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D A T E : i h ih i

J u d i c i a r y C o m m i t t e e  h a s  c o n s i d e r e d  C S S B  2 7 6 ( F i n )

" A n  A c t  r e l a t i n g  t o  b r e w p u b ,  b r e w e r y ,  a n d  b e v e r a g e  d i s p e n s a r y  l i q u o r  
l i c e n s e s ;  a n d  t o  p r o h i b i t e d  f i n a n c i a l  i n t e r e s t s  i n  a  l i c e n s e d  l i q u o r  
b u s i n e s s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

R E C O M M E N D S :

[ ]  r e p l a c e  w i t h  s

[  ]  a t t a c h e d  a m e n d m e n t ( s )

[  d o  p a s s  

[  ]  d o  n o t  p a s s

[ ] n o  r e c o m m e n d a t i o n

[  ]  i n d i v i d u a l  r e c o m m e n d a t i o n s

[  ] a d d i t i o n a l  r e f e r r a l  t o  t h e

]  t h e  s a m e  t i t l e  

]  a  n e w  t i t l e

C o m m i t t e e

A D O P T S :  [  ]  l e t t e r  o f

A T T A C H E S  N E W  F I S C A L  N O T E ( s ) :

[ ]  f i s c a l  i m p a c t

[  ] z e r o  f i s c a l  n o t e

[  ]  z e r o  w i t h  a n a l y s i s

i n t e n t

[ ] s a m e  a s  p r e v i o u s  f i s c a l  n o t e

p u b l i s h e d  __________________________

[ \^\ s a m e  a s  p r e v i o u s  z e r o  f i s c a l

n o t e  p u b l i s h e a   3

S I G N I N G  O T H E R  R E C O M M E N D A T I O N S :

X 7 7
C h a i r m a n ' s  s i g n a t u r e
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S E N A T O R  B E T T Y E  F A H R E N K A M P  
C H A I R M A N ,  L E G I S L A T I V E  C O U N C I L  
C H A I R M A N ,  O I L  A N D  G A S  C O M M I T T E E  
5 1 5  7 T H  A ; _ N U E ,  S U I T E  1 3 0  
F A I R B A N K S ,  A L A S K A  9 9 7 0 1  
O F F I C E  ( 9 0 7 )  4 5 2 * 1 8 8 2  
H O M E  ( 9 0 7 )  4 5 6 - 2 8 9 9

J U N E , . J .  A L A S K A  9 9 8 1 1  
C A P I T O L  R O O M  1 2 5  

O F F I C E  ( 9 0 7 )  4 6 5 - 3 8 3 4  
H O M E  ( 9 0 7 )  7 8 0 - 6 0 2 7

WHILE IN JUNEAU
P .O .  B O X  V

S e n a t e

M E M O R A N D U M

T O

F R O M :  S e n a t o r

H o u s e  J u d i c i a r y  C o m m i t t e e  

S e n a t o r  ^ re F a h r e n k a m p

D A T E :  A p r i l  22, 1 9 8 8

RE: C S S B  2 7 6  (Fin) A n  A c t  r e l a t i n g  t o  t h e  b r e w p u b ,  b r e w e r y ,
a n d  b e v e r a g e  d i s p e n s a r y  l i q u o r  l i c e n s e s ;  a n d  t o  
p r o h i b i t e d  f i n a n c i a l  i n t e r e s t s  i n  a l i c e n s e d  l i q u o r  
b u s i n e s s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e .

I N T R O D U C T I O N

I f  t h i s  b i l l  p a s s e s ,  a n e w  i n d u s t r y  w o u l d  b e  f o s t e r e d  i n  
A l a s k a ,  i.e. b r e w p u b s  w h i c h  a r e  g r o w i n g  i n  n u m b e r  i n  o t h e r  
s t a t e s .  A  b r e w p u b  is t h e  i n d u s t r y  t e r m  f o r  a n  e s t a b l i s h m e n t  
t h a t  c o n s i s t s  o f  a b a r  a n d / o r  r e s t a u r a n t  a n d  a b r e w e r y .

W H A T  T H E  B I L L  D O E S

T h e r e  is a n  i n c e r e s t  b y  h o l d e r s  o f  b e v e r a g e  d i s p e n s a r y  
l i c e n s e s  t o  b e  a b l e  t o  b r e w  t h e i r  o w n  b e e r  o n  t h e  p r e m i s e s  f o r  
s a l e  t o  t h e i r  p a t r o n s  t o  b e  c o n s u m e d  o n  t h e  p r e m i s e s  o n l y .

T h i s  b i l l  w o u l d  c r e a t e  a n e w  ty„ a o f  l i c e n s e  t o  p r o v i d e  c l e a r  
a u t h o r i t y  t o  t h e  A B C  a n d  g i v e  t h e m  s p e c i f i c  c o n d i t i o n s  u n d e r  
w h i c h  t h e y  w o u l d  b e  a b l e  t o  i s s u e  t h e s e  n e w  ’’b r e w p u b "  
l i c e n s e s .  P r o d u c t i o n  is l i m i t e d  t o  1 6 , 0 0 0  g a l l o n s  p e r  y e a r ,  
w h i c h  is 5 1 6  b a r r e l s ,  o r  1 0 3 2  k e g s .

T h e  b i l l  w o u l d  a l s o  f i x  a n  a m b i g u i t y  i n  t h e  c u r r e n t  s t a t u t e s  
w h i c h  u n i n t e n t i o n a l l y  l i m i t s  t o  w h o m  a b r e w e r  c a n  s e l l s  i t s  
p r o d u c t s .  U n d e r  c u r r e n t  law, a n  A l a s k a n  b r e w e r  c a n  o n l y  s e l l  
t o  a w h o l e s a l e r  l i c e n s e d  b y  c h e  s t a t e .  I n a d v e r t e n t l y ,  t h i s  
w o u l d  p r o h i b i t  a n  A l a s k a  b r e w e r  f r o m  s e l l i n g  b e e r  in 
W a s h i n g t o n  o r  J a p a n ,  f o r  e x a m p l e .  I t  a l s o  m a k e s  a c h a n g e  i n  
t h e  s e c t i o n  o f  t h e  l a w  d e a l i n g  w i t h  p r o h i b i t e d  f i n a n c i a l  
i n t e r e s t s  t o  a l l o w  a b r e w e r  t o  r e c e i v e  a c o n s u l t i n g  f e e  f r o m  
o t h e r  l i c e n s e  h o l d e r s .

A  b r e w p u b  l i c e n s e  w o u l d  n o t  b e  t r a n s f e r a b l e  b y  i t s e l f ,  o n l y  
i n  c o n j u n c t i o n  w i t h  a b e v e r a g e  d i s p e n s a r y  l i c e n s e .

T h e  CS h a s  t h e  s u p p o r t  o f  t h e  A B C  a n d  z e r o  f i s c a l  n o t e s  f r o m  
t h e  D e p a r t m e n t s  o f  R e v e n u e  a n d  E n v i r o n m e n t a l  C o n s e r v a t i o n .



S e c t i o n  1. A S  0 4 . 1 1 . 0 8 0  T y p e s  o f  L i c e n s e s  a n d  P e r m i t s  

A m e n d e d  t o  i n c l u d e  b r e w p u b  l i c e n s e .

Sectional A n a lysis of CSSB 276 (Fin)

S e c t i o n  2. A S  0 4 . 1 1 . 1 3 0 ( b )  B r e w e r y  L i c e n s e

D e l e t e s  a r c h a i c  l a n g u a g e ,  i.e. c h a n g e s  " w i n e  g a l l o n s "  t o  
" g \ l l o n s " .  A m e n d e d  t o  a l l o w  a  b r e w e r  t o  s e l l  b e e r  t o  p e r s o n s  
l i c e n s e d  t o  s e l l  b e e r  i n  o t h e r  s t a t e s  a n d  c o u n t r i e s .

S e c t i o n  3. A S  0 4 . 1 1 . 1 3 5  B r e w p u b  L i c e n s e

D e s c r i b e s  w h a t  is a u t h o r i z e d  u n d e r  a b r e w p u b  l i c e n s e .
(a)(1) t h e  m a n u f a c t u r e  o f  n o t  m o r e  t h a n  1 6 , 0 0 0  g a l l o n s  (516 
b a r r e l s  o r  1 0 3 2  k e g s )  i n  a y e a r .  M u s t  b e  b r e w e d  o n  t h e  
p r e m i s e s .
( a ) (2) m u s t  b e  c o n s u m e d  o n  t h e  p r e m i s e s .
(b) s t a t e s  t h a t  t h e  b r e w p u b  l i c e n s e  i s  n o t  t r a n s f e r a b l e  e x c e p t  
u n d e r  t h e  p r o v i s i o n s  o f  A S 0 4 . 1 1 . 3 6 0 ( 1 2 )  a s  a m e n d e d  u n d e r  t h i s  
b i l l .

(c) s e t s  a a n n u a l  f e e  o f  $ 2 5 0 .

S e c t i o n  4. A S  0 4 . 1 1 . 3 6 0  D e n i a l  o f  T r a n s f e r  o f  a l i c e n s e  t o  
a n o t h e r  p e r s o n .

P r o h i b i t s  t h e  t r a n s f e r  o f  a b r e w p u b  l i c e n s e  u n l e s s  i t  i s  n e i n g  
t r a n s f e r r e d  w i t h  a b e v e r a g e  d i s p e n s a r y  l i c e n s e .

S e c t i o n s  5 a n d  6. A S  0 4 . 1 1 . 4 5 0  P r o h i b i t e d  F i n a n c i a l  I n t e r e s t

(b) A m e n d e d  t o  a u t h o r i z e  t h e  h o l d e r  o f  b e  ^ r a g e  d i s p e n s a r y  
l i c e n s e  t o  o b t a i n  a b r e w p u b  l i c e n s e ,  s u b j e c t  t o  A S  0 4 . 1 1 . 1 3 5 .
(c) A m e n d s  t h e  d e f i n i t i o n  o f  ’’d i r e c t  o r  i n d i r e c t  f i n a n c i a l  

i n t e r e s t "  t o  e x c l u d e  a c o n s u l t i n g  f e e  r e c e i v e d  f r o m  p e r s o n s  
l i c e n s e d  u n d e r  t h e  a l c o h o l  b e v e r a g e  s t a t u t e s .  I n  t h i s  m a n n e r ,  
t h e  h o l d e r  o f  a b r e w e r y  l i c e n s e  c o u l d  a s s i s t  t h e  h o l d e r  o f  a 
b r e w p u b  l i c e n s e  i n  t h e  s t a r t  u p  o f  a b r e w p u b ,  f o r  e x a m p l e .

S e c t i o n  7. M a k e s  t h e  b i l l  e f f e c t i v e  i m m e d i a t l y .

P r o v i d e d  b y  S e n a t o r  F a h r e n k a m p ’s o f f i c e  4 / 2 2 / 8 8



Q u e s t i o n s  and Answers:

* W i l l  p a s s a g e  o f  t h i s  b i l l  i n c r e a s e  a l c o h o l  c o n s u m p t i o n ?

No. T h e  i s s u e  i s  p r o d u c t  d i s p l a c e m e n t .  B e e r  c o n s u m e r s  w i l l  
h a v e  a c h o i c e ,  a n d  h o p e f u l l y  t h e y  w i l l  c h o o s e  t o  d r i n k  a n  
A l a s k a n  m a d e  b r e w  i n s t e a d  o f  o n e  s h i p p e d  f r o m  t h e  l o w e r  48 o r  
e l s e w h e r e .

* C a n  t h e  h o l d e r  o f  a r e s t a u r a n t  a n d  e a t i n g  l i c e n s e  o b t a i n  a 
b r e w p u b  l i c e n s e  u n d e r  t h i s  b i l l ?

N o ,  t h e  A B C  d o e s  n o t  s u p p o r t  s u c h  a p r o p o s i t i o n .  T h e  b o a r d  
f e e l s  t h a t  t h e  r e s t a u r a n t  a n d  e a t i n g  l i c e n s e s  n o w  i s s u e d  a r e  
s u b j e c t  t o  a b u s e .  T h e  B o a r d  i n t e n d s  t o  e x a m i n e  t h e  p r o b l e m s  
o f  t h i s  c a t e g o r y  o f  l i c e n s e s ,  a n d  u n t i l  t h e n ,  p r e f e r s  n o  n e w  
p r i v i l e g e s  b e  g r a n t e d  t o  h o l d e r s  o f  r e s t a u r a n t  a n d  e a t i n g  
p l a c e  l i c e n s e s .

* H o w  o f t e n  w i l l  b r e ^ p u b s  b e  i n s p e c t e d ?

D E C  w i l l  i n s p e c t  t h e m  o n c e  p e r  y e a r ,  o r  u p o n  c o m p l a i n t ,  o n  a 
" B e s t  M a n a g e m e n t  P r a c t i c e " ,  t h e  i n d u s t r y  s t a n d a r d  t h e y  u s e  f o r  
a l l  F o o d  P r o c e s s i n g  a n d  S t o r a g e  F a c i l i t i e s ,  a n d  t h e  s a m e  
s t a n d a r d  u s e d  b y  o t h e r  s t a t e  w h e n  i n s p e c t i n g  b r e w i n g  
f a c i l i t i e s .

* C a n  a h o l d e r  o f  a b r e w i n g  l i c e n s e  o b t a i n  a b e v e r a g e  
d i s p e n s a r y  l i c e n s e ?

No, c u r r e n t  lav; p r o h i b i t s  s u ch.

* C a n  a h o l d e r  o f  a b r e w i n g  l i c e n s e  o b t a i n  a r e s t a u r a n t  a n d  
e a t i n g  p l a c e  l i c e n s e ?

Y e s ,  c u r r e n t  l a w  d o e s  n o t  p r o h i b i t  s u c h .

* D o e s  o u r  o n e  A l a s k a n  b r e w e r y  s u p p o r t  t h e  b i l l ?

Y e s .  T h e  b i l l  f i x e s  t w o  p r o b l e m s  i n  c u r r e n t  b r e w e r y  s t a t u t e s .  

T h e y  a l s o  f e e l  t h a t  if m o r e  A l a s k a n  m a d e  b e e r  is a v a i l a b l e ,  as 
l o n g  a s  i t  a q u a l i t y  p r o d u c t ,  w i l l  b e n e f i t  a l l  b r e w e r s ,  l a r g e  
o r  s m a l l .  A t  l e a s t  o n e  p o t e n t i a l  b r e w p u b  o w n e r  p l a n s  t o  s t o c k  
C h i n o o k  a s  w e l l  as s e l l  h i s  o w n  b r e w .



* H o w  c a n  t h e r e  b e  a z e r o  f i s c a l  n o t e ,  w h e n  t h e r e  is a $ 2 5 0  
l i c e n s e  f e e  e s t a b l i s h e d  i n  t h e  b i l l  a n d  u n d e r  e x i s t i n g  reg s ,  
t h e r e  is a $ 1 0 0  a p p l i c a t i o n  f e e ?

I t ' s  l i k e l y  t h a t  t h e r e  w i l l  b e  o n l y  a h a n d f u l  o f  b r e w p u b
l i c e n s e s  i s s u e d  i n  t h e  n e a r  f u t u r e ,  r e s u l t i n g  i n  r e v e n u e
b a r e l y  i n  t h e  t h o u s a n d s .  R e v e n u e  d e r i v e d  f r o m  t h e  fee, u n d e r  
e x i s t i n g  law, w i l l  b e  s h a r e d  b a c k  w i t h  1 0 0 %  m u n i c i p a l i t i e s .  
T h i s  i s  d o n e  t o  p a y  t h e  c o s t s  a s s o c i a t e d  w i t h ,  f o r  e x a m p l e ,  
l o c a l  p o l i c e  h a v i n g  t o  r e s p o n d  t o  a v i o l a t i o n  o f  d r i n k i n g  a g e
r e q u i r e m e n t s .  T h e  a p p l i c a t i o n  f e e  o f  $ 1 0 0  w o u l d  g o  t o w a r d s
p r o c e s s i n g  p a p e r w o r k .

* W h a t  is a w i n e  g a l l o n ?

I t ' s  ar. a r c h a i c  i n d u s t r y  t e r m  f o r  a s t a n d a r d  U . S .  g a l l o n .  T h e  
R e v i s o r  o f  S t a t u t e s  r e c o m m e n d e d  i t  b e  c h a n g e d  t o  g a l l o n .

P r e p a r e d  b y  S e n a t o r  F a h r e n k a m p ' s  O f f i c e .



S T A T E  C F  A L A S K A

1 S 6 8  L E G I S L A T I V E  S E S S I O N

B I L L  V E R S I O N :  C S  SB  2 7 6  ( J u d )

P U B L I S H  D A T E :

F I S C A L  R O T E

REQUEST:

Revision Date: 2/19/88 Agency Affected : Revenue
Title: An Act Relating to Issuance of BRU: Alcoholic Beverage Control Board
a Brewery License

Sponsor: Senator Fahrenkamp Components: Cperating
Requestor: Senate rinance

EXPENDITURES/REVENUES: (Thousands cf Dollars)

1 ..................1 FY feb I irY 89 | FY SO I FY Si 1 FY 92 FY S3
I OPERATING 1 1 1 1 1 1
I PERSONAL SERVICES I - 1 - 1 - 1 ! - -
1 TRAVEL I - 1 - 1 - 1 - I - -
I CONTRACTUAL 1 - 1 - 1 - I 1 - -
I SUPPLIES 1 - 1 - 1 - i - 1 - -
I EQUIPMENT I - 1 - 1 - ! - i - -
I LANDS & STRUCTURES I - ! - 1 - I

i
i - -

I GRANTS, CLAIMS | - 1 - 1 - !
i
l - -

I MISCELLANEOUS I - 1 - 1 - ! " -
I TGTm L OPERATING I 0 1 C I 0 | C 1 0 c

I CAPITAL | *" 1 - I - 1 i1 -

I REVENUE 1 - i - 1 - i - 1 - -

FUNDING: (Thousands of Dollars)
I GENERAL FUND 1 - 1 - i - 1 - i - 1 -

I FEDERAL FUNDS 1 - I - 1 - 1 - ! - 1 -
1 OTHER 1 - 1 - 1 - i - 1 - 1 -

I TOTAL 1 - 1 - 1 - 1 ! - -

POSIT IOtlS:_____________________________________________ ____________________ __________________
T  FULL-TIME i 1 I 1 i 1 i I - I
I PART-TIME I ~ |  - I - I - I - I
I TEMPORARY______________________ I - I - I - I - I - I

ANALYSIS: (Attach a separate page if necessary) Though the bill would establish a
license fee of $250.00 (and require a $100.00 application fee) it is net possible to 
estimate its potential revenues. It should be noted that whatever revenues are 
generated from the new license fee 100% would be shared back to the communities 

within which the revenues are derived.
/

Prepared By: Rcyce Heller  . Phone:  -'65-2300______ ^
Division: Con.missioner's Office 7 >./, Date: February IV, 1568

. /
/  / /  / . . ,

Approved by Comnii ssi oner: Hugh Mal.cr.eV /  - 7 "  'H-ate: February 19, 195s
Agency: Cepartriient of Revenue --'J~ ______

Distribution (by preparer):
Legislative Finance- 
Legislative Sponsor 
Requestor

Office cf Management enc Buoget
Impacted Agency(ics) page 1 of__1_



STEVE COWPER, GOVERNOR

I l K l P A B S T M E a n r  O F  R E V E N U E

ALCOHOLIC BEVERAGE CONTROL BOARD

550 W. 7THAVE
ANCHORAGE, ALASKA 99501-6698

January 26, 1988

The Honorable Jay Kerttula, Chairman 

Senate Judiciary Committee 
P.O. Box V

Juneau, Alaska 99811

Dear Senator Kerttula:

At its meeting of January 20, the Alcoholic Beverage Control Board 

reviewed and discussed SB 276 and proposed changes. The board approves 
of the legislation.

If I can answer any questions from your committee, please do not 
hesitate to let me know.

Patrick L. Sharrock
Director
(907) 277-8638

PLS:cr

cc: Senator Bettye M. Fahrenkamp

88-23



OPERATING FY 88

PERSONAL SER V ICES
TR A V EL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLA IM S
M I S C E L L A N E O U S

TOTAL OPERATING

DPA1)rcT FISCAL NOTE
REQUEST: ________

Revision D a t e : __________ - __________________________  Agency Affected: E n v i r o n m e n t a l  C o n s e r v a t i o n
Title : An A c t  r e l a t i n g  t o  b r e w p u b , b r e w e r y , B RU  : E n v i r o n m e n t a l  H e a l  th ______________
and  b e v e r a g e  d i s p e n s a r y  l i q u o r  l i c e n s e s ; *  ______________________________________________
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®la0fea &tate Hegttflature
S E N A T O R  B E T T Y E  F A H R E N K A M P  
C H A I R M A N ,  L E G I S L A T I V E  C O U N C I L  
C H A I R M A N ,  O I L  A N D  G A S  C O M M I T T E E  
5 1 5  7 T H  A V E N U E ,  S U I T E  1 3 0  
F A I R B A N K S ,  A L A S K A  9 9 7 0 1  
O F F I C E  ( 9 0 7 )  4 5 2 - 4 8 8 2  
H O M E  ( 9 0 7 )  4 5 6 - 2 8 9 9

J U N E A U ,  A L A S K A  9 9 8 1 1  
C A P I T O L  R O O M  1 2 5  

O F F I C E  ( 9 0 7 )  4 6 5 - 3 8 3 4  
H O M E  ( 9 0 7 )  7 8 0 - 6 0 2 7

WHILE IN JUNEAU
P . O .  B O X  V

Senate
M E M O R A N D U M

TO: S e n a t e  J u d i c i a r y  C o m m i t t e e

F R O M :  S e n a t o r  B e  h r e n k a m p

D A T E :  J a n u a r y  29, 1 9 8 8

RE: S a n i t a r y  I n s p e c t i o n s  o f  B r e w e r i e s  a n d  B r e w p u b s

C A L I F O R N I A

I n  C a l i f o r n i a ,  b r e w p u b s  a n d  b r e w e r i e s  a r e  t r e a t e d  t h e  s a m e ,  
r e c e i v i n g  s a n i t a r y  i n s p e c t i o n s  f r o m  t h e  D e p a r t m e n t  o f  H e a l t h  
S e r v i c e s  o n  t h e  s a m e  " G o o d  M a n a g e m e n t  P r a c t i c e s "  b a s i s  a s  u s e d  
i n  A l a s k a .  T h e s e  " G M P ' s "  w e r e  d e v e l o p e d  b y  t h e  f e d e r a l  F o o d  
a n d  D r u g  A d m i n i s t r a t i o n  a n d  a p p l y  t o  a l l  f o o d  m a n u f a c t u r i n g  
o p e r a t i o n s  e x c l u s i v e  o f  m e a t ,  p o u l t r y ,  a n d  d a i r y .

T h e  f r e q u e n c y  o f  i n s p e c t i o n  i n  C a l i f o r n i a  is n o t  s e t  in 
s t a t u t e  o r  b y  r e g u l a t i o n .  B y  d e p a r t m e n t  p o l i c y ,  t h e y  i n s p e c t  
b r e w e r i e s  o f  a l l  s i z e s  a n n u a l l y  a n d  u p o n  c o m p l a i n t .  H o w e v e r ,  
d u e  t o  b u d g e t  c u t s ,  s o m e  b r e w e r i e s  w i l l  n o t  b e  i n s p e c t e d  f o r  
a s  l o n g  a s  t e n  y e a r s ,  a s  t h e y  a r e  c o n s i d e r e d  l o w  p r i o r i t y  
s i n c e  t h e y  h a v e  a l o w  l i k e l i h o o d  o f  c a u s i n g  a p u b l i c  h e a l t h  
p r o b l e m ,  a c c o r d i n g  t o  C a l i f o r n i a  o f f i c i a l s .

I L L I N O I S

I n  I l l i n o i s ,  b r e w e r i e s  r e c e i v e  s a n i t a r y  i n s p e c t i o n s ,  l i k e  a n y  
o t h e r  b e v e r a g e  m a n u f a c t u r e r ,  f r o m  t h e  I l l i n o i s  D e p a r t m e n t  o f  
P u b l i c  H e a l t h ;  F o o d ,  D r u g ,  a n d  D a i r y  D i v i s i o n ,  o n  t h e  " G o o d  
M a n a g e m e n t  P r a c t i c e s "  b a s i s  o n c e  p e r  y e a r  o r  u p o n  c o m p l a i n t .  
T h e  f r e q u e n c y  is n o t  s e t  b y  s t a t u t e  o r  r e g u l a t i o n .

T h e  c i t y  o f  C h i c a g o  e x e r t s  m u n i c i p a l  c o n t r o l  o v e r  h e a l t h  a n d  
s a n i t a t i o n  i n  t h e  c i t y .  T h e  C h i c a g o  H e a l t h  D e p a r t m e n t ,  F o o d  
P r o t e c t i o n  D i v i s i o n  i n s p e c t s  a l l  f o o d  d i s p e n s e r s  t w i c e  p e r  
y e a r  a s  p e r  m u n i c i p a l  o r d i n a n c e s .  T h e y  t r e a t  a b r e w p u b  t h e  
s a m e  a s  a n y  o t h e r  f o o d  r e t a i l e r .



DEPARTMENT OF ENVIRO N M E N T A L  CONSERVATION

I N F O R M A T I O N  Oil " B R E W  P U B S "  

J A N U A R Y ,  1 9 8 8

B a r  o p e r a t i o n s  a r e  r e g u l a t e d  a s  f o o d  s e r v i c e  e s t a b l i s h m e n t s  u n d e r  
18 A A C  31. B r e w e r i e s  a r e  r e g u l a t e d  u n d e r  18 A A C  3 0 . 2 2 0 - 2 9 0 ,  
r e g u l a t i o n s  g o v e r n i n g  F o o d  P r o c e s s i n g  a n d  S t o r a g e  F a c i l i t i e s .

B o t h  b a r s  a n d  b r e w e r i e s  m u s t  b e  i n  c o m p l i a n c e  w i t h  w a t e r ,  
w a s t e w a t e r  a n d  s o l i d  w a s t e  r e g u l a t i o n s .  A  p l a n  r e v i e w  a n d  a p r e ­
o p e n i n g  i n s p e c t i o n  a r e  r e q u i r e d  p r i o r  t o  o p e r a t i o n .  A  p e r m i t  is 
r e q u i r e d  f o r  b a r s .

B r e w e r i e s  a r e  i n s p e c t e d  a s  f o o d  p r o c e s s i n g  f a c i l i t i e s  t o  e n s u r e  
t h a t  G o o d  M a n u f a c t u r i n g  P r a c t i c e s  a r e  u s e d  d u r i n g  t h e  p r o d u c t i o n  
p r o c e s s .

A  b r e w  p u b  w o u l d  b e  i n s p e c t e d  a s  a b a r  a n d  a b r e w e r y .  T h e  r i s k s  
o f  d i s e a s e  t r a n s m i s s i o n  a s s o c i a t e d  w i t h  b r e w e r i e s  o r  b a r s  a r e  
s u b s t a n t i a l l y  l e s s  t h a n  t h o s e  a s s o c i a t e d  w i t h  r e s t a u r a n t s  o r  
o t h e r  k i n d s  o f  f o o d  m a n u f a c t u r i n g  p l a n t s  b e c a u s e  p o t e n t i a l l y  
h a z a r d o u s  f o o d s  a r e  n o t  u s e d  i n  t h e  b r e w i n g  p r o c e s s .  H a z a r d o u s  
f o o d s  a r e  t h o s e  t h a t ,  i f  m i s h a n d l e d ,  c a n  p o s e  a h e a l t h  h a z a r d  t o  
t h e  p u b l i c .  T h e  p r i m a r y  c o n c e r n  d u r i n g  a n  i n s p e c t i o n  o f  a 
b r e w e r y  is t o  e n s u r e  t h a t  t h e  p r o d u c t  is n o t  s u b j e c t  t o  
c o n t a m i n a t i o n .  T h i s  r e q u i r e s  p a r t i c u l a r  a t t e n t i o n  t o  t h e  
m a n u f a c t u r i n g  p r o c e s s .  G e n e r a l  s a n i t a t i o n ,  c h e m i c a l  a n d  r a w  
p r o d u c t  s t o r a g e ,  u t e n s i l  w a s h i n g  a n d  s a n i t i z i n g ,  e m p l o y e e  
h y g i e n e ,  p r o d u c t  l a b e l i n g ,  r o d e n t  a n d  i n s e c t  c o n t r o l ,  f a c i l i t y  
c o n s t r u c t i o n  a n d  w a t e r  s u p p l y  a n d  p l u m b i n g  w o u l d  b e  i t e m s  o f  
p u b l i c  h e a l t h  c o n c e r n  i n  a f o o d  p r o c e s s i n g  a n d  b a r  o p e r a t i o n .

I n s p e c t i o n s  o f  b a r s  a n d  b r e w e r i e s  a r e  c o n d u c t e d  a n n u a l l y  w i t h  
f o l l o w u p  i n s p e c t i o n s  c o n d u c t e d  a s  n e c e s s a r y .  T h i s  r e p r e s e n t s  a n  
a d e q u a t e  i n s p e c t i o n  f r e q u e n c y  f o r  b a r s  c o n s i d e r i n g  t h e  r e l a t i v e l y  
l o w  p u b l i c  h e a l t h  s i g n i f i c a n c e  o f  s u c h  f a c i l i t i e s .  B r e w e r i e s  
w o u l d  l i k e l y  b e  i n s p e c t e d  t w i c e  a y e a r  i f  r e s o u r c e s  f o r  t h e  
p u b l i c  f a c i l i t i e s  i n s p e c t i o n  p r o g r a m  w e r e  a d e q u a t e .

T h e  p r o p o s e d  " b r e w  p u b "  l e g i s l a t i o n  w i l l  n o t  h a v e  a s i g n i f i c a n t  
i m p a c t  o n  t h e  e n v i r o n m e n t a l  s a n i t a t i o n  p r o g  *am i n  i t s e l f  b e c a u s e  
t h e  n u m b e r  o f  " b r e w  p u b "  f a c i l i t i e s  w i l l  a l m o s t  c e r t a i n l y  b e  
s m a l l  c o m p a r e d  t o  t h e  o v e r a l l  n u m b e r  o f  p u b l i c  f a c i l i t i e s .  T h e r e  
a r e  m o r e  t h a n  6 , 2 0 0  p u b l i c  f a c i l i t i e s  i n  A l a s k a ,  a n d  t h e  n u m b e r  
o f  b r e w  p u b s  l i k e l y  t o  b e  b u i l t  i s  i n  t h e  t e n s .  H o w e v e r ,  t h e  
D e p a r t m e n t  h a s  r e q u e s t e d  a n  i n c r e m e n t  i n  i t s  p r o p o s e d  F Y  89 
o p e r a t i n g  b u d g e t  t o  b r i n g  i n s p e c t i o n  l e v e l s  f o r  a l l  p u b l i c  
f a c i l i t i e s  b a c k  u p  t o  a c c e p t a b l e  l e v e l s .  D u e  t o  b u d g e t  

r e d u c t i o n s ,  i n s p e c t i o n  l e v e l s  a r e  c u r r e n t l y  s u b s t a n t i a l l y  i-^low 
t h e  f r e q u e n c y  n e c e s s a r y  t o  p r o t e c t  p u b l i c  h e a l t h .



-* I 1-14-88

Senator Jay Kerttula 
Chairman

Judiciary Committee 
Alaska State Senate 
Juneau, Alaska

Greetings Senator Kerttula and members of the Judiciary Carmittee

I have just been informed 'that you will be accepting testimony 
on Senate Bill 276 this afternoon,

I would like to speakrln favor of passage that bill. I am licensed 
to buy and dispense alcoholic beverages and I would like to be able to 
brew same of the beer I sell in the restaurant and bar myself, These are 
called b-ewpubs but for a better understanding you should think of them 
as a micro-micro brewery,

Brewpubs are becoming increasingly popular as are micro breweries 
in the U.S., They are an emerging industry that have resulted from the 

success and failures of microfcreweries catering to regional tastes. Brew 
pubs stem from a high .level of technology applied to peoples desire to 
enjoy locally produced brew. (ie. Chinook Been is a good* example of this)

This bill if passed will also create new jobs and this industry is 
also a new growth industry in Alaska. I am sure I a m  not the only e n t r e­
preneur around the State that would foster the development of the indus­
try. Please pardon the pun. If I am to sell ten draft beers to m y  cust­
omers for instance or ten Beers brewed and bottled in St. Lo'uis I would 
much rather sell the drafts brewed on premises. I believe m y  customers 
would also prefer the locally brewed product as long as it's good. Be­
cause of the small scale I can afford to spare no expense on insuring 
nothing but the highest quality beverage will be served.

I also understand this bill m a y  be amended to allow brewers in this 
state to act as consultants to people such as myself. I understand it is 
illegal for them to do so now. I support passage of that amendement. I see 
no reason why I should have to hire an o u t  of state consultant if the tal­
ent is available in State, (ie, Juneau)

Thank ycu for the opportunity to submit this testimony. Please 
pass SB 276 so I can get my show on the road. n



§ 04.xl.120 A l a s k a  St a t u t e s § 04.11.140

c l u b .  —  W h e r e  t h e  b u s i n e s s  a f f a ir s  o f  a  
c l u b ,  i n c l u d i n g  t h e  p u r c h a s e  a n d  k e e p i n g  
a n d  s a l e  t o  m e m b e r s  o f  l i q u o r ,  a r e  s o  
i n e x t r i c a b l y  i n t e r m i n g l e d  w it h  t h o s e  o f

t h e  m a n a g e r  o f  t h e  c l u b ,  t h e  m a n a g e r  h a s  
a n  in t e r e s t  i n  t h e  b u s i n e s s  a n d  a  l i c e n s e  
m a y  n o t  b e  l a w f u l l y  i s s u e d .  I n  r e  A l a s k a  
L a b o r  T r a d e s  A s s ' n ,  1 0  A l a s k a  4 7 2  ( 1 9 4 6 ) .

C o l l a t e r a l  r e f e r e n c e s .  —  4 8  C . J . S . ,  I n ­
t o x i c a t i n g  L i q u o r s ,  § 2 2 9 .

C r i m i n a l  r e s p o n s i b i l i t y  o f  c l u b ,  a u t h o ­
r iz e d  g e n e r a l l y  t o  s e l l  i n t o x i c a t i n g  l i ­
q u o r s ,  f o r  p a r t i c u l a r  i l l e g a l  s a l e  t h e r e o f  b y  
e m p l o y e e  o r  a g e n t .  1 3 9  A L R  3 0 6 .

K n o w l e d g e  a n d  i n t e n t  a s  e l e m e n t s  d e ­
t e r m i n i n g  r e s p o n s i b i l i t y  f o r  i l l e g a l  s a l e  b y  
e m p l o y e e  o r  a g e n t .  1 3 9  A L R  3 1 3 .

S a l e  o f  l i q u o r  b y  c l u b  o r  b a r  a s  w i t h i n  
B t a t u t e  o r  o r d in a n c e  i m p o s i n g  t a x  o n  s a le s  
a t  r e t a i l .  1 3 9  A L R  3 9 1 .

S ec. 04.11,120. B o ttlin g  w o rk s licen se, (a) A bottling works li­
cense authorizes the holder to operate a bottling works where beer 
and wine may be bottled and sold.

(b) A sale under a bottling works license may be made only to a 
person licensed under th is title and only in quantities of more than  
five wine gallons.

(c) The annual bottling works license fee is $250. (§ 2 ch 131 SLA 
1980)

Sec. 04.11.130. B rew ery  licen se , (a) A brewery license authorizes 
the holder to operate a brewery where beer is manufactured and bot­
tled or barreled for sale.

(b) A brewery license authorizes the holder to sell beer in quantities 
of more than five wine gallons to persons licensed to sell beer under 
th is title.

(c) The holder of a brewery license may permit a person to sample 
sm all portions of the brewery’s product free of charge unless prohib­
ited by AS 04.16.030.

(d) The annual brewery license fee is $500! (§ 2 ch 131 SLA 1980)

S ec . 04,11.140. W inery licen se , (a) A winery license authorizes 
the holder to operate a winery where wine is manufactured and bot­
tled or barreled for sale.

(b) A winery license authorizes the holder to sell w ine to persons 
licensed under this title in quantities of more than five wine gallons.

(c) The holder of a winery license may permit a person to sample 
sm all portions of the wine or .he premises free of charge unless pro­
hibited by AS 04.16.030.    "

(d) The annual winery license fee is $250. (§ 2 ch 131 SLA 1980)




