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D A T E : 3 ~ 3 ~ ,

T h e
H e a l t h ,  E d u c a t i o n  a n d
S o c i a l  S e r v i c e s ________ C o m m i t t e e  h a s  c o n s i d e r e d  H B  4 73

" A n  A c t  a m e n d i n g  t h e  c o m p o s i t i o n  a n d  m e m b e r s h i p  o f  t h e  C o r r e c t i o n a l  
I n d u s t r i e s  C o m m i s s i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

R E C O M M E N D S :

[ ] r e p l a c e  w i t h  _______________________________

[ ] a t t a c h e d  a m e n d m e n t ( s )

[ V ]  d o  p a s s

[ ] d o  n o t  p a s s

[ ] no  r e c o m m e n d a t io n

[ ] i n d i v i d u a l  r e c o m m e n d a t io n s

[ ] a d d i t i o n a l  r e f e r r a l  t o  t h e

[ ] t h e  s a m e  t i t l e
[ ] a  n e w  t i t l e

C o m m i t t e e

A D O P T S : C ] l e t t e r  o f  i n t e n t

A T T A C H E S  N E W  F I S C A L  N O T E ( s ) :

[ ] 

[ i

f i s c a l  i m p a c t  

z e r o  f i s c a l  n o t e  

z e r o  w i t h  a n a l y s i s

] sam e a s  p r e v i o u s  f i s c a l  n o t e  

p u b l i s h e d  _________________________

] sam e a s  p r e v i o u s  z e r o  f i s c a l  

n o t e  p u b l i s h e d  __________________

S I G N I N G  O T H E R  R E C O M M E N D A T I O N S :
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M E M O R A N D U M

T O :

DATE: February 12, 198

FROM: Rep. C.E.  Swackh

A l l  I n t e r e s t e d  P

TOPIC: House B i l l  473

Last s e s s io n ,  the 15th L e g is la tu r e  passed  a b i l l  keeping C orrect ion a l  
I n d u s tr ie s .  House B i l l  473 has been introduced  by me to  a ssu re  the  
in d u s tr ie s  program in  c o r r e c t io n s  remains v ia b le ,  p rod uctive  and 
noncom petitive w ith  p r iv a te  in d u stry  and labor in  Alaska.

A la sk a 's  economic downswing has made i t  n ecessary  to  address p o t e n t ia l  
problems o f  the c o r r e c t io n a l  in d u stry  n e g a t iv e ly  impacting fr'-e 
e n te r p r is e .  To a s s i s t  in  t h i s  e f f o r t ,  HB473 changes the com position  o f  
the C orrections Industry Commission by adding another member from labor.  
C urrently, the  commission c a l l s  fo r  one member o f  organ ized  labor , a t  t h i s  
time the member i s  from the b u i ld in g  tra d es .  I t  i s  f e l t  th a t ,  a lthough  
c o r r e c t io n s  in d u stry  may impact the c o n s tr u c t io n  tra d es ,  i t  i s  more l i k e l y  
to  a f f e c t  s e r v ic e  o r ien te d  la b o r e r s .  For t h i s  reason , HB 473 s p e c i f i c a l l y  
d e s ig n a te s  th a t  a member from the b u i ld in g  trad es be supplemented by a 
r e p r e se n ta t iv e  o f  the s e r v ic e  trades in  Alaska.

C orrections and I have had e x te n s iv e  in t e r a c t io n  w ith  labor  
r e p r e s e n ta t iv e s  over the p a s t  few months. We have come to  a concensus  
th a t  the a d d it io n a l  labor member w i l l  g r e a t ly  enhance the in d u s tr ie s  
program, w h ile  p r o te c t in g  the "free-world" e n te r p r is e .

I t  i s  fo r  t h i s  reason, I r e s p e c t f u l l y  s o l i c i t  your support fo r  t h i s  p ie c e  
o f  l e g i s l a t i o n .



CORRECTIONAL INDUSTRIES IN ALASKA

The C orrection s  Industry  program s t a r t e d  in  the Palmer C orrect ion a l  
Center. I t  i s  composed o f  a p o ta to  farm which produces p o ta to es  fo r  s t a t e  
i n s t i t u t i o n s .  I t  employs 2 or 3 inmates during the w in ter  and as many as 
15 during the summer, through h a rv es t  time in  October. Palmer a ls o  has a 
body and fender shop which does r e p a ir s  to  s t a t e  v e h ic l e s  only; i t  employs 
4 to  6 o f fe n d e r s .

The Palmer area  i s  a ls o  the l o c a le  o f  a s la u g h te r  house operated by 
o f fe n d e r s .  The f a c i l i t y  was rec la im ed  from p r iv a te  e n te r p r ise  which had 
been funded through s t a t e  lo a n s .  The i n i t i a l  r e a c t io n  to  the op eration  
was n e g a t iv e ,  w ith  the g r e a t e s t  amount o f  n eg a t iv e  input coming from meat 
p ro c e sso r s  and c o ld  s torage  op era t io n s  in  Anchorage. The in t e n t  o f  the  
s lau gh terh ou se  i s  to  p r im a r ily  provide a s e r v ic e  fo r  Alaskan ranchers and 
d a iry  c u l l  s to c k  in  the Matanuska Valle}''. The op eration  has been  
s t r u g g l in g ,  the  p ro cesso r  "hurdle" has been overcome; they  are now 
purchasing  w h o le sa le  meats from the c o r r e c t io n s  operated p la n ts .

Lemon Creek C o rrec t io n a l Center, in  Juneau, houses a laundry f a c i l i t y  
which p ro v id es  laundry s e r v ic e s  to the Alaska Marine Transportation  
System. P r ior  to i t s  opening, laundry s e r v ic e s  were provided through a 
f a c i l i t y  in  Prince Rupert, B r i t i s h  Colombia. I t  i s  a s t a t e  o f  the a r t  
f a c i l i t y  which has been op era t in g  a t  a p r o f i t .  I t  employs XX o ffe n d e r s .

Two y ea rs  ago i t  was su ggested  th a t  the laundry w ho lesa le  laundry in  
S ou th east .  Because o f  n e g a t iv e  r e a c t io n  on the p art o f  organized  labor,  
the id ea  was scrapped.

Lemon Creek was a l s o  the s i t e  o f  a bakery which provided bake goods to  the 
Marine T ran sp orta t ion  System. Previous to  i t s  opening, the bake goods 
were provided  by a S e a t t l e  f irm . The bakery no longer  e x i s t s  and has 
returned  to  S e a t t l e .  A rep ort  o f  the c lo s in g  o f  the bakery fo l lo w s .

Wildwood C o rrec t io n a l Center has a m etal f a b r ic a t io n  indu stry  which 
employs as many as 60 o f fe n d e r s .  I t s  primary products are fu rn itu re  and 
b ea r -p ro o f  trash  co n ta in ers  used  by the park s e r v ic e .

U niquely , the in d u stry  r e c e iv e d  the co n tr a c t  to  provide the secure  
fu r n itu r e  fo r  the new f a c i l i t y  soon to  open in  Seward, Spring Creek 
C o rrect io n a l Center.

Wildwood CC I n d u s tr ie s  a l s o  makes top o f  the l i n e  o f f i c e  fu r n itu r e .  At 
one time i t  manufactured more than 200 models. There had been no



com plaints from the p r iv a te  s e c to r  u n t i l  the major d e c l in e  in  A la sk a 's  
economy. Because o f  s low ing s a l e s ,  s ta tew id e  r e t a i l e r s  asked c o r r e c t io n s  
to  rec o n s id er  the scope and magnitude o f  t h e ir  o p er a t io n s .  Through 
co o p era t iv e  agreement, c o r r e c t io n s  reduced i t s  fu r n itu r e  l i n e  to  l e s s  than 
twenty models.

The Department o f  C orrections i s  c u r r e n t ly  seek in g  in d u s tr ie s  fo r  
Fairbanks C orrect ion a l Center and Spring Creek.

The Department r e c e n t ly  rec e iv ed  n eg a t iv e  p ress  regarding the p ro sp ec ts  o f  
doing data p ro cess in g  in  the Fairbanks f a c i l i t y .  T his  i s  not to  be an 
in d u stry  program, but the comments were d ir e c te d  a t  i t .  The data  
p ro c e ss in g  i s s u e  has been ta b led , w ith  assurances by c o r r e c t io n s  th a t  
noth ing  would be done without complete support o f  the Fairbanks 
d e le g a t io n .

LEMON CREEK CORRECTIONS BAKERY REPORT: In the Summer o f  1987, a steward
on the Alaska Marine Transportation  System informed the Dept, o f  
T ransporta tion  and Public  F a c i l i t i e s  th a t  he had r e c e iv e d  in form ation  from 
an u n d isc lo s e d  source th a t  the bakery products were contaminated. This  
contam ination  was a l l e g e d ly  human e x c r e t io n s .  A la r g e  s ta p le  was a ls o  
a l l e g e d ly  been implanted a t  the f a c i l i t y .

DOT/PF immediately stopped r e c e iv in g  products from Lemon Creek and 
conducted an in v e s t ig a t i o n .  The Alaska S ta te  Troopers were c a l l e d  in to  
the in v e s t ig a t i o n .  The su p erv isors  and inmates in  th e  bakery in d u stry  
v o lu n teere d  to  take polygraph t e s t s  regarding t h e ir  a c t i v i t i e s  in  the  
bakery.

There was a b s o lu te ly  no ev idence o f  f o u l  p lay  by s t a f f  or inmates; they  
were exonerated  o f  any charges. The steward never d i s c lo s e d  h i s  source o f  
in form ation .

Because o f  the n eg a t iv e  p ress  and p o t e n t ia l  s p i n - o f f  o f  the a c c u s a t io n s ,  
the Department o f  C orrections has c a n c e l le d  the bakery in d u stry .  The 
Department i s  s p e c u la t in g  on moving the equipment to  S ou thcentra l Alaska  
to  provide bakery goods to  c o r r e c t io n a l  f a c i l i t i e s  in  the Anchorage Bowl 
Area.
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