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W O U L D  T H E  S T A T E  O F  A L A S K A  M A K E  M O N E Y  F R O M  A  S T A T E  O P E R A T E D  L O T T E R Y ?

F Y 8 5  t o t a l  U . S  sales, $ 8 , 9 8 2 , 2 0 0 , 0 0 0 .

FY85, U.S. p e r  c a p i t a  sales, $98.02.

FY85, w e e k l y  U.S. p e r  c a p i t a  sales, $1-88.

A K  D e p t ,  of L a b o r  P o p u l a t i o n  E s t i m a t e  f o r  1986; 5 4 5 , 2 0 0 .

$ 1 0 0  (per c a p i t a  sales) 3: 5 4 0 , 0 0 0  (AK pop.) = $ 5 4 , 0 0 0 , 0 0 0  (gross sales) 

35% x  $ 5 4 , 0 0 0 , 0 0 0  (gross sales) = $ 1 8 , 9 0 0 , 0 0 0  (net $ to State)

4 0 %  x  $ 5 4 , 0 0 0 , 0 0 0  (gross sales) = $ 2 1 , 6 0 0 , 0 0 0  (nt^ $ to State)

45% x  $ 5 4 , 0 0 0 , 0 0 0  (gross sales) = $ 2 4 , 3 0 0 , 0 0 0  (net $ to Sta^e)

$80 (per c a p i t a  sales) x  5 4 0 , 0 0 0  (AK pop.) = $ 4 3 , 2 0 0 , 0 0 0  (gross sales) 

35% x  $ 4 3 , ^ ^ 0 , 0 0 0  (gross sales) = $ 1 5 , 1 2 0 , 0 0 0  (net $ to State)

4 0 %  x  $ 4 3 , 2 0  .',000 (gross sales) = $ 1 7 , 2 8 0 , 0 0 0  (net $ to State)

45% x  $ 4 3 , 2 0 0 , 0 0 0  (gross sales) = $ 1 9 , 4 4 0 , 0 0 0  (net $ to State)

T h e s e  e s t i m a t e s  d o  n o t  i n c l u d e  l o t t e r y  p r o d u c t  s a l e s  to the t o u r i s t  m a r k e t  
of 7 7 5 , 0 0 0  a n n u a l l y .



W H A T  K I N D  O F  L O T T E R Y  G A M E S  WOIT 3  B E  L I K E L Y  F O R  A N  A L A S K A  L O T T E R Y ?

W e  w i l l  h a v e  to a s s u m e  t h a t  A l a s k a  w i l l  u s e  the e x p e r i e n c e s  of o t h e r  s t a t e s  
as a g u i d e  f o r  i m p l e m e n t i n g  its l o t t e r y .  A n  i n s t a n t  l o t t e r y  is a l m o s t  
a l w a y s  the f i r s t  l o t t e r y  p r o d u c t  m a d e  a v a i l a b l e  to the p u b l i c .  A f t e r  a 
p e r i o d  of t i m e  d e e m e d  a p p r o p r i a t e  b y  the l o t t e r y  a g e n c y  m a n a g e m e n t  t e a m  
(six m o n t h s  to a y e a r ) , an  o n - l i n e  s y s t e m  w o u l d  be  s t a r t e d .  T h i s  w o u l d  
p r o v i d e  f o r  s a l e s  of l o t t e r y  t i c k e t s  for a p e r i o d i c  ( w e e k l y  - m o n t h l y  draw) 
l o t t o  g a m e  a n d  two s i m p l e  n u m b e r s  g a m e s  (pick 3, & n i c k  4). F o r  the p a s t  
12 y e a r s  t h i s  h a s  b e e n  the n o r m a l  p a t t e r n  f o r  l o t t e r y  s t a t e s .

E i g h t y f i v e  p e r c e n t  of the s t a t e ' s  p o p u l a t i o n  w o u l d  h a v e  d i r e c t  a c c e s s  to 
o n - l i n e  g a m e s  a n d  b e t w e e n  85% a n d  9 5 %  of t h e  p o p u l a t i o n  w o u l d  h a v e  a c c e s s  
to i n s t a n t  t i c k e t s .  A  s u b s c r i p t i o n  p r o g r a m  c o u l d  be  e s t a b l i s h e d  to p r o v i d e  
a c c e s s  to the l o t t e r y  f o r  r e s i d e n t s  of r u r a l  areas.

In a d d i t i o n  to t h i s  g a m e  s t r u c t u r e  I b e l i e v e  t h a t  a s p e c i f i c  i n s t a n t  g a m e  
w o u l d  b e  d e s i g n e d  a n d  m a r k e t e d  to t h e  t o u r i s t  v i s i t i n g  A l a s k a .

W i t h  this g a m e  s t r u c t u r e  A l a s k a  w o u l d  e x p e r i e n c e  p r e d i c t a b l e  s a l e s  c u r v e s  
w h i c h  h a v e  b e e n  c o n s i s t e n t  in s t a t e  a f t e r  s t a t e  f o r  l o t t e r y  s t a r t - u p s .  O n e  
s a l e s  c u r v e  f o r  i n s t a n t  g a m e s  a n d  a s e p a r a t e  s a l e s  c u r v e  for o n - l i n e  gam e s .  
T h e  s u m  of t h e s e  t w o  c u r v e s  d e p i c t  g r o s s  r e v e n u e s  a n d  c a n  h e l p  to f o r e c a s t  
l o n g - r a n g e  n e t  p r o f i t s  to A l a s k a .  T h e  b a s i c  s a l e s  c u r v e s  e x p e r i e n c e d  b y  
p r e v i o u s  l o t t e r y  s t a t e s  is i l l u s t r a t e d  b e l o w .

$

$

$

$

T i m e



Table 2-III

1984 ALASKA POPULATION ESTIMATES BY COMMUNITY SIZE

A B C D E F
COMMUNITY SIZE # TOT. POP. % of AK # WIC % SVD.

0 - 50 37 1,266 0.24 0
51 - 100 51 3,834 0.73 4 7.8
101 - 150 23 2,881 0.55 3 12.5
151 - 200 24 4,087 0.78 7 29.2
201 - 250 23 5,194 0.99 10 43.5
251 - 300 19 5,252 1.00 4 19.1
301 - 400 23 7,883 1.51 10 43.5
401 - 500 23 10,370 1.98 21 91.3
501’ - 600 18 9,821 1.88 10 55.6
601 - 700 8 5,242 1.00 7 87.5
701 - 800 2 1,509 0.30 2 100.0
801 - 900 4 3,448 0.66 5 100.0

1,001 - 1,500 4 4,690 0.90 4 100.0
1,501 - 2,000 3 4,809 0.92 1 33.3
2,001 - 2,500 4 9,424 1.80 6 100.0
2,501 - 3,000 2 5,892 1.13 4 100.0
3,001 - 3,500 4 13,066 2.50 6 100.0
3,501 - 4,000 2 7,462 1.43 4 100.0
4,001 - 5,000 1 4,850 0.93 3 100.0
5,001 - 8,000 1 7,611 1.46 3 100.0
9,001 - 15,000 2 21,446 4.10 8 100.0
15,001 - 25,00'. 2 47,100 9.01 11 100.0
25,001 - 50,000 1 25,791 4.93 4 100.0
50,001 - 75,000 1 62,175 11.89 9 100.0
75,000 - 250,000 1 243,829 46.62 36 100.0
BCSA's (Table 3-III) 4,116 0.78 0

Total 283 523,048 100.00 180

Source: Alaska Department of Labor, Research and Analysis; (Draft)
Alaska Population Overview, 1985; Table IV.2.

Alaska Department of Health & Social Services; Special 
Supplementary Food Program for Women, Infants and Children, 
Vendor List, Sept. 1985.

Column Explanations

A. Self explanatory.
B. Number of communities within the size indicated in column A.
C. Total population of all the communities within that size group.
D. Percent of the total population of Alaska within that size group.
E. Number of WIC vendors serving communities within that size group.
F. Percent of population within that size group served by WIC 

vendors.
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Table 3-III

1984 ALASKA POPULATION ESTIMATES FOR COMMUNITIES OVER 2000

PLACE/S____________________________________POPULATION________ % of AK.

Anchorage Borough 
Subtotal

243,829
243,829 46.62

Fairbanks Area 62,175*
(Frbnks., Eielson, College, 
No. Pole, & Fox)

Subtotal 306,004 58.50

Palmer-Wasilla 25,791*
Juneau Bourough 23,729*
Kenai-Soldotna 23,371*
Subtotal 378,895 72.45

Kodiak Area 11,024*
(Kodiak & Kodiak C.G.B.)

Ketchikan Area 10,422*
(Ketch., No. Tongas Hwy. & Saxman)
Subtotal 400,341 76.54

Sitka Borough 7,611
Subtotal 407,952 78.00

Delta Jet. Area 4,850*
(Delta Jet., Big Delta & Ft. G-eely)
Subtotal 412,802 78.92

Bethel 3,743*
Valdez 3,719*
Homer 3,373
Petersburg 3,340*
Nome 3,184*
Adak 3,169

Subtotal 433,330 82.85
Barrow 2,969
Seward 2,923*

Subtotal 439,222 83.97
Wrangel1 2,499*
Kotzebue 2,485*
Cordova 2,356*
Dillingham 2,084*

Subtotal 448,646 85.78
Remainder 70,286

(262 places of less than 2000)
Balance of Census Subareas (BCSA's)** 4,116 523,048 100.00

Source: Alaska Department of Labor, Research and Analysis, (Draft)
Alaska Population Overview, 1985; Table IV.1.

Population in BCSA included.

** Balance of Census Subareas (BCSA) contain those people living 
outside of defined communities designated as census areas; i.e., 
those living in the Kodi .k area but outside of the Kodiak city 
1 i m i t s .
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WHO PLAYS THE LOTTERY?

C A L I F O R N I A  (mode r a t e‘ pl a y e r s )

I n c o m e E d u c a t i o n

U n d e r  $ 7 , 0 0 0 5% L e s s  t h a n  h i g h  s c h o o l 4%
$ 7 , 0 0 0  - $ 1 4 , 9 9 9 13% H i g h  s c h o o l  g r a d u a t e 28%
$ 1 5 , 0 0 0  - $ 2 4 , 9 9 9 18% S o m e  c o l l . / t r a d e  s c h o o l 41%
$ 2 5 , 0 0 0  - $ 2 9 , 9 9 9 16% C o l l e g e  g r a d u a t e 15%
$ 3 0 , 0 0 0  - $ 3 9 , 9 9 9 18% P o s t  g r a d u a t e  t r a i n i n g 12%
$ 4 0 , 0 0 0  - $ 4 9 , 9 9 9 8%
$ 5 0 , 0 0 0  or m o r e 22%

M I C H I G A N

I n c o m e E d u c a t i o n

$ 1 0 , 0 0 0 or  less 1 7 . 3 % L e s s  t h a n  h i g h  s c h o o l 1 2 . 3 %
$ 1 0 , 0 0 0 - $ 1 9 , 9 9 9 2 3 . 2 % H i g h  s c h o o l  g r a d u a t e 4 6 . 0 %
$ 2 0 , 0 0 0 - $ 2 9 , 9 9 9 2 5 . 3 % S o m e  c o l l e g e 2 0 . 8 %
$ 3 0 , 0 0 0 - $ 3 9 , 9 9 9 1 8 . 1 % T r a d e / t e c h n i c a l  s c h o o l 2.9%
$ 4 0 , 0 0 0 - $ 4 9 , 9 9 9 /. 9% C o l l e g e / p o s t  g r a d u a t e 1 8 . 1 %
$ 5 0 , 0 0 0 - $ 5 9 , 9 9 9 4 . 2 %
$ 6 0 , 0 0 0 - $ 6 9 , 9 9 9 1 ,9%
$ 7 0 , 0 0 0 a n d  a b o v e 2 . 1 %

P r o f i l e  of T y p i c a l  M i c h i g a n  L o t t e r y  P l a y e r

* W h i t e
* M a l e / F e m a l e
* M a r r i e d
* 2 5 - 4 4  y e a r s  of age
* A t  l e a s t  a h i g h  s c h o o l  g r a d u a t e
* E m p l o y e d  in a. s k i l l e d ,  s e m i - s k i l l e d  or t r a d e  o c c u p a t i o n
* H o u s e h o l d  i n c o m e  of $ 2 0 , 0 0 0  - $ 2 9 , 9 9 9

A R I Z O N A :  A n  i n d e p e n d e n t  s t u d y  c o n c l u d e d  t h a t  " t h e  p o o r  are d r a m a t i c a l l y
u n d e r r e p r e s e n t e d  a m o n g  l o t t e r y  p l a y e r s . "

I L L L I N O I S , M I C H I G A N ,  N E W  J E R S E Y ,  N E W  YORK, P E N N S Y L V A N I A :  A n  a n a l y s i s  of
the h o u s e h o l d  i n c o m e  p r o f i l e s  of o v e r  6.5 m i l l i o n  w i n n e r s  e s t a b l i s h e d  that 
"the p o o r  p a r t i c i p a t e  in the s t a t e  l o t t e r y  g a m e s  a l e v e l s  d i s p r o p o r t i o n­
a t e l y  less *"han t h e i r  p e r c e n t a g e  of the p o p u l a t i o n . "

W A S H I N G T O N :  A n  a n a l y s i s  of all p l a y e r s  in  the l o t t e r y  d u r i n g  the 1 9 8 3
r e p o r t i n g  p e r i o d  i n d i c a t e d  the g r o u p  w h i c h  p l a y e d  the l o t t e r y  the l e a s t  was 
the u n d e r - $ 1 0 ,000 i n c o m e  range.



HOW DOES OPERATION OF A STATE LOTTERY AFFECT OTHER CHARITABLE vAMING?

W a s h i n g t o n  s t a t e  is s i m i l a r  to A l a s k a  i n  t h a t  t h e y  h a v e  m a n y  r u r a l  
c o m m u n i t i e s  w i t h  a s u b s t a n t i a l  n u m b e r  of m i n o r i t y  r e s i d e n t s .

W a s h i n g t o n  a l s o  l i c e n s e s  c h a r i t a b l e  o r g a n i z a t i o n s  to o p e r a t e  g a m e s  of s k i l l  
a n d  c h a n c e  s i m i l a r  to A l a s k a .

A c c o r d i n g  to M a r y  Fa u l k ,  p a s t  D i r e c t o r  of t h e  W a s h i n g t o n  S t a t e  L o t t e r y  and 
c u r r e n t  C o m m i s s i o n e r  of A d m i n i s t r a t i o n  for W a s h i n g t o n ,  the l o t t e r y  h a s  not 
n e g a t i v e l y  a f f e c t e d  t h e i r  c h a r i t a b l e  g a m i n g  i n d u s t r y .

It a p p e a r s  t h a t  the o p p o s i t e  is true.

L i c e n s e  a p p l i c a t i o n s  f o r  c h a r i t a b l e  g a m i n g  in W a s h i n g t o n  i n c r e a s e d  b y  a b o u t  
1 0 %  p e r  y e a r  for the f i r s t  t h r e e  y e a r s  of t h e i r  l o t t e r y ' s  o p e r a t i o n .

G r o s s  i n c o m e  f r o m  t h o s e  g a m e s  o p e r a t e d  b y  c h a r i t a b l e  o r g a n i z a t i o n s  
i n c r e a s e d  at a r a t e  01 1 5 %  p e r  y e a r  f o r  the s a m e  t i m e  p e r i o d .



W H E R E  D O  L O T T E R Y  P R O F I T S  GO?

A R I Z O N A  - R o a d s  a n d  H i g h w a y s ,  C u l t u r a l  P r o g r a m s ,  & G e n e r a l  F u n d

C A L I F O R N I A  - P u b l i c  E d u c a t i o n  (K-12, 81%; C C ’s, 12%, U n i v s ., 7%)

C O L O R A D O  - P a r k s  & R e c r e a t i o n

DIST. of C O L U M B I A  - G e n e r a l  F u n d

D E L A W A R E  - G e n e r a l  F u n d

I L L I N O I S  - P u b l i c  E d u c a t i o n

I O W A  - E c o n o m i c  D e v e l o p m e n t

M A I N E  - G e n e r a l  F u n d

M A R Y L A N D  - G e n e r a l  F u n d

M A S S A C H U S E T T S  - M u n i c i p a l  R e v e n u e  S h a r i n g

M I C H I G A N  - P u b l i c  E d u c a t i o n

M I S S O U R I  - G e n e r a l  F u n d

N E W  H A M P S H I R E  - P u b l i c  E d u c a t i o n

N E W  J E R S E Y  - P u b l i c  E d u c a t i o n  (min. of 30% of g r o s s  sa l e s ;  
r e m a i n d e r  of n e t  i n c o m e  to G e n e r a l  Fund)

N E W  Y O R K  - P u b l i c  E d u c a t i o n

O R E G O N  - E c o n o m i c  D e v e l o p m e n t

P E N N S Y L V A N I A  - S e n i o r  C i t i z e n  B e n e f i t s

R H O D E  I S L A N D  - G e n e r a l  F u n d

V E R M O N T  - G e n e r a l  F u n d

W A S H I N G T O N  - G e n e r a l  F u n d  (public s c h o o l s ,  46%; h i g h e r  e d . , 15%; 
h u m a n  r e s o u r c e s ,  27%; p a r k s  & r e c r e a t i o n  a n d  M i s c e l l . ,  12%)

W E S T  V I R G I N I A  - G e n e r a l  F u n d
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  A p r i l  27, 1987

SUBJECT: S e c t i o n - b y - s e c t i o n  analysis of HB 236

TO: R e p r e s e n t a t i v e  Dave Donley

FROM: George U t e r m o h l e ^ ^ ^
L e g i s l a t i v e  Counsel

The following is a se cti o n - b y - s e c t i o n  analysis of HB 236, A n  
Act establishing a state lottery, creating the A l a s k a  State 
L o t t e r y  Corporation, and est abl i s h i n g  the arts and p ublic  
b r o a d c a s t i n g  account in the general fund; and p r o v i d i n g  for 
an effective date.

A  s e c tion-b y-section analysis or summary of a bill should 
not be considered an a u t h o r i t a t i v e  i n t e rpretation of a bill. 
The bill itself is the best st atement of its contents.

Section 1 . Section 1 of the bi ll states the Findings and 
Purpose of the bill.

Section  2 . Section 2 of the bill amends AS 05 by adding a 
n e w  c h a p t e r .

C H A P T E R  18. State L o t t e r y  
A R T I C L E  1. Administration.

Sec. 05.18.010 creates the A l a s k a  State L o t t e r y  Corpor a t i o n  
as a public corporation w i t h i n  the D e p a r t m e n t  of Revenue.
The corporation is e s t a b l i s h e d  for the p u r pose of g e n e r a t i n g  
r e v enue for the support of the A l a s k a  State Council on the 
Arts and the A l a s k a  Public B r o a d c a s t i n g  Commis s i o n  and for 
other expenses of the state.

Sec. 05.18.020 establishes the b o a r d  of directors of the 
corporation.

The board consists of five members, one of w h o m  is the 
commissioner of revenue, one of w h o m  has experi e n c e  in 
public broadcasting, one of w h o m  has exp erience in arts or 
arts administration, and two of w h o m  are pu blic members.



R e p r e s e n t a t i v e  Donley 
Page 2
April 27, 1987

A p p o i n t e d  members of the b o a r d  shall qualify under 
AS 39.05.100. The gover nor appoints the chair of the board.

The members a p p o in ted b y  the g o v ernor are appoint ed to 
stagge red terms of four years. A  v a c a n c y  on the b o a r d  does 
not impair the authority of the board.

The governor m a y  remove a m e m b e r  of the board p r o v i d e d  
c e rtain procedures are followed.

A p p o i n t e d  m e mbers  of the b o a r d  receive $150 per day for 
each day they are engaged in the duties of the board.

A p p o i n t e d  m e mber s of the board also receive travel 
expenses and per diem.

Sec. 05.18.030 provides that the board shall meet quart e r l y  
and at other times d e t e r m i n e d  by the chair or the members of 
the b o a r d  or at other times scheduled b y  the board.

At least three m e m bers of the b o a r d  m u s t  be p r esent and 
vote in favor of the action for an a ction of the b o a r d  to be 
e f f e c t i v e .

Sec. 05.18.040 sets out the duties and powers of the board. 
The board is r esponsibl e for the manage m e n t  of the c o r p o r a­
tion but shall delegate certain powers and duties to the 
execut ive director.

Sec. 05.18.050 sets out the regulations that the b o a r d  m u s t  
a d o p t .

Sec. 05.18.060 provides for the executive director and 
employees of the corporation.

The executive director shall supervise and direct the 
corporation. The b o a r d  shall appoint the executive director.

The executive director m a y  appoint deputies and other 
employees n e c e ss ary to p e r f o r m  the duties of the corporation.

The executive director and other employees of the c o r­
po r a t i o n  are in the exempt service, h o w e v e r  the employees 
are c o ver ed b y  those provisions of AS 23 that are a ppli cable  
to state employees.

The co rporation m a y  not employ persons who have been  
co n v icted of certain crimes.

Sec. 05.18.070 sets out the duties of the exe cutive director.

Sec. 05.18.080 provides that executive director or the b o a r d  
m a y  compel pr oduction of persons and documents by subpoenas. 
The e xecutive director and the b o a r d  m a y  enforce compliance  
w i t h  a subpoena by a pplying to the superior court.
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AR T I C L E  2.

Sec. 05.18.100 relates to lottery retail sales agents.
The executive director m a y  contract w i t h  persons to act 

as lottery retail sales agents for the corporation.
The lottery retail sales agent m a y  sell lottery products  

and award certain lottery prizes. The lottery retail sales 
agent n a y  employ persons tc ell lottery products and to 
award certain lottery prizes.

The lottery retail sales agent shall supervise each 
e mployee author ized to sell lottery products  and to award 
lottery prizes.

Sec. 05.18.110 sets out the qualifications n e c e s s a r y  for a 
lottery retails sales agents.

Persons w h o  w a n t  to be lottery retail sales agents must 
apply to the executive director of the corpor a t i o n  and pay 
the applic a t i o n  fee charged by the corporation.

In awarding contracts to lottery r e tail sales agents 
the executive director shall consider several factors 
including

(1) the financial r e s p o n s i b i l i t y  and security of the 
applicant and the a p p l i c a n t’s business;
(2) a c c e s s i b i l i t y  of the applicant's Diace of 
b u s i n e s s ;
(3) the abi lity of the applicant to p r omote the sale 
of lottery products;
(4) the n e e d  for a dditional sales agents;
(5) the v olu me of e x p e c t e d  sales; and
(6) other relevant factors.
The executive director m a y  not contract w i t h  a p e r s o n  

if the person
(1) _s not a resident of the state or is not a
corporation, partnership, or a s s o c i a t i o n  licensed to 
conduct business in the state;
(2) does not conduct a business;
(3) is u n d e r  the age of 18 years; or
(4) has b e e n  c o n v icte d of certain felonies.

Sec. 05.18.120 provides that the term of a contract w i t h  a
lottery retail sales agenv m a y  not e x c eed two years but the
contract m a y  be renewed.

Sec. 05.18.130 provides for the r e v o c a t i o n  and s u s p e n s i o n  of 
contracts w i t h  lottery retail sales agents.
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Sec. 05.18.140 provides for the c o m p e n s a t i o n  of lottery retail 
sales agents and establishes the c r i t e r i a  that the executive 
directo r must consider in setting c o m p e n s a t i o n  for lottery 
r etail sales agents.

Sec. 05.18.150 establishes r e q uirements for p a yment of p r o­
ceeds and for reports by lottery r etail sales agents.

E a c h  lottery retail sales agent shall deposit lottery 
proce e d s  in banks desig nated b y  the e x e c u t i v e  director.

E a c h  lottery retail sales agent shall report on the 
sales of lottery products every two weeks.

The executive director m a y  impose a service charge on a 
lottery re tail sales agent for d i s h o n o r e d  checks and e l e c­
tronic fu nd transfers.

The executive director m a y  charge a lottery retail  
sales agent interest and service charges on any amount that 
is 10 days past due.

The amount owed to the c o r p o r a t i o n  is a lien against 
the p r o p e r t y  of the lottery retail sale.-’ agent at the time 
that the corporation files a c l a i m  of lien in the r e c o rding  
office w h e r e  the pri nciple place of b u s i n e s s  of the agent is 
located.

Sec. 05.18.160 requires the lottery r e t a i l  sales agent to 
p o s t  a b o n d  in the amount de termined b y  the b o a r d  of d i r e c­
tors in order to protect the state.

The bond remains in effect u n t i l  c a n c e l l e d  b y  the 
surety, the principal, or the corporation.

An a ction to collect from a b o n d  m u s t  be brou ght w i t h i n  
three years after the b o n d  is cancelled.

A R TICLE 3. PRIZE S

Sec. 05.18.200 prohibits the assign m e n t  o f  a lottery prize.
A  lotter y prize m a y  be paid to a p e r s o n  o the r than a prize  
w i n n e r  if the payment is made u n d e r  a court order, if the 
p a y m e n t  is made to the prize w i n n e r ' s  estate, or if the 
p a y ment is m a d e  to the Departme nt of R e v e n u e  to satisfy a 
j u d g m e n t  in favor of the state.

Sec. 05.13.210 provides for the p a y m e n t  of prizes to persons 
u n d e r  18 years.

A  p rize of $5,000 or less shall be p a i d  to an adult, 
m e m b e r  o f  the minor's family or the minor'-’ guardian. A  
p r i z e  of m o r e  than $5,000 shall b e  d e p o s i t e d  in a b a n k  to 
the credit of an adult m e mber o f  the m i n o r ' s  family or a 
g u a r d i a n  of the minor, as a c u s t odian for the minor. The 
p e r s o n  n a m e d  as a custodian is subject to AS 45.60.
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The state is discharged of l i a b ility  for p a y m e n t  of 
prizes to a m i n o r  by payment u n d e r  this section.

The terms " b a n k”, " g u a r d i a n " , a n d  "member" of a " m i n o r 's 
family" are defined.

Sec. 05.18.220 provides for the d i s t r i b u t i o n  of u n c l a i m e d  
p r i z e s .

A R TICLE 4. M I S C E L L A N E O U S  PROVISIONS.

Sec. 05.18.300 establishes the arts and p u b l i c  b r o a d c a s t i n g  
account in the general fund. The p r o c e e d s  r e c e i v e d  f r o m  the 
sale of lottery products shall be c r e d i t e d  to the account.
The annual estimated balance in the a c count shall first be 
u s e d  to m a k e  appropriations to the A l a s k a  State Council on 
the Arts and the A l a s k a  Public B r o a d c a s t i n g  Commission.
That p o r t i o n  of the annual e s t i mated b a l a n c e  in the account 
not n e c e s s a r y  for the support of the A l a s k a  State Council on 
the Arts and the A l a s k a  Public B r o a d c a s t i n g  C o m m i s s i o n  m a y  
be a p p r opriated to other purposes.

Sec. 05.18.310 provides for an annual audit of the books and 
records of the corporation b y  c e r t ified p u b l i c  accountants. 
Special audits m a y  be p e r f ormed  at the r e q u e s t  of the b o a r d  
or the executive director.

Sec. 05.18.320 sets out prohib i t e d  acts.
A  p er son m a y  not

(1) act as a lottery retail sales agent or sell a 
lottery product w i thou t a contract w i t h  the c o r p o r a­
tion;
(2) sell a lottery product for a p r i c e  g r eater than 
that fixed by the corporation;
(3) sell a lottery product to a p e r s o n  u n d e r  the age 
of 18 years;
(4) counterfeit a lottery product;
(5) present a counterfeit or a l t e r e d  lottery product 
for p a y m e n t ; or
(6) impersonate a r epre s e n t a t i v e  of the lottery.
A  lottery retail sales agent, a m e m b e r  of the board, or 

an officer, employee, or a c o ntractor of the corpor a t i o n  m a y  
not p u r chase a lottery prod uct or r e c eive a lottery prize.

A  lottery re tail sales agent m a y  not w i l f u l l y  w i t h h o l d  
funds owed to the corporation.

A  lottery product m a y  be given to a p e r s o n  of any age.
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Sec. 05.18.330 provides that a person  m a y  not assign a c o n­
tract w i t h  the cor por a t i o n  w i t hout the permission of the 
corporation.

Sec. 05.18.340 provides that a p erson who violates 
AS 05.18.150, 05.18.160, 05.18.200, 05.18.320, or 05.18.330 
is g uilty o f  a class C felony.

Sec. 05.18.350 provides that each lottery product m u s t  i n d i­
cate the odds of w i n n i n g  a prize.

Sec. 05.18.980 provides that the operations of the c o r p o­
ration are exempt fro m AS 05.15, relating to games of chance 
and contests of skill, and from state procurement laws 
including AS 36.30.

Sec. 05.18.990 sets out the definition of "agent", "agent 
contract", "board", "corporation", "director , "lottery", 
"lottery product", " opera tion and administration", and " p e r­
son".

Section 3 . S e c t i o n  3 of the bill amends AS 36.30.015(e) to
provide  the A l a s k a  State L o t t e r y  Corporation with the
authority to adopt regulations substantially equivalent to 

5 the State P r o c u r e m e n t  Code (AS 36.30).

Section  4 . S e c t i o n  4 of the bill amends AS 36.30.050(c) to 
p r ovide that the A l a s k a  State L o t t e r y  Cor poration m a y  use 
lists of contractors p r e p a r e d  b y  the Department of A d m i n i s­
tration.

Section 5 . S e ction 5 of the bill amends AS 36.30.990(1) to
exclude the A l a s k a  State L o t t e r y  Commission from the d e f i n i­
tion of "agency" so that the A l a s k a  State Lottery Corporation 
is exempt from the State P rocure ment Code (AS 36.30).

Section  6 . S e cti on 6 of the bill amends AS 39.25.110(11) by 
adding a n e w  s ubpar a g r a p h  to provide that the employees of 
the A l a s k a  State L o t t e r y  Corpor a t i o n  are in the exempt s e r­
vice .

Section 7 . Section 7 of the bill amends AS 39.50.200(b) by 
a dding a n e w  p a r a g r a p h  to p r ovide that the members of the 
b o a r d  of directors of the A l a s k a  State L o ttery Corporation 
m u s t  dislose financial interests under AS 39.50.

S e cti on 8 . Section 8 of the bill  sets July 1, 1987 as the 
effective date of sections 1, 2, 6, and 7 of the bill.
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Section 9 . Section 9 of the bill provides that sections 3-5 
of the bill take effect on the same date as section 2, c h apter  
106, S L A  1936 (State P r o c u r e m e n t  Cede).

GU:mkr 
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R e p r e s e n t a t i v e  D a v e  D o n l e y

C h a i r m a n ,  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  D o n l e y :

I u n d e r s t a n d  y o u r  c o m m i t t e e  w i l l  be r e v i e w i n g  HB 2 3 6  

w h i c h  c r e a t e s  a s t a t e  l o t t e r y  a n d  e s t a b l i s h e s  a n  A r t s  a n d  

P u b l i c  B r o a d c a s t i n g  a c c o u n t  i n  t h e  g e n e r a l  fund. I s u p p o r t  

t h i s  bill. I t s  l a n g u a g e  p r e s e r v e s  t h e  a p p r o p r i a t i o n  

p r e r o g a t i v e  o f  t h e  l e g i s l a t u r e  a n d  at t h e  s a m e  t i m e  s t a t e s  

l e g i s l a t i v e  i n t e n t .  P r o c e e d s  f r o m  s u c h  a l o t t e r y  w i l l  d o  
l i t t l e  t o  h e l p  t h e s e  i m p o r t a n t  p r o g r a m s  if s i m p l y  d e p o s i t e d  
i i t h e  g e n e r a l  fund.

I h a v e  u r g e d  s u c h  a s y s t e m  o f  s u p p o r t  f o r  o u r  P u b l i c  

B r o a d c a s t i n g  s y s t e m  s i n c e  1977. F o r  m a n y  A l a s k a n s  t h e s e  

b r o a d c a s t  s e r v i c e s  a r e  t h e  o n l y  l i n k  to t h e  o u t s i d e  w o r l d  a n d  

it is i m p o r t a n t  t h a t  a s y s t e m  be f o u n d  t o  p r o t e c t  t h e s e  
s e r v i  ces.

Si n c e r e l y ,

L e s  R o b i n s o n

M a n a g e r  K D L G  D i l l i n g h a m
P r e s i d e n t  A P R N

LR: kc

CC: A P R N  file.

A non-profit corporation funded by these APRN Member Stations:
K S K A I.M  Anchorage •  KBRW -A .11 Barrow* K Y IIK -A M  Bethel • KD LG -A M  Dillingham* KUAC -FM  Fairbanks* KH X S -FM  Haines 

KBHI-A .M  Homer • KTO O -FM  Juneau • K R B D -F M  Ketchikan • KM XT-FM  Kodiak • KGTZ-AM  Kotzebue • KSKO -AM  McGrath
K FSK -FM  Petersburg • KCAW-FM  Sitka • KSTK -FM  Wrangell
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Mr. Chairman and members of the committee my name is Charles Northrip. I 
currently serve as Executive Director of the Alaska Public Broadcasting 
Commission. I was also founding executive director of the Commission and have 
spent 24 years of my professional life creating and directing various 
telecommunications activities in Alaska. I have watched public broadcasting 
grow from one public radio station in 1962 to a coordinated and integrated 
system by 1978. Today, four public television and 16 public radio stations, 
plus several repeaters and translators provide public television to over 90% of 
Alaska's citizens and public radio to over 97% of our population.

Alaska's public radio and television system represents a capital investment in 
excess of $50 million, built through a combination of Federal, State and 
institutional funds, plus substantial contributions by corporations, listeners 
and viewers. If public broadcasting v/ere to go dark in Alaska, over 50% of its 
equipment would be repossessed by Federal funders and that entire investment 
would have to be paid by the State in order to re-create the system at some 
future time.

Annual operating revenues for public broadcasting in Alaska in FY'86 (the last 
year for which we have complete figures) total 13.5 million, of which the 
State, through the APBC, provided 7.4 million or 55% of the total. The
remaining 45% comes from Federal grants through the Corporation for Public 
Broadcasting (CPB) and from corporate and listener/viewer support. Each public 
station, when all revenues are considered, spends more locally and in Alaska 
than it receives in State grants.

Publi. u\ oadcasting's most important product is its programming service. There 
is no other way to originate true statewide broadcast coverage of regular and 
recurring activities. The most basic life and safety information would not be 
available in many areas of Alaska without public broadcasting. Public stations 
provide programs that the commercial system cannot supply. The public system 
is interactive and interconnected, with urban stations supplying necessary
economic and government information to rural areas and rural areas providing 
vital insights into remote life to urban areas.

These program services have suffered a 15% cut in State support over the past 
year. At best, another 6% cut will be absorbed in the coming year. At worst, 
State funding for public broadcasting could be eliminated. Public 
broadcasting's vital programming needs a stable base of State support. The
APBC feels that public broadcasting is v/orthy of tfv support and that such 
support is a legitimate and necessary use of State funus.

The APBC is mindful, however, of the problems the State is facing regarding 
declining oil revenues. Over the past two years our Long Range Planning 
Committee has grappled with ways to reduce costs and still preserve Alaska's 
unique and vital public broadcasting system. As each alternative was



considered the same conclusion kept re-emerging. Cur current system is an 
excellent one; how can we find new revenues to continue it, if State General 
Fund support must decline? One idea came to the fore: an official State
lottery, conducted on public broadcasting, to benefit public broadcasting. The 
APBC came to this conclusion separately and apart from Representatives Boyer 
and Cato, but we welcome and appreciate their action in filing the bill that is 
before this committee. I'd like to sketch briefly why the Commission believes 
a statewide lottery is a good way to raise funds for public broadcasting and 
why public broadcasting is uniquely well suited to benefit from lottery 
proceeds.

An official statewide lottery is the only form of gambling which broadcast 
stations can broadcast or promote. Section 73.1211 of the Federal 
Communications Commission's rules and regulations prohibits any station from 
broadcasting lotteries or information about lotteries. Alaska's public radio 
and television stations, therefore, can't take on-the-air advantage of Alaska's 
existing gaming statute. The FCC, however, has made a permanent exception in 
its rules to allow stations to broadcast official state lotteries. Public 
broadcasting could, therefore, be designated as the system over which lottery 
drawings would be held and, in a manner of speaking, "earn its own keep." Such 
an arrangement would also help the Legislature and the population as a whole 
understand the creation of a special fund within the General Fund for proceeds 
of the lottery to be used for public broadcasting.

The content of public broadcasting offers programming of such a positive nature 
that it could offer some countervailing value to those who have objections to 
lotteries on moral or social grounds. Public broadcasting has taken a leading 
role in combatting alcohol and drug abuse through its Chemical People series. 
Its contributions to education are too numerous to mention. Its documentaries 
on such topics as child abuse, race discrimination and many others have placed 
it in the first rank of institutions noted for promoting the "public interest," 
in the broadest sense of that term. Its in-depth coverage of public issues 
from impeachment to the permanent fund are well known.

Funds for public broadcasting from a State lottery would be "undesignated 
funds" from a programming point or view. A criticism that public broadcasting 
faces from time to time is that it airs some programs simply because commercial 
underwriters are willing to fund those programs, rather than others. Funds 
provided to public broadcasting from the proceeds of a State lottery would be 
available for programming in response to State and community needs. Such 
programs would be highly credible and objective, due to the nonpartisan and 
disinterested source of the funding.

In summary, the APBC welcomes the proposal for a State lottery to benefit 
public broadcasting. Public broadcasting will be legally able to conduct the 
lottery and promote it. Public broadcasting programs are worthy of this type 
of support and will return to society high public interest value in exchange 
for lottery funds. And, finally, lottery funds will provide an objective and 
unbiased source of support for public broadcasting.

Thank you Mr. Chairman. I'd welcome the opportunity to answer any questions 
you or members of the committee may have.
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This bill would establish an official Alaska State Lottery, to be 
operated by an Alaska State Lottery Corporation. The net proceeds of the 
lottery (after expenses and prizes) would be deposited in an arts and 
public broadcasting account within the State's general fund. The Alaska 
State Council on the Arts and the Alaska Public Broadcasting rommission 
would receive their appropriations, via the regular appr nations 
process, on an annual basis, from the lottery proceeds. The legislature 
would retain authority to make annual appropriations and would also 
maintain authority to fund other activities of State government from 
proceeds remaining in the lottery fund.

The major impacts of an official State lottery, insofar as State 
government is concerned, would be felt by the Department of Revenue, 
which would be required to administer the new lottery corporation. The 
problems associated with establishing and policing a State lottery are 
best left, therefore, to that department.

The impact on the Alaska Public Broadcasting Commission, currently housed 
in the Department of Administration, would be to change its source of 
State revenue from regular General Fund monies to a specific account in 
the General Fund.
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2 )  the  s t a f f  w i l l  be l o c a t e d  in Anchorage;
3 )  r e s e a rc h  f o r  an a n a l y s i s  o f  i n - s t a t e  im p l i c a t i o n s  w i l l  be c o n t r a c t e d ;
4 )  moving expenses f o r  the  e xe cu t i v e  d i r e c t o r  w i l l  be p a id ;
5 )  FY89 f i g u r e s  w i l l  be de termined by s t a f f  and the  boa r d ;
6 )  the  board w i l l  be appo in ted  by September and w i l l  meet month l y  d u r i n g  the

deve lopment  p e r i o d  to  deve l op  p o l i c i e s  and ho ld  p u b l i c  h e a r i n g s .

PERSONAL SERVICES

The Exe cu t i v e  D i r e c t o r  w i l l  hand le  a d m i n i s t r a t i v e  imp lementa t i on  o f  r e g u l a t i o n s  o f  the 
c n ap te r  and a d m i n i s t r a t i o n  o f  the  l o t t e r y  c o r p o r a t i o n .  A Research  A n a l y s t  IV w i l l  
c o o r d i n a t e  the d i r e c t i o n  o f  the  c on t r a c t ed  r e s e a rc h  and g a t h e r  d a t a  and i n f o rm a t i o n  f r om 
o t h e r  s t a t e  l o t t e r i e s .  The Ana lys t /P rog rammer  w i l l  r ev i ew p roposed computer  s o f tw a r e  
r e q u i r e d  f o r  imp l emen ta t i o n .  A c o n t r a c t o r  may be s e l e c t e d  t o  implement  the  computer  
system and the  o p e r a t i o n a l  end o f  a l o t t e r y .  Th i s  o p t i o n  o f f e r s  l owe r  s t a r t u p  c o s t s  but  
does no t  p r o v i d e  a s t r u c t u r e  f o r  s t a t e - s e l e c t e d  expans ion .

Pe r sona l  s e r v i c e s  assumpt ions :  The A dm in i s t r a t i v e  A s s i s t a n t  w i l l  be h i r e d  as a
temporary beg inn ing  J u l y  1 t o p , e v *4r. r e s e a rch  a s s i s t a n c e  and c l e r i c a l  back -up .  The 
Research Ana ly s t  w i l l  be appo in ted  by the board on a t empora ry  b a s i s  be g inn ing  in 
September .  The Exe cu t i v e  D i r e c t o r  w i l l  be appo in ted  by J anua ry  and w i l l  s e l e c t  the 
Ana lys t /P rog rammer .

1 Exe cu t i v e  D i r e c t o r  
1 Research Ana ly s t  IV 
1 A dm in i s t r a t i v e  A s s i s t a n t  I I  
1 Ana lys t /P rog rammer  IV

6 , 6 6 2 6 mos. 3 9 , 9 7 2
4 , 5 61 9 mos. 4 4 , 6 4 9
3 , 1 6 0 12 mos. 3 7 , 9 2 0
4 , 29 1 5 mos. 2 1 , 4 5 5

$ 1 4 3 , 9 9 6

Board compensat i on a s s um f t i o n s :  The board w i l l  be compensated a t  $150 p e r  day f o r
month l y mee t ings ,  which beg inn ing  in September w i l l  be two days each ,  p l u s  one day 
t r a v e l  t ime.  Beg inn ing  in  Janua ry ,  meet ings w i l l  be combined wi th  p u b l i c  h e a r i n g s  as 
p o l i c i e s  deve l op  and w i l l  be th r ee  days in  l e n g t h ,  p l u s  one day t r a v e l  t im e .  Three 
mee t ings  w i l l  be h e ld  in r u r a l  a re as  n e c e s s i t a t i n g  an a d d i t i o n a l  day o f  t r a v e l  t ime .

4 members 4 mee t ing s ,  3 days each,  15 0 . 0 0 / da y  7 , 2 0 0
3 mee t ing s ,  4 days each,  1 5 0 . 0 0 / da y  7 , 2 0 0
3 mee t ing s ,  5 days e a c h , . 15 0 . 0 0 / d a y  9 . 0 0 0

$ 2 3 , 4 0 0

The hoard w i l l  a l s o  be t r a v e l i n g  out  o f  s t a t e  f o r  f a m i l i a r i z a t i o n  wi th  o t h e r  l o t t e r y  
o p e r a t i o n s .  These t r i p s  w i l l  r e q u i r e  f o u r  days o f  compensa t i on .

4 members 4 days t r a v e l  $ 2 , 4 0 0

To t a l  pe r sona l  s e r v i c e s  S 1 6 9 . 7 9 6 .
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TRAVEL

I n - s t a t e  t r a v e l  w i l l  be ne ce s s a r y  f o r  c o o r d i n a t i o n  o f  s t a r t - u p  o f  l o t t e r y ,  month l y  board 
mee t ings du r i ng  deve lopment  p e r i o d ,  and pub l i c  h e a r i n g s .  O u t - o f - s t a t e  t r a v e l  i s  
r e q u i r e d  f o r  semina rs  and o n - s i t e  t r a i n i n g  in l o t t e r y  s t a t e s .

I n - s t a t e

Board meet ings assump t i on s :  The board w i l l  meet month l y  be g inn ing  in September .
These meet ings w i l l  be combined wi th  p u b l i c  h e a r i n g s  as p o l i c i e s  a r e  d e ve l o ped .  The 
i n i t i a l  board meet ings f rom September through December w i l l  be h e ld  in Anchorage .  
P u b l i c  h e a r i ng s  w i l l  be h e ld  in c o n j u n c t i o n  wi th  the  mee t ings f r om Janua r y  th rough 
June in Anchorage ,  F a i r b a n k s ,  Juneau ,  Ko t zebue ,  Be the l  and K e t c h i k a n .  One board 
member w i l l  r e s i d e  in Anchorage ,  one in F a i r b a n k s ,  one in Ke t ch i ka n  and one in 
Nome. The Commiss ioner  o f  Revenue w i l l  r e s i d e  in Juneau .

Monthl y mee t ings he ld  in  Anchorage ,  September through December :

A i r  f a r e  ( c oach )
4 members t r a v e l ,  4 t r i p s  5 , 8 0 8

Pe r  diem, $80 p e r  day ,  5 members 
4 mee t ing s ,  2 days p l u s  1 day t r a v e l  each 4 , 4 8 0

Meet ings combined wi th  p u b l i c  h e a r i n g s ,  one in each c i t y :

ANCHORAGE:
A i r  f a r e  ( c o a c h ) ,  4 members t r a v e l  1 , 4 5 2
Pe r  diem, $80 pe r  day ,  5 members 

3 days mee t ing ,  1 day t r a v e l  1 , 5 2 0

FAIRBANKS:
A i r  f a r e  ( c o a c h ) ,  4 members and d i r e c t o r  1 , 8 9 8
Pe r  diem, $90 pe r  day ,  5 members, d i r e c t o r  

3 days mee t ing ,  1 day t r a v e l  2 , 0 7 0
Car  r e n t a l ,  $50 pe r  day ,  3 days 150

JUNEAU:
A i r  f a r e  ( c o a c h ) ,  4 members and d i r e c t o r  
P e r  diem, $80 pe r  day ,  4 members, d i r e c t o r

1 , 9 7 0

3 days mee t ing ,  1 day t r a v e l 1 , 6 0 0

KOTZEBUE:
A i r  f a r e  ( c o a c h ) ,  5 members and d i r e c t o r  
P e r  diem, $90 p e r  day ,  5 members, d i r e c t o r

2 , 9 9 4

3 days mee t ing ,  2 days t r a v e l 2 , 7 0 0

BETHEL:
A i r  f a r e  ( c o a c h ) ,  5 members and d i r e c t o r  
Pe r  diem, $85 p e r  day ,  5 members, d i r e c t o r

3 , 1 2 7

3 days mee t ing ,  2 days t r a v e l 2 , 5 5 0



KETCHKAN:

A i r  f a r e  ( c o a c h ) ,  4 members and d i r e c t o r  
Pe r  diem, $80 pe r  day ,  5 members, d i r e c t o r

2 , 4 8 6

3 days mee t ing ,  2 days t r a v e l 2 , 2 4 0

I n - s t a t e  t r a v e l  t o t a l 1.3.7, Q45,

O.a t -Qf-s.ta te

Board and s t a f f  t r a i n i n g  a ss umpt io n s '  The board  and a l l  s t a f f  members w i l l  r e q u i r e  
f a m i l i a r i z a t i o n  wi th  l o t t e r y  o p e r a t i o n s  in o t h e r  s t a t e s .  Two board members and two 
s t a f f  members w i l l  t r a v e l  t o  Sa lem,  O r .  Th ree  board members and two s t a f f  members 
w i l l  t r a v e l  t o  O lympia ,  Wa. Each t r i p  w i l l  be f o r  f o u r  da ys .

SALEM, OR:
A i r  f a r e  ( c o a c h ) ,  f o r  f o u r  t o  P o r t l a n d  2 , 7 5 2
Ca r  r e n t a l ,  t o  d r i v e  t o  Sa lem,

$53 pe r  day f o r  4 da y s ,  p l u s  m i l e a g e  272
Pe r  diem, $80 pe r  day ,  f o r  4 days 1 , 2 8 0

OLYMPIA, WA:
A i r  f a r e  ( c o a c h ) ,  f o r  f i v e  t o  S e a t t l e  3 , 2 5 0
Ca r  r e n t a l  t o  d r i v e  t o  Olympia

$54 pe r  day f o r  4 da y s ,  p lu s  m i l e ag e  276
Pe r  diem, $80 pe r  day ,  f o r  4  days 1 . 6 0 0

To t a l  board and s t a f f  t r a i n i n g  t r a v e l  $ 9 , 4 3 0

Exe cu t i v e  d i r e c t o r  t r a i n i n g  as sump t i on s :  The e x e c u t i v e  d i r e c t o r  and r e s e a r c h  a n a l y s t  
w i l l  r e q u i r e  a d d i t i o n a l  t r a i n i n g  in  o t h e r  l o t t e r y  s t a t e s .  T r a i n i n g  w i l l  t ak e  p l a c e  
in  C o l o r a d o ,  Montana,  C a l i f o r n i a ,  B r i t i s h  Co lumbia ,  I l l i n o i s ,  and Ma ssa chu se t t s .
Two s t a t e s  w i l l  be v i s i t e d  on each t r i p .

COLORADO, MONTANA:
A i r  f a r e ( c o a c h ) ,  f o r  two 2 , 5 0 0
Pe r  diem, $8C pe r  day ,  7 days 1 , 1 2 0
Ca r r e n t a l ,  5 days ,  $54 p e r  day 270

CALIFORNIA, BRITISH COLUMBIA:
A i r  f a r e  ( c o a c h ) ,  f o r  two 2 , 0 1 6
Pe r  diem, $80 p e r  day ,  7 days 1 , 1 2 0
Ca r  r e n t a l ,  5 da ys ,  $55 p e r  day 275

ILL INOIS ,  MASSACHUSETTS:
A i r  f a r e  ( c o a c h ) ,  f o r  two 
Pe r  diem, $80 pe r  day ,  7 days 
Ca r r e n t a l ,  5 da ys ,  $60 p e r  day

2 , 7 5 6
1,120

300
To t a l  a d d i t i o n a l  s t a f f  t r a i n i n g  t r a v e l $ 1 1 , 4 7 7
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D i r e c t o r  c and i da tes  assumpt i on s :  Three cand ida te s  w i l l  be t r a v e l i n g  f r om B a l t im o r e ,
Chicago and Sacramento f o r  f i n a l  i n t e r v i e w s .  The s u c ce s s fu l  c and ida t e  w i l l  be moved 
t o  Anchorage a t  s t a t e  expense.

Cand ida te  t r a v e l :
A i r  f a r e  ( c o a c h ) ,  f o r  t h r e e  3 , 271
Pe r  diem, $30 pe r  day ,  4 days 960

4 , 2 3 1

Moving expenses :
( a s s ump t io n :  4 f am i l y  members f r om B a l t im o r e )
Househo ld goods ( 1 0 , 0 0 0  l b s )  11 , 50 0
A i r  f a r e  f o r  4  a d u l t s  2 , 9 1 2
Pe r  diem f o r  21 days ,  $50 pe r  day ,  f o r  4 4 . 2 0 0

18 , 6 1 2
O u t - o f - s t a t e  t r a v e l  t o t a l  $ 4 3 . 7 5 0 .

TOTAL TRAVEL $ 8 0 . 7 9 5 .

CONTRACTUAL

The c o n t r a c t u . ]  f i g u r e s  in c lu d e  d a i l y  o f f i c e  expense i t ems and the c o s t  o f  a c on t r a c t e d  
a n a y l s i s  o f  demographic,  s o c i a l  and mar k e t in g  p o s s i b i l i t i e s .  A l l  f i g u r e s  a r e  based on a 
s t a f f  o f  f o u r  o v e r  a 12 month p e r i o d .

O f f i c e  communica ti ons :
Long d i s t a n c e :  assuming 10 c a l l s  pe r  day,
22 work ing  days pe r  month,
a t  $ 4 . 5 0  p e r  c a l l  11 , 88 0

Local  s e r v i c e :  $70 p e r  month,
f o r  12 months 840

To t a l  o f f i c e  communicat i ons 12 , 72 0

Copy c o s t s :  i n c lu de s  equipment l e a s e ,  1 , 600
. pape r  and t on e r

P r i n t i n g  and m a i l i n g  o f  proposed r e g u l a t i o n s :
10 pages,  2 s id ed ,  3 0 , 0 0 0  c op ie s  2 5 , 7 0 0

A d v e r t i s i n g  o f  r e g u l a t i o n s  and p u b l i c  h e a r i ng s  2 0 , 0 0 0

Word p r o c e s s in g  work s t a t i o n  main tenance :
$600 p e r  work s t a t i o n ,  4 work s t a t i o n s  2 , 4 0 0

O f f i c e  space :  F i gu r es  a r e  based on space a t  Ensearch P l a z a  which houses the c u r r e n t  
00R o f f i c e s .  Thi s  w i l l  a l l o w  a s im p l i f i e d  l i n k  t o the  e x i s t i n g  computer system 
a l r e a d y  in use in the DOR Anchorage f i e l d  o f f i c e .
850 sq f e e t  o f  space 0 $ 2 . 0 5  pe r  sq .  f o o t
o r  $ 1 , 7 4 2 .  2 0 , 9 1 0
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Market  r e s e a r c h :  These f i g u r e s  were d e r i v ed  f rom an e s t im a t e  ob ta i ned  in 1986 .  The 
I n s t i t u t e  f o r  S o c i a l  and Economic Resea rch would pe r f o rm  an indep th  s tudy  o f  s o c i a l  
impa c t s ,  p o t e n t i a l  mar k e t s ,  and a demographic a n a l y s i s .

15 5 , 0 00
To t a l  C o n t r a c t u a l  S 2 3 8 . 3 3 0 .

SUPPLIES

O f f i c e  s u p p l i e s  a r e  es t imated  a t  $ 1 . 0  each f o r  f o u r  s t a f f .

O f f i c e  S up p l i e s  S 4 . 0 0 0 .

EQUIPMENT

O f f i c e  f u r n i t u r e  and equipment c o s t s  a r e  f i g u r e d  f o r  f o u r  emp loyees .  A Wang V .S .  90 i s  
c u r r e n t l y  in  use in  DOR o f f i c e s ,  i n Ensearch P l a z a ,  in  Anchorage .

4 Systems f u r n i t u r e ( $ 3 , 0 0 0  p e r  u n i t )  1 2 , 0 0 0
4 Legal  s i z e  f i l e  c ab i n e t s  1120
4 c a l c u l a t o r s  540
4 Wang 42 30  work s t a t i o n s  ( $ 2 , 0 7 0  each ) 8 , 2 8 0

The e x i s t i n g  V . S .  90 computer sys tem in Anchorage i s  no t  capab le  o f  hand l ing  the 
in c r e a s ed  memory / s to rage  r eq u i r e d  to  accommodate f o u r  new work s t a t i o n s .  The f o l l o w i n g  
equipment i s  ne ce s s a r y  f o r  adding to  the compute r ' s  c a p a c i t y .

1 s e r i a l  i n p u t - o u t - p u t  p r o c e s s o r  3 , 6 0 0
1 390 mega -by te  d i s k  d r i v e  2 2 , 0 0 0
1 d i s k  i n p u t - o u t p u t  p r o c e s s o r  1 0 , 5 0 0
1 f i e l d  upgrade  o f  e x i s t i n g  V . S .  90 1 2 , 0 0 0

Telephone  system:  B e l l  P a c i f i c  TIE 612 system wi th  f o u r  e x t e n s io n s  and two l i n e s .  Thi s  
system has expans i on  c ap a c i t y  t h a t  w i l l  a l l o w  a t o t a l  o f  twe lve  e x t e n s io n s  and s i x  l i n e s .  

Four  e x t e n s i o n s  1 , 5 0 6
I n s t a l l a t i o n  o f  two l i n e s  ___ £5

Te lephone  system t o t a l  S I .571

To t a l  equipment  S 7 1 . 6 1 1 .

T o t a l  O pe r a t in g  Budget S 5 6 4 . 5 3 2 .
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Pos i t i on T i t l e
-Executi.ye...Pirectm:

No. o f  Po s i t i on s
 ]________

Range/Step
 m ___

Barg. Unit
 2!____

Time S t a tu s  
PFT

S t a f f  Honths 
 6___

Loca t i o n  
 £ M _

E lec t i on  D i s t r i c t

Type o f  Expend i tu re Amount
1 2 3

S a l a r y 3 1 , 2 5 4
B e n e f i t s 8 , 7 1 8 ..............................................
Premium Pay ..................... • • • • •

Other
T o t a l  Pe r s on a l  S e r v i c e s 3 9 , 9 7 2

Trave l 3 2 , 7 7 7
Cont r a c t ua l 600
Commodi t i e s 1 , 0 0 0
Equipment 1 7 , 9 0 3
Other

To t a l  Cost 9 2 , 2 5 2

Funding Source  f o r  To t a l  Cost
Fede ra l  Rec e ip t s  1002
G.F.  Match 1003
Genera l  Funds 1004 9 2 . 2 5 2
I -A R ec e ip t s  1005
Program Rec e ip t s  1028
CIP R ec e ip t s  1061
Other

J u s t i  f i c a t i o n
The Exe cu t i v e  D i r e c t o r  w i l l  a d m i n i s t e r  the  a c t i v i t i e s  o f  the  l o t t e r y  
c o r p o r a t i o n  and s u p e r v i s e  i t s  d a i l y  o p e r a t i o n s ,  a t t e nd  month l y  board 
meet ings and a c t  as the b o a r d ' s  s e c r e t a r y .  The e x e c u t i v e  d i r e c t o r  
w i l l  a c t  on a dv ic e  and recommendations f r om the  board and w i l l ,  i n 
t u r n ,  a d v i s e  the  board o f  c o r p o r a t e  a c t i v i t i e s  and p r o v i d e  
s t a t i s t i c a l  r e p o r t s ,  i n f o rm a t i o n  on the p r o g r e s s  o f  the  l o t t e r y  as 
a r e v enue -g en e r a t i n g  e n t e r p r i s e  and i n f o rm a t i o n  on a c t i v i t i e s  in 
o t h e r  s t a t e s .  The Exe cu t i v e  D i r e c t o r  w i l l  h o ld  p r e s s  c on fe re nc es  
t o  keep the p u b l i c  in fo rmed an<. s u p e r v i s e  the  Research Ana ly s t  IV ,  
Ana l ys t /P r og rammer  IV and A dm in i s t r a t i v e  A s s i s t a n t  I I .
The Execu t i v e  D i r e c t o r  w i l l  a l s o  v i s i t  o th e r  s t a t e s  f o r  t r a i n i n g  
in  t h e i r  l o t t e r y  o p e r a t i o n s .  T r a v e l  may a l s o  in c lu d e  moving ex ­
penses f rom ou t  o f  s t a t e .

- i — J — i— I— :---- i 1 1 .. i ■ i— L— i— « - » ■ r . , i  t i — i— i — i .  , i .  i i i t i i t . . t .
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Pos i t io n  T i t l e
Resea rch Ana l y s t  IV

No. o f  Po s i t i ons
 1

Range/Step
21A_____

Barg. Unit
 2$____

Time Status 

 EEI__
S t a f f  Months 

 9
L oca t i o n  
 EBA.

E lec t ion D i s t r i c t

j  1 j 1---- •---- 1---- 1---- !---- !---- •_

Type o f  Expend i tu re
1

S a l a r y
Bene f i  t s
Premium Pay
O the r

To t a l  P e r sona l  S e r v i c e s

3 4 , 4 7 9
1 0 , 1 7 0

Trave l
C on t r a c t u a l
Commodi t i e s
Equipment
Othe r

To t a l  Cost

Funding Source  f o r  T o t a l  Cost
.Federal..Receipts. _1QQ2_

G.F ,  Match ■ J.PP.3-
General  Funds 1004
I -A Rece ip t s 1005
Program Rece ip t s 1028
CIP Rec e ip t s . .IQ 6.1-
Othe r

—2-----1___I-----1-----1___L

Amount

4 4 , 6 4 9
7 , 1 6 9

600
1,000

1 7 , 9 0 3

71 , 32 1

J ! t t :__t__t__:__:__s— :— i— i— i— i— :— :— i— i— i— !— I— i— i__r.— i— i_ —1 ! 2 1—

71 . 32 1

J u s t i f i c a t i o n
Th i s  p o s i t i o n  w i l l  be r e s p o n s i b l e  f o r  c o o r d i n a t i n g  the  d i r e c t i o n  o f  
the  c o n t r a c t e d  market  r e s e a r c h ,  g a t h e r i n g  v a r i o u s  p e r t i n e n t  da ta  and 
i n f o rm a t i o n  f r om s t a t e  l o t t e r i e s  in o p e r a t i o n  t h r oughout  the  Un i ted  
S t a t e s ,  and s u p e r v i s i n g  the A dm in i s t r a t i v e  A s s i s t a n t  I I .
The Resea rch  Ana ly s t  IV w i l l  p r epa r e  recommendations f o r  the 
Exe cu t i v e  D i r e c t o r  and the  Board f rom ga th e r ed  da ta  p e r t a i n i n g  to 
imp lement a t i on  o f  a l o t t e r y  in  A la sk a .
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Pos i t i on  T i t l e
Ana l y s t  Programmer IV

No. o f  P o s i t i on s
 1_______

Range/Step
 ISA___

Barg. Unit
 X____

Time S t a tu s  
 f i L I____

S t a f f  Months 
________ 5__

Loca t ion  
 £BA_

Elect ion D i s t r i c t

—I 1--- !--- !----1— — J----:----2----2----2----2____t--- 2----2----2----1----2---- 2----2----2----2----2----2.

Type o f  Expend i tu re
1

S a l a r y
Benef i  t s
Premium Pay
Other

T o t a l  Pe r s on a l  Se r v i c es

1 6 , 7 6 5
4 , 6 9 0

— 2 2 2 1 2 —

Trave l
C on t r a c t u a l
Commodit ies
Equipment
O the r

T o t a l  Cost

J 2--- 2--- :--- :--- 2--- 2--- 1--- 2--- 1.

Amount

2 1 , 4 5 5
970
600

1,000

1 7 , 9 0 3

4 1 , 9 2 8
2--- 2--- 2----2----*---4--- 2--- 2--- 2-1-2--- 2--- 2--- 2__2__2__2__2__2— 2.

Funding Sou rce f o r  To ta l  Cost
Fede ra l  R ec e ip t s 1002

G.F. Match 1003
General  Funds 1004
-I-A-Receip.ts- _LM5_
-Pr-Q.gram Receipts. 1028
CIP Rec e ip t s JQ6L

_Q.thfi.r_

4 1 . 9 2 8

_I 2--- 1---2---2--- 2---2__2__2__2__2__2__2__2_ -U J  2 2__2__2__2__1_ —1--- 2--- 2--- 2__2__2__I__I__t_

J u s t i  f i c a t i o n
Thi s p o s i t i o n  w i l l  r e v i ew /p l a n  d a t a  p r o c e s s i n g  requi rements 
f o r  a s t a t e  l o t t e r y .  The A n a l y s t  Programmer w i l l  v i s i t  a n o t h e r  
s t a t e  f o r  f a m i l i a r i z a t i o n  wi th  l o t t e r y  o p e r a t i o n s .

REQUEST FOR 
NEW POSITION

Aqencv Department o f  Revenue
BRU P u b l i c  S e r v i c e s  -  Ope ra t in a  

Component
Page 1 o f  1
R ev i se d  Date
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1‘ o s i t i o n  T i t l e No. o f  Po s i t i ons
 ]_____________

Range/Step
 m ___

Barg. Uni t
 8____

Time S t a t u s  
 E H ___

S t a f f  Months 
 12—

Lo ca t i o n
 EM_

E lec t i on  D i s t r i c t

Type o f  Expend i tu re
-2---1---1---1---«-- 1---1---1-

Amount
1 2 3

S a l a r y 28 , 380
Bene f i  t s 9 , 540
Premium Pay
Other

T o t a l  P e r s ona l  S e r v i c e s 3 7 , 9 2 0
Trave l 1 , 0 0 8
C o n t r a c t u a l 600
Commodi t i  es 1 , 0 0 0
Equipment 1 7 , 9 0 3
Other

T o t a l  Cost 5 8 , 4 3 1
—2 X 1----1--- 1--- 2--- !--- t---X--- X--- 1--- 1--- X--- :--- 2--- !--- 1--- 1--- L. S 1----I—f—1---1----X---- X----1—I—1---1 —I-  -I.

Fund i ng  Sou rce  f o r  T o t a l  Cost
■Federal -R e.ceip.te_ 1002

■ 6 . E ,  H a U h . 1003

Genera l  Funds 1004
— I - a R e c e i p t s JQ Q 5 .

Program R e c e i p t s 1Q28
.C IP _Rece.ip.ts_
Other__________

1061

_5g .J3 .3-

J u s t i f i c a t i o n
Th i s  p o s i t i o n  w i l l  p r o v i de  r e s e a r c h  a s s i s t a n c e  to  a l l  s t a f f  and w i l l  
p r o v i d e  f o r  o f f i c e  management and c l e r i c a l  a s s i s t a n c e .
The A dm in i s t r a t i v e  A s s i s t a n t  w i l l  be r e s p o n s i b l e  f o r  answer ing the 
phones ,  t y p in g ,  handl ing t he  m a i l ,  and ma i n t a i n i n g  f i l e s  in  a dd i t i o n  
to  p r e p a r i n g  the budget documents .
The A dm in i s t r a t i v e  A s s i s t a n t  w i l l  a l s o  v i s i t  a n o t h e r  s t a t e  f o r  
f a m i l i a r i z a t i o n  with l o t t e r y  o p e r a t i o n s .

REQUEST FOR 
NEW POSITION

Aaencv Depa r tmen t  o f  Revenue
BRU P u b l i c  S e r v i c e s  -  Ope ra t in g  

Component
Page 1 o f  1
Revised Da te
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