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Date referred: 3/11/87 FURTHER REFERRALS:. ,Judiciary -
o Finance
DATE:
<The Labor & Commerce Committee has considered

""An 7ict relating to workers! compensation law concerning the second injury
fund? and providing.,for an effective date."

RECiaomros:

[ 1 replace with [ 1 the same title

[ 1 anew title
[ 1 attached amendment(s)

] do pass ™

[ ] do not pass

[ 1 no recommendation

[[ 1 individual recommendations

[ 1 additional referral to the Committee
ADOPTS: [ -] letter of, intent

ATTACHES HEW FISCAL NOTE(S):

[I Ffiscal iImpact [ 1 same as previous Tfiscal note
[ 3 zero fiscal note published
C 3 zero with analysis [ 3 same as previous zero Fiscal

note published
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STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

Bill Version: HB 177
REQUEST: Publish Date:
ReVISIOI’l Date _ Agency Affected: Labor
Title: "An Act relatino to .. the bru: Workers®™ Compensation
second iniurv fund”
Sponsor: Governor rnmpnn-n.. m Workersl Compensation

Requestor: House Labor and Commerce

EXPENDITURES/REYENUES: ffhousands of Dollars)
OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING 0 0 0 0 0

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND (123.3) (123.3) (123.3) (123.3) (123.3)

FEDERALFUNDS
OTHER. * 123.3 126.3 126,.3 12373 123.3

TOTAL 0 0 u
POSITIONS: * = Second Injury Fund

FULLTIME
PART-TIME
TEMPORARY

ANALYSIS :  (Anach aseparate page if necessary)

A

Prepar@dbyglai/oﬁicuuelvn McClinitock.. Director Phone: £6542790
Divisio\:  'd-P Workers® Comoensation/\ Date:  3/17, 37

See attached

Approved by (“ammissionex: Jim Sammsin \ Daret 3/17/87

Agency: Labor

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Managementand Budget
Impacttd Agcncy(ics) page. of



Continuation of Fiscal Note

HB 177

This legislation would allow the administrative expenses of operating the
Second Injury Fund to be paid from the Fun/ itself rather than general
funds. Thus, $123.3 of Second Injury Fund dollars would be substituted for
a like amount of general funds which are currently used to administer the
Second Injury program.

The fund is supported by contributions from insurers and employers based on
workers®™ compensation payments to injured workers and by certain penalties
as provided by the Workers®™ Compensation Act.

The fund is used to reimburse insurers and employers who employ disabled
workers under circumstances specified in the Workers® Compensation Act and
for some rehabilitation costs. Adequate fund revenues are available to
provide for administrative costs.

Approximate costs to administer the Second Injury Fund are as follows:

Personal Services $92.6
Management Analyst 75% of time $40.5
Hearing Officer for approximately 12% of time 7.6
Workers® Compensation Technician 100% of time 34.5
Pro-rata share of clerical support 10.0
Travel 2.7
Contractual 25.8
Communications 5.0
Data Processing 15.6
Printing 1.0
Copier, postage machine, etc. 2.7
Other (training, risk management) 5
Supplies 2.2

Total $123.3
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