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L E T T E R  O F IN T E N T  
TO

H O USE CS FO R  C S S B  3 3 0  (H E S S )
B Y  T H E

H O U SE H E A L T H , E D U C A T IO N  AND S O C IA L  S E R V IC E S  C O M M ITTEE

I t  i s  t h e  i n t e n t  o f  t h e  H o u s e  H e a l t h ,  E d u c a t i o n  a n d  
S o c i a l  S e r v i c e s  C o m m it t e e  t h a t  t h i s  b i l l  b e  e n a c t e d  b y  M a rc h  
1 ,  1 9 8 8  t o  g i v e  t h e  D e p a r t m e n t  o f  E d u c a t i o n  a n d  s c h o o l  
d i s t r i c t s  a d e q u a t e  n o t i c e  o f  t h e i r  F Y  89  f u n d i n g  l e v e l s  p r i o r  
t o  t h e i r  A p r i l  1 b u d g e t in g  d e a d l i n e s .

I t  i s  a l s o  t h e  i n t e n t  o f  t h e  H o u s e  H E S S  C o m m it t e e  t h a t  
t h e  F o u n d a t i o n  P r o g r a m , s c h o o l  d e b t  r e im b u r s e m e n t  a n d  p u p i l  
t r a n s p o r t a t i o n  a c c o u n t s  r e m a in  f u l l y  f u n d e d  a n d  t h a t  t h e  
a p p r o p r i a t i o n  i n  H o u s e  CS f o r  C S S B  3 3 0  (H E S S )  b e  a d j u s t e d  
u p w a r d  i f  a d d i t i o n a l  t e s t i m o n y  a n d  r e s e a r c h  b y  s u b s e q u e n t  
c o m m it t e e s  d e m o n s t r a t e s  t h e  n e e d  t o  d o  s o  i n  o r d e r  t o  p r o v i d e  
f u l l  f u n d i n g  f o r  p u b l i c  e d u c a t i o n .

I t  i s  a l s o  t h e  i n t e n t  o f  t h e  H o u s e  H E S S  C o m m it t e e  t h a t  
a n y  f u n d s  d i s t r i b u t e d  t o  m i t i g a t e  a g a i n s t  p o s s i b l e  f u n d i n g  
i n e q u i t i e s  t o  s m a l l  s i n g l e  s i t e  s c h o o l  d i s t r i c t s  b e  
d i s t r i b u t e d  i n  a  m a n n e r  t h a t  d o e s  n o t  v i o l a t e  t h e  d i s p a r i t y  
t e s t  r e q u i r e d  f o r  t h e  r e c e i p t  o f  F e d e r a l  P L - 8 7 4  f u n d s .
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T h e

D A T E :
H e a l t h ,  E d u c a t i o n  a n d
S o c i a l  S e r v i c e s  C o m m it t e e  h a s  c o n s i d e r e d C S S B  3 3 0 ( F i n )

"A n  A c t  m a k in g  a p p r o p r i a t i o n s  t o  t h e  D e p a r t m e n t  o f  E d u c a t i o n  f o r  K  -  12 
s u p p o r t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "
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p u b l i s h e d  _________________________________
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n o t e  p u b l i s h e d  ________________________
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L E T T E R  O F  I N T E N T

for

CS for SB 330 (Finance)

It is the intent o f  the Senate that this bill be enacted by March 
1, 1988, to give the Department o f Education and school districts 
adequate notice o f  their FY  89 funding levels prior to their April 1, 
1988, budgeting deadlines.

It is also the intent o f the Senate that the foundation program 
and the pupil transportation accounts be funded at 100 per cent 
entitlement and that the appropriation in CS 330 (Finance) be 
adjusted upward i f  additional testimony and research indicates the 
need to make this increase to provide fu ll funding for public 
education.

It is also the intent o f the Senate that $3,500,000 in Foundation 
Support be used as an Interim Differential Equalization account to 
mitigate the adverse consequences fo r REAA's and small single site 
school districts which arose as a result o f  employing the McDowell 
personal-cost-of-living study o f  1985 as a cost-of-education formula. 
Mitigation funds shall be used to correct inequities which can be 
traced to low differentials caused by local census district poverty and 
to equalize differentials between demographically sim ilar adjacent 
districts.

Senator Richard I. Eliason, 
Chairman, Rules Committee, 
February 1, 1988
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H O U SE H E A L T H , E D U C A T IO N  AND S O C IA L  S E R V IC E S  C O M M ITTEE

I t  i s  t h e  i n t e n t  o f  t h e  H o u s e  H e a l t h ,  E d u c a t i o n  a n d  
S o c i a l  S e r v i c e s  C o m m it t e e  t h a t  t h i s  b i l l  b e  e n a c t e d  b y  M a r c h  
1 ,  1 9 8 8  t o  g i v e  t h e  D e p a r t m e n t  o f  E d u c a t i o n  a n d  s c h o o l  
d i s t r i c t s  a d e q u a t e  n o t i c e  o f  t h e i r  F Y  8 9  f u n d i n g  l e v e l s  p r i o r  
t o  t h e i r  A p r i l  1 b u d g e t i n g  d e a d l i n e s .

I t  i s  a l s o  t h e  i n t e r n ;  o f  t h e  H o u s e  H E S S  C o m m it t e e  t h a t  
t h e  F o u n d a t i o n  P r o g r a m , s c h o o l  d e b t  r e im b u r s e m e n t  a n d  p u p i l  
t r a n s p o r t a t i o n  a c c o u n t s  r e m a in  f u l l y  f u n d e d  a n d  t h a t  t h e  
a p p r o p r i a t i o n _i n  H o u s e  C S f o r  C S S B  3 3 0  (H E S S )  b e  a d j u s t e d  
u p w a r d  i f  a d d i t i o n a l  t e s t i m o n y  a n d  r e s e a r c h  b y  s u b s e q u e n t  
c o m m it t e e s  d e m o n s t r a t e s  t h e  n e e d  t o  d o  s o  i n  o r d e r  t o  p r o v i d e  
f u l l  f u n d i n g  f o r  p u b l i c  e d u c a t i o n .

I t  i s  a l s o  t h e  i n t e n t  o f  t h e  H o u s e  H E S S  C o m m it t e e  t h a t  
a n y  f u n d s  d i s t r i b u t e d  t o  m i t i g a t e  a g a i n s t  p o s s i b l e  f u n d i n g  
i n e q u i t i e s  t o  s m a l l  s i n g l e  s i t e  s c h o o l  d i s t r i c t s  b e  
d i s t r i b u t e d  i n  a  m a n n e r  t h a t  d o e s  n o t  v i o l a t e  t h e  d i s p a r i t y  
t e s t  r e q u i r e d  f o r  t h e  r e c e i p t  o f  F e d e r a l  P L - 8 7 4  f u n d s .

R e p . N i i l o  K o p o n e n , C o - C h a i r  R e p . J o h n n y  E l l i s ,  C o - C u a i r
H o u s e  H E S S  C o m m it t e e  H o u s e  H E S S  C o m m it t e e
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Alaska g>tate legislature

Session Address: 
STATE CAPITOL BUILDING 

BOX V 
JUNEAU, ALASKA 99611 

(907)485-3727

Interim Address: 
BOX 53 

PALMER, ALASKA 99645 
(907) 745-3626 • Palmer 
(907) 376-8628-Wasllla

& e p r c £ f e n t a t t b e  & o n a l t i  JL. H a r m o n
©(Strict X6JB

T o R e p r e s e n t a t i v e  N i i l o  K o p o n e n  
R e p r e s e n t a t i v e  J o h n n y  E l l i s  
C o - C h a i r  h 'o u s e  H E S S

F ro m R e p r e s e n t a t i v e  R o n  L .  L a r s o n ,  C h a i r  
H o u s e  F i n a n c e  S u b c o m m it t e e  o n  E d u c a t i o n

R e : H e a r i n g  o n  C S S B  3 3 0  ( F i n )

D a t e :  F e b r u a r y  8 ,  1 9 8 8

A t  t h e  sa m e  t i m e  o f  y o u r  h e a r i n g  o n  t h e  a b o v e  nam ed  b i l l ,  I  
w i l l  b e  h o l d i n g  a n  E d u c a t i o n  B u d g e t  S u b c o m m it t e e  m e e t in g  a n d  
u n a b l e  t o  a t t e n d  y o u r  h e a r i n g .

C S S B  3 3 0  a d d r e s s e s  t h e  i s s u e  o f  l e t t i n g  s c h o o l  d i s t r i c t s  k n o w  
e a r l y  w h a t  t h e y  m ay e x p e c t  f o r  o p e r a t i n g  f u n d s  i n  F Y 8 9 .  T h i s  
c o n c e p t  I  w h o l l y  s u p p o r t .  T h e  S e n a t e  b i l l  d o e s  n o t  i n c l u d e  a n  
a p p r o p r i a t i o n  f o r  s c h o o l  d e b t  r e t i r e m e n t  r e im b u r s e m e n t ;  
h o w e v e r ,  t h e y  h a v e  i n c l u d e d  a n  a d d i t i o n a l  1 . 5  m i l l i o n  i n  t h e  
f o u n d a t i o n  f u n d i n g  a p p r o p r i a t i o n  t o  b e  u s e d  a s  a n  " i n t e r i m  
d i f f e r e n t i a l  e q u a l i z a t i o n  a c c o u n t " .  T h i s  b r i n g s  t o  3 . 5  
m i l l i o n  a n  a c c o u n t  a v a i l a b l e  t o  o n l y  s m a l l  s i n g l e  s i t e  
d i s t r i c t s  a n d  R E A A s , a t  t h e  sa m e  t i m e  o m i t t i n g  f u n d i n g  o f  t h e  
s c h o o l  d e b t  r e t i r e m e n t  r e im b u r s e m e n t .

I  b e l i e v e  t h e  q u e s t i o n  o f  a n  a d d i t i o n a l  1 . 5  m i l l i o n  f o r  a n  
i n t e r i m  d i f f e r e n t i a l  e q u a l i z a t i o n  a c c o u n t  a n d  t h e  s c h o o l  d e b t  
r e t i r e m e n t  r e im b u r s e m e n t  s h o u ld  b e  a d d r e s s e d  e i t h e r  b o t h  
s e p a r a t e l y  o r  b o t h  t o g e t h e r .  We m u s t  a d d r e s s  b o t h  t h e  
c o n c e r n s  o f  t h e  s m a l l  c i t y  s c h o o l  s i t e s  a n d  t h e  R E A A  d i s t r i c t s  
a t  t h e  sa m e  t i m e  a s  w e a d d r e s s  t h e  d e b t  r e t i r e m e n t  
r e i m b u r s e m e n t .  A l t h o u g h  t h e  d e b t  r e t i r e m e n t  r e im b u r s e m e n t  i s  
f o r  c a p i t a l  e x p e n d i t u r e s  a s  o p p o s e d  t o  t h e  o p e r a t i n g  
e x p e n d i t u r e s ,  i t  d o e s  in d e e d  a f f e c t  t h e  o p e r a t i n g  b u d g e t  i n  
d i s t r i c t s  w h e r e  m u n i c i p a l i t i e s  d o  n o t  a p p r o p r i a t e  t h e  m axim um  
l o c a l  c o n t r i b u t i o n  a s  t h e y  a r e  im p a c t e d  b y  a  l e s s e r  
r e im b u r s e m e n t  f r o m  t h e  s t a t e  f o r  s c h o o l  c o n s t r u c t i o n .  I n
o t h e r  w o r d s  t h e  m u n i c i p a l i t i e s  h a v e  o n l y  s o  m uch a n d  i f  t h e y  
u s e  i t  t o  c o v e r  c o n s t r u c t i o n  d e b t ,  t h e y  d o n ' t  h a v e  i t  l e f t  f o r  
o p e r a t i n g .

I f  I  c a n  b e  o f  a s s i s t a n c e  t o  y o u  o r  y o u r  c o m m it t e e  a s  y o u  
c o n s i d e r  C S S B  3 3 0  ( F i n ) , p l e a s e  l e t  me k n o w .
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O r i g i n a l  s p o n s o r s :  H a l f o r d ,  F a i k s ,
C o g h i l l ,  e t  a l .

F und ing  I n f o rm a t i o n  
G e n e r a l  Fund $ 5 7 9 , 3 9 A,8 7 6
O th e r  Funds

IN  THE SENATE

4 7 ,1 7 7 ,5 0 0  
3576\77T/37'6'

BY THE HEALTH, EDUCATION AND 
SOCIAL SERVICES COMMITTEE

HOUSE CS FOR CS FOR SENATE B IL L  NO. 33 0  (HESS)
IN  THE LEGISLATURE OF THE STATE OF ALASKA 
FIFTEENTH LEGISLATURE -  SECOND SESSION

A B IL L
F o r  an A c t e n t i t l e d :  "An A c t m ak ing  a p p r o p r i a t i o n s  t o  th e  D ep a r tm en t  o f

E d u c a t i o n  f o r  K -  12 s u p p o r t ; and p r o v i d i n g  f o r  an 
e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 .  The sum o f  $ 5 0 8 , 8 6 2 , 4 0 0  i s  a p p r o p r i a t e d  f r o m  th e  g e n e r a l  

fu n d  and f r o m  o t h e r  fu n d s  i n  t h e  amount l i s t e d  t o  th e  D ep a r tm en t  o f  E duca ­
t i o n  f o r  t h e  p u rp o s e s  e x p r e s s e d  and a l l o c a t e d  i n  t h e  amounts l i s t e d  f o r  
o p e r a t i n g  e x p e n d i t u r e s  f o r  th e  f i s c a l  y e a r  e n d in g  June  3 0 ,  1 9 8 9 :

FUND SOURCE 
G e n e r a l  fu n d
P u b l i c  s c h o o l  fu n d  (AS 3 7 . 1 4 . 1 1 0 )  
S c h o o l  fu n d  (AS 4 3 . 5 0 . 1 4 0 )
F e d e r a l  r e c e i p t s  

PURPOSE 
F o u n d a t io n  p rog ram  
S tu d e n t  lu n c h  p rog ram  
C i g a r e t t e  t a x  d i s t r i b u t i o n  
T u i t i o n  s t u d e n t s  
B o a rd in g  home g r a n t s  
Y ou th  i n  d e t e n t i o n  
S c h o o ls  f o r  th e  h an d ic app ed  
P u p i l  t r a n s p o r t a t i o n

AMOUNT 
$ 4 6 1 , 6 8 4 , 9 0 0  

8 , 8 3 0 , 9 0 0
3 . 5 0 0 . 0 0 0  

3 4 , 8 4 6 , 6 0 0
ALLOCATION AMOUNT 
$ 4 4 7 , 5 0 0  ,9 0 0  

1 3 , 5 0 0 , 5 0 0
3 . 5 0 0 . 0 0 0  

1 4 , 6 0 9 , 0 0 0
4 5 0 , 0 0 0  

1 , 3 0 7 , 7 0 0  
2 , 8 7 2 , 6 0 0  

2 5 , 1 2 1 , 7 0 0
*  S e c . 2 .  The sum o f  $ 1 1 7 , 7 0 9 , 9 7 6  i s  a p p r o p r i a t e d  f r om  th e  g e n e r a l  fu n d  

t o  th e  D ep a r tm en t  o f  E d u c a t i o n  f o r  t h e  s c h o o l  c o n s t r u c t i o n  a c c o u n t
- 1 -  HCS CSSB 330 (H ESS )
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(AS 1 4 . 1 7 . 1 0 0 ( c ) )  f o r  th e  f i s c a l  y e a r  e n d in g  June 3 0 ,  1 9 8 9 . 
* S e c . 3 .  T h i s  A c t t a k e s  e f f e c t  J u l y  1 , 1 9 8 8 .
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