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February 19, 1988

To: Rep. Ellis & Rep. Koponen, Co-Chairs
Members, House HESS Committee

Re: HB 414; "An Act imposing a school tax; and providing
for an effective date."

NEA-Alaska supports and encourages passage of HB 414.

Because public education has been underfunded by nearly $100 
million over the last 2 years it is essential that every 
reasonable effort be made to restore essential programs and 
services which have been eliminated as a result of the 
funding cuts.

Revenue enhancements through the income tax and other 
measures are appropriate means of increasing funding to 
public education as well as by giving it a greater share in 
the budget priority process. While HB 414 is only one means 
of revenue enhancement .it is appropriate that it be used at 
least until other and more comprehensive options are 
available and acceptable.

We encourage the Committee to give serious consideration to 
increasing the amount of tha school tax beyond the proposed 
$10 level. We also encourage that consideration be given to 
broadening the effect of a school tax to include "passive" 
income such as that derived from rentals and investments.

Thank you for your consideration of our concerns.

Respectfully submitted,

Bob Manners 
Executive Secretary

cc: Reps. Wallis, Herrmann, Adc a
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Official bih'-tess

Alaska State Legislature
HOUSE OF REPRESENTATIVES 

C o m m i t t e e  o n  F in a n c e
P.O. Box v 

State Capitol 
Juneau, Alaska 99811

January 28, 1988

P R E S S  R E L E A S E

JUNEAU —  A bill to reimpose a $10 annual school tax on 
all employed Alaskans was filed today by Rep. Kay Wallis, D- 
Fort Yukon, co-sponsored by Representative Adelheid Herrmann, 
D-Naknek.

The tax, which would raise an estimated $3.5 million for 
educational programs each year; would take effect next January
1. Under the bill (HB 414), employers would deduct the tax 
from their employees11 first paycheck each year and the tax 
would be due to the state by April 15 the following year.

Only military personnel on active duty would be exempt 
from the.tax, Wallis said.

"This is a fair and equitable tax, and it is a way for 
all Alaskans to participate .in supporting education," Wallis 
said.

Alaska imposed an identical school tax until 1980, when 
the Legislature saw it as unnecessary in view of the then-high 
state revenues and repealed it. The tax generated $2.6 million 
the last year it was in effect, according to the Department of 
Revenue.

For Further Information Contact Representative F. Kay Wallis 
465-3732
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Si A T E  OF A L A S K A  

1 S 6 8  L E G I S L A T I V E  S E S S I O N

BILL VE RS ION : 

P U B L I S H  D AT E:

HB 4 1 4
1 / 2 S / 8 8

F I S C A L  NO T E

R E Q U E S T :

R e v i s i o n  D ate: A g e n c y  A f f e c t e d :  R e v e n u e

Ti t l e :  A n  A c t  I m p o s i n g  a School T a x BRU:

S p o n s o r :  W a l l i s ,  H e r r m a n n  & A d a m s C o m p o n e n t s :

R e q u e s t o r :  H E S S  & F i n a n c e

E X P E N D I T U R E S / R E V E N U E S :  ( M I L L I O N S  of D o l l a r s )

1 1 FY 8 b  | FY 85 | FY 50 | FY 51 ! FY 52 i FY 53

| O P E R A T I N G  1 1 1 1 1 1

I P E R S O N A L  S E R V I C E S  I - 1 - 1 - 1 - 1 - i
I T R A V E L  I - 1 - 1

•
1 - 1 - i -

I • C O N T R A C T U A L  ! - J - 1 - 1 - 1 - i -

I S U P P L I E S  1 - 1 - 1 - ! - 1 - i —

I E Q U I P M E N T  I -  1 - 1 - 1 - 1 - i mm

1 L A N D S  & S T R U C T U R E S  ! - 1 -  1 - 1 - 1 mm i mm

I G R A N T S ,  C L A I M S  ! - i - 1 - 1 - 1 - i mm

I M I S C E L L A N E O U S  1 - 1 - 1 - 1 - 1 - i mm

I T O T A L  O P E R A T I N G  | - 1 - 1 - I 1 i —

I C A P I T A L  I - 1 - 1 - 1 1 “ i

I R E V E N U E  I - 1 - 1 3 . 5  | 3 . 5 1 3.6 i 3.7

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

1 G E N E R A L  F U N D  1 - 1 - 1 - 1 - 1 - i —

1 F E D E R A L  F U N D S  I - 1 - 1 - 1 - 1 - i —

1 O T H E R  I - i - i - 1 - 1 - i —

I T O T A L  | - 1 - 1 - 1 - 1 - i -

P O S I T I O N S :

1 F U L L - T I M E  I - I - 1 - 1 - I • i mm

I P A R T - T I M E  I - 1 - 1 - 1 _ 1 i a .

I T E M P O R A R Y  I - 1 - 1 - 1 - 1 - i -

A N A L Y S I S :  ( A t t a c h  a s e p a r a t e  p a g e  it n e c e s s a r y )

P r o j e c t e d  r e v e n u e s  a r e  b a s e d  o n  h i s t o r i c a l  school t a x  c o l l e c t i o n s  a p p l i e d  a g a i n s t  

D e p a r t m e n t  of L a b o r  e m p l o y m e n t / p o p u l a t i o n  trenas.

P r e p a r e d  By: B o b  E l l i o t t

D i v i s i o n : R e v e n u e  - R e s e a r c h

A p p r o v e d  by C o m m i s s i o n e r :  H u g h  Maloris

A g e n c y :  D e p a r t m e n t  of R e v e n u e

Phone: 4 6 5 - 2 1 7 3  

0 2 / 1 6 / 8 5Date:

Ua C J • 0 2 / 1 6 / 8 8

D i s t r i b u t i o n  (by p r e p a r e r ) :  

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  an d  B u d g e t  

I m p a c t e d  A g e n c y ( i e s ) p a g e  1 o f  1_



STATE OF ALASKA
1 9 8 8  L E G I S L A T I V E  S E S S I O N

B I L L  VERS ION :  HB 4 14
PUBL ISH DATE : 2/17/88

F I S C A L  NOTE
R E Q U E S T :

R e v i s i o n  D a t e : __________________________________

T i t l e :  “An A c t  i m p o s i n g  a school tax: 

a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "  

S p o n s o r :  W a l l i s .  H e r r m a n  an d  A d a m s  

R e q u e s t o r :  H e a l t h .  E d u c a t i o n  & F i n a n c e

A g e n c y  A f f e c t e d :  R e v e n u e

BRU: Income a n d  E x c i s e  A u d i t  D i v i s i o n

Components:.

I FY 8 8 1 FY 89 1 FY 90 1 FY 91 1 F Y  92 1 FY  93

1 O P E R A T I N G  1 1 i 1 i 1

| ■ P E R S O N A L  S E R V I C E S  | — 1 5 6 . 6 | 56.6 | 56. 6 | 5 6 . 6 1 5 6 . 6

| T R A V E L  | — 1 - 1 1 1 1 —

i C O N T R A C T U A L  | — 1 3 2 . 6 | 8.2 | 8.2 | 8 . 2 1 8 . 2

| S U P P L I E S  | — 1 2.0 | 2.0 | 2.0 | 2.0 1 2 . 0

| E Q U I P M E N T  | - 1 - 1 1 1 1 —
| L A N D S  &  S T R U C T U R E S  1 * 1 - 1 1 1 1
| GR A N T S ,  C L A I M S  j _ 1 — 1 1 1 1 mm

1 M I S C E L L A N E O U S  | — 1 — 1 1 I 1 —
1 T O T A L  O P E R A T I N G  1 - 1 9 1 . 2 | 66.8 | 6 6 . 8 | 6 6 . 8 1 6 6 . 8

1 C A P I T A L  1 — 1 - 1 1 1 1 -

1 R E V E N U E  1 - 1 - 1 1 1 1 -

F U N D I N G :  ( T h o u s a n d s  of D o ll a r s )

| G E N E R A L  F U N D  | — 1 9 1 . 2 | 66.8 | 66. 8 | 6 6 . 8 1 6 6 . 8

| F E D E R A L  F U N D S  1 _ 1 _ 1 1 1 1 —
| O T H E R  | — 1 — 1 1 1 1
1 T O T A L  1 - 1 - 1 - 1 1 1 -

P O S I T I O N S :

| F U L L - T I M E  | _ 1 2 1 2 1 2 1 2 1 2

| P A R T - T I M E  | _ i | | I I
1 T E M P O R A R Y  j - 1 -  ' 1 1 1 1 -

A N A L Y S I S :  ( A t t a c h  a s e p a r a t e  p a g e  if n e c e s s a r y )

P r e p a r e d  By: S t e v e n  E. K e t t e l .  D i r e c t  

D i v i s i o n :  I n c o m e  a n d  E x c i s e  A u d i t  Divisifrfifl

A p p r o v e d  by C o m m i s s i o n e r ;

A g e n c y :

D i s t r i b u t i o n  (by p r e p a r e r ) :

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  an d  B u d g e t  

I m p a c t e d  A g e n c y ( i e s )

h o n e :  

D a t e :

D a t e :

(907) 4 6 5 - 2 3 2 0

F e b r u a r y  17. 1 9 8 8

Z J  f i d *

o a g e o f



H B  4 1 4  P r e p a r e d  By: S t e v e n  E. Ke tte l

I n co m e  and E x c is e  A u r M t  

F e b r u a r y  17, 1 9 8 8

Pe r s o n a l  S e r v i c e s

P o s i t i o n  L o c a t i o n  A n nu al  S a l a r y / B e n e f i t s

C l e r k  IV J u n e a u  $29 .0

C l e r k  III J u n e a u  $ 27 . 6

C o n t r a c t u a l

T w o  W a n g  PC T e r m i n a l s  ($3 .5)  $ 7 . 0 *

C o m m u n i c a t i o n s  $1.2

F o r m s  O e s i g n  and P r i n t i n g  $7. 0

V S M e m o r y  U p g r a d e  $11.1 *

M o d u l a r  F u r n i t u r e / C h a i r s  $ 2. 8 *

F i v e  5 - d r a w e r  legal fi l e  c a b i n e t s  $ 3.5 *

T O T A L  $ 3 2 .6

* O n e  t i m e  I t e m

S u p p l i e s

O f f i c e  a n d  W a n g  S u p p l i e s $2.0



HB 4 1 4 P r e p a r e d  By: S t e v e n  E. K e t t e l

I n co m e  a nd  E x c i s e  A u d i t  

F e b r u a r y  17, 1 9 8 8

A n a l y s l s

H o u s e  Bill 4 14  w o u l d  e s s e n t i a l l y  r e i n s t a t e  1n 1989 t h e  $10 school tax t h a t  w a s  

r e p e al e d  1n 1980. T he p r o v i s i o n s  of t h e  Bill  a r e  n e a r l y  I d e n t i c a l  to th e 

p r o v i s i o n s  u n d e r  A S  4 3 . 4 5  p r i o r  to re pe al .

H o u s e  Bill 4 14  w o u l d  I m po se  a $1 0 t ax  on  e a c h  i n d i v i d u a l  19 or o l d e r  e m p l o y e d  

in the sta te . An e m p l o y e r  w o u l d  be r e q u i r e d  to d e d u c t  and w i t h h o l d  t h e  s ch o o l  t a x  

f r o m  an i n d i v i d u a l ' s  c o m p e n s a t i o n  in t h e  f i r s t  p a yr o l l  p e r i o d  a f t e r  J a n u a r y  1 of 

e a c h  year, or in the fir st payro ll p e r i o d  f o l l o w i n g  e m p l o y m e n t .  T h e  school tax  

w o u l d  be p a id  to the d e p a r t m e n t  by t he  e m p l o y e r  by A pr il  16 of the  f o l l o w i n g  y e a r .  

Se l f  e m p l o y e d  i n d i v i d u a l s  w o ul d  a l s o  p a y  t h e  sc hoo l tax  by A pri l 16 of the 

f o l l o w i n g  year. An e m p l o y e r  w o u l d  be  r e q u i r e d  to  g i v e  e a c h  e m p l o y e e  a t y p e  of W - 2  

f o r m  s h o w i n g  t h e  school tax d e d u c t i o n .  T h e  d e p a r t m e n t  w o u l d  be r e q u i r e d  to d e v e l o p  

forms for all t h e s e  p u rp os es .  Th e s ch o o l  t a x  w o u l d  be d e p o s i t e d  Into the g e n e r a l  

fund w h e r e  t he  l e g i s l a t u r e  c o u ld  m a k e  a p p r o p r i a t i o n s  for p u b l i c  e d u c a t i o n .

For I n s t a n c e ,  the  I ndiv idu al i n c o m e  tax  w a s  r e q u i r e d  to be w i t h h e l d  and 

re m i t t e d  to th e d e p a r t m e n t  at v a r i o u s  t i m e s .  P a y m e n t  to t h e  d e p a r t m e n t  in t h e  f o r m  

of a r e q u i r e d  d e p o s i t  w a s  due  for a ny  m o n t h  1n w h i c h  w i t h h e l d  t a x es  t o t a l e d  $500. 

Q u a r t e r l y  r e t u r n s  w e r e  req u i r ed  in all c a s e s  and u n d e p o s i t e d  taxes w e r e  d u e  at  t h a t  

time. Y e a r l y  r e t u r n  r e c o n c i l i a t i o n s  w e r e  t h e n  r e q u i r e d  to b e filed w i t h  the 

d e p a r t m e n t  and  t a x  ba la nc e s ,  1f any, w e r e  r e q u i r e d  to be p aid.  P e n a l t i e s  w e r e  

a p p l i c a b l e  for t h e  f a i l u r e  to m a k e  m o n t h l y  d e p o s i t s  as w e l l as p e n a l t i e s  for t h e  

f a i l u r e  to file  q u a r t e r l y  and an nua l r e t u r n s  a nd p a y  the a p p r o p r i a t e  taxe s. A 

r e s p o n s i b l e  p a r t y  c ou ld  be held p e r s o n a l l y  l i a b l e  for a n y  f a i l u r e  to w i t h h o l d  and  

p ay  o v e r  t h e  t a x e s .  T h e  school tax w a s  s i m p l y  i n c o r p o r a t e d  into  th e i n di v i d u a l  

i n c om e  tax p r o v i s i o n s  as far as r e p o r t i n g  a nd  p a y m e n t  w e r e  c o n c e r n e d .

In c o n t r a s t ,  HB 41 4 w o ul d  r e q u i r e  t h a t  th e d e p a r t m e n t  I m p l e m e n t  s i m i l a r  

p r o c e d u r e s  for t h e  c o l l e c t i o n  of o nl y  t h e  sc hoo l tax. T hi s  w o u l d  i n v o l v e  

d e v e l o p i n g  a w i t h h o l d i n g  pr ogr am,  d r a f t i n g  r e g u l a t i o n s ,  and th e a l l o c a t i o n  of 

r e s o u r ce s  to t h e  a d m i n i s t r a t i o n  of the  p r o g r a m ,  i n c l u d i n g  d e v e l o p i n g  and p r o c e s s i n g  

of forms a nd  p a ym e n t s .

E m p l o y e r s  w o u l d  a l s o  be r e q u i r e d  t o  I m p l e m e n t  p r o c e d u r e s  in t h e i r  p a y r o l l  

p r o g r a m s  to i n s u r e  the w i t h h o l d i n g  and r e m i t t a n c e  of th e school tax. W h i l e  th e 

e m p l o y e r s  n o w  m u s t  w i t h h o l d  for fede ral  I n c o m e  tax p u r p o s e s ,  t h e r e  1s c u r r e n t l y  n o 

w i t h h o l d i n g  or r e p o r t i n g  to the s ta te  f or t ax  p u r p o s e s .  E m p l o y e r s  w o u l d  be 

r e q u ir e d  to m a k e  m o n t h l y  d e po s i t s ,  q u a r t e r l y  r e t u r n s ,  an d ann u a l  r e c o n c i l i a t i o n s  of 

t h e  school tax  t o the  d e pa r t m e n t .

D e p a r t m e n t  P o s i t i o n

The d e p a r t m e n t  o p p o se s  this bill b e c a u s e  the a d m i n i s t r a t i v e  c o s t s  and b u r d e n  

to a d m i n i s t e r  t h e  sc hoo l tax w o u l d  be  v e r y  h i g h  in r e l a t i o n  to th e re ve nu e s .  E a c h  

y e a r  15,541 A l a s k a n  b u s i n e s s e s  w o u l d  be r e q u i r e d  to f i l e  an an nua l r e po r t  w i t h  t h e  

d e p a r t m e n t .  T h i s  a d di t i o n a l  t i m e  c o n s u m i n g  r e q u i r e m e n t  for t h e s e  b u s i n e s s e s  is 

j u s t  p l a i n  not w o r t h  t h e  effort. This  w o u l d  I n c u r  e x t e n s i v e  p a p e r w o r k  and files 

m a i n t e n a n c e .




