n o t f r i v o l o u s l y  b re a k  
com m itm ents and p ro m is e s .

P R IV A T E  N O N  P R O F IT  H A T C H E R IE S



S .S .R .A .A .

P le a s e  l e t  me know w hat you p la n  to  do t o  c o r r e c t  t h i s  e r r o r  and 
w h at y o u r p la n s  a r e  to  p re v e n t  t h i s  fro m  h a p p e n in g  a g a in .
S i n c e r e l y .

D o n a ld  F . Amend 
G e n e ra l M anager
D A / j l r
c c : C om m issio n er L o re n  Lou n sb ury  

R e p r e s e n ta t iv e  John Sund 
R e p r e s e n ta t iv e  R o b in  T a y lo r  
S e n a to r  R o b e rt Z ie g le r  
Cook I n l e t  R e g io n a l A q u a c u ltu re  A sso c .
N o r th e rn  S o u th e a s t R e g io n a l A q u a c u ltu re  A ssoc. 
P r in c e  W i l l ia m  Sound R e g io n a l A q u a c u ltu re  Assoc 
A la s k a  G i l l n e t t e r s  A s s o c ia t io n  
A la s k a  T r o l l e r s  A s s o c ia t io n
S o u th e a s te rn  A la s k a  S e in  B o a t Owners and O p e ra to rs



S t a t e  o f  A l a s k a
O F F I C E  O F  T H E  G O V E R N O R

J u n e a u

June 5 , 1986

M r. D onald  Amend 
G e n e ra l Manager 
S o u th ern  S o u th e a s t R e g io n a l 

A q u a c u ltu re  A s s o c ia t io n  
1649 Tongass Avenue 
K e tc h ik a n , AK 99901
D ear Don,
As you a re  a w a re , th e  FY 87 o p e ra t in g  bud g et shows a 
$ 2 3 9 ,0 0 0  re d u c t io n  in  salm on enhancem ent t a x  money. In  th e  
chaos a t  th e  end o f  th e  s e s s io n , th e  ta x  money u n fo r tu n a te ly  
f e l l  th ro u g h  th e  c ra c k s  when th e  C o n fe ren ce  C om m ittee f a i l e d  
to  s e le c t  th e  f u l l  fu n d in g  p ro v id e d  in  th e  House o f  R epre­
s e n t a t iv e s 1 bud g et and in s te a d  chose th e  S e n a te 's  f ig u r e s .  
T h is  s h o r t f a l l  i s  t r u l y  r e g r e t t a b le ,  and my A d m in is t r a t io n  
w i l l  seek a $ 2 3 9 ,0 0 0  s u p p le m e n ta l a p p r o p r ia t io n  e a r ly  n e x t  
s e s s io n  to  c o v e r i t .
A lth o u g h  th e  D ep artm ent o f  Law now t e l l s  us we c a n ' t  is s u e  a 
c o n tr a c t  f o r  an amount la r g e r  th an  th e  FY 87 a p p r o p r ia t io n ,  
th e  D iv is io n  o f  In v e s tm e n ts  o f  th e  D ep artm en t o f  Commerce 
and Economic Developm ent (DCED) w i l l  be a b le  to  q u ic k ly  
amend yo u r c o n tr a c t  once a s u p p le m e n ta l i s  ap p ro v e d . A copy 
o f  t h is  l e t t e r  w i l l  be fo r m a lly  a t ta c h e d  to  y o u r c o n t r a c t  to  
re p re s e n t  my A d m in is t r a t io n 's  i n t e n t .  Commerce o f f i c i a l s  
recommend t h a t  you base y o u r FY 87 b u d g et on th e  f u l l  
fu n d in g  le v e l  w ith  th e  fo u r th  q u a r te r  r e f l e c t i n g  y o u r 
in d iv id u a l  s h o r t f a l l  to  be funded by th e  s u p p le m e n ta l. Your 
f i r s t  th re e  q u a r t e r ly  paym ents w i l l  be based on th e  f u l l  
paym ent due.
I  w i l l  work c lo s e ly  w ith  th e  L e g is la t u r e  to  en s u re  speedy 
passage o f  t h is  a p p r o p r ia t io n .  S hould  th e  L e g is la t u r e  f a i l  
to  a c t ,  DCED w i l l  work c lo s e ly  w ith  you to  make s u re  yo u r 
f in a n c ia l .n e e d s  a re  met and to  see t h a t  th e  funds a re  added 
to  th e  FY 88 b u d g e t.
I  r e a l i z e  t h a t  y o u r m a jo r f e a r  is  c o n c e rn in g  p o s s ib le  fu tu r e  
r a id s  on th e  f is h e r ie s  enhancem ent ta x  fu n d s . I  can assure
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you t h a t  my A d m in is t r a t io n  is  f u l l y  aw are o f  th e  h is to r y  o f  
t h is  ta x  and is  com m itted  to  th e  f u l l  d isb u rs em en t o f  th es e  
fu n d s . I  have in s t r u c te d  th e  O f f ic e  o f  Management and 
Budget to  ta k e  w h a te v e r s te p s  a re  n e ces sary  to  ensure t h a t  
fu tu r e  changes in  DCED's b u d g et w i l l  n o t im p act th e  
d isb u rs em en t o f  f is h e r ie s  enhancem ent ta x e s  to  th e  r e g io n a l  
a q u a c u ltu re  a s s o c ia t io n s .
Thank you f o r  yo u r a s s is ta n c e  in  w o rk in g  w ith  us to  a rra n g e  
t h is  p la n  to  re c o v e r  th e  f u l l  fu n d in g . I  r e g r e t  any 
in c o n v e n ie n c e s  t h i s  may have caused yo u r o r g a n iz a t io n .

S in c e re ly

B iL
G overnor

cc : M r. Jack C ad igan
U n ite d  F isherm en  o f  A la s k a
M r. E a r l  K r y g ie r
A la s k a  T r o l le r s  A s s o c ia t io n



May 23, 1986

JOHN SUND, REPRESENTATIVE
2 5 0 5  2 n d  A v e n u e  

K e t c h i k a n ,  A l a s k a  9 9 9 0 1  

( 9 0 7 )  2 2 5 - 5 5 5 2

W h i l e  i n  J u n e a u  
P. O . B o x  V  

J u n e a u ,  A l a s k a  9 9 8 1 1  
( 9 0 7 )  4 6 5 - 4 9 1 9

The H o n o ra b le  B i l l  S h e f f ie ld  
Pouch A
Ju n eau , A la s k a  99811  
D ear G overn or S h e f f ie ld :
A dangerous p re c e d e n t has been s e t  in  t h i s  y e a r 's  b u d g et w ith  
th e  $ 2 3 9 ,0 0 0  t h a t  has been skinuned from  th e  f i s h e r ie s  
enhancem ent t a x  r e c e ip t s .
T h a t  money was rem oved in  0M B's re v is e d  v e r s io n  o f  y o u r  
b u d g e t. The House r e s to r e d  th e  7.5%  c u t ,  o n ly  to  have  i t  
rem oved once a g a in  i n  c o n fe re n c e  co m m itte e , when th e  S e n a te  
fo l lo w e d  y o u r le a d  and c u t  an id e n t i c a l  7,5%  from  th e  
f is h e rm e n 's  t a x  r e c e ip t s .
A t  th e  t im e  th e  o r i g i n a l  c u t  was made in  yo u r b u d g e t, th e  
a c t io n  was j u s t i f i e d  as th e  c o s t  o f  a d m in is t r a t iv e  o v e rn e a d . 
When th e  f i s h e r ie s  enhancem ent t a x  was v o l u n t a r i l y  e s ta b lis h e d  
by th e  f is h e rm e n , th e  c o u r ts  s a id  t h a t  r e c e ip ts  m ust be 
c h a n n e le d  th ro u g h  a governm ent ag en cy . H ow ever, th e  agreem ent 
i n  1979 was t h a t  100% o f  th o s e  r e c e ip ts  w ould  be re im b u rs e d  to  
th e  a q u a c u ltu re  a s s o c ia t io n s ;  no " a d m in is t r a t iv e  o verh ead " and 
no skim m ing!
As I  m e n tio n e d , I  am v e ry  d is tu r b e d  by th e  p re c e d e n t t h a t  we 
a re  s e t t in g  h e re . I f  I  c o u ld  a l t e r  th e  a c t io n  o f  t h i s  
L e g is la t u r e  I  w ou ld  do s o . L a c k in g  t h a t  a b i l i t y ,  I  ask  f o r  
y o u r s t ro n g e s t  as su ran ces  t h a t  t h i s  w i l l  n e v e r  happen a g a in .

S in c e r e ly ,

John Sund 
R e p re s e n ta t iv e

c c : Dave M assey, C&ED
Don Amend, SSRAA



D E P A R T M E N T  O F  C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T

G e n e ra l Fund
T o ta l  Funds
PFT
PPT

FY 86 
AUTHORIZED
$ 5 4 ,2 6 2 .8
$ 7 1 ,9 4 3 .0

447
16

FY 87 
GOVERNOR

$ 5 0 ,4 9 6 .9
$ 6 9 ,5 6 6 .9

446
16

FY 87 
REVISED

$ 4 7 ,6 6 7 .3
$ 6 4 ,9 8 6 .9

413
21

PROGRAM

Tourism

S m all Busine&s 
Developm ent

ASMI

F is h e r ie s  Enhancement 
Tax R e c e ip ts

IMPACT
E lim in a te  M edia Exposure 
R ecovery In c re m e n t.
E l im in a te  B usiness A s s is ta n c e  
C e n te r  C o n tra c ts . To be 
re p la c e d  w ith  50% F e d e r a l /
50% S ta te  C IP  funded SBA program  
u t i l i z i n g  th e  u n iv e r s i t y  
system .
G e n e ra l Fund re d u c t io n  w hich  
c o u ld  be o f f s e t  by an in c re a s e  
in  th e  Seafood M a rk e tin g  
A ssessm ent.
Pass on to  PNP a q u a c u ltu re  
a s s o c ia t io n s  le s s  th an  
assessm ents c o l le c t e d .
R ed u c tio n  o f  7.5%  
j u s t i f i e d  as th e  c o s t o f  
s t a t e  a d m in is t r a t iv e  
o v e rh e a d .

APUC D e le te  4 PFT p o s it io n s  
in c lu d in g  th e  Deputy 
E x e c u tiv e  D i r e c t o r .

Economic Developm ent 
A dvocates

A lask a  Power A u th o r ity

C o n s o lid a te  th e  O f f ic e  o f  F o re s t  
P ro d u c ts  and th e  O f f ic e  o f  M in e ra ls  
D eve lop m en t. C o n s o lid a te  th e  
O f f ic e  o f  S m a ll B usiness D eve lo p ­
m ent and th e  O f f ic e  o f  In t e r n a t io n a l  
T ra d e . D e le te  two O f f ic e  D ir e c ­
t o r s .
E l im in a te  4 PFT g e n e ra l fund  
p o s i t io n s .  E l im in a te  an a d d i­
t io n a l .  16 PFT p o s it io n s  su p p o rted  
by o th e r  fu n d in g  s o u rc e s . C o n v e rt 
5 PFT p o s it io n s  to  p a r t - t im e .

D B R A 3 / B U D G E T S / 4 - 0 6 - 8 6 / 9

FY 87 
% CHANGE

(5 .6 )
(6 .6 )  
(7 .4 )

GF
REDUCTION
(9 6 4 .5 )

(3 5 0 .0 )

(4 9 3 .0 )
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RESOLUTION FOR
FULL DISBURSEMENT OF THE SALMON ENHANCEMENT TAX FUNDS TO 

THE REGIONAL AQUACULTURE ASSOCIATIONS

WHEREAS, th e  S ta te  o f  A la s k a  has c r e a te d  by s t a t u t e  p r o v is io n s  
f o r  f is h e rm e n  to  ta x  th e m s e lv e s  f o r  th e  p u rp o s e  o f  salm on  
enhancem ent by Q u a l i f i e d  R e g io n a l A q u a c u ltu re  A s s o c ia t io n s  
( T i t l e  4 3 , c h a p te r  7 6 ) ,  and
WHEREAS, th e  m a jo r i t y  o f  f is h e rm e n  b e lo n g in g  t o  Q u a l i f ie d  
R e g io n a l A q u a c u ltu re  A s s o c ia t io n s  e le c te d  to  im pose e i t h e r  a two 
o r th r e e  p e rc e n t  t a x  upon th e m s e lv e s  based  upon p ro m is e s  by th e  
S t a t e  o f  A la s k a  to  f u l l y  d is p e rs e  th e  t a x  c o l le c t e d  to  t h e i r  
r e s p e c t iv e  R e g io n a l A q u a c u ltu re  A s s o c ia t io n  f o r  salm on  
en h ancem en t,
LET IT  BE KNOWN, t h a t  th e  1986 l e g i s l a t u r e  w ith h e ld  a p o r t io n  o f  
th e  enhancem ent t a x ,  v i o l a t i n g  th e  p ro m is e  made to  f is h e rm e n .
LET IT  BE FURTHER KNOWN, t h a t  G overn or S h e f f i e ld  p ro m ised  to  
i n i t i a t e  s u p p le m e n ta l fu n d in g  in  th e  1987 l e g i s l a t i v e  s e s s io n  to  
r e in s t a t e  th e  fun d s w ith h e ld  by th e  1986 l e g i s l a t u r e  and he 
f u r t h e r  c o n firm e d  th e  p ro m is e  t h a t  f u t u r e  enhancem ent ta x e s  
c o l le c t e d  w i l l  be f u l l y  d is p e rs e d  back  to  th e  a p p r o p r ia te  
Q u a l i f i e d  R e g io n a l A q u a c u ltu re  A s s o c ia t io n .

t

FURTHERMORE, g u b e r n a t o r ia l  c a n d id a te  S te v e  Cowper a ls o  p ro m ised  
to  s u p p o rt a s u p p le m e n ta l a p p r o p r ia t io n  in  th e  1987 l e g i s l a t u r e  
to  r e in s t a t e  th e  fun d s  p r e v io u s ly  w ith h e ld  and p ro m ised  to  
s u p p o rt  f u l l  d is b u rs e m e n t o f  th e  salm on enhancem ent ta x  to  th e  
R e g io n a l A q u a c u ltu re  A s s o c ia t io n s .
LET IT  BE RESOLVED, t h a t  g o v e rn o r S te v e  Cowper hon o r h is  
p ro m is e s  by s u p p o rt in g  a s u p p le m e n ta l a p p r o p r ia t io n  in  th e  1987 
l e g i s l a t i v e  s e s s io n  to  r e in s t a t e  th e  fu n d s  w ith h e ld  in  1986 and 
d i r e c t  th e  O f f ic e  o f  B udget and F in a n c e  and th e  D e p artm e n t o f  
Commerce and Economic D eve lopm ent to  p re p a re  f u t u r e  b u d g e ts  t h a t  
r e q u ir e  f u l l  d is b u rs e m e n t o f  th e  salm on enhancem ent t a x  to  th e  
a p p r o p r ia te  Q u a l i f i e d  R e g io n a l A q u a c u ltu re  A s s o c ia t io n .

APPROVED BY THE SSRAA BOARD OF DIRECTORS



TO: Jay Hogan, Director
Division of Budget Review 
Off ice o f Management and Budget 
Off ice of the Governor

DATE: December 23, 1986
FILE NO.:

THRU: TELEPHONE NO.: 465-2500

FROM: F. T( er
Department o f Commerce and Economic 

Development

Request f o r  Supplemental 
Appropriation, Fisheries 
Enhancement Tax Receipts

This memo is the department's formal request fo r  a supplemental appro­
priation in the amount of $239,000 to replace funds that were cut from 
the Fisheries Enhancement Tax Receipts budget f o r  FY 87.
Salmon enhancement taxes on the sale o f salmon are col lected by the 
Department o f  Revenue in areas where regional aquaculture associations 
have been formed by local fishermen, and those fishermen have approved a 
tax. The funds are subsequently appropriated by the Legislature to the 
Department o f Commerce and Economic Development, which then distributes 
the funds to the regional associations through contractual agreements.
I t  is c lear that the leg is la t ive  intent was to corre late the appropri­
ations o f  f ishe r ies  enhancement funds to the actual tax revenues co l­
lected, and that the tax receipts are not to be used to subsidize other 
state government functions.
Despite the leg is la t ive  intent and history of the program, the original 
FY 87 budget request of $3,186,600 was reduced by 7.5% ($239,000) in the 
Conference Committee during across-the-board budget cuts. Consequently, 
we must now request a supplemental appropriation to restore f u l l  funding 
fo r  the Fisheries Enhancement Tax Receipts Program.
Please le t  us know i f  you require additional information.
CP/mst5086m
122386a

DEc 24 1986

2-001 A ( Rev 10-84)



BSB6&S

June 6 , 1986

The H o n o ra b le  John Sund 
2505 Second Avenue 
K e tc h ik a n , AK 99901
D ear John,
E n clo sed  i s  a l e t t e r  I  ju s t  s e n t to  Don Amend 
re g a rd in g  th e  f i s h e r ie s  enhancem ent ta x  r e c e ip t s .
As you know, Jo h n , t h is  re d u c t io n  was supposed to  
have been c o r r e c te d  in  C o n feren ce  C om m ittee . You 
a re  a l l  to o  aw are o f  th e  u t t e r  chaos in  th o s e  l a s t  
few  d ays .
I  have no i n t e n t io n  now o r  in  th e  fu tu r e  o f  >j>j%
"skim m ing" from  th o s e  fu n d s .

S in c e r e ly ,

B i l l  S h e f f ie ld  
G overnor

c c : Don Amend



T rollers
A s s o c ia t io n
130 Seward St., No. 213 
juneau, Alaska 99801 
(907) 586-9400

A l a s k a

A la s k a  T r o l le r s  A s s o c ia t io n  T es tim o n y  on House B i l l  29
1 /2 9 /8 7

The A la s k a  T r o l le r s  A s s o c ia t io n  w ishes to  s t r o n a ly  su p p o rt 
House B i l l  £ 2 9 . T h is  B i l l  r e c t i f i e s  a bookeep ing  e r r o r  by th e  
O f f ic e  o f Budget & Managem ent, w h ich  o c c u rre d  d u r in a  th e  
b u d g e t -c u t t in g  scram ble  l a s t  s e s s io n ; $ 2 3 9 ,0 0 0  o f
f  ish erm an -su p p o rt-ed  enhancem ent ta x  was lo s t  when a c ro s s  th e  
b oard  c u ts  w ere made in  th e  D epartm ent w h ich  a d m in is te rs  th es e  
fu n d s . House B i l l  #29 re p la c e s  th e s e  fu n d s .
Under T i t l e  4 3 , C h a p te r 7 6 , S e c tio n  4 3 .7 6 .0 1 0 ,  salmon 
enhancem ent ta x e s  on th e  s a le  o i salmon is  c o l le c te d  by th e  
D ep artm ent o f  R evenue, b u t o n ly  in  a re a s  w here r e a io n a l  
a q u a c u ltu re  a s s o c ia t io n s  have been form ed by lo c a l  f is h e rm e n , 
and w here th o se  fis h e rm e n  have approved  a ta x .  The fun d s a re  
s u b s e q u e n tly  a p p ro p r ia te d  by th e  L e g is la tu r e  to  th e  D ep artm ent 
o f Commerce and Economic D eve lo p m en t, w h ich  th en  d is t r ib u t e s  
th es e  ta x  funds to  th e  p ro p e r r e a io n a l  a s s o c ia t io n .
U n d e rs ta n d in g  t h a t  th e r e  a re  no d e d ic a te d  funds w it h in  th e
S ta te  system , fis h e rm e n  to o k  t h is  com m ittm ent to  pay an 
assessm ent (3% in  S o u th e a s t) w ith  a p o l i t i c a l  prom ise from  th e  
S ta te  and th e  L e g is la tu r e  t h a t  t h e i r  ta x  m onies w o u ld , in  f a c t ,  
be a p p ro p r ia te d  to  s u p p o rt r e g io n a l a q u a c u ltu re . Any overhead  
co s ts  used to  s u b s id is e  o th e r  governm ent fu n c t io n s ,  and thus
redu ce the f u l l  amount o f exp ec ted  revenue to  th e  r e g io n a l 
a s s o c ia t io n s ,  can o n ly  be v iew ed  as a b reac h  o f t h a t  p ro m is e . 
Such lo s s e s  w i l l  e f f e c t  th e  cash f lo w  o f th e  a q u a c u ltu re
a s s o c ia t io n s  s in c e  th e y  a n t ic ip a t e  th es e  funds to  d r iv e  t h e i r  
pro gram s, an d , in  p a r t ,  a re  used to  pay back S ta te  lo an s  on 
c a p i t a l  in v e s tm e n t.
F ish erm en  w ould c e r t a in ly  u n d ers ta n d  budget d e f i c i t s  s in c e  th e y  
a re  businessm en th e m s e lv e s ; what th e y  w ould n o t u n d ers ta n d  is  
th a t  i f  a f t e r  v o t in g  th em se lves  a t a x ,  whose proceeds were
prom ised  as s u p p o rt f o r  a q u a c u ltu re , th e  fun d s  w ere d ir e c te d  
e ls e w h e re .
The e n t i r e  f is h in g  in d u s t r y  r e s p e c t f u l ly  re q u e s ts  your su p p o rt 
on m i t ig a t in g  t h is  e r r o r .



JOHN SUND, REPRESENTATIVE
2 5 0 5  2 n d  A v e n u e  

K e t c h i k a n ,  A l a s k a  9 9 9 0 1  

( 9 0 7 )  2 2 5 - 5 5 5 2

W h i l e  i n  J u n e a u  
P. O . B o x  V  

J u n e a u ,  A l a s k a  9 9 8 1 1  
( 9 0 7 )  4 6 5 - 4 9 1 9

J a n u a ry  2 1 , 1987

MEMORANDUM
TO: H o n o ra b le  Dave D onle^
FROM: R e p r e s e n ta t iv e  John
RE: HB29 "An A c t  m aking c ^ u p p ie m e n ta l  a p p r o p r ia t io n  t o  th e

D ep a rtm e n t o f  Commerce and Economic D evelopm ent f o r  
d i s t r i b u t i o n  t o  q u a l i f i e d  r e g io n a l  a q u a c u ltu re  
a s s o c ia t io n s ;  and p ro v id in g  f o r  an e f f e c t i v e  d a te ."

I  w o u ld  a p p r e c ia te  i t  i f  you w ou ld  s c h e d u le  HB29 a t  y o u r 
e a r l i e s t  c o n v e n ie n c e .
In  FY 8 7 , f o r  th e  f i r s t  t im e , money was ta k e n  from  Salmon 
Enhancem ent T ax  R e c e ip ts  to  fu n d  o p e ra t io n s  o f  th e  D epartm ent 
o f  Commerce and Economic D eve lop m en t. I n  th e  p a s t ,  100% o f  
th e  t a x  r e c e ip t s  w ere a l lo c a t e d  t o  th e  N o n - p r o f i t  salm on 
h a tc h e r ie s ,  t h i s  y e a r  7% was s ip h o n ed  o f f  t o  make up DCED's 
b u d g e t. The amount was $ 2 3 9 ,0 0 0  w h ich  b o re  no r e l a t i o n  to  th e  
c o s ts  o f  o p e r a t in g  th e  s t a t e  d i s t r i b u t i o n  p ro g ram .
The D ep a rtm e n t o f  Commerce has one s t a f f  a s s ig n e d  to  th e  
Salmon Enhancem ent Tax R e c e ip ts  program  ( th e  fun d s  a re  
c o l le c t e d  by th e  D ep artm ent o f  Revenue and o n ly  d is t r ib u t e d  by 
Commerce to  th e  R e g io n a l A q u a c u ltu re  A s s o c ia t io n s ) .
I  w ou ld  l i k e  y o u r s u p p o rt f o r  a d d in g  back  in t o  th e  FY 88 
o p e r a t in g  b u d g e t th e  amount d iv e rg e d  from  th e  Tax R e c e ip ts . I  
t h in k  t h a t  t a k in g  th e s e  funds o u t as a g e n e ra l  t a x  i s  s e t t in g  
an u n fo r tu n a te  p re c e d e n t . T h is  was n e v e r  e x p re s s e d  as a 
p o s s i b i l i t y  a t  th e  t im e  t h a t  th e  f is h e rm e n  v o te d  th e  t a x  on 
th e m s e lv e s .




