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LETTER OF INTENT
TO
HOUSE CS FOR CSSB 330 (HESS)
BY THE
HOUSE HEALTH, EDUCATION AND SOCIAL SERVICES COMMITTEE

It is the intent of the House Health, Education and
Social Services Committee that this b ill be enacted by March
1, 1988 to give the Department of Education and school
districts adequate notice of their FY 89 funding levels prior
to their April 1 budgeting deadlines.

It is also the intent of the House HESS Committee that
the Foundation Program, school debt reimbursement and pupil
transportation accounts remain fully funded and that the
appropriation in House CS for CSSB 330 (HESS) be adjusted
upward if additional testimony and research by subsequent
committees demonstrates the need to do so in order to provide
full funding for public education.

It is also the intent of the House HESS Committee that
any funds distributed to mitigate against possible funding
inequities to small single site school districts be
distributed in a manner that does not violate the disparity
test required for the receipt of Federal PL-874 funds.



COMMITTEE:

th o * e

DATE: z- <- -eg/

SIGN-IN

ADDRESS

Official Buaincaa

rn7 <z 7 A N ..I’.yu
L L./ #
! vV Vv y
"("Pz> annntss m ia JJ CAhcuy
L> '
WoG -n*e' CUTK D : .4 H M 121"~ HV]J].
J>A<SC [pil(faces’
J>Y>TJp PUG6/P P & fcfy
M /n'/*£ & eilclt
? (~Y AS, ?2<?2<?l
w )
iliy IP \M A\ \ts /
S
ivi fAJtt/)V ~U?\ ¢ - M- s/

I<K*fbK, $pitu L

vijf

t+T7SdA

Subject of meeting:
CS'DO” 33~ - AppMf- 00£ YI< Y -fL-
mME> 3721 -

C6$3 (21~ v,

[*»pcdnt

PHONE ~ REPRESENTIN o TESTIFY?
JO TESTIFY?
VRN
T N3 Arf5 & I h
x I
/01 /v-
A N A A A |
ANro-ou 1S 4 1>¢E yrs
t/IGf-ZoNj- P tfrsS Aro
tY P s>i s ?mj'iPYc
<for*< /3P &
Pj& acsoPp& eP
1 - 1
7%30 /H/44
ftiw hi
7T % ~(AU rtfr 'l -
Vv
$7*15" Ley P< lyo



0 HOUSE COMMITTEE REPORT

Date referred: 2/3/88 FURTHER REFERRALS: Finance
DATE:
Health, Education and
The Social Services Committee has considered CSSB 330(Fin)
"An Act making appropriations to the Department of Education for K - 12

support; and providing for an effective date.”

RECOMMENDS:
CC] replace with  fICSC5ISI2> 3 2x3B S S | the same title
[~ ] attached amendment(s) [ 1 a new title
A do pass

do not pass

no recommendation

individual recommendations

additional referral to the Committee
ADOPTS: ] fl- HESS letter of intent

ATTACHES NEW FISCAL NOTE(S):

[ ] fiscal impact [ ] same as previous fiscal note
[ ] zero fiscal note published
[ ] zero with analysis [ ] same as previous zero fiscal

note published

SIGNING DO PASS: SIGNING OTHER RECOMMENDATIONS:



LETTER OF INTENT
for
CS for SB 330 (Finance)

It is the intent of the Senate that this bill be enacted by March
1, 1988, to give the Department of Education and school districts
adequate notice of their FY 89 funding levels prior to their April 1,
1988, budgeting deadlines.

It is also the intent of the Senate that the foundation program
and the pupil transportation accounts be funded at 100 per cent
entitlement ‘and that the appropriation in CS 330 (Finance) be
adjusted upward if additional testllmonr and research indicates the
nged tt(_) make this increase to provide full funding for public
education.

It is also the intent of the Senate that $3,500,000 in Foundation
Support be used as an Interim Differential Equalization account to
mitigate the adverse consequences for REAA's and small single site
school districts which arose as a result of employing the McDowell
e_r_sonz;1|-cost-of-||V|n%]| study of 1985 as a cost-of-education formula.
itigation funds shall be used to correct inequities which can be
traced to low differentials caused by local census district poverty and
é(gsﬁicﬁallze differentials between demographically similar adjacent

S.

Senator Richard . Eliason,
Chairman, Rules Committee,
February 1, 1988
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LETTER OF INTENT
TO
HOUSE CS FOR CSSB 330 (HESS)
BY THE
HOUSE HEALTH, EDUCATION AND SOCIAL SERVICES COMMITTEE

It is the intent of the House Health, Education and
Social Services Committee that this b ill be enacted by March
1, 1988 to give the Department of Education and school
districts adequate notice of their FY 89 funding levels prior
to their April 1 budgeting deadlines.

It is also the intern; of the House HESS Committee that
the Foundation Program, school debt reimbursement and pupil
transportation accounts remain fully funded and that the
appropriation_in House CS for CSSB 330 (HESS) be adjusted
upward if additional testimony and research by subsequent
committees demonstrates the need to do so in order to provide
full funding for public education.

It is also the intent of the House HESS Committee that
any funds distributed to mitigate against possible funding
inequities to small single site school districts be
distributed in a manner that does not violate the disparity
test required for the receipt of Federal PL-874 funds.

Rep. N iilo Koponen, Co-Chair Rep. Johnny E Ilis, Co-Cuair
House HESS Committee House HESS Committee
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To Representative N iilo Koponen
Representative Johnny E Ilis
Co-Chair h'ouse HESS

From Representative Ron L. Larson, Chair
House Finance Subcommittee on Education

Re: Hearing on CSSB 330 (Fin)

Date: February 8, 1988

At the same time of your hearing on the above named b ill, |
w ill be holding an Education Budget Subcom mittee meeting and

unable to attend your hearing.

CSSB 330 addresses the issue of letting school districts know

early what they may expect for operating funds in FY89. This
concept | wholly support. The Senate b ill does not include an
appropriation for school debt retirement reimbursement;
however, they have included an additional 1.5 m illion in the
foundation funding appropriation to be used as an "interim
differential equalization account". This brings to 3.5

m illion an account available to only small single site

districts and REAAs, at the same time omitting funding of the
school debt retirement reimbursement.

| believe the question of an additional 1.5 million for an
interim differential equalization account and the school debt
retirement reimbursement should be addressed either both
separately or both together. We must address both the
concerns of the small city school sites and the REAA districts
at the same time as we address the debt retirement

reimbursement. Although the debt retirement reimbursement is
for capital expenditures as opposed to the operating
expenditures, it does indeed affect the operating budget in

districts where municipalities do not appropriate the maximum
local contribution as they are impacted by a lesser
reimbursement from the state for school construction. In
other words the m unicipalities have only so much and if they
use it to cover construction debt, they don't have it left for
operating.

If I can be of assistance to you or your committee as you
consider CSSB 330 (Fin), please let me know.
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HOUSE CS FOR CS FOR SENATE BILL NO. 330 (HESS
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making appropriations to the Department of
Education for K - 12 support; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
~ Section 1. The sum of $508,862,400 is appropriated from the general
fund and from other funds in the amount listed to the Department of Educa-
tion for the purposes expressed and allocated in the amounts listed for
operating expenditures for the fiscal year ending June 30, 1989:

FUND SOURCE AMOUNT
General fund $461,684,900
Public school fund (AS 37.14.110) 8,830,900
School fund (AS 43.50.140) 3.500.000
Federal receipts 34,846,600

PURPOSE ALLOCATION AMOUNT
Foundation program $447,500 ,900
Student lunch program 13,500,500
Cigarette tax distribution 3.500.000
Tuition students 14,609,000
Boarding home grants 450,000
Youth in detention 1,307,700
Schools for the handicapped 2,872,600
Pupil transportation 25,121,700

* Sec. 2. The sum of $117,709,976 is appropriated from the general fund
to the Department of Education for the school construction account
-1- HCS CSSB 330(HESS)
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(AS 14.17.100(c)) for the fiscal year ending June 30, 1989,
* Sec. 3. This Act takes effect July 1, 1988.

HCS CSSB 330 (HESS) -2 -
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