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1 IN THE SENATE
BY THE LABOR AND 
COMMERCE COMMITTEE

CS FOR SENATE BILL NO. 87 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION 

A BILL

6 For an Act entitled: "An Act relating to the credit card interest rate

7 that may be charged by certain financial institu-

8 tions."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 06.05.209(b) i:i amended to read:

11 (b) A bank may issue a credit card or other similar credit-

12 granting device to a customer for obtaining money, goods, services or

13 anything else of value and the bank, when credit is extended under

14 this section, may impose a service charge at a monthly rate that

15 results in an annual rate not in excess of 17 percent on the out-

16 standing balance [THE LIMITS FOR SERVICE CHARGES PROVIDED IN AS 45.-

17 10.120(c)], However, in addition, when cash is advanced under this

18 section, the bank may impose a setup charge that [WHICH] does not

19 exceed(three percer.t,of the funds advanced, or $12, whichever is less,

20 except that on loans of under $100 a minimum not exceeding $3 may be

21 charged.
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T E S T I M O N Y  B E F O R E  S E N A T E  L A B O R  & C O M M E R C E  C O M M I T T E E

Mr. Chairman, m y  name is Wes C o y n e r  and I am r e p r e s e n t i n g  
t he A l a s k a  B a n k e r s  A s s o c i a t i o n  w h o  s u p po rt  p a s s a g e  of C S S B P 7 .

W ha t this bill w i l l  do is p r o v i d e  a s ingle legal m a x i m u m  
i n t e r e s t  rate on the o u t s t a n d i n g  b a l a n c e s  on c r ed it  cards.

U n de r c u r r e n t  A l a s k a  law we have a two ti e r i n t e r e s t  
r a t e  s t r u c t u r e  w h i c h  is o u t d a t e d  and w o r k s  to the d i s a d v a n t a g e  
of the less a f f l u e n t  consumer.

It p r o v i d e s  for m a x i m u m  rate of 18% on the f ir st  $1,000 
owed on local bank cards and a lower rate on b a l a n c e s  over 
$1,000 th at  f loats at five p o i n t s  ab ov e the f e d e r a l  d i s c o u n t  
rate. The rate on b a l a n c e s  ove r  $1,000 is n o w  10.5%. That is 
t he p r o b l e m  - rates are too hi gh  on b a l a n c e s  u n d e r  $1,000 and 
t o o  low on b a l a n c e s  o v e r  $1,000.

As a r e s u l t  of our c u r r en t two tier s y st em  a p p r o x i m a t e l y
150, 00 0 A l a s k a n s  w h o  hav e  V I S A  and M A S T E R C A R D  cards issued 
b y  A l a s k a  banks, are not g e t t i n g  the full b e n e f i t s  of f a ll in g 
i n t e r e s t  rates in t od ay s  market.

In addition, c u r r e n t  sta tu te  p l a c e s  A l a s k a  banks, who 
o f f e r  c r e d i t  cards, at a c o m p e t i t i v e  d i s a d v a n t a g e  w i t h  out 
of state b an ks  w h o  have c a p tu re d a p p r o x i m a t e l y  half of the 
A l a s k a  c r e di t card market. Ironically, m o s t  of those banks 
c h a r g e  a h i g h e r  i n t e r e s t  rate th an  local b anks and h i g h e r  
t h a n  that p r o p o s e d  in this bill.

Further, e x i s t i n g  law  d i s c o u r a g e s  A l a s k a  b an k s from  
i s s u i n g  n e w  cards, w h i c h  in turn eff ec ts  the n u m b e r  of 
p e o p l e  e m p l o y e d  in t h ei r card o p e r a t i o n s  and fo rces m a n y  
A l a s k a n s  to use out of state cards at h i g h e r  rates than 
A l a s k a  law allows. State laws do not a p p l y  to o u t - o f - s t a t e  
b a nk s w h o  issue cards u n de r m o r e  liberal laws of t h e i r  home 
states. T h i r t e e n  s t ates have no limit and all but five states 
a l l o w  rates that v a r y  fr o m 18% to 30%.

The c r e d it  card m a r k e t  in A l a s k a  is b e c o m i n g  i n c r e a s i n g l y  
c om pe titive, but b e c a u s e  other card issu er s are o p e r a t i n g  
u n d e r  a n o t h e r  states m o r e  f a v o r a b l e  law, or fede ra l regulation, 
A l a s k a ' s  ba nk s  are s e r i o u s l y  d is ad va n ta ge d.

F or example, A l a s k a  N a t i o n a l  Bank of the N o r t h  r e c e n t l y  
s ol d t he i r c r ed i t card o p e r a t i o n  to S e at tl e F ir st  N at io n a l  
Bank, w h i c h  u n f o r t u n a t l e y  e l i m i n a t e d  a b ou t  14 jobs in Alaska. 
Now, b e c a u s e  Se af i r s t  op er a t e s  u nder W a s h i n g t o n  S ta te  law, 
t h e y  w i l l  be o f f e r i n g  th ei r card in A l a s k a  at a 15% rate.
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A n o t h e r  example, two C r ed i t U nions in A l a s k a  g o v e r n e d  
by Fed e ra l R e g u l a t i o n s  that al lo w  an i n t e r e s t  rate of up to 
21%, are o f f e r i n g  th e ir  cards at 13.9% and 16%.

E x i s t i n g  law and federal r e g u l a t i o n s  a l lo w s our c o m p e t i t o r s  
in state and from out of state to do thin gs  tha t we c a n n o t  do, 
and our law in its p r e s e n t  form is not b e n e f i c i a l  to lower income  
c o n s u m e r s .

We have a s i t u a ti on  in w h i c h  m o s t  of A l a s k a - i s s u e d  card 
ow ners (approx i ma te ly  2/3), who carry r e l a t i v e l y  l ow balances, 
w in d up p a y i n g  the m a x i m u m  18%, w hi le  a m i n o r i t y  of the mo re  
affluent, w h o  q u a l i f y  for the p r e m i u m  ba nk  cards w i t h  larger 
c r ed it  lines, can ca rr y  large bal an ce s and p a y  10.5% on some 
of it. Consequ en tl y , to m a k e  up for lower e a r n i n g s  on this 
money, banks m u s t  p u s h  the rate to the m a x i m u m  18% on the 
lower balances. This has the e f fe ct  of the m o r e  a f f l u e n t  
u si ng  the cards as a source of cheap c o n s u m e r  c r ed i t and 
be in g s ub si d i z e d  by the aver ag e c o n s u m e r  wh o  c a r r ie s a small er  
c redit balance.

Our curre nt  s t r u c t u r e  has c r ea te d  i ne q ui t i e s  for b ot h 
b u s i n e s s e s  in Alaska, w ho w a n t  to p r o v i d e  jobs, a nd for the 
small or a v e ra ge  c o n s u m e r  w ho d e s i re s a lesser i n t e r e s t  rate.

P assa ge  of CS SB87 w o u l d  correct t ho se  inequities.

B anks w o u l d  be able to com pe te  on ev en  terms w i t h  out 
of state banks by p r o v i d i n g  mor e cards to A l a s k a n s  see ki ng  
them, t h e r e b y  e x p a n d i n g  their card base, w h i c h  in tu rn  can 
lead to e x p an d ed  o p e r a t i o n s  and e m p l o y m e n t  w h i c h  we all k n o w  
is d e s p e r a t e l y  n e e d e d  in A l a s k a  now.

M os t c on su me rs  w o u l d  b e n ef it  by h a v i n g  one rate to 
c o n s i d e r  rather than the c o n f u s i n g  two tier s y s t e m  that 
n o w  p e n a l i z e s  the lower b a l an ce  user.

For those w h o  are co nc er n ed  a bout a m a x i m u m  ra te  of 17% 
as set forth in CSSB87, r e me m b e r  that the m a x i m u m  rat e cannot 
be c h ar g ed  in to days c o m p e t i t i v e  m a r k e t  if yo u w a n t  to survive 
and e x pa nd  your card base, w h i c h  A l as ka  card i s s ue r s wa nt  
d e s p a r e t l y  to do.

A  good e x a mp le  is the C r e d i t  Unions m e n t i o n e d  e a r l ie r  - 
even t h o ug h the y  can charg e rates of up to 21% u n d e r  Fede ra l 
R e g u l a t i o n s  their c u r re nt  rates are 5-7% less than the m a x i m u m  
allowable.
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In this regard, one of the two r e m a i n i n g  A l a s k a  banks 
o f f e r i n g  c redit cards w i l l  commit, in toda ys  mark et , to a 
s ingle or b l e n d e d  rate of 16.5% or less, w i t h  p a s s a g e  of 
CSSB87. Thus, i m m e d i a t e l y  r e d u c i n g  the 18% rate c u r r e n t l y  
b e i n g  p a i d  by a p p r o x i m a t e l y  two thirds of t ha t banks card 
h o l d e r s .

The o th e r b a n k  a l s o  inte nd s  to be v e r y  c o m p e t i t i v e  and 
b o t h  banks are d e s i r o u s  of e x p a n d i n g  t h ei r m a r k e t  base, w h i c h  
by design, has be en  r e l a t i v e l y  s t a g n a n t  for s e v e ra l years 
b e c a u s e  of our r e s t r i c t i v e  rate limits.

To ex pand t h e i r  base and a t t r a c t  n e w  customers, t h e y  m u s t  
o f f e r  rates c o m p a r a b l e  to th os e a v a i l a b l e  f r o m  o t h e r  i n s t i t u t i o n s  
b o t h  in state and out.

A l a s k a  b anks w e l c o m e  that c o m p e t i t i o n  and e n c o u r a g e  the 
c u s t o m e r  to shop for t h e i r  card - h o w e v e r  - th ey  w a n t  to be 
able to comp et e by the  same rule as o u t s i d e  card issuers.
C SSB87 w il l a c c o m p l i s h  that to a degree.

T h r o u g h  this bil l w e  are a s k i n g  you to a l l o w  A l a s k a  banks, 
w h o  are e m p l o y i n g  A l a s k a n s  and w a n t  to e xpand t he i r card 
operations, and q u i t e  l i k e l y  i n c r e a s e  employment, the same 
o p p o r t u n i t y  a f f o r d e d  n o n - A l a s k a n  b u s i n e s s e s  and t ho se  g o v e r n e d  
by F e d er a l Regul at io n .

A l s o  keep in mind, the 17% m a x i m u m  rate c a l l e d  for in 
this bill is less t h a n  the m a x i m u m  rat e  in 4_4 of the o t he r  
s t a t e s .

Our current, out of step law, no lo nger p r o t e c t s  or 
b e n e f i t s  the a v e r a g e  c o n s u m e r  w h o  it w a s  d e s i g n e d  to pro te ct , 
and has p u t  A l a s k a  b a n ks  into a d i s a d v a n t a g e d  p o s i t i o n  a g a i n s t  
out of state card issuers.

CSSB87 wi ll  c o r r e c t  t he se  p r o b l e m s  and b e n e f i t  b o t h  the 
c o n s u m e r  and A l a s k a  banks to c o m p e t e  on m o r e  equal terms.
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Testimony on SB 87
The tw o - t ie r  system  which th is leg is la t ion  seeks  to change was c reated  in 
o r d e r  to p ro te c t  consumers Ju r in g  p e r iod s  o f  h igh in te re s t  ra te s .
The b ank ing  in d u s t r y  now fee ls  it must have a s ing le  ra te  system  because it 
is too lim ited in the amount o f  in te re s t  i t  may cha rge  to those with h ighe r 
ba lances and th e re fo r e  has no choice but to cha rge  the maximum in te re s t  to 
the  ave rag e  consumer.
In t e r e s t in g ly ,  even d u r in g  the p e r iod s  o f  h igh in te re s t  ra te s  the ave rage 
consumer was s t i l l  ch a rged  the maximum in te re s t  allowed by s ta tu te . Indeed , 
the D iv is ion  o f  B an k ing  tes t i f ied  at the House L ab o r  and Commerce Committee 
that at no time s ince the 1960's have consumers had r e l i e f  from  the maximum 
in te re s t  r a te .
We do not wish to s tand  in the way o f  the change to a s ing le  ra te  system i f  
the change will r e s u l t  in a substan tia l and gua ran teed  sav ing s  lo  the ma jo rity  
o f  c a rd -h o ld e r s .
B u t what we a re  gua ran teed  in SB 87 is that those consumers who c a r r y  la rge  
ba lances will see an immediate inc rease  o f  6 i  p e rcen t while those with smalle r 
ba lances  will see th e i r  ra te s  decreased on ly  1 p e rc en t .
S ince the major amounts o f  cash len t b y  the banks  a rc  to those -with the
la r g e r  ba lances -  it is the banks  and not the consumers who stand to bene fit
the most b y  passage o f  th is  b i l l .
We wou ld l ik e  to note tha t despite a s lugg ish  economy A laskan banks  have 
exp e r ien ced  con tinued  g row th . Accord ing to recen t r e p o r t s  in the Juneau 
Empire the F i r s t  Nationa l B ank  o f  A nchorage 's  to ta l asse ts  a re up $106 million 
compared to the f i r s t  q u a r t e r  o f  1986. D epos its  a re  a lso up by  $76 million and 
the National B an co rp  o f  A laska  announced a 2 .4  pe rcen t inc rease  in depos its .
T h e re  is leg is la t ion  moving th rough  C ong re ss  now, which i f  p a ssed , would 
impose a na t iona l cei ling on c red it ca rd  in te re s t  ra te s .  The ra te  they are 
p ro p o s in g  would f lo a t  at e ight pe rcen tage  po in ts  above the y ie ld  on on e -y e a r  
T r e a s u r y  s e cu r i t ie s .  I t  would be 13 .8  p e rc en t  tod ay .
We fee l tha t i f  we must move away from  a system  created  to p ro tec t consumers 
then we shou ld  p ro v id e  a sub s tan t ia l sav ing s  to the m a jo r ity  o f  consumers and 
we wou ld  u rg e  you  to c on s id e r  lowering the ceiling to 16 p e rcen t o r  le ss .
We would ask  you to con s id e r that the fe d e ra l d iscount ra te  o r  the cost o f 
money is c u r r e n t ly  between 5-6  p e rcen t and tha t s u r e ly  the 10 pe rcen t
d i f fe re n c e  between tha t ra te  and 15 o r  16 p e rc en t  is wide enough to allow a
su f f ic ie n t  p ro f i t  to the b an k s  while a l low ing a re a l sav ing s  to the ave rage 
consum er.
T h a n k  you  fo r  y o u r  c o n s id e ra t io n .
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1.14 FEDERAL RESERVE BANK INTEREST RATES 
Percent per annum

Current and previoui levelx

Federal Reserve 
Bank

Short-term adjustment credit 
and seasonal credit1

Extended credit*

First 60 days 
of bonowmg

Next 90 days 
of borrowing After 130 days Effective date 

for current rales
Rate on 
9/2686

Effective
date

Previous
rate

Rate on 
9/2686

Previous
rate

Rate on 
9/2686

Previous
rate

Rate on 
9/26/86

Previous
rate

Boston.... 5V: 8/21̂86 51* 6 61* 7 71* 8 8/21/86
New York.. 8/21/86 8/2P86
Philadelphia.. 8/22/86 8/22/86
Cleveland... 8/21 86 8/21.86
Richmond.. 8/21/86 8/21.86
Atlanta.... 8/21/86 8/2186
Chicago.... 8/21/86 8/2186
St. Louis... 8/22/86 8/22/86
Minneapolis.. 8/21.86 8/21/86
Kansas City_ 8/21/86 8/2186
Dallas..... 8/21/86 8/21.86
San Francisco... 51* 8/21/86 u 51* 6'* 71* 8 8/21 86

Range of rates in recent years’

Effective date
Range(or 
level)— 
All F.R. 
Banks

F.R.
Bank
of
N.Y.

Effective date
Range(or 
leveiy— 
All F.R. 
Banks

F.R.
Bank
of
N.Y.

Effective date
Ronge(or 
level)— 
All F.R. 
Banks

F.R.
Bank
of
N.Y.

In effect Dec. 31. 1973 .
1974- Apr. 25...

30...
Dec. 9...

16...
1975- Jan. 6 .

10 . 
24 . 

Feb. 5 . 
7 .

Mar. 10 . 
14 .

May 16. 
23 .

1976-Jan. 19. 
23 .

Nov. 22 . 
26 .

1977- Aug. 30 .
31 . 

Sept. 2 . 
Oct. 26.

1976-Jan. 9.
20 . 

May II . 
12 . 

July 3 . 
July 10.

7Vi
7(6-8
8
7’/*-8V/t
V/s-lVs
7W-7V4
V/4

6-V*-7'/<
6>/i

6V*-6'/«
6(A

6-6(4 
6
5(6-6
i(S
5W-S6
5(4

5'/*-5>/<
5tV5%
5V«
6
6-6(6
6(6
6(6-7
7
7-7(6 
71/a

7(6
8
3
7-Yi
7V.
7-Va
71/4
7'/a
6Va(A't
6'/4
6(6
6
6
5(6
5(6
5 '/4
5(6
5(6
5 ’/4
5Va
6
6(4
6(6
7
7
7 ( 6
7(6

1978- Aug. 21 . 
Sept. 22 . 
Oct. 16 .

20 . 
Nov. 1 . 

3 .
1979- July 20 . 

Aug. 17 .
20 . 

Sept. 19 . 
21 . 

Oct. 8 . 
10 .

1980- Feb. 15 .
19 . 

May 29 .
30 . 

June 13 . 
16 . 

July 28 .
29 . 

Sept. 26 . 
Nov. 17 . 
Dec. 5 .

1981— May 5 .
8 .

Nov. 2 . 
6 .

Dec. 4 .

V/4
8
8-8(6
8(6

8(6-916
9(6
10 
10-10(6 
10(6 
10(6-11
11 
11-12
12
12-13
13
12-13
12
11-12
II
10-11
10
11
12
12-13
13
13-14
14 
13-14
13
12

7(6
8
8(6
8(6
9(6
9(6
10
10(6
10'/?
II
11
12 
12
13
13
13
12
II
II
10
10
11
12 
13
13
14 
14 
13 
13 
12

1982- July 20...
2 3...

Aug. 2...
3...
16...
27...
30...

Oct. 12...
13...

Nov. 22...
26...

Dec. 14 ...
15...
17...

1984— Apr. 9...
13...

Nov. 21...
26...

Dec. 24...
1985— May 20...

2 4...
1986— Mar. 7...

10...
Apr. 21...

23...
July II ...
Aug. 21...

22...
In effect Sept. 26, 1986

II1/:-12 II'*
111* 11 Vi
ll-lll* II
II II
10'* 10 V:
10-I0VA 10
10 10
9'*-10 9'*
9'* 91*
9-9'* 9
9 9
8'*-9 9
8>*-9 8'*
8'* 81*
8'*-9 9
9 9
8'*-9 8'*
8'* 8'*
8 8
7l*-8 71*
7'* IV:
7-7'* 7
7 7
6'*-7 61*
6'* 6'*
6 6
5'*-6 5'*
51* 51*
51* 51*

1. After May 19, 1986, the highest rate within the structure of discount rates 
may be charged on adjustment credit loans of unusual sire that result from a major 
operating problem at the borrower's facility.
A temporary simplified seasonal program was established on Mar. 8. 1985, and 

the interest rale was a fixed rate (6 percent above the rate on adjustment credit. 
The program was re-established on Feb. 18. 1986; the rale may be either the same 
as that lor adjustment credit or a fixed rate (6 percent higher.
2. Applicable to advances when exceptional circumstances or practices involve 

only a particular depository institution and to advances when an institunon is 
under sustained liquidity pressures. As an alternative, for loans outstanding for 
more than 150 days, a Federal Reserve Bank may charge a flexible rate that takes 
into account rates on market sources of funds, but in no case will the rale charged 
be less than the basic late plus one percentage point. Where credit provided to a 
particular depository institution is anticipated to be outstanding for an unusually 
prolonged period and in relatively large amounts, the lime period in which each

rate under this structure is applied may be shortened. See section 201.3(b)(2) of 
Regulation A.
3. Rates for short-term adjustment credit. For description and earlier data see 

the following publications of the Board of Governors: Bunking and Monetary- Statistics. J9/4-/94/, and 1941-1970: Annual Statistical Digest. 1970-1979, 1980. 1981. and 1982.
In 1980 and 1981, the Federal Reserve applied a surcharge to short-term 

adjustment credit borrowings by institutions wit.i deposits of S500 million or more 
that had borrowed in successive weeks or in more than 4 weeks in a calendar 
quarter. A 3 percent surcharge was in effect from Mar. 17, 1980, through May 7, 
1980. There was no surcharge until Nov. 17,1980, when a 2 percent surcharge was 
adopted; the surcharge was subsequently raised to 3 percent on Dec. 5. 1980. and 
to 4 percent on May 5. 1981. The surcharge was reduced lo 3 percent effective 
Sept. 22, 1981. and to 2 percent effective Oct. 12. As of Oct. I. the formula for 
applying the surcharge was changed from a calendar quarter to a moving I J-week 
period. The surcharge was eliminated on Nov. 17, 1981.
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C reditcards 
competitive?
" m e  M 8 0 C 4 A T E D  P R E S S

WASHINGTON -  The cha ir­
man o f a Senate Banking subcom­
m ittee is warn ing banks tha t issue 
V isa and MasterCard cred it cards 
to begin competing on interest 
rates o r r is k  new legal curbs on 
the rates they can charge.

^Sen?*-Christopher Dodd, D- 
Conn., opening a hearing by his 
consumer a ffa irs  subcommittee, 
said Tuesday foe; disliked the idea 
o f a national cap on interest ra te s ,, 
ca lling  such a ceiling "a  simple -  
and wrong -  solution to a compli­
cated problem .”
•it rJk 0 *V-Vk-I ^ V V * A>*-•
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1 \ AmcrlcSarf Banker
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> . utl 'PM'A-i-h if-J/.v^M</yi<«yvi.NVl» . _ ..f  | if- ^ .

!,‘i * •• :•
1: Specia l to  th e  A m e ric a n  B anke r

I *' ‘S’' *' ',*'* ’̂i^V • *v-ẑ bMiBirr̂ Y
' •' A T L A N T A  —r G eo rg ia ’s G enera l A s ­
sem b ly  has v o te d fo  g ive  c re d it ca rd  is- 

:. suers w ith in : th e .s ta te -,com p le te fre e ­
dom  to  set th e ir  ow n .in te re s t ra tes and

1

~srjrt \\ ?

T he  House passed th e  measure 138 
^ to» ,34 -and *im m ed ia te ly /sen t i t  to ;th A > l 
Senate,-where i t  was app roved  b y  a 42 - > 
to -1  v o te . -T h e b il l re q u ire s  th e  go ve r­

n o r ’s s igna tu re  to  becom e law .. «;.
^  Rep. James M .- B e ck ,-D -V a ld o s ta ; 

sponsor o f th e  b i l l  in  th e  House .sa id  • 
;• d e regu la tio n  o f  ra tes and fees w o u ld  a l- ;

lo w  :bankq tp. o f fe r  a w id e r  v a r ie ty  o f  ! 
. - t r e d ib 1 cards- h e re :; H e  also p re d ic te d  - 1 
I - th a t as many"as a do2en financial in isti- : 
/ tu tions* w ou ld  open c re d it ca rd  banks 
I h e re .w ith in a y e a r . id .-  ■■ • '

«• “ L ean ’ t-ove rem phas ize  th e  em p lo y - ' 
m en t aspect ■ o f  t h e - b i l l , ’ ’ he said.. 
“ T h a t’s w ha t it 's  a ll abou t! B u t w e  can ’ t 

: have one p a rt [new  banks] w ith o u t th e  
i o th e r [c re d it ca rd  d e re g u la tio n ].’ ’
!"■. U nde r th e .-b ill,, a ;c re d it-  card bank 
| w o u ld  have to  em p lo y  a t least 50  peo- 
‘ p ie  o r  co n tra c t w ith  a G eo rg ia  c re d it 
I ca rd  process ing com pany th a t em p loys

j^ o m p a n ie 5 i^ h w ^ e p d m e p t^ lq s f tp n ;m S  
■.?1y o ic e  

^ -vO th e c re p :
- f w o u ld r re s p o u i^ iu ^ u u s r .u .i^ ji,
: th e ir  in te re s t ’ra tes and .fees#
**»S i ‘-IThe ’ $ 1Z  fe e -w ill b'e?$45'i 
' f la t , ’ *., said Rep .;\V jlh a m  S, JanksotfT

rj's. Rep."RiSolphjon^on,T)^Cake Cifi'  ̂
' 'w h o  o ffe redh ria ih 'end rheh fc tha^S vd ix id?

h a v e ; n o t' . Ie tn C re d i^ ^ < ^ a te ^ , fp U o w ii 
'o t h e r  'majT<etPra te s 'd ow nw a rd !

G eo rg i& i>^^  
;-theircredit'-c^appera«bri^oa:aereg^ 
■ ̂ latedstateii^^E^^Ss^^j^i^l 
-.. The deregulationibfcredit! cards ap-* 
plies, on ly .to! cards’issued<by;iihancialj 
institutionsVijincluding^banks^tsavingsJ 
in s t it i i t in h s . and r r f td i t l in io n s . - ^ i r i l ib J ^

partment’4 
who are ‘ limited‘in^GedrgiiE?jlb!’^ 2 1%  ’r 
annual interest rateJThey. are riot per-i 
mitted to charge anannual feeV^.4- ■ •

•Vi:

I ':4s.



 ......y(" <■ v:»r;r.v*np'r n*''. /wrorego wtyNovwffranpuinQf
A birthing room et Providence Hospital (a equipped with m a n y t h e  amenities oj h o i jie ^ ,^ ,,See. Page J-2, HOSPITA f.S

ru p -? th e r?on^
.^ A n 'd rB u c li^
h t l1 h ‘e /.p rb i>^
i f e o M f ,
; e v  e u ; m o n th 's ^  
am 'begad iU gK  
le^ fu rae& ony* 
t /d le s e l ln v& s : | -

aid r;recently:^ 
;e p tic : i s y s te m  4  
d i fu n  o f i t ,  m

m .^ n d S D E C J  
rize ’’ t H a \ 1  hi e'-̂ y 
Ln 1983 dpjjai%£ 
•■.downvillnloi'f 
's £ lw e l i ; j& I l 3 §  
oT,the'-^ateir|? 
s tu rb  ed {•> b e*-; | l  
lpithatjsucks^. 
he^plurnb lBg'^ 
raw iag .^p tep ,^  
ttoiaTi.'ofiith'erf
3 c e ftB e ^ Q u g §
ese l.^ h e^had jl' 
d o r ie ^ o n !; th e  * . 
ip -y /a s  p u l le d  S' 
i le d . ' . a n d t r e - |«  
'w e ll,> » a p p a r-2* 

the  d ie se l ln tp  Jj. 
uxml.Xsia Wfcjitffi* 
,0 U-5> WATER *

ANCHORAGE 
D

AILY 
NEWS 

- 
SU

N
D

AY, 
JULY 

6, 
1986



► \

,;,CREDIT:,Laws 
,'keep rates high 'i:'«
• i j !  jt/.-'Contlnued from Page J-1
ir. O pe ra tio n s  in  s ta te s  w i t h  Lib-! 
-. ' 'X ra l. l a ^ ^ a n d .  ca n  agg re ss ive ^

i f  ra te s  a nd  h a v e  a h u g e -
t ip  tn  mak-p n n  lnssps /

r  ! ° t ses^; ; : ih ’c o n t ra s t , , r : \ v e ;  
ss v o lu m e s  less m a rg in  a n d  *

■ tio n s  a n d  p e o p le  h e re . •: • ;
: •• ;~The le g is la t io n  th a t  d ie d  in  
i J u n eau  w o u ld  h a v e  w ip e d  o u t 

i j  th is  lo w e r  “ t i e r "  o f  in te re s t 
! • • .• l im ita t io n  to  le a ve  ju s t  one 

; l im i t  o n  t h e  t o t a l  o f  th e  '
■j a m o u n t o w e d . In  fa c t ,  in  f in a l  ■; ? 

!i'- ’ v e rs io n s  o f  th e  b i l l ,  th e  toR  ! • 
' j . l j ‘c a p ’ , ' iw o u lQ .  h a v e  been re j 

reduced f r o m  18 to  lT fp e rc e n t . <f. *
.. i i i .-B u f-  th e  a c tu a l ra te  w o u ld - ' ,y • 
' ib e  t ie te rm in e d  b y  c o m p e t i t iv e  

! ^ m a rk e t 'fo r r ie s  h e re  a n d  w o u lc j 
I “ f lo a t ” :.d o w n  to  a r o u n d - 1615" ...•’ 
1.-p e rc e n t , A la s k a  b a n k  o f f ic ia ls

■ . M o s t  l e g i s l a t o r s ; " l i n a i l ^  
g ra s p e d  th e  s u b t le  c o m p le x i-  

. t ie s  o f  th is  issue , th o u g h  n o t  
in  t im e  to  see a cha nge  in  th e  

| ■ la w  th is  y e a r . I t ’s te m p t in g  in  
I • p o l i t ic s  to  r e ly  o n  th e  n o t io n  
I . t h a t  g o v e rn m e n t can  " f i x "  a  
i . p r o b le m  w i t h  a  re g u la t io n  d r  

a c o n t r o l .  I t ’s m o re  d i f f i c u l t  
; . , to  see_ th e  lo n g - ra n g e  e ffe c ts  
r  o r  to  r e a l ly  t r u s t  th a t  f r e e -  
" { m a r k e t . fo rces  a n d  d e re g u la -  
: ;. .t io n  i n  th e  f in a n c ia l c o m m u n i-  
.’• • ; ty  can  r e a l ly  b e n e f i t  c o n sum - 
:..e rs . " • * 'v  #■*
•'-*•:;•.!£ le g is la to rs  do  a l lo w  ih -  
; ^ . te re s t r a te  d e r e g u la t io n ;  i t  
: i l w i l l  be  in te re s t in g  in d e e d  to  

see h o w  f r e e -m a rk e t fo rc e s  
■•Vwill a c tu a l ly  p e r fo rm . .;. :v

-■* *r _

•'•ik *

- • l ln'j .

' Ti m-  Bradner writes fo r an 
' ‘Alaska economic reporting serv- 

" y lc a .  ---*■ rr. .•V

• H -f,-.

T • lo w e r , in te re s t  ra te s  o n  /cha rge  '  .'• 
fV c a rd s  f o r  m o s t A la s k a n s .; .
,;[•, < C yn ic s  d o u b t-  ra te s  w o u ld
• ‘ - a c tu a l ly '. . f a l l .  J L o c „  b a n k e rs ’ ":'J 

i i - - p o in t ,  to  • • •o th e r ’ 's ta te s  .w it h
f - r e la t i v e l y  h ig h  le g a l l im i t s , '  o r  ■ >-•' 

; no  ■ l im i t s ,  w h e re  ‘ a c tu a l ■ -.7;
: ‘ '/ ra te s ,• e s ta b lis h e d  b y T m a rk 'e t 
i “ c o m p e t i t io n , a re  ' lo w e r .  .T h e y  

p o in t  to - W a s h in g to n , w h e re  
th e - le g a l c e i l in g  is  18 /p e rcen t 
b u t  f e i f f l r s t
b a n k s '^ b h a r g e ___

■ th e i r  ca rd s . ^>i^es'v-V-i '<
C r it ic s  re s p o n d : th e  A la s k a  

, b a n k in g  c o m m u n ity  is  sm a.ll 
v  a n d  d o m in a te d  b y  a fe w  b ig  

b a n k s . T h e re  m ig h t  n o t be
• enough  c o m p e t it io n  f o r  m a r­

k e t  fo rc e s  to  b r in g  d o w n  
ra te s . ••• • i
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