


NOTES TO D EC IS IO N S

(

e

Cited in i’uulwm v. National Indent. 
Co., Sup Ct Op. No HOC! (Kile No. 14G2i. 
498 l ‘.2d 731 (19721.

S e c .  2 8 . 2 0 . 2 3 0 .  P r o o f  o f  f i n n n c i a l  r e s p o n s i b i l i t y  f o r  t h e  f u t u r e ,  

( a )  T l . e  p r o v i s i o n s  n f  t h i s  c h a p t e r  r e q u i r i n g  t h e  d e p o s i t  o f  p r o o f  o f  

f i n a n c i a l  r e s p o n s i b i l i t y  f o r  t h e  f u t u r e  a p p l y  t o  p e r s o n s  w h o  a r e  

c o n v i c t e d  o f  o r  f o r f e i t  b a i l  f o r  c e r t a i n  o f T e n s e s  u n d e r  m o t o r  v e h i c l e  l a w s  

o r  w h o ,  b y  o w n e r s h i p  o r  o p e r a t i o n  o f  a  v e h i c l e  o f  a  t y p e  s u b j e c t  t o  

r e g i s t r a t i o n  u n d e r  A S  2 8 . 1 0 .  a r e  i n v o l v e d  i n  a n  a c c i d e n t  i n  t h i s  s t a l e  

w h i c h  r e s u l t s  i n  b o d i l y  i n j u r y  c r  d e a t h  o f  a  p e r s o n  o r  d a m a g e  t o  t h e  

p r o p e r t y  o f  a n y  o n e  p e r s o n  e x c e e d i n g  $ 5 0 0 .

( b )  T h e  t e r m  " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  f o r  t h e  f u t u r e "  i n  t h i s  

c h a p t e r  m e a n s  p r o o f  o f  a b i l i t y  t o  r e s p o n d  i n  d a m a g e s  f o r  l i a b i l i t y ,  o n  

a c c o u n t  o f  a n  a c c i d e n t  o c c u r r i n g  a f t e r  t h e  e f f e c t i v e  d a t e  o f  p r o o f ,  t h a t  

a r i s e s  o u t  o f  t h e  o w n e r s h i p ,  m a i n t e n a n c e  o r  u s e  o f  a  v e h i c l e  s u b j e c t  t o  

r e g i s t r a t i o n  u n d e r  t h e  l a w s  o f  t h i s  s t a t e ,  i n  t h e  a m o u n t  o f  $ 5 0 , 0 0 0

b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f  o n e  p e r s o n  i n  a n y  o n e  a c c i d e n t ,  

a n d ,  s u b j e c t  t o  t h e  s a m e  l i m i t ,  f o r  o n e  p e r s o n ,  i n  t h e  a m o u n t  o f  $ 1 0 0 , 0 0 0  

b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f  t w o  o r  m o r e  p e r s o n s  i n  a n y  o n e  

a c c i d e n t ,  a n d  i n  t h e  a m o u n t  o f  $ 2 5 , 0 0 0  b e c a u s e  o f  i n j u r y  t o  o r  d e s t r u c ­

t i o n  o f  p r o p e r t y  o f  o t h e r s  i n  a n y  o n e  a c c i d e n t .  I n  t h i s  c h a p t e r  t h e  t e r m s  

" p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y ”  o r  " p r o o f  m e a n  p r o o f  o f  f i n a n c i a l  

r e s p o n s i b i l i t y  f o r  t h e  f u t u r e .  ( S  2 5  c h  1 6 3  S L A  1 9 5 9 ;  a m  §  5 9  c h  0 9  

S L A  1 9 7 0 ;  a m  S 2  c h  2 0 2  S L A  1 9 7 5 :  a m  S  1 4  c h  1 4 4  S L A  1 9 7 7 ;  a m  S 9  

c h  7 0  S L A  1 9 8 4 )

Cross references. — Kor provisions subsection (li). in the first sentence deleted
requiring proof of financinl responsibility "us used" preceding "in tins chapter" and
for the future us u condition for reinstating substituted "that" for "which," ”$50.(100"
n revoked or suspended driver's license, for "$25,000," "SI00.000" for "$50,000."
see AS 28.15.255. und "525,000" Tor "S 10.0110" and in the sec-

Effccl of am endm ents .  — The 1984 ond sentence substituted "In" for "As used
amendment, effective January 1. 1985. in in."

NOTES TO DECISIONS

A person convicted of  opera ting  n furnish proof of financial responsibility
motor  vehicle while u n d e r  the infill- under the provisions of the Safety Kespoii*
once of intoxicntir.p l iquor is required to sihilily Act, und not certified us such proof,
furnish proof of his financial responsibility is not required by such law und the insurer
for the future. I’aulson v. National Indcm. is not precluded from relying on policy
Co., Sup. Cl. Op. No. 800 (File No. 14G2I, defenses. Hart v, Notional lndem. Co..
496 I’.2d 731 (1972). Sup. Cl. Op. No. 367 (File No. 722l, 422

Kelinnce by in su re r  on policy l\2d 1015 (19G7I.
defenses. — A policy of automobile liabil- Cited in Anderson v. Municipality of
ity insurance, voluntarily carried by an Anchorage. Ct. App. Op. No. 89 (Kile No.
operator who bus never been required to 0318), G45 P.2d 205 (1962).

S e c .  2 8 . 2 0 . 2 4 0 .  P r o o f  r e q u i r e d  w h e n  d r i v i n g  p r i v i h  g e  i s  

r e s t r i c t e d .  W h e n e v e r  u n d e r  a  l a w  o f  t h i s  s t a l e  t h e  l i c e n s e  o f  a  p e r s o n  

i s  s u s p e n d e d ,  r e v o k e d ,  l i m i t e d  u n d e r  A S  2 8 . 1 5 . 2 0 1 ,  o r  c a n c e l e d  f o r  a n y  

r e a s o n ,  t h e  d e p a r t m e n t  m a y  n o t  i s s u e  t o  t h a t  p e r s o n  a  n e w  o r  r e n e w a l  

o f  l i c e n s e  u n t i l  p e r m i t t e d  t o  d o  s o  u n d e r  t h e  m o t o r  v e h i c l e  l a w s  o f  t h i s  

s t a t e .  A  p e r i o d  o f  s u s p e n s i o n ,  r e v o c a t i o n ,  o r  c a n c e l l a t i o n  c o n t i n u e s  

u n t i l  p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  f o r  t h e  f u t u r e  i s  p r o v i d e d .  U p o n  

e x p i r a t i o n  o f  a  p e r i o d  o f  l i m i t a t i o n ,  t h e  l i c e n s e  r e m a i n s  r e v o k e d  u n t i l  

p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  f o r  t h e  f u t u r e  i s  p r o v i d e d .  ( §  2 6  c h  1 6 3  

S L A  1 9 5 9 ;  a m  §  7  c h  7 8  S L A  1 9 S 2 ;  a m  §  1 2  c h  7 7  S L A  1 9 8 3 )

Effect of am endm ents .  — The 1982 from the end of the first sentence, and
amendment substituted "suspended, added the second sentence.
revoked, limited under AS 28.15.201, or The 19S3 amendment in the first scn-
cnncelcd for any reason" for "suspended or tence deleted "in his name" following
revoked for conviction or forfeiture of bail" 'renewal of license," in the second sen-
nnd "may not issue” for "shnll not issue" in tencc deleted "limitation,” preceding "or.1.1.. ■ -      .------------ »—  “ ‘ ■  — -
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T I T L E :  A n  A c t  r e l a t i n g  to m o t o r  C O N T A C T :  B ill B r o w n

v e h i c l e  l i a b i l i t y  i n s u r a n c e  Ar>r»—A33T>
a n d  m o t o r  v e h i c l e  r e g i s t r a t i o n

' *EILL ICO; OF IP 4 4 (U f )  DATE: knr'eh 20, )*>r:

T h i s  bill w i l l  r e q u i r e  a p e r s o n  to s i g n  a s t a t e m e n t ,  p r i o r  to r e g i s t e r­

i n g  a m o t o r  v e h i c l e ,  c e r t i f y i n g  t h a t  the v e h i c l e  is i n s u r e d ,  an d  w ill 

c o n t i n u e  to be  i n s u r e d  u n t i l  it is  s o l d .  T h e  h i l l  a l s o  i n c r e a s e s  m o t o r  

v e h i c l e  r e g i s t r a t i o n  f e e s ,  c h a n g e s  a d e f i n i t i o n ,  a n d  r e p e a l s  the 

r e p e a l e r  s e c t i o n  o f  the c u r r e n t  m a n d a t o r y  i n s u r a n c e  law. R e q u i r i n g  

p e o p l e  to s i g n  a s t a t e m e n t  tha t  t h e y  h a v e  i n s u r a n c e  o n  a v e h i c l e  p r i o r  

to r e g i s t e r i n g  it, a n d  c o n t i n u e  to m a i n t a i n  t h a t  i n s u r a n c e ,  w i l l  

p r o b a b l y  h a v e  l i t t l e  i m p a c t  on r e d u c i n g  the n u m b e r  of  u n i n s u r e d  if the 

c u r r e n t  m a n d a t o r y  i n s u r a n c e  p r o g r a m  w e r e  to r e m a i n  ir e f f e c t .  S i n c e  

the c u r r e n t  p r o g r a m  is n o t  f u n d e d  in t he F Y 8 R o p e r a t i n g  b u d g e t ,  t h i s  

b i l l  m a y  g a v e  g r e a t e r  i m p a c t .

S e c t i o n  1, a s  w o r d e d ,  w o u l d  e i t h e r  r e q u i r e  D M V  to r e f u s e  r e g i s t r a t i o n ,  

n r  the a p p l i c a n t  to f i l e  a f a l s e  c e r t i f i c a t i o n ,  w h e n  the o w n e r  k n o w s  

the v e h i c l e  w i l l  n o r  c o n t i n u a l l y  he i n s u r e d  u n t i l  s o l d .  A n  e x a m p l e  

b e i n g  someone, w h o  s p e n d s  s u m m e r s  in A l a s k a  a n d  w i n t e r s  in A r i z o n a .  If 

t h e y  put t he v e h i c l e  on b l o c k s  d u r i n g  the w i n t e r ,  w h e n  a b s e n t  f r o m  the 

S t ate, t h e r e  i s  n o  r e a s o n  to c o n t i n u e  to c a r r y  l i a b i l i t y  i n s u r a n c e .  Jt 

is r e r o m m e n d e d  a c h a n g e  lie m a d e  to S e c t i o n  1, l i n e  24, to r e a d  " r e m a i n  

iti effect w h e n e v e r  t he v e h i c l e  is in o p e r a t i o n , "  or s i m i l a r  l a n g u a g e .  

T h i s  s e c t i o n  w i l l  h a v e  a s l i g h t  i m p a c t  on D M V  f i e l d  o f f i c e s ,  a n d  a 

g r e a t e r  i m p a c t  o n  t he m a i l - o u t  r e g i s t r a t i o n  r e n e w a l  p r o g r a m .

S e c t i o n  8 c h a n g e s  the d e f i n i t i o n  of " p r o o f  of  f i n a n c i a l  r e s p o n s i b i l i t y

f or the f u t u r e " .  It w a s  p r e v i o u s l y  d e f i n e d  in A S  2 8 . 2 0 . 2 3 0 ( b ) , win eh

is r e p e a l e d  in S e c t i o n  ]? of t h i s  b i l l .  It is  r e c o m m e n d e d  t he last

s e n t e n c e  i n  c u r r e n t  A S  2 8 . 2 0 . 2 3 0 ( b )  b e  a d d e d  to  Lite d e f i n i t i o n  in 

S e c t i o n  8 . O t h e r w i s e ,  th e  w o r d s  " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y "  

a n d  " p r o o f " ,  w i l l  be  l e f t  u n d e f i n e d ,  a n d  D M V  m a y  be u n a b l e  to r e q u i r e  

S R - 2 2  w h e n  a n  u n i n s u r e d  p e r s o n  e n t e r s  i n t o  a s e t t l e m e n t  a g r e e m e n t  (AS 

2 8 . 2 0 . 1 2 0 ) ;  a f t e r  a j u d g m e n t  (AS 2 8 . 2 0 . 3 3 0 ) ;  e t c .

S e c t i o n  12, r e p e a l s  the r e p e a l e r  d a t e  of t he c u r r e n t  m a n d a t o r y  i n s u r­

a n c e  law. T h a t  p r o g r a m  is n o t  f u n d e d  in tlie p r o p o s e d  F Y 8 S o p e r a t i n g  

b u d g e t .  T h e  l e g i s l a t u r e  m a y  w a n t  to l o o k  at  f u n d i n g  t h a t  p r o g r a m  

t h r o u g h  u s e  o f  t h e  i n c r e a s e d  r e v e n u e s  g e n e r a t e d  b y  t h i s  b i l l .  T h e  c o s t  

to f u l l y  f u n d  t h a t  p r o g r a m  is  $ 2 6 0 , 4 0 0  f o r  F Y 8 8 . O t h e r w i s e  it is 

r e c o n m e n d e d  S e c t i o n  12 be  c h a n g e d  to r e p e a l  S e c t i o n  17 of  c h a p t e r  70, 

S L A  1984, e f f e c t i v e  J u l y  1, 1987.

T h e  d e p a r t m e n t  d o e s  n o t  s u p p o r t  t h i s  b i l l  b e c a u s e  o f  t h e  p r o b l e m s  

o u t l i n e d  a b o v e .

W I L L I A M  R. N I X  

A c t i n g  C o m m i s s i o n e r
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T I T L E :  A n  A c t  r e l a c i n g  co m o c o r  C O N T A C T :  3 i l l  3 r o w n

v e h i c l e  l i a b i l i t y  i n s u r a n c e  4 6 5 - 4 3 3 5

a n d  che i n s u r a n c e  r e q u i r e m e n t s  . . .

3 I L L  NO:  HB44  DATE:  J a n u a r y  2 1 ,  L9 87
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T h i s  b i l l  r e q u i r e s  o w n e r s  of m o t o r  v e h i c l e s  to p r o v i d e  p r o o f  o f  m o t o r  

v e h i c l e  l i a b i l i t y  i n s u r a n c e  p r i o r  to r e g i s t e r i n g  a m o t o r  v e h i c l e .  T h e  

b i l l  a l s o  r e q u i r e s  i n s u r a n c e  c o m p a n i e s  to n o t i f y  the d e p a r t m e n t  w h e n  a 

m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  is " c a n c e l l e d "  at w h i c h  t ime che d e p a r t­

m e n t  w o u l d  s u s p e n d  C he r e g i s t r a t i o n  f o r  the v e h i c l e .  T h e  b i l l  d o e s  n ot 

r e q u i r e  n o t i f i c a t i o n  b y  i n s u r a n c e  c o m p a n i e s  w h e n  a p o l i c y  e x p i r e s ,  thus 

n o  a c t i o n  w o u l d  be t a k e n  b y  the d e p a r t m e n t  w h e n  a p o l i c y  e x p i r e s ,  b ut 

is n o t  r e n e w e d ,  as the d e p a r t m e n t  w o u l d  b e  u n a w a r e  of  t h e s e  s i t u a t i o n s .

R e q u i r i n g  p r o o f  o f  i n s u r a n c e  a t  t h e  t i m e  of r e g i s t r a t i o n  w i l l  i m p a c t  

D M V  at i t s  f i e l d  o f f i c e s ,  a n d  t he m a i l - o u t  p r o g r a m .  T h e  t i m e  i n v o l v e d  

i n  t h e  r e g i s t r a t i o n  p r o c e s s  w i l l  i n c r e a s e .  S u c h  w o r k  i n c r e a s e s  w i l l  

c r e a t e  l o n g  l i n e s  a t  m a j o r  f i e l d  o f f i c e s .

T h e  r e q u i r e m e n t  o f  n o t i f i c a t i o n  p l a c e d  o n  i n s u r a n c e  c o m p a n i e s  w i l l  

c r e a t e  a d d i t i o n a l  w o r k l o a d  o n  t h e  c o m p a n i e s ,  o f  w h i c h  th e  c o s t  w i l l  

p r o b a b l y  b e  p a s s e d  o n  to Che p u b l i c  b y  i n c r e a s i n g  p r e m i u m s .  K e e p i n g  

t r a c k  o f  t he n o t i f i c a t i o n s  a n d  s u s p e n d i n g  r e g i s t r a t i o n s  b y  D M V  w i t h  a l l  

the " d u e  p r o c e s s "  r e q u i r e m e n t s  w i l l  c r e a t e  a c o s t l y  a d m i n i s t r a t i v e  

b u r d e n .

T h e  c o s t  o f  t he e x t r a  w o r k l o a d  c o u l d  b e  j u s t i f i e d  if s u c h  a p r o g r a m  

w e r e  e x t r e m e l y  e f f e c t i v e .  T h e  e x p e r i e n c e  o f  o t h e r  s t a t e s  h a s  s h o w n  

t h i s  is n o t  the c a s e .  It is r e l a t i v e l y  e a s y  f o r  a p e r s o n  to o b t a i n  a 

’ i n d e r ,  r e g i s t e r  a v e h i c l e ,  a n d  t h e n  i m m e d i a t e l y  c a n c e l  the p o l i c y  

w i t h o u t  m a k i n g  a n y  p a y m e n t s .  S t a t e s  w i t h  r e q u i r e m e n t s  s i m i l a r  to this 

b i l l  e s t i m a t e  t h a t  b e t w e e n  3 a n d  10 p e r c e n t  o f  t h e i r  r e g i s t e r e d  v e h i­

c l e s  a r e  u n i n s u r e d .

T h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  o p p o s e s  thi s  b i l l  b e c a u s e  it is n o t  

c o s t  e f f e c t i v e .

W I L L I A M  R. N I X  

A c t i n g  C o m m i s s i o n e r
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R E Q U E S T :

B i l l  v e r s i o n  :

STATE OF ALASKA 1987 LEG ISLATIVE SESSION
FISCAL NOTE

R e v i s i o n  D a t e :  ____________________________________________________

T i t l e : A n  A c e  r e l a c i n g  t o  m o t o r  v e h i c l e

l i a b i l i t y  i n s u r a n c e  a n d  t h e ,

P u b l i s h  D a t e  : _______________________

A g e n c y  A f f e c t e d : P u b l i c  S a f e t y

B R . U  : ___________________ M o t o r  V e h i c l e s

O n n l e v  ft C o l l i n sS p o n s o r : __________________________________________________

R e q u e s t o r : H o u s s  L a b o r  .4 C o m i n G r c G
C o m p o n e n t s V e h i c l e  S e r v i c e s  

F i e l d  S e r v i c e s

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

O P E R A T I N G F Y  37 F Y  38 F Y  89 F Y  90 F Y  91 F Y  92

PERSONAL SERVICES 449.6 471.2 .. 4 9 5 . 7 520.5 546.5
TRAVEL 8.5 8.9 9.3 9.8 10.3

CO N TR A C T U A L 177,A 143.2 . 150.4 157.9 165.8
SUPPLIES 6.0 . _ 6.3 6 .6 6.9 7.2
EQUIPMENT 14. A -0- - 0 - - 0 - -0-
La n d  &  s t r u c t u r e s

GRANTS, CLAIMS
MISCELLANEOUS

T O T A L  O P E R A T I N G 655.9 630.5 6 6 2 . 0 695.1 729.8 :

C A P I T A L

R E V E N U E

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

GENERAL FUND 
FEDERAL FUNDS 
o n iE R  
TOTAL

6 5 5 . 9 6 3 0 . 5 6 6 2 . 0 6 9 5 . 1 7 2 9 . 8

6 30 . 5 6A9 n 6 0 ^  . 1 7 9 Q . 9

P O S I T I O N S :

FULL-TIME
PART-TIME
TEMPORARY

1 5 1 5 1 5 1 5 1 5

A N A L Y S I S  :  ( A t t a c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y )

S e e  a t t a c h e d  pages.

T P r e p a r e d  b y  : ________________ B r o w n —  . P h o n e  : _______ 4 6 5 ^ 4 3 3 5

J , • l ^ ' 1 D i v i s i o n  : _______________________ M o t o r  V e h i c l e s ______________________________________  D a i e ; __________1 - 2 2 - 8 7

'* \ 7 " /  T
A p p r o v e d  b y  C o m m i s s i o n e d :  J z , _________________________________ D a t f J .  /  ■-'rf  ■5r 7

A g e n c y :  ________________________  P u b l i c  S a f e t y  ■ ____________________________________

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :

L e g i s l a t i v e  F i n a n c e  

L e g i s l a u v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  1

I m p a c t e d  A g e n c y ( i e s )  P 3 S e  — —  o f

S e n a t e  S e c r e t a r y

10



C O N T I N U A T I O N  u f  F I S C A L  N O T E  A N A L Y SI S

F o r  Uill/Eesoluiion N o .  ^ _________

A N A L Y S I S :

T h e r e  a r e  a p p r o x i m a t e l y  4 5 0 , 0 0 0  m o t o r  v e h i c l e s  for w h i c h  p r o o f  of i n s u r a n c e  

w i l l  b e  r e q u i r e d  p r i o r  to r e g i s t r a t i o n .  T h e  c h e c k i n g  a n d  p r o c e s s i n g  o f  the 

i n s u r a n c e  p a p e r s  w i l l  r e q u i r e  e x t r a  time a t  th e  f i e l d  o f f i c e s ,  a i d  f o r  the 

m a i l - o u t  p r o g r a m .  It is e s t i m a t e d  t h a t  a p p r o x i m a t e l y  2 0 - 3 0 %  of  t h e s e  

v e h i c l e s  w i l l  b e  r e f u s e d  r e g i s t r a t i o n  u p o n  f i r s t  a p p l i c a t i o n  b e c a u s e  the 

o w n e r  d o e s  n o t  h a v e  p r o p e r  p r o o f .  T h i s  w i l l  r e q u i r e  a s e c o n d  trip to 

d i v i s i o n  o f f i c e s  w h e n  t he p r o p e r  p r o o f  is o b t a i n e d .

It  is e s t i m a t e d  t h a t  1 0 %  of the v e h i c l e s  ( 4 5 , 0 0 0 )  w i l l  h a v e  p o l i c y  c a n c e l l a­

tio n s  d u e  to n o n - p a y m e n t ,  s a l e  of v e h i c l e ,  l e a v i n g  s t a t e ,  e tc. S u s p e n s i o n  

n o t i c e s  w o u l d  b e  s e n t  to 9 0% o f  t h o s e  o w n e r s  ( 4 0 , 5 0 0 ) .  No n o t i c e  w o u l d  be  

s e n t  w h e n  r e g i s t r a t i o n  is e x p i r i n g  w i t h i n  30 d a y s .  T h e  n o t i c e s  m u s t  b e  s e n t  

b y  c e r t i f i e d  m a i l  as r e q u i r e d  b y  law. A p p r o x i m a t e l y  2 , 5 0 0  h e a r i n g s  w i l l  b e  

r e q u e s t e d  a n n u a l l y  as a  r e s u l t  o f  th e  s u s p e n s i o n  n o t i c e s .

7 1 0 0 0  P e r s o n a l  S e r v i c e s  

A n c h o r a g e

1 D r i v e r  Imp. Spec. ( H e a r i n g  O f f i c e r )

R a n g e  16 4 3 . S

1 D o c u m e n t  P r o c .  C l k  III, R a n g e  10 3 1 . 4

4 M V R  II, R a n g e  9 1 1 9 . 2

2 D o c u m e n t  P r o c .  Clk. II, R a n g e  8 5 6 . 4

3 D o c u m e n t  P r o c .  C l k  I, R a n g e  7 8 0.5

2 C l e r k  T y p i s t  II, R a n g e  7 5 3 . 6

F a i r b a n k s

2 M V R  II, R a n g e  9 6 4 . 7

7 2 0 0 0  T r a v e l

*49.6

T r a v e l  a n d  p e r  d i e m  f o r  h e a r i n g  o f f i c e r

to c o n d u c t  h e a r i n g s  8 .5 8 .5

7 3 0 0 0  C o n t r a c t u a l

P r o f e s s i o n a l  S e r v i c e s

DP  p r o g r a m  m o d i f i c a t i o n  3 6 . 0 *  3 6 . 0

C o m m u n i c a t i o n s

P o s t a g e

R e t u r n  m a i l i n g  f o r  i n c o r r e c t  r e n e w a l s  8.3

C e r t i f i e d  s u s p e n s i o n  l e t t e r s

4 0 . 5 0 0  <a $ 1 . 7 5  70.9 

C e r t i f i e d  h e a r i n g  l e t t e r s

2 . 5 0 0  3 $ 1 . 7 5  4.4

G e n e r a l  c o r r e s p o n d e n c e  2.5

r e x e r n o n e s  a n d  t o i l s  b. u

39.6

2 10p a c e  -  or



C O N T I N U A T I O N  o f  F I S C A L  N O T E  A N A L Y S I S

For Bill/Resolution No. 44_____

P r o m o t i o n  a n d  A d v e r t i s i n g

F o r m s  7.5

A d v e r t i s i n g  5 . 0  12.5

DP N e t w o r k  C o n n e c t  - 9 t e r m i n a l s  9 . 0

C R T  m a i n t e n a n c e  3 . 1  1 7 . 1

E q u i p m e n t  l e a s e

9 C R T s  a n d  p r i n t e r s  i3$2C6 p e r  m o n t h  e a c h  2 2 . 2  22. 2

1 7 7 . 4

7 4 0 0 0  S u p p l i e s

N o r m a l  o f f i c e  s u p p l i e s ,  c o m p u t e r  p a p e r ,

m i c r o f i l m  s u p p l i e s ,  etc. 6 . 0  6 . 0

7 5 0 0 0  E q u i p m e n t

5 d e s k s  @ $ 4 6 8

4 t y p e w r i t e r s  0 136 9

5 c h a i r s  @ $ 2 7 2  

4 c o u n t e r  s t o o l s  @ S 3 5 0  

3 C R T  t a b l e s  @ $ 2 2 5

6 f i l e  c a b i n e t s  @ $ 3 0 8  

1  s t o r a g e  c a b i n e t  @ $ 3 0 0  

R e c o r d i n g  e q u i p m e n t

1 4 . 4

TOTAL 6 5 5 . 9

2 .3 

5 .5

1 . 4

1 . 4  

.7

1 . 8
.3

1 . 0

* i n i t i a l  p r o g r a m m i n g  c h a r g e  - f i r s t  y e a r  only.

5% i n f l a t i o n  f a c t o r  u s e d  f o r  F Y 8 9  a n d  s u b s e q u e n t  y e a r s .



Position Title
l ime Status

P F T

D r i v e r  Im p r o v e m en t  S p e c i a l i s t  ( H e n ring Off.) 
S ta ll Months

12

No. of Positions Range/Step
16A

J Barg. Unit
’ * GGL

Location
A n c h o r a g e

Election District
7 - 1 5

Type of Expenditure Amount

1 2 3

Salary 32,A2A
Rcnefils 8.106
Premium Pay
Other 3.027

Total Personal Services A3.8

Travel 8.5

Contractual 5.0
Commodities .7
Equipment 1.0
Other

Total Cost 5 9.0

; S f f i  M S I S i l l

Justification

Tills p o s i t i o n  wi l l  hold h e a r i n g s  tinder the 

motor vehi c l e  a d m i n i s t r a ti v e  suspe n s i o n  

program. Each time an i nd i vidual's m o t o r  

vehicle reg i s t r a t io n  has been sus p e n d e d  

the o w n e r  has the right to as k  for a hearing. 

T h e  p o si t i o n  w o u l d  prepare the records for 

each h e a r i n g  and m a i nt a i n  the a p p r o p r ia t e  

records of the hearing.

T r a v el  for F Y88 is ba s e d  on trips to the 

K enai Peni n s u l a ,  Palmer, K o d i a k  and a r e a s 

in Southeast.

Funding Source for Total Cost
Federal Receipts 1002
(5. F. Match 1003
General Fund 1004 5 9 . 0
I A Receipts 1006
ClP Receipts 1061
Other

R e q u e s t  F o r

N e w  P o s i t i o n

A g e n c y

RRU
C o m p o n e n t

D e p a r t m e n t  of P u b l i c  Safety 

D i v i s i o n  of M o t o r V e h i cl e s  

V e h i c l e  S e r vices

Page A of 10 
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Position Title
lime Status 

T F T

D o c u m e n t  P r o c e s s i n g  C l e r k  I .TI
Stall Klonllis

1 2

No. of Positions Range/Step
10Dlocation

A n c h o r a g e

Ilarg. Unit
GGU

F.lccllon District
7-15

m  : ' ■ ■ r  ■
Type of Expenditure Amount

I 2 3

Salarv 2 2 , 7 1 6 ___

Benefits 5,679

' -Picmium Pay

Other 3,027
Total Personal Services 31.4

Travel
Contractual 2.0
Commodities . t\ 1
Equipment 2.1
Oilier

Total Cost 35.9

: :j. .— - v - r e ­
funding Source for Total Cost

Federal Receipts 1002
C5. F. Match 1003
General Fund 1001 35.9
1 A Receipts 1006
CIP Receipts 1061

Other

H  £ 2  ■■ m
■ ■■■■-■, v ' /. , „

• ■ r t f  s f f  n
. . .  ; : ’ I  ... . ..  i  :

:: ■ ■ ;  ■ ... ■

Justification

Tills p o s i t i o n  w o u l d  p r o c e s s  c o r r e s p o n d e n c e  

c o n c e r n i n g  o r a l  a n d  w r i t t e n  c o m m u n i c a t i o n s  

or  s t a t e m e n t s  f r o m  m o t o r  v e h i c l e  o w n e r s  

f o l l o w i n g  n o t i f i c a t i o n  of  s u s p e n s i o n .

W o u l d  be  s u b - s u p e r v i s o r  of  the m a n d a t o r y  

i n s u r a n c e  s e c t i o n .  W h e n  n e c e s s a r y  w o u l d  

p r e p a r e  s u s p e n s i o n  n o t i c e s  f o r  t h o s e  w h o s e  

i n s u r a n c e  c a n c e l l a t i o n  n o t i c e s  h a v e  b e e n  

r e c e i v e d .  T h e s e  a c t i o n s  w o u l d  b e  d a t a  

e n t e r e d  in the c o m p u t e r  s y s t e m  to v e r i f y  

f o r  a c c u r a c y  of  s t a t u s ,  a nd to p r e v e n t  

l e g a l  r e p e r c u s s i o n s .

R e q u e s t  F o r

N e w  P o s i t i o n

A g e n c y  D e p a r t m e n t  of P u b l i c  S a f e t y

R R U  D i v i s i o n  of M o t o r  V e h i c l e s

C o m p o n e n t  V e h i c l e  S e r v i c e s _________________

FY 88
Page 5 of 10
Revised Dale



Position title Motor Vehicle Representative I I
I inic Status

TFT

Staff Monllis
68

No. of Positions Range/Step 9B
Location

Anchorage

D,irg. Unit GGU
Flection District

7-15
: ,r - «■ -- . - .v .  . • -v v;-- $;i ' ■

j Type of ExpctidiU re Amount

1 2 3

Salary 85,680

v ' V, :
Benefits 21,620

Fiemium Pay ■*

Oilier 12,110

Total Personal Serviccj 119.2

Travel
Contractual 17.5
Commodities .8
Equipment 1.1
Other '

Total Cost 138.6

• . . , . - U :V i V - .V - .
Funding Source for Total Cost

Federal Receipts 1002
1003

General Fund lOOd
1 A Receipts 1006
CIP Receipts 106!

Oilier

- V i : ' ; : ' .  
■ ' - V

-13.8-.Q_

;;

Justification

T h e s e  positlotis w o u l d  w o r k  :he p ub l i c  c o u n t e r  

to Jssue m o t o r  vehi c l e  r e g i s t r a t io n s  and 

titles. W o u l d as si s t  the pu b li c  by r e s p o n d­

ing to In q u i r i e s  c o n c e r n i n g  m o t o r  vehicle 

in s u r a n c e requirements.

W h e n  n e c e s s ar y  these p o s it i o n s  w i l l  as s i s t  

the mai l  out s e c t i o n  in p r o c e s s i n g  r e n ewals 

and v e r i f i c a t i o n  of insurance.

R e q u e s t  F o r

N e w  P o s i t i o n

A g e n c y  D e p a r t m e n t  of P u b l i c  Saf e ty

B R U  D i v i s i o n  of M o t o r  V e h i c l e s

C o m p o n c n l  Field S e r v i c e s __________________

Page 6 of 10 
Revised Dale
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Position Title

Time Status 

P F T

D o c u m e n t  P r o c e s s i n g  C l e r k  II 
Slat/ Kl; .itlis

24

No. of Positions Range/Step 8B
Location

A n c h o r a g e
Election District

7 - 1 ;;

Type of Expenditure Amount

1 2 3

Salarv 40,272

; :

- ■■

benefits 10,068
i Premium Tay

Oilier 6,054 .
Total Personal Services 56 .4

Travel
Contractual

Commodities .8
Equipment 4.4
Oilier

Total Cost 62.0

Funding Source for Total Cost

Federal Receipts 1002
Cl. F. Match 1003
General Fund 1004 62.0
1 A Receipts 1006

CIP Receipts 1061

Oilier

sij&gg ..r:, • •

$3 1 •• M'V": ''*4 V ' f : 
' ;  ̂ ' .s' ‘ V- 

■ ' K  . • . —  <: I ■ ■
• .v ■ ' v

Justification

T h e s e  p o s i t i o n s  w i l l  p r o c e s s  n o t l f J e n  Lions 

f r o m  I n s u r a n c e  c a r r i e r s  t h a t  a p o l i c y  h a s  

b e e n  c a n c e l l e d .  W i l l  r e s e a r c h  f i l e s  a nd 

m a t c h  c a n c e l l a t i o n  w i t h  r e g i s t r a t i o n  r e c o r d  

an d  r e f e r  to s u s p e n s i o n  d e s k  w h e n  a p p r o p r i a t e .

W i l l  p r e p a r e  c e r t i f i e d  c o p i e s  of s u s p e n s i o n  

n o t i c e s  a n d  s u p p o r t i n g  d o c u m e n t s  for u s e  by 

p r o s e c u t o r s ,  c o u r t s ,  l a w  e n f o r c e m e n t  

o f f i c e r s ,  etc.

R e q u e s t  F o r

N e w  P o s i t i o n

A g e n c y

DRU
C o m p o n e n t

D e p a r t m e n t  of P u b l i c  S a f e t y  

D i v i s i o n  o f  M o t o r  V e h i c l e s  

V e h i c l e  S e r v i c e s

Page 7 of 10
Revised Dine
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Position Title
D o c u m e n t  P r o c e s s i n g  C l e r k  1

time Stains 
P I T

Stall Months
36

Type of Expenditure Amount

1 2 3
Salarv 5 7 , 0 9 6

•i •••• ; 
. ••• • • ”•

V-- :
Benefits 1 6 , 2 7 6
Premium Tay
Otlicr 9 , 0 8 2

Total Personal Services n o .  5
Travel
Contractual 1 3 . 1
Commodities * .6
(equipment 1.6
Oilier

Total Cost 9 5 . 6

. - -  : " : • ... .
Funding Source (or Total Cost

Federal Receipts 1002
O . F . Match 1003
General Fund 1004
I A Receipts 1006
ClP Receipts 1061

Oilier

* ,  : • :5 T  ::
; ■ :

■ t
m tf-

.. .•
i m

:

No. of Positions Range/Step
71$

Location
Ancltornge

n»-e.. «  ccu
Flection District

7 - 1 5

Justification

T h e s e  p o s i t i o n s  w i l l  p r o v i d e  c o m p u t e r  e n t r y  

of m i c r o f i l m e d  I t e m s  f or s u b s e q u e n t  r e t r i e v a l .  

T h e y  w i l l  a l s o  a s s i s t  in p r e p a r a t i o n  of  

d o c u m e n t s  f or m i c r o f i l m i n g .

T h e  n e w  l a w  w i l l  g e n e r a t e  t h o u s a n d s  o f  p i e c e s  

o f  p a p e r  w h i c h  w i l l  n e e d  to b e  m i c r o f i l m e d  

in o r d e r  to r e d u c e  s t o r a g e  c o s t s .

R e q u e s t  F o r  
N e w  P o s i t i o n

A g e n c y  D e p a r t m e n t  o f  P u b l i c  S a f e t y

B R U  ___________________________

C o m p o n e n t  V e h i c l e  S e r v i c e s

D i v i s i o n  o f  M o t o r  V e h i c l e s
Page 8 of 1 0  
Revised Date
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.......
■ / !■

Position Title

I intc Status
PFT

C lerk Ty p i s t  II 

Stalf Mouths
24

Type of Expenditure 1 Amount
1 2 3

Salary 3 8 , 0 6 4 . 7. .* -V.j; -• *. : ;• v'- : • - . • ..
: i s: •• :. 

• : : - r' ' ‘

Benefits 9 , 5 1 6
ricmium Pay
Oilier 6 , 0 5 4

Total Personal Services 5 3 . 6
Travel
Contractual
Commodities .4
Equipment j 3 . 6
Uilicr

Total Cost |  5 7 . 6
: 1/ ' ' 7: ' • : : • . .

No. of Positions Range/Step
7B

Location
A n c h o r a g e

flarg. Unit ecu
F.lcction District 

7-1 5

Justification

Funding Source for Total Cost
Federal Receipts 1002
(J. F. Match 1003
General Fund 1004 5 7 . 6
I A Receipts 1006
CIP Receipts 1061

Oilier

• ‘

. • '

T h e s e  p o s i t i o ns  w o u l d  proc e ss  the n e c e s s a r y  

p a p e r w o r k  for s c he d u l i n g  h e a rings, n o t i f y i n g  

i n d i viduals fo h e a r i n g  date, time and loca­

tion, and m a i n t a i n  files. W o u l d  also a s s i s t  

in p r e p a r i n g  s us p e n s i o n  n o t ic e s  and m a i l i n g  

to those w h o se  i n s u r a n c e  has b e e n  ca ncelled. 

W ould field inquiries, and r efer tec h n ic a l  

items to s u p e r v i s o r  or h e a r i n g  officer.

W o u l d  p r e p a r e  c o r r e s p o n d e n c e  and t ranscribe 

h e a r i n g  tapes w h e n  n ecessary. P r e p a r e  ap p e a l  

r ecords w h e n  h e a r i ng  o f f i c e r s  d e c i s i o n  is 

a p p e a l e d  by the o w n e r  to the court.

R e q u e s t  F o r

N e w  P o s i t i o n

A g e n c y  D e p a r t m e n t  of P u b l i c  Safe t y

B R U  D iv i s i o n  of M o t o r  V e h i c l e s

C o m p o n e n t  V e h i c l e  S e r v i c e s _______________

Page 9 of 1 0
Revised D ale

F V  8 8



Position Title
M o t o r  V e h i c l e  R e p r e s e n t a t i v e  II

I imc .Status 
T F T

Stall Months
24

No. of Positions Range/Step gj.

Location
F a i r b a n k s

Barg. Unit (;f, „

Flection District
1 9 - 2 1

. ■ - •:: ' •
Type of Expenditure Amount

1 2 3

Salary 4 6 . 9 2 0 i  4 .
Benefits 1 1 , 7 3 0
Picmium Pay
Oilier 6 . 0 5 4

Total Personal Services 64 . 1
Travel
Contractual 8 . 7
Commodities . 4
Equipment 1 .4
Oilier

Total Cost 7 4 . 2

Funding Sourc ' a lolal Cost
1002

CJ. F. Match 1003
General Fund 100-4 7 4 . 2
1 A Receipts 1006
C1P Receipts 1061
O ilie r

: : ;
.-V '' . *

Justification

T h e s e  p o s i t i o n s  w o u l d  w o r k  the p u b l i c  c o u n t e r  

to i s s u e  m o t o r  v e h i c l e  r e g i s t r a t i o n s  a n d  t i t l e s  

W o u l d  a s s i s t  tire p u b l i c  b y  r e s p o n d i n g  to 

i n q u i r i e s  c o n c e r n i n g  m o t o r  v e h i c l e  i n s u r a n c e  

r e q u i r e m e n t s .

R e q u e s t  F o r

N e w  P o s i t i o n

A g e n c y

D R U

C o m p o n e n t

D e p a r t m e n t  of  P u b l i c  S a f e t y  

D i v i s i o n  of  M o t o r  V e h i c l e s  

F i e l d  S e r v i c e s  ________



T F ^ i i  ®!F 
TOflU I L I l i O i l L O T I l l l S i

LEGISLATIVE AFFAIRS AGENCY
L E G I S L A T I V E  R E F E R E N C E  L I B R A R Y

POUCH Y . STATE CAPIIOC 
JUNEAU, AIASKAW8U 

907-465 3800

M a y ,  1 9 8 8
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T h i s  p r o p o s a l  r e m o v e s  the* s u n s e t  p r o v i s i o n  i n  t h e  m a n d a t o r y  m o t o r  
v e h i c l e  l i a b i l i t y  i n s u r a n c e  law  (AS 2 0 . 2 2 . 0 1 0  e t  s e q . )  and  mould 
r e q u i r e  t h a t  p r o o f  o f  i n s u r a n c e  u n d e r  t h a t  lam b e  g i v e n  a t  t h e  p o i n t  
o f  r e g i s t r a t i o n  o f  a  m o t o r  v e h i c l e .  T h i s  m ou ld  b e  i n  a d d i t i o n  t o  t h e  
c u r r e n t  r e q u i r e m e n t  o f  p r o o f  a t  t h e  p o i n t  o f  an  a c c i d e n t  o r  s e r i o u s  
v i o l a t i o n .  T h e  b i l l  p r o v i d e s  t h a t  m  t h e  e v e n t  o f  c a n c e l l a t i o n ,  t h e  
i n s u r e r  s h a l l  s e n d  n o t i c e  t o  t h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  m i t h i n  .10 
d a y s  a f t e r  t h e  c a n c e l l a t i o n .  T he  p r o p o s a l  a l s o  r e q u i r e s  t h a t  t h e  
i n s u r e r  p r o v i d e  c o v e r a g e  f o r  t h e  c o s t  o f  a r b i t r a t i o n  o r  m e d i a t i o n .

The  p r o p o s e d  . l e g i s l a t i o n  h a s  t h r e e  i m p a c t s  on e n t i t i e s  r e g u l a t e d  by 
t h e  D i v i s i o n  o f  I n s u r a n c e .  The  c o s t  o f  t h i s  i m p a c t  on  t h e  p u b l i c  i s  
noij  c a l c u l a b l e  a t  p r e s e n t .  I t  m i l l  h o w e v e r  b e  b o r n e  by p u r c h a s e r s  o f  
c o v e r a g e .

The  f i r s t  i m p a c t  a r i s e s  f r o m  t h e  r e q u i r e m e n t  t h a t  t h e  o m n e r  o f  t h e  
v e h i c l e  t o  b e  r e g i s t e r e d  m u s t  p r o d u c e  e v i d e n c e  o f  c o v e r a g e  ( p o i n t  o f  
p r o o f ) .  The p r o v i d e r  o f  t h a t  e v i d e n c e  m i l l  b e  t h e  i n s u r e r  o r  i t s  
r e p r e s e n t a t i v e . To g i v e  some i d e a  o f  t h e  s i g n i f i c a n c e  o f  t h i s  c h a n g e ,  
t h e r e  m e re  on  a v e r a g e .  3 0 . 0 0 0  p o i n t s  o f  p r o o f  p e r  y e a r  r e q u i r e d  d u r i n g  
t h e  f i r s t  tm o  y e a r s  o f  o p e r a t i o n  u n d e r  t h e  A l a s k a  m a n d a t o r y  m o t o r  
v e h i c l e  l i a b i l i t y  i n s u r a n c e  l a m .  T h i s  p r o p o s a l  m i l l  r e q u i r e  a t  l e a s t  
4 5 0 . 0 0 0  p o i n t s  o f  p r o o f  p e r  y e a r  b a s e d  on r e g i s t r a t i o n  a l o n e ,  and  t h i s  
d o e s  n o t  c o u n t  c h a n g e s  d u e  t o  t r a n s f e r  o f  t i t l e  o r  p o i n t s  o f  p r o o f  
r e s u l t i n g  f r o m  a c c i d e n t s  o r  v i o l a t i o n s .

The  s e c o n d  i m p a c t  a r i s e s  f ro m  S e c t i o n  5 o f  t h e  b i l l  m h ich  i n t r o d u c e s  
t h e  r e q u i r e m e n t  f o r  t h e  i n s u r e r  t o  s e n d  a n o t i f i c a t i o n  t o  t h e  
D e p a r t m e n t  o f  P u b l i c  S a f e t y  m i t h i n  10 d a y s  a f t e r  c a n c e l l a t i o n  o f  a 
m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e  p o l i c y .  T h i s  i s  a r e q u i r e m e n t  t h a t  
t h e  i n s u r e r  d o e s  n o t  nom h a v e  a n d  w h ic h  d o e s  h a v e  a n  i m p a c t  on t h e  
e x p e n s e  o f  m r i t i n g  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e .  The p r o p o s a l  
d o e s  n o t  d i s c u s s  t h e  e f f e c t  o f  f a i l u r e  t o  c o m p ly  m i t h  t h e  
r e q u i r e m e n t .  I t  i s  n o t  c l e a r  i n  t h e  b i l l  m h e t h e r  t h e  i n t e n t  i s  t o  
h a v e  a n o t i f i c a t i o n  g i v e n  t o  t h e  s t a t e  10 d a y s  a f t e r  n o t i c e  o f  
c a n c e l l a t i o n  t o  t h e  i n s u r e d  o r  10 d a y s  a f t e r  t h e  c a n c e l l a t i o n  i s  
e f f e c t i v e .

The  t h i r d  i m p a c t  a r i s e s  f ro m  S e c t i o n  6 o f  t h e  b i l l  m hich  i n t r o d u c e s  a 
c h a n g e  i n  t h e  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  r e q u i r e s  t h e  c o s t  o f  
a r b i t r a t i o n  o r  m e d i a t i o n ,  e x c e p t  f o r  c o u n s e l  f e e s ,  b e  b o r n e  by t h e  
i n s u r e r .  T h i s  s e c t i o n  h a s  b e e n  p l a c e d  i n  t h e  m a n d a t o r y  m o t o r  v e h i c l e  
l i a b i l i t y  lam (AS 2 8 . 2 2 ) „  T y p i c a l l y ,  a r b i t r a t i o n  o r  m e d i a t i o n  
f e a t u r e s  i n  a  m o t o r  v e h i c l e  i n s u r a n c e  p o l i c y  do  n o t  r e s p o n d  t o  t h i r d  
p a r t y  a c t i o n s .  I t  a l m o s t  a l w a y s  r e s p o n d s  o n l y  t o  f i r s t  p a r t y  
a c t i o n s .  T h e  o n l y  f i r s t  p a r t y  c o v e r a g e  a d d r e s s e d  by AS 2 8 . 2 2  i s  t h e  
u n i n s u r e d / u n d e r i n s u r e d  m o t o r i s u s '  c o v e r a g e .  The p r o b l e m  t h a t  e x i s t s  
r e l a t i n g  t o  a r b i t r a t i o n  an d  m e d i a t i o n  f e a t u r e s  i s  f o u n d  in  t h e  
c o m p r s h e n s i v e  a n d  c o l l i s i o n  c o v e r a g e s ,  w h ic h  i s  n o t  r e a c h e d  by AS 
2 3 . 2 2 .  To r e a c h  a l l  a r b i t r a t i o n  arid m e d i a t i o n  f e a t u r e s ,  t h e  c h a n g e  
s h o u l d  b e  a d d r e s s e d  i n  AS 2 1 . 8 9 . 0 2 0 .  and  t h e  r e f e r e n c e  t o  m o t o r  
v e h i c l e  l i a b i l i t y  p o l i c y  s h o u l d  b e  c h a n g e d  t o  a u t o m o b i l e  i n s u r a n c e
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p o l i c y .  T h i s  f e a t u r e  uii 11 have-? an  i m p a c t  on i n s u r a n c e  r a t e s  t h a t  wi 
b e  d i c t a t e d  by  u t i l i s a t i o n .

T h i s  b i l l  p l a c e s  a p a r t i c u l a r l y  h e a v y  b u r d e n  on t h e  D e p a r t m e n t  o f  
P u b l i c  S a f e t y .  I t  r e p r e s e n t s  a  q u a n tu m  l e a p  i n  t h e  a m o u n t  o f  p a p e r  
t h a t  w i l l  f l o w  i n t o  t h a t  a g e n c y .  I f  t h e  i n t e n t  i s  t o  i n c r e a s e  t h e  
num ber  o f  i n s u r e d  m o t o r i s t s  i n  t h i s  s t a t e , t h e  l a c k  o f  e n f o r c e m e n t  
p r o v i s i o n s  l e a v e s  t h e  p r o b a b i l i t y  o f  any a p p r e c i a b l e  c h a n g e  a s  
u n l i k e l y .

AMENDMENTS

AS P I . B 9 . 0 E 0  i s  amended by a d d i n g  a  new s u b s e c t i o n  t o  r e a d :
Cf) An a u t o m o b i l e  i n s u r a n c e  p o l i c y  m u s t  p r o v i d e  t h a t  a l l  

e x p e n s e s  and  f e e s *  n o t  i n c l u d i n g  c o u n s e l  f e e s f i n c u r r e d  b e c a u s e  o f  
a r b i t r a t i o n  o r  m e d i a t i o n  s h a l l  b e  p a i d  a s  a  p a r t  o f  t h e  a r b i t r a t i o n  
a w a r d .
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IN THE HOUSE BY THE JUDICIARY COMMITTEE
CS FOR HOUSE BILL NO. 44 (J u d ic ia ry )

IN THE LEGISLATURE OF THE STATE OF ALASKA 
FIFTEENTH LEGISLATURE -  FIRST SESSION 

A BILL
For an Act e n t i t l e d :  "An A ct r e l a t i n g  to  motor v e h i c l e  l i a b i l i t y  insurance

a n d  v e h i c l e  r e g i s t r a t i o n ?  a n d  p r o v i d i n g  f o r  a n  e f f e c ­

t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S ection  1 .  AS 27.89.020 i s  amended by adding a new su b sectio n  to  

rend:
( f )  A n  a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e  p o l i c y  m u s t  p r o v i d e  t h a t  

a l l  e x p e n s e s  a n d  f e e s ,  n o t  i n c l u d i n g  c o u n s e l  f e e 3 ,  I n c u r r e d  b e c a u s e  o f  

a r b i t r a t i o n  o r  m e d i a t i o n  s h a l l  b e  p a i d  3 3  a  p a r t  o f  t h e  a r b i t r a t i o n  

a w a r d .

* Sec. 2. AS 23.70.027(a) i s  amended to  read:
(a) The owner o f  a r e h ic le  s u b je c t  to  r e g i s t r a t i o n  s h a l l  apply

f o r  r e g i s t r a t i o n  under t h is  ch ap ter by p ro p e r ly  com pleting the form 
p re sc r ib e d  b y  Che c o e q e is e io n e r  under AS 78.0 5.047. B efore the i s s u ­
ance o f  a c e r t i f i c a t e  o f  r e g i s t r a t i o n  by the department, the owner 
s h a l l

(7) pay a l l  r e g i s t r a t i o n  fe e s  and ta x es  req u ired  under th is  
chapter and fe d e r a l  heavy v e h ic le  use ta x e s  re q u ire d  under 26 TT.S.C. 
4487 (In te rn a l  Revenue Code o f  79'54)j_

( 2 )  u n l e s s  t h e  o w n e r  q u a l i f i e s  a s  a  s e l f - i n s u r e r  u n d e r

AS
.—  * - ». 
28.22.200, c e r t i f y  to  the department and provide p ro o f  o f the

e x is te n c e  o f a motor v e h ic l e  l i a b i l i t y  p o l i c y  th a t  complies w ith
AS 28.22.200 f o r  the v e h ic le  being r e g is t e r e d  and c e r t i f y  th at the

-7- C S K B  44(Jud)
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I l i a b i l i t y  p o l ic y  w i l l  re g a in  in e f f e c t  fo r  the term the v e h ic l e  i s
r e g is te r e d  and being d riven  on a highway, v e h ic u la r  vay  or a re a , or 
u n t i l  the v e h ic le  i s  aold} and

(3) [SHALL] comply w ith  [AH7] o th er  a p p l ic a b le  s t a t u t e s  and 
r e g u la t io n s ,

* Sec. 3. AS 28 .10 .0 41(a) i s  amended to read:
(a) The department may re fu s e  to  r e g i s t e r  ^  v e h ic le  i f

(1) the a p p l ic a t io n  con tain s a f a l s e  or frau d u len t s t a t e ­
ment}

(2) the a p p lic a n t  f a i l s  to fu rn ish  Inform ation re q u ire d  by 
the department}

(3) the a p p lic a n t  i s  not e n t i t l e d  to  the issu an ce  o f  a
c e r t i f i c a t e  o f  t i t l e  or r e g i s t r a t i o n  under t h is  ch anter;

(4) the v e h ic le  i s  determined to  be m ech an ically  unsafe  to 
be d riven  or moved on a highway, v e h ic u la r  way or area , or o th er  
p u b lic  prop erty  in  the [THIS] s ta te }

(5) the department has reason able  grounds to  b e l ie v e  th a t  
the v e h ic le  was s to le n  or f r a u d u le n t ly  acqu ired  or th a t  the g ra n tin g  
o f  r e g i s t r a t i o n  would be a fraud a g a in s t  the r i g h t f u l  owner or o th er  
person having a v a l i d  l i e n  upon the v e h ic le }

(6) the r e g i s t r a t i o n  o f  the v e h ic le  has been suspended or 
revoked fo r  any reason under the laws o f  the [THIS] s t a t e ;

(7) the re q u ire d  fe e s  or taxes  have not been paid}
(8) the v e h ic le  or a p p lic a n t  f a i l s  to comply w ith  t h is

ch ap ter or re g u la t io n s  au th orised  by t h is  s e c t io n ;
(9) the v e h ic le  i s  w ith ou t a c e r t i f i c a t e  o f  in s p e c t io n  

re q u ire d  under AS 28.32.010}
(10) the v e h ic le  i s  s u b je c t  to  a . state-ap p roved  l o c a l

em ission in sp e ctio n  program adopted b r  m unicipal ordinance under
CSHB 44(Jud) -2 -
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A S  4 6 . 0 3 . 2 1 0 ,  c a d  t h e  v e h i c l e  d o e s  n o t  m e e t  t h e  s t a n d a r d s  o f  t h a t  
p r o g r a m ,  u n l e s s  t h e  v e h i c l e  u s e s  a  f u e l  s o u r c e  t h a t  d o e s  n o t  p r i m a r i l y  
e m i t  c a r b o n  m o n o x i d e ^

( 1 1 )  t h e  a p p l i c a n t  f a i l s  t o  c e r t i f y  t o  t h e  d e p a r t m e n t  a n d  
p r o v i d e  p r o o f  o f  t h e  e x i s t e n c e  o f  a  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  
t h a t  c o m p l i e s  w i t h  A S  2 8 . 2 2 . 0 1 0  f o r  t h e  v e h i c l e  b e i n g  r e g i s t e r e d ,  
u n l e s s  t h e  o w n e r  o f  t h e  v e h i c l e  q u a l i f i e s  a s  a  s e l f - i n s u r e r  u n d e r  
A S  2 j . 2 0 . 4 0 0 ,  o r  i s  e x e m p t e d  f r o m  o b t a i n i n g  l i a b i l i t y  i n s u r a n c e  u n d e r  
A S  2 8 . 2 2 . 2 0 0 .

*  S e c .  4 .  PS  2 8 . 1 0 . 0 5 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :
( b )  U n l e s s  t h e  o w n e r  q u a l i f i e s  a s  a  s e l f - i n s u r e r  u n d e r  A S  2 8 . -

2 0 . 4 0 0 ,  o r  i s  e x e m p t e d  f r o m  o b t a i n i n g  l i a b i l i t y  i n s u r a n c e  u n d e r
A S  2 8 . 2 2 . 2 0 0 ,  t h e  d e p a r t m e n t  m a y  s u s p e n d  o r  r e v o k e  t h e  r e g i s t r a t i o n  o f

*

a  v e h i c l e  t h a t  i s  n o t  i n s u r e d  b y  a  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  
c o m p l i e s  w i t h  A S  2 8 . 2 2 . 0 1 0 .

*  S e c .  5 .  A S  2 8 . 1 0 . 1 1 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :
( c )  U n l e s s  t h e  o w n e r  o f  t h e  v e h i c l e  q u a l i f i e s  a s  a  s e l f - i n s u r e r  

u n d e r  A S  2 8 . 2 0 . 4 0 0 ,  o r  i s  e x e m p t e d  f r o m  o b t a i n i n g  l i a b i l i t y  i n s u r a n c e  
u n d e r  A S  2 8 . 2 2 . 2 0 0 ,  t h e  d e p a r t m e n t  m a y  n o t  r e n e w  t h e  r e g i s t r a t i o n  o f  a  
v e h i c l e  w ithout r e c e i v i n g  c e r t i f i c a t i o n  f r o m  t h e  o w n e r  t h a t  t h e  v e h i ­
c l e  i s  i n s u r e d  b y  a  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  c o m p l i e s  w i t h  
A S  2 8 . 2 2 . 0 1 0 .

*  S e c .  6 .  A S  2 8 . 1 0 . 4 2 1 ( b )  i s  a m e n d e d  t o  r e a d :
( b )  T h e  a n n u a l  r e g i s t r a t i o n  f e e s  u n d e r  t h i s  s u b s e c t i o n  a r e  

i m p o s e d  w i t h i n  t h e  f o l l o w i n g  c l a s s i f i c a t i o n s  f o r :
( 1 )  a  p a s s e n g e r  v e h i c l e  o r  m o t o r  h o m e  n o t  u s e d  o r  m a i n ­

t a i n e d  f o r  t h e  t r a n s p o r t a t i o n  o f  p e r s o n s  o r  p r o p e r t y  f o r  h i r e  o r  f o r  
o t h e r  c o m m e r c i a l  u s e .  . . . ; .......................................................................................................$ 4 0  ! i $ 3 5 ] j

( 2 )  a  p i c k - u p  t r u c k  o r  a  v a n  n o t  e x c e e d i n g  6 , 0 0 0  p o u n d s
- 3 -  C S H B  4 4 ( J u d )
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■unladen w eight and not used o r  m aintained f o r  the t r a n s p o rta t io n  o f  
persons or p ro p erty  f o r  h ir e  or f o r  o th e r  commercial use .  $45 [$40]i

(3) a t a x i c a b ............................................................  $75 [$70] j
(4) a motor bus w ith  a s e a tin g  c a p a c ity  f o r  20 or more

persons and used e x c l u s iv e l y  f o r  commercial purposes in  the tra n s p o rt-  
ing o f  v i s i t o r s  or t o u r i s t s ................................................   $90 [$85] i

(5) a m otorcycle  or a m otor-driven  c y c le  . . . $25 [$20]»
(6) a two- or four-w heeled  t r a i l e r  not used o r  maintained 

f o r  th e  tra n s p o r ta t io n  o f  persons or p ro p e rty  f o r  h ir e  o r  f o r  o th er 
commercial use* in c lu d in g ,  but not l im ite d  t o ,  a boat t r a i l e r ,  baggage 
t r a i l e r ,  box t r a i l e r ,  u t i l i t y  t r a i l e r  o r  house t r a i l e r  . . .  $10 [$5],

*  S ec . 7 .  AS 2 8 .10 .4 2 1(c )  i s  amended to  read:
(c> The annual r e g i s t r a t i o n  fe e s  under t h is  su b se c tio n  are

imposed and are  based upon the actual, unladen w eigh t as a s t a b l is h e d  by 
the m an u factu rer 's  a d v e rt is e d  w eight o r  upon the a c t u a l  w eigh t which 
the owner s h a l l  fu r n is h ,  s u b je c t  to  the approval o f  the commissioner 
or the commissioner’ s r e p r e s e n t a t iv e ,  f o r  a v e h i c l e ,  in c lu d in g  a motor 
v e h ic l e  p u l l in g  a t r a i l e r  or s e m i - t r a i l e r , used o r  maintained f o r  the 
tra n s p o r ta t io n  o f  passengers f o r  h i r e ,  e xcep tin g  ta x ic a b s  and buses 
under (b) o f  t h is  s e c t io n ,  or f o r  the tra n s p o rta t io n  o f  p ro p e rty  f o r  
h ir e  o r  f o r  o th e r  commercial u se ,  in c lu d in g  a commercial v e h ic le  such 
as a t r a i l e r ,  s e m i - t r a i le r ,  t ru c k ,  w reck er, tow c a r ,  h e a r s e ,  ambu­
la n c e ,  and t r a c t o r ,  as fo l lo w s :

(1)  up to  end in c lu d in g  5,000 p o u n d s ...............................$55 [$50] i
(2) more than 5,000 pounds to  and in c lu d in g  12,000 pounds .

...............................    $90 [$85];
(3) more than 12,000 pounds to  and in c lu d in g  18,000 pounds

.......................................................................................................  . . . . .  $160 [$ 15 5 ]i
(4) more than 13,000 p o u n d s  $225 [$220],

CSHB 44(Jud) -4 -
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*  S e c .  8 .  A S  2 8 . 1 5 . 2 3 5 ( c )  I s  a m e n d e d  t o  r e a d :
( c )  I n  t h i s  s e c t i o n ,  t h e  t e r m  " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y

[ F O R  T H E  F U T U R E ] "  h a s  t h e  m e a n i n g  g i v e n  i n  A S  2 8 . 2 0 . 6 3 0  [ A S  2 8 . 2 0 . -
2 3 0 ( b ) ]  a n d  m a y  b e  e s t a b l i s h e d  a s  p r o v i d e d  i n  A S  2 8 . 2 0 .

*  S e c .  9 .  A S  2 8 . 2 0 . o 3 0  i s  a m e n d e d  t o  r e a d :
S e c .  2 8 . 2 0 . 6 3 0 .  D E F I N I T I O N S  [ D E F I N I T I O N ] .  I n  t h i s  c h a p t e r ,

u n l e s s  t h e  c o n t e x t  o t h e r w i s e  r e q u i r e s ,
( 1 )  " j u d g m e n t "  [ " J U D G M E N T " ]  m e a n s  a  j u d g m e n t  t h a t  [ W H I C H ]  

i s  f i n a l  b y  e x p i r a t i o n  w i t h o u t  a p p e a l  o f  t h e  t i m e  w i t h i n  w h i c ^  a n  
a p p e a l  m a y  b e  t a k e n ,  o r  f i n a l  b y  a f f i r m a t i o n  o n  a p p e a l ,  g i v e n  b y  a  
c o u r t  o f  a  [ A N Y ]  s t a t e  o r  o f  t h e  U n i t e d  S t a t e s ,  u p o n  a  c a u s e  o f  a c t i o n  
a r i s i n g  o u t  o f  t h e  o w n e r s h i p ,  m a i n t e n a n c e ,  o r  u s e  o f  a  v e h i c l e  o f  a  
t y p e  s u b j e c t  t o  r e g i s t r a t i o n  u n d e r  t h e  l a w s  o f  t h i s  s t a t e ,  f o r  d a m -

t

a g e s ,  i n c l u d i n g  d a m a g e s  f o r  c a r e  a n d  l o s s  o f  s e r v i c e s ,  b e c a u s e  o f  
b o d i l y  i n j u r y  t o  o r  d e a t h  o f  a  p e r s o n ,  o r  f o r  d a m a g e s  b e c a u s e  o f  
i n j u r y  t o  o r  d e s t r u c t i o n  c f  p r o p e r t y ,  i n c l u d i n g  t h e  l o s s  o f  u s e  o f  
p r o p e r t y ,  o r  u p o n  a  c a u s e  o f  a c t i o n  o n  a n  a g r e e m e n t  o f  s e t t l e m e n t  f o r  
s u c h  d a m a g e s ^

( 2 )  " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y "  m e a n s  a n  o w n e r T s  
m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  c o v e r s  a l l  v e h i c l e s  o w n e d  b y  t h e  
p e r s o n  t h a t  a r e  s u b j e c t  t o  r e g i s t r a t i o n  i n  t h i s  s t a t e ,  o r  i f  t h e  
n e r s o n  d o e s  n o t  o w n  a  v e h i c l e ,  p r o o f  r e q u i r e d  u n d e r  A S  2 8 . 2 0 . 3 9 0 .

*  S e c .  1 0 .  A S  2 8 . 2 2  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :
S e c .  2 8 . 2 2 . 6 1 0 .  S H O R T  T I T L E .  T h i s  c h a p t e r  m a y  b e  c i t e d  a s  t h e  

A l a s k a  M a n d a t o r y  A u t o m o b i l e  I n s u r a n c e  A c t .
*  S e c .  1 1 .  S e c t i o n  1  o f  t h i s  A c t  a p p l i e s  t o  a u t o m o b i l e  l i a b i l i t y  i n s u r ­

a n c e  p o l i c i e s  e n t e r e d  i n t o  o r  r e n e w e d  o n  o r  a f t e r  t h e  e f f e c t i v e  d a t e  o f  
t h i s  A c t .

*  S e c .  1 2 .  A S  2 8 . 2 0 . 2 3 0 ( b )  a n d  s e c s .  1 7 ,  1 8 ,  1 9 ,  2 0 ,  a n d  2 3  o f  c h .  7 0 ,
- 5 -  C S H B  4 4 ( J u d )
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S L A  1 9 8 4  a r e  r e p e a l e d .
*  S e c .  1 3 .  T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1 ,  1 9 8 8 .
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5 - 0 3 4 ON
F o r d
3 / 3 0 / 8 7

O r i g i n a l  s p o n s o r s :  D o n l e y  a n d  C o l l i n s

1 I N  T H E  H O U S E  B Y  T H E  J U D I C I A R Y  C O M M I T T E E
2 C S  F C R  H O U S E  B I L L  N O .  4 4  ( J u d i c i a r y )
3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
4 F I F T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N
5 A  B I L L

! 6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e
I 7 a n d  m o t o r  v e h i c l e  r e g i s t r a t i o n ;  a n d  p r o v i d i n g  f o r  a n

8 e f f e c t i v e  d a t e . "
9 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

10 *  S e c t i o n  1 .  A S  2 8 . 1 0 . 0 2 1 ( a )  i s  a m e n d e d  t o  r e a d :
1 1 ( a )  T h e  o w n e r  c f  a  v e h i c l e  s u b j e c t  t o  r e g i s t r a t i o n  s h a l l  a p p l y
1 2 f o r  r e g i s t r a t i o n  u n d e r  t h i s  c h a p t e r  b y  p r o p e r l y  c o m p l e t i n g  t h e  f o r m
1 3 p r e s c r i b e d  b y  t h e  c o m m i s s i o n e r  u n d e r  A S  2 8 . 0 5 . 0 4 1 .  B e f o r e  t h e  i s s u ­
14 a n c e  o f  a  c e r t i f i c a t e  o f  r e g i s t r a t i o n  b y  t h e  d e p a r u . a e n t , t h e  o w n e r
1 5 s h a l l
16 ( 1 )  p a y  a l l  r e g i s t r a t i o n  f e e s  a n d  t a x e s  r e q u i r e d  u n d e r  t h i s
17 c h a p t e r  a n d  f e d e r a l  h e a v y  v e h i c l e  u s e  t a x e s  r e q u i r e d  u n d e r  2 6  U . S . C .
18 4 4 8 1  ( I n t e r n a l  R e v e n u e  C o d e  o f  1 9 5 4 ) ;
19 ( 2 )  u n l e s s  t h e  o w n e r  q u a l i f i e s  a s  a  s e l f - i n s u r e r  u n d e r
20 A S  2 8 . 2 0 . 4 0 0 ,  o r  i s  e x e m p t e d  f r o m  o b t a i n i n g  l i a b i l i t y  i n s u r a n c e  u n d e r
21 A S  2 8 . 2 2 . 2 0 0 ,  p r o v i d e  p r o o f  t o  t h e  d e p a r t m e n t  o f  t h e  e x i s t e n c e  o f  a
22 m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  c o m p l i e s  w i t h  A S  2 8 . 2 2 . 2 0 0  f o r  t h e
23 v e h i c l e  b e i n g  r e g i s t e r e d  a n d  c e r t i f y  t h a t  t h e  l i a b i l i t y  p o l i c y  w i l l
24 r e m a i n  i n  e f f e c t  f o r  t h e  t e r m  t h e  v e h i c l e  i s  r e g i s t e r e d  o r  u n t i l  t h e
25 v e h i c l e  i s  s o l d ;  a n d
26 ( 3 )  [ S H A L L ]  c o m p l y  w i t h  [ A N Y ]  o t h e r  a p p l i c a b l e  s t a t u t e s  a n d
27 r e g u l a t i o n s .
28 *  S e c .  2 .  A S  2 8 . 1 0 . 0 4 1 ( a )  i s  a m e n d e d  t o  r e a d :
29 ( a )  T h e  d e p a r t m e n t  m a y  r e f u s e  t o  r e g i s t e r  a  v e h i c l e  i f

-1-  C S H B  44 (Jud)
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( 1 )  t h e  a p p l i c a t i o n  c o n t a i n s  a  f a l s e  o r  f r a u d u l e n t  s t a t e ­
m e n t  ;

( 2 )  t h e  a p p l i c a n t :  f a i l s  t o  f u r n i s h  i n f o r m a t i o n  r e q u i r e d  b y  
t h e  d e p a r t m e n t ;

( 3 )  t h e  a p p l i c a n t  i s  n o t  e n t i t l e d  t o  t h e  i s s u a n c e  o f  a
c e r t i f i c a t e  o f  t i t l e  o r  r e g i s t r a t i o n  u n d e r  t h i s  c h a p t e r ;

( A )  t h e  v e h i c l e  i s  d e t e r m i n e d  t o  b e  m e c h a n i c a l l y  u n s a f e  t o
b o  d r i v e n  o r  m o v e d  o n  a  h i g h w a y ,  v e h i c u l a r  w a y  o r  a r e a ,  o r  o t h e r  
p u b l i c  p r o p e r t y  i n  t h e  [ T H I S ]  s t a t e ;

( 5 )  t h e  d e p a r t m e n t  h a s  r e a s o n a b l e  g r o u n d s  t o  b e l i e v e  t h a t  
t h e  v e h i c l e  w a s  s t o l e n  o r  f r a u d u l e n t l y  a c q u i r e d  o r  t h a t  t h e  g r a n t i n g  
o f  r e g i s t r a t i o n  w o u l d  b e  a  f r a u d  a g a i n s t  t h e  r i g h t f u l  o w n e r  o r  o t h e r  
p e r s o n  h a v i n g  a  v a l i d  l i e n  u p o n  t h e  v e h i c l e ;

( 6 )  t h e  r e g i s t r a t i o n  o f  t h e  v e h i c l e  h a s  b e e n  s u s p e n d e d  o r  
r e v o k e d  f o r  a n y  r e a s o n  u n d e r  t h e  l a w s  o f  t h e  [ T H I S ]  s t a t e ;

( 7 )  t h e  r e q u i r e d  f e e s  c r  t a x e s  h a v e  n o t  b e e n  p a i d ;
( 8 )  t h e  v e h i c l e  o r  a p p l i c a n t  f a i l s  t o  c o m p l y  w i t h  t h i s  

c h a p t e r  o r  r e g u l a t i o n s  a u t h o r i z e d  b y  t h i s  s e c t i o n ;
( 9 )  t h e  v e h i c l e  i s  w i t h o u t  a  c e r t i f i c a t e  o f  i n s p e c t i o n  

r e q u i r e d  u n d e r  A S  2 8 . 3 2 . 0 1 0 ;
( 1 0 )  t h e  v e h i c l e  i s  s u b j e c t  t o  a  s t a t e - a p p r o v e d  l o c a l  

e m i s s i o n  i n s p e c t i o n  p r o g r a m  a d o p t e d  b y  m u n i c i p a l  o r d i n a n c e  u n d e r  
A S  A 6 . 0 3 . 2 1 0 ,  a n d  t h e  v e h i c l e  d o e s  n o t  m e e t  t h e  s t a n d a r d s  o f  t h a t  
p r o g r a m ,  u n l e s s  t h e  v e h i c l e  u s e s  a  f u e l  s o u r c e  t h a t  d o e s  n o t  p r i m a r i l y  
e m i t  c a r b o n  m o n o x i d e ^

( 1 1 )  t h e  a p p l i c a n t  f a i l s  t o  c e r t i f y  t o  t h e  d e p a r t m e n t  t h e  
e x i s t e n c e  o f  a  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  c o m p l i e s  w i t h  
A S  2 8 . 2 2 . 0 1 0  f o r  t h e  v e h i c l e  b e i n g  r e g i s t e r e d ,  u n l e s s  t h e  o w n e r  o f  t h e  
v e h i c l e  q u a l i f i e s  a s  a  s e l f - i n s u r e r  u n d e r  A S  2 8 . 2 0 . A 0 0 ,  o r  i s  e x e m p t e d

C S H B  AA(Jud) ___ _________
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f r o m  o b t a i n i n g  l i a b i l i t y  i n s u r a n c e  u n d e r  A S  2 8 . 2 2 . 2 0 0 .
*  S e c .  3 .  A S  2 8 . 1 0 . 0 5 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( b )  U n l e s s  t h e  o w n e r  q u a l i f i e s  a s  a  s e l f - i n s u r e r  u n d e r  A S  2 8 . -
2 0 . 4 0 0 ,  o r  i s  e x e m p t e d  f r o m  o b t a i n i n g  l i a b i l i t y  i n s u r a n c e  u n d e r  
A S  2 8 . 2 2 . 2 0 0 ,  t h e  d e p a r t m e n t  m a y  s u s p e n d  o r  r e v o k e  t h e  r e g i s t r a t i o n  o f  
a  v e h i c l e  t h a t  i s  n o t  i n s u r e d  b y  a  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  
c o m p l i e s  w i t h  A S  2 8 . 2 2 . 0 1 0 .

*  S e c .  4 .  A S  2 8 . 1 0 . 1 1 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :
( c )  U n l e s s  t h e  o w n e r  o f  t h e  v e h i c l e  q u a l i f i e s  a s  a  s e l f - i n s u r e r

u n d e r  A S  2 8 . 2 0 . 4 0 0 ,  o r  i s  e x e m p t e d  f r o m  o b t a i n i n g  l i a b i l i t y  i n s u r a n c e  
u n d e r  A S  2 8 . 2 2 . 2 0 0 ,  t h e  d e p a r t m e n t  m a y  n o t  r e n e w  t h e  r e g i s t r a t i o n  o f  a  
v e h i c l e  w i t h o u t  r e c e i v i n g  c e r t i f i c a t i o n  f r o m  t h e  o w n e r  t h a t  t h e  v e h i ­
c l e  i s  i n s u r e d  b y  a  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  c o m p l i e s  w i t h  
A S  2 8 . 2 2 . 0 1 0 .

*  S e c .  5 .  A S  2 8 . 1 0 . 4 2 1 ( b )  i s  a m e n d e d  t o  r e a d :
( b )  T h e  a n n u a l  r e g i s t r a t i o n  f e e s  u n d e r  t h i s  s u b s e c t i o n  a r e

i m p o s e d  w i t h i n  t h e  f o l l o w i n g  c l a s s i f i c a t i o n s  f o r :
( 1 )  a  p a s s e n g e r  v e h i c l e  o r  m o t o r  h o m e  n o t  u s e d  o r  m a i n ­

t a i n e d  f o r  t h e  t r a n s p o r t a t i o n  o f  p e r s o n s  o r  p r o p e r t y  f o r  h i r e  o r  f o r  
o t h e r  c o m m e r c i a l  u s e ................................................................................................................................... $ 3 6  [ $ 3 5 ] ;

( 2 )  a  p i c k - u p  t r u c k  o r  a  v a n  n o t  e x c e e d i n g  6 , 0 0 0  p o u n d s
u n l a d e n  w e i g h t  a n d  n o t  u s e d  o r  m a i n t a i n e d  f o r  t h e  t r a n s p o r t a t i o n  o f
p e r s o n s  o r  p r o p e r t y  f o r  ’ . x . . e  o r  f o r  o t h e r  c o m m e r c i a l  u s e .............................................
  $ 4 1  [ $ 4 0 ] ;

( 3 )  a  t a x i c a b ...........................................................................................................................$ 7 1  [ $ 7 0 ] ;
( 4 )  a  m o t o r  b u s  w i t h  a  s e a t i n g  c a p a c i t y  f o r  2 0  o r  m o r e

p e r s o n s  a n d  u s e d  e x c l u s i v e l y  f o r  c o m m e r c i a l  p u r p o s e s  i n  t h e  t r a n s p o r t ­
i n g  o f  v i s i t o r s  o r  t o u r i s t s  ............................................................................................................ $ 8 6  [ $ 8 5 ] ;

( 5 )  a  m o t o r c y c l e  o r  a  m o t o r - d r i v e n  c y c l e  . . . .  $ 2 1  [ $ 2 0 ] ;
-3- C S H B  4 4 ( Jud)
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( 6 )  a  t w o -  o r  f o u r - w h e e l e d  t r a i l e r  n o t  u s e d  o r  m a i n t a i n e d  
f o r  t h e  t r a n s p o r t a t i o n  o f  p e r s o n s  o r  p r o p e r t y  f o r  h i r e  o r  f o r  o t h e r  
c o m m e r c i a l  u s e ,  i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o ,  a  b o a t  t r a i l e r ,  b a g g a g e  
t r a i l e r ,  b o x  t r a i l e r ,  u t i l i t y  t r a i l e r  o r  h o u s e  t r a i l e r  . . .  $ o  [ $ 5 ] .

*  S e c .  6 .  A S  2 8 . 1 0 . 4 2 1 ( c )  i s  a m e n d e d  t o  r e a d :
( c )  T h e  a n n u a l  r e g i s t r a t i o n  f e e s  u n d e r  t h i s  s u b s e c t i o n  a r e

i m p o s e d  a n d  a r e  b a s e d  u p o n  t h e  a c t u a l  u n l a d e n  w e i g h t  a s  e s t a b l i s h e d  b y  
t h e  m a n u f a c t u r e r ' s  a d v e r t i s e d  w e i g h t  o r  u p o n  t h e  a c t u a l  w e i g h t  w h i c h  
t h e  o w n e r  s h a l l  f u r n i s h ,  s u b j e c t  t o  t h e  a p p r o v a l  o f  t h e  c o m m i s s i o n e r  
o r  t h e  c o m m i s s i o n e r ' s  r e p r e s e n t a t i v e ,  f o r  a  v e h i c l e ,  i n c l u d i n g  a  m o t o r  
v e h i c l e  p u l l i n g  a  t r a i l e r  o r  s e m i - t r a i l e r , u s e d  o r  m a i n t a i n e d  f o r  t h e  
t r a n s p o r t a t i o n  o f  p a s s e n g e r s  f o r  h i r e ,  e x c e p t i n g  t a x i c a b s  a n d  b u s e s  
u n d e r  ( b )  o f  t h i s  s e c t i o n ,  o r  f o r  t h e  t r a n s p o r t a t i o n  o f  p r o p e r t y  f o r  
h i r e  o r  f o r  o t h e r  c o m m e r c i a l  u s e ,  i n c l u d i n g  a  c o m m e r c i a l  v e h i c l e  s u c h  
a s  a  t r a i l e r ,  s e m i - t r a i l e r , t r u c k ,  w r e c k e r ,  t o w  c a r ,  h e a r s e ,  a m b u ­
l a n c e ,  a n d  t r a c t o r ,  a s  f o l l o w s :

( 1 )  u p  t o  a n d  i n c l u d i n g  5 , 0 0 0  p o u n d s ............................................$ 5 1  [ $ 5 0 ] ;
( 2 )  m o r e  t h a n  5 , 0 0 0  p o u n d s  t o  a n d  i n c l u d i n g  1 2 , 0 0 0  p o u n d s  . 

............................................................................................................................................................................................................................ $ 8 6  [ $ 8 5 ] ;
( 3 )  m o r e  t h a n  1 2 , 0 0 0  p o u n d s  t o  a n d  i n c l u d i n g  1 8 , 0 0 0  p o u n d s

....................................................................................................................................................................................................................  $ 1 5 6  [ $ 1 5 5 ] ;
( 4 )  m o r e  t h a n  1 8 , 0 0 0  p o u n d s ..................................................................... $ 2 2 1  [ $ 2 2 0 ] .

*  S e c .  7 .  A S  2 8 . 1 5 . 2 5 5 ( c )  i s  a m e n d e d  t o  r e a d :
( c )  I n  t h i s  s e c t i o n ,  t h e  t e r m  " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  

f o r  t h e  f u t u r e "  h a s  t h e  m e a n i n g  g i v e n  i n  A S  2 8 . 2 0 . 6 3 0  [ A S  2 8 . 2 0 . -  
2 3 0 ( b ) ]  a n d  m a y  b e  e s t a b l i s h e d  a s  p r o v i d e d  i n  A S  2 8 . 2 0 .

*  S e c .  8 .  A S  2 8 . 2 0 . 6 3 0  i s  a m e n d e d  t o  r e a d :
S e c .  2 8 . 2 0 . 6 3 0 .  D E F I N I T I O N S  [ D E F I N I T I O N ] ,  I n  t h i s  - . h a p t e r ,  

u n l e s s  t h e  c o n t e x t  o t h e r w i s e  r e q u i r e s ,
CS H B  4 4 ( Jud) -4-
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( 1 )  " j u d g m e n t "  [ " J U D G M E N T " ]  m e a n s  a  j u d g m e n t  t h a t  [ W H I C H ]
i s  f i n a l  b y  e x p i r a t i o n  w i t h o u t  a p p e a l  o f  t h e  t i m e  w i t h i n  w h i c h  a n
a p p e a l  m a y  b e  t a k e n ,  o r  f i n a l  b y  a f f i r m a t i o n  o n  a p p e a l ,  g i v e n  b y  a  
c o u r t  o f  a  [ A N Y ]  s t a t e  o r  o f  t h e  U n i t e d  S t a t e s ,  u p o n  a  c a u s e  o f  a c t i o n  
a r i s i n g  o u t  o f  t h e  o w n e r s h i p ,  m a i n t e n a n c e ,  o r  u s e  o f  a  v e h i c l e  o f  a  
t y p e  s u b j e c t  t o  r e g i s t r a t i o n  u n d e r  t h e  l a w s  o f  t h i s  s t a t e ,  f o r  d a m ­
a g e s ,  i n c l u d i n g  d a m a g e s  f o r  c a r e  a n d  l o s s  o f  s e r v i c e s ,  b e c a u s e  o f  
b o d i l y  i n j u r y  t o  o r  d e a t h  o f  a  p e r s o n ,  o r  f o r  d a m a g e s  b e c a u s e  o f  
i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y ,  i n c l u d i n g  t h e  l o s s  o f  u s e  o f  
p r o p e r t y ,  o r  u p o n  a  c a u s e  o f  a c t i o n  o n  a n  a g r e e m e n t  o f  s e t t l e m e n t  f o r  
s u c h  d a m a g e s j _

( 2 )  " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  f o r  t h e  f u t u r e "  
m e a n s  a n  o w n e r ' s  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  c o v e r s  a l l  v e h i ­
c l e s  o w n e d  b y  t h e  p e r s o n  t h a t  a r e  s u b j e c t  t o  r e g i s t r a t i o n  i n  t h i s  
s t a t e ,  o r  i f  t h e  p e r s o n  d o e s  n o t  o w n  a  v e h i c l e ,  p r o o f  r e c u i r e d  u n d e r  
A S  2 8 . 2 0 . 3 9 0 .

*  S e c .  9 .  A S  2 8 . 2 2 . 0 1 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :
( g )  A  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  m u s t  p r o v i d e  t h a t  a l l  

e x p e n s e s  a n d  f e e s ,  n o t  i n c l u d i n g  c o u n s e l  f e e s ,  i n c u r r e d  b e c a u s e  o f  
a r b i t r a t i o n  o r  m e d i a t i o n  s h a l l  b e  p a i d  a s  a  p a r t  o f  t h e  a r b i t r a t i o n  
a w a r d .

*  S e c .  1 0 .  A S  2 8 . 2 2  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :
S e c .  2 8 . 2 2 . 6 1 0 .  S H O R T  T I T L E .  T h i s  c h a p t e r  m a y  b e  c i t e d  a s  t h e

A l a s k a  M a n d a t o r y  A u t o m o b i l e  I n s u r a n c e  A c t .
*  S e c .  1 1 .  S e c t i o n  9 o f  t h i s  A c t  a p p l i e s  t o  m o t o r  v e h i c l e  l i a b i l i t y  

i n s u r a n c e  p o l i c i e s  e n t e r e d  i n t o  o r  r e n e w e d  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  
A c t .

*  S e c .  1 2 .  A S  2 8 . 2 0 . 2 3 0 ( b )  a n d  s e c s .  1 7 ,  1 8 ,  1 9 ,  2 0 ,  a n d  2 3  o f  c h .  7 0 ,  
S L A  1 98*r  a r e  r e p e a l e d .

-5- C S H B  4 4 ( Jud)
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*  S e c .  1 3 .  T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1 ,  1 9 8 8 .

C S H B  4 4 ( Jud) - 6 -



O f f e r e d :  3 / 1 8 / 8 7
R e f e r r e d :  J u d i c i a r y  an d  F i n a n c e

5 - 0 3 4 0 X

O r i g i n a l  sp o n s o r s :  D o n l e y  and C o l l i n s

1
2
3

4
5

IN T H E  H O U S E
BY  T H E  L A B O R  A N D  
C O M M E R C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 44 (L&C)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e

7 a n d  m o t o r  v e h i c l e  r e g i s t r a t i o n ;  a nd p r o v i d i n g  f o r  an

8 e f f e c t i v e  d a t e . "

9 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

10 * S e c t i o n  1. AS  2 8 . 1 0 . 0 2 1 ( a )  is a m e n d e d  to read:

11 (a) T he o w n e r  of a v e h i c l e  s u b j e c t  to r e g i s t r a t i o n  s h all a p p l y

1 2 f o r  r e g i s t r a t i o n  u n d e r  this c h a p t e r  by p r o p e r l y  c o m p l e t i n g  the f o r m

13 p r e s c r i b e d  by the c o m m i s s i o n e r  u n d e r  AS 2 8 . 0 5 . 0 4 1 .  B e f o r e  the issu-

14 a n c e  of a c e r t i f i c a t e  of r e g i s t r a t i o n  by the d e p a r t m e n t ,  t h e o w n e r

15 s h a l l

16 (1 ) p ay all r e g i s t r a t i o n  fees a n d  taxes r e q u i r e d  u n d e r  this

17 c h a p t e r  a n d  f e d e r a l  h e a v y  v e h i c l e  u se taxes r e q u i r e d  u n d e r  2 6 — -'IT?S. C.

18

r

4 4 8 1  ( I n t e r n a l  R e v e n u e  C o d e  of 1 9 5 4 ) ^

^19 - j | .S  t  (2 ) u n l e s s  the o w n e r  q u a l i f i e s  as a s e l f - i n s u r e r  iinder

A 20 
21
22
23

24

25

26

27

28 

29

A S  2 8 . 2 0 . 4 0 0 ,  or  is__e.xempted f r o m  o b t a i n i n g  l i a b i l i t y  i n s u r a n c e  u n d e r  

A S  28 .22. 200 J  c e r t i f y / t o  the department/sfthe e x i s t e n c e  of a m o t o r  

v e h i c l e  liabiliTy~~policy that c o m p l i e s  w i t h  A S  2 8 . 2 2 . 2 0 0  fo r  the 

v e h i c l e  b e i n g  r e g i s t e r e d  a n ^ c e r t i f y - ^ h a f ^ t h ^  l i a b i l i t y  ̂  p o l i c y  w i l l  

re m a i n  in effe c t  for the t e r m  phe v e h i c l e  is r e g i s t e r e d  p r  u n t i l  the

v e h i c l e  is sold; an d  C
(3) [SHALL] c o m p l y  

r e g u l a t i o n s .

[ANY] o t h e r  a p p l i c a b l e  s t a t u t e s  a n d

' i ?:
A.

Sec. 2. AS 2 8 . 1 0 . 0 4 1 ( a )  is a m e n d e d  to read: X
(a) T he d e p a r t m e n t  m a y  r e f u s e  to r e g i s t e r  a v e h i c l e  i f  -—

HB0044B
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f r om o b t a i n i n g  li a b i l i t y  i n s u r a n c e  u n d e r  A S  2 8 . 2 2 . 2 0 0 .

* Sec. 3. AS  2 8 . 1 0 . 0 5 1  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) U n l e s s  the o w n e r  q u a l i f i e s  as a s e l f - i n s u r e r  u n d e r  AS  28.- 

20.403, or is e x e m p t e d  f r o m  o b t a i n i n g  l i a b i l i t y  i n s u r a n c e  u n d e r  

AS  28. 2 2 . 2 0 0 ,  the d e p a r t m e n t  m a y  s u s p e n d  o r  r e v o k e  the r e g i s t r a t i o n  of 

a v e h i c l e  that is not i n s u r e d  by  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t hat 

c o m p l i e s  w i t h  AS  2 8 . 2 2 . 0 1 0 .

* Sec. 4. AS  2 8 . 1 0 . 1 1 1  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) U n l e s s  the o w n e r  of the v e h i c l e  q u a l i f i e s  as a s e l f - i n s u r e r  

u n d e r  A S  2 8 . 2 0 . 4 0 0 ,  or  is e x e m p t e d  fro m  o b t a i n i n g  l i a b i l i t y  i n s u r a n c e  

u n d e r  A S  28 . 2 2 . 2 0 0 ,  the d e p a r t m e n t  m a y  n o t  r e n e w  the r e g i s t r a t i o n  of a 

v e h i c l e  w i t h o u t  r e c e i v i n g  c e r t i f i c a t i o n  f r o m  the o w n e r  that the v e h i ­

cle is i n s u r e d  by a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  that c o m p l i e s  w i t h  

AS  2 8 . 2 2.010.

* Sec. 5. AS 2 8 . 1 0 . 4 2 1 ( b )  is a m e n d e d  to read:

(b) T h e  a n nual r e g i s t r a t i o n  fees u n d e r  this s u b s e c t i o n  are 

i m p o s e d  w i t h i n  the f o l l o w i n g  c l a s s i f i c a t i o n s  for:

(1 ) a p a s s e n g e r  v e h i c l e  or  m o t o r  h o m e  n ot u s e d  o r  m a i n ­

ta i n e d  f or the t r a n s p o r t a t i o n  of p e r s o n s  o r  p r o p e r t y  f or h i r e  or  for 

o t h e r  c o m m e r c i a l  u s e ................................................. $36 [$35];

(2 ) a p i c k - u p  t r u c k  or a v a n  n^ c e x c e e d i n g  6 , 0 0 0  p o u n d s  

u n l a d e n  w e i g h t  and n ot u s e d  or m a i n t a i n e d  for the t r a n s p o r t a t i o n  of

p e r s o n s  or  p r o p e r t y  f o r  h i r e  or for o t h e r  c o m m e r c i a l  u se .................

  1 4 1  [$40];

(3) a t a x i c a b ............................................ $ 71 [$70];

(4) a m o t o r  bus w i t h  a s e a t i n g  c a p a c i t y  for 20 or  m o r e  

p e r s o n s  a nd u sed e x c l u s i v e l y  for c o m m e r c i a l  p u r p o s e s  in the t r a n s p o r t­

ing of v i s i t o r s  o r  t o u r i s t s  $86 [$85] ;

(5) a m o t o r c y c l e  or a m o t o r - d r i v e n  c y c l e  . . . .  $21 [$20];

HB0044B -3- CSHB 44(L&C)



1 ( 1 )  "judgment" ["JUDGMENT"] means a j u d g m e n t  t h a t  [WHICH]

2 i s  f i n a l  by e x p i r a t i o n  w i t h o u t  a p p e a l  o f  t h e  t i m e  w i t h i n  w h i c h  an

3 a p p e a l  may be  t a k e n ,  o r  f i n a l  by a f f i r m a t i o n  on a p p e a l ,  g i v e n  by a

4 c o u r t  o f  a [AMY] s c a t e  o r  o f  t h e  U n i t e d  S t a t e s ,  up on  a c a u s e  o f  a c t i o n

5 a r i s i n g  o u t  o f  t h e  o w n e r s h i p ,  m a i n t e n a n c e ,  o r  u s e  o f  a v e h i c l e  o f  a

6 t y p e  s u b j e c t  t o  r e g i s t r a t i o n  u n d e r  t h e  laws  o f  t h i s  s t a t e ,  f o r  dam-

7 a g e s ,  i n c l u d i n g  damages  f o r  c a r e  and l o s s  o f  s e r v i c e ' , b e c a u s e  o f

8 b o d i l y  i n j u r y  t o  o r  d e a t h  o f  a p e r s o n ,  o r  f o r  damages  b e c a u s e  o f

9 i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y ,  i n c l u d i n g  t h e  l o s s  o f  u s e  o f

10 p r o p e r t y ,  o r  upon a c a u s e  o f  a c t i o n  on an agr eem ent  o f  s e t t l e m e n t  f o r

11 su ch dam age sj

12 ( 2 )  " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  / ' f o r  t h e  f u t u r e "  |

13 means an o w n e r ' s  motor  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  c o v e r s  a l l  v e h i -)
14 (  c l e s  owned^bj  t h e  p e r s o n  t h a t  a r e  s u b j e c t  t o  r e g i s t r a t i o n  i n  t h i s

15 s t a t e ,  o r  i f  t h e  p e r s o n  d o e s  n o t  own a v e h i c l e ,  p r o o f  r e q u i r e d  u n d e r  

AS 2 8 . 2 0 . 3 9 0 .

* S e c .  9 .  AS 2 8 . 2 2 . 0 1 0  i s  amended by a d d i n g  a new s u b s e c t i o r y ^ t o  re a d :

( g )  A m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  must  p r o v i d e  t h a t  a l l

arbitr .a, t iodi  o r  m e d i a t i o n  s h a l l  be  p a i d  a s / a  p a r t  o f  tHe a r b i t r a t i o n  

award.

* S e c .  10 .  AS 2 8 . 2 2  i s  amended by a d d i n g  a new s e c t i o n  t o  re a d :

S e c .  2 8 . 2 2 . 6 1 0 .  SHORT TITLE. T h i s  c h a p t e r  may be  c i t e d  as  t h e

A la s k a  Mandatory  A u t o m o b i l e  I n s u r a n c e  A c t .

* S e c .  1 1 .  S e c t i o n  9 o f  t h i s  A c t  a p p l i e s  t o  motor  v e h i c l e  l i a b i l i t y

26 i n s u r a n c e  p o l i c i e s  e n t e r e d  i n t o  o r  ren ew ed  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s

27 A c t .   ________

28 *  S e c .  12 .  <-AS 2 8 . 2 0 . 2 3 0 ( b )  a n c K s e p s .  1 7 , 7 / 1 8 ) ^ a n d / 2 3  o f  ch .  7 0 ,

29 SLA 1984 a^re r e p e a l e d ^ )
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5-0340Xa 
F o r d

By Bnniey~

P a g e  1, l i n e  21: \
4 f K  \  /

" c e r t i f y "  S< Z ^ C? ^ ' \ / " '  

I n s e r t  " p r o v i d e  p r o o f " \  

A f t e r  " d e p a r t m e n t " i n s y t V ' o f "

EXPLANATI<

CS HB 44/ (L<5cC) re qu i r es  that a person " c e r t i f y  to the Department 
the ex i s t e n ce  of a motor v e h i c l e  pNo l i c y "  in order to r e g i s t e r  
a v e h i c l e .  The House Labor and Commerce Committee,  in adopting 
the Connmi t tee S u b s t i t u t e ,  be l i eved that t h i s  language requi red 
a person to a c t u a l l y  show proof of l i a b i l i t y  insurance ( i . e .  a 
copy of the p o l i c y ,  a p o l i c y  number, or a binder of some s o r t ) .

O f f e r e d  i n  t h k  HOUSE 

TO:  CSHB W l &C)

Amendment //I makes makes i t  c l e a r  that  you have to provide proof 
as opposed to s imply s igning  a f orm swear i ng that you have l i a b i l i t y  
i nsurance.



O f f e r e d  i n  t h e  HOUSE By

TO:  CSHB 44(L&C) ^

P a g e  1, l i n e  24, a f t e r  " r e g i s t e r e d 11:

I n s e r t  " a n d  b e i n g  d r i v e n  o n  a  h i g h w a y ,  v e h i c u l a r  w a y ,  o r  a r e a , "

EXPLANATION:

Amendment //2 addresses a concern expressed in the Departments 
March 20 p o s i t i o n  paper.  The current  CS requi res  that you s ign 
a form swearing that you w i l l  mainta in  l i a b i l i t y  insurance and 
that the p o l i c y  " w i l l  remain in e f f e c t  for  the term the v e h ic l e  
i s  r e g i s t e r e d  or u n t i l  the v e h i c l e  i s  s o l d " .

Th i s  amendment would a l low a person to l e t  th e i r  l i a b i l i t y  
insurance lapse when they were not using the v e h ic le  for  an 
extended per iod of t ime,  even thoughhthe v e h ic l e  may s t i l l  
be r e g i s t e r e d .

-1- 3/30/87



5-0340Xc 
F o r d  -

A M E N D M E N T  =#-3

O f f e r e d  i n  t h e  HOUSE By

TO:  CSHB 44(L&C)

P a g e  4,  l i n e  25:

D e l e t e  " f o r  t h e  f u t u r e "  

I n s e r t  " [ F O R  THE FU T U R E ] "

P a g e  5,  l i n e  12:

D e l e t e  " f o r  t h e  f u t u r e "

EXPLANATION:

Th i s  amendment was draf ted in response to concerns l i s t e d  in 
the Department ' s  March 20 p o s i t i o n  paper.

The e f f e c t  of Amendment #3 i s  to de f ine  "proof  of f i n a n c i a l  
r e s p o n s i b i 1i t y "  for  the purposes of automobi le l i a b i l i t y  insurance.  
The phrase " f o r  the f u t u r e "  was e l im inated  because i t  was assumed 
that the Department could apply the d e f i n i t i o n  of "proof  of 
f i n a n c i a l  r e s p o n s i b i l i t y "  as i t  would appear in HB 44 a f t e r  
t h i s  amendment i s  adopted.

-1- 3/30/87



5-0340Xd-
Ford

O f f e r e d  i n  t h e  HOUSE 

TO:  C3HB 44(L&C)

P a g e  1, a f t e r  l i n e  9:

I n s e r t  a  n e w  b i l l  s e c t i o n  t o  r e a d :

" *  S e c t i o n  1. AS 21 .89.020 i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o

r e a d :

( f )  An  a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e  p o l i c y  m u s t  p r o v i d e  t h a t

a l l  e x p e n s e s  a n d  f e e s ,  n o t  i n c l u d i n g  c o u n s e l  f e e s ,  i n c u r r e d  b e c a u s e  o f

a r b i t r a t i o n  o r  m e d i a t i o n  s h a l l  b e  p a i d  a s  a  p a r t  o f  t h e  a r b i t r a t i o n  

a w a r d . "

P a g e  1, l i n e  10:

D e l e t e  " *  S e c t i o n  1 . "

I n s e r t  " *  S e c .  2 . "

R e n u m b e r  r e m a i n i n g  b i l l  s e c t i o n s  a c c o r d i n g l y .

P a g e  5,  l i n e s  17 - 21;

D e l e t e  a l l  m a t e r i a l

R e n u m b e r  r e m a i n i n g  b i l l  s e c t i o n s  a c c o r d i n g l y .

A M E N D M E N T

Page 5, l in e  25:

-1- 3/31/87



'  *’ ' 5 - 0 3 A OXd
F o r d

;

D e l e t e  " 9 "

I n s e r t  " 1 "

D e l e t e  " m o t o r  v e h i c l e "  

I n s e r t  " a u t o m o b i l e "

- 2 - 3/31/87



* S e c .  3.  AS 28.10.051 i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( b )  U n l e s s  t h e  o w n e r  q u a l i f i e s  a s  a  s e l f - i n s u r e r  u n d e r  AS 28 . -

20 .400,  o r  i s  e x e m p t e d  f r o m  o b t a i n i n g  l i a b i l i t y  i n s u r a n c e  u n d e r  

AS 28 .22 .200 ,  t h e  d e p a r t m e n t  m a y  s u s p e n d  o r  r e v o k e  t h e  r e g i s t r a t i o n  o f  

a  v e h i c l e  t h a t  i s  n o t  i n s u r e d  b y  a  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  

c o m p l i e s  w i t h  AS 28 .22 .010 .

* S e c .  4.  AS 28.10.111 i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( c )  U n l e s s  t h e  o w n e r  o f  t h e  v e h i c l e  q u a l i f i e s  a s  a  s e l f - i n s u r e r

u n d e r  AS 28 .20 .400 ,  o r  i s  e x e m p t e d  f r o m  o b t a i n i n g  l i a b i l i t y  i n s u r a n c e  

u n d e r  AS 28 .2 2 .2 00 ,  t h e  d e p a r t m e n t  m a y  n o t  r e n e w  t h e  r e g i s t r a t i o n  o f  a 

v e h i c l e  w i t h o u t  r e c e i v i n g  e v i d e n c e  s a t i s f a c t o r y  t o  t h e  d e p a r t m e n t  t h a t  

t h e  v e h i c l e  i s  i n s u r e d  b y  a  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  c o m ­

p l i e s  w i t h  AS 28 . 22. 01 O y ^ ^ ^ x  c .  j  i c A f ^

*^_Se c-.— 5-j— A-S 28- 1-0 is ai<iEi?d^hby~~add~ing a n e w  s e c t i o n  to read":

S e c .  28 .10 .115 .  N O T I F I C A T I O N  OF CANCELLAT ION .  An  i n s u r e r  s h a l l  

n o t i f y  t h e  d e p a r t m e n t  w i t h i n  10 d a y s  a f t e r  t h e  c a n c e l l a t i o n  o f  a  m o t o r  

v e h i c l e  l i a b i l i t y  p o l i c y  i s s u e d  b y  t h e  i n s u r e r  W T tn 'in  t h e  p r e c e d i n g  

m o n t h s  f o r  a v e h i c l e  t h a t  i s  r e g i s t e r e d  u n d e r  t h i s  c h a p t e r .

.0 10  i s  a m e n d e d  b y  a d d i n g  a  n ew  s u b s e c t i o n  t o  r e a d :

( g )  A m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  m u s t  p r o v i d e  t h a t  a l l

. .  e x p e n s e s  a n d  f e e s ,  n o t  i n c l u d i n g  c o u n s e l  f e e s ,  i n c u r r e d  b e c a u s e  o f  

a r b i t r a t i o n  o r  m e d i a t i o n  s h a l l  b e  p a i d  a s  a p a r t  o f  t h e  a r b i t r a t i o n

* a w a r d .

*  S e c .  7.  AS 28.22 i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  28 .2 2 .6 1 0 .  SHORT T I T L E .  T h i s  c h a p t e r  m a y  b e  c i t e d  a s '  t h e

' A l a s k a  M a n d a t o r y  A u t o m o b i l e  I n s u r a n c e  A c t " .
*  S e c .  8.  S e c t i o n  6 o f  t h i s  A c t  a p p l i e s  t o  m o t o r  v e h i c l e  l i a b i l i t y

-3- CSHB 44(L&C)
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Chapter 70

containing an agreement or endorsement and issued by an insurance

carrier authorised to tranaact buslneca in the otate to or for the 

benefit of the person named as insured.

* See. 14. AS 28.35.260(e) is amended by adding a new paragraph to

read:

(19) "undcrinoured motor vehicle" means a motor vehicle

licensed for highway use with respect to ownership, operation, mainte­

nance, or use for which there is a bodily injury or property damage 

insurance policy or a bond applicable at the time oi on accident and 

the amount of insurance or bond

(A) is less than the limit for uninsured nnd under- 

insured coverage ol the insured's policy) er

(b) has been reduced by payments to persons other than 

on insured, injured in on accident, to less than the limit for 

uninsured nnd undcrlnsured coverage ef the Insured's policy.

* See. IS. AS 28.20.390(3), 28.20.490. nnd 28.20.S8S are repcalid.

* See. 16. The Department of )'ub)ic Safety shall conduct a public 

information campaign designed to educate the public about changes in the 

motor vehicle code implemented by this Act nnd the potential penalties for 

failure to comply,
* Sec. 17. AS 28.10.021 (b), AS 28.15.061 (c), 28.IS .OKI (a) ((•). and 

AS 28.27 and seer.. 1 nnd 16 of thin Act are repealed January 1, )US9.

* Sec. 18. AS 21 .89.020(a) is amended to read:

(a) An auromubile liability policy that insures an owner or 

operator of a motor vehicle against loss resulting from liability for 

bodily Injury or death, or for property injury or destruction, or 

both, that ic sold in the state, shall contain limits in at least the 

amount prescribe!' for a motor vehicle liability policy in AS 28.20.440 
IAKD AS 28.22.010)

CCSHb 7
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* Sic. 1 9 . /•!> 21.£ 9 .020(e) i attended to read:

(r) An inrur.ir.ct ccspany offering autorr.bile liability insurance 

in rl.i ■ state for bodily injury or death shall offer coverage pre­

scribed in AS 28.20.̂ 40 and 2B.2f.445, (Or. AS 2b.22.010 - 28.22.130,1 

with liritr. equal tr at least the 1 ir.lt purchased voluntarily to cover 

the insured person's liability for bodily injury or death, for the 

prelection of the prrFffie insured under the policy who are legally 

entitled to recover d.:r.»; t r for bodily injury or death frco owners or 

operators of uninsured or underim,ur«d notor vehicles. The licit 

vrit ten nay r.ot be less than the lir.: f in AS 2S.IC.440 (OK AS ?fc. 22.- 

0101.
r Sec. 20. AS 21.89.020fd) ir. attended t o  read:

(d) An insurance ccr,pany offering nutetrobile liability insurance 

in thir state for injury to or destruction oi property rhall offer 

coverage prercribid ii. AS 2B.2ft.U0 and 2R.20.4i5. (OR AS 2e.22.0JD - 

28.32.130.| with linlts r.ot less than those prescribed In AS 28.20.440 

(0: AS 23.22.CIO,) to cover the insured person's liability for injury 

to or destruction of property, for th.® protection of the persons 

insured under the policy who are legally entitled to recover damage?, 

fcr injury to or destruction of the covered net ot vehicle frcr. owners 

or ope: r.tors of uninsured or undcrinr.ured rotor vehicles.

* fee. 21. Section: x - 15 rf thir. Act t«.»e effect January 1, 19F5.
* hie. 22. Section }C of this 'Art rnhrt. effect October 1, 19S4.

* Sec. 23. Sectirnr. lb, 19, r.m! 20 rf thir Act toVc effect January 1, 

1989.
?c
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ANALYSIS;
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p a p e r s ,  and t h e  c e r t i f i c a t i o n ,  w i l l  r e q u i r e  e x t r a  t i m e  a t  t h e  f i e l d  o f f i c e s ,
and f o r  t h e  m a i l - o u t  r e n e w a l  p r o g r a m .  I t  i s  e s t i m a t e d  t h a t  a p p r o x i m a t e l y
20-30% o f  t h e s e  v e h i c l e s  w i l l  b e  r e f u s e d  r e g i s t r a t i o n  up on f i r s t  a p p l i c a t i o n  
b e c a u s e  t h e  o w n e r  d o e s  n o t  h a v e  p r o p e r  p r o o f  a t  t i m e  o f  a p p l i c a t i o n .  T h i s  
w i l l  r e q u i r e  a s e c o n d  t r i p  t o  d i v i s i o n  o f f i c e s  when t h e  p r o p e r  p r o o f  i s  
o b t a i n e d

EXPENDITURES;
P e r s o n a l  S e r v i c e s

4 MVR I I ,  Ran ge  9 ,  A n c h o r a g e
2 MVR I I ,  Ran ge  9 ,  F a i r b a n k s

C o n t r a c t u a l
P r o f e s s i o n a l  S e r v i c e s

DP p r o g r a m  m o d i f i c a t i o n  ( c o n t r a c t )  
C o m m u n i c a t i o n s

P o s t a g e  -  r e t u r n  m a i l i n g  f o r  i n c o r r e c t  
r e n e w a l s ,  and g e n e r a l  c o r r e s p o n d e n c e  

P r i n t i n g  and A d v e r t i s i n g  
Forms
A d v e r t i s i n g  

D a t a  P r o c e s s i n g
DP N e t w o r k  C o n n e c t  -  6 t e r m i n a l s  

@ $ 1 , 5 0 0  e a c h  
DPS I n f o  S y s t e m s  c h a r g e b a c k  J $ 4 7 5  

p e r  month p e r  t e r m i n a l  
CRT m a i n t e n a n c e  & $ 9 0 0  a n n u a l l y  e a c h  

E q u i p m e n t  L e a s e
6 CRT t e r m i n a l s  and p r i n t e r s  Q $ 2 0 6  p e r  month e a c h

C o m m o d i t i e s  "
Normal  o f f i c e  s u p p l i e s

E q ui pm ent
4 c o u n t e r  s t o o l s  @ $ 3 5 0  1 . 4  1 . 4

TOTAL 1 7 7 . 1

REVENUE:
$ 5 . 0 0  p e r  y e a r  i n c r e a s e  i n  r e g i s t r a t i o n  L e e s  f o r  v e h i c l e s  u n d e r  
AS 2 8 . 1 0 . 4 2 1 ( b )  and ( c ) . 2 1 0 , 0 0 0  x $ 5 . 0 0  = $ 1 , 0 5 0 , 0 0 0  f o r  FY88.

* 0 n e  t i m e  c h a r g e s  -  f i r s t  y e a r  o n l y .

5 9 . 6
3 2 . 4

36. 0*

4 . 4

1 . 5  
5 . 0

9. 0*

1 7 . 1
2 . 7

9 2 . 0

.6

8 3 . 1  

•. 6

a . L 
pace £ _  nr  Z



I’osilion Title Motor Vehicle Representative II
l im e  Status Staff Months

PFT 48

T ype  o f  Expenditure Amount

1 2 3
Salary 42,840
Benefits 10,710
Premium Pay
Oilier 6,055

Tnlal Personal Services SO . 11

Travel
C ontrac iual 21.2
C o m m o d a te s . 4
Equipment 1 . 1
Oilier

Tolal  Cost 82.3

Funding Source for Tolal Cost

Federal Receipts 1002
G. F. M atch 1003
General Fund |7 0 4 82.3
l-A Receipts 1006

CIP Receipts 1061

Other

No. o f Positions Kangc/Step
•J li

Location
A n c h o r a g e

Uorg. Unit ecu
Election District 

7-15
Justif ica t ion

T h e s e  p o s i t i o n s  w o u l d  work t h e  p u b l i c  
c o u n t e r  t o  i s s u e  m o t o r  v e h i c l e  r e g i s t r a ­
t i o n s  and t i t l e s .  Would a s s i s t  t h e  
p u b l i c  by r e s p o n d i n g  t o  i n q u i r i e s  
c o n c e r n i n g  m o t o r  v e h i c l e  i n s u r a n c e  
r e q u i r e m e n t s .

When n e c e s s a r y  t h e s e  p o s i t i o n s  w i l l  
a s s i s t  t h e  m a i l  o u t  s e c t i o n  i n  p r o ­
c e s s i n g  r e n e w a l s  and v e r i f i c a t i o n s  o f  
i n s u r a n c e .

( F i g u r e s  a r e  f o r  o n e - h a l f  o f  FY88 du e  
t o  e f f e c t i v e  d a t e  o f  1 - 1 - 8 8 . )

R e q u e s t  F o r
N e w  P o s i t io n

■ Agency 

BRU 

Component

Pnblir Sn forv

M o t o r  V e h i c l e s

F i e l d  S e r v i c e s
Page 3 of 4
Revised Date

F Y  88



 . "■ ' '

Position Title M oto r  V e h i c l e  R e p r e s e n t a t i v e  I I
I une Status

PFT

Staff Months

2A

Type of Expenditure Amount
1 2 3

Salary 2 3 ,  A60
Benefits 5 , 8 6 5
Premium Pay
Oilier 3 , 0 2 7

Total Personal Services 3 2 . / .
Travel
Contractual 1 0 . 6
Commodities » —
(equipment f• <4
Utiicr

Total Cost A 3 . 8

Funding Source for Total Cost
Federal Receipts 1002
G. F. Match 1003
General Fund 1004 A 3 . 6
1-A Receipts 1006
CIP Receipts 1061
Other

No. of Positions Range/Step
«JE

Location
F a i r b a i  k s

Uarg. Unit
GGU

Flection District
1 9 - 2 1

Justification

' l l i e se  p o s i t i o n s  w o u l d  work t h e  p u b l i c  
c o u n t e r  t o  i s s u e  m o t o r  v e h i c l e  r e g i s ­
t r a t i o n s  and t i t l e s .  Would a s s i s t  t h e  
p u b l i c  by r e s p o n d i n g  t o  i n q u i r i e s  
c o n c e r n i n g  m o t o r  v e h i c l e  i n s u r a n c e  
r e q u i r e m e n t s .

( F i g u r e s  a r e  f o r  o n e - h a l f  o f  FY88  du e  
t o  e f f e c t i v e  d a t e  o f  1 - 1 - 8 8 . )

R e q u e s t  F o r
N e w  P o s i t io n

Agency

BRU

Component

Pub 1 i r f-'-jfety

M o to r  V e h i c l e s Page 4 of A
F i e l d  S e r v i c e s  . Revised Dale

F Y  88
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S T A T E  O F  A L A S K A  19S7 L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E  CSUB 44 (LSC)
RillVprnnn: Work D r a f t  d a t e d 3 - 1 2 - 8 7

REOIIFST: Publish Date : _____________________

Revision Date:___________________________________ Agency Affected: P u b l i c  S a f e t y
Tide : An Act r e l a t i n g  t o  m o to r  v e h i c l e  .  Mocor V e h i c l e s

l i a b i l i t y  i n s u r a n c e  and mocor  v e h i c l e . . .
Sponsor: — Donley  Components : _______ L ield Services
Requestor: House Labor fr Commerce_____

K X P F.N D ITU R F.S/ R F. V EN U F.S: (Thousands of Dollars)

OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

1 4 . q 3 0 , 7 3 1 . 6

1 . 4 2 . 9 3 . 0
. 3 .4 . 4

TOTAL OPERATING 1 6 . 6 3 4 . 0 3 5 . 0 - 0 - - 0 -  i;

CAPITAL

REVENUE 206.0 416.1 420.3 424.5 4 2 8 . 7

FUNDING: (Thousands of Dollars)

GENERALFUND 
FEDERAL FUNDS 
CJrilER 
TOTAL

1 6 . 6 3 4 . 0 3 5 . 0 - 0 - - 0 -

___  ^ .... vL.Q ..... , - 0 - " - 0 -

POSITIONS:

FULL-T1ME
PART-TIME
TEMPORARY

1 1 1 0 0

ANALYSIS:  (Attach a separate page if necessary)

See  Page 2 .

Prepared by 
Division :

v'^BiB i l l  Brown
Motor  V e h i c l e s

Approved by Commissioner: ,J f;
Agency* Public Safety

Phone; 
Date:.

Date:

Distribution (by preparer ): 
Legislative Finance 
Legislative Sponsor

Office of Management and Budget 
Impacted Aeency(ies)
Senate Secretary

465-4335
3 - 1 7 - 8 7

page o f



CONTINUATION of FISCAL NOTE ANALYSIS
For Bill/Resolution No. CSHB 44 (L4C)

Work D r a f t  d a t e d  3 - L 2 - 8 7

EXPENDITURES:

Th is  f i s c a l  n o t e  i s  p r e p a r e d  u n d e r  t h e  a s s u m p t i o n  t h e  p e r s o n  r e g i s t e r i n g  
a v e h i c l e  m u s t  a f f i r m  t h e y  h a v e  i n s u r a n c e ,  and w i l l  c o n t i n u e  t o  c a r r y  
t h e  i n s u r a n c e  when t h e  v e h i c l e  i s  i n  o p e r a t i o n .  The w o r d i n g  o f  t h e  
d r a f t  d o e s  n o t  r e q u i r e  p r o o f  o f  i n s u r a n c e  up f r o n t  a s  i n d i c a t e d  i n  t h e  
memorandum d a t e d  3 - 1 2 - 8 7 ,  w h i c h  ac c o m p a n ie d  t h e  d r a f t ,  n o r  a s  r e q u i r e d  
i n  t h e  o r i g i n a l  b i l l .

As a r e s u l t  o f  e x p e r i e n c e  g a i n e d  from t h e  E m i s s i o n  I n s p e c t i o n  Program  
i t  i s  r e a l i z e d  t h e  r e n e w a l  by m a i l  form w i l l  n o t  a l w a y s  b e  a d e q u a t e l y  
c o m p l e t e d  i n  r e g a r d  t o  c e r t i f y i n g  i n s u r a n c e  i s  i n  e x i s t e n c e ,  t h u s  some  
w i l l  n e e d  t o  b e  r e t u r n e d  t o  t h e  a p p l i c a n t .  Of t h e  4 1 2 , 0 0 0  r e g i s t r a t i o n s  
p r o c e s s e d  i n  1 9 8 6 ,  1 1 0 , 0 0 0  w e r e  r e n e w a l s  by m a i l .  I t  i s  e s t i m a t e d  10% 
o f  t h e  r e n e w a l s  by m a i l  w i l l  b e  i n c o m p l e t e  i n  r e g a r d  t o - i n s u r a n c e .  The  
one  p o s i t i o n  r e q u e s t e d  i s  t o  a s s i s t  t h e  m a i l - o u t  r e n e w a l  prog ram.  A f t e r  
th e  p r o g r a m  i s  i n  o p e r a t i o n  f o r  a  c o u p l e  y e a r s  t h e r e  w i l l  be  l e s s  r e j e c t ­
ed a p p l i c a t i o n s ,  and t h e  p o s i t i o n  w i l l  no l o n g e r  b e  r e q u i r e d .

PERSONAL SERVICES:

1 M o t o r  V e h i c l e  Rep.  I I ,  A n c h o r a g e ,  9B 1 4 . 9

CONTRACTUAL:

P o s t a g e ,  6 , 2 5 0  x  $ . 2 2  1 . 4

COMMODITIES:

E n v e l o p e s  »2
O t h e r  n o r m a l  o f f i c e  s u p p l i e s  .1

TOTAL 1 6 . 6

The a b o v e  i s  f u n d i n g  f o r  o n e - h a l f  y e a r  b e c a u s e  o f  e f f e c t i v e  d a t e  o f  
Jan uar y 1 ,  1 9 8 8 .

A 3% i n f l a t i o n  f a c t o r  was u s e d  f o r  FY89 and s u b s e q u e n t  y e a r .

REVENUES:

4 1 2 . 0 0 0  v e h i c l e s  w e r e  r e g i s t e r e d  i n  1 9 8 6 .  R e v e n u e  i n c r e a s e  f o r  FY88 
i s  f o r  o n e - h a l f  y e a r  b e c a u s e  o f  e f f e c t i v e  d a t e  o f  J a n u a r y  1 ,  1 9 8 8 .
4 1 2 . 0 0 0  d i v i d e d  by  o n e - h a l f  = 2 0 6 , 0 0 0  x $ 1 . 0 0  f e e  i n c r e a s e  = $ 2 0 6 , 0 0 0 .

A 1% g r o w t h  f a c t o r  was u s e d  f o r  FY89 and s u b s e q u e n t  y e a r s .



Posit ion Title
Motor V e h i c l e  R e p r e s e n t a t i v e  I I

No. o f  Positions Range/Step Rarg. Unit
One 9B GGU

l im e  Status Staff Months

PFT 12
Location Election District 

An c h o r a g e  7 - 1 5

■ ' '  r i:'- ■■ |:i; Justification

Type of Expenditure Amount
P r o c e s s  r e g i s t r a t i o n  a p p l i c a t i o n s  r e c e i v e d  
u n d e r  t h e  m a i l - o u t  r e n e w a l  program .  I n s p e c t  
a p p l i c a t i o n s  r e t u r n e d  f o r  c o m p l e t e n e s s .
R e tu rn  a p p l i c a t i o n s  w h ic h  a r e  i n c o m p l e t e  
w i t h  i n s t r u c t i o n s  on how t o  c o r r e c t .  P e r f o r m  
d a t a  e n t r y  f o r  p r o p e r l y  c o m p l e t e d  a p p l i c a t i o n s  
and se n d  r e n e w a l  r e g i s t r a t i o n  and t a b s  to  
a p p l i c a n t .

F i g u r e s  a r e  f o r  o n e - h a l f  y e a r  b e c a u s e  o f  
e f f e c t i v e  d a t e  o f  J a n u a r y  1 ,  1 9 8 8 .

1 2 3
Salary 1 0 . 7 1 0
benefi ts 6 . 1 9 1
Premium Pay ; • •' '
Other " *>.. > •' : '-V-:-

Total Personal Services .16.9
Travel
Contractual 1 . 6
Com modit ies •3
Equipment
Other

Tolal Cost 1 6 . 6

Funding Source for Tolal Cost

Federal Receipts 1002
Ci. F. Match 1003
General Fund 1001 1 6 . 6
l-A Receipts 1006

CIP Receipts 1061

Other |

; • : ->;s ' -fe ■ t=

R e q u e s t  F o r
N ew  P o s it io n

• Agency P u b l i c  S a f e t y

DRU  Motor  V e h i c l e s

Component   Field Services
Paiic 3 of 3 
Revised Dale



- JMaska jstate ^legislature

JMouse of Jtepreseutaiiijes

March 12, 1S87 

M E M O R A N D U M

To: Members, House Labor and Commerce Committee

From: Representative Dave Donley

Re: Proposed CS for HB 44 - Mandatory Automobile
Insurance

Last week, the Committee asked that two versions of a proposed 
CS for HB 44 be drafted for your review. There are three 
versions in your bill file, the first being the CS the 
Committee adopted for’discussion purposes during our February 
meeting.

The three versions are dated at the top right-hand corner.
The different elements in the bills are as follows:

V M 1 0 H OF PROPOSED CS
3/6/87 3/9/87 3/12/87$

1. Proof of Insurance up front X
1

X

2. Affirmation under oath that 
vou have insurance X

3. Affirmation under oath to 
maintain insurance X

«

X

4. Arbitration Clause X X X

5. Notification of Cancellation YES YES
!

NO j

6. SR 22 Language X X

7. Definitions X X

8 . Raise registration fees X |



_ ■
. • - -

Page ....... 2
CS HB 44 fL&Cn

1 .  Proof of Insurance " u p  front” means that you have to bring 
proof to the Department that you have liability insurance in 
order to register your vehicle.

2. Affirmation that you have insurance means that you sign a 
form under, oath that you have insurance, but you will not have 
to provide proof.

3. Affirmation that you will maintain insurance means that 
you sign an affirmation under oath tuat you will maintain 
liability insurance until the vehicle is sold.

4. Arbitration clause provides that the cost of arbitration 
should be covered as part of the settlement (all versions have 
this language).

5. Notification of Cancellation means that an insurance 
company has to notify the Department if a policy is cancelled 
within 6 months of registration. Removal of this section 
means there will be no enforcement by the Department and will 
result in substantially less fiscal impact.

6. SR 22 Language - SR22 - "proof of financial responsibility" 
must be filed when you have been involved in an accident.
There is a problem with the existing statute in that you are 
only required to show proof of insurance on a vehicle, not all 
vehicles you may drive. Drafts dated 3/9/87 and 3/12/87 
contain language that corrects this defect and requires 
insurance on every vehicle you may drive.

7. Definitions - Drafts dated 3/9/87 and 3/12/87 contain 
definitions that include language to correct problems with the 
SR22 (see #6).

8. Raise registration fees - Draft dated 3/12/87 raises the 
cost of registration by $1.00 to cover any costs to the 
Department for implementing the proof/affirmation system.
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R E P R E S E N T A T I V E  D A V E  D O N L E Y

ALASKA STATE LEGISLATURE P.O. BOX V. JUNEAU 1

DISTRICT ELEVEN . SPENARD I'VD 4<v 'V:

Wednesday, January 13, 1988
AM -

SUMMARY OF COMMITTEE SUBSITUTES AND REPORTS ON 
HB 44 - MANDATORY AUTOMOBILE INSURANCE 
Prepared by Representative Dave Donley

C H A I R M A N

1 i ' K • . I ‘ * >. 'MMbRCh 
■ CMMITTD:

M K M D E R

•. L AhKAiil'* ■ l \ !ITT1:i;
H E a W H E I ' I  c a t :, -N a L 

• !•. KS, < MMITTEE
1. AT !> NAi. TRAi rl 

'I T  i C M M I T T E E

HOUSE LABOR AND COMMERCE COMMITTEE:

HOUSE L&C CS ADDED A $1 RAISE IN ALL VEHICLE REGISTRATION 
FEES, "FIXED" THE SR 22/PROOF OF FINANCIAL RESPONSIBILITY 
PROBLEM (YOU NOW HAVE TO HAVE INSURANCE ON ANY AND ALL 
VEHICLES YOU DRIVE) AND DELETED LANGUAGE REQUIRING 
NOTIFICATION OF CANCELLATION OF INSURANCE FROM ORGINAL HB 44.

COMMITTEE VOTE WAS: MENARD & FURNACE - NO REC, DONLEY,
KOPONEN, ELLIS, BOUCHER, DAVIDSON - DO PASS.

HOUSE JUDICIARY COMMITTEE

HOUSE JUDICIARY COMMITTEE ADDED "PROGRAMS RECEIPT" LANGUAGE 
(AS PER SPONSOR'S AMENDMENT TO THE COMMITTEE), RAISED THE 
REGISTRATION FEE BY $5, AND ADDED "CERTIFY TO THE DEPARTMENT 
AND *PROVIDE PROOF OF THE EXISTENCE OF A LIABILITY POLICY".

COMMITTEE VOTE WAS: TAYLOR - DO NOT PASS, ULMER, SUND,
GRUENBERG, BARNES, NAVARRE, COTTEN - DO PASS

HOUSE FINANCE COMMITTEE:

HOUSE FINANCE COMMITTEE TOOK OUT THE *"PROVIDE PROOF" LANGUAGE 
AND PUT THE REGISTRATION FEE BACK TO A $1 RAISE FOR ALL 
VEHICLES UNDER AS 28.10.421(C) (WHICH COVERS ALMOST ALL 
COMMERCIAL VEHICLES).

"

COMMITTEE VOTE WAS: FRANK AND WALLIS - NO REC, ADAMS,
POURCHOT, LARSON, BROWN, REIGER, BOYER, SWACKHAMMER, GOLL AND 

DAVIS - DO PASS.



FISCAL NOTES

THE DEPARTMENT ESTIMATES THE PROGRAM (UNDER THE HOUSE FINANCE 
VERSION) WILL COST AND ADDITIONAL $34 THOUSAND/YEAR FOR ONE 
FULL TIME POSITION TO HANDLE MAIL-IN REGISTRATION. THE $1 
DOLLAR INCREASE IN COMMERCIAL VEHICLE REGISTRATION FEES UNDER 
THE FINANCE CS WILL GENERATE ABOUT $50 THOUSAND DOLLARS A 
YEAR.

THE FISCAL NOTE SUMBITTED BY THE DEPARTMENT BEFORE LANGUAGE 
REQUIRING *11 PROOF" OF INSURANCE AND NOTIFICATION OF 
CANCELLATION OF INSURANCE. WAS DELETED WAS OVER $600 THOUSAND 
DOLLARS.

* * * * *

*"PROOF" WOULD REQUIRE A COPY OF AN INSURANCE POLICY AS 
OPPOSED TO "CERTIFY" WHICH COULD BE SATISFIED WITH A COPY OF 
AN INSURANCE BINDER OR A SWORN AFFIDAVIT.



Dill Version : HB 44
REQUEST:_______________________________________Publish Dale :______

STATE OF ALASKA 19S7 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date: _________________________  A p e n rv  Affecterî onl,1lerce & ^COn. Dev.
Title: An Act relating to motor vehicle 1 Insurance

insurance & the requirements for ootaining ana maintaining motor vemcie registration 
Sponsordon iey mmp^n^ • /uonc protection .
Requestor:____________________________  __________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPUES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 . 0 0 . 0 0 . 0 o o 0 . 0 0 . 0

CAPITAL 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

REVENUE 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

FUNDING: (Thousands of Dollars)
GENERALFUND 
FEDERALFUNDS 
OTHER 
TOTAL U.U U.U ' "O'.ir- u.u u.u u.u

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

•

ANALYSIS: (Attach a separate page if necessary)

Prepared by: • John L. George, Director*^
Division: Division of Insurance

Approved by Commissioner: J. Anthony Sfflit 
Agency: _____________ Commerce and Ê onomfc Development

Distribution (by preparer): .
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

• Senate Secretary
0456K2287a

heDruary 2, iyd/

February , 1987

1 ‘ 1
page ——  o f --------



, _ . ■ . ■ . . . . .  
.

HOUSE COMMITTEE REPORT
(7)

Date referred: 1 / 1 9 / 8 7  FURTHER REFERRALS: judiciary

• I

DATE:

The Labor & Commerce Committee has considered HB 44

"An Act relating to motor vehicle liability insurance and the insurance 
requirements for obtaining and maintaining motor vehicle registration; and 
providing for an effective date."

RECOMMENDS:

T 1 replace with d  5  f _ L t r

[ ] attached amendment(s)

[ ] do pass

[ ] do not pass

[ ] no recommendation

[ ] individual recommendations

[ iS ] additional referral to the

] the same title 

] a new title

Committee

ADOPTS: C ] letter of intent

ATTACHES NEW FISCAL NOTE(s): 

[ ] fiscal impact

[ ] zero fiscal note

[ ] zero with analysis

[ ] same as previous fiscal note

published _________________________

[ ] same as previous zero fiscal

note published __________________

SIGHING OTHER RECOMMENDATIONS:

IV v




