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IN THE HOUSE BY THE L A B O R  A N D  C O M M E R C E  C O M M U T E ]  

' CS F O R  H O U S E  B I L L  NO. 230 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION 

. A BILL

For an A c t  entitled: "An Act r e l a t i n g  to the p r e m i u m  tax on c e r t a i n  i n s u r­

ers."

jBE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21.09.210(b) i.? amended to read:

(b) E a c h  insurer, and each formerly a u t h o r i z e d  insurer witl 

respect to premiums r e c e i v e d  w h i l e  an a u t h o r i z e d  insurer in this 

state, shall pay tax on the total direct p r e m i u m  income receivec 

during the year ending on the p r e c e d i n g  D e c e m b e r’ 31 and paid  for the 

insurance of p r o p e r t y  or risks resid e n t  or located  in the state i n­

cluding [OTHER THAN] w e t  m a r i n e  and t r a n s p o r t a t i o n  insurance, after 

d educting from the total direct p r e m i u m  income the a p p l i c a b l e  c a n c e l­

lations, r e t urned premiums, the u n a b s o r b e d  p o r t i o n  of any deposit 

premium, all p o l i c y  dividends, u n a b s o r b e d  pre miums r e f u n d e d  to p o l i c y­

holders, refunds, savings, savings coupons and other similar returns 

paid or credited to p o l i c y h o l d e r s  w i t h  respect to their policies. Nc 

deductions m a y  be made of cash surrender  value of policies. C o n s i d e r­

ations re ceived on a n n u i t y  contracts are not i n c l u d e d  in the direct 

p r e m i u m  income and are not subject to tax. The tax shall be paid to 

the director ann ually b e f o r e  A p r i l  1, and [, E X C E P T  AS P R O V I D E D  IN 

AS 21.69.390(c),] is c o m puted  at the rate of

(1) for domestic and foreig n insurers, except h o s p i t a l  and 

medical service corporations, three [2.7] percent;

(2) for h o s p i t a l  and m e d i c a l  service corporations, six 

percent of their gross pre miums less claims paid.

-1- CSHB 230(L&C)



’

WORK DRAFT WORK DRAFT WORK DRAFT

* Sec,, 2. AS 21.09.210(c) is amended  to read:

(c) A  domestic c o mpany o r g a n i z e d  befo re J a n u a r y  1, 1987, is

exempt from taxation u n d e r  this s e c t i o n  for a p e r i o d  of five years 

from the a^'te of its organization.

* Sec. 3. AS 21.09.210 is a m e n d e d  b y  a dd ing a n e w  s u b s e c t i o n  to read:

(j) The tax paid to the dire ctor u n d e r  (b) of this s e c t i o n  shall 

be d e p o sited in the g e n e r a l  fund. The D e p a r t m e n t  of A d m i n i s t r a t i o n  

shall separa tely account for 10 p e rcent of the tax c o l l e c t e d  u n d e r  (b) 

of this section and d e p o s i t e d  in the g e neral fund. The a n n u a l  e s t i­

mat e d  b a lance in the account m a y  be u s e d  b y  the l e g i s l a t u r e  to fuhd 

the State Fire C o m m i s s i o n  (AS 44.41) and other fire p r e v e n t i o n  and 

trainin g services.

* Sec. 4. AS 21.33.055(a) is r e p e a l e d  and r e e n a c t e d  to read:

(a) Ea ch n o n a d m i t t e d  insurer shall p a y  a tax on p r e m i u m  receipts

as p r o v i d e d  under AS 21.09.210(b).

* Sec. 5. AS 21.33.061(c) is r e p e a l e d  and r e e n a c t e d  to read:

(c) Each insurer shall pay a tax on p r e m i u m  r e c e i p t s  as p r o vided  

u n d e r  AS 21.09.210(b).

* Sec. 6. AS 21.66.110 is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 21.66.110. T I T L E  INSURA NCE P R E M I U M  TAX. E a c h  title i n s u r­

ance company  shall pay a tax on premiu ms receiv ed as p r o v i d e d  u n d e r  

AS 21.09.210(b).

* Sec. 7. AS 21.09.210(d), 21.09.210(h), and AS 21.69.390(c) are re-

* Sec. 8. This Act applies to the tax due b y  April 1 , 1988, on direct 

pr e m i u m  income received after J u n e  30, 1987, and to the tax due for s u b s e­

quent years.

pealed

CSHB 2 3 0 (L&C) - 2 -



(7 HOUSE COMMITTEE REPORT

D a t e  r e f e r r e d : 3 / 3 0 / 8 7 F U R T H E R  R E F E R R A L S : J u d i c i a r y

F i n a n c e

T h e L a b o r  & C o m m e r c e

DATE:

C o m m i t t e e  h a s  c o n s i d e r e d

"An A c t  r e l a t i n g  t o  t h e  p r e m i u m  t a x  o n  c e r t a i n  i n s u r e r s . "

t 0 5 < t « w i a n y : -
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[ ] a d d i t i o n a l  r e f e r r a l  t o  t h e  _____

[ ] t h e  s a m e  t i t l e

[ ] a n e w  t i t l e

C o m m i t t e e

ADOPTS: [ 3 l e t t e r  of  i n t e n t

ATTACHES NEW F I S C A L  N O T E ( s )  

[ ] f i s c a l  i m p a c t

[ X  3 z e r o  f i s c a l  n o t e

[ 3 z e r o  w i t h  a n a l y s i s
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p u b l i s h e d  _________________________
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n o t e  p u b l i s h e d  __________________

SIGNING OTHER , i  : < *  •  . i . i :< 11ATIOHS:

/ ( ( j___
C h a i r m a n ' s  s i g n a t u r e



B IL L  NO: DATE:
HB 230 April 15, 1987

T IT L E : CONTACT:
An act relating to the Gordon Brunton
premium tax on certain
insurers.

This measure increases the insurance premium tax on certain 
insurers from 2.7 to 3.0 percent, provides for separate
accounting of 1 0 percent of the tax collected which may be 
appropriated to fund the State Fire Commission (AS 44.41) and 
other fire prevention services.

Establishment of the State Fire Commission would provide the
much sought after single State focus for fire and other
emergency agencies.

Alaska has long held the record of the highest life and property
losses in the Nation. Should this bill pass and the Legislature
chooses to appropriate monies for funding fire prevention and 
training operations, we feel positive that such losses could be 
substantially reduced.

The Department of Public Safety supports passage of HB 230.

WjjUgCX-̂ —
Uil1iam R. Nix 

Acting Commissioner



R E Q U E ST :

STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

Bill Version: HB 230 

. Publish Date : -

Agency Affected: Public SafetyRevision Date:
Tide: An art relating to the premium tax BRU : Fire Prevention

on certain_i.nsur.gri,.
s P°nsor: fiiip Ulmer..
Requestor: H o use  I a h o r  & Commerce________

E X P E N D IT U R E S / R E V E N U E S : (Thousands o f Dollats)

Components

OPERATING FY 87 FY  88 FY  89 FY 90 FY 91 FY-92
PERSONAL SERVICES 
TRAVEL 
CONTRACTUAL 
SUPPLIES • 
EQUIPMENT 
LAND & STRUCTURES 
GRANTS, CLAIMS 
MISCELLANEOUS

-

TOTAL OPERATING 0 0 U I! ............ u

1 CAPITAL ! 0 0 0 0 0

REVENUE
, .li25Q,Q 2,500.0 2,500.0 2,500.0

FUN D IN G : (Thousands o f Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL U u u 0 0“ ......
P O S IT IO N S :

FULL-TIME
PART-TIME
TEMPORARY

0 0 0 o~ 0

A N A L Y S IS  : (Attach a separate page if necessary) The division of insurance estimates that
1,250.0 would be generated in FY88 and 2,500.0 in subsequent years. There i 
no fiscal impact on Public Safety. The bill creates additional revenue whici 
may be available to fund the Fire Commission and other fir,q prevention/train ng 
programs. We intend to submit a supplemental budget Tae£fiffiiet?t to utilize th s

S0urce- Gordon E.Brunton phone. 465-4331

Division: Fire Prevention ' . D2le._

Approved by Commissioner: _ 
Agency: P n h l i c  S a fe t y
Distribution (by preparer) :  

Legislative Finance 
Legislative Sponsor 
Requestor
Office o f Management and Budget 
Impacted Agency(ies)
Senate Secretary

4 / 1 5 / 8 /

Date: /  /5 " ~ / £ 7

page. o f
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The Division of Fire Prev.-.ntion would fund the t'o 1 1 owing • on a 
priority basis should the Legislature appropriate monies 
generated by HB 230:

Eciuciiy 

l .

fiiDQUQ i

1 1 0 . 0

BBU

F P

2.

3.

412.7

62.2
56.5
54.9
53.0

53.0

79.0
1 1 . 0  

18.0

20 .1

180.0

FP
FP
FST
FST

FP

FP
FST
FP

FST

D f i S C L i E i i Q Q

Provide funding to cover pian 
review program receipts 
shortfall. The downturn in the 
economy is projected to result in 
a suDStantial shortfall whicn 
would cause the loss of 1.5 more 
positions in FY 83.

Restore positions lost in FY 87 & 
FY 38: 
a. PCM 12-^
b . PCM
c. PCN 12
d. PCM 12 
Education 
t i • r  L  r i  1

F . R e s t o r e  

(Personal
( 1 )  F i r e

(2) Fire
g . R e s t o r e  

38 (13.1)
h. Restore 
Supervisor

2002 Anch. Supervisor 
2010 DF11I Anchorage 
2022 Ed Spec I Juneau 
2020 Ed Spec I (Public 
Speci = i ist)
2003 DFI1I Fairbanks 

e 10); Governor's cut
Services)
Prevention BRU 
Service Training BRU 
Premium Pay cut in FY 

and need increase, 
funds to keep FST 
position.

Fund Siate Fire Commission

The following program increases will assist in accomplishing the 
basic services as identified in "Alaska On Fire," Report of the 
Task Force on Fire Prevention and Control:

4. a 100.0 FST Restore travel increase requested
in the FY 8 6 budget. Uill 
provide for non-employee travel 
and per diem for technical 
assistance teams, itinerant 
instructors, curricula workshops, 
firefighter and fire officer 
training, standards development 
and for staff certification 
visits. (Task Force Report HTFRU, 
p p .  44-45)



EciQcii* 

4. b

Aedquq I  BBU Q £ & ; r i 2 i i 2 D

40.0 FP Restore travel funds for cade
enforcement cut in FY86-3S. This 
uould reinstate the high-risk 
priority inspection program; 
eliminate the charge back plan to 
users ana other state agencies as 
proposed for FY 6 8 ; provide vital 
oversight and technical 
assistance to VPSO safety 
programs; provide better 
technical -assistance to local 
fire departments uhile addressing 
fire hazards in the most critical 
occupancies. 23.6 lost in FY 87.
6.0 lost in FY 8 6 . (TFR, p. 57)

113.0 FST Restore the FY 8 8 (38.0) and FY
87 (75.0) grants decrement. Hany 
basic needs of the ever 250 fire 
departments can be met at the 
local level. Regional training 
programs can be funded to better 
utilize existing facilities.
Other organizations need 
assistance in specialty areas;
a. Provide funds to assist uith 
the Public Fire Safety Education 
seminar (cancelled in 1986).
b. Provide 2 fire inspection 
training seminars (none held in 
last 2 years) .
c. Provide assistance to the 
Arson Seminar.
d. Provide assistance to 
firefighters/fire chiefs 
conf erences.
e. Provide assistance to 
duplicate the Federal Community 
Volunteer programs (TFR, ?. 46)
f. Grant monies to assist local 
communities uith the Learn Not To

: Burn program. (TFR, p. 42)



EciociiY S a m u e l  3EU DeiucieiiQQ

6 . 65.0 FP Restore contractual decrements of
FY So (30.0) and FY 87 (35.0). 
These funds would provide the 
following services:
a. Publication of a fire service 
directory.
b. Support publication of Fire 
Service Newsletter (none 
published for last 2 years).
c. Publish directory of fire 
service equipment for use by 
local departments. (TFR, p. 49)
d. Technical assistance to mrre 
timeiy adopt codes (our slow 
process is thoroughly addressed 
in TFR p p .  53-55).
e. To contract or RSA to 
Information Systems Section funds 
to provide enhancements to the 
ANFIRS network. This would make 
the system more useful to local
a.id state agencies who use the 
system. (TFR, p. 65)
f. Contractual funds to 
computerize the Inspection File 
Naintenance system.

7. ‘50.0 FST Restore contractual decrements in
FST and add funding to implement 
the Task Force recommendations:
a. Develop new curricula:

(1) Haz-llat , TFR, p. 45
(2) Arson, TFR, p. 51
(3) Firefighter career ladder, 

TFR, p .  45
(4) Fire Inspector. TFR, p. 54
(5) Public fire educator, TFR,

P . 45
(6 ) Others as identified as 

needed.
b. Computer program upgrade and 
i ntegration.



EcicciiY A o m n i  BBU Dfisccieiiea

8 * 80.0 FST The Public Fire Safety Education
Program has been transferred from 
FP to FST. Specific funding to 
admin ins ter an effective program 
never came uith the position. 
Provide funding to administer a 
Public Education Program:

25.0 a. Promote residential sprinkler
and smoke detector demos (Fed. 
funds expire 9/87) TFR, pp. 39-41

•30.0 b. Lending library upgrade.
Duplication and conversion of 
films to cassettes: establish 
resource centers in Fbks and 
Juneau 1g improve public access. 
T F R , p . 41

5.0 c . Publish a resource guide for
sochi • :Gfflffiun 1 1  i es « i rri p  • *+ x

1 5 * 0  c  • I P 3  V C : T u r  C  C • w  P 3  C • J

non-emp i oyee a p c c i h  i i s z s  .c c  j

i n—s a r v i c a wGpk hno HdBisi in 
1 c c 3 i p  r g h r 5 m p i h n n i n *3 •

5.0 0 • ciUPPiics and fu a 1 0 r 13 i s •

9. 10.0 FP Establish a toil-free Arson
Hot 1i ne • TFR p . 31

10. ‘30.0 All Arson Prevention c. Er.f or cement
activities.
a. Support of Juvenile counseling
b. Support of awareness 3 
education campaign. TFR pp.
80-81

11* 30.0 All Restore and add equipment funds.
Equipment funds have ceen 
transferred to other components; 
purchases have been delayed.
a. port 3 b ie radio
b. pagers
c. computer hardware 8. software
d. field investigation k:*s
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1 2 * 4 0 . 0  F S T  P r e v i s e  5 f r  e i  r, e r t r a i n i n g  : a
VPSO anc rural sc.nooi safety 
inspect i c n p r c i r i r.\

12* 70*0 FST Ado i new Es. f;ec. position tc
Fairbanks off ice.

14. 65-0 All Ado 1 neu A d m m :  stras i „e
Assistant to ?ar ? zrm duo’3at and 
many duties of tne oeputy 
director position.

1.395.7 Budget increase

1,201.0 Existing Gov. Rev. FY So Total

2.596.7 Total Budget.



STATE OF ALASKA 19S7 LEGISLATIVE SESSION 
FISCAL NOTE

B ill Version r C S H B 2 3 0  (L & C )  
R E Q U E S T :   Publish D ate :  ______________________
RevisionTDate:    D iv i s i o n  o f  I n s u r a n c e
T it le : P rem iu m  t a x  r a t e  o n  c e r t a in  . __________________________________________
 i n s u r e r s . ______________________________  ________________________________________________
Sponsor: U lm e r  Components • ______
Requestor: _______________________________________ ______________________________________________________

EX PE N D IT U R E S /R E V E N U E S : (Thousands o f Dollars)
OPERATING FY 87 FY  88 FY  89 FG 90 FY  91 FY  92

TERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING U ’ IT' " _ ,T], o 0

CAPITAL fi ft 0 __ 0 _ 0

REVENUE 0 0 0 0 0

FUNDING!: (Thousands o f  Dollars)
GENERALFUND 
FEDERALFUNDS 
OTHER 
TOTAL 0 0 U " " 0 .......... u
P O S IT IO N S :
FULL-TIME
PART-TIME
TEMPORARY

0 0 0 0 0

n   4 6 5 - 3 8 9 2
n ™  ' - r n w r r

Approved by Commissioner: ____________________________________________  D ate : ___________________
Agency: _______________________________________________________________
Distribution (by preparer) :

Legislative Finance 
Legislative Sponsor 
Requestor
Office o f Management and Budget
Impacted Agency(ies) . page--------- o f
Senate Secretary

ANALYSIS  : (Attach a separate page i f  necessary)

Prepared b y : 
D ivision : _



STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

R E Q U E S T ;
Revision D a le :____________________________
Title: Premium tax rates on certain
 in su re rs ._____________________
Sponsor: U lm e r_______________________
Requestor: ____ _______________________________

BUI Version: C S H B 2 3 0  (L & C )
Publish Date :   ____________

Agency Affecrd: R re  Protection Services 
B R U : _________________________________________

Components: __________________________________

E X PE N D IT U R E S /R E V E N U E S ; fnicusands o f  Dollars)
OPERATING FY 87 FY 88 FY  89 FY 90 FY  91 FY  92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 0 0 0 0

CAPITAL 0 0 0 0 ______ 0

REVENUE 1 ,4 4 8 .6 2 , 8 9 7 . 2 2 , 8 9 7 . 2 2 , 8 9 7 . 2 2 , 8 9 7 . 2

FU N D IN G : (Thousands o f Dollars)
GENERALFUND 
FEDERAL FUNDS 
OTHER 
TOTAL 0 _Q .. _  Q . ____ n J . _D________

P O S IT IO N S :
FULL-TIME
PART-TIME
TEMPORARY

0 0 0 0 0

A N A LYS IS  : (Attach a separate page if necessary)

Prepared b y : 
Division : _

House“ Labor & Commerce mittee

Approved by Commissioner: 
Agency: _______________
Distribution (by preparer) :  

Legislative Finance 
Legislative Sponsor 
Requestor
Office o f Management and Budget 
Impacted Agency(ies)
Senate Secretary

Phone: 
D ate : .

Date: ,

4 / 2 3 / 8 7
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Pouch V 
Juneau, Alaska 99811

JBlate ^ g ta u tu re Phone: 
(907) 465-3892

Labor and Commerce Committee

A p r i l  16, 1987

M E M O R A N D U M

To; M e m b e r s ,  H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

From; R e p r e s e n t a t i v e  D a v e  D o n l e y ,  C h a i r
H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

Re: E x p l a n a t i o n  o f  c h a n g e s  i n  p r o p o s e d  C o m m i t t e e  
S u b s t i t u t e  f o r  H B  230

T h e  p r o p o s e d  c o m m i t t e e  s u b s t i t u t e  f o r  H B  230, r e l a t i n g  t o
i n s u r a n c e  p r e m i u m  tax, m a k e s  s i x  c h a n g e s  t o  t h e  o r i g i n a l  bill.
T h e y  are:

1. R a i s e s  t h e  p r e m i u m  t a x  f r o m  3.0 p e r c e n t  t o  3.5 p e r c e n t  
(the c u r r e n t  r a t e  is 2.7 p e r c e n t )

2. B r i n g s  t h r e e  o t h e r  i n s u r e r s  (wet m a r i n e ,  title, a n d  
h o s p i t a l / m e d i c a l  s e r v i c e  c o r p o r a t i o n s )  u n d e r  t h e  s a m e  
p r e m i u m  t a x  rate. C u r r e n t l y  t h e s e  t h r e e  g r o u p s  p a y
a d i f f e r e n t  r a t e  e s t a b l i s h e d  in s e p a r a t e  statutes.

3. D e l e t e s  l a n g u a g e  p r o v i d i n g  a f i v e  y e a r  d e l a y  in 
i m p l e m e n t a t i o n  of  t h e  t a x  i n c r e a s e  f o r  c e r t a i n  d o m e s t i c  
i n s u r e r s  ( L e g i s l a t i v e  d r a f t i n g  i n f o r m s  u s  t h a t  t h i s  
s e c t i o n  w a s  p r o b a b l y  " c o n s t i t u t i o n a l l y  infirm".)

-4. A d d s  n e w  i n t e n t  l a n g u a g e  r e g a r d i n g  t h e  d i s t r i b u t i o n  o f  
f u n d s  c o l l e c t e d  u n d e r  t h e  t a x  r a t e  i n c r e a s e .

5. C h a n g e s  l a n g u a g e  in t h e  e f f e c t i v e  d a t e  c l a u s e  as r e q u e s t e d  
b y  t h e  p r i m e  s p o n s o r .

6. R e n u m b e r s  s e c t i o n s  a c c o r d i n g l y .
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M E M O R A N D U M A pril 15, 1987

SUBJECT;

TO:

FROM:

H3 230 - R e troactive tax increase

Repres entative Fran Ulmer

M i chael F. F ord # 1  " f"' 
Legislative Counsel

Y o u  h a v e  a s k e d  w h e ther section 4 of HB 230, w h i c h  increases 
the p r e m i u m  tax imposed on insurers, raises any c o n s t i t u­
tional difficulties. In that the change in the tax rate 
applies to a tax due on April 1, 1988, the tax change is not 
r e t r o a c t i v e  and no due process or other co nstitutiona l p r o b­
lems are raised.

Please c o ntact me if you hav e further questions.

M F F : m k r
m l l / 0 2 2



S t a t e P&C
Tax

W e t  M a r i n e  
Tax

AK S . 70 G P 0. 7 5 Pr
A R S. 50 G P 0. 7 5 Pr
FL 2 . 0 0 G P 0 . 7 5 Pr
W Y 2 . 5 0 G P 0 . 7 5 Pr
HI 4 . 2 8 G P 0 . 8 8 Pr
W A 2 . 0 0 G P 0. 9 5 Pr
N H 2 . 0 0 G P 5 r  0 0 Pr
PA 2 . 0 0 G P 5.00 Pr
U T 2w 25 G P 5.00 Pr
CA 2 . 3 5 G P 5.00 Pr (3)
CT 2 . 0 0 G P 5.00 Pr <3)
D E 1.75 G P 5. 0 0 Pr (3)
M N 2 . 0 0 G P 5. 0 0 Pr (3)
N J 2 . 0 0 G P 5.00 Pr (3)
O R 2 . 2 5 G P 5.00 Pr (3)
RI 2 . 0 0 G P 5.00 Pr (3)
M A 2 . 2 8 G P 5.70 Pr (3)
IA 2 . 0 0 G P 6. 5 0 Pr (3)

WI 2 . 3 8 G P 0.50 GP

Notes:

G P  = G r o s s  P r e m i u m
Pr = P r o f i t
Pr(3) = A v e r a g e  3 Y e a r  P r o f i t

19 S t a t e s  h a v e  a p r e f e r e n t i a l  tax t r e a t m e n t  
f o r  W e t  M a r i n e  i n s u r a n c e



A d d e d  P r e m i u m  Tax f o r  F i r e  M a r s h a l l  &  F i r e  R e l a t e d

F i r e
P & C M a r s h a l l A d d i t i o n a l  F i r e

S t a t e Tax Tax R e l a t e d  Tax

AK 2 . 7 0 N o n e
AZ 1.70 0.20 +
FL 2 . 0 0 0.63 ]■
G A 2 . 2 5 N o n e + m a x  o f  2 . 5 0  b y  c o u n t y
IL 2. 0 0 1.00 + J.1 2 . 0 0  for F i r e  D e p a r t m e n t
IN 2. 0 0 0.50 incl
K S 2. 0 0 1.25 + + 2 . 0 0  F i r e f i g h t e r s  R e l i e f
K Y 2 . 0 0 0 . 7 5  +
LA 1.85 1 . 2 5  + + 2 . 2 5  F i r e  D e p t  & T r a i n i n g
M E 2 . 0 0 0 . 7 5  +
M N 2 . 0 0 2 . 0 0  + + 2 . 0 0  F i r e m e n s  R e l i e f  F u n d
M S 3. 0 0 0.50 +
M T 2 . 7 5 0 . 7 5  + + 1 . 2 5  F i r e m e n s  P e n s i o n
N E 1.00 0 . 7 5  +
N Y 2 . 6 0 1. 2 5  +
N C 2 . 5 0 1.00 f + 0. 5 0  F i r e m e n s  R e l i e f  Fu n d
O H 2 . 5 0 0 . 7 5  +
OK 4 . 0 0 0.31 +
O R 2 . 2 5 1.00 i
S C 2 . 0 0 N o n e + 1 .10 F i r e  D e p t  & I n s p e c t i o n
S D 2 . 5 0 0.50 |
T N 2. 5 0 0 . 7 5  |
TX 3. 5 0 1 . 2 5  f
W V 4 . 0 0 0.50 |
WI 2 . 3 8 N o n e + 2 . 0 0  F i r e  D e p t  D u e s

N o t e s’:

All tax r a t e s  a b o v e  a p p l y  to g r o s s  p r e m i u m

20 s t a t e s  h a v e  an a d d e d  i n s u r a n c e  p r e m i u m  tax for the 
F i r e  M a r s h a l l ' s  office.

1 s t a t e  h a s  an a m o u n t  in t h e  i n s u r a n c e  p r e m i u m  tax 
a l l o c a t e d  f o r  the F i r e  M a r s h a l l ' s  o f f i c e .

9 s t a t e s  h a v e  an a d d e d  i n s u r a n c e  p r e m i u m  tax f o r  a 
f i r e  r e l a t e d  purpose.



I n s u r a n c e  P r e m i u m  Tax R a t e s  by S t a t e

S t a t e P&C We t  M a r i n e F i r e O t h e r Total

Tax Tax M a r s h a l  1 F i r e Tax

AL 4. 0 0 G P 4 . 0 0 GP N o n e N o n e 4 . 0 0 GP

AK 2 . 7 0 G P 0 . 7 5 Pr N o n e N o n e 2.70 GP

AZ 1.70 G P 1.70 G P 0 . 2 0 + N o n e 1.90 GP

A R 2 . 5 0 G P 0 . 7 5 Pr N o n e N o n e 2 . 5 0 GP

CA 2 . 3 5 G P 5. 0 0 Pr(3) N o n e N o n e 2 . 3 5 GP

CO 2 . 2 5 G P 2 . 2 5 GP N o n e N o n e 2 . 2 5 GP
CT 2 . 0 0 G P 5. 0 0 Pr(3) N o n e N o n e 2.00 GP
D E 1.75 G P 5. 0 0 Pr(3) N o n e N o n e 1.75 GP
D C 2 . 0 0 G P 2 . 0 0 G P N o n e N o n e 2.00 GP
FL 2 . 0 0 G P 0 . 7 5 Pr 0 . 6 3 + N o n e 2 . 6 3 GP
G A 2 . 2 5 G P 2 . 2 5 G P N o n e 2 . 5 0 ! 4 . 7 5 GP

HI 4 . 2 8 G P 0 . 8 8 Pr N o n e N o n e 4 . 2 8 GP

ID 3 . 0 0 G P 3 . 0 0 G P N o n e N o n e 3. 0 0 GP

IL 2 . 0 0 G P 2 . 0 0 G P ■ 1 . 0 0 f 2 . 0 0 f 5.00 GP

IN 2 . 0 0 G P 2 . 0 0 G P 0 . 5 0 incl N o n e 2.00 GP

IA 2 . 0 0 G P 6 . 5 0 Pr(3) N o n e N o n e 2. 0 0 GP

KS 2. 0 0 G P 2 . 0 0 G P 1 . 2 5 f 2 . 0 0 t 5.25 GP

K Y 2 . 0 0 G P 2 . 0 0 G P 0 . 7 5 + N o n e 2 . 7 5 GP

LA 1.85 G P 1. 8 5 G P 1 . 2 5 f 2 . 2 5 f 5.35 GP
M E 2 . 0 0 G P 2 . 0 0 GP 0 . 7 5 + N o n e 2 . 7 5 GP
M D 2 . 0 0 G P 2 . 0 0 G P N o n e N o n e 2.00 GP

M A 2 . 2 8 G P 5. 7 0 Pr(3) N o n e N o n e 2 . 2 8 GP

MI 2 . 3 5 G P 2 . 3 5 G P N o n e N o n e 2 . 3 5 GP
M N 2 . 0 0 G P 5.00 Pr<3) 2 . 0 0 F 2 . 0 0 t 6.00 GP

M S 3 . 0 0 G P 3 . 0 0 G P 0 . 5 0 + N o n e 3.50 GP
MO 2 . 0 0 G P 2 . 0 0 G P N o n e N o n e 2.00 GP

MT 2 . 7 5 GF 2 . 7 5 G P 0 . 7 5 f 1.25 F 4 . 7 5 GP

NE 1.00 GP 1.00 G P 0 . 7 5 I N o n e 1.75 GP

NV 3 . 0 0 G P 3 . 0 0 GP N o n e N o n e 3. 0 0 GP

N H 2 . 0 0 G P 5.00 Pr N o n e N o n e 2. 0 0 GP

N J 2. 0 0 G P 5.00 Pr(3) N o n e N o n e 2. 0 0 GP

N M 3. 0 0 G P 3 . 0 0 GP N o n e N o n e 3 . 0 0 GP
N Y  - 2. 6 0 G P 2 . 6 0 GP 1 .25 1 N o n e 3 . 8 5 GP
N C 2.50 G P 2 . 5 0 G P 1 .00 I- 0.50 F 4. 0 0 GP
N D 2 . 5 0 G P 2 . 5 0 G P N o n e N o n e 2. 5 0 GP
O H 2 . 5 0 G P 2 . 5 0 GP 0 . 7 5 + N o n e 3 . 2 5 GP
OK 4 . 0 0 G P 4 . 0 0 G P 0 . 3 1 + N o n e 4.31 GP

O R 2 . 2 5 G P 5 . 0 0 Pr<3) 1 .00 1 N o n e 3 . 2 5 GP

PA 2.00 G P 5.00 Pr N o n e N o n e 2 . 0 0 GP

RI 2. 0 0 G P 5 . 0 0 Pr(3) N o n e N c n e 2. 0 0 GP
S C 2. 0 0 G P 2 . 0 0 G P N o n e 1.10 F 3 . 1 0 GP

S D 2. 5 0 G P 2 . 5 0 GP 0 . 5 0 + N o n e 3.00 Gf

T N 2. 5 0 G P 2 . 5 0 G P 0 . 7 5 + N o n e 3 . 2 5 GP

TX 3. 5 0 G P 3 . 5 0 G P 1 . 2 5 + N o n e 4 . 7 5 GP

U T 2 . 2 5 G P 5.00 Pr N o n e N o n e 2 . 2 5 GP

V T 2. 0 0 G P 2 . 0 0 GP N o n e N o n e 2. 0 0 GP

V A 2 . 7 5 G P 2 . 7 5 G P N o n e N o n e 2 . 7 5 GP

W A 2. 0 0 G P 0 . 9 5 Pr N o n e N o n e 2. 0 0 GP
W V 4. 0 0 G P 4 . 0 0 G P . 0 . 5 0 + N o n e 4. 5 0 GP

WI 2 . 3 8 G P 0.50 G P N o n e 2 . 0 0 F 4 . 3 8 GP
W Y 2 . 5 0 G P 0 . 7 5 Pr N o n e N o n e 2. 5 0 GP



i k iW t M t N H M I t m O t l l t i

Tax R a t e s  by S t a t e

S t a t e P&C Wet M a r i n e Fire T

Tax Tax M a r shal 1 N o t e s

AL 4 . 0 0 4 . 0 0 GP None
AK 2 . 7 0 0 . 7 5 Pr None
AZ 1.70 1.70 GP 0.20 F
AR 2 . 5 0 0 . 7 5 Pr None
CA 2 . 3 5 5.00 P r ( 3 ) None
CO 2 . 2 5 2 . 2 5 GP None

CT 2 . 0 0 5.00 Pr<3> ? ? ? ? ? ? ?

DE 1.75 5.00 Pr(3) None

DC 2 . 0 0 2 . 0 0 GP None
FL 2 . 0 0 0 . 7 5 Pr 0.63 F
GA 2 . 2 5 2 . 2 5 G P None F max of  2 . 5 0  b y  county

HI 4 . 2 8 0 . 8 8 Pr None
ID 3 - 00 3 . 0 0 G P None

IL 2 . 0 0 2 . 0 0 GP 1.00 F F 2.00 f o r  F i r e  Dept

IN 2 . 0 0 2 . 0 0 GP 0.50 i n c l
IA 2 . 0 0 6 . 5 0 P r ( 3 ) None
KS 2 . 0 0 2 . 0 0 G P 1.25 F F 2. 0 0  F i r e f i g h t e r s  Re l i e f
KY 2 . 0 0 2 . 0 0 GP 0.75 F
LA 1.85 1.85 GP 1.25 F F 2 . 2 5  F i r e  D e p t  & T r a i n i n g
ME 2 . 0 0 2 . 0 0 GP 0.75 F
MD 2 . 0 0 2 . 0 0 GP None
MA 2 . 2 8 5.70 Pr(3) None
MI 2 . 3 5 2 . 3 5 GP None
MN 2 . 0 0 5.00 P r ( 3 ) 2.00 F F 2.00 F i r e m e n s  Relief F u n d
MS 3 . 0 0 3 . 0 0 GP 0.50 F
MO 2 . 0 0 2 . 0 0 GP None
MT 2 . 7 5 2 . 7 5 GP 0.75 F F 1.25 F i r e m e n s  Pension
NE 1 . 0 0 1 . 0 0 G P 0.75 F
NV 3 . 0 0 3 . 0 0 G P None
NH 2 . 0 0 5.00 Pr None
NJ 2. 00 5.00 P r < 3 ) None
NM 3. 0 0 3 . 0 0 G P None
NY 2 . 6 0 2 . 6 0 GP 1.25 F
NC 2 . 5 0 2 . 5 0 GP 1.00 F F 0.50 F i r e m e n s  Re l i e f  F u n d
ND 2. 5 0 2 . 5 0 GP None
OH 2. 5 0 2 . 5 0 GP 0.75 F
OK 4 . 0 0 4. CO GP 0.31 F
OR 2 . 2 5 5.00 P r ( 3 ) 1.00 F
PA 2 . 0 0 5.00 Pr None

RI 2. 0 0 5.00 Pr (3) None
SC 2 . 0 0 2 . 0 0 GP None F 1.10 F i r e  D e p t  & Inspe c t i c
SD 2. 5 0 2 . 5 0 GP 0.50 F
TN 2 . 5 0 2 . 5 0 GP 0.75 F
TX 3 . 5 0 3 . 5 0 GP 1.25 F
UT 2 . 2 5 5.00 Pr None

VT 2. 0 0 2 . 0 0 GF None

VA 2 . 7 5 2 . 7 5 GP None

WA 2 . 0 0 0 . 9 5 Pr None

WV 4. 0 0 4 . 0 0 GP 0.50 F
WI 2 . 3 8 0.50 GP None F 2.00 F i r e  D e p t  D u e s

WY 2 . 5 0 0 . 7 5 Pr None
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  April 16, 1987

SUBJECT: Domestic insurer tax e x e m p t i o n
(HB 230)

TO: Repres entative Dave D o n l e y

FROM: M i c ha el F F o r d ^ * '  '
L egislative  Counsel

You h a v e  asked whether  the domestic i n s u r e r  tax exemption 
under A S  21.09.210(c) is a constitutio nally v a l i d  exercise 
of the state's taxing authority. In light of the latest 
U.S. S u p r e m e  Court decision striking d o w n  a state law that 
imposed a different rate of tax on f o r eign insurers, this 
form o f  e x e m p t i o n  w o u l d  appear to be e q u a l l y  defective. In
M e t r o p o l i t a n  Life Insurance Company v. W a r d , 470 U.S. , 84
L.Ed 2d 751 (1985), the court held that n e i t h e r  the p r o­
motion o f  domestic business within a state, n o r  the e n c o u r­
agement o f  capital investment are legit imate reasons that 
would p e r m i t  discrimin ation against f o r e i g n  corporations, in 
light of the equal p r o t e c t i o n  clause. T h e  court also noted 
that t h i s  type of discrim ination would a l s o  be p r o h i b i t e d  
under t h e  commerce clause. See Bacchus Imports, Ltd. v.
D i a s , 4 6 8  U.S. , 82 L Ed 2d 200(1984). The e x e m ption  con- 
tained i n  A S  2 1 .09.210(c) creates an i m p e r m i s s i b l e  d i s­
crimin a t i o n  b e t ween foreign and domestic insurers.

The p r e s e n t  language of sec. 2 in HB 230 that limits the 
e x e m ption to corporations organized b e f o r e  July 1, 1987 and 
may e l i m i n a t e  this issue as a practical matter. To avoid 
any p o s s i b i l i t y  of litigation, the e x e m p t i o n  should p r o b a b l y  
be r e p e a l e d  rather than limited.

MFF:mkr 
ml 1/029



WORK DRAFT

5-0948B 
Ford 
4/16/87

Original sponsors: Ulmer, Goll,
Navarre, et al.

1 IN THE HO USE BY THE L A B O R  AND COMMERCE COMMITTEE

2 CS FOR H O U S E  BILL NO. 230 (L&C)

3 IN THE L E G I S L A T U R E  OF THE S TATE OF A L A S K A

4 FIFTEENTH- L E G I S L A T U R E  - F I R S T  SESSION

5 A  BILL

6 For an Act entitled: "An Act r e l a t i n g  to the p r e m i u m  tax on certain insur-

7 ers."

8 BE IT E N A CTED B Y  T H E  LE GISL A T U R E  OF T H E  STATE OF ALASKA:

9 * Section 1. AS 21.09.210(b) is amended to read:

(b) E a c h  insurer, and each former ly authoriz ed insurer with

respect to p r e miums r e c eived w h i l e  an authorized insurer in this 

state, shall pay tax on the total direct p r e m i u m  income received 

during the y e a r  ending on the p r e c eding D e c e mber 31 and paid for the 

insurance of p r o p e r t y  or risks resident or located in the state i n­

cluding [OTHER THAN] wet m a r i n e  and t r a n s po rtation insurance, after 

de d u c t i n g  f r o m  the total direct p r e m i u m  income the applicable c a n c e l­

lations, r e t u r n e d  premiums, the u n a b s o r b e d  portion of any deposit 

premium, all p o l i c y  d i v i d e n d s , unab so r b e d  premiums refunded to p o l i c y­

holders, refunds, savings, savings coupons and other similar returns 

paid or c r e d i t e d  to policy h o l d e r s  w i t h  respect to their policies. No

deductions m a y  be made of cash surrender value of policies. C o n s i d e r­

ations r e c e i v e d  on annuity contracts are not included in the direct 

p r e m i u m  income and are not subject to tax. The tax shall be p a i d  to 

the d i r e c t o r  annually b e f o r e  April 1, and [, E XCEPT AS PROVIDED IN AS 

21.69.390(c),] is computed at the rate of three and_one_haj_f_percent.

26 [(1) F O R  DOMESTIC AND FOREI GN INSURERS, EXCEPT H O S P I T A L  AND

27 M E D I C A L  SERVICE CORPORATIONS, 2.7 PERCENT;

(2) F O R  H O S P I T A L  A N D  M E D I C A L  SERVICE CORPORATIONS, SIX

P E R C E N T  OF T H E I R  GROSS PREMIUMS LESS CLAIMS P A I D ] .

-1- CSHB 2 3 0 (L&C)
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* Sec. 2 t AS 21.09.210 is amended b y  a dd ing a n e w  subsection to read:

(j) The tax paid to the dir ector u n d e r  (b) of this sectio n shall 

be d e p o s i t e d  in the general fund. The Depar tment of A d m i n i s t r a t i o n  

shall separ a t e l y  account for 10 p e rcent of the tax c o l l e c t e d  under 

(b) of this section and d eposited in the general fund. The annual 

e s t i m a t e d  b a lan ce in the account m a y  be used by the l egisl a t u r e  to 

fund

(1) the State Fire C o m m i s s i o n  (AS 44.41) and other fire 

p r e v e n t i o n  and training services; or

(2) consumer protec t i o n  services a d m i n i s t e r e d  by the d i r e c­

tor of the division of insurance.

(3) efforts b y t h e  Division of Medical Assistance to ,

establish and enforce ap pr op ri at e'risk management procedures under 

AS 18.20.75 in order to reduce potential liability claims. —

* Sec. 3 . AS 21.33.055(a) is repealed and r e e n a c t e d  to read:

(a) Each n o n a d m i t t e d  insurer shall pay a tax on p r e m i u m  receipts

as p r o v i d e d  under AS 21.09.210(b).

* Sec. ^ . AS 21.33.061(c) is repealed and r e e n acted to read:

(c) Each insurer shall pay a tax on p r e m i u m  receipts as provided

u n d e r  AS 21.09.210(b).

* Sec. 5 . AS 21.66.110 is repealed and r e e n a c t e d  to read:

Sec. 21.66.110. TITLE INSURANCE P R E M I U M  TAX. E a c h  title insur-

ance company shall pay a tax on premiums recei v e d  as p r o vided  under 

AS 2 1 . 0 9 . 2 1 0 ( b ) .

* Sec. 6 . AS 21.09.210(d), 21.09.210(h), and AS 21.69.390(c) are 

r e p e a l e d .

* Sec. 7. This Act applies to the tax due by April 1, 1988 on 

direct premium income received after June 30, 1987, and to the tax

£51' due for subsequent years.

!.



GASTINEAU CHAPTER ALASKA STATE FIREFIGHTERS ASSOCIATION
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A p r i l  16, 19 8 7

R e p r e s e n t a t i v e  F r a n  U l m e r  
H o u s e  of R e p r e s e n t a t i v e s  
P o u c h  V
J u n eau, A l a s k a  99811

D e a r  R e p r e s e n t a t i v e  Ulmer:

T h e  H o u s e  of R e p r e s e n t a t i v e s  w i l l  b e  r e v i e w i n g  HB230. T h i s  B i l l  is 
i n t e n d e d  to  a s s i s t  in t h e  f u n d i n g  of the S t a t e  F i r e  M a r s h a l ' s  O f f i c e .  I 
d o n ' t  k n o w  if y o u  c a n  u n d e r s t a n d  t h e  i m p o r t a n c e  of t h i s  o f f i c e  t o  t h e  
f i r e f i g h t e r s  of th i s  state.

T h i s  B i l l  w i l l  h e l p  i n s u r e  c o n t i n u e d  t r a i n i n g  of  f i r e f i g h t e r s ,  b o t h  
p a i d  a n d  v o l u n t e e r  in t h e  a r e a s  of f i r e  p r e v e n t i o n ,  b u i l d i n g  i n s p e c t i o n ,  
p u b l i c  f i r e  e d u c a t i o n ,  F i r e  S e r v i c e  T r a i n i n g ,  a n d  i n v e s t i g a t i o n  o f  f i r e s
a c r o s s  t h e  s t a t e  t o  b e t t e r  e v a l u a t e  c a u s e s  a n d  t o  w o r k  t o  e l i m i n a t e  t h o s e

w e  can.

A l a s k a  h a s  t h e  h i g h e s t  f i r e  d e a t h s  p e r  c a p i t a  i n  t h e  U n i t e d  States. 
A s  a v o l u n t e e r  f i r e f i g h t e r ,  I n e e d  y o u r  s u p p o r t  of t h i s  B i l l  t o  s t o p  
f i res f r o m  t a k i n g  o u r  f a m i l i e s ,  f riends, ? n d  p r o p e r t y .

It w o u l d  be  d i s a s t r o u s  to t h e  c i t i z e n s  of t h i s  s t a t e  s h o u l d  t h i s  
o f f i c e  b e  u n d e r  funded.

I u r g e  y o u  t o  v o t e  for HB230. T h a n k  y o u  f o r  y o u r  s u p p o r t  o f  t h e
A l a s k a  S t a t e  F i r e f i g h t e r s .

S i n c e r e l y ,

G A S T I N E A U  C H A P T E R
A L A S K A  S T A T E  F I R E F I G H T E R S '  A S S O C .

—

M i k e  T a g a b a n  
P r e s i d e n t

M T :d j o



B IL L  NO: DATE:
HB 230 April 15, 1987

T IT L E : CONTACT:
An act relating to the Gordon Brunton
premium tax on certain 
insurers.

This measure increases the insurance premium tax on certain 
insurers from 2.7 to 3.0 percent, provides for separate
accounting of 10 percent of the tax collected which may be 
appropriated tu fund the State Fire Commission (AS 44.41) and 
other fire prevention services.

Establishment of the State Fire Commission would provide the
much sought after single State focus for fire and other
emergency agencies.

Alaska has long held the record of the highest life and property
losses in the Nation. Should this bill pass and the Legislature
chooses to appropriate monies for funding fire prevention and 
training operations, we feel positive that such losses could be 
substantially reduced.

The Department of Public Safety supports passage of HB 230.

Wj)—
Ui11iam R. Nix 

Acting Commissioner
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The Division of Fire Prevention would funo the to:i ouinq on a 
priority basis should the Legislature appropriate monies 
generated by HB 230:

Pcisciix 

1 .

2 .

3.

f i m s u D i  B B U  O f i i C u i P i i o Q

110.0 FP Provide funding to cover plan
review program receipts 
shortfall. The downturn in the 
economy is projected to result in 
a suDstarmal shortfall whicn 
would cause the loss of 1.5 more 
positions in FY 38.

412.7 Restore positions lost in FY 87 2.
FY 38:

62.2 FP a. PCN 12-2002 Anch. Supervisor
56.D FP b. PCM :2-2010 DFfll Anchorage
54.9 FST c. PCN 12-2022 Ed Spec I Juneau
53.0 FST d. FCN .2-2020 Ed Spec I (Public

Education Specialist)
58.0 FP e. fCN 12-2003 DF11I Fairbanks

f. Restore 10 ’i Governor’s cut 
< Per son a 1 Services)

79.0 FP (i) Fire Prevention BRU
11.0 FST (2) Fire Service Training BRU
18.0 FP g. Restore Premium Pay cut in FY

38 (13.1) and need increase.
20.1 FST h. Restore funds to keep FST

Supervisor position.

180.0 Fund State Fire Commission

The following program increases wiil assist in accomplishing the 
basic services as identified in "Alaska On Fire," Report of the 
Task Force on Fire Prevention and Control:

4. a 100.0 FST Restore travel increase requested
in the FY 86 budget. Uill 
provide for non-employee travel 
and per diem for technical 
assistance teams, itinerant 
instructors, curricula workshops, 
firefighter and fire officer 
training, standards development 
and for staff certification 
visits. (Task Force Report CTF..J, 
pp. 44-45)
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4 . b

^oeQUDi BRU QsiiciEii ao

40.0 FP Restore travel funds for code
enforcement cut in FY86-3S. This 
would reinstate the high-risk 
priority inspection program; 
eliminate the charge back plan to 
users ana other state agencies as 
proposec for FY 38; provide vital 
oversight and technical 
assistance to VPSO safety 
programs; provide better 
technical assistance to local 
fire departments while addressing 
fire hazards in the most critical 
occupancies. 23.6 lost in FY 87,
6.0 lost in FY 36. (TFR, p. 57)

113.0 FST Restore the FY 33 (38.0) and FY
37 (75.0) grants decrement. 11any 
basic needs of tne over 250 fire 
departments can ne met at the 
l o c a l  l e v e l .  R e g i o n a l  t r a i n i n g  

programs can be funded to setter 
utilize existing facilities.
Other organizations need 
assistance in specialty areas;
a. Provide funds to assist with 
the Public Fire Safety Education 
seminar (cancelled in 1986).
b. Provide 2 fire inspection 
training seminars (none held in 
last 2 years).
c. Provide assistance to the 
Arson Seminar.
d. Provide assistance to 
fire fighters/fire chiefs 
conferences.
e. Provide assistance to 
duplicate the Federal Community 
Volunteer programs (TFR, ?. 46)
f. Grant monies to asiist local 
communities uith the Learn Not To 
Burn program. (TFR, p. 42)



P r i o r i t y  

6  •

6(DQUnt BRU DiiiCieiiOD

65.0 FP Restore contractual decrements of
FY So (30.0) and FY S7 (35.0). 
These funds uould provide the 
?o11cui ng services:
a. Publication of a fire service 
directory.
b. Support publication of Fire 
Service Newsletter (none 
Published for last 2 years).
c. Publish directory of fire 
service equipment for use by 
local departments. (TFR, p. 49)
d. Technical assistance to more 
timely adopt codes (our slow 
process is thoroughly addressed 
in TFR p?. 53-55).
e. To contract or RSA to 
Information Systems Section funds 
to Provide enhancements to the 
ANFIRS network. This uould make 
the system more useful to local 
ano state agencies who use the 
system. <.TFR, p. 65)
f. Contractual funds to 
computerize the Inspection File 
Maintenance system.

50.0 FST Restore contractual decrements in
FST and add funding to implement 
the Task Force recommendations:
a. Develop neu curricula:

(1) hiaz-Mat , T F R , p . 45
(2) Arson. TFR, p. 51

(3) Firefighter career ladder, 
TFR, p .  45

(4) Fire Inspector, TFR, p. 54
(5) Public fire educator, TFR,

P . 45
(o) Others as identified as 

needed.
b. Computer program upgrade and 
integration.
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3* 30.0 FST The Public Fire Safety Education
Program has been transferred from 
FP to FST. Specific funding to 
admininster an effective program 
never came uith the position. 
Provide funding to administer a 
Public Education Program:

25.0 a. Promote residential sprinkler
and smoke detector demos (Fed. 
funds expire 9/S7) TFR, pp. 39-41

30.0 b. Lending library upgrade.
Duplication and conversion of 
films to cassettes: establish 
resource centers in Fbks and 
Juneau to improve public access. 
T F R , p . 41

5. u c . Publish a re s o u rc e gu i c e for
! 0 C 3 i ‘1 u .71 iTi U fl I I 1 E • i r  r\ p • -? ±

15*0 c • Tr ='v e for Eu« sr.:
Tl 0 fi ”  r£ fTi P i 0 7 *r s P ^ C l a i  13  I E  . 3  * j
in-serviee wOpk anc eeeie: :;*i 
1 o c 3 i p r  G $ r  am p i 3 r*n i n *3 •

5*0 • o j p ? i i c j in c rri a 13 r i 3 . e •

9. 10.0 FP Establish a toll-free Arson
Hot 1ine . TFR p . 31

10. 30.0 All Arson Prevention c« Er. f :r cement
activities.
a. Support of Juvenile counseling
b. Support of auarene'ss 3
education campaign. “FR pp.
30-31

11. 30.0 All Restore and add equipment funds.
Equipment funds have peer; 
transferred to other components; 
purchases have been cel a ec.
a. portable radios
b. pagers
c. computer r.arduare 8. software
d. field investigation kits



RHgBB
v ^ ^ w s . ' • i f"' .' ";.• Y $$:-

Ecisciiz GqjquqI 8BU 0 / , ^ ................. ...  r „

12. 40.0 FST r r c v* i c »r 5 1 r t s r* £ f i r 31 n i n ̂ •. u
 ̂ ^nC r 'j f 2 1 : » T' U 0 1 - 3 * • l v 
lospdcticn r’PC'ir sr.*i

13. 70.0 FST A go 1 new eg. ;kec. position to 
Fairbanks off ice.

14. 65.0 Al 1 nO G i fi 6 U H 0 Hi 1 H I s t P a I 1 v 6
Assistant to p er * orrri o u d g e t ano 
many duties of tne deputy 
director position.

1.395.7 Budge t i n c r e a s e

1,201.0 Exist in '3 G o v . Rev. rY 0 0 1 0 1 a »

2,596.7 Total S u d g e t •



Alaska State Legislature
H ouse

P.O. BOX V 

State Capitol 

Juneau, Alaska 99811Official Business

M a r c h  30, 19 8 7

T O : A L L  R E P R E S E N T A T I V E S

F R O M :  Retiresehtjk^fve F r a n  U l m e r

RE: ^

I a m  c o n c e r n e d  a b o u t  f i r e  p r e v e n t i o n  f o r  t h e  f o l l o w i n g  
r e a s o n s :

* * A l a s k a  l e a d s  t h e  N a t i o n  i n  d e a t h s  b y  fire. I n  1985, t h e  
l a s t  y e a r  f o r  w h i c h  s t a t i s t i c s  h a v e  b e e n  f i n a l i z e d ,  t h e r e  w e r e  29
d e a t h s .  O f  t h e  29 w h o  d i e d ,  27 w e r e  i n  t h e i r  h o m e s ,  e i t h e r
s i n g l e  f a m i l y  o r  m u l t i - f a m i l y  d w e l l i n g s .

* * O f  t h e s e  29 d e a t h s ,  t e n  c h i l d r e n  u n d e r  t h e  a g e  o f  9 w e r e  
a m o n g  t h e  v i c t i m s .

* * P r o p e r t y  l o s s e s  i n  1 9 8 5  t o t a l e d  $ 3 8 , 8 1 9 , 5 9 6 .

H o u s e  B i l l  230, " A n  A c t  r e l a t i n g  t o  t h e  p r e m i u m  t a x  o n  
c e r t a i n  i n s u r e r s " ,  i n c r e a s e s  t h e  t a x  o n  t o t a l  d i r e c t  p r e m i u m  
i n c o m e  f r o m  2 . 7 %  t o  3 . 0 %  f o r  e a c h  i n s u r e r .  T h i s  t a x  i n c r e a s e  is 
a r e t u r n  t o  t h e  1 9 8 6  t a x  r a t e  f o r  o v e r  9 0 %  o f  t h e  i n s u r a n c e
b u s i n e s s  i n  t h e  S t a t e .  A d d i t i o n a l l y ,  a s  m a n y  a s  20 o t h e r
s t a t e s  a r e  u s i n g  f u n d s  c o l l e c t e d  f r o m  t h e  i n s u r a n c e  i n d u s t r y  f o r  
f i r e  p r e v e n t i o n  a n d  t r a i n i n g .

H o u s e  B i l l  23 0 c a n  p r o v i d e  f u n d i n g  f o r  t h e  S t a t e  F i r e  
C o m m i s s i o n  a n d  a d e q u a t e l y  p r o v i d e  f o r  f i r e  p r e v e n t i o n  a n d  
t r a i n i n g  s e r v i c e s  —  s e r v i c e s  t h a t  w i l l  a d d r e s s  t h e  c o n c e r n s  
s t a t e d  a b o v e .



ALASKA STATE FIREFIGHTERS ASSOCIATION
P.O. Box 34324

Juneau, Alaska 99803-4324

R EC E IV E D  JAN 2 9 '38?

J a n u a r y  29, 19 8 7  v

The H o n o r a b l e  F r a n  U l m e r  
F i f t e e n t h  A l a s k a  S t a t e  L e g i s l a t u r e  
P. 0. B o x  V  
Juneau, A l a s k a  9 9 8 1 1

D e a r  M a d a m :

T h e  A l a s k a  S t a t e  F i r e f i g h t e r s '  A s s o c i a t i o n  a n d  t h e  A l a s k a  F i r e
C h i e f s 1 A s s o c i a t i o n  a r e  s t r o n g l y  o p p o s e d  t o  t h e  F Y 8 8  b u d g e t  c u t s  in the
D i v i s i o n  of F i r e  P r e v e n t i o n ,  D e p a r t m e n t  of P u b l i c  S a f e t y .

T h e  G o v e r n o r ' s  T r a n s i t i o n  T e a m  r e c o m m e n d e d  l e a v i n g  t h e  b u d g e t  a l o n e
for t h i s  D i v i s i o n .  T h e  c u t s  r e p r e s e n t  t o o  m u c h  r e o r g a n i z a t i o n  w i t h  t w o
p o s i t i o n s  n o t  r e f i l l e d ,  t h r e e  p e o p l e  l a i d  off, t w o  p o s i t i o n s  d o w n g r a d e d ,  
a Fi r e  M a r s h a l ' s  O f f i c e  m o v e d  t o  A n c h o r a g e ,  a n d  m o s t  a l l  of t h e  p r o g r a m s  
cut b a c k  o r  e l i m i n a t e d .  W e  f i n d  t h i s  t o o  e x c e s s i v e  f o r  t h e  s a f e t y  of  t h e  
public.

R e a l i z i n g  t h e  c o n d i t i o n  o f  t h e  S t a t e ' s  f i n a n c e s ,  w e  h a v e  d e s i g n e d  a 
p r o p o s a l  t h a t  is b o t h  a s h o r t  a n d  l o n g  t e r m  s o l u t i o n  to  t h e  p r o b l e m .  T h e  
p r o p o s a l  is i n  d r a f t  f o r m  a n d  a d d i t i o n a l  i n f o r m a t i o n  n e e d s  t o  b e  g a t h e r e d .

P l e a s e  r e v i e w  t h e  e n c l o s e d  p r o p o s a l .  I a m  a v a i l a b l e  f o r  c o m m e n t  o r  
t e s t i m o n y .  M y  c o n t a c t  p h o n e  n u m b e r s  a r e  5 8 6 - 5 2 4 5  a n d  7 8 9 - 7 5 5 4 .

R e s p e c t f u l l y ,

A L A S K A  S T A T E  F I R E F I G H T E R S '  A S S O C .

<1 .

.k
P r e s i d e n t

G E B : d j o  
enc.
c: B o b  Haag, L e g i s l a t i v e  L i a i s o n ,  A S F A



A N  A L T E R N A T I V E  
T O  T H E  F Y 8 8  B U D G E T  F O R  T H E  

D I V I S I O N  O F  F I R E  P R E V E N T I O N  
D E P A R T M E N T  OF  P U B L I C  S A F E T Y

S u b m i t t e d  B y

G a y l e n  E. B r e v i k  
P r e s i d e n t

A l a s k a  S t a t e  F i r e f i g h t e r s '  A s s o c i a t i o n

J a n u a r y  26, 1 9 8 7  
( R e v i s e d  J a n u a r y  27, 1 9 87)



ALASKA STATE FIREFIGHTERS ASSOCIATION
P.O. Box 34324

Juneau, Alaska 99803-4324

P R O P O S A L

W e  h a v e  d i s c o v e r e d  a p o s s i b l e  r e v e n u e  i n c o m e  the S t a t e  of A l a s k a  c a n  
c o l l e c t .  T h e  a m o u n t  is a p p r o x i m a t e l y  $ 2 , 5 0 0 , 0 0 0 .  T h e  e x a c t  a m o u n t s  a r e  
no t  k n o w n .  H o w e v e r ,  t h e  f i g u r e s  in t h i s  P r o p o s a l  a r e  c l o s e  e s t i m a t e s .

T h e  i n s u r a n c e  i n d u s t r y  p a y s  a 2.7% p r e m i u m  t a x  to the S t a t e  of 
A l a s k a .  U n t i l  l a s t  y e a r ,  t h e y  p a i d  a 3% tax. A t  2.7%, the S t a t e  
c o l l e c t s  a p p r o x i m a t e l y  $ 2 3 , 0 0 0 , 0 0 0 .  A t  3% t h e  S t a t e  c o u l d  c o l l e c t  
$ 2 5 , 5 0 0 , 0 0 0 .  A t  a .3% i n c r e a s e ,  a n  a m o u n t  t h a t  i n d u s t r y  is u s e d  to 
p a y i n g ,  t h e  n e t  i n c r e a s e  to  t h e  S t a t e  is $ 2 , 5 0 0 , 0 0 0 .  W e  fe e l  it is 
i m p o r t a n t  t o  n o t e  t h a t  t h e  S t a t e  w i l l  b e  o f f e r i n g  a n  i n v a l u a b l e  s e r v i c e  
t o  t h e  i n s u r a n c e  i n d u s t r y  a n d  t h a t  t h e  d o l l a r s  w i l l  be u s e d  in the S t a t e  
o f  A l a s k a .

T h e r e  a r e  o t h e r  s t a t e s  t h a t  c o l l e c t  a p r e m i u m  tax. P o r t i o n s  of  t h e  
p r e m i u m  t a x  a r e  t h e n  u s e d  f o r  f i r e  r e l a t e d  s e r v i c e s .  T h e s e  s e r v i c e s  
i n c l u d e  p e n s i o n  p l a n s  f o r  v o l u n t e e r  f i r e f i g h t e r s ,  f i r e  t r a i n i n g ,  a n d  

tp u b l i c  f i r e  e d u c a t i o n .  S o m e  of t h e  s t a t e s  i n v o l v e d  a r e  K e n t u c k y ,  
‘Il l i n o i s ,  G e o r g i a ,  a n d  O k l a h o m a .

P r o v i d i n g  t h e  S t a t e  of A l a s k a . c o u l d  c o l l e c t  t h e  t a x  f r o m  t h e  
i n s u r a n c e  i n d u s t r y ,  t h e  A l a s k a  S t a t e  F i r e f i g h t e r s '  A s s o c i a t i o n  a n d  t h e  
A l a s k a  F i r e  C h i e f s '  A s s o c i a t i o n  o f f e r  t h e  f o l l o w i n g  f o r  p l a n n i n g  t h e  
b u d g e t  in F Y 8 8 .  T h e  F i r e  M a r s h a l ' s  b u d g e t  f o r  F Y 8 6  w a s  a u t h o r i z e d  a t  
$ 1 , 3 2 6 , 6 0 0 .  T h e  F i r e  S e r v i c e  T r a i n i n g  b u d g e t  f o r  t h a t  y e a r  w a s  
$ 4 3 0 , 0 0 0 .  B o t h  h a v e  b e e n  s i g n i f i c a n t l y  r e d u c e d ,  too m a n y  t i m e s .  P l e a s e  
c o n s i d e r  r e i n s t a t i n g  t h e  b u d g e t  to t h o s e  f i g u r e s .

L a s t  y e a r  t h e  L e g i s l a t u r e  p u t  i n t o  l a w  the A l a s k a  S t a t e  F i r e  
C o m m i s s i o n .  T h i s  C o m m i s s i o n  w a s  n e v e r  f u n d e d .  T h r o u g h  th i s  p r o p o s a l ,  
the m u c h  n e e d e d  C o m m i s s i o n  c a n  f i n a l l y  be g i n .

T h e  A l a s k a  S t a t e  F i r e f i g h t e r s '  A s s o c i a t i o n  has a s s i g n e d  a c o m m i t t e e  
to look i n t o  t h e  p o s s i b i l i t y  of a p e n s i o n  p l a n  for the v o l u n t e e r  
f i r e f i g h t e r s .  T h e y  d i s c o v e r e d  s e v e r a l  s t a t e s  h a v e  p l a n s  in p l a c e .  T h e y  
a r e  r e c o m m e n d i n g  w e  f o l l o w  the I l l i n o i s  p l a n .  It is s i m p l e  a n d  w i t h  a 
f ew c h a n g e s  c o u l d  be e a s i l y  a d o p t e d  in o u r  state. T h e  f i n a n c i a l  p i c t u r e



w o u l d  a p p e a r  s i m i l a r  to this:

F i r e  M a r s h a l  
F i r e  S e r v i c e  T r a i n i n g  
A l a s k a  S t a t e  F i r e  C o m m i s s i o n  
A S F A  P e n s i o n  P l a n

5 1 , 3 2 6 , 6 0 0
4 3 0 . 0 0 0
1 8 0 . 0 0 0  
5 6 3 , 4 0 0

R e d u c e  b u d g e t  f r o m  p r e m i u m  tax .3%
5 2 . 5 0 0 . 0 0 0
5 2 . 5 0 0 . 0 0 0  ~ ^7

T h e  A l a s k a  S t a t e  F i r e f i g h t e r s '  A s s o c i a t i o n  a n d  the A l a s k a  F i r e
C h i e f s '  A s s o c i a t i o n  o f f e r  t h e  f o l l o w i n g  as s o m e  of t h e  b e n e f i t s  of t h i s
p lan:

1. T h e  f i r e f i g h t e r s  a r e  b e t t e r  t r a i n e d .  T h e  p u b l i c  is m o r e  a w a r e  
o f  f i r e  p r e v e n t i o n .  B u i l d i n g s  a r e  s a f e r .  W e  h a v e  f e w e r  d e a t h s  
b y  f i r e  a n d  l e s s  p r o p e r t y  d a m a g e .

2. T h e  m o n e y  a p p r o p r i a t e d  to the F i r e  M a r s h a l  a n d  F i r e  S e r v i c e  
T r a i n i n g  f o r  F Y 8 8  c a n  be  u s e d  in o t h e r  p l a c e s  to h e l p  o f f s e t  the 
d e f i c i t .

3. T h e  i n s u r a n c e  i n d u s t r y  g e t s  m o r e  s e r v i c e  f o r  t h e i r  m o n e y .  F o r  
e x a m p l e :  if a h o u s e  burns up b e c a u s e  of the ru r a l ,  u n t r a i n e d
f i r e  d e p a r t m e n t ,  t h e  i n s u r a n c e  c o m p a n y  h a s  to p a y  t h e  d a m a g e .
If t h e  rural, t r a i n e d  f i r e  d e p a r t m e n t  m a k e s  a g o o d  s t o p  on  t h e
a l r e a d y  b u r n i n g  hou s e ,  t h e n  t h e  i n s u r a n c e  c o m p a n y  h a s  to p a y  
l e s s  m o n e y ;  in s o m e  cases, a l o t  less. W h a t  t h i s  m e a n s  is l e s s  
r i s k  f o r  the i n s u r a n c e  i n d u s t r y .

4. In s o m e  ar e a s ,  b e c a u s e  of the t r a i n i n g  a n d  e d u c a t i o n ,  the 
I n s u r a n c e  S e r v i c e s  O f f i c e  (ISO) r a t i n g  m a y  b e  l o w e r e d .  W h e n  
t h i s  h a p p e n s ,  t h e  r a t e  the h o m e o w n e r  p a y s  t h e  i n s u r a n c e  c o m p a n y  
is l o w e r e d ;  ag a i n ,  i n d i c a t i n g  t h e  l o w e r  risk; in e s s e n c e  a s a f e r  
p l a c e  t o  live.

5. T h e  S t a t e  d o e s n ' t  h a v e  to l a y  a n y o n e  o f f  in t h e  D i v i s i o n .  T h i s  
is a r e a s o n a b l e  a l t e r n a t i v e .

6. T h e  p r o g r a m s ,  d e s p e r a t e l y  n e e d e d ,  c a n  c o n t i n u e ;  i.e. 
i n v e s t i g a t i o n s ,  p u b l i c  f i r e  e d u c a t i o n ,  F i r e f i g h t e r  One, 
i n s t r u c t o r s '  c l a s s e s  (MOI), t e c h n i c a l  a s s i s t a n c e  t e a m s ,  V . P . S . O .  
p r o g r a m s ,  and m a n y  m o re.

7. A  v o l u n t e e r  f i r e f i g h t e r s '  p e n s i o n  p l a n  c a n  be e s t a b l i s h e d .  
F i n a l l y ,  t h e  v o l u n t e e r  f i r e f i g h t e r  c a n  b e  t h a n k e d ,  in a s m a l l  
w a y ,  f o r  a l l  of h i s / h e r  hours, w e e k s ,  m o n t h s ,  a n d  y e a r s  of 
s e r v i c e .

A t  t h e  1 9 8 6  C o n f e r e n c e  of the A l a s k a  S t a t e  F i r e f i g h t e r s '  A s s o c i a t i o n  
a n d  the A l a s k a  F i r e  C h i e f s '  A s s o c i a t i o n ,  h e l d  in K o d i a k ,  it w a s  r e s o l v e d  
t h a t  w e  u s e  a l l  r e s o u r c e s  a v a i l a b l e  to c u r  m e m b e r s h i p  in s u p p o r t  of 
s u f f i c i e n t  f u n d i n g  for p r o g r a m s  w i t h i n  the D i v i s i o n  of F i r e  P r e v e n t i o n ,  
D e p a r t m e n t  of P u b l i c  S a f e t y  ( R e s o l u t i o n  8 6 - 1 7 ) .  T h i s  P r o p o s a l  m e e t s  the 
r e q u i r e m e n t s  of th i s  a n d  o t h e r  R e s o l u t i o n s .



- 3 -

W e  k n o w  t h a t  t h e  s e c u r i t y  of life, h e a l t h ,  a n d  p r o p e r t y  f o r  all 
A l a s k a n s  is  d e p e n d e n t  o n  t h e  e f f i c i e n c y  of the F i r e  S e r v i c e .  W e  k n o w  t h e  
c o n d i t i o n  of  t h e  f i n a n c e s  of o u r  state. W e  k n o w  t h e  f i n a n c i a l  r e s o u r c e s  
of t h e  i n s u r a n c e  i n d u s t r y  a r e  u s e d  in o t h e r  s t a t e s ,  and w e  k n o w  that, 
w i t h  t h e  d e t a i l s  w o r k e d  out, t h i s  J u l y  1st the i d e a s  in t h i s  P r o p o s a l  c a n  
b e c o m e  a r e a l i t y .

R e s p e c t f u l l y  s u b m i t t e d

A L A S K A  S T A T E  F I R E F I G H T E R S '  A S S O C

G a y r e n  E. B r e v i k  
P r e s i d e n t

G E B : d j o
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SIIIIK I
1 OKM

|&7 REV)
- • 88 GOV - 87 RLV

i‘A or BUDGET COMPONLIi(

HA I UKAl RESOURCE MANAGEMENT
iisii aiio w i i i i i i f e p r o i e c t i o n

06 ACT 8? A U 1II 88 GOV COMPARISON

2
4
6

ENFURCLI1FNT/SNVESIIGAI1VE SVC-S 
DIRECTOR'S OrflCE 
AIRCRAFT SECT I Oil

10313.0
276.3
S65.II

10113.6 
284 .6 
618.8

8745.2
196.5
716.2

7669.3
196.5
716.2

-1075.9 -12 . 3*

A MARI lit ENFORCEMENT 2447.6 2420.2 1933.7 1632.3 -301.4 -1 5 . 6X
n m n PROGRAM TOTAL m m m

I'UBI IC rROT EC 11 Oil
FIRE PREVflll ION

13902.7 13637.2 11591.6 10214.3 -1377.3 -11 . 9V.

12 I IRE PREVENTION OPERATIONS 1277.5 1330.4 1240 .8 1076.2 -164.6 -13.3*
14 FEDERAL CU(1I1UIII(Y PROJECTS 6.2 10.0 10.0 -10.0 -100.0*
16 FIRE SERVICE TRAINING eift. ?, 337.6 299.6 214.8 -84 .8 - 28.3*

20

k m k  PROGRAM TOTAL ***
SI AT E FIRE COMMISSION

STATE FIRE COMMISSION 
HIGHWAY SAFETY PLANNING AGENCY

T2S3.7 1678.0

180.0

1550.4 1291.0 -259.4 -16 . 7X

24 IIWY SAFETY PLANNING OPERATIONS 1426.6 158.5 134.7 192.2 57.5 4 2 7*/.
26 FEDERAL GRANIS 1389.2 1389.2 1066.2 -323.0 -23.3*

m h k PROGRAM TOTAL H** 
MOTOR VEHICLES

1426.6 1547.7 1523.9 1258.4 -265.5 -17.4*

10 DRIVER SERVICES 1276.5 1390.2 1122.8 940 .2 -182.6 -16.3*
32 VEHICIE SERVICES 435.9 465.5 392.1 355.6 -36.5 -9.3*
34 FIELD SERVICES 4219.0 4378.9 4139.4 3870.7 -268 . 7 -6 . 5*
36
3A

ADMINISTRATION 
COMMERCIAL VEHICIE SAFETY

662.6 678.6
131.7

629.2 615.2 -14.0 -2 . 2*

m k k  PROGRAM TOTAL H K K 6594.0 7044.9 6283.5 5781.7 -501.8 -8.0*

MMH PUBLIC PRO 1EC3ION TOIAL XMH

ADMINISTRATION OF JUSTICE 
ALASKA STATE TROOPERS

9304.3 10450.6 9357.8 8331.1 -1026.7 -11.0*

42 |)L 1 ACUMI NTS I C.I .B. 24236.0 26467.5 23795.5 21455.5 -2340.0 -9.8*
44 NARCOlICS UNIT 2457.7 2346.7 2146.7 1795.2 -351.5 -16.4*
46 WS 1II 69.6 104.2 104.2 -104.2 -100.0*
40 DIRECTOR'S OFFICE 795.0 719.9 717.8 656 . 3 -61.5 -8.6*
50 CEIIIRAL COMIIUIIICAI IONS 1343.3 1254. 9 1220.3 1020.4 -199.9 -16.4*
52 COI11 111N11Y SERVICES 127.S 299. 7 299. 7 244.9 -54 .8 -18.3*
54
56
50

JUDICIAL SERVICES 
PRISONER TRANSPORTATION 
SEARCH AND RESCUE

356S.0
993.7
170.5

3691.2 
750.0 
169.7

3538.9 
750.0 
169.7

2940.8 
750 . 0 
169.7

-598.1 -16.9*

60
62

BUILDING SLCUK I 1Y 
RURAL IIIOOI’IK HOUSING

548.2 482.0 41.0
38C.4

-41.0
380.4

-100.0* 
100 . 0*

mmh PROGRAM TOTAL mmm 
VII I AGE PUB. SAI1 IY 01 f . PRO.

34309.8 36285.8 

PAGE 23

32783.8 29413.2 -3370.6 -10.3*



ALASKA STATE FIREFIGHTERS ASSOCIATION
P.O. Box 34324

Juneau, Alaska 99803-4324

M a r c h  25, 1987

T h e  H o n o r a b l e  F r a n  U l m e r  
F i f t e e n t h  A l a s k a  S t a t e  L e g i s l a t u r e  
P. 0. B o x  V  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M a d a m :

T h a n k  y o u  f o r  s u p p o r t i n g  t h e  F i r e  S e r v i c e  b y  s u b m i t t i n g  o u r  B i l l  
i n t o  l e g i s l a t i o n .

T h e  F i r e  M a r s h a l ,  F i r e  S e r v i c e  T r a i n i n g ,  a n d  t h e  F i r e  C o m m i s s i o n  d o  
s u p p l y  a n e e d e d  s e r v i c e  t o  t h e  i n s u r a n c e  i n d u s t r y .

L a s t  y e a r  S B - 3 7 6  w a s  s u p p o s e d  t o  e q u a l i z e  t h e  t a x  r a t e  b e t w e e n  
f o r e i g n  a n d  d o m e s t i c  i n s u r e r s .  T h e  s t a t u t e  d i d  r e a d  3% t a x  f o r  f o r e i g n  
a n d  1.5% f o r  domestic.' - W i t h  t h e  p a s s a g e  o f  S B - 3 7 6  it e q u a l e d  2 . 7 %  f o r  
b o th. A p p a r e n t l y ,  w h a t  w a s  n o t  n o t i c e d ' i s  t h a t  92% of  t h e  i n d u s t r y  is 
f o r e i g n  insurers.. T h a t  m e a n s  o v e r  90% o f , t h e  i n s u r a n c e  b u s i n e s s  d o n e  h a d  
a d e c r e a s e  i n  t h e  t a x  l e v i e d ' b y  t h e  S t a t e .  W e  f i n d  t h a t  b y  a d d i n g  t h e  
.3% b a ck, t h e  i n s u r a n c e  i n d u s t r y  w i l l  b e  p a y i n g  w h a t  t h e y ' v e  b e e n  p a y i n g  
a l l  a l o n g .  T h e  S t a t e  c a n  c o l l e c t  o v e r  t w o  m i l l i o n  d o l l a r s .

It is i m p o r t a n t  to  think, a b o u t  t h e  F i r e  S e r v i c e .“N E a c h  t i m e  o u r  
e n v i r o n m e n t  Is m a d e  s a f e r  t h r o u g h  i n s p e c t i o n s ,  p l a n  r e v i e w s ,  t r a i n i n g  
f i r e f i g h t e r s ,  and! e d u c a t i n g  t h e  public,„„.±he i n s u r a n c e  i n d u s t r y  r i s k  
d e c r e a s e s .  T h i s  c o n v e r t s  t o  m i l l i o n s  o f  d o l l a r s  i n  s a v i n g s  to  t h e  
i n s u r a n c e  c o m p a n i e s .  , /

.* f

M o r e  t h a n  t w e n t y  o t h e r  s t a t e s  a r e  u s i n g  f u n d s ,  c o l l e c t e d  f r o m  t h e  
i n s u r a n c e  i n d u s t r y ,  f o r  f i r e  p r e v e n t i o n . a n d  t r a i n i n g .  In t h e  p a st, 
i n s u r a n c e  c o m p a n i e s  h a v e  a c t u a l l y  s t a r t e d  t h e i r  o w n  f i r e  d e p a r t m e n t s  to  
p r o t e c t  t h e i r  i n s u r e r s .

J u d y  K n i g h t  i n d i c a t e d  t h a t  y o u  m a y  n e e d  s o m e  s t a t i s t i c s .  I h a v e  
e n c l o s e d  s o m e  s t a t i s t i c s  w h i c h  m a y  h e lp. If y o u  n e e d  m o r e ,  let B o b  H a a g  
o r  m e  k n ow.

T h a n k  y o u  a g a i n .

S i n c e r e l y ,

ALASKA STATE F IR E F IG H T E R S '  A SSOC .

G a y l e n  E. B r e v i k  
P r e s i d e n t

G E B : d j o  
e n c l o s u r e s



H a z a r d o u s  C o n d i t i o n s ,  s u c h  as l e a k s  a n d  s p i l l s ,  p o w e r  l i n e s  d o w n ,  
a i r c r a f t  s t a n d b y  a n d  c h e m i c a l  e m e r g e n c i e s  w h e r e  t h e r e  w a s  n o  

i g n i t i o n ,  a n d  M a l i c i o u s  ( d e l i b e r a t e )  f a l s e  A l a r m s  c a l l s  d e c r e a s e d

s u b s t a n t i a l l y  f r o m  1 9 8 4  c a l l s .

F o r  t h e  r e a d e r ' s  b e n e f i t  O v e r p r e s s u r e  R u p t u r e s  a r e  s t e a m ,  air, o r  g a s  

v e s s e l  r u p t u r e s  w h e r e  t h e r e  is n o  e n s u i n g  f i r e ,  S e r v i c e  C a l l s  a r e  

s u c h  t h i n g s  as w a t e r  r e m o v a l ,  s m o k e  o r  o d o r  r e m o v a l ,  a n i m a l  r e s c u e ,  

a s s i s t  p o l i c e ,  etc. G o o d  I n t e n t  C a l l s  a r e  i n c i d e n t s  w h e r e  a p e r s o n ,

ir. g o o d  f a i t h ,  t h o u g h t  t h e r e  w a s  a f i r e  e m e r g e n c y  w h i c h  s u b s e q u e n t l y  

p r o v e d  to be s o m e t h i n g  l i k e  s t e a m ,  o r  t h e r e  w a s  si oke, b u t  n o t  f r o m  a 

h o s t i l e  fi r e .
M A J O R  F I R E S

T h i r t e e n  f i r e s  i n  1 9 8 5  r e s u l t e d  i n  i n d i v i d u a l  l o s s e s  e x c e e d i n g  

$ 5 0 0 , 0 0 0 .  F i v e  o f  t h e s e  o c c u r r e d  i n  A n c h o r a g e ;  o n e  o f  t h e s e

e x p e r i e n c e d  $ 5 0 0 , 0 0 0  i n  d a m a g e  i n i t i a l l y ,  t h e n  r e k i n d l e d ,  c a u s i n g  a n
a d d i t i o n a l  $ 8 0 0 , 0 0 0  i n  lo s s .  T h e  l a r g e s t  s i n g l e  l o s s  f i r e  o c c u r r e d  

i n  B a r r o w ,  a s c h o o l  d i s t r i c t  w a r e h o u s e  c o m p l e x  e s t i m a t e d  at

$3, 000, 000.
a

1 9 8 5  F i r e s  b y  P r o p e r t y  U s e

I N J U R I E S  D E A T H S

F I X E D  P R O P E R T Y  U S E  If I N C I D E N T S  F S  C I V  C I V I L I A N  $ L O S S

U n c l a s s i f i e d  2 2 0 0

P u b l i c  A s s e m b l y  61 1 1 2 , 2 3 3 , 1 3 0

E d u c a t i o n a l  3 2  - 1 , 7 8 0 , 5 0 5

I r s t i t u t i o n a l  21 2 7 , 1 0 5

R e s i d e n t i a l  1 , 2 6 0  23 51 2 7  1 4 , 8 8 1 , 5 5 3

S t - o r e / O f f i c e  1 3 8  , 7 6 , 2 6 3 , 5 4 5

Bfs. I n d u s t r y /

U t i l i t i e s  53 1 3 , 0 2 1 , 6 8 4

M a n u f a c t u r i n g  2 0  2 , 3 0 7 , 1 0 0

S t o r a g e  1 4 4  2 1 4 , 9 1 0 , 1 9 3

S p e c i a l  1-222.-------------3.---- ££_________ Z_______2*.£a2^I£

T O T A L  3 , 4 7 5  37 70 29 3 8 , 8 1 9 , 5 9 6



193 1  - 1 9 8 5  C O M P A R I S O N S

1 9 8 1 1 9 8 2 1 9 8 3 1 9 3 4 1 9 8 5

C i v i l i a n  F i r e  D e a t h s 28 1 5 27 35 29

D e a t h s / M i  H i  o n  Pop. 54. 3 34. 7 54. 5 66. 9 54. 2

C i v i l i a n  I n j u r i e s 84 62 70 63 70

F i r e f i g h t e r  I n j u r i e s 46 28 42 36 37

N u m b e r  o f  F i r e s 3 , 1 1 9 3, 1 09 3, 21 4 3 , 6 8 0 3 , 4 7 5

T o t a l  C a l l s 7, 7 7 7 1 0, 5 2 7 1 4, 0 3 5 1 4, 8 7 6 1 4 , 3 1 3

$ L o s s e s  ( i n  m i l l i o n s ) $40. 6 $42. 6 $72. 8 $34. 5 $33. 8

$ L o s s  p e r  c a p i t a $ 9 3 . 2 9 $92. 44 $1 46. 98 $65. 95 
«

$72. 56

- F I R E  D E A T H S

O n c e  a g a i n ,  A l a s k a  l e a d s  t h e  N a t i o n  i n  d e a t h s  b y  f i r e ,  b a s e d  u p o n  t h e  

n u m b e r  o f  f a t a l i t i e s  p e r  millic->. p o p u l a t i o n .  O f  t h e  29 w h o  d i e d ,  27

w e r e  i n  t h e i r  h o m e s ,  e i t h e r  s i n g l e  o r  m u l t i - f a m i l y  d w e l l i n g s .

17 w e r e  m a l e s ,  12 f e m a l e s .  10 w e r e  u n d e r  t h e  a g e  o f  9. T h e

c o n t i n u e d  n e e d  t o  i n s t a l l  a n d  m a i n t a i n  s m o k e  d e t e c t o r s  i s

d e m o n s t r a t e d  b y  t h e s e  l o s s e s .

T h e  d i s c u s s i o n  o f  f i r e  d e a t h s  w o u l d  be i n c o m p l e t e  w i t h o u t  e x a m i n i n g  

t h e  r a t e s .  F a i r b a n k s ,  f o r  e x a m p l e ,  a p p e a r s  t o  h a v e  t h e  h i g h e s t  u r b a n  

f i r e  d e a t h  r a t e  d u r i n g  1 9 8 5 ,  w i t h  1 4 8  d e a t h s  p e r  m i l l i o n  p o p u l a t i o n ,  

c o m p a r e d  t o  A n c h o r a g e ,  w h i c h  w a s  32. S i m i l a r  c o m p a r i s o n s  s h o w  

N a k n e k ,  f o r  e x a m p l e ,  t o  h a v e  a f i r e  d e a t h  r a t e  p e r  m i l l i o n  p o p u l a t i o n

d u r i n g  1 9 8 5 ,  o f  3 , 3 3 3 .  S m a l l  c o m m u n i t i e s  s u c h  as th i s ,  h o w e v e r ,  m u s t

be l o o k e d  a t  o v e r  a l o n g e r  p e r i o d  o f  t i m e ,  as t h e  r e a l  p i c t u r e  is

b i a s e d  b y  t h e i r  s i z e  a n d  e x p e r i e n c e .

T a b l e  No. 1 i n  t h e  a p p e n d i c e s  l i s t s  t h e  f a t a l i t i e s  i n  A l a s k a  s i n c e  

1 9 7 9  b y  l o c a t i o n .  L o c a l  d e p a r t m e n t s  a r e  u r g e d  t o  c o m p a r e  t h e i r
f a t a l i t y  p r o b l e m  w i t h  t h e  r e s t  o f  t h e  s t a t e .

7



Revised 2/23/37

Division of Fire Prevention 
FY38 Budget Analysis

GF Total

FY 37 Authorized 
FY 37 Revised 
FY 88 Governor's

1,274.3
1,146.7
897.3

1,578.0 
1,540.4 
1,291.0.

1. FY 88 budget is a decrease of $249.4 in GF from that of FY 87 revised 
i.e., 21.3%, and a 29.6% decrease for FY 87 Authorized.

2. The Governor's 8udget

cuts two (2) r'"puty Fire Marshall 11 s (Anchorage and Fairbanks) and 
one (1) Clerk Typist (Anchorage).

reclassify's Education Special'st I (Anchorage) to ’Administrative 
Assistant II.

reclassify's Education Specialist II in Fire Service Training to 
Administrative Officer I and transfers it from Juneau to Anchorage.

cuts one (1) Education Specialist I in Juneau Fire Service Training.

concurs with implementing a new fee schedule to agencies to defray 
costs.

moves Deputy Fire Marshall II from Juneau to Anchorage, making 
Juneau a one-man office. ~~~

eliminates completed Federal Community Project component.

moved $16.4 persona.1 services savings from deleted position to grant 
line In Fire Service Training.



Revised

Fire Prevention 
FY 88/Governor1s Eudget

The same as submitted by the Commissioner and the Director of the Division.

I. Fire ODerations

POSITION COUNT

TITLE
FY 87 

REVISED

FY 88 
GOVERNOR'S 

BUDGET COMMENTS

Di rector 1 1 9

Deputy Fire Marshal II nL. 2
Deputy Fire Marshal I 1 5
FP Engineer 1

Education Specialist i ppt 3
Support Position 5 5

16 PFT 14 PFT
1 PPT

Regional Offices

Anchorage 1 DFM II and 2 DFM I both FY 87 and FY 88

Fairbanks 1 DFM II and 2 DFM I both FY 87 and FY 88

Juneau 0 DFM II and 1 DFM I in FY 88
1 DFM II and 1 DFM I in FY 87

»

II. Fire Service Training Program

- In FY 88, one Education Specialist position is cut from Juneau

- Added $16.4 into the grant line item

C
vi



PLAN REVIEW RECEIPTS

FY06 FY87 Percentage

July 65,324.07 55,088.41 - 162

August 21,616.40 29,705.65 + 372

September 34,985 50 10,993.62 - 692

October 27,307.42 22,777.12 - 172

November 33,271.00 6,644.20 - 802

December 47,016.18 11,642.80 - 752

January 20,989.79 9,225.83 ' -.552

TOTAL: 250,510.36 146,077.68 - 422

Average
Per Month: 35,787.19 20,868.24

Estimate for
12 months: 250,418.88
(FY87)

Budgeted: 297,000.00
(FY87)

Shortfal1:

<FY87) 46,581.12 - 16?

BJN
2/13/87

JOTw: FY 38 Budget is funded $297.0 in PR and if the downward trend
holds and the receipts are lower, additional positions will have 
to be laid off in FY £8.
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FIRE SERVICE TRAINING - SUMMARY NARRATIVE FY88 BUDGET

As an effort to consolidate State programs and provide for more cost 
effective service to local fire departments, in FY36 the -ire Service 
Training Program was transferred from the Department of Education to 
the Department of Public Safety. In FY35 Fire Service Training's 
budget uas 5436-6. at that time a modest budget for stateuiae 
assistance to local fire training programs and for providing programs 
un 1 ch local fire departments had neither the expertise ncr the 
financial resources to provide for themselves.

The FY83 proposed budget represents a cut of more than 50 per cent in 
three years, in a program which was already minimally funded* It has 
already resultec in the elimination of direct training programs:

* Firefighter I training at the Anchorage Regional Fire Training 
Center

*  Senior officer training for rural fire departments

* Fire protection management training for municipal and suburban 
fire departments

* Technical Assistance Teams to local communities

* Support of regional fire training centers

The effect of the proposed budget will be to virtually eliminate 
State assistance to local departments. Elimination of the 
coordinator position in southeastern Alaska and reclassification of 
the supervisory position to an administrative officer will Place a 
burden on the already taxed position in Anchorage-. The three 
professional positions now in existence carry out fire service 
assistance functions with minimal clerical .help. Provision of 
additional help to the Anchorage position will ease a few of the 
administrative and financial duties now performed by the supervisor,, 
but wili not eliminate any of the work presently performed by tne 

i Anchorage position. Particularly with the responsibility for Puolic 
fire education, that position will be able to assume very feu of the 
additional responsibilities of either the southeastern coordinator or 
the supervisor.

In FYS8, given the budget as proposed, the following functions ' • 
be accomplished as in F Y 8 7 :

* VPSO firefighter level training - 2 two-week courses

+ Naintenance of an audio visual lending library

* Purchase of updated programs -'or i ending library

* Four outreach programs in conjunction with the National -i~e 
Academy

* One Train-the-Tramer program :n Hazaroous Materials

Training teams (itinerant instructors) to 4 local communities or 
f i r e  d e p a r t m e n t s

' Training grants to 10 - i -  csamuni i i* s



(Summary Narrative FY83 Budget. F5T. cont.)

In FYS3. given the budget as proposed, tne following -'unctions wi i 1 
n2 1 be accomplished as in FY37:

* Instructor testing and certification

* Firefighter testing and certification

* Evaluation of iocai training programs for accreditation purposes

* Completion of Hazardous Materials certification program and 
curriculum development

* Completion of Firefighter II certification program and curriculum 
deve1opmen t

* Existing curriculum and examination updates and revision

* Training programs in Methods of Instruction for two levels of 
instructors

* Training teams (itinerant instructors) to 12 ioca! communities or 
fire departments

* Training grants awarded to 20 - 20 fire departments or 
c ommun i ties

* Assistance to local communities or fire departments in developing 
public fire education programs

* Sprinkler trailer demonstrations in southeast Alaska

* State representation on advisory boards of regional fire training 
cent ers

* Maintenance of State fire equipment (S350.000+) at regional fire 
training centers

* State representation on national training boards, input into 
national standards and training functions which affect Alaska’s 
fire service
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F I R E  S E R V I C E  T R A I N I N G  TUDGET  FY85 -  88
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FY85
$ 4 3 6 .6
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$ 3 4 5 .1

FY87
$ 3 3 7 .6

FY88
$ 2 1 4 .8
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Similar in function to the Department of Education’s teacher 
certification program, the fire instructor certification program ;'= 
been in existence for the past ten rears. At this time there are a 
instructors certified at various levels of competence.

In F Y S 7 . 146 fire service applicants uere tested ano certified. II? 
at the Instructor I level, and 30 at the Instructor II level. 
Applicants represent 32 fire departments uhi c h are listed o e i ou b v 
a re a .

The FY83 budget uill require el 
e l i m i n a t i o n o f  the position res 
revision of examinations, and e 
for testing.

Fairbanks - 11 fire departments

Eieison Air Force Base 
University of Alaska 
Fort G r e e 1y 
North Star 
Fort Uainuright 
Clear Air Force Station

Kenai Peninsula - 4 fire departments

Sol dotna 
Anchor Point

Kodiak Island - 3 fire departments

Kodiak City U. S. Coast Guard Base
Bays i de

Southeastern - 5 fire departments

Juneau ’ Glacier
Auke Bay

Rural - 3 fire departments

FIRE SERVICE TRAINING - INSTRUCTOR CERTIFICATION PROGRAM

Homer
Ridgeuay

imination of this program due to the 
ponsibie for testing, certification, 
valuation of applicant qualification

Nenana De-Pt of Public Safetv 
Fairbanks Inti Airport 
b t e e s e .
North Pole 
Fairtanks City

Chignik Bay Takotna
Kot zebue

Anchorage - 3 fire departments

Anchorage Elmendorf .Air Force Base
Fort Richardson

Matanuska-Susitna Borough - 2 fire department: 

Lakes U a s i11 a

North Slope - 2 fire departments

lonoco A R C C



FIRE SERVICE TRAINING ~ FIREFIGHTER CERTIFICATION PROGRAM

Fire Service Training functions as the sole certification cffic- 
fire personnel training. Statewide there are 213 f iref 1 g■■ t ers 
certified at the Firefighter I 1 e v e i . through State s ;• o r : c r a d 
training programs as well as througn loo.il programs accrertted : 
b t a t e «

v •

The Firefighter I training series sponsored by Fire Service Trai 
uas eliminated in FY37 due to revenue limitations. However, 
firefighters were certified from eight local training programs d 
this year. In FY83 this program uiil be eliminated due to the 
elimination of the position responsible for evaluating local 
Firefighter I training program accreditation ana conducting 
proficiency examinations of applicants.

n : ng 

u r 1 n

'hose fire departments which certified firefighters in FY37

Lynn Canal 
Uas i11 a 
Lakes 
Auke Bay

Homer 
Big L a !•: e 
N U l = k ;
G i a c i e r

Other participating departments are:

Una 1 aska 
Anchorage 
Cordova 
Ketch i kan 
Seward
Delta junction 
Fort Greely 
Fai rbanks

V a 1 d e z  

K e n a i
F o r t  R i c . - i a r c s o n  

Juneau area 
K o d i a k  

Pet ersourg
Mat Su Chiefs As see: at i or:



FIRE SERVICE TRAINING - GRANTS PROGRAM FYS7

Historically, between 35 and 50 fir* departments or communit: 
f o r  l o c a l  a n d  r e g i o n a l  f i r e  t r a m i n o  ' g r a n t s  i n  a n y  f  i s c a  1 ■ ' e a  

25 - 35 of these actually g u a : : f v m ;  a no receiving -grants. T- 
foiiouin-g is a list of those fire departments/communities ;-~>i 
applied for and uere denied -grants in FY-57 due to i nsuf f i : i en 
revenues. Proposed FY6-3 budget wouid aliow training -grants t 
issued to 10 - 12 fire departments or communities. ‘Jith t.-.e 
of State assistance to local communities, it is anticipate: : 
requests for fire training -grants ;ji i 1 increase cns i der a:• 1 v 
become highly competitive in FYQi

Alaska Fire Chiefs Association
Grayling Volunteer Fire department
Ekuok Volunteer Fire Department
Shageluk City Council
Port Heiden Volunteer Fire Department
City of Una 1a k 1eet
Ketchikan Fire Department
Cities of Sand Point ana King Cove
Unalaska Fire Department
City of Hooper Bay
Cooper Landing Volunteer Fire Department
Ya^utat Volunteer Fire Department
Chignik Bay Volunteer Fire Department
Nenana Fire Division
Nikiski Fire Department
Pitka's Point Traditional Council
Upper and Lower Kalskag
Homer Volunteer Fire Department
City and Borough of Juneau Fire Department
Kasaan Department of Public Safety
Chilkat Indian Village IRA
Meadow Lakes Volunteer Fire Department
Fairbanks North Star Borough D ert. of Community Safety
Toksook Bay Volunteer Fire Department
Hughes City Council^
Kenny Lake Voluntee’r Fire Department 
City of Aleknagik
City of Ouzinkie Volunteer Fire Department 
Haines Volunteer Fire Department
Alaska Association of Fire and Arson Investigators



FIRE PREVENTION

THE FIRE PREVENTION BRU IS A DIVISION HOUSED IN THE DEPARTMENT OF PUBLIC SAFETY. WITH REGIONAL OFFTCFS TM FATPHAUir*:

PMtlciim i"?ej"I!™mpe"ubao»i1!!t"he! fwtSSio'R“H o M " i c ? « S nS{lf,JEctl!I',,E“ !5SH^vI[KcSSvI“.E5'SI!riE 

K liS 'f lS r l 'f i l ir ig  !!fEuISEEi5‘JoDl!H,iy5, lHfSEI^E!!fK5F*?SEllESSEI?SRSI5oS0f f i l{ ? !5J,5F'fSS^ , K 2fE!;?{IS S M I ,
ftut- , PRIORITY'* BY THE DIVISION* (3) ENFORCE CODES THROUGH A PLAN REVIEW OF ALL HEW CONSTRUCTION* EXCEPT FOR

M U M  105S 51 S"CR1HE"To'pM vIII C A u I ^ S J I U r 3 IN,°tV"IG * SER,°US INJUR''’ * UR°ER

Ji?i i^ S 55SE. ,55Sf55?s^.[;EoEc ; fE?f^ ,s!iFw :sH Tii??asF'’K iJs
rnnonrSS^I » ASSISTANCE TO LOCAL, PRIVATE AND OTHER STATE AGENCIES ON FIRE SAFETY RELATED ISSUES, AND (8)
COORDINATE A STATEWIDE HAZARDOUS MATERIAL "RIGHT I KNOW" IDENTIFICATION PROGRAM.

THE FIRE SERVICE TRAINING COMPONENT OF THIS BRU MANAGES A TRAINING AND EDUCATION SERVICE WHICH PROVIDES INSTRUCTIONS IH

5SR.EL5u5;5KEf s!8,,„55;„??5, i„5!;^ St5; EE5?E,?IFSS5SE? II,j;fI?;55™sTR*I H , H G F i K s i i v i c ! S K S i i 1"

PAGE 10

I



STATE OF ALASKA —  BUDGET UNIT SUMMARY SALSFRMA 10=55 1/30/87

AGENCY * DEPARTMENT OF PUDLIC 
CATEGORY * PUBLIC PROTECTION

SAFETY PROGRAM! FIRE PREVENTION LEG. FIN.

COMPONENT DESCRIPTION FY87 ATM FY87 REV TRANSFER DECRMTS IHCRMNTS GOVERNOR HOUSE SENATE C. C. BILLS

FIRE PREVENTION OPERATIONS 
FEDERAL COMMUNITY PROJECTS 
FIRE SERVICE TRAINING

1330 . A 
10.0 

337.8

12A0.8
10.0

299.6

-5.0

-15.1

-159.6
-10.0
-69.7

1076.2

21A.8

xx TOTAL 1678.0 1550.A -20.1 -239.3 1291.0

xx CHANGE VERSUS FY87 ATH -11A.2X -100.OX -100.OX -23.OX -100.OX -100.OX

OBJECT DESCRIPTION 
PERS. SERV. 
TRAVEL
CONTRACTUAL 
COMMODITIES 
EQUIPMENT 
GRANTS, CLMS

1210.6
103.1
253.1 
51.8
2.0 

57.A

1151.0
96.5

223.1
50.8
2.0

27.0

-12.8
10.0

-10.7

-6.6

-229.3
-8.1
-1.6
-.3

908.9 
98.A 

210.8 
50.5 
2.0 

20.A

FUNDING SUMMARY 
FED. RECEIPT 
GENERAL FUND 
PGM RECEIPTS 
OTHER FUNDS

10.0
127A.3
330.6
63.1

10.0
1146.7
330.6
63.1

-20.1
-10.0

-229.3
-330.6
330.6

897.3

393.7

xx GENERAL FUND CHANGE VS. FY87 ATH -117.9X -100.OX -100.OX -29.5X -100.OX -100.OX

POSITIONS 
FULL TIME 
PART TIME 
STAFF MONTHS

20.0

2A0.il

19.0
1.0

238.0

1.0

12.0

-3.0
-1.0

-A8.0

17.0

202.0

PAGE 11



06-12-01-00-00 (12-55-2- 05-01-00) STATE OF ALASKA -- COMPONENT BUDGET SUMMARY SAL5FRMA 10*55 1/30/87

AGENCY!
CATEGORY!

DEPARTMENT OF PUBLIC 
PUBLIC PROTECTION

SAFETY PROGRAM! f i r e  PREVENTION 
SUB-PROGRAMi FIRE PREVENTION OPERATIONS

■ •aaiaaaaiMawsaia, C T (3 p 1 j V P A D 1 A B X _

LEG. FIN.

EXPENDITURES 
t FUNDING

(01) 
FY86 ACT

(02) 
FY87 ATH

(24) (03) 
FY87 REV

(04)
TRANSFER

(05) (06) (23) (08) (09) (10) 
DECRMTS INCRMNTS GOVERNOR HOUSE SENATE

(11) (12) 
C. C. BILLS

01 PERS. SERV. 1029.8 1021.3 961.7 -4.3 -159.6 797.8

i

02 TRAVEL 80.8 67.7 67.7 67.7
(

03 CONTRACTUAL 150.6 210.6 180.6 -.7 179.9

04 COMMODITIES 14.1 28.8 28.8 28.8
l

05 EQUIPMENT 1.8 2.0 2.0 2.0

06 LANDS/BLDCS
1

07 GRANTS, CLMS '.4

08 MISC.
I

1

xx TOTAL EXPEND 1277.5 1330.4 1240.8 -5.0 -159.6 1076.2

09 I-A TRANSFER 86.6 30.0 30.0 30.0 t

1002 FED RCPTS 
1004 GEN FUND
1003 I/A RCPTS 
1011 LIC/PER/CT 
1013 PUBL/OTHER 
1028 PGM P.CPTS

10.0
1004.4

263.1

963.0
36.8

330.6

873.4
36.8

330.6

-5.0 -159.6 708.8
36.8

297.0 .297.0 
33.6 33,? 

-330.6

1 |

1

15 FULL TIME
16 PART TIME
17 TEMPORARY
18 STAFF MONTHS

17.0

204.0

17.0

204.0

16.0
1.0

202.0

-2.0 14.0 
-1.0

-36.0 166.0

(

(

PAGE 12



(
06-12-01-00-00 (12-55-2-05-01-00) STATE OF ALASKA —  COMPONENT BUDGET ANALYSIS SALSFRMA 10:55 1/

AGENCY: DEPARTMENT OF PUBLIC SAFETY PROGRAM: FIRE PREVENTION LEG.
CATEGORY: PUBLIC PROTECTION SUB-PROGRAM: FIRE PREVENTION OPERATIONS

X X M X X X X X X K  FY87 REV ANALYSIS X N X H X H X X X X

OBJECT GROUP VARIATION- DESCRIPTION: FY87 REV ($1,240.8) VERSUS FY87 ATH ($1,330.4)

01 PERS. SERV. -59.6 -5.8X HOLD THE EDUCATION SPECIALIST POSITION VACANT <659.6>.
03 CONTRACTUAL -30.0 -14.2* REDUCE PROFESSIONAL SERVICES <$30.0>.

xx TOTALS -89.6 -6.7*

X X « X GOVERNOR'S ANALYSIS (b7 REV TO 88 GOV) X X X X X

TOTAL GEN_FUHD OTH_FUND PFT PPT DESC

-0.7 -0.7 0.0 0.0 0.0 TRANSFER P.C. MAINTENANCE AGREEMENTS 12008

-19.4 -19.4 0.0 0.0 0.0 TRANSFER RIP REQUIREMENT FOR FY88 12009

15.1 15.1 0.0 0.0 0.0 REDUCED VACANCY AND TURNOVER 12010

-159.6 -159.6 0.0 -2.0 -1.0 REDUCE LOCAL CODE ENFORCEMENT #2011

0.0 0.0 0.0 0.0 0.0 CHANGE PROGRAM RECEIPTS TO PUBLICATIOHS/OTHER SERV *2017

C.O 0.0 0.0 0.0 0.0 CHANGE PROGRAM RECEIPTS TO LICENSE/PERMITS/CERT. 12018

X x x x PROGRAM DESCRIPTION I PRIOR YEAR INFORMATION X X X x

1986 LEGISLATION: HB 647 (CH 108) $33.6 GF FOR WARNING PLACARDS AND FOR MUNICIPAL REPORTING PROGRAMS FOR HAZARDOUS
UASTES.

A7

FIN.

I \

PAGE 13



I

04-12-01-03-00 (00-00-0-00-00-00)

(
STATE OF ALASKA —  COMPONENT BUDGET SUMMARY SALSFRMA 10 t SS

AGENCY*
CATEGORY*

DEPARTMENT OF PUBLIC SAFETY 
PUBLIC PROTECTION

PROCRAMi FIRE PREVENTION 
SUB-PROGRAM* FEDERAL COMMUNITY PROJECTS

1/30/87 

LEG. FIN.

EXPENDITURES 
I FUNDING

(01) 
FY86 ACT

(02) 
FY87 ATH

(24) (03) • 
FY87 REV

(04)
TRANSFER

(05)
DECRMTS

01 PERS. SERV.

02 TRAVEL 3.5 8.1 8.1 -8.1

03 CONTRACTUAL .7 1.6 1.6 -1.6

04 COMMODITIES 2.0 .3 .3 -.3

03 EQUIPMENT

06 LANDS/BLDGS

07 GRANTS, CLMS

08 MISC.

MX TOTAL EXPEND 6.2 10.0 10.0 -10.0

09 I-A TRANSFER

1002 FED RCPTS 6.2 10.0 10.0 -10.0

13 FULL TIME
16 PART TIME
17 TEMPORARY
18 STAFF MONTHS

................... F I S C A L

(06) (23)
INCRMNTS

(08)
GOVERNOR

(O ' * )
HOUSE

( 1 0 )
1 SENATE

( 1 1 ) ( 1 2 )
C. C. BILLS

PAGE 14



06-12-01-0 5-00 < 00-00-0-00-00-0 0)

AGENCY: DEPARTMENT OF PUBLIC SAFETY
CATEGORY: PUBLIC PROTECTION

STATE OF ALASKA —  COMPONENT BUDGET ANALYSIS
SALSFRMA 10:55

PROGRAM: FIRE PREVENTION
SUB-PROGRAM: FEDERAL COMMUNITY PROJECTS

k h k k h h x k k n  FY87 REV ANALYSIS N K N N N n n m m n  

» K X n GOVERNOR'S ANALYSIS (87 REV TO 88 GOV) * N K N * 

TOTAL GEH_FUND OTH_FUND PFT PPT DE5C

0.0 THREE-YEAR FUNDING EXPIRES IN FY88 12012
- 1 0 . 0 0 . 0 - 1 0 . 0  0 . 0

1/30/87

LEG. FIN.

PAGE 15



AGENCYi DEPARTMENT OF PUBLIC SAFETY 
CATEOORYi PUBLIC PROTECTION

06-12-01-10-00 (00-00-0-00-00-00)

PROGRAM! FIRE PREVENTION 
SUB-PROGRAM! FIRE SERVICE TRAINING

STATE OF ALASKA —  COMPONENT BUDGET SUMMARY SALSFRMA 10«55

EXPENDITURES 
I FUNDING

01 PERS. SERV.

02 TRAVEL

OS CONTRACTUAL 

0A COMMODITIES

05 EQUIPMENT

06 LAND5/BLDGS

07 GRANTS. CLMS

08 MISC.

"K TOTAL EXPEND

09 I-A TRANSFER

1006 GEN FUND 
1005 I/A RCPTS

15 FULL TIME
16 PART TIME
17 TEMPORARY
18 STAFF MONTHS

( 0 1 ) ( 0 2 ) 
FY86 ACT FY87 ATH

(26) (03) (06) (05) (06)
FY87.REV TRANSFER OECRMTS IHCRMHTS

F I S C A L  

(23)

Y E A R  1 9 8 8 .....

(08) (09) (10)
GOVERNOR HOUSE SENATE

189.3

27.3

60.9

22.7

189.3

20.7 

60.9

21.7

-8.5

10.0

-10.0

-69.7 111.1

30.7 

30.9

21.7

57.6 27.0 -6.6 20.6

337.6 299.6 -15.1 -69.7 216.8

311.3
26.3

3.0

273.3
26.3

3.0

-15.1

1.0

-69.7

-1.0

188.5
26.?

3.0

36.0 36.0 12.0 -12.0 36.0

1/30/87

LEG. FIN.

( 1 1 ) ( 1 2 )
C. C. BILLS
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(

04-12-01-10-00 (00-00-0-00-00-00)

AGENCY: DEPARTMENT OF PUBLIC SAFETY
CATEGORY: PUBLIC PROTECTION

STATE OF ALASKA —  COMPONENT BUDGET ANALYSIS

PROGRAM: FIRE PREVENTION
SUB-PROGRAM: FIRE SERVICE TRAINING

SALSFRMA 10=55 1/J0/B7

LEG. FIN.

OBJECT GROUP

x x x x x x x x x x  FY87 REV ANALYSIS x x x x x x x x x x  

VARIATION DESCRIPTION: FY87 REV (S299.6) VERSUS FY87 ATH (5337.6)

02 TRAVEL -6.6
04 COMMODITIES -1.0
07 GRANTS. CLMS -30.A

*x TOTALS -38.0

-24.2X REDUCE TRAVEL AND PER DIEM <06.6>.
-4.4X REDUCE OFFICE AND LIBRARY SUPPLIES <51.0>. 

-53.OY

- 1 1 . 3X

x x x X GOVERNOR'S ANALYSIS (87 REV TO 88 GOV) X X X  X  X

TOTAL GEM_FUND OTII_FUND PFT PPT

-15.1 -15.1 0.0 13.0 0.0

0.0 0.0 0.0 1.0 0.0

-69.7 -69.7 0.0 -1.0 0.00.0 TRAINING MILL BE SHIFTED TO LOCAL DEPARTMENTS 12016

i

PAGE 17



STATE OF ALASKA -- BUDGET UNIT SUMMARY

AGENCY! DEPARTMENT OF PUBLIC SAFETY 
CATEGORY! PUBLIC PROTECTION

SALSFRMA 10:55 l/JI)/'87

LEG. FIN.

COMPONENT DESCRIPTION 

STATE FIRE COMMISSION 

xx TOTAL

xx CHANGE VERSUS FY87 ATH

OBJECT DESCRIPTION 
PERS. SERV. 
TRAVEL 
CONTRACTUAL 
COMMODITIES 
EQUIPMENT

FY87 ATH FY87 REV TRANSFER DECRMTS INCRMHTS

180.0

PROGRAM: STATE FIRE COMMISSION

GOVERNOR MOUSE SENATE C. C. BILLS

FUNDING SUMMARY 
GENERAL FUND

xx GENERAL FUND CHANGE VS. FY87 ATM

POSITIONS 
FULL TIME 
STAFF MONTHS

180.0

94.7
44.8
25.4 1 .6
13.5

180.0

2 . 0
24.0

-100.OK -100.OK -100.OK -100.OK -100.OK -100.OK

-100.OK -100.OK -100.OK -100.OK -100.OK -100.OK



06 7-02-01-00 (00-00-0-00-00-00)

AOENCY<
CATEGORY!

EXPENDITURES 
i FUNDINO

01 PERS. SERV.

02 TRAVEL

03 CONTRACTUAL

04 COMMODITIES

05 EQUIPMENT

06 LAND5/BLDGS

07 GRANTS* CLMS

08 MISC.

*X TOTAL EXPEND

09 I-A TRANSFER 

1004 GEN FUND

15 FULL TIME
16 PART TIME
17 TEMPORARY
18 STAFF MONTHS

DEPARTMENT OF PUBLIC SAFETY 
PUBLIC PROTECTION

(

STATE OF ALASKA —  COMPONENT BUDGET SUMMARY

PROORAMi STATE FIRE COMMISSION 
SUfl-PROGRAM! STATE FIRE COMMISSION

SALSFRMA 10:55 1/30/87 

LEG. FIN.

F I S C A L  Y E A R  1 9 8 8

( 0 1 )  ( 0 2 )  
FY86 ACT FY87 ATH

94.7

44.8

25.4 

1 .6
13.5

(24) (03) (04) (05)
FY87 REV JRANSFER DECRMTS

(06)
INCRMNTS

(23) (08)
GOVERNOR

(09)
HOUSE

( 1 0 )
SENATE

( I I )
C. C.

( 1 2 )
BILLS

180.0

180.0

2 . 0

24.0

PAGE 20



06-12-02-01-00 (00-00-0-00-00-00) STATE OF ALASKA —  COMPONENT BUDGET ANALYSIS SALSFRMA 111*55

AGENCY* DEPARTMENT OF PUBLIC SAFETY PROGRAM* STATE FIRE COMMISSION
CATEGORY* PUBLIC PROTECTION SUB-PROGRAM* STATE FIRE COMMISSION

x x x x x x x x x x  FY87 REV ANALYSIS x x x x x x x x x x

OBJECT GROUP VARIATION DESCRIPTION* FY87 REV (S0.0) VERSUS FY87 ATH (S180.0)

01 PER5. SERV. -96.7 -100.OX DUE TO REVENUE 
<596.7 > .

SHORTFALLS, THE COMMISSION WILL NOT BE ESTABLISHED IN FY87

02 TRAVEL -66.8 -100.OX DUE TO REVEHUE 
< S 6 6 .8 > .

SHORTFALLS, THE COMMISSION WILL NOT BE ESTABLISHED IH FY87

03 CONTRACTUAL -25.6 - 1 0 0 .ox DUE TO REVEHUE 
<S25.6 > .

SHORTFALLS, THE COMMISSION WILL NOT BE ESTABLISHED IN FY87

06 COMMODITIES -1.6 - 1 0 0 .ox DUE TO REVENUE 
<S1.6>.

SHORTFALLS, THE COMMISSION WILL NOT BE ESTABLISHED IN FY87

05

XX

EQUIPMENT

TOTALS

-13.5

-180.0

- 1 0 0 .ox 

- 1 0 0 .ox

DUE TO REVENUE 
<S13.5>.

SHORTFALLS, THE COMMISSION WILL HOT BE ESTABLISHED IH FY87

x x x x PROGRAM DESCRIPTION I ,9RIOR YEAR INFORMATION X  X x x

1/JO/87

LEG. FIN.

1986 LEGISLATION* SB 209 (CH 86) 0180.0 GF FOR CREATION AND OPERATION OF THE ALASKAN STATE FIRE COMMISSION.



Alaska State Legislature
House

P.O. BOX V 
State Capitol

Official Business ‘ Juneau , A la sk a  99811

M E M O R A N D U M

M a r c h  30, 1987

TO: R e p r e s e n t a t i v e  D a v e  Donley,
C h a i r  , / H o u e e  L a b o r  & C o m m e r c e  C o m m i t t e e

F R O M : R e p r

RE: H o u s e  B i l  230

r a n  U l m e r

A s  y o u  know, t o d a y  I i n t r o d u c e d  H o u s e  B i l l  23 0, "An A c t  
r e l a t i n g  t o  t h e  p r e m i u m  t a x  on c e r t a i n  i n s u r e r s " .  T h i s  b i l l  w a s  
r e f e r r e d  t o  t h e  L a b o r  & C o m m e r c e  C o m m i t t e e  as  t h e  c o m m i t t e e  of 
f i r s t  r e f e r r a l .

_ I w o u l d  a p p r e c i a t e  it v e r y  m u c h  i f  y o u  c o u l d  s c h e d u l e  a 
h e a r i n g  f o r  t h i s  b i l l  as s o o n  as p o s s i b l e .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .



A N C H O R A G E  R E G I O N A L  F I R E  T R A I N I N G  C E N T E R  
A D V I S O R Y  C O U N C I L

A p r i l  14, 1987

H o n o r a b l e  D a v e  Donley, C h a i r m a n  
H o u s e  L a b o r  & C o m m e r c e  C o m m i t t e e  
A l a s k a  S t a t e  H o u s e  
P o u c h  V
J u n eau, A l a s k a  9 9 8 1 1

De a r  R e p r e s e n t a t i v e  D o n l e y  a n d  M e m b e r s ,
H o u s e  L a b o r  & C o m m e r c e  C o m m i t t e e :

In t h e s e  t i m e s  of d e c l i n i n g  r e v e n u e ,  I ' m  s u r e  t h a t  a n y  p r o p o s a l  
t h a t  w o u l d  i n c r e a s e  f u n d i n g  to t h e  s t a t e  is s o m e t h i n g  of a 
r a r i t y .  H o w e v e r ,  just su c h  a s i t u a t i o n  a p p e a r s  to exist.

U n t i l  l a s t  year, the i n s u r a n c e  i n d u s t r y  h a d  p a i d  a 3% p r e m i u m  
tax, w h i c h  w a s  th e n  r e d u c e d  t o  2.7%. T h e r e  n o w  a p p e a r s  to be 
s e v e r a l  c o m p e l l i n g  r e a s o n s  for b r i n g i n g  t h a t  t a x  b a c k  to 3.0%, 
a n d  t h a t  such i n c r e a s e  w o u l d  b e  in t h e  b e s t  i n t e r e s t  of all c o n­
cerne d .  It is o u r  u n d e r s t a n d i n g  t h a t  s u c h  i n c r e a s e  w o u l d  b e  bo t h  
f e a s i b l e  a n d  legal, a n d  w o u l d  n o t  r e p r e s e n t  a n y  i n c r e a s e  to the 
i n s u r a n c e  i n d u s t r y  o v e r  w h a t  t h e y  h a v e  b e e n  p a y i n g  f o r  yea r s .

S i n c e  the b u d g e t  p r o p o s a l  for F Y - 8 8  s e v e r e l y  r e d u c e s  f u n d i n g  for 
t h e  S t a t e  F i r e  M a r s h a l ' s  O f f i c e  a n d  t h e  S t a t e  F i r e  S e r v i c e  
T r a i n i n g  P r o g r a m  w i t h i n  t h e  D e p a r t m e n t  of P u b l i c  Safety, it s e ems 
c l e a r  th a t  the s t a t e  w i l l  be  a b l e  to d o  s u b s t a n t i a l l y  f e w e r  
f i r e  c o d e  r e v i e w s  of b u i l d i n g  plans, f i r e  p r e v e n t i o n  i n s p e c t i o n s ,  
f i r e  c o d e  v i o l a t i o n  a b a t e m e n t ,  a r s o n  i n v e s t i g a t i o n ,  t r a i n i n g  of 
f i r e f i g h t e r s  at the R e g i o n a l  T r a i n i n g  C e n t e r s  a n d  o t h e r  r e l a t e d  
f i r e  a n d  l i f e  s a f e t y  a c t i v i t i e s .  W i t h  a r e d u c t i o n  of t h e s e  a c t i­
vities, t h e  l i k e l y h o o d  of a c c i d e n t a l  f i r e s  i n c r e a s i n g  is. all but 
c e r t a i n .  W i t h  a n  i n c r e a s e  in fires, (and w e  h a v e  a l r e a d y  s e e n  an 
i n c r e a s e  in a r s o n  fires), t h e  i n s u r a n c e  c o m p a n i e s  f a c e  the 
p r o s p e c t  of i n c r e a s i n g  c l a i m s  to pay.

114a A I R P O R T  H E I G H T S  R O A D  
A N C H O R A G E ,  A L A S K A  

99504

P H O N E :  C907J 2 7 S < < 4 < 4 I S



- 2 -

H o w e v e r ,  w i t h  the p r e m i u m  tax b r o u g h t  b a c k  to the p r e v i o u s  
l e v e l  of 3.0%, a n  a d d i t i o n a l  $2.5 m i l l i o n  m a y  be a v a i l a b l e  to the 
g e n e r a l  fund.

S u c h  a c t i o n  w o u l d  a p p e a r  to b e  in t h e  be s t  i n t e r e s t s  of both the 
F i r e  S e r v i c e  s t a t e w i d e  a n d  the i n s u r a n c e  i n d u s t r y ,  w h i c h  h a v e  the 
c o m m o n  g o a l  of r e d u c i n g  f i r e  losses, a n d  at  the s a m e  time, the 
g e n e r a l  f u n d  w o u l d  a l s o  be e n h a n c e d .

HB - 2 3 0 ,  i n t r o d u c e d  by R e p r e s e n t a t i v e  U l m e r  on M a r c h  30, w o u l d  
r e s t o r e  t h e  f u l l  p r e m i u m  tax, a n d  d i r e c t s  t h a t  c e r t a i n  f u n d s  m a y  
be u s e d  by the l e g i s l a t u r e  for f i r e  p r e v e n t i o n  s e r v i c e s .  W e  
u n d e r s t a n d  this bi l l  has be e n  a s s i g n e d  to y o u r  c o m m i t t e e  for 
h e a r i n g s .  O u r  C o u n c i l  u r g e s  y o u r  f a v o r a b l e  c o n s i d e r a t i o n  of this 
m e a s u r e .

S i n c e r e l y  Y o u r s

A n c h o r a g e  R e g i o n a l  F i r e  
T r a i n i n g  C e n t e r  C o u n c i l

M J M : m b



3111 C Street, Suite 100 
P.O. Box 10-2480 
Anchorage, Alaska 99510-2480 
(907) 561-5065

April 24, 1987

The Honorable Dave Donley 
House of Representatives  
P.O. Box V
Juneau, A laska 99811 

Dear Representative Donley:

Thank you for your attention in considering Blue Cross of Washin g t o n  
and Alaska's concerns about premium taxes. Increases in premium 
taxes w i l l  have a definite affect on the affordability and c o n s e­
quently the prot ection afforded by hospital and m e d i c a l  service 
corporation benefit programs.

The personal courtesy shown me by you and your staff is deeply 
a p p r e c i a t e d .

S i n c e r e l y ,

Senior Representative 
Corporate Relations




