


£

steve cowper '

r\v
State of A laska
OFFICE OF THE GOVERNOR
JCSEAOQ

January 11, 1988

The Honorable Ben Grussendorf
Speaker of the House

Alaska State Legislature

P.0. Box V

Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. 11l, secs. 18 and 23, of the
Alaska Constitution, 1 am transmitting an Executive Order
and a companion bill transferring the business license pro-—
gram from the Department of Revenue to the Department cf
Commerce and Economic Development. At the present tinme,

businesses frequently must obtain licenses from both depart—
ments. The Executive Order will consolidate these licensing
functions 1in one agency, making for greater administrative
efficiency and, of even greater importance, better service
to the public.

The Order simply transfers the business Jlicense progranm
(AS 43.70) from the Department of Revenue to the Department
of Commerce and Economic Development, by defining "commis—
sioner” and "deoartment”” for purposes of that chapter as the
commissioner or commerce and economic developmert and the
Department of Commerce and Economic Development (secs. 5 and
6 of the Order), respectively, adding this authority to the
duties of the Department of Commerce and Economic Develop—
ment (sec. 7 of the Order), and making necessary technical
changes to other statutes.

Although the functions of the business license program are
reassigned by the Executive Order, I am requesting your
support of the accompanying bill in order to make the pro-—
gram Ffit more easily within the current operations of the
Department of Commerce and Economic Development, division of
occupational licensing. Under the Order, current procedures
and enforcement provisions must remain in effect. The bill

will permit the division of occupational 1licensing to 1in-—
stead use the current procedures and enforcement provisions
used for occupational 1licenses by placing the business 1i—
cense program under AS 08.01. Sections 1 - 6 of the bill.

The department will then 1issue biennial instead of annual
business licenses (AS 08.01.100(a); see secs. 7, 8, and 10
of the bill), coordinated with any other licenses 1issued to
the particular business, and use its own enforcement proce—
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dures under AS 08.01.102 - 08.01.105. Section 5 of the
bill. The effective date of the bill 1is contingent upon the
effective date of the Executive Order. Section 3 of the

bill also makes an 1incidental correction, deleting a redun—
dant sentence that appears in AS 08.01.065(c) due to incon—
sistent amendments made by sec. 1, ch. 87, SLA 1987 and sec.

5, ch. 94, SLA 1987 - a correction also being proposed in
the 1988 general revisor®s bill.

The Department of Revenue presently administers a number of
licensing and permitting programs in addition to the busi—
ness license progranm. Unlike the business license program,

however, each of these other programs is administered 1in
conjunction with a particular tax. Used 1in this manner,

licensing activities are an effective tool in tax compliance
efforts. Since the 1978 repeal of the business gross re—
ceipts tax, this has not been the case for the business 1li—
cense program, and there is no longer any reason to retain
the program in the Department of Revenue. To better serve
the public and to promote administrative efficiency 1iIn op—
erating this program, 1 urge your support of the Executive
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