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H OUSE COMMITTETE REPORT
D)

pate referred: 1/19/87 FURTHER REFERRALS: Judiciary
Finance

. DATE: feln&y Za./m
Health, Education and

The Social Services Committee has considered HJR 2

Proposing amendments to the Constitution of the State of Alaska creating a
university fund.

RECOMMENDS:
[ ] replace with [ 1 the same title
[ 1 attached amendment(s) [ 1 anew title
] do pass
] do not pass
] 110 recommendation
] individual recommendations
] additional referral to the Committee
ADOPTS: L 1 letter of intent

ATTACHES HEW FISCAL NOTE(s):

[ 1 Ffiscal impact [ 1 same as previous fiscal note
[ 1 zero fiscal note published
[ 1 zero with analysis t ] same as previous zero Tfiscal

note published
SICKING DO PASS: RECOMMENDAT IONS;

firman®s signature
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&laffea gt legislature

pouch Vv
JUNEAU, ALASKA 99811
(907) 465-4931

DISTRICT 10
BOX 111038
ANCHORAGE. ALASKA 99511
(907) 349-2192

Representative H. A. “Red” Boucher

MEMORANDUM
February 16, 1987

TO: Representative Koponen, Co-Chairman
Representative Ellis, Co-Chairman
Health, Education and Social Services Committee

FROM: Representative Boucher

SUBJECT: Background on House Joint Resolution 2

This resolution provides the amendments to the Constitution of
the State of A3.aska necessary to create a university fund.

Section 1 of the resolution amends the Dedicated Funds provision,
Article 1IX, Section 7, Constitution of the State of Alaska. That
section currently prohibits the proceeds of any state tax or
license to be dedicated to any special purpose except as provided
in Section 15, the Alaska Permanent Fund. Section 1 of HJR 2
would also exempt the proposed University Fund (Section 17,
discussed below) from the restriction of the Dedicated Funds
provision.

Section 2 of the resolution amends Article IX of the Constitution
of the State of Alaska to create the University Fund through the
addition of a new Section 17. This section provides that at
least 5% of all mineral revenue-, received by the state shall be
placed in a university fund. The principal of that fund is to be
used only for income-producing investments specifically
designated by law. All income from the university fund shall be
transferred to the Board of Regents of the University of Alaska
to be used for the state university.

Section 3 of the resolution provides that the Constitutional
amendments it proposes shall be placed before the voters at the
next general election.



STATE OF ALASKA 1987 LEGISLATIVE SESSION

Revenue

FISCAL NOTE
Bill Version: HB 42/hjr 2
REQUEST Publish Date:
Revision Date: Agency Affected:
Titlo: Creating the University Fund BRU:
Sponsor: Boucher Components:
Requestor:

EXPENDITURES/REVENUES:  (Thousands of Dollars)

| FY 87 1FY 88 | Fr89 | FY 90 1Fy a

OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
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FUNDING.  (Millions of Dollars)

| GENERAL FUND (16.3) | (34.
UNIV. FUND PRIM BALANCE 15.8 | 48,

I
I UNIV. RND INOOMVE S5
| TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEVPCRARY I

ANALYSIS: Attach a separate page if necessary

See attached.

Prepared By: Robert ElliottA"—" Phone:

Division: Research/Revenue Date:

Approved by Commissioner:. Date:
Agency: 77

Distribution (by Agency preparing fiscal note)
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies)
Senate Secretary

1
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465-2173
2/13/87
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Analysis:

Figures are based on estimated mineral revenues for January 1987
Revenue Sources, and assume a six percent nominal Interest rate and voter
approval of the Constitutional Amendment. University Fund Income
represents amount transferred to the Board of Regents at the end of each
fiscal year. The above decrease 1n General Fund revenues Includes not
only the loss of mineral revenues but the subsequent decrease in General
Fund Investment earnings. Estimated revenues from proposed bonus sales
were not Included since bids are Impossible to anticipate prior to sales.
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STATE OF ALASKA 1987 LEGISLATIVE SESSION

FISCAL NOTE
Dill Version: HB 42/HJR 2
REQUEST Publish Date:
Revision Date: Agency Affected: Permanent Fund Corp.
Title: University Fund BRU:
Sponsor: Rep. Boucher Components:

Requestor:

EXPENDITURES/REVENUES: (Thousands of Dollars)

T 1 FY 87 FYy 8 1FY8 1Fr9 1FY 9 1FY 92
1 OPERATING 1 1 1 i 1 I

1 PERSONAL SERVICES 1 241.2 12557 12710 1287.3 13045 |
1 TRAVE 1 31.0 1 329 1 348 1 369 1 391
I CONTRACTUAL 1 192.8 | 204.4 1216.6 1229.6 | 243.4
1 SUPPLIES 1 32 i 34 1 36 1 38 1 4.0
| EQUIP 1 - 17.2 1 - 1 1 I

1 LANDS QLSTRUCTURES 1 - - 1 1 -1 1 -
1 GRANTS, CLAIMB 1 - 1 - 1 - 1 1

1 MSCELLANEQUS I - - 1 -1 -1 I

1 TOTAL OPERATING | “ 485.4 1496.4 1526.0 1557.6 | 591.0
I CAPITAL | “ 1 1 1 -1

1 REVENLE | “ - 1 - 1 1 1
FUNDING: (Thousands of Dollars)

I GE\ERAL AUND | - - I 1 1 1

1 FEDERAL RUNDS | - - - I ! I

I OHR I - — 1 -

| TOTAL | - 1 - 1 1 -
POSITIONS:

I FULL-TIME I - 5 - - 1 I

|  PART-TIME | — -

| TEVWCORARY I - - - - -

ANALYSIS: Attach a separate page if necessary

* According to constitutional provision Article 9, Section 15 funds cannot be comingled
with Permanent Fund Assets.

Prepared By: jteyce-TTOTeT~*"p, P 7~ " Phone: 465-2300
Division: Revenue/Commissioner’s Office Date: 2/18/8/
Approved by Commissioner: Hugh Malone Date: 7

Agency: Department of Revenue R I | - /

DisFﬁ%P?Fion (bongency preparing fiscal note): ~0T~S_

yioialive rimance f< A A
Legislative Sponsor A A A 5-C-Jp 00
Requestor <3>r 1SL TtHC P& .*
Office of Management and Budget NN cotf Porrk™toNO -V
Impacted Agency(ies) page 1 of 1

Senate Secretary
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