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May 7, 1987

To: Jeanie Henry, Librarian
Legislative Reference Library

From: Rep. Cliff Davidson

Re: Tape Log for the Sub-committee on International Trade
House Labor & Commerce

1. Monday, 1/26/87 - Organizational meeting - See "Mini-Minutes."

2. Monday, 2/9/87 - Overview by Becky Bear, Information Officer 
for the Department of Commerce and Economic Development.

3. Monday, 2/16/87 - Dan Dixon, Director of the Office of 
International Trade, Department of Commerce and Economic 

Development.

4. Monday, 2/23/87 - Dr. John Choon Kim, Director, Alaska Center 
for International Business, University of Alaska, Anchorage.

5. Monday, 3/2/87 - Representative Bill Hudson and Mary Tuten - 
discussing ASMI - selling fish to the world.

6. Monday, 3/9/87 - David Ford gave some practical tips on 

networking with Alaskans on tourism with New Zealand contacts.

7. Monday, 3/16/87 - forked on work draft resolution - New 
Zealand.

8. Monday, 3/23/87 - The subject is timber trade with China.
Rep. Mike Davis and Frank Seymour of Commerce & Economic 
Development, Division of Minerals & Forest Products, showed 
slides of recent visits.



9. Monday, 3/30/87 A joint meeting with the Senate Special 
Committee on International Trade to hear John Anderson,
Director of Washington State Department of Trade and Economic 
Development, discuss Team Washington.

10. Monday, 4/6/87 Jim Talbot and Fred Jossy of Troika, Inc. and 
Marine Resources Company International with offices in Seattle 
and Moscow, Russia. They hope to make you aware of their 
existence and to generate interest in planning a trade mission 
to the USSR in July. The purpose of the mission would be to 
lay the groundwork for finding and exploiting Soviet markets 
for Alaska products, services and technology.

11. Monday, 4/13/87 A presentation by the Director, Larrae 
Rocheleau, of the Mt. Edgecumbe School described their Pacific 
Rim Curriculum which has been in effect the past two years.



J a n u a ry  26 , 1987 4 :3 5  p .m .
D avidson  -  ( to  th e  co m m ittee ) w ould  l i k e  to  have you o f f e r  yo u r 
id e a s  o r  s u g g e s tio n s  as we go a lo n g  h e re . M eet a t  l e a s t  e v e ry  two 
weeks and have s p eak ers  come in  from  th e  v a r io u s  u reas  such as 
in t e r n a t io n a l  f in a n c e  o r  t r a d e  from  b o th  th e  p r iv a t e  and p u b lic  
s e c to r s .  We w i l l  g e t  some c o o p e ra tio n  from  th e  D ep artm en t o f  
Commerce and th e  g o v e rn o r 's  o f f i c e .
The g o v e rn o r made an in t e r e s t in g  l i s t  o f  th e  a re a s  t h a t  h e 's  w o rk in g  
on and I  r e c a l l  one comment t h a t  he s a id ,  we must become e x p e r ts  in  
th e  i n t e r n a t io n a l  m a rk e t p la c e ,  h en ce , th e  s iz e  o f  o u r co m m ittee  is  
w e l l  j u s t i f i e d .  The more e x tra s  we have th e  b e t t e r  o f f  we w i l l  be .
I  w ould  a ls o  l i k e  to  welcome v i s i t o r s  s t a r t in g  o u t w ith  Becky B ear.
Becky B ear -  l e g i s l a t i v e  lia is o n 'V -d n fo rm a tio n  o f f i c e r  f o r  th e  
D ep artm en t o f  Commerce. D avidson s a id  t h i s  co m m ittee  w ould  be a 
t h in k  ta n k .  She re v ie w e d  a suggested  l i s t  o f  re s o u rc e  p e o p le  and 
d is c u s s e d  th e  m e e tin g  o f  th e  S en ate  F o re ig n  T rad e  co m m ittee  would 
have w ith  R ic h a rd  Lenahan and John Kim on th e  5 th  o f  F e b ru a ry .
Becky d is c u s s e d  th e  AIDA p ro p o s a l.
C o tte n  -  Wants some n a r r a t iv e  on th e  day to  day a c t i v i t i e s  o f  a 
f o r e ig n  J ra d e  o f f i c e  t o  u n d e rs ta n d  th e  fu n c t io n s  o f  th e  o f f i c e  -  who 
ta k e s  ad van tag e  o f  th e  o f f i c e ,  who comes in  th e  d oo r on a d a i ly  
b a s is .
B ear -  no day in  th e  l i f e ,  b u t  th e  t r a d e  o f f i c e s  have t o  p re p a re  a 
r e p o r t  to  th e  l e g i s l a t u r e  o f  t h e i r  a c t i v i t i e s .  No r e p o r t  has been 
s u b m itte d  y e t .  She d id  a sy n o p s is  o f  th e  t r a n s i t i o n  r e p o r t  and th e  
one on in t e r n a t io n a l  t r a d e  was e x te n s iv e . I t  i s  n o t an e d ite d  re p o r t  
-  i s  c o m p le te .
Becky e x p la in e d  t h a t  p e rs o n n e l in  th e  t r a d e  o f f i c e s  w ere n a t io n a ls  
o f  t h a t  c o u n try  because th e y  u n d ers to o d  how to  o p e ra te  t h e r e .
Koponen -  s a id  th e  commit te e  sh o u ld  re v ie w  a s tu d y  o f  th e  m in e ra l 
needs o f  o th e r  c o u n tr ie s  to  see w hat th e y  w ant to  b uy . A re  we go in g  
to  be d e s ig n in g  o u r e x p o rts  f o r  s p e c i f ic  m a rk e ts , r a t h e r  th a n  
p ro d u c t io n  f i r s t  and h o p in g  someone w i l l  buy i t ?  What can we do 
ab o u t g e t t in g  j o i n t  v e n tu re  com panies t h a t  r e a l l y  w i l l  be u s in g  th e  
most m ost up to  d a te  te c h n o lo g y  most a p p r o p r ia te  to  th e  p a r t i c u l a r  
m in e ra l d e p o s its  o r  p ro d u c ts  we a re  s e l l i n g  and to  p e rm it  th e  
g r e a t e s t  r e tu r n  in  lo c a l  h i r e .
B ear -  We and th e  m a rk e t p la c e  have become more s o p h is t ic a te d .  
P ro p o s a ls  t h a t  come to  A ID ^ have to  m atch th e  th r e e  C 's  o f  b an k in g  -  
c o l l a t e r a l ,  c r e d it -w o r th in e s s  and c h a r a c te r .  We must s te p  th in k in g  
in  te rm s  o f  an e x t r a c t iv e  economy and in s te a d  a jo b  p ro d u c in g  
economy.

M i n i - M i n u t e s  ------  S u b c o m m i t t e e  o n  F o r e i g n  T r a d e
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Hudson -  We m ust le a r n  from  th e  p a s t  -  t r a d e  m is s io n s  o f  a l l  ty p e s  -  
a l l  k in d s  o f  g roups -  and c r i t i q u e  th e  t r a d e  m is s io n s  o f  th e  p a s t .
D a v is  -  Has th e r e  been c r i t iq u e s ?  Wants someone to  t e l l  us ab o u t th e  
t r a d e  m is s io n s . When th e  v a r io u s  t r a d e  d e le g a t io n s  a re  com ing -  a 
c a le n d e r  o f  e v e n ts .
Hudson -  S uggested  M ary T u te n , head o f  ASMI and fo rm e r head o f  th e  
f o r e ig n  t r a d e  p o s t in  th e  g o v e rn o rs  o f f i c e .  S uggested  S e n a to r  
M urkow ski who w i l l  be h e re  on th e  1 3 th .
B oucher -  T h e re  is  a body o f  in fo r m a t io n  o u t  t h e r e .  S earch  b e fo re  
re s e a r c h . H is  d a u g h te r  is  M u rk o w s k i's  f o r e ig n  t r a d e  s t a f f .  Suggested  
in fo r m a t io n  can be p u l le d  to g e th e r  fro m  many s o u rc e s .
D av id so n  -  do you w ant to  b re a k  o u t in t o  groups o f  in t e r e s t ?  to  
s e a rc h  o u t th e  r e p o r t s ,  w o rk in g  groups o f  two o r  t h r e e .
C o tte r . t r a v e l  money? No.
D a v is  -  d e s c r ib e d  th e  S is t e r  C i ty  recom m endations betw een th e  * s t a t e  
o f  A la s k a  and th e  P e o p le 's  G overnm ent o f  H e i lo n g j ia n g  P ro v id e n c e  in  
C h in a .
Koponen -  u s in g  th e  g o v e rn o r 's  l i s t  -  w ants  to  know ab o u t th e  t ra d e  
m is s io n s  -  p ro to c o l  -  a re  th e r e  p o s s i b i l i t i e s  o f  th r e e  way models o f  
t ra d e ?
B ear -  we need a w o rld  v ie w  o f  t r a d e .
Hudson -  d o m e s tic  m a rk e t needs to  be ta r g e te d  -  n o t  enough has been 
done.
D is c u s s io n  o f  w o rk in g  groups and s p e c i f i c  ta s k s .
Koponen -  co m m ittee  t o  exam ine d i f f e r e n t  ty p e s  o f  j o i n t  v e n tu re s  -  
w hat o th e r  p o s s i b i l i t i e s  c o u ld  be j o i n t  v e n tu re s  -  how c o u ld  th e y  
w ork b e t t e r ?
E l l i s  -  F o re ig n  T ra d e  Zone d e s ig n a t io n s , m a rk e tin g  s tu d y  f o r  
A r.chorage, a q u a c u ltu r e /m a r ic u ltu r e  and a l t e r n a t i v e  f i s h e r i e s .
B oucher -  g e t  a good w r i t e r  t o  p u l l  to g e th e r  e v e ry th in g  -  d e v e lo p  a 
h is t o r y .  Assem ble a l l  in fo rm a t io n  in  th e  p u b l ic  and p r iv a t e  s e c to r , 
b o th  in  and o u t o f  th e  s t a t e ,  use o u r own s t a t e  l i b r a r y .  Suggested  
in d e x in g  in fo r m a t io n .
D a v is  -  I s  th e r e  a c a ta lo g ?
Becky -  has c o n ta c te d  o th e r  s t a t e  and has some in fo r m a t io n  re tu rn e d .  
R ic k  L au b er -  d e s c r ib e d  t r a d e  b a r r ie r s  -  bamboo c u r ta in s  -  p e rm its .
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A l a s k a  S t a t e  L e g i s l a t u r e
H o u s e

P.O. BOX V 
State Capitol 

Juneau, Alaska 99811Official Business

January 21, 1987

To: Committ?e Members

From: Representative Cliff Davra^n

Re: Sub-committee on International Trade

| The first meeting of the Foreign Trade Subcommittee will be held on
: Monday, January 26, 1987 at 4:30 p.m. in Capitol 17.

Members

Cliff Davidson - Chair 
§ Mike Davis

Adelheid Herrmann 
Niilo Koponen 
H,A."Red" Boucher 
Johnny Ellis 
A1 Adams 
Ramcna Barnes 
Bill Hudson

Ex officio Members

Dave Donley - Chair of Labor & Commerce 
Sam Cotten - Co-Chair of Resources

Organization of Committee
Department of Commerce & Economic Development - Becky Bear 
Office of the Governor

Since one of the reasons for this committee is the gathering and 
dissemination of information on foreign trade for Alaska, please share 
with the committee your suggestions for the direction of the committee. 
Have you traveled, worked or had contact with possible trade partners? 
Do you know someone who has, and/or also might be a speaker? What othe” 
ideas do you have?

If you would jot down these ideas by noon on Monday and get them to 
Helen Fisher (2487) from my office, she will see that we have a list of 
your ideas with which to begin planning the work of our committee.

T h a n k  y o u !



T E S T I M O N Y  O N  C U R R E N T STATUS OF AL A SKA'S 

I N T E R N A T I ON A L  T R A D E  TO THE A L A S K A  SENATE 

SPEC I A L  C O M M I T T E E  O N  Il'TERNATIONAL T R A D E

BY: R I C H A R D  M. LENAHAN, DIRECTOR

U.S. A N D  FORE I G N  C O M ME R C I A L  SERV I CE  

I N T E R N A T I ON A L  T RADE A D M I N I S T R A T I O N
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I w ish co express my thanks Co Sena t o r  Uehl i n g  and the S p e c i a l / C o m m i t­

tee on International Relations for p r o v i d i n g  airfare from A n c h o r a g e  in 

o rder for me to appear here this morning. As- the State of Al a s k a  is 

facing budget reductions due to the price of oil in the w orld m a r k e t­

place, my federal agency is ha v i n g  its budget reduced by C o n g r e ss i o n a l  

m a n d a t e  through the Budget R e d uc t i o n  Act of 1984. Thus, our trade 

promotion efforts have been s u b s t a n t i a l l y  reduced by our i n ability to 

travel to meet the business public. _ c

You have invited Dr. Kim  and m ys e l f  here this m o r n i n g  to talk to yo'u 

about the status of international trade in Alaska. As we are all aware, 

for the past several years our n a t ion's international m e r c h a nd i s e  trade 

d eficits have been of great concern. In 1985, as Chart 1 shows, most of 

our trading partners registered, devicit amounts in trade w i t h  us. 

Please notice that Japan r e gistered a trade deficit of almost $50 

billion that year. Taiwan and South Korea, both of increasing importance 

to Al as k a  tn trade matters, regi st e r e d  trade deficits of $13 b i l l i o n  

and $5 billion respectively. Chart 2 indicates that those “rade deficits 

g r e w  between 1984 and 1985 and g ives you *-he amount of that g r o w t h  in 

dollars. . ~

In 1986, the U.S. trade deficit is p r o je c t e d  to reach a record amount 

of $170 billion. Ou r  trade with  J apan alone is pr o j e c t e d to reach a 

y ear-end total of nearly $60 billion, up once again from p r e vious 

record years. Deficits wit h  Ta i w a n  and Korea are p r o j e c t e d  at $.15

billion and $7 bill i o n  respectively. T hese three nati o n s alone account 

for almost half of our c o u n t r y ' s  trade deficit in 1986.

Our national trade imbalance has c a u s e d  great conc e r n  throughout the

world. Our « trading partners have shipped us m a n u f a c t u r e d  goods I n

• record amounts and have reaped rich rewards, as noted in the amou n t s  of

our deficits wit h most of them. For us in Alaska, this is .a t w o - e d ge d  

sword. As one of the fifty states, we share the burden of the national 

devicit. But as the e x p o r t e r  of natural resources, both renewable and



non-renewable, and in the export of our valuable services, our state

can be in the p o s i t io n  of f urthering our exports by u sing the m a r k e t i n g

s trategy that our A s i a n  trading p a rtners can bette" their pu b l i c  image

in the United States, and in the w or l d  by more s e r i o u s l y  c o n s i d e r i n g

the purchase of A l a s k a n  resources to satisfy several of their needs at

one time. First, such pu r ch a s e s  are usually in large amou n ts  w i t h  large

dollar values a t t a c h e d  and c over a sustained, pe r i o d  of time, such as 
. * ***”
th'e J ap anese p u r c h a s e  of liquified natural gas from Co o k  Inlet over the 

past fifteen years, w i t h  total export?, in real dollars, in ex c e ss  of

$2.3 billion. Thi s  large dollar amount can be a seri o u s  chip in their

favor w h e n  trade balances are figured. Second, our stable pol i t i ca l  and 

labor sit u a t i o n gu a r a n t e e s  supply to them on a s t e a d y  basis from an 

area of the w o r l d  far removed from the political hot spots. This allows 

them the a d vantage of a n o th e r  source of supply w h i c h  d e c r e a se s  their

dependence on p o l i t i c a l l y  v o l atile areas, or from areas w ith r e p eated 

labor disputes w h i c h  prove co s t l y  and disruptive to supply schedules. 

This advantage increases Lneir n a t ional security. A n d  it m eans that our 

national s ec urity is increased too in this inc re a s i n g l y  important north 

Pacific area.

•s

As we have all heard r e p e a t e d l y  ove r  the past few years, A l a s k a  has a 

s ignificant g e o g r a p h i c  p o si t i o n  in trade with Japan and Korea, and we 

are seeing T a i w a n  beg i n n i n g  to emerge as an important buyer of our 

natural resources too. A l t h o u g h  we have had our d i f f e r e n c e s  w i t h  T a i w a n  

(among others) in the recent past over high seas i nt e r c e p t i o n  of

. a l a s k a n - b o u n d  salmon, the recent anno u n c e me n t  of a su m m e r  test s h i pment 

of coal to T a i p o w e r  Company, a qu a s i - g o v er n m e n t  agency, the future 

export of Cook Inlet royalty oil to China Oil Company, and the recent 

an n o u ncement of possible future purc h a s e s  of natural gas to Taiwan, 

make that c o u n t r y  more  important to us, and these i nc reased ties will 

inevitably prod u c e  .other op p o r t u n i t i e s  for trade b e t w e e n  us. H o p e f u l l y  

this trade will take the form of increased exports.

The Al a s k a  trade is g ood for them .and good for us. I w ant to giv e  you a 

pict u r e  of what we are doing n o w  as fa r  as our e x p o r t s  are concerned,
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what the near future holds for us, and suggest things that need to be

done if we are to broa de n  our export base for both natu r al  resources

and services in the future. Chart 3 g ives you an i n d i c a t i o n  of the 

m a j o r  product c a t e g o r i e s  e x p o r te d  from Alaska d u r i n g  the first tan 

months of 1986. O u r  s tatistics for the mon t h s  of N o v e m b e r  and D e c e m be r  

a nd year-end totals are not ava i l a b l e to us' yet. However, from this 

chart you can see that our largest export is s e af o o d  products, an 

export which has been g r o w i n g  s i gn i f i c a n t l y  in the past few years. 

Pleas."e note that the'se figures do not count the amount of fish sold on 

the high seas in the_l!.S. E x clusive E c on o m i c  Zone.

By co m p ar i n g  C h a r t  3 w i t h  Chart 4 you can see that o u r  total exports 

direct from A l a s k a  have grown in the past three years a fter taking a 

dip in 1983. T his dip is s ignificant in that you may recall that Japan 

h ad an economic s l o w d o w n  at that time, and obviously w e  w e r e - affected. 

A more careful s tudy of the m a j o r  c a t eg o r i e s  exported reveals that each 

one was reduced f rom previous years in 1983. These include seafood, 

forest products a n d  natural gas. This is an indication to us that where 

Japa n ' s  economy goes,., so goes ours as far as exports 'are concerned. It 

should send us w a r n i n g  flags that some ne w  markets s h o u l d  be e x p l o r e d  

to insulate us fro m  this problem.' If you look at Ch a r t  5," A l a s k a n  

Exports By Coun t r y  Total, you will see how-significarrtly Japan figures 

in total perce n t a g e  of exports. S e v e n t y - s i x  percent of our trade, in the'

first ten months of 1986 went co Japan.

A l t h o u g h  1987 is onl y  one m o n t h  old, the immediate fut u r e  looks good 

for us. As I a l r e a d y  mentioned, T a i w a n  has made indica ti o n s  of their 

intent to purchase at least two test s hi pments of A l a s k a n  coal. T h e s e

two shiploads s h o u l d  total about 130, 00 0  metric tons anj should be 

ex p o r t e d  through the Seward Coal T e r m i n a l  during summer. If these 

s h i p m e n t s  prove to the T a i p o w e r  o f f i ci a l s  that Alaskan coal is usable,

in their burners, they have told us that they will p u r c h a s e  coal from

us at least equal to the amount that we are now e x p o r t i n g  to Korea

Electric Power C o m p a n y ' s  plants at Honam. If this ha p pens, it will

3



double our exports and mak e  the production, rail transportation, s t o c k­

piling and s h i p lo a d i n g  m ore economical. Hopefully, these savings will

be passed to the e n d - u se r s  and make our coal m ore interesting to other 

buyers as well. These d e v e l o p me n t s  c ould h a p p e n  w i t h i n  the next 18 

m o n t h s .

Recently, Tes o r o  Al a s k a n  P e t r o l e u m  Compa n y  a n n o u nc e d  that it ha d re­

ceived an export license for Cook Inlpt crude oil and that it intended 

to sell 550,000 barrels of c u u d e  to a Ko r e a n  refinery. This w o u l d  be 

the first crude oil export since the P r e s id e n t  lifted the ban on Cook 

Inlet crude in 1985. This sale of crude will p r od u c e  several m i l l i o n

dollars in export sales for Alaska. The future export of state royalty 

crude oil to T a i w a n  will also o ccur in 1987.

Even though the fishing sector has done well, some improvement will

take place. Ne w  pr o ducts in the Alas k a n  fishing industry are being 

exported, and some ne w  m a rk e t s  are being approached. Of course, the'

surimi p r o d u c t i o n  facilities in K o d i a k  and Dutch Ha r b o r  are s ignificant 

to us and have p r o d u c e d  jobs for many people. Ne w products such as

salted c o d f i s h and pollack, w h i c h  is really a r e su r r e c t i o n  of an old

process, are being p r o d u c e d  and e x p orted to m a r k e t s  in s o u t h e r n  Europe. 

T hese m a r k e t s  are ne w  to us, and hop e f ul l y  they will prod u c e  e x p a n d e d  

exports once the w o r k i n g  r e l a t i o n s hi p s  have time to iron t hemselves out.

The M u n i c i p a l i t y  of A n c h o r a g e and the A n c h o r a g e  Intern a t i on a l  A i rp o r t  

(under the State's DOTPF) are jointly a p pl y i n g  for A l a s k a ' s  second 

Foreign T rade Zone. In the packets I have g i ve n  you there is i n f o r m a­

tion about FTZ's. In this case, the two entities- are c o o p e r a t i n g  to 

identify parcels of land and bui l d in g s  that could be included in an FTZ 

in Anchorage. As you know, at this time there is only one FTZ in the 

State of Al as k a  located in Valdez. W he n  A n c h o i a g e  m a k e s its formal

application, w h i c h  should be in M a r c h  or April of this year, it wil l  be
\

the second a p p l i c a t i on  pend i n g  re v i e w  in the offices of the Fore i g n  

Trade Zone Board in W ashington. The other ap p l ic a n t  is St. Paul Island.
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Ocher parts of the state are in the process of c o n s i d er i n g  FTZ's for 

their areas. I have provided them wit h  the information and if they 

decide to apply I will assist them in their a pplication process. 

However, I w o u l d  like to c l a r i fy  one important point. Under the Fore i g n  

Trade. Zone Act one of the p r e r e q u is i t e s  for a Grant of A u t h o r i t y  to 

o perate an FTZ is that the area be a Customs Port of Entry. In Alaska, 

the only such Ports of Entry are Anchorage, Valdez and Fairbanks, 

Juneau, Skagway, Sitka, Wrangell, Ketchikan, and the two border ports 

at Dalton C a ch e  (near.Haines) and on the Alcan.

In the services sector, A l a s k a n  exports are of increasing interest to 

man y people. .Because “of the lack of capital projects in the state, •

architects, eng in e e r s  and c o n s t r u c t i o n  c o m p a ni e s  are e x ploring new 

markets. Some of them are looking to e me r g i n g  nations for their

infrastructure development. Since statehood, and e s pecially since the • 

oil revenues from Prudhoe Bay have flooded us, we have been involved in 

this same type of i n f rastructure development. Our service c o m p a n i e s .are 

un i quely q u a l i f i e d  in remote site construction, c o m m u n i c at i o n  from site 

to he a d q u a r t e r s  locale, cross cu l tural c o m m u n ic a t i o n  vin rural Alaska, 

logistics of g e t t i n g  the c o n s t r u c t i o n  m a t er i a l s  to the site from far 

away on one barge, and ocher pr o blems not unique to Alas k a n  c o n s t r u c­

tion. These skills are e x p o r t a b l e c o m m o d i t i e s  in demand in e m e rging

nations. In addition, de v e l opment of research sites in A n t a r c t i ca  and., 

other c old w e a t h e r  areas wil l p r o d u c e  further oppor t un i t i e s  for the 

export of these service's.

My office a s s i s t s  these c o m p a n i e s  in locating projects through the 

p u b l i c a t i o n  of o u r  Early Alert M a j o r  Project newsletter. T h r ou g h  , this 

newsletter, at least one c o m p a n y  o p e r a t i n g  in Alaska found a job 

' b u i l d i n g  an airport in a foreign nation. This contract was w orth

a p p r o x i m a t e l v  $15 m i l l i o n  to them. O t h e r o p p o r t un i t i e s  exist and I will

c o n tinue to w o r k  w i t h  m e mb e r s  of the industry to keep them informed. “

In the t e l e c o m m u n i c a t i o n s  industry;' we lead the w o rl d  in~*’the appli e d  

technology. I am ass i s ti n g  persons- involved in this industry and will
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continue to promote the export of this service to w o r l d  mi .ets. Time

does not r ,-rmit me to go into each and e v e r y  s e r vi c e  indusL.y that has

export potential and w h i c h  needs further m a r k e t  research. However, I 

w o u l d  like to give you an i n dication of what I belie v e  the State of 

Alaska can do to enha n ce  its p o s i t i on  in i n t e r n a ti o n a l  trade both for 

the near term and the long term.

I fully endorse the messa g e  that G o v e r n o r  C o w p e r  p r e s e n t e d  to you in 

h-is State of the State speech. His fift e e n  po i n t s  on e c onomic d e v e l o p­

ment .in the state were well thought out^ He m e n t i o n e d  ten points, that 

are o' p a r t i c u l a r  interest to me. Our nee d  - for m a r k e t  research is 

g l aringly apparent. • A n d  not only are our local industries need i n g  

d i versification, you have seen that our e x p o r t s  n e e d  mar k e t  d i v e r s i f i c a -■ 

tion too. Noting that s eventy-six perc e n t  of ou r  1986 exports went to 

Japan, I ask the h y p o t h et i c a l  q u es t i o n  of wha t  w o u l d  happen to the 

fishing industry should the Japanese, as r e t a l i a t io n  to p r o t e c t i o ni s t -  

m e a s u r e s  sure to come out of the 100th Congress, decide to e m b a r g o  U.S. 

seafood? What w o u l d  we do w i t h  the extra $500 m i l l i o n  in fish? W h i ch  

m a r k e ts  c o u l d  handle that much?

This is w h y  we need market researchers. T h a t  is w h y  I fully endorse’ the

"think tank" idea a t ' U A A  that the G o v e r n o r  menti o ne d .  At this .point in 

time there is no market research Cor A l a s k a n  products. Such a "think 

tank" c o u l d  only be an improvement.

I also endorse his idea of c o n s i d e r i n g  A n c h o r a g e  a site for i n t e r n a­

tional finance. T his is w o r t h  some serious study.' I have g i ve n  you an 

article I clip p ed  from the A n c ho r a g e  T i m e s  on February' 3,- 1987 w h i c h  

a n n o u n c e d  that Vancouver, B.C., wa s  about to e n t e r  the i n t ernational 

banking industry. International financial expo rt s  have stated that 

■ ,®,Anc horag e  - could be an interesting site for such a service business, 

because of its p o s i t i on  betw ee n  E u r o p e a n  c u r r e n c y  m a r k e t s  and A s i a n  

c u r r e n c y  markets, and its g e o g r a p h i c  r e l a t i o n s h i p  w i t h  N e w  Y o r k  and' San 

F r a n c i s c o . . In a similar vein, Mr. K e ni c h i  Ohmae, a M a n a g i n g  D i r e c t o r  of 

the T ok y o  office of M c K i n s e y  and C o m pany, in his book  "TFiad Power",
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has a n n o u n c e d  what he calls the " A nchorage Persp e c t i v e" .  He states that 

global c o m p a n ie s  involved in the triad m a r k e t s  of W e s t e r n  Europe, the 

United States and Japan must comp et e  i n d i v i d u a l l y  in each of these 

m a r k e t s  and will nee d  to be equidi st a n t  from eac h  of them in location 

of c o r p o r a t e  h e a dq u a r t e r s  o perations for ma r k e t assessment, new product 

development, and other needs. This idea is not too u n r elated to the 

financial c e n t e r  idea. Both of them nee d  exploring.

Too m any people and or g a n i z a t io n s  see m  to be g o i n g  in different direc- 

tions w h e n  it comes to development and m a r k e t  r e s earch about - what 

'Alaska should do next. Besides the federal program, the state and 

several c o m m u n i t i e s are each involved in export develo p m e n t  and each 

going t heir own w a y  coward the goals they have established. This is a 

h ealt h y  phenomenom, but perhaps a little m ore c o o r d i n a t i o n  should take 

place b e t we e n  the players. I have pr o p o s e d  to the State of Alaska that 

we o r g a n i z e  a "Trade Center" in A n c h o r a g e  w h i c h  w o u l d  merge the federal' 

and state export d evelopment p r o grams in one location, easily a c cessible 

by the A l a s k a n  business community. In this "Trade C e n t e r"  the" federal 

export d e v e l o pm e n t  programs and the w o r l d w i d e  o u t r e a c h  of my agency 

w o u l d  be ava i l a b l e  to all businesses, and we w o u l d  have the o u t r e a c h  in 

the State of A l a s k a  p r o vided by the D e pa r t m e n t  of C o m me r c e  and Economic 

Development, the Small Business D e v e l opment Centers, and other state 

agencies to get the mess a g e of the need for d i v e r s i f i c a t i o n  of the 

economy, the d i v e r s i f i c a t i on  of the m a r k e t s  that we need to pursue, and 

apply the research that the UA A  p r o g r a m  has done and will do to the 

real w o r l d  of business. The "Trade C e n t er "  w o u l d  a l s o  be a place for 

foreign buyers to meet potential sell e r s  from A l a s k a  and w h e r e  these 

foreign buyers can obt a i n  an overall v i e w  of the state through the 

Export Coun c i l  of A la s k a ' s  ree'ent slide s how d e s i g n e d  for business, u s e , 

and w h i c h  I n o t i f i e d  you about in my last m o n t h l y  newsletter. T h er e  are 

••^other uses for the "Trade Center" too. V a r i o u s  e c o n o m i c  de v e l op m e n t  

e n t ities located in cities have a l r e a d y  ind i c a t ed  their interest in 

b eing located in or near the "Trade Center", w h e r e  the syne rg y  of 

i n f o r m a t i o n  e x change could occur. Thus, a m e r g i n g  of federal and state 

progr a m s  w o u l d  benefit the end user, the b u si n e s s  persd'n, and the
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ultimate goal of job c r e a t i on  through increased a w a r e n e s s  about interna­

tional ma r k e t s  could be met.' I've included in y o u r  p a c k e t s a brief and 

incomplete listing of things that the "Trade C e n t e r  c o u l d  accomplish.

It has o c c ur r e d  to me that you might a l l o w me to m ake some suggestions 

to you about what I feel this Special C o m m i t t e e  c o u l d  do during the 

next two years in o r d e r  to study and assist the export community. I 

have a short list of suggestions:

1. R e v i e w  laws and regulations that c ould be c h a n g e d in order to 

at.tract inter n a ti o n a l  investment and -business to our state. If they 

need to be changed., change them.

2. The export finance p r ovisions and o ther export o r i e n t e d  provisions 

of the A I D A  bill already dis c u ss e d  in this C o m m i t t e e  should be 

passed as soo n as possible.

3. Engage in joint _ meeti ng s  •-with o ther C o m m i t t ee s  involved in the 

i nter n a ti o n a l  trade issues and invite top expe r ts  from around the 

w orld to testi f y  about specific subjects.

4. Take a d v a n t a g e  of e x i sting relat io n s h i p s  w i t h  A l a s k a n  foreign par t­

ners and p o t e n t i a l  partners for the p r o m o t i o n of trade. Become 

A l a s k a n  trade emissaries. _

5. T a l k  to c o m m u n i t i e s  involved in d e v e l op m e n t  about wha t  they plan to 

do, and see if there is a way to bet t e r  c o o r d i n a t e  a c t i v i t i e s !

I believe that international trade has' a very important place in our 

lives. Ala s k a  was identified as the n u m b e r  one .state in the na t i o n  for 

the proportion, of its m a n u f a c t ur i n g  output, inc l u d i n g  fish processing, 

that was e x p o r t e d  to other countries. W i t h  34.1 perc e n t  of m a n u f a c­

t u r i n g  jobs, or about 6300 in 1981 and p r o b a b l y  e ven g r e a t e r  today, 

r elated to exports our state needs to act__now to insure our economic 

future.

!
T hank you for the o p p o rt u n i t y  of being here today.
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S t a t e s  L a u n c h  E f f o r t s  t o  M a k e  

Sma l l  F i rms  B e t t e r  E x p o r t e r s
By Steven P. G alante

Staff Reporter of Tkk Wall Street Journal
T HE DOWN PAYMENT arrived Iasi week for C.M. Magnetics Corp.'s biggest sale yet. a S2.7 million order from China for a system that makes videotape. Already the venture capital­ists are knocking on the door of the three-year-old company in Santa Fe Springs, Calif., just outside Los Angeles.C.M. Magnetics might not even be around today, though, were it not for a California pvogram that helps small companies finance exporio. The program, jperated by the state's World Trade Commission, enabled C.M. Mag­netics to obtain financing last year after three banks declined to lend the company working capital to complete a 5280,000 order from Hong Kong. The agency stepped in again a few months later when C.M. Magnetics needed cap­ital to fill a 5180,000 order from China. That sale paved the way for the current contract.“Without their help," company President J.Carlos Maciel says of the agency, “we prob­ably ■wouldn't be in business today. We were struggling."California's is one of a number of financial-aid programs pop­ping up around the country to assist small and medium-sized compa­nies expand .their sales through exports. At least 10 states operate similar programs, and more are following suit. “Most small busi­nesses can’t get export financing from traditional sources such as banks," says Joseph Azzolina, a New Jersey assemblyman who has proposed such a program in his state-. His bill is intended to help small businesses establish an exporting track record that would ease their access to commercial financing.

XPORT FINANCING ELUDES small businesses for two reasons. Big .banks generally aren't interested in making small loans. And small banks, lacking experience in export •> financing, are wary of the risks. Most state“programs are addressing the problem through small banks. They aim to make such lenders more comfortable with export financing by guarantee­ing repayment of the loans. ;California, for example, guarantees 85% repayment on loans used to finance working capital or receivables related to exports. Il­linois’s program is slightly more ambitious. It will lend banks 90% of the funds they use to make an export-related loan. Illinois also has arranged to have the U.S. Export-Import Bank insure the state, the lender and the exporter against most losses on export sales.The state programs have limits. California’s maximum guar­antee is 5350.000. Illinois caps its guarantees at 5500.000.Since California’s program started in mid-1985, the state has made 23 guarantees totaling S3.7 million. Illinois, which launched its program last summer, so far has backed six sales totaling 52.5 mil­lion. "None of those transactions could have occurred without our participation," says John C. Kerwitz, executive director of the Illi­nois Export Development Authority.



V a n c o u v e r  t o  e n t e r  i n t e r n a t i o n a l  b a n  k i n or

VANCOUVER, British Columbia 
(AP) — There won’t be any new glass 
tov'ers sprouting in the downtown 
skyline and no wave of blue-suited fin­
anciers disembarking from fleets of ex­
ecutive jets when Vancouver becomes 
an international banking center.

In fact, once Pariiament passes ena­
bling legislation, Vancouverites proba- . 
bly won’t even notice that their city r.as 
joined the likes of New York. London,_ 
Hong Kong and certain Bahamian is- ■ 
lands as a hub of international finance.

And the designation wiil do littie to 
thin the ranks of British Columbia's 
unemployed.

Michael Goldberg, a commerce pro­

fessor at the University of British Co­
lumbia, said the designation will create 
a few hundred new jons at most.

Aside from a few technicans and 
rradesmen adding ar. office or two to 
facilities, plus some extra accountants 
and money managers to handle inter­
national transactions, foreign banks 
need to expend little c-rfoir.

"Of itself, an international banking 
center is not going to generate many 
jobs.” says Graham Clarke, chairman 
of the Vancouver Board of Trade.
“ He and other backers prefer to talk 
in terms of long-term potential.

The international banking center de­
signations for Vancouver and Montreal

will come in the form of Income Tax 
Act amendments that will allow banks 

•to conduct international transactions 
involving foreign currencies without 
being subject to Canadian taxes.

International banking centers have 
existed for more than 20 years. The 
United States passed legislation in 19S1 
allowing individual states io set up in­
ternational banking facilities. So far 24 
have done so.Canada is simply playing catch-up. 
says Clarke, adding: “What we’re 
doing is creating a lure.”

The convenience and security of 
being able to deposit and borrow 

See Vancouver, page D-7
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nat!«
Continued from page D-.j
money in-a Canadian rax. haven 
is s’'noosed to attract foreign 
businesses, which in turn will- 
draw other types of activity with 
them and perhaps take advan­
tage of otiier services offered.

Ultimately, the breaks given 
. international banking transac­
tions couid be expanded to a 
wider array of sendees, estab­
lishing the cities as international 
financial centers and important 
contributors to the British Co­
lumbia .md Quebec economies. 
That’s where the real job and 
revenue prospects are. said Clarke.

Eugene Nesmith, president of

the Vancouver-based Hongkong 
Bank of Canada, says infema- 
tional finar.ee will eventually at­
tract other businesses tradition­
ally drawn to capital markets, 
like stock brokerage firms, bond 
and currency trading houses and 
banking insurance companies.

Vancouver’s position as a key 
Pacific port will probably en­
hance its trading activity, which 
should trigger growth in the lo­
cally based export-import and 
customs brokerage businesses.

Spinoffs also could benefit 
legal and accounting services, 
computer and telecommunica­
tions companies, real estate 
comnanies and clerical services, 
as well as the travel and hospital­

ity business, says Nesmith. -
“The intention isn't to create 

a Bahamian haven for suitcase 
banks,” says Clarke.

Goldberg said Canada’s repu­
tation as a secure, politically sta­
ble country will make it an at­
tractive banking area.

And he said unlike other coun- 
. tries, Canada has no restrictions 
on movement of currency and 
has never frozen another coun­
try's assets.

Goldberg estimated it will 
take as long as 10 years to fully 
exploit the concept but said no 
one loses by taking the initial 
step.



FUNCTIONS OF THE INTERNATIONAL TRADE ASSISTANCE CENTER

B rin g s  to g e th e r  f e d e r a l  and s t a t e  t r a d e  d eve lo p m e n t 
a g e n c ie s

P ro v id e s  A las k an  b u s in e s s s  w ith  in t e r n a t io n a l  t r a d e  
mark e t  in g  i  n fo rm a t io n , to  i  n c 1u d e:

t  B u s in e ss  Tr-ade R e fe re n c e  L ib r a r y
t C o u n try  econom ic in fo rm a t io n

. A g e n t - D is t - ib u t o r  S e rv ic e  around th e  w o rld
<

t W orld T rad er_  D ata  R e p o rt s e r v ic e  

:* Im p o r t -E x p o r twtr a d e  d a ta  

$ B est P ro s p e c ts  f o r  E x p o rts  
'■t- M a jo r P r o je c ts  In fo r m a t io n  S e rv ic e  

IJ• S ■ E x p o r t - Im p o r t  Bank In fo rm a t io n  
# C o u n try  s p e c i f i c  M a rk e t in g  P la n s  
T- E x p o rt C o n tro l A d m in is t r a t io n  u p d a tes  

t E x p o rt  L ic e n s e  a p p l ic a t io n s  & a s s is ta n c e  

t T ra d e  C o m p la in ts
F o .'e ig n  D i r e c t  In v e s tm e n t in fo rm a t io n  

F o re ig n  B uyer In fo r m a t io n  program  
T rad e  O p p o r tu n it ie s  Program  

_■ T In t e r n a t io n a l  B u s in ess  C om m unication Program  

t " F i r s t  F r id a y "  Trade" S em inars  

t T ra d e  Show O p p o r tu n it ie s
V »

t Access to  USG sponsored  T rad e  M is s io n s



L A R G E S T  S U R P L U S  A N D  D E F I C I T  B I L A T E R A L  
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ALASKA EXPORTS: WORLDWIDE TOTALS'-
M A J O R PRODUCTS ($ 0 0 0 )

P R O D U C T - 1986*

F O R E S T  P R O D U C T S $ 172,908

S E A F O O D  P R O D U C T S 513,703

N A T U R A L  GAS 161,318

UREA 32,871

A M M O N I A 39

COAL 25,006

F UEL O I L 123,629

TOTAL: $1 ,029.,474

- F i gures reflect totals t h r o u g h  O c tober, .1986 

Source: U.S. Department of C o m m e r c e



RANK COUNTRY $ AMOUNT . % OF TOTAL 
'* ,

1 JAPAN 883,067,603 69.95

KOREA 90,917,270 7.20

3 CHINA 36,907-, 20^ 2.92

u. INDIA 30,687,591 2.43
«;a SINGAPORE 30,592.278 2. 42

6 CANADA 26.031.787 2.06

t SWEDEN • 25.215,043 1.99

' 3 HONG KONG ’23 ,296.397 1. £4

9 TAIWAN 21,537,625 1.71

10,-. TRINIDAD 15.307,263 1.21

ir' AUSTRALIA 13,697,071 1.C8

12 PHILIPPINES 11.792,671 ..93

13 MEXICO '6,369,013 .50'

r- SUDAN 4,722,39^ .37

15 REP. OF S..AFRICA 4,591,195 .37

16 MALAYSIA 4, 6 74, 347. .37

17 EGYPT 3,317,343 .30

13 BANGLADESH 3,^83,671 • 4m 1

19 CHILE 2,919,635 .23

20 PORTUGAL 2.-05.288 . 19

TOTAL: SI .242.184,321 93.60

ALASKA EXPORTS: WORLDWIDE TOTALS

PRODUCT 1 .1981

Major Proouc 

1 1982

cs (SOCO) 

! 1983 k  1984_ 1 1985

FOREST FRODUCTS | 278.313.2 j • 277,531.2 | 268,748.0 | ' 216,599.6 i 211,279 -

SEAFOOD PRODUCTS i 329,106.7 | 350,210.3 328,522.2 | 287,153.3 | 439,510.5

NATURAL GAS | 310,02^.. 5 | 291,398.0 | 266,334.5 | 262,329.0 ! 249,135.0

UREA 1 133,417.3 | 109,724.5 | 75,368.J | • 99,605.5 | 40;50S.5~

AMMONIA | 0.0 | 19,371.4 | 22,727.9 | 38,612,3 | 23,836.8

COAL | 0.0 ; 0.0 | 0.0 1 .. o.o | 24,552.5

.0 iAL 11.182.5Q 7 .3 ! 1 ,33S.3Q7.4 |l,100,624.8 |1.047.573.7 |1.262.25°.0

SOURCE: EM 563. United Scsces Exports of Domestic and Foreign Merchandise
U.S. Department oc Commerce, Bureau on Che Census, Foreign trade 

Division, Washington, D. C. -20230



ALASKAN EXPORTS BY COUNTRY TOTAL

Y E A R  END

RAN K C O U N T R Y  THR U  10/86 1985

1 J A P A N  $ 8 6 3 , 9 3 8 , 2 4 8  $ 3 8 3 , 0 6 7 , 6 0 8

2 K O R E A  1 2 8 , 0 3 0 , 3 6 0  9 0 , 9 1 7 , 2 7 0

3 PRC 3 3 , 6 3 3 , 3 8 8  3 6 , 9 G 7 , 2 0 4

4 I NDIA 7 , 061,421 3 0 , 68 7 , 5 9 1

5 . S I N G A P O R E  1 2 ,5 4 0 , 2 4 6  3 0 , 5 9 2 , 2 9 8

o C A N A D A  2 7 , 7 9 8 , 6 7 4  2 6 , 0 3 1 , 7 8 7

7 S W E D E N  5 2 2 , 4 1 2  2 5 , 2 1 5 , 0 4 8

8 H ON G  K O N G  3 , 8 7 3 , 9 5 0  2 3 , 2 9 6 , 3 9 7

9 . T A I W A N  . 1 5 , 3 8 4 , 4 7 9 2 1 , 5 8 7 , 6 2 5

10 T R I N I D A D  16,45 4 , 6 3 3 1 5 , 3 0 7, 2 6 5

11 A U S T R A L I A  2 , 8 3 4 , 9 4 2  13,697,071

12 P H I L L I P I N E S  ' 4 , 1 3 1 , 5 2 3  1 1 ,792,671

13 M E X I C O  0'-- ~  6 , 3 6 9 , 0 1 3

1 4 S U D A N  0 4 , 7 2 2 , 8 9 4

15 S. A F R I C A  0  ̂ 4 , 6 9 1 , 1 9 5

16 M A L A Y S I A  , 6 7 4 , 14 3  4 , 6 7 4 , 8 4 7

17 E G Y P T  3 , 9 4 9 , 8 8 5  3 , 8 1 7 , 8 4 3

18 B A N G L A D E S H  0 3,4 8 3 , 6 7 1

19 C HILI 5 , 6 88 , 5 9 8  , 2 , 9 1 9 , 6 3 5

cJ P O R T U G A L  6 4 4 , 4 7 3  2 , 4 0 5 , 8 8 8

S U B TOTAL: ' 5 1 , 1 2 7 . 1 8 1 , 8 7 5  $ 1 , 2 4 2 , 1 8 4 , 8 2 1

T O T A L  EXPORTS'" $ 1 ,1 6 0 , 5 9 9 , 5 0 1  9 7 %

■'•'10-Month TotaL

Source: U.S. D e p a r t m e n t  of C o m merce

L*\UiT
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MEMORANDUM State of Alaska

FROM:

TO:

Dan D. D ix o n , D irec
O f f ic e  o f  In t e r n a t io n a l  T rad e

H o n o rab le  S teve  Cov 
G o v e rn o r, S ta te  o f

DATE: F e b ru a ry  0 2 , 1987

T r ip  R e p o rt:  Ja p a n /K o re a
1 /0 8 - 1 /2 1 /8 7

5 6 2 -2 7 2 8

GENERAL OVERVIEW

I  have made i t  my p o l ic y  o v e r th e  l a s t  22 months to  t r a v e l  on a 
q u a r t e r ly  b a s is  to  th e  P a c i f ic  R im , p a r t i c u l a r l y  Japan and 
K o re a . These t r i p s  p ro v id e  me w ith  th e  o p p o r tu n ity  to  manage our 
o f f ic e s  in  Tokyo and S eo u l in  p e rs o n . In  each o f f i c e ,  we re v ie w  
p ro d u c tio n  f o r  th e  p re v io u s  q u a r te r  and s e t  a d d i t io n a l  g o a ls  and 
o b je c t iv e s .
These _ tr i ps have a ls o  a llo w e d  th e  S ta te  to  f o s t e r  b u s in e s s 
c o n ta c ts  and to  cem ent new f r ie n d s h ip s g a rn e re d  by th e  o f f i c e  
m anagers. Each o p p o r tu n ity  f o r  a h ig h  l e v e l  .g .gvernm ent__offjc ia j- 
t-o d is m is s  t ra d e  is s u e s  and th e  p ro m o tio n  o f  A la skan  

p ro d u c ts / in v e s tm e n ts  enhances th e  S t a t e 's  v i s i b i l i t y . and 
c r e d i b i l i t y  in  th e s e  c o u n t r ie s .  O f e q u a l v a lu e  is  my p r a c t ic e  o f  
n e g o t ia t in g  agreem ents w ith  governm ent and b u s in es s  le a d e rs  w hich  
f a c i l i t a t e  t ra d e  and in v e s tm e n t in  A la s k a 's  economy.
M e e tin g s  conducted  in  b o th  Japan and K orea a ls o  se rv e  th e  
im p o rta n t  fu n c t io n  o f  p ro v id in g  a forum  to  d is p e l  c e r t a in  
lo n g -s ta n d in g  myths ab o ut th e  S t a t e .  A cross t a b le s ,  in  
d is c u s s io n , I  have th e  o p p o r tu n ity  o f  e x p la in in g  t h a t  A la s k a  is  
n o t a re s o u rc e  la n d  e x is t in g  a t  th e  o u te r  edge o f  th e  w o r ld , b u t 
r a th e r  a v ib r a n t  young s t a t e  w hich  l i e s  a t  th e  c e n te r  o f  a t ra d e  
hem isphere t h a t  s t re tc h e s  from  Europe to  A s ia ,  as w e l l  as to  
Canada and th e  lo w e r 48 s t a t e s .  M o re o v e r, as a y o u th fu l  s t a t e  
in te r e s te d  in  d e v e lo p in g  in t e r n a t io n a l  t r a d e ,  A la s k a  is  ta k in g  an 
in n o v a t iv e  approach to  c r e a t in g  an econom ic en v iro n m e n t co n d u c ive  
to  f o r e ig n  in v e s tm e n t. I  am a b le  to  d e s c r ib e  our program s w it h in  
th e  c o n te x t  o f  in fo r m a t io n a l  m eetin g s  to  governm ent and p r iv a t e  
s e c to r  le a d e r s .  These m eetin g s  have an im pact w hich can n o t be 
d u p lic a te d  by any form  o f  p u b l ic a t io n .
I  had a t h re e  pronged r a t io n a le  fo r  s c h e d u lin g  t h is  p a r t i c u la r  
t r i p  to  Japan- and K o rea . F i r s t  and fo re m o s t, I  w anted to  as su re  
r e p r e s e n ta t iv e s  o f  th e  p u b l ic  and p r iv a t e  s e c to rs  o f  th e s e  
n a tio n s  t h a t  th e  Cowper a d m in is t r a t io n  is  g o in g  to  suppo r t  th e  
p ro grams .c u r r e n t ly  underway in c lu d in g  s t a f f i n g ,  as w e l l  as th e  
exp an s io n  o f  A la s k a 's  in v o lv e m e n t in  th e  in t e r n a t io n a l



m a rk e tp la c e . I  b e l ie v e  t h a t  t h is  p a r t  o f  t r i p  was e x tre m e ly  
s u c c e s s fu l.  Japan and Korea have re c e iv e d  g lo w in g  r e p o r ts  on th e  
G o v e rn o r 's  p h ilo s o p h y  o f  t ra d e  developm ent and r e p r e s e n ta t iv e s  in  
th e s e  n a t io n s  ap p ear to  g e n u in e ly  lo o k  fo rw a rd  to  a good w o rk in g  
r e la t io n s h ip  w ith  t h is  a d m in is t r a t io n .
Second, I  w anted to  pursu e  many o u ts ta n d in g  is s u e s and 
i n i t i a t i v e s ra n g in g  from  f i s h e r i e s ,  t im b e r ,  m in e ra ls  and 
n a tu r a l  g a s , to  in t e r n a t io n a l  b anking  and t ra d e  le a d s . And 
t h i r d ,  I  w anted to  in v e s t ig a te  s e v e ra l  new id e a s w hich have 
been fo rm u la te d  to  s t im u la te  ou r economy th ro u g h  in t e r n a t io n a l

. ^developm ent. • /  " "
‘ i v  **-' i  t . ' **’ .#*

The fo l lo w in g  is  m eant to  s e rv e  as summary f o r  y o u . I f  you 
d e s ire  I  w i l l ,  o f  c o u rs e , p ro v id e  you w ith  more d e t a i le d  
in fo rm a t io n  ab o ut any o f  th e  item s  b e lo w .

KOREA

GENERAL ASSESSMENT
D u rin g  th e  p a s t  s e v e r a l  y e a rs  Korea has ta k e n  one o f  th e  most 
a c t iv e  in v e s tm e n t r o le s  o f  any fo r e ig n  n a t io n  in  A la s k a 's  
economy. From j o i n t  v e n tu re s  in  f is h in g ,  to  c o a l e x p o r ts , to  
i n - s t a t e  c o n s tr u c t io n ,  Korea has p ro v id e d  an in fu s io n  o f  
c a p i t a l  w hich  re p re s e n ts  a good f a i t h  in t e r e s t  in  a lo ng  te rm  
economic r e la t io n s h ip  w ith  A la s k a .
Korea sees A la s ka as an id e a l  lo c a t io n  f o r  th e  developm ent o f  a 
s ta b le  re s o u rc e  base and as a p la c e  where i t  can i n v e s t  c a p i t a l  
as a response to  in c re a s in g  p re s s u re  By T he  U .S . governm ent t o '  
reduce th e  U .S ./K o re a  tra d e  d e f i c i t  w iic h  i s  h o v e rin g  in  th e  
b i l l i o n s .  In v e s tm e n t in  A la s k a  is  e s p e c ia l ly  a t t r a c t i v e  to  th e  
Koreans s in c e  th e y  have th e  o p p o r tu n ity  o f  in v e s t in g  in  tho se  
re s o u rc e  in d u s t r ie s  w hich w i l l  b e n e f i t  t h a t  n a t io n .
M o re o v e r, Korean c o n s tr u c t io n  te c h n o lo g y  is  now r i v a l i n g  Japan  
in  many a re a s  and th e  K orea c o n s tr u c t io n  in d u s try  is  lo o k in g  
f o r  new o u t le t s  o r  m arke ts  fo r  t h is  e x p e r t is e .  As A la s k a  
c o n tin u e s  to  d e v e lo p  i t s  in f r a s t r u c t u r e  o f  p o r t  f a c i l i t i e s  and 
th e  l i k e  and as th e  s t a t e  expands i t s  in d u s t r i a l  base to  
in c lu d e  new r e f i n e r i e s  and o th e r  f a c i l i t i e s ,  so w i l l  K orea 
c o n tin u e  to  o p e ra te  in  our m a rk e tp la c e .
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KOREA TR A D E R S A S S O C I A T I O N

The K orea T ra d e rs  A s s o c ia t io n  is  th e  le a d  o r g a n iz a t io n  f o r  th e  
developm ent o f  t r a d e  and in v e s tm e n t p o l ic y  f o r  th e  R e p u b lic  o f  
K o re a . I  met on s e v e r a l  o cca s io n s  w ith  th e  A s s o c ia t io n 's  V ic e  
c h a irm a n , Sun K i L e e . M r. Lee is  th e  fo rm e r M in is t e r  o f  E nergy  
and R esources f o r  K orea and th e  fo rm e r S e c re ta ry  G e n e ra l o f  th e  
r u l in g  p a r ty  o f  K o re a . He is  a ls o  th e  S t a t e 's  H o n o rary  T rad e  
R e p re s e n ta t iv e  f o r  K o re a . I  sh o u ld  n o te  h e re  t h a t  th e  fo rm e r 
P rim e M in is te r  o f  K o re a , Nam Duck Woo, is  th e  C hairm an o f  th e  

, A s s o c ia t io n .
- • • '-V -

Our d is c u s s io n s  have r e s u lte d  in  th e  A s s o c ia t io n  ta k in g  a 
le a d e r s h ip  r o le  in  s u p p o rtin g  th e  t ra n s -A la s k a n  gas l i n e .  F or 
exam ple , d is c u s s io n s  ab o u t th e  p r o je c t  were i n i t i a t e d  by th e  
A s s o c ia t io n  in  m e e tin g s  w ith  th e  m in is te r  and d e p u ty  m in is te r  
o f  Energy and R esources d u r in g  my v i s i t .  S ig n i f i c a n t  work has 
a ls o  ta k e n  p la c e  w ith  U .S . Embassy o f f i c i a l s  to  o b ta in  a h ig h  
l e v e l  A m erican s u p p o rt f o r  th e  p r o je c t .

KOREA U .S . ECONOMIC COUNCIL, IN C .
T h is  c o u n c il  i s  c o n s id e re d  one o f  th e  le a d in g  o rg a n iz a t io n s  in  
th e  a re a  o f  s t im u la t in g  K o re a /U .S . t r a d e .  The fu n c t io n s  o f  th e  
C o u n c il a re  s im i la r  in  some re s p e c ts  to  th o s e  o f  my o f f i c e .
The CouricjJ. o rg a n iz e s  t ra d e  m is s io n s  to  and from  K o re a . I t  
e s ta E lT s h e s  c o n ta c ts  For h n s in p s s p ^ a n d  f a c i l i t a t e s  t ra d e  bv 
■neao-t-iatJLnq c o o p e ra t iv e  ag re e m e n ts . The Korean Governm ent is  
a ls o  p ro v id e d  w ith  a d v ic e  on t ra d e  m a tte rs  by th e  C o u n c il .
I  met w ith  a g r e a t  f r ie n d  o f  A la s k a 's .  Kwang Won Rhiin who 
s e rv e s  as E x e c u tiv e  D ir e c to r  f o r  th e  C o u n c il .  D u rin g  our 
m eetin g  we began to  la y  th e  groundwork f o r  a la r g e  w ork in g  
de le g a t io n  o f  t r a de and m a n u fa c tu rin g  in t e r e s t s  wTTTch would  
V i s i t  A la s k a  t o in v e s t ig a t e  i n vestm e n t pos.sjLblX lt,i.es 1 a_tex__this 
year.* T h is  m is s io n  f i t s  tEi^Tiew Korean governm ent p o l ic y  o f  
p ro m o ting  fo r e ig n  in v e s tm e n t in  o rd e r  to  o f f s e t  K o re a 's  t ra d e  
im ba lan ce  w ith  th e  U .S . M r. Rhim a ls o  encouraged G overnor 
Cowper to  v i s i t  K orea in  l a t e  May o r e a r ly  June to  meet 
a p p ro r ia c e  governm ent and p r iv a t e  s e c to r  in d iv id u a ls  to  
encourage p a r t i c i p a t i o n  in  t h is  t ra d e  m is s io n .

U .S . TRADE CENTER, U .S . EMBASSY
I  met w ith  Thomas A . Rosengren who is  D ir e c to r  o f  th e  U .S . 
T rad e  C e n te r a t  th e  U .S . Embassy. The purpose o f  t h i s  v i s i t
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was to  b r i e f  him on th e  new a d m in is t r a t io n  and to  p ro v id e  him  
w ith  d a ta  on new p r o je c t s  t h a t  we a re  p ro m o tin g . We a ls o  
worked o u t th e  l o g i s t i c s  f o r  our p a r t i c ip a t io n  in  th e  Second 
A nnual U .S . T rad e  F a i r  to  be h e ld  in  S eou l th e  l a t t e r  p a r t  o f  
F e b ru a ry .
A t  th e  f a i r ,  A la s k a  w i l l  be p ro m o ting  A lask an  re s o u rc e s  and 
s e rv ic e s  f o r  e x p o r t .  We w i l l  have th e  o p p o r tu n ity  o f  
c o n n e c tin g  K orean b u s in e s s  co ncerns w ith  A lask an  s u p p l ie r s .  We 
a ls o  hope to  s p a rk  K orean b us inessm en 's  in t e r e s t  in  A la s k a  by 
d e s c r ib in g  o ur in v e s tm e n t c l im a te  and our p o s i t io n  v i s - a - v i s  
th e  in t e r n a t io n a l  m a rk e tp la c e . We p a r t ic ip a t e d  in  t h is  F a i r  
l a s t  y e a r  w ith  e x c e l le n t  r e s u l t s  in  th e  a re a s  o f  f u r s ,  
m in e r a ls ,  t im b e r  p ro d u c ts  and some in t e r e s t  in  our to u r is m  
in d u s t r y .

WOO PUNG CHEMICAL COMPANY
Over th e  p a s t 18 m onths, t h is  company has been s e r io u s ly  
e x p lo r in g  th e  p o s s i b i l i t y  o f  c o n s tru c t in g  and o p e ra t in g  an 
a lc o h o l p la n t  in  th e  D e lta  re g io n  o f  A la s k a . K .J .  Kim , th e  
p r e s id e n t  o f  Woo Pung, has v i s i t e d  a p o t e n t ia l  s i t e  n ear D e lta  
J u n c tio n  and is  p r e s e n t ly  d e v e lo p in g  a m a rk e tin g  a n a ly s is  f o r  
th e  s a le  o f  th e  a lc o h o l and i t s  b yp ro d u cts  in  A la s k a  and th e  
lo w e r 48 s t a t e s .  D u rin g  my v i s i t  to  K o rea , I  had th e  
o p p o r tu n ity  to  p ro v id e  M r. Kim w ith  an a n a ly s is  o f  A la s k a 's  
m ark e t p o t e n t ia l  and a summary o f  th e  v a r io u s  S ta te  a g e n c ie s  
w hich w i l l  a s s is t  and r e g u la te  t h is  in v e s tm e n t. Woo Pung hopes 
to  make a d e c is io n  on th e  p r o je c t  w ith in  th e  n e x t s e v e r a l 
m onths.

SEP RIM TRADING COMPANY
Seo Rim T ra d in g  Company w ould l i k e  to  purchase la r g e  q u a n t i t ie s  
o f  A la s k a n  W h ite  B irc h  on a lo ng  te rm  b a s is ,  b e g in n in g  
im m e d ia te ly . W h ile  s t i l l  in  S e o u l, I  was a b le  to  co n n ec t Seo 
Rim w ith  s e v e r a l  A la s k a n  companies, w hich have th e  c a p a c ity  to  
e x p o rt  t h is  p ro d u c t . Im p o r ta n t ly ,  g r e a t  q u a n t i t ie s  o f  w h ite  
b irc h  a re  found in  th e  i n t e r i o r  and s o u th c e n tr a l re g io n s  o f  
A la s k a  -  t im b e r  a re a s  w hich  have been s t r u g g lin g  fo r  y e a rs  to  
e s ta b l is h  a m ark e t f o r  t h e i r  p ro d u c t. P r ic e  is  s t i l l  th e  main 
prob lem  fa c in g  th e  in d u s t r y ;  how ever, th e  p ro s p e c ts  ap p ear v e ry  
b r ig h t .  (N o te : w h ite  b ir c h  is  used in  th e  m an u fac tu re  o f  
f u r n i t u r e  and a c c e s s o r ie s  in  K orea fo r  both  d om estic  use and 
e x p o r t ) .
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MINISTRY OF TRADE AND INDUSTRY— INTERNATIONAL TRADE PROMOTION 
BUREAU ”

I  met w ith  M r. K i-S u n g  L ee , D eputy D ir e c to r -G e n e r a l  o f  th e  
In t e r n a t io n a l  T rad e  P rom o tio n  B ureau . He has been ch arg ed  w ith  
o rg a n iz in g  th e  fo r e ig n  in v e s tm e n t cam paign f o r  th e  Korean  
G overnm ent. The g e n e ra l g o a l is  to  reduce th e  t ra d e  im b a lan ce  
w ith  th e  U .S . The Bureau has been g iv e n  1 .2  b i l l i o n  in  seed 
money to  f in a n c e  an in v e s tm e n t fu n d . Korean b u s in e s s e s  w is h in g  
to  d e v e lo p  v e n tu re s  in  th e  U .S . can o b ta in  c a p i t a l  f o r  g iv e n  
p r o je c ts  from  t h i s  fu n d .
The m ain purpose o f  my v i s i t  was to  d is c o v e r  f i r s t  hand how th e  
fund  w i l l  o p e ra te , w hat p r o je c ts  a re  c o n s id e re d  th e  most 
d e s ir a b le  and to  e d u ca te  th e  Bureau about th e  p o t e n t ia l  o f  
A lask an  t r a d e .  The fund  is  an id e a l  source f o r  c a p i t a l  f o r  
A la s k a n /K o re a n  t ra d e  developm ent s in c e  i t s  em phasis w i l l  be on 
th e  c r e a t io n  o f  new sources  o f  en erg y  m a te r ia ls  and s t r a t e g ic  
m in e ra ls .
On th e  down s id e ,  I  had to  work hard  to  d is p e l  th e  B u re a u 's  
v ie w  t h a t  h ig h  wages in  A la s k a  make i t  d i f f i c u l t  f o r  a company 
to  c o m p e t i t iv e ly  d e v e lo p  our re s o u rc e s . And w h ile  th e  D eputy  
D ir e c to r  G e n e ra l ag reed  w ith  our p e rc e p t io n  t h a t  A la s k a 's  
g e o g ra p h ic a l lo c a t io n  is  id e a l  f o r  some added v a lu e  
m a n u fa c tu re , he b e lie v e d  t h a t  h ig h  wages may h in d e r  in v e s tm e n t  
in  t h is  a r e a . Our g o a l should  be to  show f a c t u a l l y  t h a t  our 
c o s t  o f  l i v i n g ,  in c lu d in g  wages, a re  n o t much d i f f e r e n t  from  
th o se  o f  San F ra n c is c o  and New Y o rk . The Korean O f f ic e  has 
a lre a d y  s u p p lie d  some o f  th e s e  s t a t i s t i c s . t o  th e  D ir e c to r  
G e n e ra l 's  o f f i c e .
I  have in v i t e d  th e  D ir e c to r  G e n e ra l to  v i s i t  A la s k a  and he is  
d e f i n i t e l y  someone t h a t  th e  G overnor should  meet d u r in g  h is  
f i r s t  v i s i t  to  K o re a . I  have s ta r te d  th e  p ro cess  o f  send ing  
p o t e n t ia l  p r o je c ts  to  th e  a t t e n t io n  o f  th e  D ir e c to r  G e n e ra l and 
we a re  in fo rm in g  our c o n s t i tu e n ts  about th e  fu n d .

KOREA-ALASKA COOPERATION COMMITTEE
T h is  o r g a n iz a t io n  is  v e ry  s im i la r  to  A la s k a -K a i o f  Jap an . I t  
is  made up o f  many i n f l u e n t i a l  in d iv d u a ls  from  th e  le a d in g  
c o rp o ra t io n s  o f  K orea who b e l ie v e  t h a t  th e  developm ent o f  a 
lo n g -te rm  economic r e la t io n s h ip  w ith  A la s k a  is  v i t a l  to  t h e i r  
n a t io n  and our s t a t e .  I  met w ith  M .D . Chung who is  C hairm an o f  
Hyundai C o rp o ra t io n , one o f  th e  la r g e s t  c o rp o ra t io n s  in  K o re a , 
and ch airm an  o f  th e  K o re a -A la s k a  C o o p e ra tio n  C om m ittee . The
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main ite m  o f  our d is c u s s io n  was how th e  G overnor co u ld  most 
e f f e c t i v e l y  u t i l i z e  th e  Kore a -A la s k a  Economic C o o p e ra tio n  
Com m ittee d u r in g  h is  f i r s t  v i s i t  to  K o rea . H is  s tro n g  

' s u g g e s tio n  was t h a t  th e  G overnor add ress  th e  o r g a n iz a t io n  as 
p a r t  o f  a m in i-s e m in a r  on A la s k a  and i t s  t ra d e  p o t e n t i a l .  We 
should  in c lu d e  in fo rm a t io n  on our b u s in es s  en viro n m en t .  
re s o u rc e s , m an u fao tu re  and s e r v ic e  p o t e n t ia l ,  and w hat t h e 

|S ta te  is " d o in g  to  in c re a s e  o ur e f f e c tiv e n e s s  in  th e  
‘in t e r n a t io n a l  m a rk e tp la c e . He recommended~_th a € —EHe D ir e c to r  
c o u ld  g iv e  a g e n e ra l o v e rv ie w  o f th e  f a c t s  a lo n g  w ith  a m edia  
p r e s e n ta t io n ,  w h ile  th e  G overnor c o u ld  address  th e  b ro a d e r 
p o l ic y  is s u e s . F o llo w in g  th e  p re s e n ta t io n  a re c e p t io n  c o u ld  be 
h e ld  to  a l lo w  th e  b u s in e s s  and governm ent le a d e rs  th e  
o p p o r tu n ity  o f  t a lk in g  p e r s o n a lly  w ith  th e  G o v e rn o r. I  b e l ie v e  
t h a t  t h is  w ould be th e  most e f f e c t i v e  way to  g e t  our message 
o u t to  th e  most im p o rta n t p e o p le  a t  th e  moment, and we would 
re c e iv e  fa v o ra b le  m edia co verag e  f o r  th e  s t a t e .

KOREA DEVELOPMENT BANK
I  m et w ith  J u n g -J in  Yoon who is  G e n e ra l Manager o f  th e  
In t e r n a t io n a l  F in a n c e  D ep artm ent f o r  th e  K orea D evelopm ent 
Bank. The KDB is  ta k in g  an a g g re s s iv e  p o s tu re  in  f in d in g  
fo r e ig n  in v e s tm e n ts  f o r  th e  c l i e n t s  who make up i t s  p o r t f o l i o .  
T h is  is  in  keep in g  w ith  th e  g o v ern m en t's  p o l ic y  o f  p ro m o ting  
fo r e ig n  in v e s tm e n t as d is c u s s e d  above. I  have found i t  v e ry  
u s e fu l to  d e v e lo p  r e la t io n s h ip s  w ith  banks in  t h is  manner s in c e  
t h e i r  a c t i v i t i e s  w ith  t h e i r  c l i e n t s  can prom ote a q u ic k e r  
re v ie w  o f  p o t e n t ia l  in v e s to rs  than  we can p ro v id e . M o reo ver, 
s in c e  banks o vers eas  a re  a b le  to  g e n e ra te  fe e s  in  a d d it io n  to  
le n d in g  on p r o je c t s ,  th e r e  is  an inducem ent fo r  th e  banks to  
m atchm ake.
D u rin g  our c o n v e rs a tio n  I  s tre s s e d  p o t e n t ia l  in v o lv e m e n t in  th e  
h o t e l  in d u s t r y ,  t im b e r ,  f i s h e r i e s ,  and m in e ra ls  developm ent and 
I  a ls o  prom oted th e  p o s s i b i l i t y  o f  Korean f in a n c ia l  in v o lv e m e n t 
in  th e  c o n s tr u c t io n  o f  th e  t ra n s -A la s k a n  gas l i n e .  Our 
u lt im a t e  g o a l w ith  t h is  bank, s in c e  it .  is  th e  main developm ent 
o r ie n te d  bank in  K o re a , is  to  d e v e lo p  a l e t t e r  o f  p ro to c o l  
s im i la r  to  t h a t  w hich prom otes b u s in ess  w ith  Japan th ro u g h  th e  
I n d u s t r i a l  Bank o f  Japan .

HANSUNG ENTERPRISE, In c .
T h is  o r g a n iz a t io n  is  one o f  th e  le a d in g  f is h in g  in t e r e s t s  in  
K o re a . I t  does most o f  i t s  o f f  shore f is h in g  in  A la s k a 's  
B e rin g  S t r a i t s .  Our d is c u s s io n  c e n te re d  on A la s k a 's  p o l ic y  
tow ard  c o n tin u e d  fo r e ig n  f is h in g  in  our w a te rs  and th e  p re s e n t
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q uo ta  a l lo c a t io n  system . In  l i g h t  o f  th e  f a c t  t h a t  th e  
G overnor has n o t had an o p p o r tu n ity  to  s e t  a p o l ic y  on th e s e  
im p o rta n t is s u e s , I  e s s e n t ia l ly  fo llo w e d  th e  U .S . p o l ic y  l i n e  
w hich has been in  e f f e c t  in  A la s k a  f o r  th e  l a s t  s e v e r a l  y e a r s . 
T h a t i s ,  we have e v e ry  in te n t io n  o f  A la s k a n iz in g  our w a t e r s . '^ j '  
How ever, we p eco gn ize  th e  im p o rtan ce  o f  fo r e ig n  f i n a n c ia l  
p a r t ig _ ip a t lo n - in —onrL jTTshThg i~ndustry and t h us suppo~rtr~fo some 
deg re e  th e  c u r r e n t  in t e r e s t  in  ] o m t  v e n tu re s . The Koreans  
H a v e ~ s tre s s e d ~ la s  have th e - Japanese) th e  Im p o rta n c e  o f  
f is h e r ie s  to  t h e i r  s o c ie ty  and t h a t  th e y  hope we w i l l  be f a i r  
in  our s u p p o rt f o r  fu t u r e  a l lo c a t io n s .  I  shou ld  n o te  h e re  t h a t  
th e  K orea Deep Sea F is h e r ie s  A s s o c ia t io n  is  th e  le a d  
q u a s i-g o v e rn m e n t o r g a n iz a t io n  in  th e s e  m a t te r s .  We have 
e s ta b lis h e d  a s o l id  r e la t io n s h ip  w ith  t h is  o r g a n iz a t io n  and th e  
G overnor sh o u ld  c e r t a in ly  a tte m p t to  me w ith  i t s  
r e p r e s e n ta t iv e s  w h ile  in  K o rea .

DONG A TRADING COMPANY
Dong A T ra d in g  Company is  a mid s iz e d  t r a d in g  company. I t  
n o n e th e le s s  is  a m u l i t fa c e te d  and m u l t in a t io n a l  c o rp o r a t io n  
w ith  a s s e ts  o f  w e l l  o ver $50 m i l l i o n .  Dong A has been w o rk in g  
w ith  my o f f i c e  fo r  s e v e ra l  months a tte m p tin g  to  lo c a te  sc ra p  
i r o n  d e p o s its  in  A la s k a  fo r  p u rch a se . We have s u c c e s s fu lly  
connected  th e  company w ith  two com panies in  A la s k a  (one in  
F a irb a n k s  and one in  Nome) w hich have s ig n i f i c a n t  in v e n to r ie s  
o f  sc rap  i r o n .  Dong A is  in te r e s te d  in  p u rc h a s in g  as much 
scrap  iro n  as p o s s ib le  on a long  term  b a s is .  These p urchases  
w i l l  be w o rth  m i l l io n s  o f  d o l la r s  to  A las k an  com panies o ver th e  
y e a rs .  Dong A w i l l  be v i s i t i n g  A la s k a  d u r in g  F e b ru a ry , a t  our 
i n v i t a t i o n ,  to  in v e s t ig a te  th e  p o t e n t ia l  h e re  and to  e x e c u te  a t  
le a s t  one c o n tra c t  d u r in g  i t s  v i s i t .  Dong A as a t r a d in g  
company is  a ls o  in te r e s te d  in  A la s k a  m an u factu red  p u lp  p ro d u c ts  
and we have p u t them in  toucn  w ith  A la s k a  P u lp  Co. in  S i t k a  and 
K e tc h ik a n  P u lp  w ith  th e  hope t h a t  th o se  com panies w i l l  open 
d is c u s s io n s  f o r  p o s s ib le  su p p ly  o f  p u lp  p ro d u c ts .

JAPAN
OVERVIEW
Japan is  A la s k a 's  le a d in g  t r a d in g  p a r tn e r .  L a s t y e a r Japan  
purchased more th an  $750 m i l l io n  o f  p ro d u c ts  from  our s t a t e .  
G iven  h er su p erh ea ted  economy ;ind th e  p re s e n t phenom enal 
s tre n g th  o f  th e  Yen, ( i t s  v a lu e  a g a in s t  th e  d o l la r  is  up n e a r ly  
60% s in c e  t h is  tim e  l a s t  y e a r ) , and th e  f a c t  t h a t  w ith  h er 
t ra d e  s u rp lu s  (she has $650_ b i l l io n  in  re s e rv e s  in  th e  banks)



Japan should  rem ain  th e  fo cu s  o f  a g r e a t  d e a l o f  our m a rk e tin g  
a c t i v i t i e s .  T h is  cash s u rp lu s  in  Japan has c re a te d  a g r e a t  
o p p o r tu n ity  f o r  th e  S ta te  o f  A la s k a . D evelopm ent p r o je c ts  a re  
more a t t r a c t i v e  th a n  th e y  have e v e r  b een , and th e  Japanese a re  
more w i l l i n g  th an  e v e r to  th ro w  a l i t t l e  c r e a t i v i t y  in to  t h e i r  
o verseas  f in a n c in g ., T h ere  is  a c o m p e llin g  reason  f o r  th e  
,forej^gn in v e s tm e iit : w ith o u t  i t ,  J a p a n " w il l  "develop th e  same
s o r t  o f  ra g in g  i n f l a t i o n  t h a t  has d r iv e n  th e  U .S . back from  th e  
in t e r n a t io n a l  m arke t p la c e .  T h e ir  money has to  be in v e s te d  and 
c i r c u la t e d  in  a b ig g e r  m a rk e t. The Japan m ark e t is  in c a p a b le  
o f  ab s o rb in g  th e  ty p e  o f  w e a lth  t h a t  p r e s e n t ly  e x is ts  in  th e  
Japanese ecnonomy.-

INDUSTRIAL BANK OF JAPAN
I  met w ith  S c h in ic h i H i r a k i  and S h u ic h iro  Tom aki who head up 
th e  B us iness D evelopm ent S e c tio n  o f  th e  IB J . As m entioned  
above, th e  S ta te  has a l e t t e r  o f  p ro to c o l w ith  th e  bank w hich  
prom otes b u s in es s  w ith  Japan by c o n n e c tin g  th e  b a n k 's  c l i e n t s  
w ith  b u s in es ses  in  A la s k a . In  th e  p a s t we have s u c c e s s fu lly  
connected  s e v e ra l A la s k a n  b u s in es ses  w ith  Japanese c o u n te rp a r ts  
in  m in in g , to u r is m , developm ent p r o je c t s ,  r e a l  e s ta t e ,  
f is h e r ie s  and s m a ll b u s in es s  e n d eavo rs . We have thu s  
c o n s tru c te d  a s o l id  fo u n d a tio n  upon w hich  to  d e v e lo p  new 
e n te r p r is e .
In  my m eeting  w ith  IB J  I  focused  on fo u r  p r o je c t  a re a s  t h a t  I  
f e e l  a re  both  o pp o rtu n e and v i t a l  to  A la s k a  a t  t h is  t im e .
F i r s t ,  in  l i g h t  o f  our c lo u d ed  revenue p ic tu r e  fo r  g o v ern m en ta l 
o p e ra t io n s  in  A la s k a , I  proposed to  theJSank t h a t  i t  c o n s id e r  
w ork ing  w ith  us to  r e f in a n c e  th e St a t e 's  lo n g -te rm  deb t .  
U t i l i z i n g  e i t h e r  th e  Yen m arke t o r th e - Eurobond m arket th e  
S ta te  co u ld  save m i l l io n s  from  th e  reduced in t e r e s t  r a te s  t h a t  
would be c h arg ed . S e v e ra l m u n ic ip a l and s t a t e  governm ents have 
u t i l i z e d  t h is  f in a n c in g  w ith  g r e a t  su cce ss . G iven  th e  
p ro je c te d  s h o r t f a l l  in  th e  FY87 budget I  would recommend t h a t  
we a ls o  c o n s id e r  Japanese fu n d in g  .to m eet th e  s h o r t f a l l .  A t 
i n t e r e s t  ra te s  o f  3%-5% I  b e l ie v e  t h a t  we a re  re q u ire d  to  
in v e s t ig a te  th e  v i a b i l i t y  o f  such fu n d in g . IB J  is  p re p a re d  to  
come to  A la s k a  to  p ursue t h is  p o s s i b i l i t y  w ith  th e  G overnor and 
th e  l e g i s l a t u r e .  I t  is  p r e c is e ly  t h is  ty p e  o f  c r e a t iv e  
a s s o c ia t io n  t h a t  we sh o u ld  be ta k in g  ad van tag e o f  d u r in g  t h is  
p e r io d  in  J a p a n 's  economic g ro w th .
S e c o n d ly , we had an o p p o r tu n ity  to  d is c u s s  th e  p ro g re s s  r e la te d  
to  th e  p o s s ib le  developm ent o f  a ̂ r e f in e ry  in  V a ld e z . IB J  
in d ic a te d  t h a t  one reaso n  f o r  th e  s low  p ro g re s s  on th e  
developm ent o f  t h is  p r o je c t  is  t h a t  th e  p a r t ie s  p ro m o ting  th e  
r e f in e r y  have been u n a b le  to  g u a ra n te e  s u f f i c i e n t  c a p i t a l  and a
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read y  su p p ly  o f  c rud e  o i l .  I  have s in c e  d is c o v e re d  t h a t  A lask a  
P a c i f ic  R e f in e r y  (APR) has secured  s u f f i c i e n t  c a p i t a l  from  a 
v a r ie t y  o f  souurces and is  c lo s e  to  a su p p ly  c o n t r a c t .  G iven  
th e  f a c t  t h a t  IB J  i s  re g ard e d  as a "co n ven er" o f  en erg y  
p r o je c ts  by most o f  th e  o i l  and gas a s s o c ia t io n s  and t r a d in g  
com panies in  Japan (and in deed  th e  bank re p re s e n ts  n e a r ly  a l l  
o f  th e  in t e r e s t s )  t h e i r  a d v ic e  is  v a lu a b le .  And Japanese 
in v o lv e m e n t is  id e a l  in  l i g h t  o f  t h e i r  a b i l i t y  to  f in a n c e , 
c o n s tru c t  and consume th e  p ro d u c t. How ever, I  shou ld  p o in t  o u t 
t h a t  K orea may p la y  a r o le  in  t h is  p r o je c t .  The Koreans a re  
c e r t a i n l y  g iv e n  a key r o le  by th e  p re s e n t p ro m o ters  o f  th e  
p r o je c t .  /

■ ̂A f t e r  l i s t e n in g  to  th e  B a n k 's  co n cern  I  proposed t h a t  perhaps  
th e  S ta te  c o u ld  be in v o lv e d  in  a s a t is f a c t o r y  way f o r  a l l  
p a r t ie s .  Perhaps i t  would be p o s s ib le  f o r  th e  s t a t e  to  e n te r  
in to  th e  v e n tu re  w ith  APR and s e v e ra l  o f  i t s  p a r tn e rs  to  
c o n s tr u c t  t h is  p r o je c t .  APR, e t  a l ,  would c o n s tru c t  th e  
f a c i l i t y  and th e re b y  have a c o m p e llin g  in t e r e s t  to  g u a ra n te e  a 
'.•a rk e t f o r  th e  p ro d u c t . The S t a t e 's  o b l ig a t io n  co u ld  be to  
su p p ly  r o y a l t y  o i l  (perhaps in  c o n s o r t ia  w ith  o th e r  o i l  
p ro d u c e rs ) in  o rd e r  to  m eet th e  f a c i l i t y ' s  p ro d u c tio n  demands. 
In  t h is  manner th e  S ta te  co u ld  sh are  in  th e  p r o f i t s  o f  th e  
p r o je c t .  IB J  was v e ry  in te r e s te d  in  t h is  n o t io n  and would l i k e  
th e  o p p o r tu n ity  to  pursue t h is  f u r t h e r  w ith  th e  G o v e rn o r, i f  he 
i s  so in c l in e d .  I  em phasized d u r in g  our m eeting  t h a t  t h is  was 
my id e a  and t h a t  I  was n o t sp eak in g  on b e h a lf  o f  e i t h e r  th e  
G overnor o r th e  l e g i s l a t u r e .  I  recommend t h a t  we in v e s t ig a te  
t h is  id e a  th o ro u g h ly .
T h i r d ,  I  prom oted th e  id e a  o f  Japanese developm ent o f  a f i r s t  
c la s s  h o t e l  in  A nchorage. T h is  has been a g o a l o f  mine s in c e  
our o f f i c e  was i n s t i t u t e d .  My r a t io n a le  is  t h a t  t h is  h o te l  
c o u ld  s e rv e  as a hub f o r  Japanese to u r is m , o f f  w hich co u ld  
spoke s ig h ts e e in g  v e n tu re s , lo d g e s , and th e  o th e r  a t te n d in g  
in d u s t r ie s .  M o re v e r, th e  e q u ity  in v e s tm e n t by th e  Japanese 
c o u ld  a s s is t  us in  m a in ta in in g  and even s e c u rin g  a la r g e r  
m ark e t sh are  o f  Japanese to u r is m . I  was fo r tu n a te  to  have th e  
o p p o r tu n ity  o f  in tro d u c in g  th e  Bank and s e v e ra l o f  i t s  c l i e n t s  
to  Jack W h ite  R e a lto r s  who a re  th e  b ro k e rs  f o r  perhaps th e  most 
id e a l  undeveloped  p a rc e l a v a i la b le  in  downtown A nchorage. 
N e g o t ia t io n s  should  be underway in  th e  v e ry  n ear f u t u r e .
F o u r th , on b e h a lf  o f  th e  A la s k a  R a ilro a d  I  opened d is c u s s io n s  
re g a rd in g  th e  p o s s i b i l i t y  t h a t  IB J  c o u ld  p ro v id e  in te r im  
f in a n c in g  f o r  th e  R a i l r o a d 's  p urchase o f  new passenger c a rs  
w hich w i l l  p ro b a b ly  be purchased from  a fo r e ig n  n a t io n .  The 
v a lu e  o f  t h is  purchase is  in  th e  neighborhood o f  $4 m i l l i o n .  
These i n i t i a l  d is c u s s io n s  have le d  to  more d e t a i le d  d is c u s s io n s  
betw een th e  Bank and th e  R a i lr o a d .



A L AS KA  K A I

T h is  o r g a n iz a t io n  was form ed by th e  le a d in g  Japanese in d u s try  
and governm ent le a d e r s  to  prom ote expanded econom ic and 
c u l t u r a l  t i e s  betw een A la s k a  and Jap an . I t s  m em bership is  
l i t e r a l l y  a w ho 's who o f  Jap an . The Chairm an i s  M r. Ik u r a  who 
i s  C hairm an o f  th e  I n d u s t r i a l  Bank o f  Jap an . I t s  E x e c u tiv e  
D ir e c to r  is  M r.Yam anouchi who is  a renowned fo rm e r b an ker and 

' t r a d e r .  Our d is c u s s io n  was s im i la r  to  t h a t  w hich  to o k  p la c e  
w ith  th e  K o re a -A la s k a  C o o p e ra tio n  C om m ittee d e s c r ib e d  ab o ve . 
A la s k a  K a i w ould l i k e  to  a s su re  th e  g r e a te s t  p o s s ib le  success  
f o r  th e  G overnor d u r in g  h is  f i r s t  t r i p  to  Jap an . We a re  
recommending th e  same approach  in  Japan as recommended fo r  
K o re a . The G overnor sh o u ld  make a s i g n i f i c a n t  p o l ic y  ad d ress  
s e t t in g  h is  ge n e ra l  .g o a ls  o f „ in t e r n a t io n a l  t ra d e  and economic 
developm ent as w e l l  as h is  s p e c i f i c p la n s  w ith "  re s p e c t  to  
expanding" our r e la t io n s h ip  w ith  Jap an . The G o v e rn o r 's  s t a f f  
c o u ld  p ro v id e  s h o r t  b r ie f in g s  on A la s k a  in  a d d it io n  to  a m edia 
p r e s e n ta t io n .  I d e a l l y ,  th e  G overnor w ould u n v e i l  a w e l l  
p lan n ed  agenda f o r  th e  n e x t fo u r  y e a rs  in  th e s e  a re a s .

FOREIGN MINISTRY OF JAPAN
I  met w ith  th e  M in is t r y  in  o rd e r  to  la y  th e  groundwork f o r  th e  
G o v e rn o r 's  v i s i t  in  th e  S p r in g . I  s p e c i f i c a l l y  was in te r e s te d  
in  m aking c e r t a in  t h a t  th e  G overnor w i l l  have th e  o p p o r tu n ity  
o f  m eetin g  w ith  P rim e M in is te r  Nakasone d u r in g  h is  v i s i t .

NIPPON KOKAN
T h is  f i r m  is  one o f  th e  la r g e s t  s t e e l  m a n u fa c tu re rs  in  th e  
w o r ld . F or some tim e  we have been w o rk in g  w ith  i t s  V ic e  
P r e s id e n t ,  H r . H ira y a m a , to  e x p lo re  th e  p o s s b i l i t y  o f  th e  
company opening  an o f f i c e  in  A la s k a  w ith  th e  u l t im a t e  g o a l o f  
perhaps p ro v id in g  some v a lu e  added, m an u fac tu re  h e re . In  l i g h t  
o f  th e  ex trem e c o m p e tit io n  in  th e  s t e e l  in d u s t r y ,  c o s ts  o f  
s h ip p in g  and t i g h t  q u o tas  in  th e  U .S . f o r  fo r e ig n  im p o rts  o f  
s t e e l ,  N ippon Kokan rem ains k e e n ly  in te r e s t e d  in  A la s k a  as a 
p o s s ib le  s ta g in g  s i t e .

SANWA BANK

I  met w ith  Sanwa Bank to  d is c u s s  w ith  i t s  r e p r e s e n ta t iv e s  two 
o f  th e  to p ic s  d isc u sse d  w ith  IB J , n am ely , r e f in a n c in g  o f  our 
lo n g -te rm  d e b t and p ro m o tio n  o f  a Japanese owned h o te l  in

-  10  -



A nchorage. Sanwa Bank is  th e  5 th  la r g e s t  bank in  th e  w o rld  and 
a t e r r i f i c  bank w ith  w hich  to  a s s o ic a te .  Sanwa is  v e ry  
in te r e s t e d  in  p u rs u in g  both  o f  th e s e  p o s s i b i l i t i e s ,  
p a r t i u c l a r l y  th e  r e f in a n c in g  n o t io n .
I  a ls o  d is c u s s e d  th e  p o s s i b i l i t y  o f  A la s k a  becoming more o f  a 
f in a n c ia l  c e n te r  f o r  t r a d e ,  com m odities  and s e c u r i t ie s  
exchanges. Sanwa was in t r ig u e d  by t h i s  n o t io n  and would l i k e  
to  in v e s t ig a te  i t  f u r t h e r  w ith  u s . Some p r e l im in a r y  th o u g h ts  
were t h a t  we w ould need to  d e v e lo p  an O ffs h o re  B anking C e n te r  
w hich  w ould in c lu d e  in c e n t iv e s  in  th e  a re a  o f  t a x ,  v is a s ,  stamp 
d u t ie s ,  re s e rv e  c o s ts  and b an k in g  in s p e c t io n s . They c i t e d  th e  
Bahamas as an exam ple o f  th e  ty p e  o f  ro u te  we m ig h t c o n s id e r  
t a k in g .

SANSEI DEVELOPMENT CORPORATION
S a n s e i C o rp , is  a m id -s iz e d  developm ent company by Japanese  
s ta n d a rd s . H ow ever, i t  has s i g n i f i c a n t  a s s e ts  and an 
im p re s s iv e  t r a c k  re c o rd  f o r  re c e n t  developm ent p r o je c ts  in  th e  
U .S . F o r exam p le , i t  r e c e n t ly  opened a m a jo r shopping and 
s p o rts  com plex in  A t la n t a  w hich  is  one o f  th e  la r g e s t  o f  i t s  
k in d  in  th e  S o u th e a s t. S a n s e i is  in te r e s t e d  in  th e  developm ent 
o f  th e  t o u r i s t  in d u s t r y  in  A la s k a . W ith  t h is  in  m ind , I  met 
w ith  them to  prom ote th e  Anchorage h o te l  p r o je c t  and g e n e ra l 
in v e s tm e n t in  A la s k a 's  economy. S a n s e i has v i s i t e d  A las k a  
once, d u r in g  l a s t  O c to b e r . The p r e s id e n t  p la n s  to  v i s i t  A la s k a  
d u r in g  th e  n e x t s e v e r a l  months to  f u r t h e r  in v e s t ig a te  th e  h o te l  
p o s s i b i l i t y .

OVERSEAS FISHERIES COOPERATION FOUNDATION
T h is  is  th e  le a d in g  f i s h e r ie s  o r g a n iz a t io n  charged  w ith  
p ro m o tin g  f i s h e r ie s  p o l ic y  and developm ent a lo n g  
q u a s i-g o v e rn m e n ta l l i n e s .
M r. Ohba, th e  D ir e c to r  G e n e ra l o f  OFCF w i l l  be m eeting  w ith  
G overnor Cowper in  Juneau in  e a r ly  F e b ru a ry . Our d is c u s s io n s  
in  Tokyo c e n te re d  on th e  agenda f o r  t h is  m eetin g  in c lu d in g  a 
d e t a i le d  d is c u s s io n  ab o ut th e  S t a t e 's  c o o p e ra t iv e  agreem ent 
w ith  OFCF to  prom ote f i s h e r ie s  e d u c a tio n  in  A la s k a  fo r  th e  
developm ent o f  p o t e n t ia l  new in d u s t r ie s  -  S u r im i and 
M a r ic u l t u r e .  OFCF a ls o  in te n d s  to  e x p re ss  t h e i r  c o n tin u e d  
i n t e r e s t  in  d e v e lo p in g  a r e l a t io n s h ip  w ith  A la s k a  w hich  
em bodies th e  needs of  A laska...and, Ja p an . T h a t i s ,  th e  
o r g a n iz a t io n  w i l l  lo b b y  f o r  a means to  p re s e rv e  a q u o ta  system  
fo r  Japanese f is h in g  in t e r e s t s  f o r  A lask an  w a te rs .
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IDEMITSU KOSAN

r v C T ' . V  .T. v
a t : .

T h is  company is  one o f  th e  la r g e s t  energy com panies in  th e  
w o r ld . I t  m an u fac tu res  and s to re s  en erg y  p ro d u c ts  f o r  Japan 
and o th e r  n a tio n s  around th e  P a c i f ic  Rim . I  have been w o rk in g  
w ith  Id e m its u  f o r  o ver one y e a r  to  prom ote and f a c i l i t a t e  t h e i r  
d evelopm ent o f  a la r g e  c o a l f i e l d  in  th e  M atanuska V a l le y .  
Id e m its u  has r e c e n t ly  e n te re d  in to  a j o i n t  v e n tu re  w ith  a 
C o lo rad o  f i r m  to  d e v e lo p  t h is  c o a l f i e l d .  Id e m its u 's  in t e n t io n  
i s  to  co m ple te  e x p lo r a t io n  t h i s  coming summer and to  b e g in  p re p  
work as soon as p o s s ib le .  The company w i l l  e x p o rt  a t  l e a s t  1 
m i l l i o n  m e tr ic  to n s  o f  c o a l a n n u a lly  and w i l l  b e g in  th e  p r o je c t  
in  th e  summer o f  19 8 8 . Id e m its u 's  hope is  t h a t  i t  can o b ta in  
le a s e s  on a d jo in in g  la n d  in  o rd e r  to  expand i t s  p ro d u c tio n  even  
f u r t h e r .  T h is  developm ent w i l l  c r e a te  hundreds o f  jo b s  in  
c o n s tr u c t io n ,  m in in g  and s h ip p in g  f o r  A la s k a . I  c o n s id e r  t h is  
agreem ent to  be one o f  our g r e a te s t  accom plishm ents d u r in g  th e  
p a s t 22 m onths.
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S T E V E  C O W P E R ,  G O V E R N O R

D E P A R T M E N T  O F C O M M ER CE &  
ECO N O M IC D E V E LO P M E N T  j

POUCH 0
JU N EAU , A L A S K A  99811  
PHONE: (907) 465-2505

D IVISIO N  OF A D M IN ISTR A  TIVE  SE R V IC E S

January 26, 1987

Honorable Cliff Davidson 
Alaska House of Representatives 
P.O. Box V 
Juneau, AK 99811

Dear Representative Davidson:

Pursuant to our previous conversation, here are suggestions of persons 
who would be helpful for your committee to invite.

Richard Lenahan, Alaska District Director 
U.S. Foreign and Commercial Service 
U.S. Department of Commerce 
271-5041

and

John Kim
University of Alaska 
786-1762

They are going to be testifying before the Senate Special Committee on 
International Trade on February 3, they have been requested to arrive in 
Juneau on February 2. I would suggest that they be invited to address 
the February 2 meeting of the committee or that arrangements be made to 
hold a joint meeting of the two committees.

REGARDING INTERNATIONAL BANKING CENTER

Yoon Park
George Washington University 
202-676-8215

Kenichi Ohmae
Managing Director
Tokyo Office of McKinsey & Co.
Contact through New York City Office 

of McKinsey & Co.



Honorable C l i f f  Davidson - 2 - January 26, 1987

OVERVIEW OF STATE ECONOMIC DEVELOPMENT

Undersecretary of Commerce 
Bruce Smart 
202-377 -2367

International Trade for U.S. 
(we probably can't get him)

Director General of U.S. Foreign Commercial Service
Alix Good
202-377-5772

Under Assistant Secretary of Commerce (definitely can get)
Woody Mefford 
202-377-2867

John Anderson, Director
Washington Department of Trade and Development 
206 753-0613

Bruce Babbit
Former Governor of Arizona

(and democratic presidential candidate)

TRADE DEVELOPMENT IN BASIC INDUSTRIES

Michael Kelly U.S. Negotiator with Japan and
202-566-8981 Korea

EXPORT-IMPORT BANK

George Donegan Deputy V.P. Marketing
202-566-8981

DOING BUSINESS IN THE WORLD 

Dick Lyon
John Daley AK World Trade
907-276-1980

OVERVIEW OF INTERNATIONAL SEAFOOD MARKETING

Bob Morgan, Pres. Pacific Seafood Processors
(206) 281-1667

Jay Gage, former CEO Peter Pan Seafoods
206-682-7848

Sincere!v.

Becky Bear 
Legislative Liasion

BB/wfs0333kl2687a



MEMORANDUM State of A laska
TO.

F R OM :

J. Anthony Smith, Commissioner 
Department of Commerce and 
Economic Development

\\

DAT^ January 23, 1907

William J . A b e r l e , 
Development Specialist 
Division of Minerals and 
and Forest Products

F ILE NO:

T E L E P H O N E  MO:

S U B J E C T :

Conference Invitation 
for Mr. Ohmae

Having listened 
address I would

to and read Governor Cowper's State of 
like to suggest that Mr. Kern'chi Ohmae

the State 
be invitei

to participate in the conference on international finance.

Mr. Ohomae is the Managing Director of the Tokyo office of 
McKinsey and Company a consulting firm, and a reknown business 
strategist for pathbreaking ideas on the globalization of indus­
tries and products, 
the Coming Shape 
companies need to

of
He is moreover the 

Global C o m p e t i t i o n M 
become "insiders" in 

Westernareas of Japan, the U.S., and 
participate in the coming global economy, 
received by industry and got good (rave?) 
reviews from ' ead i ng financial news pa pe rs 
tions. Mr. Qhomae is also quoted in a

author of "Triad Power; 
a book thcit outlines why 
the three major market 
Europe if they want to 

The book has been well

current issue of Fortune Magazine 
1990's."

and business publics- 
spacial report in the

entitled "The Economy Of The

In his book Mr. Ohmae coined a concept he 
perspective" which he defines as the need 
ment to orient their thinking as if they 
Alaska, equidistant to the triad markets 
Europe ana target their market strategy 
neously. I believe he 
Alaska may best position 
in the areas of finance 
telecommuni cations 
m a r k e t p l a c e .

calls the "Anchorage 
for corporate manage- 

were based in Anchorage 
of Japan, lower 4S, and 

toward all three simulta- 
provide us with valuable insight how 

to attract or develop industries 
distribution, product development, 

and information to best serve the global

coul d
i ts* el f

I admit the concept of Anchorage as a financial center is a bit 
odd, however there are real oddities occurring in the world 
marketplace right now. For example, who would of thought until 
now that Japan would be manufacturing automobiles in the U.S. for 
export to Taiwan, Korea, and indeed into Japan itself. Yet 
according to the January 26th issue of Business Week Japanese 
automobile companies are planning to do just that.

I  h a v e  e n c l o s e d  ? .  c o p y  0  ^  ^  h  p  n r P f a e p  t o  " * r  0 h n p .n  1  < r  T r i a H  P o w p r .  

It is a bit lengthy, however the reference to the Anchorage 
f'nrspective is on the second to the last page.



M in i-M in u te s  -----  Subcom m ittee on F o re ig n  T ra d e
J a n u a ry  2 6 , 1987 4 :3 5  p .m .
D av id so n  -  ( t o  th e  c o m m ittee ) w ould  l i k e  t o  have you o f f e r  y o u r 
id e a s  o r  s u g g e s tio n s  as we go a lo n g  h e r e .  M eet a t  l e a s t  e v e ry  two 
weeks and have sp eakers  come in  from  th e  v a r io u s  a re a s  such as 
i n t e r n a t i o n a l  f in a n c e  o r  t r a d e  from  b o th  th e  p r iv a t e  and p u b l ic  
s e c to r s .  We w i l l  g e t  some c o o p e ra t io n  from  th e  D ep artm ent o f  
Commerce and th e  g o v e rn o r 's  o f f i c e .
The g o v e rn o r  made an i n t e r e s t i n g  l i s t  o f  th e  a re a s  t h a t  h e 's  w o rk in g  
on and I  r e c a l l  one comment t h a t  he s a id ,  we must become e x p e r ts  in  
th e  in t e r n a t i o n a l  m a rk e t p la c e ,  h e n ce , th e  s iz e  o f. o u r co m m ittee  is  
w e l l  j u s t i f i e d .  The more e x t r a s  we h ave th e  b e t t e r  o f f  we w i l l  b e .
I  w ou ld  a ls o  l i k e  to  welcom e v i s i t o r s  s t a r t in g  o u t w ith  Becky B ear.
Becky B ear -  l e g i s l a t i v e  l ia is o n ^ d n fo r m a t io n  o f f i c e r  f o r  th e  
D ep artm en t o f  Commerce. D avidson  s a id  t h i s  com m ittee  w ould  be a 
t h in k  ta n k .  She re v ie w e d  a su g g ested  l i s t  o f  re s o u rc e  p e o p le  and 
d is c u s s e d  th e  m ee tin g  o f  th e  S e n a te  F o re ig n  T rad e  co m m ittee  w ould  
h ave w ith  R ic h a rd  Lenahan and John Kim on th e  5 th  o f  F e b ru a ry .
Becky d is c u s s e d  th e  AIDA p ro p o s a l.
C o tte n  -  W ants some n a r r a t iv e  on th e  d ay to  day a c t i v i t i e s  o f  a 
f o r e ig n  t r a d e  o f f i c e  t o  u n d e rs ta n d  th e  fu n c t io n s  o f  th e  o f f i c e  -  who 
ta k e s  a d v a n ta g e  o f  th e  o f f i c e ,  who comes in  th e  door on a d a i l y  
b a s is .
B ear -  no day in  th e  l i f e ,  b u t  th e  t r a d e  o f f i c e s  have to  p re p a re  a 
r e p o r t  t o  th e  l e g i s l a t u r e  o f  t h e i r  a c t i v i t i e s .  No r e p o r t  has been 
s u b m itte d  y e t .  She d id  a sy n o p s is  o f  th e  t r a n s i t i o n  r e p o r t  and th e  
one on in t e r n a t io n a l  t r a d e  was e x te n s iv e .  I t  i s  n o t an e d ite d  r e p o r t  
-  i s  c o m p le te .
Becky e x p la in e d  t h a t  p e rs o n n e l in  th e  t r a d e  o f f ic e s  w ere n a t io n a ls  
o f  t h a t  c o u n try  because th e y  u n d e rs to o d  how to  o p e ra te  t h e r e .
Koponen -  s a id  th e  co m m ittee  sh o u ld  re v ie w  a s tu d y  o f  th e  m in e ra l 
needs o f  o th e r  c o u n tr ie s  t o  see w hat th e y  w ant to  buy. A re  we g o in g  
t o  be d e s ig n in g  o ur e x p o r ts  f o r  s p e c i f i c  m a rk e ts , r a t h e r  th a n  
p ro d u c t io n  f i r s t  and h o p in g  someone w i l l  buy i t ?  What can we do 
a b o u t g e t t in g  j o i n t  v e n tu r e  com panies t h a t  r e a l l y  w i l l  be u s in g  th e  
m ost m ost up to  d a te  te c h n o lo g y  m ost a p p r o p r ia te  to  th e  p a r t i c u l a r  
m in e ra l d e p o s its  o r p ro d u c ts  w e  a re  s e l l i n g  and to  p e rm it  th e  
g r e a t e s t  r e t u r n  in  lo c a l  h i r e .
B ear -  We and th e  m ark e t p la c e  have become more s o p h is t ic a te d .  
P ro p o s a ls  t h a t  come to  A IDA have to  m atch th e  th r e e  C 's  o f  b an k in g  -  
c o l l a t e r a l ,  c r e d i t -w o r th in e s s  and c h a r a c te r .  We must s to p  th in k in g  
in  te rm s  o f  an e x t r a c t iv e  economy and in s te a d  a jo b  p ro d u c in g  
economy.

t



S T A T E  O F  A L A S K A
HOUSE OF REPRESENTATIVES 
Box V, Juneau, Alaska 99811 
(907)465-2487 • 465-2498

REPRESENTATIVE CLIFF DAVIDSON District 27 Box 746, Kodiak, Alaska 99615

February 9, 1987

To: Committee Members

From: Representative Cliff Davidson

Re: Sub-committee on International Trade

The next meeting of the International Trade Sub-committee will be held ori 
Monday February 9, 1987 at 4:30 p.m. in Capitol 17.

Members

Cliff Davidson - chair 
Mike Davis 
Adelheid Herrmann 
Niilo Koponen
H.A. "Red" Boucher 
Johnny Ellis 
A1 Adams 
Ramona Barnes 
Bill Hudson

Program

Show, Tell, and Select

Under show and tell, you will have copies of information gathered from 
several places. Accept those items you want, and any left-overs can be 
distributed to interested people. If you have items you think would add to 
the "think tank" approach of this committee, please bring enough copies for 
the members.

Areas of interest have been compiled from your lists, those of the 
governor, minutes from our meeting of January 26th, and from talking and 
listening to persons interested in the committee. If you have additional 
ideas, please get them to Helen before noon on Monday, and they will be 
included on this select list.

I. Zones - Foreign Trade Zone, Domestic Fishery Zone, and/or Economic 
Enterprise Zone. The development of a marketing plan for the international 
airports in Anchorage and Fairbanks.

Ex officio Members

Dave Donley 
Sam Cotten 
Curt Menard 
Drue Pearce



2. International Trade Center in Anchorage - would it include an 
International Finance Center? Should Anchorage host a conference to collect 
data?

3. Educating ourselves and our children on the culture and languages of 
future trading partners. How should a pilot educational project be 
designed? Would student loans be available to persons traveling for this 
information? What incentives could be provided to students for high school, 
post-secondary enrollment in language and international marketing studies.

4. Oil Exports - Ellis will be introducing a joint resolution calling for 
Congress to impose such a fee. What needs to be done to allow oil from the 
North Slope to be sold with more profit to Alaska? Should we work to repeal 
the Federal ban on oil exports from the North Slope? Could a primary 
treatment of oil, such as removing the sulfur, enable us to sell the oil?

5. How can the recommendations for exchange and cooperation between the 
State of Alaska and the People's Government of Heilongjiang be implemented 
for mutual benefit.

6. Should we put together a "Team Alaska" meeting? Could we persuade other 
established groups to help organize and foot the bill?

7. Collecting and indexing all of the international trade information 
possible.

8. How can we design our exports for specific world markets? Take a look at 
joint venture companies. What ventures permit the greatest return in local 
hire?

9. Fish - mariculture, aquaculture, pen rearing salmon. What markets should 
be targeted? How can we work on trade barriers?

10. What recommendations are needed to provide culturally compatible 
economic growth in the villages?

Future Meetings

Monday February 16 - Dan Dixon, Director of the Office of International 
Trade, Department of Commerce and Economic Development, has newly returned 
from a trip to the trade offices in Japan and Korea. He will give us a 
report on "a day in the life of a trade office."

Monday February 23 - Dr. John Choon Kim, Director, Alaska Center for 
International Business, University of Alaska, Anchorage.

Future Meeting Ideas

Representative Bill Hudson and Mary Tuten - discussing ASMI - selling fish 
to the world.



January 30, lS'd'i
201, rue Lccourbe 
75CI5 Paris
Tel. (I) 4S 56 29 OS (6 F-ncs) 
Telex : 205612 l'1-.YR I;. P E Y R A U D  C O N S U L T A N T S

PARIS 
L Y O N  
LF. CAIRF.

MAX-YORK. 
M I L A N

Mr. Dan Dixon 
Director
International Trade 
Alaska Department of Commerce 
and Economic Development 
3601 C St. Suite 722 
Anchorage, Alaska 99503

Dear Mr. Dixon,

Per/aud International Inc. is the American division of the French 
Company, Peyraud Group Inc. Ve have been in operation for twenty five 
years providing support and professional import and export services to 
enterprises in Europe, United States, the Middle East and Africa. Our 
strength lies in our ability to research markets, make recommendations 
and successfully implement those recommendations, especially between the 
United States and the European Economic Community. Ve are registered 
consultants to the European Economic Community and thus have a solid 
working relationship with its member countries. In addition to this we 
are also registered consultants of the World Bank, thus making our 
financial negotiations creative and efficient. Ve have fully staffed 
offices in ’’aris, Lyon, Le Caire, New York, Riad and Milan.

I am contacting you today with some urgency to explain our interest in 
Alaska and to seek your aid in establishing appointments for me with the 
appropriate people and significant groups in Alaska.

As a result of insistant urging and encouragement on the part of 
Ambassador Rogers here in Paris, the Department of Agriculture 
and the Trade Deficit, Peyraud International has developed a new 
enterprise, known as "The American Consortium” . This consortium has 
been developed strictly for the successful penetration of the European 
market with American exports.. The concept can easily be described as 
one scop exporting. The consortium provides three levels of service. 
First, a feasibility study which includes: demographic information, 
evaluation of the competition in the market place, proper placement of 
American products, pricing, customs clearance and numbering and methods 
of market penetration , as well as a projection of market share.
Second, assistance in establishing sales networks. Through our jobber 
we develop for our customers an efficient entry into the hyper and 
supermarkets , free2er stores and specialty stores. Because of -this 
special consortium double exposure for the'American products is 
commonplace, as the hyper and supermarkets have set up American 
sections. The third level is a complete American publicity and 
advertising campaign tailormade for the European market.

SARL capital 2C OCO FRC Paris B 311117 279



PEYRAUD CONSULTANTS

Here at Peyraud we believe in results. Ve will not take on a project 
unless after a cursory review we can project a successful outcome for 
our client.

Ve know that the European market always had an increasing need for whole 
fish, flat fish and lobsters, but recently we have seen the growth of a 
new market demand for fish filets. Ve have been reviewing the 
availability of raw product from ‘the East Coast of the United States to 
meet the European needs.
Recently, we have become aware of the resources from the Pacific 
Northwest and strongly believe that working together might better serve 
our mutual interests.

The factors which have influenced our evaluation are:

Current dollar exchange rate

Growth of the hyper/super markets in Europe in the last five years

Demand for convenience foods

European changes in food consumption patterns

European demand for high valued species

European expenditures on fish and seafood

Decreasing sales of Pacific salmon in Europe over 
the past three years.

Fishing allocations in the EEC that have been cut dramatically last 
month, therefore processors and distributors are in search of 
reliable sources.

Should the state or an association of producers be Interested in 
developing the French and other European markets, and should we 
determine that the products are appropriate, we would then suggest 
establishing a procedure for working on the penetration of the European 
market with Alaskan products. Our first step is to undertake a market 
study, if the indication is positive we then recommend the proper 
channels in which the Alaskan products can be marketed. The last step 
is that we actually market and distribute these products for you. Ve 
oversee the delivery, customs documentation, payment transfers and all 
the necessary steps in the completion of the export/import of the 
Alaskan products. These services replace the necessity for staffing a 
foreign office.



„ PJEYRAUD CONSULTANTS 
•»

I hope thjat this letter has outlined the necessary information you might 
need in obtaining the necessary appointments for me in Alaska. If you 
have any further questions, please do not hesitate in telexing me in 
France or New York. My intention is to arrive in Juneau the evening of 
March 11th and to remain in Alaska for several days.

I look forward to meeting you in Alaska. 0

Very truly yours,

Carol Ann Gauthier 
Vice President 
American Operations
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S T A T E  O F  A L A S K A
HOUSE OF REPRESENTATIVES 
Box V, Juneau, Alaska 99811 
(907)465-2487 • 465-2498

REPRESENTATIVE CLIFF DAVIDSON District 27 Box 746, Kodiak, Alaska 99615

February 9, 1987

To: Committee Members

From: Representative Cliff Davidson

Re: Sub-committee on International Trade

The next meeting of the International Trade Sub-committee will be held on 
Monday February 9, 1987 at 4:30 p.m. in Capitol 17.

Members

Cliff Davidson - chair 
Mike Davis 
Adelheid Herrmann 
Niilo Koponen
H.A. "Red" Boucher 
Johnny Ellis 
A1 Adams 
Ramona Barnes 
Bill Hudson

Program

Show, Tel 1, and Select

Under show and tell, you will have copies of information gathered from 
several places. Accept those i:ems you want, and any left-overs can be 
distributed to interested people. If you have items you think would add to 
the "think tank" approach of this committee, please bring enough coDies for 
the members.

Areas of interest have been compiled from your lists, those of the 
governor, minutes from our meeting of January 26th, and from talking and 
listening to persons interested in the committee. If you have additional 
ideas, please get them to Helen before noon on Monday, and they will be 
included on this select list.

I. Zones - Foreign Trade Zone, Domestic Fishery Zone, and/or Economic 
Enterprise Zone. The development of a marketing plan for the international 
airports in Anchorage and Fairbanks.

Ex officio Members

Dave Donley 
Sam Cotten 
Curt Menard 
Drue Pearce



2. International Trade Center in Anchorage - would it include an 
International Finance Center? Should Anchorage host a conference to collect 
data?

3. Educating ourselves and our children on the culture and languages of 
future trading partners. How should a pilot educational project be 
designed? Would student loans be available to persons traveling for this 
information? What incentives could be provided to students for high school, 
post-secondary enrollment in language and international marketing studies.

4. Oil Exports - Ellis will be introducing a joint resolution calling for 
Congress to impose such a fee. What needs to be done to all ,w oil from the 
North Slope to be sold with more profit to Alaska? Should we work to repeal 
the Federal ban on oil exports from the North Slope? Could a primary 
treatment of oil, such as removing the sulfur, enable us to sell the oil?

5. How can the recommendations for exchange and cooperation between the 
State of Alaska and the People's Government of Heilongjiang be implemented 
for mutual benefit.

6. Should we put together a "Team Alaska" meeting? Could we persuade other 
established groups to help organize and foot the bill?

7. Collecting and indexing all of the international trade information 
possible.

8. How can we design our exports for specific world markets? Take a look at 
joint venture companies. What ventures permit the greatest return in local 
hire?

9. Fish - mariculture, aquaculture, pen rearing salmon. What markets should 
be targeted? How can we work on trade barriers?

10. What recommendations are needed to provide culturally compatible 
economic growth in the villages?

Future Meetings

Monday February 16 - Dan Dixon, Director of the Office of International 
Trade, Department of Commerce and Economic Development, has newly returned 
from a trip to the trade offices in Japan and Korea. He will give us a 
report on "a day in the life of a trade office."

Monday February 23 - Dr. John Choon Kim, Director, Alaska Center for 
International Business, University of Alaska, Anchorag ;.

Future Meeting Ideas

Representative Bill Hudson and Mary Tuten - discussing ASMI - selling fish 
to the world.



S T A T E  O F  A L A S K A
HOUSE OF REPRESENTATIVES 
Box V, Juneau, Alaska 99811 
(907)465-2487 • 465-2498

REPRESENTATIVE CLIFF DAVIDSON District 27 Box 746, Kodiak, Alaska 99615

February 16, 1987

To: Committee Members

From: Representative Cliff Davidson

Re: Sub-committee on International Trade
#

The next meeting of the International Trade Sub-committee will be held on 
Monday February 23, 1987 at 4:30 p.m. in Capitol 17.

Members Ex officio Members

Cliff Davidson - chair 
Mike Davis 
Adelheid Herrmann 
Niilo Koponen
H.A. "Red" Boucher 
Johnny Ellis 
A1 Adams 
Ramona Barnes 
Bill Hudson

Program

Select

During the meeting of February 9, the following areas were discussed and 
selected by the members in attendance. If you wish to change your choice or 
sign on to one if you didn't get a chance, now is the time to do it.

I. Zones - Foreign Trade Zone, Domestic Fishery Zone, and/or Economic 
Enterprise Zone. The development of a marketing plan for the international 
airports in Anchorage and Fairbanks.
Ellis, Pearce

2. International Trade Center in Anchorage - would it include an 
International Finance Center? Should Anchorage host a conference to collect 
data? Barnes, Ellis, Donley

3. Educating ourselves and our children on the culture and languages of 
future trading partners. How should a pilot educational project be 
designed? Would student loans be available to persons traveling for this 
information? What incentives could be provided to students for high school, 
post-secondary enrollment in language and international marketing studies. 
Hudson, Davidson, Davis

Dave Donley 
Sam Cotten 
Curt Menard 
Drue Pearce



4. Oil Exports - Ellis will be introducing a joint resolution calling for 
Congress to impose such a fee. What needs to be done to allow oil from the 
North Slope to be sold with more profit to Alaska? Should we work to repeal 
the Federal ban on oil exports from the North Slope? Could a primary 
treatment of oil, such as removing the sulfur, enable us to sell the oil? 
Barnes

5. How can the recommendations for exchange and cooperation between the 
State of Alaska and the People's Government of Heilongjiang be implemented 
for mutual benefit. Davis, Menard

6. Should we put together a "Team Alaska" meeting? Could we persuade other 
established groups to help organize and foot the bill?

7. Collecting and indexing all of the international trade information 
possible.

8. How can we design our exports for specific world markets? Take a look at 
joint venture companies. What ventures permit the greatest return in local 
hire? Koponen,

9. Fish - mariculture, aquaculture, pen rearing salmon. What markets should 
be targeted? How can we work on trade barriers? Where is the off-shore 
processors going? Ellis, Pearce, Hudson

10. What recommendations are needed to provide culturally compatible 
economic growth in the villages? Davidson, Barnes, Menard

11. Resource development. Barnes, Pearce 

Future Meetings

Monday February 23 - Dr. John Choon Kim, Director, Alaska Center for 
International Business, University of Alaska, Anchorage.

Future Meeting Ideas

Representative Bill Hudson and Mary Tuten - discussing ASMI - selling fish 
to the world.
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A l a s k a  S t a t e  L e g i s l a t u r e
H o u s e

P.O. BOX V 

S tate Capitol

Official Business Juneau, Alaska 99811

January 21, 1987

To: Committee Members

From: Representative Cliff D a v W ^ n

Re: Sub-committee on International Trade

The first meeting of the Foreign Trade Subcommittee will be held on 
Monday, January 26, 1987 at 4:30 p.m. in Capitol 17.

Members

Cliff Davidson - Chair 
Mike Davis 
Adel he id Herrmann 
Niilo Koponen
H.A."Red" Boucher 
Johnny Ellis
A1 Adams   A
Ramona Barnes 
Bill Hudson

Ex officio Members

Dave Donley - Chair of Labor & Commerce 
Sam Cotten - Co-Chair of Resources

 ̂ ‘'“ Organization of Committee
Department of Commerce & Economic Development - Becky Bear 
Office of the Governor

Since one of the reasons for this committee is the gathering and 
dissemination of information on foreign trade for Alaska, please share 
with the committee your suggestions for the direction of the committee. 
Have you traveled, worked or had contact with possible trade partners? 
Do you know someone who has, and/or also might be a speaker? What other 
ideas do you have?

If you would jot down these ideas by noon on Monday and get them to 
Helen Fisher (2487) from my office, she will see that we'have a list of
w m i v "  j  r l  0 “ » C  i . i h i  r h  n  n l  a n n i  n n  f  /-*■£ r \ i  i v* /■* r» m m  -l f + Q Q
J  W MI • U W M W     • • • "  r  *  ............ 3  • • W • 1 * W ' W U  • WWllMII « W - W - .

Thank you!



S T E V E  C O W P E R ,  G O V E R N O R

D E P A R T M E N T  O F  CO M M ERCE A  
ECO N O M IC  D EV ELO P M EN T

POUCHD
JU N EAU . A L A S K A  99811  
PHONE: (9 0 7 )4 6 5 -2 5 0 5

D IV ISIO N  OF A O M IN ISTR A  TIVE SERVIC ES

January 26, 1987

Honorable Cliff Davidson 
Alaska House of Representatives 
P.O. Box V 
Juneau, AK 99811

Dear Representative Davidson:

Pursuant to our previous conversation, here are suggestions of persons 
who would be helpful for your committee to invite.

Richard Lenahan. Alaska District Director 
U.S. Foreign and Commercial Service 
U.S. Department of Commerce 
271-5041

and

John Kim
University of Alaska 
786-1762

They are going to be testifying before the Senate Special Committee on 
International Trade on February 3, they have been requested to arrive in 
Juneau on February 2. I would suggest that they be invited to address 
the February 2 meeting of the committee or that arrangements be made to 
hold a joint meeting of the two committees.

REGARDING INTERNATIONAL BANKING CENTER

Yoon Park
George Washington University 
202-676-8215

Kenichi Ohmae
Managing Director
Tokyo Office of McKinsey & Co.
Contact through New York City Office 

of McKinsey & Co.



Honorable C l i f f  Davidson - 2 - January 26, 19P7

OVERVIEW OF STATE ECONOMIC DEVELOPMENT

Undersecretary of Commerce 
Bruce Smart 
202-377 -2867

International Trade for U.S. 
(we probably can't get him)

Director General of U.S. Foreign Commercial Service
Alix Good
202-377-5772

Under Assistant Secretary of Commerce (definitely can get)
Woody Mefford 
202-377-2867

John Anderson, Director
Washington Department of Trade and Development 
206 753-0613

Bruce Babbit
Former Governor of Arizona

(and democratic presidential candidate)

TRADE DEVELOPMENT IN BASIC INDUSTRIES

Michael Kelly U.S. Negotiator with Japan and
202-566-8981 Korea

EXPORT-IMPORT BANK

George Donegan Deputy V.P. Marketing
202-566-8981

DOING BUSINESS IN THE WORLD 

Dick Lyon
John Daley AK World Trade
907-276-1980

OVERVIEW OF INTERNATIONAL SEAFOOD MARKETING

Bob Morgan, Pres. Pacific Seafood Processors
(206) 281-1667

Jay Gage, former CEO Peter Pan Seafoods
206-682-7848

Sincere!v.

Becky Bear 
Legislative Liasion

8B/wfs0333kl2687a



Official Business

H o u s e
R epresentative-elect Johnny E l l is  p- 0‘ B0X V

State Capitol 
Juneau, Alaska 99811

M E M O R A N D U M

TO: Dave Donley, Chairman, Labor and Comnerce Gcurnittee
EROM: Johnny E l l is ,  Co-chairman, HESS Committee .
DATE: December 4, 1986 [
RE: Committee Agenda

I  ju s t  wanted to take a moment to t e l l  you how pleased I  am that we w i l l  
serve on each o th er's  committees during the next session. I'm  confident i t  
w i l l  be a productive arrangement because we both re a liz e  the causal 
connection between employment and general economic expansion and the 
incidence o f sociax problems and the need fo r  human services. I  think 
there is  a crying need fo r  more policy coordination between the Department 
o f Education and both Labor and Ccrrmerce and Economic Development in  terms 
o f human resource development. I  plan to encourage more o f that during our 
oversight hearings.
Following are ju s t  a few ideas I  have come up w ith  fo r possible hearing 
before your committee:
1. Team Alaska: John Anderson, the arch itect o f Washington's successful
economic development program re cen tly  addressed the Anchorage Chamber. We 
should hear from him and review success stories  from other states around 
the country.
2. Anchorage In te rn a tio n a l A irp o rt: There are good arguments why the 
a irp o rt should be under lo ca l con tro l. We have very few years remaining 
before planes w i l l  no longer need to land here fo r  re fu e lin g . This w i l l  be 
a controversia l issue because lo ca l a irp o rt revenues subsidize the 
Fairbanks and Juneau f a c i l i t i e s .  The Transportation Committee fee ls  th is  
is  th e ir  tu r f  but we should take the in i t ia t iv e  because th is  is  a comnerce 
issue.
3. Foreign Trade Zones: We should explore the p o s s ib ilit ie s  fo r both the 
Fort o f Anchorage and the a irp o rt to receive FTZ status and review the 
Valdez experience.
4. P a c ific  Rim Trade: A review o f the s ta te 's  e ffo rts  to date is  needed.
5. Economic Enterprise Zone: This is  a concept I  have to fe s te r lig h t  
manufacturing and seafood processing in  the port area through a 
p u b lic /p riv a te  partnership.

(Fad'



6. Business Property Tax: I f  lo c a l government could develop new revenue
sources and reduce th is  one, there would be a greater ir  .rive to 
c a p ita liz e  new pro jects.
7. M ariculture/A quaculture: There are some exc itin g  prospects in  th is
area th a t should be explored. Commercial fish in g  in terests  w i l l  need 
assurance th is  can b en efit th e ir  industry.
8. Alaska Bidder Preference: The committee should see i f  we can 't make
some progress in  th is  area.
9. O il Import Fee: I  w i l l  be introducing a Jo in t Resolution c a llin g  on 
the Congress to  impose such a fee and encourage support by other o i l -  
producing states .
Please le t  me know how you fe e l about each o f these uggestions. I'm  
looking forward to working w ith you.



T r a d e ,  
to u r is m* • 1jt , ' •,

By DEAN FOSDICK
The Associated Press 

A laska’s chances of selling  
its resources to Pacific Rim 
nations would be greatly en­
hanced if  it could step up 
tourist trade v..th that region, 
a spokesman for Japan Air­
lines says.

Mitsuo Kitamoto, a JAL 
vice president and head of the 
company’s Anchorage office, 
sa id , trade follows tourism, 
and Alaska is missing out on 
sifrjjpgd. thing by not promot- ‘ 
.inig vacation opportunities‘'to 
people, passing through ^tHe' !• 
airport's international, cenhi- ’

“After vacations, business­
men often go back to their 
offices and are more receptive 
to (tirade) offers — especially  
if those offers • are competi- ., 
tiv e ,” Kitamoto said. , ,7 

“ A u stra lia  and A lask a  ; 
have many of the same things 
to offer — coal, ore' -  -and • 
they both have good locations 
for the (Pacific Rim),market. 
B ut-.A iistralia  changed its 
tourism  policy about tw o  
years a'go and there’s been a 
rapid'increase in the number 
of (Japanese) tourist's there.

“After tourirm comes busi­
ness,’’ Kitamoto said.

Anchorage In ternational 
Airport is the Alaska gate­
w ay for people crossing be­
tween Asia and Europe, he
said. w .......

But technology and inter­
national politics may reduce 
the number of people passing 
through the airport, Kitamoto 
said in an interview.

“Long-range J jets are com­
ing that can-fly non-stop be­
tween Tokyo and Europe . . .  
Paris,” he said. "And already 
last year we started flying a 
polar route over Siberia.

“Businessmen are asking 
for more non-stops, for addi­
tion a l flig h ts . And w e’re 
looking at it .”

What th a t- means -, for. An­
chorage is unclear, but it 
could cut into the transient 
traffic from Japan, which for 
JAL means about 4,500 pas­
sengers a year, K itam oto  
said. >

“There’s been almost no 
change in the number of An- ' 
chorage-destined passengers . 
in the last two years,” he 
said. "A lack of promotion 
here has been one problem." * i 

K itam oto said  JAL has / 
agreed to help promote Alas­
ka to its Japanese passengers ! 
this year. Alaska should dd 
the same for overseas visi­
tors, he said, an idea he has j 
been pushing over the {fast 
se v e r a l w e e k s  d urin g  
speeches before civic groups.

“The state needs some sell­
ing. We get the same ques­
tions (from Japanese) about 
Alaska we do about Africa. 
What kinds of shoes and gear 
are required? Is there any 
kind of shopping here?

"Why should they buy in 
Europe when they can buy in 
Alaska? Why not open'a cor­
ner of the (airport) duty free 
shop to Alaska crafts? 1 ' 

“ H aving resources isn ’t 
enough,” he said. |_
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Official Business

tse of ^.cprsflcntatiiics

R E P R E S E N T A T I V E

RAMONA L. BARNES

ANCHORAGE

DISTRICT 14

2230 PAXSON ANCHOIJAGE. ALASKA 99504 (907) 337-7904
POUCH V JUNEAU. ALASKA 99S1 1 1907) 465-3718

M E M O R A N D U M

TO: Chairman, Representative Cliff Davidson and Committee Members

FROM: Representative Ramona L. Barnes

SUBJECT: Sub-Committee on International Trade, recommendations for
future action.

DATE: February 9, 1987

It was requested by Chairman Davidson that each of the members of 
the Sub-Committee in International Trade consider the different 
possibilities for international trade in Alaska, and come up with 
recommendations for what we thought the sub-committee should direct its 
focus on to promote international trade in Alaska.

Pursuant to this request I have carefully listened to testimony, 
talked with individuals, and read volumes of information on the issue of 
foreign trade in Alaska. Many different possibilities for foreign trade 
have been discussed and certain ideas such as the creation of foreign 
trade zones, passage of the AIDA Bill, and turning Anchorage into an 
international financial center seem to be recurring and popular ideas. 
While I support these ideas I will not waste the Committee's time by 
expanding upon them, as they appear to have received sufficient support 
and attention already.

One topic which has not received adequate attention, however, 
particularly by the Cowper Administration, is the issue of development 
of our natural resources for the purpose of expanding our foreign trade 
market. This is the topic I would like to draw the Committees attention 
to, and would challenge the Committee to follow up on some of the 
recommendations I will make in an effort to diversify and expand 
Alaska's export market.



Currently Alaska has only one mine which is producing and exporting 
to a foreign market. This is the Usibelli Coal Mine which is exporting 
an average of 600 thousand tons of coal to Korea each year. Anticipated 
to come on line in the next 5-6 years, however, is the Greens Creek 
Mine, Red Dog Mine and numerous coal, gold and silver mines.
The principal export markets for these mines are Canada, Korea, Taiwan 
and Japan. Similarly, Alaska timber market is currently limited to 
exports to Japan, however, China and India have shown a great interest 
in our timber which could prove to be a tremendous boom to the Alaska 
timber export market.

The reason I draw your attention to the mineral and timber markets 
is to point out that 1- Alaska has the resources and, 2- the foreign 
markets are ready to import the products-but, 3- up until now very 
little, if anything, has been done to encourage the development or 
marketing of these resources. There is a tremendous potential, however.

I would challenge the members of the Sub Committee on Foreign Trade 
to make the development of timber, mineral, oil, and gas resources for 
export purposes a top priority. The reason for this is two fold.

One- Alaska's current foreign market is dominated primarily by Japan 
who imports 70% of our foreign exports. As Richard Lenahan pointed out 
in his testimony before the Joint Foreign Trade Sub-Committees last 
Thursday this should send us a warning flag. If Japan were to cut off 
foreign trade with the U.S., Alaskan foreign trade would be virtually 
shut down. This would indicate to me, and I'm sure you would agree, 
that Alaska must diversify its foreign export market so that we are not 
dependent on only one country to sustain our foreign trade.

The natural resources, such as timber and minerals, which I 
mentioned earlier have a variety of foreign markets. Timber exports go 
to India and China and mineral exports to Korea, Taiwan and Canada. If 
we encourage the development of these resources, we will by virtue of 
their natural markets, diversify our foreign export market. This will 
ultimately help create a healthy viable foreign trade economy within 
Alaska.

The second reason this committee should make development of our 
natural resources a top priority is because resource development creates 
an immediate economic ooost within our Alaskan economy. In 1985 the 
timber and mineral industry employed over 6,000 Alaskans and brought 
over 450 million dollars into the State. With a 20 times multiplier 
effect for each dollar spent, that is a significant impact on Alaskas 
economy which we cannot afford to ignore.

For these reasons and others, I would recommend that this committee 
include resource development for export purposes as a top priority for 
committee action.



Last Friday T gave a speech on the House Floor regarding foreign 
trade in Alaska. In that speech i made several recommendations on 
actions which this Committee, the legislature and the Governor should 
take to encourage resource development. I have attached a copy of the 
speech which contains these recommendations for your review (see pages 
4-7). I would encourage this Committee to follow up on some of these 
recommendations.

Additionally, in order to more fully understand the actions which 
are necessary to effectively encourage resource development I would 
recommend that this Committee invite speakers who are expert on resource 
development to address the group. People in the private or public 
sector who understand the problems facing resource development and 
foreign trade and who could make recommendations on how we as a group 
could help solve those problems, would be appropriate.

These are my recommendations as to where I think this committee 
should allocate some of its efforts. I would be happy to answer any 
questions and of course would appreciate any feed back on these 
comments.
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SPECIAL ORDER SPEECH 

FOREIGN TRADE 

2-6-87

It has become almost a cliche' to recite the potential advantage 

Alaska enjoys by virtue of its location on the Pacific P.im , its 

abundance of natural resources, its relative political stab il ity , and 

even its apctic location which gives it access to Nopthepn European

MARKETS.

It is inaccurate , howevep to say that Alaska is taking full

ADVANTAGE OF ALL THESE POTENTIALLY BENEFICIAL CONDITIONS. NOT 

ENTIRELY THROUGH ALASKA'S OWN FAULT, THE ECONOMIC PROGRESS WHICH 

COULD HAVE BEEN ACHIEVED IN THE LAST FEW DECADES HAS BEEN NEGLECTED, 

OPPORTUNITIES HAVE BEEN WASTED, AND OUR POTENTIAL FOP DIVERSIFICATION 

HAS BEEN IGNORED.

Through some economic tim idity and a great deal of

ENVIRONMENTALIST OPPOSITION, WE HAVE LOST—PERHAPS FOPEVER--ONE 

OPPORTUNITY TO COMPETE IN MANY MARKETS WHICH WOULD BEEN MADE POSSIBLE 

BY THE ABUNDANT, LOW-COST POWER WHICH COULD HAVE COME FROM THE

Susitna Dams Projects,



We faltered at a time when the project probably was economically

FEASIBLE, AND IT MIGHT NEVER AGAIN BE SO.

I DO NOT WISH TO CRY OVER SPILLED MILK. HOWEVER. THERE IS MUCH 

THAT CAN BE DONE TO DIVERSIFY AND DEVELOP ALASKA'S ECONOMY; THERE 

WILL BE NO BETTER FUTURE TIME TO DO IT, AND IT IS THE JOINT SPECIAL

Committee on Foreign Trade which should be exploring and persuing

THESE POSSIBILITIES RIGHT NOW.

For the benefit of the entire State, the City of Anchorage must 

be EXPLOITED as the "AIR CROSSROADS OF THE WORLD" IT is . At present 

THERE APE THREATS TO THAT PRIMACY BY NO LESS A TRADING FOE THAN

Russia which is seeking to secupe landings in the Soviet Union of Fap 

East/European flights by 1990. Alaska can encourage investment by 

international airlines in hotels and other projects to stabilize the

MAJOR TPAFFIC THE CITY NOW HAS AND TO FOSTEP AN INCREASE. HOUSE

Concuppent Resolution 6 would urge the Pepaptment of Transportation 

and public Fac il it ies  to promote marketing of the fac il it ies  and

SERVICES AVAILABLE AT BOTH ANCHORAGE AND FAIRBANKS AIRPORTS IN THE 

INTERNATIONAL MARKET.



Senate Resolution 5 would in it ia ie  the effort to establish Foreign 

Trade Zones neap these airports, by creating a special legislative

COMMITTEE TO STUDY ISSUES RELATING TO FOREIGN TPAPE ZONES AND THE IP 

DEVELOPMENT,

Up UNTIL NOW THE DEVELOPMENT AND MARKETING OF MINERALS AND OTHER 

NATURAL PESOURCES TO FOREIGN COUNTRIES HAS BEEN VIRTUALLY IGNORED OP 

AT LEAST PUT ON A BACK BUPNEP. ALASKA CANNOT AFFORD THIS ATTITUDE

ANY LONGER.

CUPPENTLY THERE IS A POTENTIAL FOP A BILLION DOLLAR INDUSTRY IN 

HARD ROCK MINING, PLACER MINING, GAS, COAL, TIM5EP AND SEAFOOD 

INDUSTRIES, FOR EXAMPLE, MINEPAL PRODUCTION IN ALASKA FOP THE YEAR 

1985 AMOUNTED TO OVER $226 MILLION DOLLARS AND EMPLOYED AT LEAST

3,650 individuals . Timber production for export purposes in Alaska 

EXCEEDED $220 MILLION DOLLARS IN 1986 AND EMPLOYED OVER 2,300 

Alaskan. Speaking specifically of our foreign markets, Japan

CURRENTLY IMPORTS ALMOST 1007, OF OUR TIMBER PRODUCTION. HOWEVER, 

WITH THE CHANGE IN CHINA'S ECONOMIC POLICY AND THE OPENING UP OF 

UP OF TRADE WITH THAT COUNTRY, POTENTIAL MARKETS FOR ALASKAN LUMBER

products in China has grown tremendously. India has Also indicated

AN INTEREST IN OUR TIMBER AS THEIR DEMAND FOR HOUSING HAS INCREASED.



OUR EXPORT MARKET FOR MINERALS IS CURRENTLY FOCUSED ON COAL WITH 

THE USIBELLI COAL MINE EXPORTING OVER 600 THOUSAND TONS OF COAL TO

Korea each year. The next 5 - 6  years, however, will see the minepal

EXPORT INDUSTRY EXPAND TO INCLUDE: THE GREENS CREEK MINE—WHERE 60

MILLION POUNDS OF ZINC, 25 MILLION POUNDS OF LEAD, 25 THOUSAND OUNCES 

OF GOLD AND A: MILLION OUNCES OF SILVER WILL BE EXPORTED TO CANADA,

Japan and other pacific rim countries annually. The Red Dog Mine , 

WHICH IS estimated TO COME ON LINE BY 1990, WILL EXPORT OVER 580,000 

TONS OF ZINC CONCENTRATE, 112 TONS OF LEAD AND 9 MILLION OUNCES OF

silver to Canada, Japan and Korea, Other mines which have potential 

in the foreign market place are the Diamond Chuitna, Placer U.S. and 

Wishbone Hill coal mines, as well as the U.S. Bopax Mine which will

PROVIDE 137, OF THE WORLDS MALIGDENUM PRODUCTION.

AS THESE STATISTICS INDICATE ALASKA HAS THE NATURAL RESOUPCES TO
• 1

EXPORT AND OUR FOREIGN MARKETS ARE WILLING TO BUY THEM. IT IS NOT 

HARD TO UNDERSTAND THEN, THAT THE KEY TO ALASKA'S FUTURE DEPENDS ON 

THE CONTINUED DEVELOPMENT OF OUR NATURAL RESOURCFS, AND THE STATE 

MUST ENCOURAGE A POSITIVE ATTITUDE TOWARDS THEIR RESPONSIBLE 

DEVELOPMENT



The economic benefits of pesource development must be represented

WITHIN STATE GOVEPNMENT. ONE OF THE THINGS THE COWPEP ADMIN1STPATION 

NEEDS TO DO IS ENCOURAGE COMPANIES TO EXPLORE AND DEVELOP OUR 

RESOURCES, For EXAMPLE, OUP STATE GOVERNMENT NEEDS TO TAKE A POLICY 

STANCE THAT IT IS NOT AGAINST THE STATES INTEPEST FOP THE FRIVATE 

SECTOR TO INFACT DEVELOP. IN THE WORDS OF OUR COMMISSIONS0 OF

Commerce and economic Development, Tony Smith, we need to create a

CLIMATE IN THE STATE AND "MAKE SOME DECISIONS WHERE WE WILL ALLOW 

INDUSTRY TO MOVE FORWARD AND GIVE THEM AN OPPORTUNITY TO GO FOR IT"

For THE PURPOSE OF ENCOURAGING THIS ATTITUDE IN STATE GOVEPNMENT 

I MAKE THE FOLLOWING SUGGESTIONS:

J- The LEGISLATURE STRENGTHEN AND RETAIN IN THE DEPARTMENT OF

Commerce and Economic Development the advocacy functions performed by 

the Div is ion  of Minerals and Forest Products and support the

MANAGERIAL AND REGULATORY FUNCTIONS PERFORMED BY THE DIVISION OF

Mining in the Department of Natupal Resoupces necessary for the

EFFICIENT OPERATION OF THE MINING LAWS AND REGULATIONS OF ALASKA,
\

2- The Alaska legislature should change the statutory

DEFINITION OF MULTIPLE USE TO ACCOMMODATE THE GREATEST NUMBER OF USES 

ON STATE LANDS TO MAXIMIZE ECONOMIC AND SOCIAL OPORTUNITIES.

3- The Governor establish regulap cabinet meetings for thf. 

purpose of encouraging minfpal development, attracting mining



4- The Governor direct the Department of Natural Resources to

MOPE STRONGLY EMPHASIZE THE ECONOMIC BENEFITS OF RESOURCE DEVELOPMENT 

IN ITS POuICIES AND ACTIONS.

5- The Governor pipect the Department of Natural resources to

COORDINATE WITH DEC SO THAT ThE PERMIT PROCESS IS MOPE EFFICIENTLY 

PUN AND A "LEAD AGENCY" PRINCIPAL FOLLOW THROUGHOUT THE PERMIT 

PPOCE'.

6- Land management plans being developed for federal, state and

BOROUGH LENDS MUST ADDRESS TIMBER PRODUCTION GOALS, AND OPPORTUNITIES 

AND STRESS INTENSIVE TIMBER MANAGEMENT.

7- TO COMPLY WITH THE CONSTITUTIONAL MANDATE TO ENCOURAGE 

SETTLEMENT OF ALASKA LAND, A LAND DISPOSAL SYSTEM SHOULD BE INITIATED 

THAT WOULD ALLOW FOR PRIVATE ACQUISITION IN FEE SIMPLE

FORESTRY/AGP I CULTURE LANDS IN ACREAGES LARGE ENOUGH TO BE ECONOMIC.

8- Only 86 exploratopy wells have been drilled in op off alaska

IN THE PAST FIVE YEARS AS COMPARED TO 61,111 EXPLORATORY WELLS 

DRILLED IN THE U.S. DUPING THE SAME PEPIOD. CONSIDERING THE PRESENT 

ECONOMY AND THE HIGH PISKS ASSOCIATED WITH FRONTIER DEVELOPMENT, THIS 

PACE COULD SLOW FURTHER WITHOUT POSITIVE GOVEPNMENT ACTION,

I N V E S T M E N T  T O  T H E  S T A T E ,  A N D  R E S O L V I N G  M I N E R A L  D E V E L O P M E N T  I S S U E S .



Under the present economic climate, I would recommend thf

STATE PROVIDE INCENTIVES THAT ENCOURAGE THE OIL AND GAS INDUSTRY TO 

CONTINUE ITS EXPLORATION AND FURTHER DEVELOP ALREADY DISCOVERED 

MARGINAL FIELDS,

RESOURCF AND INDUSTRIAL DEVELOPMENT IN THE PRIVATE SECTOR ALSO 

ENTAILS THE NEED FOR INFRASTRUCTURE AND ECONOMIC INCENTIVE, 

PARTICULARLY WHEN THE PURPOSE IS TO ENCOURAGE NEW AND EXISTING 

COMPANIES TO EXPAND THEIR MARKETS TO FOREIGN COUNTRIES. FOR THIS 

PURPOSE THE PASSAGE OF THE AIDA BILL IS NECESSARY. HB 60 AMENDS 

TITLE 44 SO THAT THE ALASKA INDUSTRIAL DEVELOPMENT AUTHORITY WILL 

HAVE THE AUTHORITY, AMONG OTHER THINGS, TO GUARANTEE FUNDING FOR AN 

ELIGIBLE EXPORT TRANSACTION THROUGH A PARTICIPATING BANKING 

ORGANIZATION. THE PUPPOSE OF THE LEGISLATION IS TO ENCOURAGE PRIVATE 

INDUSTPY TO DEVELOP MARKETABLE PRODUCTS AND ENTER THEM INTO THE 

EXPORT MARKET. GUARANTEED FUNDING IS THEPE TO PROVIDE THE FINANCIAL 

BACKUP NECESSARY TO FINANCE NEW CAPITAL VENTURES.



The mapketing of our natural pesources and other goods and

SERVICES IS ANOTHER AREA WHICH NEEDS TO BE ADDRESSED BY THE 

COMMITTEE, WE MAY HAVE THE BEST PPODUCTS TO OFFER THE WOPLD BUT 

UNLESS THEY APE ADEQUATELY MAPKETED THE EFFORT IS FOR NOTHING. IN 

ORDER TO PPOMOTE ALASKA IN OUR TARGETED FOREIGN MAPKETS, TO INCPEASF. 

AWAPENESS OF THE POTENTIAL IN ALASKA AND TO BE ON THE COMPETATIVE 

EDGE THE FOLLOWING ACTIONS NEEDS TO BE TAKEN:

1- Alaskans should become familiar with the markets they sepve

OR SEEK TO SERVE IN ORDER TO SUPPLY THE MOST PREFERRED PRODUCT.

Alaskans should also learn the customs and languages of the ip mapket 

countries so as to establish long term relationships and commitments

WITH THOSE CONSUMEPS.

2- Timely and accurate information on the international market

AND OUR OWN EXPORT RESOURCES MUST BE SECURED AND DISTRIBUTED TO 

INTERESTED PARTIES. To DO THIS THE OFFICE OF INTERNATIONAL TRADE,

within the Department of Commerce and Economic development, is

ENCOURAGED TO CONTINUE AND EXPAND ITS INVOLVEMENT IN THE FOLLOWING 

AREAS:

A- Trade Leads, to match buyers with sellers via a wide

NETWORK OF CONTACTS WITHIN ALASKAN A.' FORE1GN BUSINESS 

COMMUNITIES.



B- Media and Public Relation Promotions— television

INTERVIEWS. NEWSPAPER ARTICLES, TRADE SHOWS AND TRADE 

MISSIONS SHOULD BE USED TO PROMOTE AND PUBLICIZE

Alaska' s market potential.

C- Technical Marketing Support currently provided by the 

offic'£ of International Trade should be offered to both

local GOVERNMENTS AND PRIVATE ENTITIES WHO HAVE A NEED 

FOR TECHNICAL ADVICE ON POSITIONING THEMSELVES IN THE 

WORLD MARKETPLACE.

Additionally , this legislature should look into creating a data 

bank or International Trade Center which would provide these types of 

services but on a much wider scale.

A FEW OTHER AREAS ON THE TOPIC OF FOREIGN TRADE ARE WORTH 

MENTIONING.

1- Alaska occupies a geographically strategic position which

HAS LED TO STATE OF THE ART TECHNOLOGIES SUPPORTING VARIOUS RESOUPCE 

SECTORS. Many services have evolved in response to industrial 

EXPANSION AND IN MOST CASES ALASKAN PRIVATE INDUSTRY POSSESSES 

SCIENTIFIC AND TECHNOLOGICAL CAPABILITIES BEYOND THOSE OF THE LOWEP 

A8 STATES OP FOREIGN COUNTRIES.



Keeping this in mind, we need to encourage our talemted and

TECHNICALLY ADVANCED PEOPLE TO START MARKETING THEIR TALENTS, AND TO 

STAPT COMPETING IN THE WORLD MARKET FOR CONTRACTS AND PROJECTS FOP 

WHICH THEY ARE THE WORLDS EXPERTS.

2- The staff within the Dfpaptment of Commerce and Economic 

Development should be encouraged to increase its expeptise in the use

OF BARTER TPADE SO THAT WE WILL BE IN A POSITION WHERF. WE CAN TRADE 

CUR GOODS AND SERVICES WITH OTHEP COUNTPIES FOR The GOODS AND 

SERVICE, WE NEED ( I .E .  TIMBER FOR JAPANSE CARS, HEAVY EQUIPMENT AND

such) .  Reverse trade and countep trade opportunities should also be

EXPLORED BY THE DEPARTMENT.

3- The repeal of the federal ban on Alaska North Slope Oil 

exports is a measure hardly worth mentioning as we all un^epstand the 

immeasurable benefits we would receive should the ban be l ifted . HJR 

13—  a resolution which encourages the U.S. Congress to l ift  the ban,

SHOULD BE PASSED BY THIS LEGISLATURE WITHOUT DELAY.

Last, no speech on foreign Trade would be complete without at

LEAST MENTIONING THE IMPORTANCE OF JAPANESE TOURISM IN OUR ECONOMY.

Not only is  THERE a short term boost to our economy from the tourist 

BUSINESS, BUT THE LONG TERM PROSPECTS FOR PACIFIC RlM BUSINESS ARE 

WORTH POINTING OUT.



By showing the Japanese our state, and its potential for future

TRADE, WE WILL HAVE OPENED INNUMERABLE DOORS TO FUTURE TRADE 

NEGOTIATIONS AND WE WILL BE ON OUT WAY TO MARKETING IN THE PACIFIC

Rim as never before, To this end, the state tourism office is

ENCOURAGED TO ACTIVELY SOLICIT JAPANESE TOURISTS SO THAT WE MAY ALL 

BENEFIT FROM THE IP PRESENCE. ADDITIONALLY , TO ENCOURAGE OUR PACIFIC

Rim tourists to travel in Alaska, all new and existing visitor

FACILITIES SHOULD HAVE MULTILINGUAL SIGNS AND INTERPRETIVE TOOLS,

These interpretive tools must include adequate pepresentat ion of all 

Alaskas resource sectors. Development interests such as the timber,

FISHING, MINERAL, OIL AND GAS INDUSTRY SHOULD PROVIDE INTERPRETIVE 

FACILITIES AT KEY LOCATIONS AROUND THE STATE TO HEL° THE VISITORS 

UNDERSTAND THEIR PIVITAL POLE IN THE ECONOMY, HISTORY AND CULTURE OF

Alaska.

Thank you for this opportunity to make these comments on Foreign 

Trade today, I hope these and other issues will be addressed by the 

House Subcommittee on Foreign Trade, and this legislature in the neaf 

future.
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BUSINESS CLIMATE TAX INDEX

While state and local taxes are not a major factor in 
economic development, certain characteristics of state tax 
systems and tax policies help create a supportive environment for 
shared and sustamahie economic development. Extensive research 
strongly supports the conclusion that state and local taxes are 
not an important influence on business investment decisions, 
state and local taxes are too small for interstate tax 
differences -to have much impact on profit rates for new 
investment. Moreover, the small impact of different state tax 
hills is overwhelmed hy far larger variations in other business 
costs.

This conclusion, however, does not mean that state 
governments should ignore tax policy in their efforts to further 
economic development. State fiscal policy helps shape the social 
and economic climate for businesses. It also influences how 
people invest in future development. Instead of luring new branch 
Plants through lowering taxes and offering tax incentives, states 
can implement a tax system and tax policies that create stable 
and attractive conditions for enterprise. These conditions 
include: (l) balanced use of major taxes to prevent any single 
tax from becoming overly burdensome and help insulate revenues 
from recession and economic shocKs; (2) a stable fiscal system 
that can support needed services while tax and spending levels 
fluctuate, and in which prudent fiscal controls guard against 
excessive spending, borrowing or deficits; (3) a fair tax system 
that treats all taxpayers equally and minimizes regressive 
aspects of different taxes: and (4) relative equal capacity of 
communities within a state to deliver essential services.

The business climate tax lnde.T developed by the Corporation 
for Enterprise Development measures how well a state's revenue 
mix, fiscal policies and tax laws achieve a supportive 
environment for shared and sustainable growth. Each of the four 
crucial environmental conditions is measured through a separate 
index. The four indices are then summed to produce a final index 
score and ranKings. An explanation of each index and the 
resulting scores is presented below, followed by a brief summary 
of the final ranKings.

Balanced Revenue Sources

A balanced revenue system that relies on a variety of taxes 
serves several purposes. When revenues are raised fairly equally 
from several different taxes, a state is unliKely to have high 
tax burdens for any single tax. Thus, it can avoid being 
perceived as a high tax state and the negative effects this 
perception might have on business investment or population 
migration. The use of balanced revenue sources also reduces a 
state's vulnerability to large revenue fluctuation during

l
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recessions, sectoral iecline or economic shocks. since tnere is 
no perfect tax, a final reason for employing a good mix of taxes 
is to limit the inequities and inefficiencies m a t  result from 
any single tax.

To measure a balanced revenue system, tne snare of total 
state and local own source revenues, i.e., all revenues exclusive 
of federal aid, provided by four separate taxes was evaluated. 
Tne four taxes were personal income taxes, general sa.es taxes, 
property taxes and otner taxes. Personal income, sales and 
property taxes are used because tney are tne tnree most important 
taxes used by state and local governments. Otner taxes were 
included to measure botn now well states used otner taxes to Keep 
tne major taxes in a moderate range and if a state was extremely 
dependent on anotner revenue source. Points were assigned based 
on now well eacn separate tax compared witn a range tnat would 
result jn a well balanced and diversified revenue system. Points 
were assigned using 1934 data from significant Features of Fiscal 
Federalism 1935-1986 Edition issued by tne Advisory Commission on 
intergovernmental Relations (ACIR) according to tne following 
formulas:

o States received 40 points if personal income taxes 
accounted for 20/ to 30/ of state and local own 
source revenues. Two points were deducted for every 
percentage point below 2.0V, and one point was 
deducted for every percentage point above 30/.

o States received 30 points if general sales tax
revenues accounted for 15/ to 25/. of state and local 
own source revenues. Two points were deducted for 
every percentage point outside this range.

o States received 30 points if property tax revenues
accounted for 15/ to 25/ of state and local own 
source revenues. Two points were deducted for every 
percentage point above 25/ and one point was 
deducted for every percentage point below 15/.

o States received 20 points if o+her tax revenues
accounted lor 10/ to 20/ of state and local own 
source revenues. One point was deducted for every 
percentage point outside this range.

The balanced revenue index scores show that many states have 
fairly well balanced revenue systems. Twenty-six scored over 100 
points (out of a possible 120) while only two states scored less
than 40 points. New York scored the highest with North Carolina, 
Ohio, Wisconsin and California fairly close behind. New 
Hampshire and Alaska have the least balanced system by far. New 
Hampshire, without a minimal personal income tax and no general 
sales tax, is forced to rely very heavily on property taxes and 
other tax sources. Alaska also lacks a personal income tax and a 
general sales tax and is particularly dependent on oil severance 
taxes, as well as interest earnings and user fees.
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It is noteworthy that there is no relationship between a 
balanced tax system and overall tax burden. Wisconsin and 
Minnesota have tax burdens, measured as a Z. of personal income, 
above the national average while Horth and South Carolina tax 
below the national average, similarly, among -the lowest scorers 
on this index, F.ew Hampshire is far below while Alaska is far 
above the national tax burden average.

Fiscal Stability

Since business investments are long term commitments to an 
area, an important consideration is the likelihood that the 
quality of services and the level of taxation will remain stable 
over time. States must also pay greater attention to fiscal 
stability with the decline in federal aid and the increased 
vulnerability of state economies to recession and sectoral 
decline. To address these fiscal shocks without resorting to tax 
increases and service cuts, states need to have reserve funds 
available. Fiscal stability is also enhanced when spending, both 
direct spending and tax expt ̂ ditures, are subject to close 
scrutiny and control.

Ideally, a fiscal stability index would include a measure of 
the economic elasticity of a state's revenue system since a 
state's revenues would be more stable the less they fluctuate 
with economic growth and recession. However, data is not 
available for this elasticity measure. The fiscal stability 
index is based on the presence of several fiscal policies that 
help a state address revenue shortfalls and control spending. 
Using 1984 data from significant Features of Fiscal Federalism 
1965-1986 Edition, points were assigned m  the following manner:

o States received 10 points if they issue fiscal notes
on the local government costs of proposed state 
policies.

o States received 10 points if they have a rainy day 
fund, ten points if the fund is subject to automatic 
appropriation ant. 2 points for every percentage 
point up to 5'/ of general revenues in their fund.

o States received 10 points if they require regular
evaluation and sunset of programs.

o states received 20 points if they issue a tax
expenditure budget.

State performance on fiscal stability was not very strong. 
Over half. 30 states, scored 30 or less (out of 70 possible 
points) while only one state scored above fifty. Michigan, with
an economy that has suffered badly in recession and is very 
dependent on v.he auto industry, has the best policies to promote 
fiscal stability, scoring 58. Indiana, California, and Colorado 
have the next best score with 46. North Dakota scored zero,
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indicating it Has limited policies to cushion revenue declines 
and control spending.

Tax Fairness

States need to be concerned with tax fairness from two 
perspectives: treating taxpayers in tne same circumstances 
equally (norizontal equity) and tailoring tax burdens to tne 
anility to pay (vertical equity). Fairness nelps nuild political 
credimiity for state and local governments, mitigating taxpayers 
perceptions tnat tne tax system nenefits otners at tnelr expense. 
Horizontal equity also reinforces tne neutrality of tne tax 
system ny minimizing favored economic activities or certain type 
of taxpayers. Tnus, tax f° . uess fosters a sound nusmess 
climate ny nuttressmg gr /nment's capacity to deliver necessary 
services and placing all businesses on a level playing field. 
Finally, a fair tax policy snould reduce tares for taxpayers witn 
limited income and snield tne working poor and moderate income 
families from a regressive tax system.

Five measures of tax fairness are included in our index. 
Points were nased on 1903 data and employed tne metnod used ny 
Jonn snannon and Robert J. xieine, of tne Advisory Commission on 
Intergovernmental Relations, in tnelr 1905 paper entitled 
Characteristics of a Balanced State-Local Tax System and 
information from Significant Features of Fiscal Federalism.
Points were assigned on tne following hasis:

o States received 10 points for exempting food, 6 
points for exempting utilities and 4 points for 
exempting drugs or providing an income tax credit.
Several states received 4 points for partial 
exemptions of utilities.

o States received £0 points for a state financed 
circuit breaker available to all taxpayers and 10 
point.* if relief is limited to tne elderly and 
disabled. A state received 6 points if a state 
reimbursed low income homestead exemption is 
provided and 4 points if circuit breaker relief is 
provided to renters,- or a state reimbursed elderly 
and disabled homestead exemption exists.

o States received 35 points based on their score on 
the Shannon/Eleine test of property tax 
administration using intra-area and inter-area 
conformity of assessments, compliance with state 
law, and full assessment practices.

o States received 10 points if tax brackets,
exemptions, credits and deductions are indexed to 
inflation, states with partial indexing received 5 
points.
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o states received 5 points if tney nave a zero tax 

bracket or use federal adjusted gross income 
definitions to exempt low income persons from income 
taxes.

T a x  fairness scores indicate tnat states nave a lot of room 
to improve tne fairness of tneir tax systems, wnile states 
scored fairly well providing exemptions for necessities and 
property tax relief, u n if or m  property tax administration scores 
were generally low and few states indexed tnelr personal income 
tax. Only nine states scored 50 or n igner (out of a possible 90) 
wnile 27 states scored below forty. Michigan, Maryland and 
Wisconsin h a d  the fairest taxes, scoring 56, 64.1 and 62 
respectively. Alabama h a d  the lowest score of 5.8. N ew 
H a m p s h i r e  with 11 points an d Mississippi with 15 p o m  Is also did 
poorly.

Fiscal Equalization

State policies to promote equal fiscal capacity among local 
governments are essential for a sound business climate. These 
policies increase the ability of all communities to provide a 
sufficient level a n d  quality of services to firms and 
individuals. Furthermore, they reduce the opportunity for large 
property tax differentials between nearby communities that might 
influence residential a n d  firm location choices. More 
importantly, equalizing state fiscal aid can alleviate financial 
stress and high tax burdens in u r b a n  centers that have large 
service needs but less taxable wealth.

Fiscal equalization was measured by the extent to which 
state governments financed Key service costs and provided revenue 
sharing aid to communities. Scores were based on 1983 data and 
employed the method used by J o h n  Shannon and Robert r. Klelne m  
their 1985 paper entitled Characteristics of a Balanced State- 
Local Tax system:

o States received .2 points for every percentage of
total state and local welfare costs assumed by state
government.

o States received .2 points for every percentage of
total state a nd local health and hospital costs
assumed by state government.

o States received l point for every percentage of
total state a n d  local education costs assumed by
state government between 30/. and 70X.

o States received 1 point for each percentage point
its general revenue sharing contribution exceeds the 
U.S. average up to a m a x i m u m  score of 20 points.
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States s o r e d  moderately well on fiscal equalization, over
naif (26 states) scored above 50 points witn 16 of tnese scoring 
above 60. General revenue snaring was tne weakest fiscal 
equalization for most 3tates; only 16 states received any  points 
m  tnis category. AlasKa led tne nation witn a score of 90.6 
followed n y  New Mexico scoring 65.6. Tn re e  otner state? were 
anove tne 75 point mark: Mississippi, Delaware and Hawaii. 
N e b r a s k a  scored tne worst, gaining only 26.6 points. Tnree otner 
states witn scores under 30 did only slightly better; New 
Hampsnire, Oregon and Soutn Dakota. Tnese last tnree states also 
scored fairly low on tne nalanced revenue index in part necause 
tney lack one or more of tne tnree major state revenue sources. 
W itn ou t diversified a nd dependable sources of state funds, it is
difficult for state governments to play a major role in 
equalizing local fiscal resources.

Final Index Scores

California n a d  tne best overall score of 284.9 (out of a 
possible 380) followed by Maryland, Wisconsin, Michigan, Maine 
a n d  S o u t n  Carolina. Thus, the highest scorers include states 
f r o m  all major regions of the nation. Similarly, these states
include ones with relatively h i g h  overall taxation levels 
(Wisconsin a n d  Michigan), relatively low taxes (South Carolina) 
and average tax burdens (Maryland), New Hampshire is the low 
scorer b y  far. Its total of 75 points was less than one-half of 
South Dakota —  which ranked 49th. The next four lowest scorers 
were Montana, Wyoming, Tennessee, a n d  Texas. Once again, north,
soutn, east a n d  west are all represented. Since the six lowest 
states all h a d  below average tax levels, there seems to be a 
correlation between low overall tax burdens and poor score on 
this tax index. These results m a y  reflect the fact that states
with low tax burdens are less capable of financing policies to
achieve fiscal equalization a n d  tax fairness.



B A L A N C E D R E V E N U E S O U R C E S

STATE PERSONAL INCOME TAX 
\U> POSSIBLE)

GENERAL SALE5 TAX 
(30 POSSIBLE)

PROPERTY TAX 
(30 POSSIBLE)

All OTHER TAXES 
(20 POSSIBLE)

TOTAl 
(120 POSSIBLE)

Aiaoaca 31.4 30.0 22.2 15.5 89.1
Alaska 0.0 2.2 23.0 6.2 31.4
Ariz'-na 19.2 30.0 dO.O 20.0 99.2
Amnsas 29.6 30.0 28.6 19.6 • 107.8
California 35.0 30.0 30.0 20.0 115.0
Colorado 24.4 30.0 30.0 20.0 104.4
Connecticut 6.4 30.0 15.4 17.1 70.9
Delaware 40.0 0.0 23.7 12.7 76.4
"ioriua 0.0 30.0 30.0 17.2 77.2Georgia 31.6 20.0 30.0 20.0 111.6
Hawaii 39.0 19. S 28.6 20.0 107.4
loano 32.4 30.0 30.0 20.0 112.4
Illinois 26.2 30.0 23.4 20.0 101. G
Indiana 30.4 30.0 30.0 20.0 110.4iowa 30.6 28.. 4 24.4 20.0 103.4
Kansas 25.0 2E.6 29.6 20.0 101.2
Kentucky 33.6 29.6 27.6 14.7 105.7
Louisiana 10.0 30.0 24.2 15.3 79.5
Maine 26.6 30.0 24.0 20.0 102.6
Maryland 40.0 22.4 30.0 20.0 112.4
Massachusetts 40.0 22.2 24.8 20.0 107.0
Michigan 37.8 23.2 24.0 20.0 105.0
Minnesota 40.0 24.4 30.0 20.0 114.4
Mississippi 14.6 30.0 29.1 20.0 93.9Missouri 29.8 30.0 30.0 20.0 109.8
Montana 20.2 0.0 22.6 16.6 59.4
Neoraska 20.4 28.8 25.4 20.0 94.6
Nevada 0.0 30.0 29.6 10.4 70.0
New Hanosnire 3.0 0.0 0.0 12.9 15.9
New Jersey 21.8 25.6 16.8 19.1 83.3
New Mexico 4.0 30.0 20.6 19.7 74.3
New York 40.0 30.0 30.0 20.0 120.0
North Carolina 40.0 30.0 30.0 19.0 119.0
North Dakota 10.0 27.6 30.0 11.9 79.5
Onio 33.0 30.0 30.0 20.0 113.0
Oklanoaa 23.4 30.0 26.7 11.0 91.1
Oregon 40.0 0.0 22.6 20.0 82.8
Pennsylvania 34.8 26.4 30.0 14.8 106.0
Rnode Island 30.2 26.2 22.8 20.0 99.2
South Carolina 34.2 30.0 30.0 20.0 114.2
South Dakota 0.0 30.0 30.0 20.0 00.0
Tennessee 1.8 20.2 30.0 18.7 70.7
Texas 0.0 30.0 29.6 15.1 74.7
Utah 26.4 30.0 30.0 20.0 106.4
Vereont 28.8 17.6 23.2 18.0 87.6
Virginia 38.0 24.2 30.0 18.4 110.6
wasmnoton 0.0 10.2 30.0 20.0 60.2
West Virginia 26.6 27.2 27.5 19.2 100.5
Wisconsin 40.0 26.2 30,0 20.0 116.2
Uyoiing 0.0 20.2 25.4 15.2 60.8



F  I S  C  ft L S T f i B I L I T Y

STATE - FISCft. NOTE RAINY DAY PROGRAr, EVALUATION TA* EXPENDITURE TOTAl
FUND INDEX t SUNSET BUDGET

(10 POSSIBLE/ (30 POSSIBLE) (10 POSSIBLE) (20 POSSIBLE) (70 POSSIBLE)

Aiaoasa 10.0 0.0 10.0 0.0 20.0
Alaska 0.0 20.0 10.0 0.0 30.0
Arizona 10.0 c.o 10.0 20.0 40.0
An/ansas 10.0 0.0 0.0 0.0 10.0
California 10.0 16.0 0.0 20.0 46.0
Colorado 10.0 26.0 10.0 0.0 4 s. 0
Connecticut 10.0 16.0 10.0 0.0 36.0
Delaware 0.0 16.0 10.0 0.0 26.0
Florica 10.0 12.0 0.0 0.0 22.0
Georgia 10.0 12.0 10.0 0.0 32.0
nawaii 0.0 0.0 10.0 20.0 30.0
Idano 10.0 0.0 0.0 0.0 10.0
Illinois 10.0 0.0 10.0 0.0 20.0
Indiana 10.0 26.0 10.0 0.0 46.0
Iowa 10.0 10.0 0.0 0.0 20.0
Kansas 10.0 0.0 10.0 0.0 20.0
Kentucky 10.0 10.0 0.0 0.0 20.0
Louisiana 10.0 0.0 10.0 20.0 40.0
naine 0.0 10.0 10.0 20.0 40.0
Nary1ana 10.0 0.0 10.0 20.0 40.0
Massachusetts 10.0 0.0 0.0 20.0 30.0
Michigan 10.0 2B.0 0.0 20.0 58.0
Minnesota 0.0 20.0 0.0 20.0 40.0
Mississippi 10.0 12.0 0.0 0.0 22.0
Missouri 10.0 0.0 0.0 20.0 30.0
Montana 10.0 0.0 10.0 0.0 20.0
Nebraska 10.0 14.0 0.0 20.0 44.0
Nevada 10.0 0.0 0.0 0.0 10.0
New Haaoshire 10.0 0.0 10.0 0.0 20.0
New Jersey 10.0 0.0 0.0 0.0 10.0
New Mexico 10.0 16.0 10.0 0.0 36.0
New York 0.0 20.0 0.0 0.0 20.0
North Carolina 10.0 0.0 0.0 20.0 30.0
North Dakota 0.0 0.0 0.0 0.0 0.0
Onio 10.0 26.0 0.0 0.0 36.0
Okiahoaa 0.0 0.0 10.0 0.0 10.0
Oregon 10.0 0.0 10.0 0.0 20.0
Pennsylvania 10.0 16.0 10.0 0.0 36.0
Rhode Island 10.0 22.0 10.0 0.0 42.0
South Carolina 10.0 24.0 10.0 0.0 44.0
Soutn Dakota 10.0 16.0 0.0 0.0 26.0
Tennessee 10.0 12.0 10.0 0.0 32.0
Texas 10.0 0.0 10.0 0.0 20.0
Utah 10.0 0.0 10.0 0.0 20.0
Verront 0.0 0.0 10.0 0.0 10.0
Virginia 10.0 12.0 0.0 0.0 22.0
wasnington 10.0 0.0 10.0 20.0 40.0
west Virginia 10.0 0.0 10.0 0.0 20.0
Wisconsin 10.0 0.0 0.0 20.0 30.0
wyoaing 10.0 20.0 10.0 0.0 40.0



t a x  F A I R N E S S

state exemptiom for food state financed uniform prop. personal income 2ERO bracket tolai
, DRUGS a UTILITIES PROP. TAX TAX ASSESSMENT TAX INDEXING OR FEDERilL RGt

<20 POSSIBLE) <20 POSSIBLE) 05 POSSIBLE) CIO POSSIBLE) <5 POSSIBLE) <90 POSSIBLE)

fllabaMa 1 0
Mask* 0 1
Arizona 11 in
Arkansas 10 10
Cal i f ornia 20 16
Colorado 20 10
Connecticut 20 11
Delaware 0 0
Florida 20 0
Georgia 1 0
Hawaii 10 4
Idaho 10 10
Illinois 14 10
Indiana 14 6
Iona 14 16
Kansas 20 10
Kentucky 20 0
Louisiana 20 6
Maine 20 10
Haryland 16 20
Massachusetts 20 0
Hichigon 11 20
Mi nnesot* 10 20
Mi ssi ssippi 4 6
Missouri 10 10
Hcntana 0 10
Nebraska 14 6
Nevada 20 10
New Hanpshire 0 0
New Jersey 20 6
New Mexico 10 10
Mew Vork 20 20
North Carolina 5 0
North Dakota 20 11
Ohio 11 11
Oklahona 10 10
Oregon 0 20
Pennsylvania 20 10
Rhode Island 20 10
South Carolina 20 4
South Dakota 4 10
Tennessee 8 0
Texas 20 0
Utah 8 10
Verriont 20 20
Uirginia 10 0
Hashinglon 20 0
Hest Oiryinia 20 10
Mi sconsin 20 20
Uyoning 4 6

1.0  0 0 5 . 0
2 6 . B 0 0 3 0 .0
0 . 1  1 0  5  4 7 . l
0 0 0 20

■1.9 10 5 5 5 .9
7 .1  5 5 47.-1
10 0 0 11

1 3 .9  0 5 IB .9
28 0 0 40

1 3 .9  0 5 2 2 .9
10 0 5 29

2 7 .9  0 0 4 7 .9
17 .2  0 5 4 6 .2

1 .6  0 5  2 6 .6
2 4 .6  0 5 5 9 .6

2 . 6  0 5 3 7 .6
2 0 .9  0 5 4 5 .9

0 0 5 31
1 2 .9  10 5 5 7 .9
2 3 .1  0 5 6 4 .1

10 0 5 3*5
27 0 5 66

0 -3  10 5 5 3 .3
0 0 5 IS
0 0 5 25

1 0 .2  10 5 3 5 .2
2 1 .8  0 • 0 4 1 .0
1 0 .3  0 0 40..3

11 0 0  11
10 0 5 41
0 0 0 20
0 0 5 45

6 .3  0 0 11 .3
1 0 0 35

21 0 5 51
0 0 0 20

2 7 .4  5 0 5 2 .4
5 0 0 35

9 .4  0 0 3 9 .1
0 10 0 31

0.8 0 0 22.0
7 .7  0 0 15.7

5 0 Q 25
9 .4  0 0 2 7 .1

0 0 0 40
3 1 .9  0 5 4 6 .9
2 3 .3  0 0 4 3 .3

0 0 5 35
12 5 5 62

0 .7  0 0 18.7



F I S C R L  E Cl U A L. I Z R T I O N

S-ifiTE HELFARE HEALTH t  H O SPITR L LOCAL EDUCATION GENEPRL REVENUE TOTAL
V. STATE FINANCED fi STATE FINANCED V. STRTE FINANCED SHARING

< 2 0  P O S S IE IL E ) < 2 0  P O S S IB L E )  < 4 0  P O S S IB L E )  < 2 0  P O S S IB L E )  < 1 0 0  P O S S IB L E )

Alabama
A l a s k a
R r I r o n *
A r k a n s a s
C a l 1 F o r n l aColorado
C o n n e c t i c u tDolauare
F l o r i d a
G e o r g i a
H a u a i  i
I d a h o
1 1 1 1 n o  i s
I n d i a n a
I o u a
K a n s a s
K e n t u c k y
L o u i s i a n a
M a i n e
M a r y l a n d
M a s s a c h u s e t t s
M i c h i g a n
M i n n e s o t a
M i s s i s s i p p i
M i s s o u r i
M o n t a n o
N e b r a s k a
N e v a d a
N o u  H a m p s h i r e ?  
N ou  J e r s e y  
N o u  M e x i c o  
N o u  Y o r k  
N o r t h  C a r o l i n a  
N o r t h  D a k o t a  
O h i o
O k l a h o m a
O r e g o n
P e n n s y l v a n i a
R h o d e  I s l a n d
S o u t h  C a r o l i n a
S o u t h  D a k o t a
T e r i n e s s e o
T e x a s
U t a h
V o r m o n t
V i r g i n i aHash ington
H o s t  V i r g i n i aHisconsin
H y o m i n g

19.0 9.2 40.0 0.0
10.0 16.6 40.0 15.4
9.6 0.4 26.0 7.0
19.0 9.2 32.0 0.0
19.4 0.4 40.0 0.2
20.0 10.6 13.0 0.0
18.2 10.4 8.0 0.0
20.0 *9.8 40.0 0.0
17.2 6.2 28.0 0.0
19.2 4.2 33.0 0.0
19.2 19.4 40.0 0.0
15.6 7.4 36.0 0.0
19.4 10.8 12.0 0.0
13.6 7. Cl 27.0 1.0
16.4 0.4 13.0 0.0
18.8 10.0 15.0 0.0
19.0 14.4 40.0 0.0
19.0 10.8 35.0 0.0
19.4 17.6 24.0 0.0
20.0 17.0 13.0 1.2
19.2 14.2 11.0 20.0
10.4 9.6 6.0 2.4
12.2 8.2 18.0 11.8
10.0 5.8 39.0 17.0
19.6 9.4 12.0 0.0
13.2 13.6 19.0 0.0
15.2 10.4 1.0 0.0
15.8 3.6 19.0 to.4
9.4 19. Cl 0.0 0.0
19.0 11.8 11.0 13.6
18.4 13.2 40.0 14.0
10.4 10.4 13.0 6.6
10.0 il.O 38.0 0.0
14.6 10.6 26.0 1.4
17.8 12.0 15.0 0.0
20.0 13.8 40.0 0.0
15.2 13.2 1.0 0.0
19.6 15.8 17.0 0.0
20.0 19.8 8.0 0.0
19.2 9.8 37.0 0.0
16.0 13.0 0.0 0.0
17.0 7.0 23.0 0.0
18.4 0.2 22.0 0.0
19.4 16.2 27. 0 0.0
19.8 19.2 7.0 0.0
16.2 15.2 16.0 0.CI
19.8 8.0 40.0 0-0
19.6 10.0 38.0 0.0
17.6 8.0 10.0 20.0
19.0 5.6 1.0 20. Cl

SB. 2
9 0 . 0
5 1 . 0  
6 0 . 2  
68. 0
4 3 . 6
4 4 . 6
7 9 . 0
5 1 . 4
5 6 . 4
7 8 . 6
5 9 . 0
4 2 . 2
4 8 . 6
37.0
4 3 . 0
7 3 . 4
6 4 . 0
6 1 . 0
5 1 . 2
6 4 . 4
3 6 . 4
5 0 . 2
7 9 . 0
4 1 . 0
4 5 . 0
2 6 . 6
4 8 . 0
2 8 . 4
5 5 . 4  
8 5 .  6 
4 0 .  4
5 9 . 0  
6 0 . 6
4 4 . 0
7 3 . 0
2 9 . 4  
5 2 .  4  
47 '.  0
66.0
2 9 . 0
4 7 . 0
4 8 . 6  
6 2 .  6
4 6 . 0  
4 7 .  4
6 7 . 0
6 7 . 6  
5 5 .  6  
4 5 .  6



STATE TOTAL POINTS RANK
(380 POSSIBLE)

F I N A L  P O I N T S  A N D  R A N K I N G S

183.1 ' 41.Alaska 182,0 ip
* » •  237.3 J
frkansas 198.0 33
California 234. g j
Colorado 241.4 a
Coiwacticut 197.5 3fi
Delatwr* 201.1 a?
Florida 13&.6 34
Georgia 222.9 21
Hawaii 245.0 g
Idaho 229.3 16
Illinois 210.0 29
Indiana 231.5 14
Iow* 220.8 22Kansas 202. S 32
Kentucky 245.0 10
Louisiana 215.3 26
Main# 281.5 -5
Maryland 267.7 2
Nessachusatts 236.4 13
Michigan 2£5.4 4
Minnesota 257.9 7
Mississippi 210.7 2fl
Missouri 205.8 31

. 150.4 48
Nrtraska 207.0 30
^»da 169.1 44
New Haacshire 75.3 50
Nm  Jersey 189.7 38
New Mexico 215.9 25
New York 225.4 19
North Carolina 219.3 23
North Dakota 175.1 u
Shio 253.8 aOklahoaa 194.9 37

184.6 39Pennsylvania 229.4 15
Rhodt Island 228.4 17
South Carolina 258.2 6
South Dakota 159.9 ‘ 49
Tennessee 165.4 46
Texas 168.3 45
Utah 216.4 24
Verwont 183.6 40
Virginia 225.9 13
Washington 211.3 27
West Virginia 223.1 20
Wisconsin 265.8 3
U y o m n g  1 6 5 . 1  4 7



/

STATE TOTAL POINTS RAW
(380 POSSIBLE!

California 284.9 1
Maryland 267.7 2
Wisconsin 263.3 3
Michigan 265.4 4
Naina 261.5 5
South Carolina 253.2 6
Minnesota 257.9 7
Ohio 253.8 8
Hawaii 245.0 9
Kentucky 245.0 10
Colorado 241.4 11
Arizona 237.3 12
Massachusetts 236.4 13
Indiana 231.6 14
Pennsylvania 229.4 13
Idaho 229.3 16
Rhode Island 228.4 17
Virginia 226.9 18
few York 223.4 19
West Virginia 223.1 20
Georgia 222.9 21
Iona 220.8 22
North Carolina 219.3 23
Utah 216.4 24
Nee Mexico 213.9 23
Louisiana 215.3 26
Washington 211.3 27
Mississippi 210.7 28
Illinois 210.0 29
Nebraska 207.0 30
Missouri 205.8 31
Kansas 202.6 32
Delaware 201.1 33
Florida 198.6 34
Arkansas 198.0 33
Connecticut 197.5 36
Oklahoea 194.9 37
New Jersey 189.7 38
Oregon 184.6 39
Vereont 183.6 40
Alabana 183.1 41
Alaska 183.0 42
North Dakota 175.1 43
Nevada 169.1 44
Texas 168.3 43
Tennessee 165.4 46
Wyoeing 165.1 47
Montana 160.4 48
South Oakota 159.8 49
New Haeosnire 75.3 50

F I N A L  P O I N T S  A N D  R A N K I N G S



STATE OF ALASKA
H O U SE O F  R EPRESEN TA TIV ES 

Box V, Juneau, Alaska 99811 

(907)465-2487 • 465-2498

REPRESENTATIVE CLIFF D A V I D S O N  District 27 Box 746, Kodiak, Alaska 99615

March 6, 1987
To: Committee Members
From: Representative C l i f f  Davidson
Re: Sub-committee on International Trade
The next meeting o f  the International Trade Sub-committee w i l l  be held on 
Monday March 9 at 4:30 p.m. in Capitol 17. The speaker f o r  the next meeting 
wi l l  be David Ford who w i l l  give some practical tips on networking with 
Alaskans on tourism with New Zealand contacts.
Any committee ready to report the ir  ac t iv i t ie s?  I f  you need any assistance, 
in doing so, please ask Helen Fisher.

Members Ex o f f i c i o  Members
C l i f f  Davidson - chair 
Mike Davis 
Adelheid Herrmann 
Nii lo  Koponen
H.A. "Red" Boucher 
Johnny E l l i s  
A1 Adams 
Ramona Barnes 
B i l l  Hudson 
Richard Shultz
Program
Select and Report
During the meeting o f February 9, the fol lowing areas were discussed and 
selected by the members in attendance. I f  you wish to change your choice or 
sign on to one i f  you didn't get a chance, now is the time to do i t .  When 
you are ready to schedule a discussion o f your topic, please le t  me know.
I .  Zones - Foreign Trade Zone, Domestic Fishery Zone, and/or Economic 
Enterprise Zone. The development o f  a marketing plan f o r  the international 
a irports in Anchorage and Fairbanks.
E l l i s ,  Pearce, Herrmann
2 .  I n t e r n a t i o n a l  T r a d e  C e n t e r  i n  A n c h o r a g e  -  w o u l d  i t  i n c l u d e  a n

I n t e r n a t i o n a l  F i n a n c e  C e n t e r ?  S h o u l d  A n c h o r a g e  h o s t  a  c o n f e r e n c e  t o  c o l l e c t

d a t a ?  B a r n e s ,  E l l i s ,  D o n l e y

Dave Donley 
Sam Cot\.en 
Curt Menard 
Drue Pearce



3. Educating ourselves and our children on the culture and languages of 
future trading partners. How should a pilot educational project be 
designed? Would student loans be available to persons traveling for this 
information? What incentives could be provided to students for high school, 
post-secondary enrollment in language and international marketing studies. 
Hudson, Davidson, Davis, Herrmann

4. Oil Exports - Ellis will be introducing a joint reso. tion calling for 
Congress to impose such a fee. What needs to be done to allow oil from the 
North Slope to be sold with more profit to Alaska? Should we work to repeal 
the Federal ban on oil exports from the North Slope? Could a primary 
treatment of oil, such as removing the sulfur, enable us to sell the oil? 
Barnes

5. How can the recommendations for exchange and cooperation between the 
State of Alaska and the People's Government of Heilongjiang be implemented 
for mutual benefit. Davis, Menard

6. Should we put together a "Team Alaska" meeting? Could we persuade other 
established groups to heip organize and foot the bill?

7. Collecting and indexing all of the international trade information 
possible.

8. How can we design our exports for specific world markets? Take a look at 
joint venture companies. What ventures permit the greatest return in local 
hire? Koponen,

9. Fish - mariculture, aquaculture, pen rearing salmon. What markets should 
be targeted? How can we work on trade barriers? Where is the off-shore 
processors going? Ellis, Pearce, Hudson, Herrmann

10. What recommendations are needed to provide culturally compatible 
economic growth in the villages? Davidson, Barnes, Menard, Herrmann

11. Resource development. Barnes, Pearce

12. "Counter trade" possibilities. Herrmann 

Future Meetings

Suggestions? Is there someone you would like to have speak to us?



STATE OF ALASKA
H O U SE O F  REPRESEN TA TIV ES

Box V, Juneau, Alaska 99811 

(907)465-2487 • 465-2498

REPRESENTATIVE CLIFF D A V I D S O N  District 27 Box 746, Kodiak, Alaska 99615

March 16, 1987

To: Committee Members

From: Representative Cliff Davidson

Re: Sub-committee on International Trade

1. Work on work draft resolution - New Zealand.
2. Discuss lists of topics to decide when they should be presented.

Do you want a speaker from U.of A.(with suggestions from Rep. Koponen), 
Dr. Olds of APU, or Larrae Rocheleau, Director of Mt. Edgecume School, 
regarding Pacific Rim Curriculum?

3. Presentation of book.

Members Ex officio Members

Cliff Davidson - chair 
Mike Davis 
Adelheid Herrmann 
Niilo Koponen 
H.A. "Red" Boucher 
Johnny Ellis 
A1 Adams 
Ramona Barnes 
Bill Hudson 
Richard Shultz

Dave Donley 
Sam Cotten 
Curt Menard 
Drue Pearce

Program

1. Zones - Foreign Trade Zone, Domestic Fishery Zone, and/or Economic 
Enterprise Zone. The development of a marketing plan for the international 
airports in Anchorage and Fairbanks.
Ellis, Pearce, Herrmann

2. International Trade Center ir. Anchorage - would it include an 
International Finance Center? Should Anchorage host a conference to collect 
data? Barnes, Ellis, Donley



3. Educating ourselves and our children on the culture and languages of 
future trading partners. How should a pilot educational project be 
designed? Would student loans be available to persons traveling for this 
information? What incentives could be provided to students for high school, 
post-secondary enrollment in language and international marketing studies. 
Hudson, Davidson, Davis, Herrmann

4. Oil Exports - Ellis will be introducing a joint resolution calling for 
Congress to impose such a fee. What needs to be done to allow oil from the 
North Slope to be sold with more profit to Alaska? Should we work to repeal 
the Federal ban on oil exports from the North Slope? Could a primary 
treatment of oil, such as removing the sulfur, enable us to sell the oil? 
Barnes

5. How can the recommendations for exchange and cooperation between the 
State of Alaska and the People's Government of Heilongjiang be implemented 
for mutual benefit. Davis, Menard

6. Should we put together a "Team Alaska" meeting? Could we persuade other 
established groups to help organize and foot the bill?

7. Collecting and indexing all of the international trade information 
possible.

8. How can we design our exports for specific world markets? Take a look at 
joint venture companies. What ventures permit the greatest return in local 
hire? Koponen,

9. Fish - mariculture, aquaculture, pen rearing salmon. What markets should 
be targeted? How can we work on trade barriers? Where is the off-shore 
processors going? Ellis, Pearce, Hudson, Herrmann

10. What recommendations are needed to provide culturally compatible 
economic growth in the villages? Davidson, Barnes, Menard, Herrmann

11. Resource development. Barnes, Pearce

12. "Counter trade" possibilities. Herrmann

Future Meetings

Suggestions?



H O U SE O F  REPRESEN TA TIVES 

Box V, Juneau, Alaska 99811 

(907)465-2487 • 465-2498

STATE OF ALASKA

REPRESENTATIVE CLIFF D A V I D S O N District 27 Box 746, Kodiak, Alaska 99615

March 23, 1987

To: Committee Members

From: Representative avidson

Re: Sub-committee on International Trade

1. The subject today will be timber trade with China. Rep, Mike Davis and 
Frank Seymour of Commerce & Economic Development, Division of Minerals &
Forest Products, will speak and show slides of recent visits.
2. The Labor and Commerce Committee has agreed to sponsor the New Zealand 
resolution. If you wish to make any changes in the resolution, please make 
them and return the draft to my office by Friday, March 27.
3. On Monday, March 30, members have been invited to attend a meeting of
the Senate Special Committee on International Trade to hear John Anderson 
discuss Team Washington.

Members Ex officio Members

Cliff Davidson - chair Dave Donley
Mike Davis Sam Cotten
Adelheid Herrmann Curt Menard
Niilo Koponen Drue Pearce
H.A. "Red" Boucher
Johnny Ellis
A1 Adams
Ramona Barnes
Bill Hudson
Richard Shultz

1. Zones - Foreign Trade Zone, Domestic Fishery Zone, and/or Economic 
Enterprise Zone. The development of a marketing plan for the international 
airports in Anchorage and Fairbanks.
Ellis, Pearce, Herrmann

Program

2 .  I n t e r n a t i o n a l  T r a d e  C e n t e r  i n  A n c h o r a g e  - w o u l d  i t  i n c l u d e  a n

I n t e r n a t i o n a l  F i n a n c e  C e n t e r ?  S h o u l d  A n c h o r a g e  h o s t  a  c o n f e r e n c e  t o  c o l l e c t

d a t a ?  B a r n e s ,  E l l i s ,  D o n l e y



3. Educating ourselves and our children on the culture and languages of 
future trading partners. How should a pilot educational project be 
designed? Would student loans be available to persons traveling for this 
information? What incentives could be provided to students for high school, 
post-secondary enrollment in language and international marketing studies. 
Hudson, Davidson, Davis, Herrmann

4. Oil Exports - What needs to be done to allow oil from the North Slope to 
be sold with more profit to Alaska? Should we work to repeal the Federal 
ban on oil exports from the North Slope? Could a primary treatment of oil, 
such as removing the sulfur, enable us to sell the oil?
Barnes

5. How can the recommendations for exchange and cooperation between the 
State of Alaska and the People's Government of Heilongjiang be implemented 
for mutual benefit. Davis, Menard

6. Should we put together a "Team Alaska" meeting? Could we persuade other 
established groups to help organize and foot the bill?

7. Collecting and indexing all of the international trade information 
possible.

8. How can we design our exports for specific world markets? Take a look at 
joint venture companies. What ventures permit the greatest return in local 
hire? Koponen,

9. Fish - mariculture, aquaculture, pen rearing salmon. What markets should 
be targeted? How can we work on trade barriers? Where is the off-shore 
processor business going? Ellis, Pearce, Hudson, Herrmann, Davidson
3/16 - Ellis reported on progress in the area of mariculture and 
aquaculture.

10. What recommendations are needed to provide culturally compatible 
economic growth in the villages? Davidson, Barnes, Menard, Herrmann

11. Resource development. Barnes, Pearce

12. "Counter trade" possibilities. Herrmann 

Future Meetings

It was discussed at the last meeting that a survey of educational programs 
with speakers involving the Pacific Rim be included in a program in April.
0.K?



H O U SE O F  REPRESEN TA TIV ES 

Box V, Juneau, Alaska 99811 

(907)465-2487 • 465-2498

STATE OF ALASKA

REPRESENTATIVE C U F F  D A VI D S O N District 27 Box 746, Kodiak, Alaska 99615

March 30, 1987

To: Committee Members

From: Representative Cliff Davidson

Re: Sub-committee on International Trade

On Monday, March 30, members have been invited to attend a meeting of the 

Senate Special Committee on International Trade to hear John Anderson, 

Director of Washington State Department of Trade and Economic Development, 

discuss Team Washington. The meeting will be held at 3:30 pm in the Senate 

Finance Room.

Members Ex officio Members

Cliff Davidson - chair Dave Donley
Mike Davis Sam Cotten
Adelhei d Herrmann Curt Menard
Niilo Koponen Drue Pearce
H.A. "Red" Boucher
Johnny Ellis
A1 Adams
Ramona Barnes
Bill Hudson
Richard Shultz

1. Zones - Foreign Trade Zone, Domestic Fishery Zone, and/or Economic 
Enterprise Zone. The development of a marketing plan for the international 
airports in Anchorage and Fairbanks.
Ell’s, Pearce, Herrmann

2. I n t e r n a t i o n a l  T r a d e  C e n t e r  i n  A n c h o r a g e  - w o u l d  i t  i n c l u d e  a n

I n t e r n a t i o n a l  F i n a n c e  C e n t e r ?  S h o u l d  A n c h o r a g e  h o s t  a  c o n f e r e n c e  t o  c o l l e c t

d a t a ?  B a r n e s ,  E l l i s ,  D o n l e y

Program



3. Educating ourselves and our children on the culture and languages of 
future trading partners. How should a pilot educational project be 
designed? Would student loans be available to persons traveling for this 
information? What incentives could la provided to students for high school, 
post-secondary enrollment in language and international marketing studies. 
Hudson, Davidson, Davis, Herrmann

4. Oil Exports - What needs to be done to allow oil from the North Slope to 
be sold with more profit to Alaska? Should we work to repeal the Federal 
ban on oil exports from the North Slope? Could a primary treatment of oil, 
such as removing the sulfur, enable us to sell the oil?
Barnes

5. How can the recommendations for exchange and cooperation between the 
State of Alaska and the People's Government of Heilongjiang be implemented 
for mutual benefit. Davis, Menard

6. Should we put together a "Team Alaska" meeting? Could we persuade other 
established groups to help organize and foot the bill?

7. Collecting and indexing all of the international trade information 
possible.

8. How can we design our exports for specific world markets? Take a look at 
joint venture companies. What ventures permit the greatest return in local 
hire? Koponen,

9. Fish - mariculture, aqi.aculture, pen rearing salmon. What markets should 
be targeted? How can we work on trade barriers? Where is the off-shore 
processor business going? Ellis, Pearce, Hudson, Herrmann, Davidson
3/16 - Ellis reported on progress in the area of mariculture and 
aquaculture.

10. What recommendations are needed to provide culturally compatible 
economic growth in the villages? Davidson, Barnes, Menard, Herrmann

11. Resource development. Barnes, Pearce

12. "Counter trade" possibilities. Herrmann 

Future Meetings

It was discussed at the last meeting that a survey of educational programs 
with speakers involving the Pacific Rim be included in a program in April. 
0.K?



STATE OF ALASKA
H O U SE O F  R EPRESEN TA TIV ES 

Box V, Juneau, Alaska 99811 

(907)465-2487 • 465-2498

REPRESENTATIVE CLIFF D A V I D S O N  District 27 Box 746, Kodiak, Alaska 99615

April 3, 1987

To: Committee Members

From: Representative Cliff Davidson

Re: Sub-committee on International Trade

On Monday, April 6, members will hear Jim Talbot and Fred Jossy of 
Troika, Inc. and Marine Resources Company International with 
offices in Seattle and Moscow, Russia. I hey hope to make you aware 
of their existence and to generate interest in planning a trade 
mission to the USSR in July. The purpose of the mission would be 
to lay the groundwork for finding and exploiting Soviet markets 
for Alaska products, services and technology. The meeting will be 
held in room 17 of the Capitol Building.

On Monday, April 13, the sub-committee will hear a presentation by 
a representative of the Mt. Edgecume School describing their 
Pacific Rim Curriculum.

Members Ex officio Members

Cliff Davidson - chair Dave Donley
Mike Davis Sam Cotten
Adelheid Herrmann Curt Menard
Niilo Koponen Drue Pearce
H.A. "Red" Boucher 
Johnny Ellis
A1 Adams 
Ramona Barnes 
Bill Hudson 
Richard Shultz

Program

I. Zones - Foreign Trade Zone, Domestic Fishery Zone, and/or Econcmic 
Enterprise Zone. The development of a marketing plan for the international 
airports in Anchorage and Fairbanks.
Ellis, Pearce, Herrmann

2 .  I n t e r n a t i o n a l  T r a d e  C e n t e r  i n  A n c h o r a g e  - w o u l d  i t  i n c l u d e  a n

I n t e r n a t i o n a l  F i n a n c e  C e n t e r ?  S h o u l d  A n c h o r a g e  h o s t  a  c o n f e r e n c e  t o  c o l l e c t

d a t a ?  B a r n e s ,  E l l i s ,  D o n l e y



3. Educating ourselves and our children on the culture and 
languages of future trading partners. How should a pilot 
educational project be designed? Would student loans be available 
to persons traveling for this information? What incentives could 
be provided to students for high school, post-secondary enrollment 
in language and international marketing studies.
Hudson, Davidson, Davis, Herrmann

4. Oil Exports - What needs to be done to allow oil from the North 
Slope to be sold with more profit to Alaska? Should we work to 
repeal the Federal ban on oil exports from the North Slope? Could 
a primary treatment of oil, such as removing the sulfur, enable us 
to sell the oil?
Barnes

5. How can the recommendations for exchange and cooperation 
between the State of Alaska and the People's Government of 
Heilongjiang be implemented for mutual benefit. Davis, Meriard

6. Should we put together a "Team Alaska" meeting? Could we 
persuade other established groups to help organize and foot the 
bill?

7. Collecting and indexing all of the international trade 
information possible.

8. How can we design our exports for specific world markets? Take 
a look at joint venture companies. What ventures permit the 
greatest return in local hire? Koponen,

9. Fish - mariculture, aquaculture, pen rearing salmon. What 
markets should be targeted? How can we work on trade barriers? 
Where is the off-shore processor business going? Ellis, Pearce, 
Hudson, Herrmann, Davidson
3/16 - Ellis reported on progress in the area of mariculture and 
aquaculture.

10. What recommendations are needed to provide culturally 
compatible economic growth in the villages? Davidson, Barnes, 
Menard, Herrmann

11. Resource development. Barnes, Pearce

12. "Counter trade" possibilities. Herrmann 

Future Meetings

There will be two more meeting dates in April. What would you 
like?



STATE OF ALASKA
H O U SE O F  REPRESEN TA TIV ES

Box V, Juneau, Alaska 99811 

(907)465-2487 • 465-2498

REPRESENTATIVE CLIFF D A V I D S O N District 27 Box 746, Kodiak, Alaska 99615

April 13, 1987

To: Committee Members

From: Representative Cliff Davidson

Re: Sub-committee on International Trade

On Monday, April 13, the sub-committee will hear a presentation by 
the Director, Larrae Rocheleau, of the Mt. Edgecume School 
describing their Pacific Rim Curriculum which has been in effect 
the past two years.

Ex officio Members

Dave Donley 
Sam Cotten 
Curt Menard 
Drue Pearce

Members

Cliff Davidson - chair 
Mike Davis 
Adelheid Herrmann 
Niilo Koponen
H.A. "Red" Boucher 
Johnny Ellis
A1 Adams 
Ramona Barnes 
Bill Hudson 
Richard Shultz

Program

I. Zones - Foreign Trade Zone, Domestic Fishery Zone, and/or Economic 
Enterprise Zone. The development of a marketing plan for the international 
airports in Anchorage and Fairbanks.
Ellis, Pearce, Herrmann

2. International Trade Center in Anchorage - would it include an 
International Finance Center? Should Anchorage host a conference to collect 
data? Barnes, Ellis, Donley

3. Educating ourselves and our children on the culture and 
languages of future trading partners. How should a pilot 
educational project be designed? Would student loans be available 
to persons traveling for this information? What incentives could 
be provided to students for high school, post-secondary enrollment 
in language and international marketing studies.
Hudson, Davidson, Davis, Herrmann



4. Oil Exports - What needs to be di i to allow oil from the North 
Slope to be sold with more profit tL Alaska? Should we work to
repeal the Federal ban on oil exports from the North Slope? Could 
a primary treatment of oil, such as removing the sulfur, enable us 
to sell the oil?
Barnes

5. How can the recommendations for exchange and cooperation 
between the State of Alaska and the People's Government of 
Heilongjiang be implemented for mutual benefit. Davis, Menard

6. Should we put together a "Team Alaska" meeting? Could we 
persuade other established groups to help organize and foot the 
bill?

7. Collecting and indexing all of the international trade 
information possible.

8. How can we design our exports for specific world markets? Take 
a look at joint venture companies. What ventures permit the 
greatest return in local hire? Koponen,

9. Fish - mariculture, aquaculture, pen rearing salmon. What 
markets should be targeted? How can we work on trade barriers? 
Where is the off-shore processor business going? Ellis, Pearce, 
Hudson, Herrmar.n, Davidson
3/16 - Ellis reported on progress in the area of mariculture and 
aquaculture.

10. What recommendations are needed to provide culturally 
compatible economic growth in the villages? Davidson, Barnes, 
Menard, Herrmann

11. Resource development. Barnes, Pearce

12. "Counter trade" possibilities. Herrmann 

Future Meetings

There will be one more meeting date in April. I am trying to put 
together a meeting with the visiting governor from Heilongjiang, 
China for the last week in April.
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continue to rise
B y  C h r i s s  S w a n e y  '
Tima Bwrcm Wrtttr

I t  m a y  b e  a  s i g n  o f  t h i n g s  

t o  c o m e  i n  A l a s k a .

A  g r o u p  o f  s t a t e  o f f i c i a l s  
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w i t h i n  t h e  n e x t  t w o  w e e k s  t o  

t a l k  b u s i n e s s  — n o t  a b o u t  a n ­

o t h e r  f i s h  o r  t i m b e r  d e a l ,  b u t  
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a c q u i r i n g  s o m e  o f  t h e s e  

s a m e  b a n k s .
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w i l l i n g  t o  i n v e —  i n  t h e  ( p r o ­

p o s e d  S 1 0  b i l l i o n  N o r t h  
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y o u  c a n  b e  s u r e  t h e y  w i l l  i m ­

p o r t  g a s  f r o m  A l a s k a , ”  s a y s  

t h e  b a n k e r  w h o  a s k e d  n o t  t o  
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o p m e n t .

S e e  S a l e s ,  p a g e  A - 8

I



Sales: Alaskans hope to  offer m
than  fish and tim berC o n t i n u e d  f r o m  p a g e  A -1

L o r e n  L o u n s b u r y ,  f o r n  - - r  

c o m m e r c e  c o m m i s s l r n  - r .  

c l a i m s  t h i s  i s  t h e  y e a r  o f  t h e  t-  

c i f i c  R i m .

" W e ' r e  s e e i n g  m o r e  i n t e r e s t  

b y  A l a s k a  b u s i n e s s m e n  I n  t h e  P a ­

c i f i c  R i m ,  a n d  t h a t  c a n  o n l y  h e i o  

t o  b r o a d e n  r e l a t i o n s  w i t h  t h i s  n a ­

t i o n ' s  m o s t  i m p o r t a n t  t r a d e  

a r e a , ”  s a y s  L o u n s b u r y ,  w h o  r e ­

c e n t l y  s t r u c k  a  d e a l  w i t h  a  K o ­

r e a n  t r a d i n g  c o m p a n y  t o  o p e r a t e  

s e v e r a l  S e o u l  m o v i e  t h e a t e r s  

t h a t  w i l l  b e  s i m i l a r  t o  t h e  A l a s k a  

E x p e r i e n c e  T h e a t r e  i n  A n c h o r ­

a g e .

E v e n  t h o u g h  f o r e i g n  i n v e s t ­

m e n t  i n  A l a s k a  m a y  o n l y  b e  i n  i t s  

i n f a n c y ,  t h e  n u m b e r s  a r e  a l r e a d y  

i m p r e s s i v e .  F r o m  1 9 8 1  t o  1 9 8 4 ,  

f o r e i g n  i n v e s t m e n t  h a s  g r o w n  

f r o m  S 3 .5  b i l l i o n  t o  S 1 3 . 6  b i l l i o n ,  

s a y s  i n t e r n a t i o n a l  e c o n o m i s t  

N e d  H o w e n s i m e  o f  t h e  B u r e a u  o f  

E c o n o m i c  A n a l y s i s  i n  W a s h i n g ­

t o n ,  J . C .  T h e  p r e l i m i n a r y  1 9 i 3  f i ­

g u r e s  s h o w  a  s u b s t a n t i a :  t i ­

e r  e a s e ,  h e  a d d s .

S o m e  o f  t h e  m o s t  r e c e n t  d e ­

v e l o p m e n t s  t h a t  i n c l u d e  f i n a n c ­

i n g  b y  P a c i f i c  R i m  a n d  o t h e r  f o r ­

e i g n  i n v e s t o r s  a r e  t h e  5 4 0 . '  m i l ­

l i o n  R e d  D o g  l e a d - z i n c  m i n e  n e a r  

K o t z e b u e  b y  a  C a n a d i a n  f i r m ;  

c o n s t r u c t i o n  o f  t w o  h i g h - t e c h  

s u r i m i  p l a n t s  i n  D u t c h  H a r b o r  b y  

a  J a p a n e s e - A m e r i c a n  j o m i - v e n -  

t u r e ;  b u i l d i n g  o f  a  S 1 7  m i l l i o n  

c o a l  f a c i l i t y  i n  S e w a r d  b y  t h e  K o ­

r e a n s ;  a n d  i n v e s t m e n t s ’ t o t a l i n g  

m o r e  t h a n  5 S 0  m i l l i o n  b y  B r i t i s h -  

o w n e d  A m s e l c o  M i n e r a l s  I n c . ,  

w h i c h  o w n s  SO p e r c e n t  o f  t h e  

s i l v e r ,  g o l d ,  l e a d  a n d  z i n c  m i n e  a t  

G r e e n s  C r e e k  o n  A d m i r a l t y  I s - '  

l a n d .  . A n o t h e r  ?  p e r c e n t  o f  t h e  

p r o j e c t  i s  o w n e u  b y  E x a l a s  R e ­

s o u r c e s ,  a  s u b s i d i a r y  o f  M i t s u ­

b i s h i  o f  J a p a n .

A n d  t h e  i m m e d i a t e  f u t u r e  p r o ­

m i s e s  m o r e  f o r e i g n  i n v e s t m e n t .  

A l m o s t  a l l  t h e  m a j o r  A l a s k a  m i n ­

i n g  p r o j e c t s  i n  t h e  n e a r  f u t u r e  

a r e  b e i n g  b a c k e d  b y  f o r e i g n  

f i r m s .  N e a r  K e t c h i k a n ,  B r i t i s h -  

o w n e d  U . S .  B o r a x  i s  t h e  s o l e  

o w n e r  o f  t h e  p r o p o s e d  S 1 . 5  b i l l i o n  

Q u a r t z  H i l l  m o l y b d e n u m  r r i w *  

w h o s e  d e v e l o p m e n t  m a y  b e  d e ­

l a y e d  u n t i l  t h e  1 9 9 0 s  b e c a u - -  

d e c l i n i n g  w o r l d  m i n e r a l  p ;  i c  - 

B u t  p e r h a p s  t h i s  s h o u ' d n  • >  

s u r p r i s i n g  a s  m u c h  o f  t h e  s t  . t e  

e x i s t i n g  r e s o u r c e  i n d u s t r y  u -  

r e a d y  h a s  s t r o n g  f o r e i g n  t i e s  

I n  t i m b e r  t h e  s t a t e ' s  l a i  :-s t 

w o o d  p u l p  m i l l  i n  S i t k a  i s  w .  , - n v  

o w n e d  b y  t h e  J a p a n e s e .  .' . r e  

t h a n  9 0  p e r c e n t  o f  A l a s k a ' s  •. ;o < i  

p u l p  i s  s o l d  t o  f o r e i g n  m a r k e t  

B y  f a r ,  J a p a n  p r o v i d e s  t h e  . u r ­

g e s !  m a r k e t  f o r  m o s t  o f  A l a s k a  a  

e x p o r t s  b y  p u r c h a s i n g  a n  a v e r ­

a g e  o f  7 6  p e r c e n t  o f  a l l  e x p o r t s  

r . e r e ,  a c c o r o i n g  : o  t h e  s t a t e  c o m ­

m e r c e  d e p a r t m e n t .

J a p a n ,  ~  f o r  e x a m p l e ,  

p u r c h a s e d  5 4 0 2  m i l l i o n  w o r t h  o f  

A l a s k a  s e a f o o d  i n  1985, w e l l  o v e r  

4 0  p e r c e n t  o f  t h e  s t a t e ' s  $1 b i l l i o n  

f i s h  c a t c h .

" T h e r e ' s  c e r t a i n l y  n o  b e t t e r  

t i m e  t h a n  n o w  f o r  A l a s k a  t o  b e  

m a r k e t i n g  A l a s k a , ”  s a y s  D a n  

D i x o n ,  d i r e c t o r  o f  t h e  s t a t e ' s  O f ­

f i c e  o f  I n t e r n a t i o n a l  T r a d e .

F o r  n o w ,  t h e  e c o n o m i c  c o n s e ­

q u e n c e s  o f  a  f a l l i n g  d o l l a r  h a v e  

c r e a t e d  a  p o s i t i v e  i n v e s t m e n t  e n ­

v i r o n m e n t  i n  A l a s k a ,  D i x o n  a d d s .  

A s  t h e  d o l l a r  c o n t i n u e s  t o  l o s e  

s t r e n g t h  a g a i n s t  f o r e i g n  c u r r e n ­

c i e s ,  A l a s k a  p r o d u c t s  a n d  r e ­

s o u r c e s  w i l l  c o s t  l e s s  f o r  o v e r ­

s e a s  b u y e r s .

W i t h  a n  585 b i l l i o n  t r a d e  s u r ­

p l u s ,  t h e  J a p a n e s e  a r e  f a r  a h e a d  

. n  t h e  r a c e  f o r  w o r l d  t r a c e  a n a

i . r  e s t m e n t s .

B u t  b e s i d e s  h a v i n g  p l e n t y  o f  

m o n e y  t o  i n v e s t ,  m a n y  o f  t h e s e

c o u n t r i e s  h a v e  f e w  n a t u r a l  r e ­

s o u r c e s  a n d  w a n t  l o n g - t e r m  a c ­

c e s s  t o  f o r e i g n  s u p p l i e s .

J a p a n  a n d  K o r e a  i m p o r t  v . a  

p e r c e n t  o f  t h e i r  o i l ,  9 0  p e r c e n t  o f  

t h e i r  n a t u r a l  g a s  a n d  a c o u ;  31 

p e r c e n t  o f  t h e i r  c o a l .  B o t h  c o u n ­

t r i e s  a r e  e n e r g y  d e p e n d e n t  a n d  

s a y  t h e y  w i l l  c o n t i n u e  t o  s e e k  a l ­

t e r n a t i v e  e n e r g y  s u p p l i e r s  b e ­

c a u s e  o f  g r o w i n g  i n s t a b i l i t y  i n  

t h e  M i d d l e  E a s t .

A l a s k a  r a n k s  s e c o n d  a m o n g  

t h e  U . S . ’s  o i l - p r o d u c i n g  s t a t e s  

w i t h  k n o w n  o i l  r e s e r v e s  o f  7  t o  

2 2 . 6  m i l l i o n  b a r r e l s  a n d  f r o m  3 6 .9  

t o  5 6 . 3  t r i l l i o n  c u b i c  f e e t  o f  n a t u ­

r a l  g a s .  E s t i m a t e d  c o a l  r e s e r v e s  

t o t a l  m o r e  t h a n  6 . 3  b i l l i o n  t o n s .

W h i l e  a t t r a c t i o n  f o r  t h e  s t a t e ' s  

s u b t e r r a n e a n  r e s o u r c e s  g r o w s ,  

s o m e  f o r e i g n  s u i t o r s  a r e  f i n d i n g  

m o r e  e c o n o m i c  v a l u e  i n  t h e  

s t a t e ' s  s u r f a c e  b e a u t y .

A l a s k a ' s  l a r g e s t  s k i  r e s o r t  —  

A l y e s k a  —  i s  o w n e d  b y  t h e  J a p a ­

n e s e  o w n e d  S e i b u  C o r p .  S e i b u  o f ­

f i c i a l s  h a v e  p r o m i s e d  t o  f i n a n c e  

m a j o r  i m p r o v e m e n t s  t o  t h e  G i r d -  

w o o d  r e s o r t  t o  h e l p  b o o s t  P a c i f i c  

R i m  t o u r i s m  * o  A l a s k a .

l e i b u ' s  a t t e m p t  t o  i n c r e a s e  

* r e s o r t ' s  v i s i b i l i t y  a l s o  i s  b e i n g  

e d  b y  J a p a n  A i r  L i n e s .  J A L  

> m o n t h  i s  f e r r y i n g  e i g h t  J a c a -  

b e - . a  j o u r n a l i s t s  s p e c i a l i z i n g  i n  

' r . e l  w r i t i n g  t o  A l a s k a  f o r a  s t a -  

e  i d e t o u r .

W e  h o p e  t o  i n c r e a s e  o u r  t o u r -  

a; rade h e r e  a n d  h a v e  p l a n n e d  

f f e r  m o r e  s e a t s  t o  p e o p l e  : l y -  

t o  A n c h o r a g e , "  s a i d  M i t s i i o

K i t a m o t o .  v i c e  p r e s i d e n t  o f  t h e  

. A n c h o r a g e  J A L  o p e r a t i o n .  “ T h e  

m a r k e t s  a r e  h e r e ;  i t ' s  j u s t  a  m a t ­

t e r  o f  w o r k i n g  w i t h  s t a t e  o f f i c i a l s  

t o  m a k e  t h e m  m o r e  o p e n . "

A l a s k a  m a r k e t s  a r e  n o t  o n l y  

o p e n  b u t  c o m e  w i t h  a n  i n v i t a t i o n .  

G o v .  S t e v e  C o w p e r  h a s  v o w e d  t o  

m a k e  A l a s k a  m o r e  a t t r a c t . v e  t o  

f o r e i g n  i n v e s t o r s .

I n  h i s  r e c e n t  . n a u g u r a l  a d ­

d r e s s ,  C o w p e r  c a l l e d  f o r  c r e a t i o n  

o f  a n  I n t e r n a t i o n a l  F i n a n c e  C e n ­

t e r ,  “ a  c e n t e r  t h a t  w o u l d  b e  a  

h a v e n  f o r  E u r o c u r r e n c y  d e p o ­

s i t s ,  f o r e i g n  e x c h a n g e  t r a c i n g ,  

c u r r e n c y  s w a p s  a n d  f i n a n c i a l  f u ­

t u r e s  t r a d i n g . "

T h e  g o v e r n o r  a l s o  u r g e d  .A n ­

c h o r a g e  l e a d e r s  t o  h o s t  a  c o n f e r ­

e n c e  ‘o r  m e m b e r s  o f  t h e  i n t e r n a ­

t i o n a l  f i n a n c i a l  c o m m u n i t y .

N o t  t o  b e  o u t d o n e  b y  - h e  

s t a t e  s  e x e c u t i v e  b r a n c h ,  . - o n e  

. A l a s k a  l e g i s l a t o r s  a r e  b a c k i n g  a  

b i l l  ' h a t  w o u l d  g i v e  t h e  A l a s k a  

I n d u s t r i a l  D e v e l o p m e n t  A u t h o r ­

i t y  r e e d o m  t o  a t t r a c t  f o r e i g n  i n -  

i s - . m e n t  i n  A l a s k a  p r o d u c t s .  

T h e  b i l l  w o u l d  p e r m i t  f o r e i g n

f i r m s ,  j o i n t  v e n t u r e  o p e r a t i o n s  o r  

U . S .  f i r m s  t o  b o r r o w  m o n e y  t o  f i ­

n a n c e  e x p o r t  o f  A l a s k a - m a d e  

o r o - . u c t s ,  D i x o n  s a y s .

C u t  A l a s k a  i s  n o t  a l o n e  i n  

c h a s i n g  J a p a n e s e  y e n  a n d  K o ­

r e a n  w o n .  C a n a d a  a n d  A u s t r a l i a  

a l s o  a r e  t r y i n g  t o  l u r e  f o r e i g n  i n ­

v e s t m e n t s  f o r  r e s o u r c e  d e v e l o p ­

m e n t .



Alaska Ĵ tate ICegialaturB W HILE IN SESSIO N  
Pouch V  

S ta te  C apito l 
Juneau, A laska 99811 

(907) 465-3706

House of Representatives 
A1 Adams

Chairman 
Committee on Finance

February 17,1987

O U T  O F  SESSIO N  
P.O . Box 333 

Kotxebue, A laska 99752 
(907) 442-3320

Official Business
1024 W . 6 th  

A nchorage, A laska 99501 
(907) 274-0615

Representative Cliff Davidson 
Chairman
Subcommittee on International Trade 
P.O.Box V 
Juneau, AK 99811

Enclosed is a copy of a memorandum and supporting materials from Mr. 
Larrae Rocheleau, Director of the Mt. Edgecume School, regarding the 
Pacific Rim Curriculum which has been in effect at Mt. Edgecumbe the past 
two years.

Since one of the areas to be considered by the International Trade 
Subcommitee is the education of Alaskans—and particularly our 
children—in the culture, languages and business practices of our Pacific 
Rim neighbors, I believe there might be some m erit in inviting 
Mr. Rocheleau to address the Subcommittee at some fu ture  date on their 
efforts in  this regard.

I look forw ard to discussing this m atter w ith you at your earliest 
convenience.

Sincerely,

A1 Adams 
Chairman
House Finance Committee

cc: Mr. Larrae Rocheleau 
ML Edgecube School



s t iv e  c o w p e r ----------

D E P A R T M E N T  O F  E D U C A T I O N 1297 SEWARD AVENUE 
SITKA, ALASKA 99*45  
PHONE: (907) 966-2201MT. EDGECUMBE SCHOOL

F e b r u a r y  9, 1987

MEMO

TO: R e p r e s e n t a t i v e  A1 Adams
A l a s k a  State L e g i s l a t u r e

FROM: La r r a e  R o c h e l e a u
D i r e c t o r

RE: P a c i f i c  Rim c u r r iculum

E n c l o s e d  is a d e s c r i p t i o n  of M t . E d g e c u m b e  Hi g h  S c hool's 
P a c i f i c  Rim studies program as d e v e l o p e d  to date. We are 
c i r c u l a t i n g  it to a n u m b e r  of folks we t h o u g h t  would be 
i n t e r e s t e d  and who m i g h t  o f f e r  c o m m e n t s  or have 
s u g g e s t i o n s  for c h a nges or i m p r o v e m e n t s .  A f t e r  aLmost two 
y e a r s  of o p e r a t i o n  the program has a good solid base.
G i v e n  M t . E d g e c u m b e ' s  role as an a l t e r n a t i v e  e d ucational 
o p p o r t u n i t y  for A l a s k a  high school students, Pacific Rim 
s t u d i e s  has d e v e l o p e d  into an important focus for the 
st aff and the student body.

0 2 1 5A
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STEVE COWPER, G O V E R N O R

D E P A R T M E N T  O F  E D U C A T I O N  1297 s e w a r d  a v e n u e
SITKA, ALASKA 9 9 S 3 5

MT. EDGECUMBE SCHOOL PH0NE- (307) 956-2201

F e b r u a r y  5, 1987

P A C I F I C  R I M  C U R R I C U L U M  AT MT. E D G E C U M B E  H I G H  SCHOOL: 
A  LOOK BACK AND A LOOK TO T H E  F U T U R E

The Da w n  of a N e w  T r a d i t i o n ;

M t . E d g e c u m b e  Hi g h  School was opened as a state suppo r t e d  
r e s i d e n t i a l  school in S e p t e m b e r  of 1985. The S tate Board of 
E d u c a t i o n  w o r k i n g  wi t h  the C o m m i s s i o n e r  of E d u c a t i o n  and the 
D i r e c t o r  of the school instituted a program of s tudy f o c u s i n g  
on P a c i f i c  Rim studies. The d i r e c t o r  was charged w i t h  
d e v e l o p i n g  a m a s t e r  class s c hedule w h i c h  would e m p h a s i z e  the 
e c o n o m i c  and social i n t e r r e l a t i o n s h i p s  b e t w e e n  A l a s k a  and 
Pacific Rim c o u n t r i e s  p a r t i c u l a r l y  China, Japan, the 
P h i l l i p i n e s ,  K o rea and Russia. It was rec o g n i z e d  that the 
program should be s t r uctured to s t i m u l a t e  s t u d e n t s  to e x p l o r e  
c u ltural s i m i l a r i t i e s  and d i f f e r e n c e s  b e t w e e n  t h e m s e l v e s  and 
t h e i r  P a c i f i c  n e i g h b o r s .  Classes across the c u r r i c u l u m  
focusing on A s i a n  countries, t h eir cultu r e s ,  h i s t o r y  and 
economics, i n c l u d i n g  the J a p a n e s e  and M a n d a r i n  C h i n e s e  
languages, were scheduled for the s c hool's 1985-86 sch o o l  year.

Finding the S t a f f  and M a t e r i a l s  to Make It W o r k :

A search, w h i c h  led to the c o n s i d e r a t i o n  of over 1,000 t e a c h e r  
a p p l i c a t i o n s ,  ended in the s e l e c t i o n  of 15 i n d i v i d u a l s  w h o s e  
areas of p r e p a r a t i o n  and interest supported the sch o o l ' s  
Pacific Rim program emphasis, p a r t i c u l a r l y  in t h e  core 
c u r riculum areas of social studies, business, c o m puters, 
f o r e i g n  l a n guages, and e n t r e p r e n e u r s h i p .  W i t h  s t a f f  in p lace 
the se a r c h  for a p p r o p r i a t e  curriculum m a t e r i a l s  b e gan but it 
was q u i ckly realized the quest would not be easy. A c e n t r a l  
l o c a t i o n  for P a c i f i c  Rim m a t e r i a l s  was not available;, world 
h i s tory and d i p l o m a t i c  h i s tory texts e x amined did nut c o n t a i n  
a d e q u a t e  i n f o r m a t i o n  on Asia; J a p a n e s e  lan g u a g e  t e x t s  had to be 
purchased from A u s t r a l i a  and it to o k  eight m o n t h s  to o b t a i n  
them; m a n y  m a t e r i a l s  considered had a w e s t e r n  rather t h a n  an 
e a s t e r n  world focus; -- t h ese are just a few of the o b s t a c l e s  
e n c o u n t e r e d  in looking for P a c ific Rim cur r i c u l u m  and res o u r c e  
m a t e r i a l s .
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While improvisation and innovation provided the teaching tools 
needed to begin instruction in September of 1985, the search 
for m a t e r i a l s  continues into the school's second year of 
operation. Video and tv programs such as "Japan Today," and 
"The Heart of the Dragon," proved helpful. Contacts with Asian 
and Pacific Rim university study centers, two being the Asian 
Study Center in New York, and the Center for Teaching 
International Relations at the University of Denver were mad e
and slowly ma terials began to come in. A  computer data base to

track resources and suppliers of Pacific Rim classroom and 
library ma terials was created allowing for m o r e  efficient use 
of ma t erials when they did become available. The problem was 
three fold: (1) find the sources, (2) o b t a in  and review the 
materials, (3) and adapt the materials into appropriate 
curriculum. It is estimated that approximately 5% of the 
materials reviewed make their way to the classroom.

In the Face of Budget C u t s :

A situation which has compounded M t . E dg ecumbe High School's 
difficulties in d eveloping a comprehensive Pacific Rim
curriculum is budget cuts, - a. total 22% reduction since the
school opened. The time needed to review ma terials and develop 
curriculum has been severely curtailed by loss of teaching and 
support staff. Most M t . Ed-gecumbe High School teaching staff 
teach six out of seven periods per day. They are also assigned 
about a d o z e n  students as an extended family involving man y 
evening and weekend hours. Budget cuts have also caused us to 
compress our school calendar to include at least one Saturday 
school d a y  per m o n t h  reducing on campus time for students to 
eight months. Some curriculum development is accomplished 
through extended teacher contracts before and after the regular 
school year.

In addition to cross-curricular Pacific Rim classroom 
instruction during the 1986-87 school y e a r  students and staff 
have:

- initiated a sister school program wit h Muroran, Japan and 
Heifei, China with the exchange of letters, videos, and 
photographs and developed a basis for a student and staff 
travel exchange program,

- developed a data base of Pacific Rim resources and 
educational materials,

- implemented "Edgecumbe Enterprises," the school's 
entrepreneurial school based import/export business for trade 
and barter with Japan and China,
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- made p l a n s  to host, F e b r u a r y  7, a m i n i - P a c i f i c  Rim w o r k s h o p  
for students o f  MEHS, S i t k a  H i g h  School, B l a t c h l e y  M i d d l e  
School and S i t k a  c o m m u n i t y  m e m b e r s ,

- continued t o  host on c a m p u s  Pacific Rim t r a d e  and e d u c a t i o n  
d e l e g a t i o n s .

Developing a s c h o o l  program in P a c i f i c  Rim s t u d i e s  is c l e a r l y  
not an easy t a s k .  M t . E d g e c u n b e  H i g h  School h a s  launched an 
innovative p r o g r a m  but reduced funding levels could cause 
additional l o s s  c«. staff and e n c r o a c h  on the c o n t i n u e d  g r o w t h  
- and the q u a l i t y  - of the program.

Meeting S p e c i a l  Needs:

In Mt. E d g e c u m b e  High S c h o o l ' s  first year of o p e r a t i o n  60% of 
the student b o d y  scored b e l o w  the 20th p e r c e n t i l e  on S R A  test 
batteries. It was not a case of the students b e i n g  unable to 
learn but f o r  t h e  most part, s t u d e n t s  lacked b a s i c  lea r n i n g  
skills. Th i s  school year, 1986-87, students a r e  f u n c t i o n i n g  at 
a higher a c a d e m i c  level and great strides h a v e  b e e n  m a d e  in 
m a n y  of the s c h o o l ' s  progr a m s .  We note it p a r t i c u l a r l y  in 
students who h a v e  advanced q u i c k l y  and e a g e r l y  to second y e a r  
Japanese and C h i n e s e  o b v i o u s l y  enj oying the u s e  of t h e i r  
foreign l a n g u a g e  skills.

Spot Light o n  E n t r e p r e n e u r s h i p :

During the 1 9 8 5 - 8 6  school y e a r  t w o  teachers, t h e  a c a d e m i c  
principal and the s u p e r i n t e n d e n t  worked to c r e a t e  a P a c i f i c  Rim 
e n t r e p r e n u r i a l  program. C l a s s e s  in this p r o g r a m  l earn to start 
an import / e x p o r t  bus i n e s s  w i t h  a Pacific Rim c o u n t r y  s e t t i n g  a 
goal to e x p o r t  pro d u c t s  from Mt. Edgecumbe's s c h o o l  based 
smoked fish e n t e r p r i s e  and import kimonos for re s a l e  here. In 
this project s t u d e n t s  a pply t h e i r  computer, E n g l i s h ,  bus i n e s s  
and media c o m m u n i c a t i o n s  skills; wo r k  with c o m m u n i t y ,  s t ate and 
international r e source p e o p l e  who have k n o w l e d g e  of b u s i n e s s  
and i n t e r n a t i o n a l  t r a d e  and p r a c t i c e  their C h i n e s e  and J a p a n e s e  
language s k i l l s .  Many of these classes are i n t e r d i s c i p l i n a r y  
and are o f t e n  combined to m e e t  the school's g o a l  of g a i n i n g  
knowledge t h a t  c a n  support A l a s k a ' s  economic and c u l t u r a l  t i e s  
with c o u n t r i e s  of the P a c i f i c  Basin.

This program is an e x a m p l e  of M t . Edgecumbe H i g h  S c h o o l ' s  
attempt to p r o v i d e  c r o s s - c u r r i c u l u m  instruction. Ma t h  c l a s s e s  
consider the d o l l a r / y e n  e x c h a n g e  rate; art c l a s s e s  d e s i g n  
promotional b r o c h u r e s  and p a c k a g e  labels; b u s i n e s s  and 
computer c l a s s e s  d e v e l o p  s p r e a d s h e e t s  to a n a l y z e  costs and
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project prices; P a c i f i c  Rim c u l t u r e s  classes c o n s i d e r  m a r k e t i n g  
strategies based on the life styles of people in E a s t e r n  
countries -- e a c h  c o n t r i b u t i n g  to a viable sch o o l  based 
entrep r e n e u r i a l  i m p o r t / e x p o r t  b u s i n e s s ,  " E d g e c u m b e  E n t e r p r i s e s "  
for trade and b a r t e r  w i t h  J a p a n  and China.

L o o k i n g  Toward t h e  F u t u r e :

I t’s exciting t o  see s t udents a c q u i r e  a global inter e s t .  Wi t h  
A l a s k a’s exports in 1985 r e a c h i n g  $ 1 . 2  billion o f  w h i c h  85% was 
with Pacific Rim nations, (the city of San F r a n c i s c o  d o e s  3 
b i l l i o n  dollars p e r  we e k  w i t h  A s i a n  nations - i m a g i n e  the 
p otential for t h e  state of A l a s k a ! ) ,  Alaska is p o i s e d  at the 
crossroads of E a s t  and West. In pr a i s i n g  the a c c o m p l i s h m e n t s  
of students at M t . E d g e c u m b e  H i g h  School, a s t a t e  off i c i a l  
wrote.: "I am e n c o u r a g e d  by all of the d e v e l o p m e n t s  at M t .
E d g e c u m b e  b e c ause they set the stage for Alaska t o  become the 
key trading p a r t n e r  w i t h  the n a t i o n s  of the P a c i f i c  Rim."

The Task Force t o  I n v e s t i g a t e  the R o l e  of M t . E d g e c u m b e  H i g h  
S chool in S e c o n d a r y  E d u c a t i o n  in A l a s k a  stated in a p r e l i m i n a r y  
report:

We think t h a t  the P a c i f i c  Rin program should be broadened, 
better focused and t h o r o u g h l y  integrated in t h e  M t .
Edgecumbe c u r r i c u l u m .  This P a c i f i c  Rim focus should 
emphasize c r o s s - c u l t u r a l  u n d e r s t a n d i n g  and k n o w l e d g e  of the 
world views of the p e o p l e s  of the Pacific Rim. Using the 
Pacific Rim f o c u s  as a b a s i c  c u r r i c u l a r  f r a m e w o r k ,  M t . 
Edgecumbe s h o u l d  p r e p a r e  its st u d e n t s  for t h e  p u r suit of 
e ducation and c a r e e r s  in any c h o s e n  field.

We believe t h a t  the s u c c e s s f u l  fulfillment of t h i s  m i s s i o n  
would more t h a n  repay the S t a t e  of Alaska for the c osts of
operating t h e  school. If th i s  m i s s i o n  is a c c o m p l i s h e d ,  the
state will u n d o u b t e d l y  r e c e i v e  repayment m a n y  t i m e s  over in 
the form of e d u c a t i o n a l  t e c h n i q u e s  and l e a r n i n g  s t r a t e g i e s  
of benefit t o  the w h o l e  state and a c o n t i n u i n g  f l o w  of 
well educated stu d e n t s  who are c a p a b l e  of f i l l i n g  needs in
the state's w o r k f o r c e ,  as leaders in c o m m u n i t i e s ,  in
business, and in m a n y  other social and/or e c o n o m i c  
e n d e a v o r s .

One Task F o r c e  m e m b e r ,  for example, had gone t o  J a p a n  on 
corporate b u s i n e s s  and felt that she could not c o m m u n i c a t e  
as well as she m i g h t  have wi t h  her Japanese h o s t s  b e c ause 
she lacked an u n d e r s t a n d i n g  of J a p a n e s e  social customs.
She felt that this would not have been the c a s e  has she 
been exposed t o  the sort of hi g h  school e d u c a t i o n  M t . 
Edgecumbe s t u d e n t s  are c u r r e n t l y  receiving. Had she had 
this exposure, she felt that her corporate o b j e c t i v e s  
for being t h e r e  in the first place would have b e e n  m o r e  
effectively r e a l ized.
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For r e a sons of th i s  sort, we c o l l e c t i v e l y  felt that the 
P a c i f i c  Rira focus at M t . E d g e c u m b e  should be conti n u e d  
and improved.

The strong need for c i t i z e n s  of the S t ate of A l a s k a  to prepare 
for e c o n o m i c  and c u l t u r a l  i n t e r a c t i o n  with t h e i r  P a c ific Rim 
n e i g h b o r s  was u n d e r s c o r e d  in G o v e r n o r  S t eve C o w p e r ' s  S t a t e  of 
the S t a t e  add r e s s .  His e m p h a s i s  on p u b l i c  school c u r r i c u l u m  to 
i n c l u d e  " k n o w l e d g e  of our future t r a d i n g  partners, Japan,
China, and K orea among o t h e r s "  r e c o g n i z e s  the i m p o r t a n c e  of 
P a c i f i c  Rim studies. "In the world in w h i c h  they (students) 
will be required to compete, that kind of k n o w l e d g e  will be a 
very big a d v a n t a g e , "  Co w p e r  stated.

The Time Has C o m e :

The program e s t a b l i s h e d  at M t . E d g e c u m b e  Hi g h  School two years 
ago p r o v i d e s  st u d e n t s  from t h r o u g h o u t  the state an o p p o r t u n i t y  
to p r e p a r e  t h e m s e l v e s  to be active p a r t i c i p a n t s  in the 
G o v e r n o r ' s  n e w  A l a s k a  economy. W i t h  p r o g r a m s  in J a p a n e s e  and 
C h i n e s e  l a n guages, P a c i f i c  Rim cultures, e c o n o m i c s  and history 
of Asia, A l a s k a  issues, c o m p u t e r s  and e n t r e p r e n e u r s h i p ,  M t . 
E d g e c u m b e  H i g h  S c h o o l  will, on a c o n t i n u i n g  basis:

1) b e c o m e  a f e e d e r  school for the e d u c a t i o n a l  p r ograms 
as s o c i a t e d  w i t h  the U n i v e r s i t y  of A l a s k a  and A l a s k a  Pacific 
U n i v e r s i t y ' s  I n t e r n a t i o n a l  Trade Center,

2) p r o d u c e  g r a d u a t e s  e q uipped to become part of the 
l e a d e r s h i p  and labor force needed to support a c t i v i t i e s  
a s s o c i a t e d  w i t h  an I n t e r n a t i o n a l  F i n a n c e  center, a P a c i f i c  Rim 
oriented f o r e i g n  t r a d e  zone, or m a r k e t i n g  c a m p a i g n s  to export 
se afood, t i m b e r  p r o d u c t s  and other Al a s k a  resou r c e s  to A s i a n  
c o u n t r i e s ,

3) p r o v i d e  A l a s k a  young people, p a r t i c u l a r l y  from rural 
areas, wi t h  the b a sic a c a d e m i c  skills, c o m p u t e r  literacy and 
e n t r e p r e n e u r i a l  " k n o w  how" to wo r k  p r o d u c t i v e l y  and c r e a t i v e l y  
in t h e i r  ho m e  c o m m u n i t i e s .

Using the P a c i f i c  Rim focus as a basic c u r r i c u l a r  framework,
M t . E d g e c u m b e  H i g h  School can p r e p a r e  A l a s k a  stu d e n t s  for the 
p u r s u i t  of e d u c a t i o n  and careers to m e e t  the c h a l l e n g e  of the 
new A l a s k a  e c onomy, and as the report from the Mt. E d g e c u m b e  
T a s k  F o r c e  e m p h a s i z e s ,  "more th a n  repay the S t ate of Al a s k a  for 
the c osts of o p e r a t i n g  the sc h o o l . "
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