


UEGiSLATIVE AFFAIRS AGENCY
L E G I S L A T I V E  REFERENCE L I B R A R Y

May, 1988

Copies of m i n u t e s  listed b e l o w  w e r e  o r i g i n a l l y  include d 
in this file. The m i nutes  are a v a i lable  on the STAIRS 
database CMPR, In order to save.space copies of m i n u t e s  
have n o t  b e e n  left in the files,

M a r y  V a n  N i m w e g e n

H H&SS
m  -  | q  ~  ft - 7  . i iv

"  |V A  -  2 - 0  —  $ 7



S T A T E  OF A L A S K A  1987 L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E
- Bil 1 V e r s i o n : CS H B  42 ( H ESS)

R E Q U E S T : P u b l i s h  D a t e :

R e v i s i o n  D a t e : A g e n c y  A f f e c t e d :  D e p a r t m e n t  of R e v e n u e

T i t l e :  U n i v e r s i t y  F u n d ERU: T r e a s u r y

S p o n s o r :  H o u s e  H E S S C o m p o n e n t s :

R e q u e s t o r :  H o u s e  H E S S

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o. D o l l a r s )

FY 87 F Y  88 FY  89 FY 90 FY 91 FY 92

O P E R A T I N G

F E R S O N A L  S E R V I C E S - - •- - - -

T R A V E L - - - - - -

C O N T R A C T U A L - - 2 2.8 61. 1 1 1 9 . 1 1 9 8 . 1

S U P P L I E S - - - - - -

E Q U I P M E N T - - - - - -

L A N D S  & S T R U C T U R E S - - - - - -

G R A N T S ,  C L A I M S - - - - - -

M I S C E L L A N E O U S - - - - - -

T O T A L  O P E R A T I N G  • “ 22 . 8 6 1 . 1 1 1 9 . 1 1 9 8 . 1

C A P I T A L - - - - - -

R E V E N U E - - - - -

F U N D I N G :  ( T h o u s a n d s  of D o l l a r s )

G E N E R A L  F U N D - - - - - —

F E D E R A L  F U N D S - - - - - -

O T H E R - - 2 2 . 8 6 1 . 1 1 1 9 . 1 1 9 8 . 1

T O T A L - - 22.8 6 1.1 1 1 9 . 1 198. 1

P O S I T I O N’S:

F U L L - T I M E - - - - - —

P A R T - T I M E - - - - - —

T E M P O R A R Y - - - - - -

A N A L Y S I S :  A t t a c h  a s e p a r a t e  p a g e  fo r  a n a l y s i s .

P r e p a r e d  By: M i l t  B a r k e r  m P h o n e :  4 6 5 - 2 3 5 0

D i v i s i o n :  T r e a s u r y

A p p r o v e d  by C o m m i s s i o n e r :  _____

A g e n c y :  D e p a r t m e n t  o£ R e v e n u e

I
D a t e :  F e b r u a r y  23, 1 987 

D a t e :  s ' /7-C / <? r '

Distribute-'ii (by p r e p a r e r ) :  

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  ' 

R e q u e s t o r

O f E i c e  oE M a n a g e m e n t  a n d  B u d g e t  

I m p a c t e d  A g e n c y ( i e s )

S e n a t e  S e c r e t a r y

p a g e  1 oE 2



U n i v e r s i t y  F u n d  

($ 0 0 0 )

C o m m o n

fiscal

Y e a r

P r i n c i p a l

B a l a n c e

S e c u r i t i e s

S a f e k e e p i n g

F e e s

S t o c k

M a n a g e m e n t

F e e s

P e r f o r m a n c e

M e a s u r e m e n t

F e e s

T o t a l

F e e s

1989 1 5 , 8 0 0 . 0 .8 1 0. 0 12.0 2 2.8

1 9 9 0 4 8 , 9 0 0 . 0 2.6 46. 5 1 2.0 61.1

199 1 8 1 , 1 0 0 . 0 4.3 1 0 2 . 8 1 2.0 1 1 9 . 1

1 9 9 2 1 1 3 , 6 0 0 . 0 6.0 1 8 0 . 1 1 2.0 1 9 8 . 1

N o t e s :

1. F r o m  2 - 1 3 - 8 7  HB  4 2 / H J R  2 F i s c a l  N o t e  p r e p a r e d  by R o b e r t  

E l l i o t t ,  D e p a r t m e n t  of R e v e n u e

2. C o l u m n  1 x 5 . 2 5 / / $ l , 000, p e r  c o n t r a c t

3. C o l u m n  1 x . 3 17%, p e r  c o n t r a c t ,  x 20%, 30%, 40%, a n d  50% 

a l l o c a t i o n  to s t o c k s  f o r  FY 8 9 -92, r e s p e c t i v e l y

4. P er c o n t r a c t

5. C o l u m n o  2 + 3 + 4



STATE OF A L A S K A  1987 L E G I S L A T I V E  S E S S I O N  

FI S C A L  NOTE

Bill V e r sion: HB ^ 2 / h j r  2  
R E Q U E S T  __________________________________  P u b l i s h_Date:_____

Re v i s i o n  Date:________________________ _________  A g e n c y  A f f e c t e d :  R e v e n u e

T itle: C r e a t i n g  the U n i v e r s i t y  F u n d  BRU:______________________________

Spons o r :  B o u c h e r  C o m p o n en t s :

Requ e s t o r :_______________________________________  ___________________________________

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s of Dollars)

1 1 FY 87 1 FY 88 1 FY 8 9 1 FY 90 1 FY 91 1 FY 52

1 O P E R A T I N G  1 1 1 1 1 1

1 P E R S O N A L  S E R V I C E S  I - 1 1 1 1 1 -
1 T R A V E L  I - 1 1 1 1 1
1 C O N T R A C T U A L  I - 1 1 1 1 1
1 S U P P L I E S  1 - 1 - 1 1 1 1
1 E Q U I P M E N T  1 - 1 1 1 1 1
1 L ANDS & S T R U C T U R E S  I - 1 - 1 1 1 ;
1 GRANTS, C L A I M S  I - 1 - 1 1 1 - 1
1 M I S C E L L A N E O U S  1 - 1 1 - 1 1 1
1 T O T A L  O P E R A T I N G  | — 1 1 1 - 1 1

1 C A P I T A L  1 — 1 1 1 1 1

I R E V E N U E  I - 1 1 1 1 1

F U N DING: (Mi l l i on s  of Dollars)

I G E N E R A L  F UND 1 - 1 1 (16.3) |1 (34.1) |1 (33.2) 1 (33.5)

1 UNIV. FU N D  PRIM. B A L A N C E  | - 1 - 1 15. 8  I1 4 8. 9  II 81.1 |1 113.6

1 UNIV. F U N D  INCOME ! - 1 1 .5 Ii l.S 1 3.9 1 5.8

1 T O T A L  I - 1 1 1 - 11 - 11

POSITIONS:

I F U L L - T I M E  I : 1 : | : 1 -

I PA R T - T I M E  I - | - I - |

I T E M P O R A R Y  I - | I |

A N A L Y S I S : A t t a c h  a s e p a r a t e  pag e  if nec e s s ar y

See attached.

P r e p a r e d  By 

Di v i s i o n : _

A p p r o v e d  by 

A genc y :  ____

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  fiscal note) 

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  and B u d g e t  

Im p a c t e d  A g e n c y ( i e s )

S e n a t e  S e c r e t a r y

R o b e r t  E l l i o t t ^ ^ '  

R e s e a r c h / R e v e n u e  ~

C o m m i s s i o n e r *

/

Phone: 4 6 5 - 2 1 7 3

D ate: 2 / 1 3 /8 7

Date:

pag e 1 of 2



I

C o n t i n u a t i o n  of Fiscal N o t e  A n a l y s i s  

For B 1 1 1 / R e s i 1u tlon No. HB 4 2 / h j r  2

A n a l y s i s :

F i g u r e s  a r e  b a s e d  on e s t i m a t e d  m i n e r a l  r e v e n u e s  for J a n u a r y  1987 

R e v e n u e  S o u r c e s ,  and a s s u m e  a si x  p e r c e n t  nominal I n t e r e s t  rate and v o t er  

a p p r o v a l  of th e  C o n s t i t u t i o n a l  A m e n d m e n t .  U n i v e r s i t y  Fund Income 

r e p r e s e n t s  a m o u n t  t r a n s f e r r e d  to the Board of R e g e n t s  at the end of e ach 

f iscal y e a r .  T h e  a b o v e  d e c r e a s e  1n General Fund r e ve n u e s  I n c lu d e s  not 

o n l y  the loss of m i n e r a l  r e v e n u e s  but the s u b s e q u e n t  d e c r e a s e  1n General 

F un d  I n v e s t m e n t  e a r n i n g s .  E s t i m a t e d  r e ve n u e s  f r o m  p r o p o s e d  bonus sales 

w e r e  not I n c l u d e d  s i n c e  bids a r e  I m p o s s i b l e  to a n t i c i p a t e  p rior to sales.

P a g e  2 of 2



ST A T E  OF A L A S K A  1987 L E G I S L A T I V E  S E S S I O N  

FIS CA L  NOTE

Bill Version: HB 4 2 / H J R_2_________________

R E Q U E S T _____________________________________ P u blis h  Date:___________________________________

Re v i s i o n  Date:________ _________________________A g e n c y  A f f e c t e d :  P e r m a n e n t  F u n d  Corp.

Title: U n i v e r s i t y  F und B R U : ___________________________________________

Sponsor: Rep. B o u c h e r  C o m p o n e n t s : ______________________________

R e q u e s t o r : ______________________ __  ____________________________________________________

EX P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s of Dollars)

T ..............
I O P E R A T I N G

1 FY 87 1 F Y  88 1 FY 8 9 I FY 90 1 FY 91 1 FY 92

T r r

1 P ER S O N A L  S ER V I C E S 1 241.2 1 255.7 1 2 7 1 . 0 1 2 87.3 3 0 4 . 5  |

1 TRAVEL 1 1 31. 0 1 32 . 9 1 3 4 . 8 1 3 6 . 9 39.1

1 C O N T R A C T U A L I 1 192.8 I 2 04.4 I 2 1 6 . 6 I 229.6 2 43.4

1 S U P P L I E S 1 3.2 3.4 1 3. 6 1 3 . 8 4.0

I E Q U I P M E N T ! - 1 17.2 1 1 - 1 -

1 L A N D S  & ST R U C T U R E S I 1 1 1 1 -

1 GRANTS, CL A I M S 1 - - 1 1 - I - -

1 M I S C E L L A N E O U S 1 - - - 1 1 -

I T OTAL O P E R A T I N G 1 - I 485.4 1 496.4 I 5 2 6 . 0 1 5 5 7. 6 5 9 1. 0

I CAPITAL 1 - | 1 1 1 —

I REVE N U E 1 - 1 r 1 -

FUNDI N G :  (Thousands of Dollars)

I G E N E R A L  FUND 1 | 1 1 1 -

1 F E D E R A L  F UNDS 1 - ! - i I -

I OTHER 1 ! 1 1 - -

I TOTAL 1 - ! I 1 - 1 -

POSITIONS:

I F U L L - T I M E 1 1 5 1 1 - 1 - -

I PA R T - T I M E 1 - | - 1 - - —

I T E M P O R A R Y 1 1 - - -

A N A L Y S I S : A t t a c h  a s e p a r a t e  p a g e  if n e c e s s a r y

* A c c o r d i n g  to c o n s t i t u ti o n a l  p r o v i s i o n  A r t i c l e  9, S e c t i o n  15 f unds c a n n o t  be c o m i n g l e d  

w i t h  P e r m a n e n t  Fund  Assets.

P r e p ar e d  By: Jtoycg-ttgTTer^—  1 v 1 ►_________1_________________ Phone: 4 6 5 - 2 3 0 0 __________________

Division: R e v e n u e / C o m m i s s i o n e r ' s  O f f i c e  Date: 2 / 1 8 / 8 7

A p p r o v e d  by C o m m i s s i o n e r :  H ugh M a l o n e  Date: T7 / / <3*A ?  ? _____________

Agency: D e p a r t m e n t  of R e v e n u e  ^  i /  ' /

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  fiscal note): ‘ ^  F l ' J C v H '

H S U S ! *  ? ' nance M O T T Z ,  /v5  0 0 4  K - W B W

R e q u e s t o r ^  °r k . st? y  T f r H C

O f f i c e  o f  M a n a g e m e n t  and B u d g e t  T r - L / ^  L3 C O  K  P &  •’V T t O  *^0 .

Im p acted A ge n c y(ies) page 1 of 1

Se n a t e  S e c r e t a r y



D a t e  r e f e r r e d :  1 / 1 9 / 3 7  F U R T H E R  R E F E R R A L S

D A T E
H e a l t h ,  E d u c a t i o n  a n d  

T h e  S o c i a l  S e r v i c e s ________________ C o m m i t t e e  h a s  c o n s i d e r e d  H B  42_________________

nA n  A c t  r e l a t i n g  t o  t h e  u n i v e r s i t y  f u n d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e .

KECCMKKHDS:

r.r-5 +-V. :SHE 4 2  (lies5 )

[ ] a t t a c h e d  a m e n d m e n t ( s )

] d o  p a s s  

] d o  n o t  p a s s  

X ] n o  r e c o m m e n d a t i o n

] i n d i v i d u a l  r e c o m m e n d a t i o n s  

] a d d i t i o n a l  r e f e r r a l  t o  t h e

[ K ] t h e  s a m e  t i t l e  

[ ] a  n e w  t i t l e

C o m m i t t e e

ADOPTSS [ ] l e t t e r  o f  i n t e n t

ATTACHES HEW F I S C A L  N O T E ( s )  : 

[ x] ^ f i s c a l  i m p a c t  

[ ] z e r o  f i s c a l  n o t e  

[ ] z e r o  w i t h  a n a l y s i s

[ ] s a m e  a s  p r e v i o u s  f i s c a l  n o t e

p u b l i s h e d  __________________________

[ ] s a m e  a s  p r e v i o u s  z e r o  f i s c a l



H B  42 —  " A n  A c t  r e l a t i n g  t o  t h e  u n i v e r s i t y  f u n d ;  a n d  
p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

F I L E  C O N T E N T S

1) C o p y  o f  H B  42

2) M e m o  f r o m  s t a f f

3) F i s c a l  n o t e  f r o m  D e p a r t m e n t  o f  R e v e n u e

4) F i s c a l  n o t e  f r o m  A l a s k a P e r m a n e n t  F u n d  C o r p o r a t i o n

5) M e m o  f r o m  b i l l  s p o n s o r , R e p . B o u c h e r

6) D e p a r t m e n t  o f  R e v e n u e ' s G e n e r a l  I n v e s t m e n t  P o l i c i e s

7) D r a f t  o f  C o m m i t t e e  S u b s t i t u t e  f o r  H B  42 (HESS)



A toka ^tate ffiegwlature
3Flou0C o f  le p r a s e n ta t tu c H

COMMITTEE ON HEALTH. EDUCATION 
AND SOCIAL SERVICES

POUCHV 
JUNEAU. AK 99811 

4 6 5 -3 7 5 9

F e b r u a r y  18, 1 9 8 7

M E M O R A N D U M

TO: H o u s e  H E S S  C o m m i t t e e  m e m b e r s

F R O M :  H E S S  C o m m i t t e e  s t a f f

S U B J E C T :  H B  42 a n d  H J R  2

S e c t i o n  (1) (c) o f  H B  42 r e q u i r e s  t h e  A l a s k a  P e r m a n e n t  
F u n d  C o r p o r a t i o n  t o  a l s o  m a n a g e  t h e  u n i v e r s i t y  f u n d .  W h i l e  
t h e  C o r p o r a t i o n  h a s  p r e p a r e d  a f i s c a l  n o t e ,  t h e  T r u s t e e s  o f  
t h e  A l a s k a  P e r m a n e n t  F u n d  h a v e  n o t  t a k e n  a n  o f f i c i a l  p o s i t i o n  
o n  H B  42. J i m  K e l l y ,  f r o m  t h e  C o r p o r a t i o n ,  i n d i c a t e d  t h a t  H B  
42 w i l l  b e  o n  t h e  a g e n d a  f o r  t h e  n e x t  b o a r d  m e e t i n g ,  M a r c h  9, 
1 9 8 7 .  A f t e r  t h a t  t5„me, t h e  C o r p o r a t i o n  w i l l  b e  p r e p a r e d  t o  
p r e s e n t  i t s  p o s i t i o n  t o  t h e  n e x t  c o m m i t t e e  o f  r e f e r r a l ,  H o u s e  
F i n a n c e ,  i f  t h e  H E S S  c o m m i t t e e  p a s s e s  o u t  t h e  b i l l  b e f o r e  
then.



DISTRICT 10 
BOX 111038 

ANCHORAGE, ALASKA 99511 
(907) 349-2192

POUCH V 
JUNEAU ALASKA 99811 

(907) 465-4931
Special Committee on 
Telecommunications

MEMBER
Labor and Commerce 

Slate Affairs 
Finance—Subcommittee Adm inistration

Representative H. A. “ Red” Boucher

M E M O R A N D U M  

F e b r u a r y  16, 19 8 7

T O :  R e p r e s e n t a t i v e  K o p o n e n ,  C o - C h a i r m a n  
R e p r e s e n t a t i v e  E l l i s ,  C o - C h a i r m a n  

H e a l t h ,  E d u c a t i o n  a n d  S o c i a l  S e r v i c e s  C o m m i t t e e

F R O M :  R e p r e s e n t a t i v e  B o u c h e r

S U B J E C T :  B a c k g r o u n d  o n  H o u s e  B i l l  42, a n  A c t  r e l a t i n g  t o  t h e  
u n i v e r s i t y  f u n d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e .

H o u s e  B i l l  42 h a s  b e e n  r e f e r r e d  t o  y o u r  c o m m i t t e e  f o r
c o n s i d e r a t i o n .  T h i s  b i l l  r e p r e s e n t s  a n  e f f o r t  t o  p r o v i d e  a
s t a b l e  s o u r c e  o f  f u n d i n g  f o r  t h e  u n i v e r s i t y  s y s t e m .  H o u s e  B i l l  
4 2  i s  t h e  a c c o m p a n y i n g  l e g i s l a t i o n  w h i c h  a m e n d s  t h e  C o n s t i t u t i o n  
a n d  p l a c e s  a b a l l o t  q u e s t i o n  b e f o r e  t h e  v o t e r s  i n  t h e  1 9 8 8
G e n e r a l  E l e c t i o n  t o  c r e a t e  a U n i v e r s i t y  F u n d .

T h i s  f u n d  w o u l d  b e  c a p i t a l i z e d  b y  5% o f  t h e  m i n e r a l  r o y a l t y
i n c o m e  r e c e i v e d  b y  t h e  s t a t e  a f t e r  J a n u a r y  1, 1 9 8 9 .  T h a t  a m o u n t
i s  e s t i m a t e d  a s  f o l l o w s  f o r  t h e  n e x t  f o u r  y e a r s :

Y E A R  T O T A L  A M O U N T  ( M I L L I O N S  O F  D O L L A R S )

F Y  89 $ 1 6 . 3
F Y  90 3 4 . 1
F Y  9 1  3 3 . 2
F Y  92 3 3 . 5

T h e s e  e s t i m a t e s  w e r e  d e r i v e d  f r o m  t h e  D e p a r t m e n t  o f  R e v e n u e 1s 
e s t i m a t e d  m i n e r a l  r e v e n u e s  f o r  J a n u a r y  1 9 8 7  R e v e n u e  S o u r c e s .
T h e y  r e f l e c t  t h e  l o s s  o f  m i n e r a l  r e v e n u e s  a n d  t h e  s u b s e q u e n t  
d e c r e a s e  i n  G e n e r a l  F u n d  i n v e s t m e n t  e a r n i n g s .



H B  42 B a c k g r o u n d ,  P a g e  T w o

A l l  i n c o m e  r e c e i v e d  f r o m  t h e  U n i v e r s i t y  F u n d  w o u l d  b e  t r a n s f e r r e d  
t o  t h e  B o a r d  o f  R e g e n t s  t o  b e  u s e d  f o r  t h e  U n i v e r s i t y .
L e g i s l a t i v e  a p p r o p r i a t i o n  w o u l d  n o t  b e  r e q u i r e d  t o  s p e n d  t h e  
m o n e y .

T h e  U n i v e r s i t y  F u n d  w o u l d  b e  h a n d l e d  b y  t h e  P e r m a n e n t  F u n d  
C o r p o r a t i o n ,  a n d  c u r r e n t  i n v e s t m e n t  p r o c e d u r e s  o f  t h e  P e r m a n e n t  
F u n d  w o u l d  b e  f o l l o w e d ,  w i t h  a l l o w a n c e s  f o r  a d d i t i o n a l  
l e g i s l a t i v e  a p p r o p r i a t i o n s .



Alaaha J t̂ate Segialature
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BY THE HEALTH, E D U C A T I O N  AND
IN THE HOUSE  SOCIAL SERVICES COMM ITTEE

CS F OR HOUSE BILL NO. A 2 (HESS)

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

F I F T E E N T H  L EGISL ATURE - F IRST SESSION

A  BILL

For an Act entitled: "An Act r e l ating to the u n i v e r s i t y  fund; and p r o v i d­

ing for an effective date."

BE IT E N ACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 37.14 is amended by adding n e w  sections to read:

Sec. 37.14.300. U N I V E R S I T Y  FUND. (a) There is establ i s h e d  as a 

separate endowment trust fund the u n i v e r s i t y  fund consisting of

(1) five percent of all m i n e r a l  lease rentals, royalties, 

royalty  sale proceeds, net profit shares under AS 38.05.180(f) and 

'g) , and federal m i n e r a l  revenue sharing p ayments recei v e d  by the 

state after J a n u a r y  1, 1989, from m i n e r a l  leases is sued on or before

D e c ember 1, 1979, and six percent of all bonus es r e c e i v e d  by the state

after J a n u a r y  1, 1989, from mineral leases issued on or before F e b r u­

ary 15, 1980;

(2) any other m o n e y  appro p r i a t e d  to the u n i v e r s i t y  fund.

(b) Payments due the u n i v e r s i t y  fund under (a) of this section 

shall be mad e to the fund once each month.

(c) The net income of the u n i v e r s i t y  fund shall be de termined by 

the commissio ner of revenue in accordance w i t h  investme nt accounting 

principles and in a m a n n e r  that preserves the d i s t i n c t i o n  between 

principal and income.

Sec. 37.14.310. FUND USE. (a) The principal of the u n i v e r s i t y

fund and the capital gains or losses reali zed on the princi pal shall

be p e r p e t u a l l y  ret ained in the fund for investment purposes.

(b) At the end of each fiscal year the net income from the
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u n i v e r s i t y  fund as d e t e r m i n e d  u n d e r  AS 3 7 . 1 4 . 300(c) shall be t r a n s­

ferred to the Board of Regents of the Unive r s i t y  of Alaska. Income of 

the u n i v e r s i t y  fund t r ansferred to the Board of Regents of the U n i v e r­

sity of Alaska under this section shall be used for the U n i v e r s i t y  of 

Alaska u n d e r  AS 14.AO and other a pplicabl e provisions of law.

(c) R e a lized net income that has not been t r a n s f e r r e d  to the 

Board of Regents of the U n i v e r s i t y  of A laska under (b) of this section 

shall be invested until transferred.

Sec. 37.14.320. D U T I E S  OF T H E  C O MMISSI ONER OF REVENUE. The 

c o mmi ssioner of revenue is the treasure r of the u n i v e r s i t y  fund and 

shall

(1) act as o ffic i a l  c u s t o d i a n  of the cash and investments 

b e l o n g i n g  to the fund by securing a d e q uate and safe c u s t o d i a l  f a c i l­

ities ;

(2) receive all items of cash and investments b e l o n g i n g  to

the f u n d ;

(3) collect the p r i n c i p a l  and income from i n v e s t m e n t s  owned 

or a c q uired by the state treas ury and deposit the amounts in separate 

princi pal and income accounts for the fund;

(4) invest and r e i n v e s t  the assets of the fund under 

AS 37.14.330;

(5) gener a l l y  exercise the powers of an owner w i t h  respect 

to the assets of the fund;

(6) do all acts, w h e t h e r  or not expressly authorized, that 

the commissioner of r e v enue c onsiders n e c e s s a r y  or p r o p e r  in a d m i n i s­

tering the assets of the fund;

(7) m a i n t a i n  a c c o u n t i n g  reco rds of the fund u n d e r  i n v e s t­

ment a ccounting 'rinciples and w i t h  distinction  b e t ween the principal 

and income accounts of the fund;

CSHB 4 2 (HESS) -2-



(8) c o n t r a c t  w i t h  a n  i n d e p e n d e n t  f i r m  o f  c e r t i f i e d  p u b l i c  

a c c o u n t a n t s  to a n n u a l l y  a u d i t  t h e  f i n a n c i a l  c o n d i t i o n  o f  t h e  f u n d ' s  

i n v e s t m e n t s  a n d  i n v e s t m e n t  t r a n s a c t i o n s ;

(9) e n t e r  i n t o  a n d  e n f o r c e  a l l  c o n t r a c t s  o r  a g r e e m e n t s  

c o n s i d e r e d  n e c e s s a r y ,  c o n v e n i e n t ,  o r  d e s i r a b l e  f o r  t h e  i n v e s t m e n t  

p u r p o s e s  o f  t h e  f u n d ;  a n d

(10) r e p o r t  to t h e  B o a r d  o f  R e g e n t s  o f  the U n i v e r s i t y  o f  

A l a s k a  t h e  c o n d i t i o n  a n d  i n v e s t m e n t  p e r f o r m a n c e  o f  t h e  fund.

Sec. 3 7 . 1 4 . 3 3 0 .  I N V E S T M E N T S .  (a) T h e  c o m m i s s i o n e r  o f  r e v e n u e  

is t h e  f i d u c i a r y  o f  t h e  u n i v e r s i t y  f u n d  a n d  s h a l l  i n v e s t  t h e  f u n d  to 

p r o v i d e  i n c r e a s i n g  n e t  i n c o m e  o v e r  l o n g - t e r m  p e r i o d s .  I n  i n v e s t i n g  

t h e  a s s e t s  o f  t h e  f u n d  t h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  e x e r c i s e  the 

j u d g m e n t  a n d  c a r e  u n d e r  t h e  c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  t h a t  a n  

i n s t i t u t i o n a l  i n v e s t o r  o f  o r d i n a r y  p r o f e s s i o n a l  p r u d e n c e ,  d i s c r e t i o n ,  

a n d  i n t e l l i g e n c e  e x e r c i s e s  i n  m a n a g i n g  l a r g e  t r u s t  i n v e s t m e n t s  w i t h  

c o n s i d e r a t i o n  f o r  t h e  p u r p o s e  o f  t h e  f u n d s ,  the i n v e s t m e n t  o b j e c t i v e s ,  

t h e  c o n t i n u i n g  d i s p o s i t i o n  o f  t h e  f u n d ' s  i n v e s t m e n t s ,  a n d  t h e  p r o b a b l e  

s a f e t y  o f  t h e  c a p i t a l  as w e l l  as t h e  p r o b a b l e  i n v e s t m e n t  r e t u r n s .

(b) I n  m a n a g i n g  t h e  u n i v e r s i t y  f u nd, t h e  c o m m i s s i o n e r  o f  r e v e n u e

s h a l l

(1) c o n s i d e r  the s t a t u s  a n d  i n c o m e  o f  t h e  f u n d ' s  c a p i t a l  on 

b o t h  a c u r r e n t  a n d  a p r o b a b l e  f u t u r e  b a s i s ;

(2) d e t e r m i n e  t h e  a p p r o p r i a t e  i n v e s t m e n t  o b j e c t i v e s ;

(3) e s t a b l i s h  i n v e s t m e n t  p o l i c i e s  a i m e d  at a c h i e v i n g  the 

o b j e c t i v e s ;  a n d

(4) a c t  o n l y  in r e g a r d  to t h e  l o n g - t e r m  f i n a n c i a l  i n t e r e s t s  

o f  t h e  f u n d ' s  b e n e f i c i a r i e s .

(c) T h e  d i s c r e t i o n a r y  a c q u i s i t i o n  or d i s p o s i t i o n  o f  i n v e s t m e n t s  

in t h e  f u n d  s h a l l  b e  at c o m p e t i t i v e  n a t i o n a l  o r  i n t e r n a t i o n a l  m a r k e t
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rates or prices or the eq uivalent in the j u d gment of the commissioner 

of revenue.

(d) In exerci s i n g  the duties and powers set out in this section 

and AS 37.14.320, the commissi oner of r e v e n u e  m a y

(1) delegate investment, custodial, or d epository authority 

on a d i s c r e t i o n a r y  or n o n d i s c r e t i o n a r y  basis to officers or employees 

of the state or to ind ependent firms, banks, or trust companies, by 

d e s i g n a t i o n  through appointments, contracts, or letters of authority;

(2) invest the u n i v e r s i t y  fund on the basis of probable 

total rate of return as a me ans of p r o m o t i n g  the long-term generation 

of i n c o m e ;

(3) acquire or dispose of investments, either directly, 

indirectly, or through i nvestment pools or trusts, by competitive or 

n e g o t i a t e d  agreements, contracts, or auctions, in public or private 

m a r k e t s ;

(4) conce ntrate or d i v e r s i f y  the investments of the u n i v e r­

sity fund as a p propria te in order to increase the prob able total rate 

of r et urn on the fund or to decrease the fund's overall exposure to 

p o t e n t i a l l y  adverse m arke t value risks;

(5) protect the m a r k e t  v a l u e  or the rate of return of the 

u n i v e r s i t y  fund's investments b y  e n t e r i n g  into forward agreements to 

b uy or sell assets at a future date as a hedg e against existing held 

assets or as a p r e c o m m i t m  nt of future cash flows;

(6) lend under an a g r e em ent and for a fee assets of the 

u n i v e r s i t y  fund against dep osited collat e r a l  of equivalent market 

v a l u e ;

(7) h o l d  investments  in b e a r e r  form or in registered form 

in the name of the u n i v e r s i t y  fund or a u t h o r i z e d  nominees;

(8) use consultants, advisers, custodians, investment
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services, and legal counsel for assist a n c e  in investment m a t t e r s  on 

either a continuing or a limited term basis and w i t h  or w i t h o u t  c o m­

pensation; and

(9) withh o l d  information that discloses the p a r t i c u l a r s  of 

the busi ness or the affairs of a private enterprise, investor, b o r­

rower, adviser, consultant, counsel, or m a n a g e r  as c o n f i d e n t i a l  and 

nonpublic records subject to disclosure onl y as r e q u i r e d  in a court 

procee d i n g  or for purposes of an official law enforcement proceeding.

* Sec. 2. This Act takes effect on the effec t i v e  date of a c o n s t i t u­

tional amendment establishing a u n i v e r s i t y  fund.
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