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IN THE HOUSE BY T H E  J U D I C I A R Y  C O M M ITTEE

CS F O R  HOUSE BILL NO. 273 (Judiciary)

IN T H E  LEGISLATURE OF THE STATE OF A L A S K A  

F I F T E E N T H  L EGISLAT URE - FIRST  SESSION

A BILL

For an Act entitled: "An Act relating to financial institutions; and

p r o v i d i n g  for an effective date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* Section 1. AS 0 6 . 0 5 . 4 7 0 (t) is a m ended to read:

(t) The followin g claims have p r i ority in l i q u i d a t i o n  p r o c e e d­

ings, in the order listed:

(1) o bligations i ncurred b y  the department;

(2) w a g e s  an d salaries of officers and employees earned 

during the three-month period p r e c e d i n g  the department's p o s s e s s i o n  in 

an amount not exce eding $3,000 for each person;

(3) fees and assessments due to the department;

(4) deposits [TO THE E XTE NT OF $1,000 F O R  EACH DEPOSITOR].

* Sec. 2. AS 06.30.065 is amended to read:

Sec. 06.30.065.': CORPORATE NAME. The name of every a s s o c i a t i o n

shall include either the words "Savings Associ a t i o n , "  "S avings Bank," 

or "Savings and L o a n  A s s o ci ation." These words shall be p r e c e d e d  by 

an appropriate descr iptive word or words approved b y  the commissioner. 

An ordinal number m a y  not be used as a single de scri p t i v e  w o r d  p r e c e d­

ing the words "Savings A s s o c iation," "Savings Bank," or "Savings and 

Loan Association," unless the w ords are followed b y  the w o r d s  "of

............. ," the b l a n k  being filled b y  the name of the city in w h i c h

or n e a r  which the as soci a t i o n  has its home office. A n  o r d i n a l  n u m b e r

m a y  be u s e d  together w i t h  another descriptive word, p r e c e d i n g  the 

words "Savings Associatio n/' "Savings Bank," or "Savings and L o a n
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A s s o c i a t i o n , "  provided the other descri p t i v e  w o r d  has not b e e n  u s e d  in 

the cor porate name of any other a s s o c i a t i o n  in the state, in w h i c h  

case the suffix m e n t i o n e d  above is not r e q u i r e d  to be used. An o r d i­

nal n u m b e r  m a y  be used, together w i t h  another descri p t i v e  word, p r e­

ceding the w o r d s  "Savings A s s o c i a t i o n "  or "Savings and L o a n  A s s o c i a­

tion," even w h e n  the other desc riptive w o r d  has b e e n  u s e d  in the 

c orporate na me of an a s soc iation in the state, p r o v i d e d  the s uffix "of

................ 11 as p r o v i d e d  above, is also used. The s u f f i x  p rovi d e d

above m a y  be u s e d  in any corporate name. The use of the words " N a­

tional," "Federal," "United States," "Insured," " G u a r a n t e e d , "  or any 

form of these words, s eparately or in c ombinati on w i t h  o ther w o r d s  or 

syllables, is prohib i t e d  as part of the corporate name of an a s s o c i a­

tion. A [NO] cer tificate of i n c o r p o r a t i o n  of a p r o p o s e d  a s s o c i a t i o n 

h a v i n g  the same name as a corporatio n a u t h o r i z e d  to do b u s i n e s s  u n d e r  

the laws of this state or a name so n e a r l y  r e s e m b l i n g  it as to be 

calcul a t e d  to deceive m a y  not [SHALL] be issued b. the commissioner, 

except to an associ a t i o n  formed b y  the rei ncorporation, r e o r g a n i z a­

tion, or consolidatio n of other associations, or upon the sale of the 

p r o p e r t y  or franchise' of .an association.

* Sec. 3. AS 06.30.070 is amended to read:

Sec. 06.30.070. PROHIBI TED USE OF NAMES AND TITLE. Unless 

a u t h o r i z e d  to do business in the state u n d e r  this chapter a nd actua l l y  

engaged in carrying on a savings association, a [NO] p e r s o n  m a y  not 

[SHALL] do busi ness u n d e r  a name or title that [WHICH] contains the 

terms "savings association, " "savings b a n k , "  "savings and loan a s s o c i­

ation," "building and loan a s s ociation," " building a s s o c i a t i o n , "  or 

any c ombinati on employing either or b o t h  of the words "buil ding" or 

"loan" w i t h  one or more of the words "saving," "sav ings," "thrift" or 

words of similar import, or any c ombinatio n employing one or m o r e  of 
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the w o r d s  "saving," "savings," " t h r i f t "  or w o r d s  of similar import 

w i t h  one or more of the words " a s s o c i a t i o n , "  " b a n k ," "institu tion,"  

"socie t y , "  "company," "corporation" or w o r d s  of similar import, or use 

a n a m e  or sign or circulate or use a letterhead, billhead, circul ar or 

p a p e r  whatever, or advertise or r e p r e s e n t  in any m a n n e r  that [WHICH] 

indicates or reasonably implies that the [HIS] business is the c h a r a c­

ter or k i n d  of business carried on or t r a n s a c t e d  b y  an a s s o c i a t i o n  or 

that [WHICH] is calculated to lead a p e r s o n  to b e l ieve that the [HIS] 

b u s iness is that of an association. U p o n  a p p l i c a t i o n  b y  the c o m m i s­

sioner or an association, a court of c o m p e t e n t  j u r i s d i c t i o n  m a y  issue 

an i n j u n c t i o n  to restrain a p e r s o n  f r o m  v i o l a t i n g  or contin u i n g  to 

v i o l a t e  th?\s section.

Sec. 4. A S  06.05.470(e) is repealed.

Sec. 5. This Act takes effect i m m e d i a t e l y  u n d e r  AS 01.10.070(c).
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D E P A R T M E N T  O F  C O M M K I tnC  &
KC’O N o  ni i c  i> f v e l o  i »m  k m t

DIVISION OF BANKING. SECURITIES & CORPORATIONS

P. 0. BOX D
JUNEAU, ALASKA 99811-0800

Banking & Securities (907) 465-2521 
Corporation Section (907) 465-2530

April 28, 1987

Honorable John Sund 
House of Representatives 
P.O. Box V 
Juneau, AK 99011

Dear Representative Sund:

The Federal Deposit Insurance Corporation (FDIC) must follow state law 
when appointed receivor of state chartered financial institutions.
The FDIC, in reviewing these provisions of law, found two areas that 
would have an adverse effect on depositors and consumers of banks in 
control of the FDIC.

First, under present law, uninsured depositors would have only limited 
preference up to $1,000 over the insured $100,000. • It is the 
depositors' base that established the liability side of the bank's 
financial structure and must be given preference.

Second, a prior notification of an impending action to close a bank 
would create chaos and destroy orderly transfer to new investors or 
purchasers of banks.

Director

WFK/LPC/ss0595Z
042887a



a r r i c c  o r  t h e  g o v e r n o r
«) U N 15 A tl

April 14, 1987

The Honorable  Ben Grusse n d o r f  
S p e aker of the House 
A l a s k a  State L e g i s l a t u r e  
P.O. Box V 
Juneau, A K  99811

Dear Repre s e n t a t i v e  Grussendorf:

Under the a u t h o r i t y  of art. Ill, sec. 18, of the A l a s k a  C o n­
stitution, I am t r a n s m i t t i n g  a bill to include the title 
"savings bank" as an a pprop riate d e s i g n a t i o n  for a financial 
institution o r g a n i z e d  under AS 06.30 (Alaska Savings A s s o­
ciation Act) . This bill p r o v i d e s  a cure for an inequality 
placed upon s t a t e - c h a r t e r e d  s a vings and loan a s so ciations as 
a result of deregulation.

Federally- c h a r t e r e d  savings and loan a s socia tions m a y  apply 
under federal law to receive the d e s i g n a t i o n  "savings bank" 
in their name a fter being  g r a n t e d  c e r t a i n  addition al banki ng 
powers. A  s t a t e - c h a r t e r e d  savings  a n d  loan associ a t i o n  has 
r ecently been g r a n t e d  autho rity to e x e r c i s e  similar powers, 
but current A l a s k a  law does not a l l o w  a name to r e flec t this 
new a uthority and resulting i n c r e a s e d  b a n k i n g  services.

This bill simply p r o v i d e s  that those financial institutions 
organized under  AS 06.30 w h i c h  have e x p a n d e d  authority  in 
banking  m a y  apply for the use^erfk the name "savings bank" in 
their title, not only to b/Stten r e f l e c t  their a uthorize d  
service charter, but also tp mai/itain p a r i t y  with federally 
c h a r tered financial institution!

S t e v e  C o w p e r  
G o v e r n o r



0 6 .0 5 .4 7 0  B a n k s  a n d  F in a n c ia l  I n s t it u t io n s  § 0 6 .0 5 .4 7 0

■it the bank holding corporation which controls the bank refuses to 
•emit an exam ination as provided in AS 06.05.235;

the bank has lost, or received notice of the t< m ination or sus- 
:. r.^ian of, its membership in the Federal Deposit Insurance Corpora- 

n or has relinquished its membership in the Federal Deposit Insur- 
.".ce Corporation without the consent of the department, 

v  The departm ent shall take possession under (a) of this section by 
I'ting upon the bank premises a notice sta ting  th a t it is assum ing 
-•ession under th is chapter. Its possession is considered to com- 
• •r.ce at the tim e of posting of the notice. The notice shall also be filed 

■>. : he superior court of the judicial district in which the bank is lo- 
.tieu. The departm ent shall notify the Federal Reserve Bank if the  
i ilk m the possesion of the departm ent is a  member of the Federal 
-erve System. When the departm ent has taken possession, i t  is 

.■.-tod with the full and exclusive power of m anagem ent and control, 
".(.'Hiding the power to assess outstanding capital stock under AS 
•' t‘'.310. to continue or discontinue the  business, to stop or lim it the 
.ivrrent of its obligations, to employ necessary assistants, to execute 
nv instrum ent in the name of the bank, to commence, defend and 
■'nutict in its name any action or proceeding in which i t  m ay be a 

winy, to term inate its possession by restoring the bank to its board of 
:irectors, and to reorganize or liquidate the bank in accordance w ith 

chapter. As soon as practicable after taking possession, the de- 
.innient shall m ake an inventory of the assets and file a copy of it 

•vi:h the superior court.
When the departm ent has taken possession, there shall be a 

'■'tponement, until six months after the commencement of th a t pos- 
••'Sion, of the date upon which any period of lim itation fixed by a 

-tatute or agreem ent would otherwise expire on a claim or righ t of 
n t ion of the bank, or upon which an appeal must be taken or a plead- 

or other document m ust be filed ’'y  the bank in any pending action 
r proceeding.

d> If, in the opinion of the departm ent, an emergency exists which 
•vi 11 result in serious losses to the depositors, it may take possession of 
1 hank without prior hearing. W ithin 10 days after the departm ent 

taken possession, any interested party  m - 7  file with it  an applica- 
' :,‘n for an order vacating the possession. The departm ent shall g ran t 

application if it  finds th a t its action was unauthorized under this 
napter.

If the departm ent decides to liquidate a bank, it  shall give notice 
'a the directors, stockholders, depositors, and creditors as it  may pre- 
•cribe. Any objection to the liquidation shall be filed with the depart- 
•nent within 15 days after th a t notice has been mailed. The depart- 
'ni‘nt may proceed to liquidate the bank within 15 days after notice 
•'••as been mailed.
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