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CONTINUATION of FISCAL NOTE ANALYSIS
For Bill/Resolution No. House Bill 249

A n a l y s i s :

T h e  p r i m a r y  p u r p o s e  of the l e g i s l a t i o n  is to c l e a n  up  the c u r r e n t  
d e b t  s t r u c t u r e  of the U n i v e r s i t y  of A l a s k a  h o u s i n g  system. This 
w i l l  s i m p l i f y  m a n a g e m e n t  of the h o u s i n g  by  e l i m i n a t i n g  
r e s t r i c t i v e  b o n d  covenants, a l l o w i n g  all s e g m e n t s  of t h e  h o u s i n g  
s y s t e m  t o  be a c c o u n t e d  for and h a n d l e d  in t h e  same manner. A 
s i n g l e  debt s t r u c t u r e  wi l l  also ma k e  future e x p a n s i o n  of the 
h o u s i n g  s y s t e m  t h r o u g h  n e w  issues of r e v e n u e  b o n d s  m o r e  
m a r k e t a b l e ,  a n d  e l i m i n a t e  the p o t e n t i a l  of h a v i n g  to  r e f i n a n c e  
t h e  Y a k  E s t a t e s  debt u n d e r  less f a v o r a b l e  m a r k e t  c o n d i t i o n s .
B a s e d  on r e c e n t  f a v o r a b l e  low interest rates, the u n i v e r  ity also 
h o p e s  t o  o b t a i n  a l o w e r  l o n g - t e r m  debt s e r v i c e  cost.

T h e  h o u s i n g  s y s t e m  c u r r e n t l y  s u pports t h r e e  s e p a r a t e  t y p e s  of 
d e b t  issues: a 1958 GO  B o n d  issue, six series of 1961 t h r o u g h  
1968 R e v e n u e  Bonds, a n d  a 1972 d e e d  of t r u s t  n o t e  on t h e  Yak 
E s t a t e s  facility. C o m m i t m e n t s  for the 1958 G O  B o n d  i s s u e  w i l l  be 
p a i d  o f f  this year. The u n i v e r s i t y  is c u r r e n t l y  w o r k i n g  w i t h  the 
U.S. D e p a r t m e n t  of E d u c a t i o n  and the S tate B o n d  C o m m i t t e e  on a 
p r o p o s a l  t o  o b t a i n  a d i s c o u n t  of a p p r o x i m a t e l y  $ 2  m i l l i o n  on the 
e a r l y  r e d e m p t i o n  of the 1961-1968 R e v e n u e  Bonds, w h i c h  w i l l  m a k e  
r e f i n a n c i n g  of t h e s e  l o w - i n t e r e s t  loans e c o n o m i c a l l y  viable. 
R e f i n a n c i n g  o f  the Y a k  E s t a t e s  d e e d  of t r ust uo t e  w i t h  a 
t a x - e x e m p t  i s s u e  w h i c h  is c o m p a r a b l e  to  the r e v e n u e  b o n d  
r e f i n a n c i n g  se r i e s  w i l l  p r o v i d e  the h o u s i n g  s y s t e m  w i t h  one 
c o n s i s t e n t  set of c o v e nants, restrictions, a n d  d e b t  s e r v i c e  
r e q u i r e m e n t s .

T h e r e  is n o  c o s t ' t o  t h e  g e n e r a l  fund of th i s  l e g i s l a t i o n .
P a s s a g e  is s u p p o r t e d  b y  the U n i v e r s i t y  of A l a s k a  B o a r d  of 
R e g e n t s .
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April 13, 1 9 8 7

University of Alaska
Statew ide System  o f H igher Education 

Fairbanks. A laska 99701

Representative Nillo K o p o n e n ,  C h a i r m a n

H o u s e  Health, Education a n d  S o d a !  Services C o m m r t t e

A l aska State Legislature

P.O. B o v V

Juneau, A K  9 9 8 1 1

Re: H B  249, Y a k  Estates R e f i n a n d n g

D e a r  Rep. K o p o n e n :

Attached is a  c o p y  of a n  information s u m m a r y  a n d  fiscal note for H o u s e  Bill No. 249. 

T h e  bill essentially allows the university to d e a n  u p  the debt structure for the Fairbanks 

c a m p u s  housing s y s t e m  at a  time w h e n  m a r k e t  concftions are favorable.

Although there is n o  state general fund impact, w e  h o p e  to s a v e  s o m e  of the housing 

s y s t e m  r e v e n u e s  over the long-term through r e d u c e d  debt service.

If y o u  n e e d  a n y  further information or h a v e  a n y  questions, please let m e  know.

cc: Representatives Steve F r a n k  a n d  M a r k  Boyer, co-sponsors



H o u s e  Bill N o .  2 4 9  

University of A l a s k a  

R e f i n a n c i n g  Y a k  E s t a t e s  I n d e b t e d n e s s  

S u m m a r y

P u r p o s e  of t h e  refinancing:

T h e  p r i m a r y  p u r p o s e  for ref i n a n c i n g  t h e  Y a k  E s t a t e s  d e b t  is to c l e a n  u p  t h e  current 

d e b t  structure of t h e  university h o u s i n g  s y s t e m .  O n e  c o n s i s t e n t  d e b t  structure will 

m a k e  m a n a g e m e n t  of t h e  h o u s i n g  s y s t e m  less c o m p l e x  b y  eliminating restrictive b o n d  

c o v e n a n t s  a n d  a l l o w i n g  all s e g m e n t s  of t h e  h o u s i n g  s y s t e m  to b e  a c c o u n t e d  for a n d  

h a n d l e d  t h e  s a m e .  O n e  d e b t  structure will als o  m a k e  future e x p a n s i o n  of t he h o u s i n g  

s y s t e m  t h r o u g h  n e w  i s s u e s  of r e v e n u e  b o n d s  m o r e  m a r k e t a b l e  a n d  e l i m i n a t e  t h e  

potential of h a v i n g  to r e f i n a n c e  t h e  Y a k  E s t a t e s  d e b t  u n d e r  les s  f a v o r a b l e  m a r k e t  

conditions. In addition, b a s e d  o n  r e c e n t  f a v o r a b l e  l o w  interest rates, t h e  university 

also h o p e s  to o b tain a  l o w e r  l o n g - t e r m  d e b t  s e r v i c e  cost.

T h e  h o u s i n g  s y s t e m  currently s u p p o r t s  t h r e e  s e p a r a t e  t y p e s  of d e b t  i s s u e s ;  a  1 9 5 8 '  ) 
G e n e r a l  O b l i g a t i o n  B o n d  issue, six s e r i e s  of 1 9 6 1  t h r o u g h  1 9 6 8  R e v e n u e  B o n d s ,  a n d  ' 

a  1 9 7 2  d e e d  of trust n o t e  o n  t h e  Y a k  Estates, facility. C o m m i t m e n t s  for t h e  1 9 5 8  / 

G e n e r a l  O b l i g a t i o n  B o n d  i s s u e  will b e  p a i d  off this year. T h e  university is currently 

w o r k i n g  with t h e  U . S .  D e p a r t m e n t  of E d u c a t i o n  a n d  t h e  S t a t e  B o n d  C o m m i t t e e  o n  a  

p r o p o s a l  to o b tain a  d i s c o u n t  of a p p r o x i m a t e l y  $ 2  million o n  t h e  early r e d e m p t i o n  of 

t h e  1 9 6 1 - 1 9 6 8  R e v e n u e  B o n d s  w h i c h  will m a k e  refinancing of t h e s e  l o w  interest l o a n s  

e c o n o m i c a l l y  viable. R e f i n a n c i n g  of t h e  Y a k  E s t a t e s  d e e d  of trust n o t e  with a  t ax 

e x e m p t  i s s u e  w h i c h  is c o m p a r a b l e  to t h e  r e v e n u e  b o n d  refinancing s e r i e s  wil! p r o v i d e  

t h e  h o u s i n g  s y s t e m  with o n e  c o n s i s t e n t  s et of c o v e n a n t s ,  restrictions a n d  d e b t  s e r vice 

r e q u i r e m e n t s .  In addition, t h e  refinancing will p r o v i d e  a n  e n h a n c e d  ability to m a r k e t  

additional i s s u e s  of r e v e n u e  b o n d s  if future e x p a n s i o n  of t h e  h o u s i n g  s y s t e m  is 

n e e d e d  a n d  i s s u a n c e  of b o n d s  is a p p r o v e d  b y  t h e  legislature.

S e c t i o n a l  a n a lysis of t h e  bill:

S e c t i o n  1.

A u t h o r i z e s  t h e  i s s u a n c e  of r e v e n u e  b o n d s  in a n  a m o u n t  not to e x c e e d  $ 2 , 4 0 0 , 0 0 0 .  

S e c t i o n  1 a lso p r o v i d e s  that t h e  principal a n d  interest o n  t h e  b o n d s  will b e  p a i d  f r o m  

t h e  h o u s i n g  s y s t e m  r e v e n u e  f u n d  w h i c h  w a s  e s t a b l i s h e d  b y  ch. 56, S L A  1 9 6 1  for t h e  

r e p a y m e n t  of t h e  1 9 6 1 - 1 9 6 8  s e r i e s  r e v e n u e  b o n d s .  R e v e n u e s  f r o m  t h e  facility will 

also b e  d e p o s i t e d  to t h e  h o u s i n g  s y s t e m  r e v e n u e  fund.

1



S e c t i o n  2 .

A p p l i e s  all pr o v i s i o n s  of t h e  1 9 6 1  A c t  to this i s s u e  e x c e p t  for t h e  limitation o n  t h e  rate 

of interest w h i c h  w a s  i n c l u d e d  in t h e  original legislation. T h e  1 9 6 1  A c t  limited t h e  

interest rate of t h e  b o n d s  i s s u e d  to six p e r cent. S e c t i o n  2  als o  m a k e s  specific s e c t i o n s  

of ch. 9 3, S L A  1 9 7 4 ,  a s  a m e n d e d ,  w h i c h  a u t h o r i z e d  t h e  i s s u a n c e  of r e v e n u e  b o n d s  for 

t h e  A n c h o r a g e  C a m p u s  S t u d e n t  C e n t e r  r e v e n u e  b o n d s  a p p l i c a b l e  to this i s s u a n c e .  

T h e  s e c t i o n s  of t h e  1 9 7 4  A c t  relate to t e c h nical p r o v i s i o n s  of t h e  i s s u e  w h i c h  p r o v i d e  

that t h e  b o n d s  c a n  b e  a c c e p t e d  a s  security for d e p o s i t s  of state f u n d s ,  that t h e  b o n d s  

a r e  i s s u e d  for a n  essential public p u r p o s e  w h i c h  is r e q u i r e d  for t a x  e x e m p t  status, that 

t h e  state will n o t  i m p a i r  t h e  ability of t h e  university to m e e t  its c o m m i t m e n t s  to t h e  

b o n d h o l d e r s ,  a n d  that n o  p l e d g e  n e e d s  to b e  filed u n d e r  t h e  u n i f o r m  c o m m e r c i a l  c o d e .

S e c t i o n  3.

Indicates that t h e  r e v e n u e  b o n d s  a r e  n o t  a  g e n e r a l  obligation of t h e  'State of A l a s k a  or  

t h e  University of A l a s k a .  T h e  b o n d  will b e  p a y a b l e  exc l u s i v e l y  f r o m  r e v e n u e s  of t h e  

h o u s i n g  s y s t e m .

S e c t i o n  4.

S e t s  a n  i m m e d i a t e  effective date.

A t t a c h m e n t s :

1. L o n g - t e r m  D e b t  S u m m a r y  for t h e  University of A l a s k a

2 . 1 9 6 1 - 1 9 6 8  R e v e n u e  : B o n d  R e d e m p t i o n  P r o p o s a l

3. Y a k  E s t a t e s  R e f i n a n c i n g  S c e n a r i o s

4. D e t a i l e d  R e f i n a n c i n g  Alternative C o m p a r i s o n s

5. C o p y  of H o u s e  Bill 2 4 9

6 . C o p y  of ch. 56, S L A  1 9 6 1

7. C o p y  of ch. 47, S L A  1 9 6 2 ,  a m e n d m e n t  to ch. 56, S L A  1 9 6 1

8. C o p y  of ch. 93, S L A  1 9 7 4

9. C o p y  of ch. 34, S L A  1 9 7 5 ,  a m e n d m e n t  to ch. 93, S L A  1 9 7 4

2



U n i v e r s i t y  o f A l a s k a  

L o n g - t e r m  D e b t  S u m m a r y

B a l a n c e

M a t u r i t y R a t e 1 2 / 3 1 / 8 6

G e n e r a l :

U A F  C a m p u s  C e n t e r  

N o t e ,  1 9 7 0 1 9 9 5 5 % 2 , 0 1 7 , 0 0 0

A C C / U A A  C a m p u s  C e n t e r  

R e v e n u e  B o n d s ,  1 9 7 5 2 0 0 0 8% 4 - , 1 1 5 , 0 0 0

U A F  H o u s i n g  S y s t e m :  

G . O .  B o n d s ,  1 9 5 8 1 9 8 8 3 % 1 3 0 , 0 0 0

R e v e n u e  B o n d s ,  1 9 6 1 - 6 8 2 0 0 8 3 % - 3 . 7 5 % 6 , 9 2 0 , 0 0 0

Y a k  EEstates N o t e ,  1 9 7 2 2 0 1 2 8 . 5 0 % 1 , 9 9 3 , 9 1 5

U A  H e a t i n g  C o r p o r a t i o n :  

R e v e n u e  B o n d s :

1 9 6 9  S e r i e s  

1 9 7 8 - 1  S e r i e s  

1 9 7 8 - 2  S e r i e s

1 9 9 3

2 0 0 1
2 0 0 1

5 % - 6 %

7 % - 7 . 5 %

9 . 5 0 %

9 9 0 . 0 0 0  

3 , 6 6 5 , 0 0 0

6 6 5 . 0 0 0

I n t e r i m  F i n a n c i n g ,  1 9 8 6 1 9 8 9 P r i m e * . 8 0 % 1 , 1 0 0 , 0 0 0



U A F  H o u s i n g  S y s t e m  

R e v e n u e  B o n d  R e d e m p t i o n  P r o p o s a l

 ... M a y  2 8 ,  1 9 8 7  --------------

B a l a n c e  P a y o f f  D i s c o u n t

D u e *  V a l u e  A m o u n t  F

1 9 6 1 S e r i e s  A 3 6 8 , 9 1 1 2 6 5 , 9 8 4 1 0 2 , 9 2 7 2 7 . 9 %

1 9 6 1 S e r i e s  B 4 7 8 , 7 7 7 3 5 8 , 3 7 0 1 2 0 , 4 0 7 2 5 . 1 %

1 9 6 2 S e r i e s 5 9 8 , 3 4 7 4 2 8 , 1 2 0 1 7 0 , 2 2 7 2 8 . 4 %

1 9 6 3 S e r i e s 1 , 3 5 8 , 8 8 1 9 7 3 , 4 9 4 3 8 5 , 3 8 7 2 8 . 4 %

1 9 6 4 S e r i e s 1 , 8 6 1 , 5 6 2 1 , 3 2 2 , 8 3 2 5 3 8 , 7 3 0 2 8 . 9 %

1 9 6 8 S e r i e s 1 , 9 9 4 , 9 2 5 1 , 2 4 0 , 5 3 3 7 5 4 , 3 9 2 3 7 . 8 %

6 , 6 6 1 , 4 0 3 4 , 5 8 9 , 3 3 3 2 , 0 7 2 , 0 7 0 3 1 . 1 %

I n c l u d e s  a c c r u e d  interest t h r o u g h  M a y  2 8 ,  1 9 8 7



U A F  H o u s i n g  S y s t e m  

Y a k  E s t a t e s  R e f i n a n c i n g  S c e n a r i o s

—  D e b t  S e r v i c e  -- I n c r e a s e  

T e r m s  F Y 8 8  P a y o u t  - D e c r e a s e

C u r r e n t  1 9 1 , 9 3 6  4 , 7 6 6 , 4 1 0

2 5  Yr., 8 . 0 0 %  1 9 6 , 9 5 9  4 , 9 2 3 , 9 7 5  1 5 7 , 5 6 5

2 0  Yr., 8 . 0 0 %  2 1 4 , 1 4 3  4 , 2 8 2 , 8 6 0  - 4 8 3 , 5 5 0

2 0  Y r . t 7 . 5 0 %  2 0 6 , 2 3 8  4 , 1 2 4 , 7 6 0  - - 6 4 1 , 6 5 0

O Y r . ,  7 . 0 0 %  1 9 8 , 4 6 0  3 , 9 6 9 , 2 0 0  - 7 9 7 , 2 1 0

2 0  Yr., 6 . 5 0 %  1 9 0 ^ 8 1 4  3 , 8 1 6 , 2 8 0  - 9 5 0 , 1 3 0

1 5  Yr., 6 . 0 0 %  2 1 6 , 4 7 8  3 , 2 4 7 , 1 7 0  - 1 , 5 1 9 , 2 4 0

1 5  Yr., 5 . 5 0 %  2 0 3 , 4 8 4  3 , 0 5 2 , 2 6 0  - 1 , 7 1 4 , 1 5 0

D i s c o u n t e d

V a l u e

5 8 , 2 9 1

5 8 , 2 8 5

- 3 1 , 7 6 3

- 1 2 8 , 3 6 0

- 2 3 2 , 1 0 0

- 3 4 3 , 6 4 4

- 5 2 3 , 7 4 1
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Yak '•stales Debt Service Relinancing Alternatives

Portion refinanced 2 , 1 0 2 , 4 4 8 2 , 1 0 2 , 4 4 8 2 , 1 0 2 , 4 4 8 2 , 1 0 2 , 4 4 8 2 , 1 0 2 , 4 4 8 2 , 1 0 2 , 4 4 8 2 , 0 4 2 , 4 8 8

Current Refinancing Refinancing Refinancing Refinancing Refinancing Refinancing Refinancing
Debt Service 25yr. @  8% 20yr. @  8% 20yr. @  7 .5% 20yr. @  7% 20yr. @  6 .5% 15yr. @  6% 15yr. @  5 .5%

FY88 1 9 1 , 9 3 6 1 9 6 , 9 5 9 2 1 4 , 1 4 3 2 0 6 , 2 3 8 1 9 8 , 4 6 0 1 9 0 ,8 1 4 2 1 6 , 4 7 8 2 0 3 , 4 8 4
FY89 1 9 1 , 9 3 6 1 9 6 , 0 5 9 2 1 4 , 1 4 3 2 0 6 , 2 3 8 1 9 8 , 4 6 0 1 9 0 ,8 1 4 2 1 6 , 4 7 8 2 0 3 , 4 8 4
FY90 1 9 1 , 9 3 6 1 9 6 ,9 5 9 2 1 4 , 1 4 3 2 0 6 , 2 3 8 1 9 8 , 4 6 0 1 9 0 ,8 1 4 2 1 6 , 4 7 8 2 0 3 , 4 8 4
FY91 1 9 1 , 9 3 6 1 9 6 , 9 5 9 2 1 4 , 1 4 3 2 0 6 , 2 3 8 1 9 8 , 4 6 0 1 9 0 ,8 1 4 2 1 6 , 4 7 8 2 0 3 , 4 8 4
FY92 1 9 1 , 9 3 6 1 9 6 , 9 5 9 2 1 4 , 1 4 3 2 0 6 , 2 3 8 1 9 8 , 4 6 0 1 9 0 ,8 1 4 2 1 6 , 4 7 8 2 0 3 , 4 8 4
FY93 1 9 1 , 9 3 6 1 9 6 ,9 5 9 2 1 4 , 1 4 3 2 0 6 , 2 3 8 1 9 8 , 4 6 0 1 9 0 ,8 1 4 2 1 6 , 4 7 8 2 0 3 , 4 8 4
FY94 1 9 1 , 9 3 6 1 9 6 ,9 5 9 2 1 4 , 1 4 3 2 0 6 , 2 3 8 1 9 8 , 4 6 0 1 9 0 ,8 1 4 2 1 6 , 4 7 8 2 0 3 , 4 8 4
FY95 1 9 1 , 9 3 6 1 9 6 ,9 5 9 2 1 4 , 1 4 3 2 0 6 , 2 3 8 1 9 8 , 4 6 0 1 9 0 ,0 1 4 2 1 6 , 4 7 8 2 0 3 , 4 8 4
FY96 1 9 1 , 9 3 6 1 9 6 ,9 5 9 2 1 4 , 1 4 3 2 0 6 , 2 3 8 1 9 8 , 4 6 0 1 9 0 ,8 1 4 2 1 6 , 4 7 8 2 0 3 , 4 8 4
FY97 1 9 1 , 9 3 6 1 9 6 ,9 5 9 2 1 4 , 1 4 3 2 0 6 , 2 3 8 1 9 8 , 4 6 0 1 9 0 ,8 1 4 2 1 6 , 4 7 8 2 0 3 , 4 8 4
FY98 1 9 1 , 9 3 6 1 9 6 , 9 5 9 2 1 4 , 1 4 3 2 0 6 , 2 3 8 1 9 8 , 4 6 0 1 9 0 ,8 1 4 2 1 6 , 4 7 8 2 0 3 , 4 8 4
FY99 1 9 1 , 9 3 6 1 9 6 , 9 5 9 2 1 4 , 1 4 3 2 0 6 , 2 3 8 1 9 8 , 4 6 0 1 9 0 ,8 1 4 2 1 6 , 4 7 8 2 0 3 , 4 8 4
fYOO 1 9 1 , 9 3 6 1 9 6 , 9 5 9 2 1 4 , 1 4 3 2 0 6 , 2 3 8 1 9 8 , 4 6 0 1 9 0 ,8 1 4 2 1 6 , 4 7 8 2 0 3 , 4 8 4
FY01 1 9 1 , 9 3 6 1 9 6 , 9 5 9 2 1 4 , 1 4 3 2 0 6 , 2 3 8 1 9 8 , 4 6 0 1 9 0 ,8 1 4 2 1 6 , 4 7 8 2 0 3 , 4 8 4
FY02 1 9 1 , 9 3 6 1 9 6 , 9 5 9 2 1 4 , 1 4 3 2 0 6 , 2 3 8 1 9 8 , 4 6 0 1 9 0 ,8 1 4 2 1 6 , 4 7 8 2 0 3 , 4 8 4
FY03 1 9 1 ,9 3 6 1 9 6 ,9 5 9 2 1 4 , 1 4 3 2 0 6 , 2 3 8 1 9 8 , 4 6 0 1 9 0 ,8 1 4 0 0
FY04 1 9 1 , 9 3 6 1 9 6 , 9 5 9 2 1 4 , 1 4 3 2 0 6 , 2 3 8 1 9 8 , 4 6 0 1 9 0 ,8 1 4 0 J
FY05 1 9 1 , 9 3 6 1 9 6 , 9 5 9 2 1 4 , 1 4 3 2 0 6 , 2 3 8 1 9 8 , 4 6 0 1 9 0 ,8 1 4 0 0
FY06 1 9 1 ,9 3 6 1 9 6 , 9 5 9 2 1 4 , 1 4 3 2 0 6 , 2 3 8 1 9 8 , 4 6 0 1 9 0 ,8 1 4 0 0
FY07 1 9 1 , 9 3 6 1 9 6 , 9 5 9 2 1 4 , 1 4 3 2 0 6 , 2 3 8 1 9 8 , 4 6 0 1 9 0 ,8 1 4 0 0
FY08 1 9 1 , 9 3 6 1 9 6 , 9 5 9 0 0 0 0 0 U
FY09 1 9 1 , 9 3 6 1 9 6 , 9 5 9 0 * 0 0 0 0 0
FY10 1 9 1 , 9 3 6 1 9 6 ,9 5 9 0 0 0 0 0 0
FY11 1 9 1 , 9 3 6 1 9 6 , 9 5 9 0 0 0 0 0 0
FY12 1 5 9 , 9 4 6 1 9 6 ,9 5 9 0 0 0 0 0 0
Total 4 , 7 6 6 , 4 1 0 4 , 9 2 3 , 9 7 5 4 , 2 8 2 , 8 6 0 4 , 1 2 4 , 7 6 0 3 , 9 6 9 , 2 0 0 3 , 8 1 6 , 2 8 0 3 , 2 4 7 , 1 7 0 3 , 0 5 2 , 2 6 0

Cash How
increase/-decrease 1 5 7 , 5 6 5 - 4 8 3 , 5 5 0 - 6 4 1 , 6 5 0 - 7 9 7 , 2 1 0 - 9 5 0 , 1 3 0 - 1 , 5 1 9 , 2 4 0 - 1 , 7 1 4 , 1 5 0

Discount Rate 8 .0 0% 8 .0 0% 7 .5 0% 7 .0 0% 6 .5 0% 6 . 0 0% 5 .5 0 %

Nut present value 5 8 ,2 9 1 5 8 ,2 8 5 - 3 1 , 7 6 3 - 1 2 8 , 3 6 0 - 2 3 2 , 1 0 0 - 3 4 3 , 6 4 4 - 5 2 3 , 7 4 1
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A T T A C H M E N T  5 

5-1026A
/ . ' ( W t U ,  

C A r-^r-

B Y  F R A N K ,  B O Y E R  A N D
1 I N  T H E  H O U S E  K O P O N E N

2 H O U S E  B I L L  NO. 2 49

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  i s s u a n c e  o f  b o n d s  of the

7 U n i v e r s i t y  o f  A l a s k a  f o r  r e f i n a n c i n g  h o u s i n g ;  a n d

8 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

9 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

10 * S e c t i o n  1. F o r  t h e  p u r p o s e  o f  r e f i n a n c i n g  t he e x i s t i n g  m o r t g a g e  l o a n

11 o n  h o u s i n g  o f  t he U n i v e r s i t y  of  A l a s k a  at  F a i r b a n k s  k n o w n  as Y a k  E s t a t e s ,

12 t h e  i s s u a n c e  of r e v e n u e  b o n d s  o f  t h e  u n i v e r s i t y  i n  th e  t o t a l  p r i n c i p a l

13 a m o u n t  n o t  to e x c e e d  $ 2 , 4 0 0 , 0 0 0  is a u t h o r i z e d .  T h e  p r i n c i p a l  of  a n d  i n t e r -

14 e st o n  t he b o n d s  s h a l l  b e  p a i d  o u t  of a n d  s e c u r e d  b y  the a m o u n t s  r e q u i r e d

15 i n  sec. 3, ch. 56, S L A  1961, to b e  p a i d  i n t o  t he h o u s i n g  s y s t e m  r e v e n u e

16 fund.

17 * Sec. 2. T h e  b o n d s  s h a l l  be  i s s u e d  a n d  s o l d  as p r o v i d e d  in ch. 56, S L A

18 1 9 61, as  a m e n d e d  b y  ch. 47, S L A  1962. T h e  p r o v i s i o n s  of ch. 56, S L A  1961,

19 as a m e n d e d  b y  ch. 47, S L A  1962, a p p l y  to t he b o n d s  a u t h o r i z e d  b y  t h i s  A c t

20 e x c e p t  t hat the l i m i t a t i o n  o n  i n v e s t m e n t s  of m o n e y  i n  the r e v e n u e  f u n d  a n d

21 o n  t he r a t e  o f  i n t e r e s t  do  n o t  a p p l y .  T h e  p r o v i s i o n s  of sec. 8 ( r e l a t i n g

22 to l e g a l  i n v e s t m e n t s ) ,  sec. 9 ( r e l a t i n g  to  e x e m p t i o n  f r o m  t a x a t i o n ) ,  sec.

23 10 ( r e l a t i n g  to p l e d g e  of t he s t a t e )  a n d  sec. 11 ( r e l a t i n g  to t h e  e f f e c -

24  t i v e n e s s  of  t he p l e d g e )  of ch. 93, S L A  1 9 74, as a m e n d e d ,  a p p l y  to th e  b o n d s

25 a u t h o r i z e d  b y  t his Act.

26 *  Sec. 3. T h e  r e v e n u e  b o n d s  a u t h o r i z e d  b y  t h i s  A c t  a n d  the i n t e r e s t  d u e

27 o n  t h e m  do n o t  c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  of t h e  s t a t e  o r  of the

28 U n i v e r s i t y  o f  A l a s k a .

29 *  Sec. 4. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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A T T A C H M E N T  6

Ch. 54 Temporary and Special, Acts, 1961 Ch. 56
g. The orderly and economic development of the resources and 

industry of the state and the educational development of its in­
habitants therefor;

h. The general welfare of the state and its inhabitants.
Sec. 2. That there be and is hereby created a special fund of 

the state to be known as the "Vocational Education School Con­
struction Fund," into which shall be paid the proceeds of the 
sale of the bonds described in Section 1 of this Act, except fo r ac­
crued interest For the purpose of carrying out the provisions of 
said Ch. 171, SLA 1960, and this Act, there is hereby appropriated 
from the Vocational Education School Construction Fund to the 
Department of Public Works the sum of $1,500,000.

Sec. 3. That there be and is hereby created another special fund 
of the state to be known as the "Vocational Education School Gen­
eral Obligation Bond Redemption Fund," to the credit of which 
there shall be set aside such amounts of money as may be neces- 
sa-y to pay the principal of and interest on the outstanding bonds 
oi the issue described herein, and which fund shall be used for 
the sole purpose of paying and securing the payment of such 
principal and interest as the same shall become duel

Sec. 4. This Act takes effect on the day after its passage and 
approval or on the day it becomes law without such approval.

Approved April 7,1961

' CHAPTER 56 j
AN ACT Relating to the Acquisition, Construction and 

Equipping of Certain Buildings of the University of Alaska 
and to the I ssuance and Sale of Not to Exceed $6,750,000 of 
Negotiable Revenue Bonds of the U niversity to Pay Part 
<dr All of the Cost Thereof; Creating a Housing System 
and a Housing System Revenue F und of the U niversity ; au ­
thorizing the Issuance and Sale of Refunding Bonds; and 
Providing for an Effective Date.

(H.B. 163)
Be it enacted by the Legislature of the State of Alaska:

Section 1. As used in this Act, unless the context otherwise re­
quires:

a. “ University”  means the University of Alaska, located at Col­
lege, Alaska.

b. "Bonds”  means the University revenue bonds authorized by 
this Act.

c. "Board”  means the Board of Regents of the University.
6 6



Ch. 56 T e m p o r a r y  a n d  Special Acts, 1961 Ch. 56
d. “ Improvements”  means the apartments, residences, dormi­

tories, dining: facilities and other buildings to be acquired, con­
structed and equipped out of the proceeds of sale o f the Bonds, as 
authorized in Sec. 4 of this Act.

e. “ Housing System" means the housing system of the Uni­
versity created in Sec. 2 of this Act.

f. "Revenue Fund”  means the Housing System Revenue Fund 
created by Sec. 3 of this Act.

Sec. 2. There is hereby created the Housing System of the Uni­
versity which shall consist of all apartment, residence, dormitory, 
housing, dining, boarding, hospital, infirmary, parking, and stu­
dent activity buildings and facilities and book stores of the Uni­
versity which are made a part of the Housing System by the Board.

Sec. 3. There is hereby created a special fund o f the University 
to be known as the “ Housing System Revenue Fund”  which shall 
be completely segregated and set apart from all other funds of the 
University, shall be a trust fund for the uses and purposes herein 
provided, and into which shall be paid all revenues, fees, charges 
and rentals derived by the University from the ownership, lease, 
U3e or operation o f the Housing System.

The moneys in the Revenue Fund shall be pledged or used only 
for the purpose of paying or securing the payment of the principal 
of and interest on the Bonds, for the purpose of paying or securing 
the payment of the principal of and interest on any other revenue 
bonds of the University issued by authorization of the legislature 
to provide funds to acquire, construct and equip buildings, improve­
ments and facilities which later are made a part of the Housing 
System as provided in Sec. 2 of this Act, the purpose of paying the 
normal and necessary costs of equipping, maintaining and operat­
ing the Housing System and all of the buildings, facilities and 
operations thereof, the purpose of paying the cost of renewals, re­
placements and normal and extraordinary repairs to th > Housing 
System and all of the buildings,'facilities and equipment thereof, 
the purpose of redeeming ahead of their fixed maturity any and 
all revenue bonds o f the University issued fo r Housing System pur­
poses, the purpose of providing funds to acquire, construct and 
equip necessary additions and improvements thereto and modifica­
tions and extensions of the buildings and facilities of the Housing 
System and the purpose of providing funds to pay any and all 
other normal and necessary costs relating to the ownership, use 
and operation of the Housing System.

Money in the Revenue Fund may be invested in direct obligations 
of the United States of America maturing at least 30 days prior to 
the date on which such monies must be expended or transferred 
therefrom. The interest earned upon or any proceeds derived from
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Ch. 56 Temporary and Special Acts, 3961 Ch. 66
the sale of such investments shall be deposited in and become a 
part of the Revenue Fund.

Sec. 4. The University may acquire, construct and equip or pro­
vide fo r the acquisition, construction and equipping of the Im­
provements, to wit: one or more apartment, residence, dormitory 
or dining facility buildings fo r students or Btaff members or both 
at the University as found necessary by the Board.

Sec. 5. For the purpose o f providing part or all of the money 
necessary to acquire, construct and equip the Improvements, the 
issuance and sale of revenue bonds of the University in the total 
principal sum of not to exceed $6,750,000 .is hereby authorized. 
The principal of and interest on such Bonds shall be paid out of 
and secured by the money required in Sec. 3 of this Act to be 
paid into the Revenue Fund and out of any other revenues re­
ceived by the University which the legislature may authorize to be 
pledged to such payment, and which revenues shall likewise be 
paid into the Revenue Fund.

All of the bonds when issued shall be payable out of the same 
bond redemption fund on a parity basis. In the proceedings au­
thorizing the issuance of the Bonds or the first part or series there­
o f the Board may provide conditions which must be complied with 
before additional revenue bonds of the University may be issued 
on a parity with the Bonds. Whenever the legislature authorizes 
the University to issue additional revenue bonds to acquire, con­
struct or equip any apartment, residence, dormitory, housing, din­
ing, boarding, hospital, infirmary, parking,' and student activity 
buildings and facilities or book store, the Board shall determine- 
whether such conditions can be met arid whether the additional 
revenue bonds or any part thereof should be issued on a parity 
with the Bonds. Additional revenue bonds when issued on a parity 
with the Bonds are designated in this Act ac "Parity Bonds."

The Board shall create a special bond redemption fund of the 
University which shall be a trust fund fo r paying and securing 
the payment of the principal of and interest on the Bonds and 
any Parity Bonds, which fund shall be at all times set apart from 
all other funds of the University'. The Board on behalf of the Uni­
versity may obligate and bind the University' to set aside and pay 
into the bond redemption fund any part or parts of, or all of, 
or a fixed proportion of, or a fixed amount of the money in the 
Revenue Fund, that will be sufficient to pay the principal of and 
interest on the Bonds and of and on any Parity Bonds outstanding 
as they shall become due and, if determined necessary, to set aside 
and maintain reserves therefor. The bond redemption fund shall 
be drawn upon solely for the purpose of paying the principal of and 
interest on the Bonds and any Parity Bonds, and the Bonds and
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Ch. 66 Temporary and Special Acts, 1961 Ch. 56
Parity Bonds shall not constitute a general obligation of the State 
o f Alaska or the University.

Sec. 6. The Bonds may be sold in amount or series and at time 
or times as determined by the Board. The Bonds or each serie,"> 
thereof shall be sold at Buch price so that the effective interest 
rate over the life of the Bonds sold shall not exceed six per c ;nt 
(6% ) a year. Such interest shall be paid annually or semi-annually, 
and no interest coupon shall evidence interest at a rate greater 
than six per cent (6% ). The Bonds shall mature at such time 
or times as fixed by the Board; shall be sold at public or private 
sale; may be subject to redemption prior to their fixed maturity 
or maturities as determined by the Board and with such premium 
or premiums as fixed by the Board; may be in such denomination 
or denominations as determined by the Board; may be issued in 
coupon form and made payable to bearer, or may be registrable as 
to principal or principal and interest, or may be made payable 
to the purchaser or purchasers thereof, all under such regulations 
and conditions as the Board shall provide; shall be payable both 
principal and interest at such place or places as may be determined' 
by the Board; shall be signed on behalf of the University by the 
president of the Board and shall be attested by the secretary of 
the Board, one of which signatures may be a facsimile signature; 
shall have the seal of the University impressed, printed or litho­
graphed thereon, and each of the interest coupons attached thereto 
shall be signed by the facsimile signatures of said president and 
secretary; and shall be issued under and subject to such terms, 
conditions and covenants providing fo r the payment of the princi­
pal thereof and interest thereon and such other terms, conditions, 
covenants and protective features safeguarding such payment and 
relating to the maintenance, operation and improvement of the 
Improvements and other facilities o f the Housing System as found 
necessary by the Board, which covenants may include but are not 
limited to a provision requiring the setting aside and maintaining 
of certain reserves to secure the payment of such principal and 
interest and a provision requiring the setting aside and maintain­
ing of certain moneys to maintain, equip, repair, renew, renovate 
and replace the Improvements and all facilities and equipment used 
in connection therewith.

I f  found reasonably necessary, the Board may select a trustee 
or trustees fo r the owners and holders of the Bonds or any series 
thereof, and/or fo r the safeguarding and disbursement of the pro­
ceeds of sale of the Bonds, and shall fix the rights, duties, powers 
and obhgations o f such trustee or trustees.

In its determination of all of the matters and questions relating 
to the issuance and sale of the Bonds and the fixing of the maturi-
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ties, terms, conditions and covenants thereof, the decisions of the 
Board shall be those found to be reasonably necessary fo r the best 
interests of the University and its students and those which will 
accomplish the most advantageous sale of the Bonds, with due re­
gard, however, to necessary or normal costs of maintenance and 
operation, renewals and replacements of and repairs to the Im ­
provements and to other improvements and facilities owned, used, 
operated or leased by the University, the future growth and ex­
pansion of the University and all of its improvements and facili­
ties, and the possibility o f additional, revenue bond financing fo r 
University purposes.

Sec. 7. The Board shall adopt the resolution or resolutions and 
prepare all other documents and proceedings necessary fo r the 
issuance, sale and delivery of the Bonds or any part or series there­
of. The resolution or resolutions shall fix the principal amount, 
denomination, date, maturities, place or places of payment, rights 
of redemption i f  any, termB, form, conditions and covenants of 
the Bonds or each series thereof and their date and manner of sale, 
and shall provide for the publication of the notice of such sale.

The owner and holder o f any Bond or the trustee fo r the owners 
and holders of the Bonds or any series thereof may by mandamus 
or other appropriate proceedings in the superior court, require 
and compel the transferring, setting aside and payment of money 
and the enforcement o f all of the terms, conditions and covenants 
as provided in this Act and in the resolution or resolutions au­
thorizing the issuance o f the Bonds or,any series thereof.

Sec. 8. The Bonds and the coupons attached thereto are fully 
negotiable instruments under the !aws of the State of Alaska.

Sec. 9. Any part or all o f the Ponds may be refunded at or prior 
to their maturity by th^ issuance of refunding revenue bonds of 
the University if in the opinion of the Board, such refunding is ad­
vantageous to and in the best interest of the University.

The principal of and interest on such refunding revenue bonds 
shall be payable either from  the same source or sources of money 
as pledged for the payment of the principal of and interest on 
the Bonds or from such other source or sources as may legally 
be provided or both. The Board shall create a special bond redemp­
tion fund of the University which shall be a trust fund fo r paying 
and securing the payment of the principal of and interest on such 
refunding revenue bonds, which fund shall be at all times com­
pletely segregated and set apart from all other funds of the Uni­
versity. The Board, on behalf of the University, shall obligate 
and bind the University to set aside and pay into such fund any 
part or parts of, or all of, or a fixed proportion of, or a fixed
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amount of the money in the Revenue Fund, that will be sufficient 
to pay the principal of and interest on the refunding revenue bonds 
as the same shall become due and, if deemed necessary, to set aside 
and maintain reserves therefor. Such fund shall be drawn upon 
solely for the purpose of paying the principal of and interest on 
such refunding revenue bonds, and the refunding revenue bonds 
shall not constitute a general obligation o f the State of Alaska or 
the University.

Any money set aside as reserves to secure the payment of the 
principal of and interest on the Bonds being refunded may be 
used either to pay the principal of, premium if any, and interest 
on such Bonds or may be retained by the University as reserves 
to secure the payment of the principal of and interest on such re­
funding revenue bonds to be issued. Such refunding revenue bonds 
may be sold at public or private sale and the proceeds of such sale,

‘ exclusive of accrued interest, shall be applied in payment of the 
Bonds being refunded, or the refunding revenue bonds may be 
exchanged privately fo r and in payment and discharge of a like or 
greater principal amount of the Bonds being refunded. The prin­
cipal amount of such refunding revenue bonds may exceed the 
principal amount of the Bonds being refunded to the extent neces­
sary to pay all costs incidental to such refunding and any premium 
required to redeem and retire the Bonds being refunded and to 
fund interest due or about to become due on such Bonds, and the 
holder or holders of any Bonds being refunded need not pay ac­
crued interest on the refunding bonds to be delivered in exchange 

.therefor if and to the extent that interest is due or accrued and 
unpaid on the outstanding Bonds being refunded.

The effective rate of interest over the life of refunding revenue 
bonds shall not exceed six percent (6% ) a year, and the costs 
of refunding and the amount of any premium which might be 
paid to effect the redemption of the outstanding Bonds being re­
funded shall not be considered in determining the effective rate 
of interest

Refunding revenue bonds and the coupons attached thereto are 
fully negotiable instruments under the laws of the State of Alaska.

The issuance of refunding revenue bonds need not be authorized 
by an Act of the legislature, and the Board shall adopt the reso­
lution or resolutions and prepare all other documents and proceed­
ings necessary for the issuance, exchange or sale and delivery 
of such bonds.

The provisions of this Act relating to the maturities, payment, 
terms, conditions, covenants, issuance and sale of the revenue 
bonds shall be applicable to refunding revenue bonds except as 
may be otherwise specifically provided in this section.

Ch. 56 Temporary and Special Acts, 1961 Ch. 56
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Special Acts, 1961 Ch. 64
Sec. 10. This Act shall be liberally construed in order to carry 

out the purposes for which it was adopted, and all existing laws 

in conflict with any of the provisions of this Act are superseded 

insofar as necessary to accomplish the purposes of and carry out 
the provisions of this A c t

Sec. 11. This Act taker jffect on the day after its passage and 
approval or on the day it becomes law without such approval.

Approved April 8,1961

CHAPTER 64
AN ACT Relating to the I ssuance op $2,000,000 of General 

Obligation Bonds of the State Authorized for a Gymnasium 
and General Utility Facilities for the University of 
Alaska ; Providing Rules and Standards to Be Followed in  
Determining the Specific Capital I mprovements to Be Ac­
quired, Constructed, I nstalled and Made Out of the Pro­
ceeds of Sale of Such Bonds ; Creating a Construction F und 
and Making an Appropriation of $2,000,000. Therefrom; 
Creating a Bond Redemption F und ; and Providing for an 
E ffective Date.

(H.B. 43)
Be it enacted by the Legislature of the State of Alaska:

Section 1. In determining the specific capital improvements tc 
be acquired, constructed, installed and made out of the proceeds 
of sale of the $2,000,000 of University- of Alaska gymnasium and 
utilities general obligation bonds of the state provided fo r in Ch. 
172, SLA 1960, and authorized by the qualified voters of the state 
at an election held therein on November 8, 1960, the governor shall 
consider the following rules and standards:

a. The physical education, health education, and Reserve Of­
ficers Training Corps programs in which the students at the Uni­
versity will participate;

b. The intramural and intercollegiate sports events which will 
be held in such gymnasium, the number of students participating 
in the same, and the number of spectators who may attend the 
same;

c. The present condition and extent of the general utility facili­
ties now serving the building at the University of Alaska, and the 
additions, improvements and repairs thereto and extensions and 
replacements thereof necessary to properly serve thfi buildings at 
the University now and hereafter.

Sec. 2. That there be and is hereby created a. special fund of 
the state to be known as the “ University of Alaska Gymnasium
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CHAPTER 47
AN ACT Pertaining to Revenue Bonds of the University of 

Alaska ; and Providing for an Effective Date.
(H.B. 366)

Be it enacted, by the Legislature of the State of Alaska:

Section 1. Sec. 5, Ch. 66, SLA 1961, is hereby amended to read:
Sec. 5. For the purpose of providing part or all of the money 

necessary to acquire, construct, and equip the improvements, the 
issuance and sale of revenue bonds of the University in the total 
principal sum of not to exceed $6,750,000 (herein called the 
Bonds) is hereby authorized. The principal o f and interest on 
the Bonds shall be paid out of and secured by the money required 
in Sec. 3 of this Act to be paid into the Revenue Fund and out of 
any other source which the legislature may authorize to be 
pledged to such payment.

The Board shall adopt the resolution or resolutions and pre- • 
pare all other documents and proceedings necessary for the is­
suance, sale, and delivery of the Bonds or any part or series 
thereof. The resolution or resolutions shall fix the principal 
amount, denomination or denominations, date, maturities, place 
or places of payment, rights of redemption if any; terms, form ,, 
conditions, and covenants of the Bonds or each part or series 
thereof, and the date and manner of sale thereof.

The Board, in the proceedings authorizing the issuance of the 
Bonds or any part or series thereof, may provide conditions 
which must be complied with before the rest of the Bonds and - 
any additional revenue bonds which the legislature may au­
thorize the University to issue may be issued on a parity with 
the Bonds then being issued.

The Board shall create one or more special bond redemption 
funds of the University fo r paying and securing the payment of " 
the principal o f and interest on the Bonds and any other.revenue 
bonds which the legislature may authorize the University to is­
sue. Such bond redemption fund or funds shall be trust funds fo r 
such purposes and shall be at all times set apart from all other 
funds of the University. All issues or parts or series of revenue 
bonds of the University issued on a parity with each other shall.. 
be payable out of the same bond redemption fund.

The Board, on behalf o f the University, may obligate and 
bind the University to set aside and pay into such bond redemp­
tion fund or funds any part or parts of, or all of, or a fixed pro­
portion of, or a fixed amount of the money in the Revenue Fund,
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sufficient to pay the principal of and interest on the Bonds and 
all other revenue bonds of the University which may be issued 
on a parity with the Bonds or any part or series thereof as the 
same shall become due, and, i f  determined necessary, to main­
tain adequate reserves to secure such payment. Such bond re­
demption fund or funds shall be drawn upon solely for the pur­
pose of paying the principal of and interest on the Bonds and 
any such additional revenue bonds, and the Bonds and any such 
additional revenue bonds shall not constitute a general obliga­
tion of the State of Alaska or the University.
Sec. 2. Sec. 7, Ch. 66, SLA 1961, is hereby amended to read: 

Sec. 7. The owner and holder of any Bond or the trustee fo r 
the owners and holders of the Bonds or any part or series thereof 
may by mandamus or other appropriate proceedings in the 
superior court require and compel the transferring, setting aside, 
and payment of money and the enforcement of all of the terms, 
conditions, and covenants as provided in this Act and in the 
. resolution or resolutions authorizing the issuance of the Bonds 
or any part or series thereof.
Sec. 3. This Act takes effect on the day after its passage and 

approval or on the day it becomes law without such approval.
Approved April 2,1962

CHAPTER 100
AN ACT Relating to the Issuance of General Obligation 

Bonds of the State for Hospital Construction and Equip­
ment ; Amending Sec. 2, Ch . 66, SLA 1961; and Providing for 
an E ffective Date.

(H.B. 490)
Be it enacted by the Legislature of the State of Alaska.:

Section!. Sec. 2, Ch. 66, SLA 1961, is amended to read:
Sec. 2. That there be and is hereby created a special fund of 

the state to be known as the "Hospital Construction Fund,”  into 
which shall be paid the proceeds of the sale of the bonds de­
scribed in Section 1 of this chapter, except fo r accrued interest. 
For the purpose of carrying out the provisions of said Ch. 173, 
SLA 1960, and this Act, there is hereby appropriated from the 
Hospital Construction Fund to the Department of Health and 
V/elfare the sum of $354,000.
Sec. 2. This Act takes effect on the day after its passage and 

approval or on the day it becomes law without such approval.
Approved April 11,1962
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CHAPTER 93
AN ACT  R euvting to  the A cquisit ion , Construction and E quipping 

of a Campus Student Center at the U niversity of A laska ; R e­
lating to the  I ssuance /̂ nd Sale of N ot to E xceed $6,000,000 
of N egotiable R evenue B onds of the U niversity to  P ay P art 
or A ll  of the  Cost of the  Center ; Creating \ Campus S tudent 
Center  R evenue F und of the U niversity ; R elating to the P ay­
ment and R efunding of the B onds and the E nforcement of raE 
Covenants of the B onds ; and P roviding for an 
E ffective D ate .

(H B  470)
Be it enacted, by the Leg is la tu re  o f  the S tate o f  A laska :

Section 1. (a ) There is a special fund o f  the university to be known 
as the “ Anchorage Campus Student Center Revenue Fuhd ”  which shall 
be complete ly segregated and set apart f rom  a ll other funds o f  the 
univers ity , which is a trust fund fo r the uses and purposes provided in . 
this Act, and into which shall be paid 25 per cent o f  a l l student fees, or 
a lesser per cent o f  a ll student fees determined by the board, and 
special fee assessments as determined by the board.

(b ) The money in the revenue fund shall be used on ly  fo r  the purpose 
o f  paying o r  securing the payment o f  the principal o f  the interest and 
redemption prem ium , i f  any, on the bonds, fo r  the purpose o f  paying or 
securing the payment o f  the principal o f and interest on any other 
revenue bonds o f  the university issued by au thorization o f  the 
leg is lature to provide funds to acquire, construct and equip additions o r  
improvements to the improvements, the purpose o f  paying the no rma l 
and necessary costs o f  equipping, maintaining and opera ting the 
improvements , the purpose o f  paying the cost o f  renewals, 
rep lacements and normal and ex trao rd inary repairs to the 
improvements , the purpose o f  redeeming before the ir fixed maturit ies 
any and a l l  revenue bonds o f  the un ivers ity issued fo r  the 
improvements , the purpose o f  providing funds to acquire , construct 
and equip necessary additions and improvements to ihe improvements 
and modifications and extensions o f  the improvements , and the 
purpose o f  providing funds to pay any and a l l other no rma l and 
necessary costs re la ting to the ownership, use and operation o f  the 
improvements , all to the extent fixed and determined by the board in 
one o r  more bond resolutions, trust indentures, o r  t rus t agreements 
securing o r providing fo r  the issuance o f  the bonds adopted o r entered 
into in accordance with this Act.

(c) The board may provide fo r  the investment o f ’ money in the 
revenue fund in the manner it may fix and determ ine by resolution. 
The interest earned upon o r  any proceeds derived f rom  the sale o f  these
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investments shall be deposited in and become a part of the revenue 
fund.

Sec. 2. The university may acquire, construct and equip or provide 
for the acquisition, construction and equipping of the improvements in 
the manner as determined by the board.

Sec. 3. (a) For the purpose of providing part or all of the money 
necessary to pay the costs of acquiring, constructing and equipping the 
improvements, the issuance and sale of revenue bonds of the university 
in the total principal sum of not to exceed $6,000,000 is authorized. The 
principal of and interest on these bonds shall be paid out of and secured 
by the money required in sec. 1 of this Act to be paid into the revenue 
fund and out of any other revenues or money received by the university 
which the legislature may authorize to be pledged to such payment, 
and which revenues shall likewise be paid into the revenue fund.

(b) The board shall create a special bond redemption fund of the 
university which shall be a trust fund for paying and securing the 
payment of the principal of and interest and redemption premium, if 
any, on the bonds, and which fund shall be at all times completely 
segregated and set apart from all other funds of the university. The 
board, on behalf of the university, may obligate and bind the university 
to set aside and pay into the bond redemption fund any part or parts of, 
or all of, or a fixed proportion of, or a fixed amount of the money in the 
revenue fund, sufficient to pay the principal of and interest on the 
bonds as they become due and, if it determines necessary, to set aside 
and maintain reserves therefor. The bond redemption fund shall be 
drawn upon solely for the purpose of paying the principal of and 
interest and redemption premium, if any, on the bonds, and the bonds 
do not constitute a general obligation of the state or the university.

Sec. 4. (a ) The bonds may be so ld in the amounts o r  series and at 
the time o r  times as determ ined by the board. The bonds o r  each series 
o f  bonds sha l l be so ld a t a price so that the effective interest ra te over 
the li fe  o f  the bonds so ld does not exceed eight per cent a year. Interest 
sha l l be. paid annua l ly  o r  sem iannua l ly , and no interest coupon shall 
evidence interest at a ra te g reate r than eight per cent. The bonds shall 
m atu re  at such time o r  times as fixed by the board; sha l l be sold at 
public o r  p rivate sale; may be subject to redemption before their fixed 
m atu r i ty  o r  matu rit ies-as determ ined by the board and with prem ium 
o r  p rem iums as fixed by the board; may be in denominations 
de te rm ined- by the board ; may be issued in coupon fo rm  and made 
payable tO'bearer, o r  may be registerab le as to principal o r principal 
and interest, o r  may be made payabe to the purchaser o r  purchasers 
thereof, a l l under regu la tions and conditions as the board sha l l provide: 
sha l l be payab le as to principal and interest at the place o r  places 
determined by the board ; sha l l be signed on beha lf o f  the univers ity by 
the president o f  the board and sha l l be attested hv the secretary o f
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the board, both o f  whose signatures -nay be facsim ile signatures; shall 
have the seal o f  the university impressed, printed o r lithographed on 
them, and each o f  the interest coupons attached to them sha ll be signed 
by the facsim ile signatures o f  the president and secretary; and shall be 
issued under and subject to such te rm s , conditions, and covenants 
providing fo r  the payment o f  the principal o f  them and interest on 
them and such other te rms, conditions, covenants and protective 
features safeguarding the payment and re lating' to the maintenance, 
operation and improvement o f  the improvements as found necessary 
by the board, which covenants m ay include but are not limited to 
provisions providing fo r  the charging, collecting and depositing o f 
student fees, provisions requ ir ing the setting aside and maintaining o f  
certain reserves to secure the payment o f  the principal and interest and 
provisions requiring the setting aside and maintenance o f certain 
reserves to maintain , equip, repa ir , renew, renovate and replace the 
improvements and a l l facilities and equipment use'd in connection with 
the improvements. The board may provide that any additional bonds 
herea fte r authorized by the leg is lature to be payable out o f  the same 
source o r sources as the bonds authorized by th is Act may later be 
issued on a parity with the bonds authorized" by this Act upon 
compliance with any conditions which the board may prescribe, o r 
may provide that no additional bonds may be so issued payable out 
o f  the same said source o r sources on a parity with the bonds au tho­
rized by this Act. ‘ -

(b ) I f  found reasonably necessary the board may select a trustee o r 
trustees fo r  the owners and ho lders o f  the bonds o r any series o f  them 
fo r  the safeguarding anJ d isbursement o f  the proceeds o f  sale o f  th;- 
bonds o r fo r  such duties with respect to the authentication, delivery 
and registration o f  the bonds, o r  otherw ise with respect to the bonds, 
the funds established under this Act and the moneys pledged to those 
funds as the board may determine, and shall fix the rights, duties, 
powers and obligations o f  the trustee o r  trustees. "

(c) In its determination o f  a l l o f  the matters antf questions re lating 
to the issuance and sale o f  the bonds and the fixing o f  the maturities, 
terms, conditions and covenants o f  them, the decisions o f  the board 
sha ll be those found to be reasonab ly necessary fo r Ih 'e best interests o f 
the university and its students and those which 'will accomplish the 
most advantageous sale o f  the bonds, with due regard, however, to 
necessary or normal costs o f  maintenance and operation, renewals and 
replacements o f  and repairs to the improvements and to other 
improvements and facilities owned, used, operated o r ieased by the 
university , the fu tu re  growth and expansion o f  the university and all o f  
its improvements and facilities, and the possibility o f  additional 
revenue bond financing fo r  un ivers ity purposes. Any such decisions o f 
the board, as expressed in any reso lution authorizing the issuance o f  
any bonds, shall be fina l and conclusive when any; bonds have been 
issued pursuant to the bond resolution.
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(d) A resolution authorizing the issuance of bonds may provide that 

the bonds issued shall contain a recital that they are issued under this 
Act, and bonds containing this recital shall be conclusively cons’dered 
to be valid and to have been issued in conformity with this Act.

(e) The validity of the authorization and issuance of bonds is not 
affected by any proceedings for the acquisition or construction of the 
improvements for which the bonds have been issued or by contracts in 
connection with acquisition or construction.

Sec. 5. (a) The board shall adopt the resolution or resolutions and 
prepare all other documents and proceedings necessary for the 
issuance, sale and delivery of the bonds or a part or series of the bonds. 
The resolution or resolutions shall fix the principal amount, 
denomination, date, maturities, place or places of payment, rights of 
redemption, if any, terms, form, conditions and covenants of the bonds 
or each series of them and their date and manner of sale.

(b) The owner and holder of a bond or the trustee for the owners and 
holders of the bonds or any series of them may by appropriate 
proceedings in a-court of record of the state, require and compel the 
transfer, setting aside and payment of money and the enforcement of 
all of the terms, conditions and covenants as provided in this Act and in 
the resolution or resolutions authorizing the issuance .of the bonds or 
any series of them.

Sec. 6. The bonds- and the coupons attached to them are fully 
negotiable instruments under the laws of the state.

Sec. 7. (a) The bonds or any part of them may be refunded at or 
before .their maturity by the issuance of refunding revenue bonds of 
the university if in the opinion of the board refunding is advantageous 
to and in the best interests of the university and its students.
. . (b) The issuance of refunding bonds need not be authorized by an 
act of the legislature, and the board is authorized and directed to adopt 
.the resolution or resolutions and prepare all other documents and 
proceedings necessary for the issuance, exchange or sale, and delivery 
of such bonds. All provisions of this Act applicable to revenue bonds 
are applicable to the refunding bonds and to the issuance, sale or 
exchange of .them, except as otherwise provided in this section.

(c) Refunding-bonds may be issued in a principal amount sufficient 
to provide funds for the payment of all bonds to be refunded by them, 
and in addition, for the payment of all expenses incident to the calling, 
retiring or paying of the outstanding bonds, and the issuance of the 
refunding bonds. These expenses include the difference in amount 
between the par value of, the refunding bonds and any amount less 
than par for which the refunding bonds, are sold, the amount necessary 
to be made available for the payment of interest upon the refunding 
bonds from the date of sale of them to the date of payment of the bonds
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to be refunded or to the date upon which the bonds to be refunded will 
be paid pursuant to the call of them or agreement with the holders of 
them, and the premium, if any, necessary to be paid in order to cail or 
retire the outstanding bonds and the interest accruing on them to the 
date of the call or retirement.

Sec. 8. The bonds are legal investments for all banks, trust 
companies, savings banks, savings and loan associations and other 
persons carrying on a banking business, all insurance companies and 
other persons carrying on an insurance business, and all executors, 
administrators, trustees and other fiduciaries. The bonds may be 
accepted as security for deposits of all funds of the state and its 
political subdivisions.

Sec. 9. All bonds are hereby declared to be issued for an essential 
public purpose, and the bonds, and the interest on them and the income 
from them shall at all times be exempt from taxation by or under 
authority of the state or its political subdivisions.

Sec. 10. The state pledges to and covenants and agrees with the 
holders of bonds that the state will not limit or alter the rights vested 
in the university or the board by this Act to fulfill the terms of 
agreements made with the holders of the bonds and will not in any way 
impair the rights or remedies of the holders, and will not modify in any 
way the exemptions from taxation provided for in this Act, until the 
bonds, together with interest on them and all costs and expenses in 
connection with . any. action or proceeding by or on behalf of such 
holders, are fully met and discharged. *

Sec. 11. A pledge made in respect of the bonds under this Act shall 
be valid and binding from the time the pledge is made. The money or 
property so pledged and thereafter received by the authority shall 
immediately be subject to the lien of the pledge without any physical 
delivery or further act and the lien of the pledge is valid and binding as 
against all parties having claims of any kind in tort, contract or 
otherwise against the university irrespective of whether such parties 
have notice of the claim. No resolution, trust indenture, trust 
agreement or any other instrument by which a pledge is created need 
be recorded, or filed under the uniform commercial code.

Sec. 12. In this Act, unless the context otherwise requires
(1) “ board” means the Board of Regents of the university;
(2) “bonds” means the university revenue bonds authorized by sec. 3 

of this Act;
(3) “costs” means the costs of ac* iring, constructing and equipping 

the-improvements, including, without limitation, interest on the bonds 
before and during such construction and during such period of time 
after construction as the board determines, and such reserves to secure 
the bonds as the board determines;
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(4 ) “ improvements" means the campus student center at Anchorage, 

constituting one or more buildings or other facilities for campus 
activities, including real property or interest in real property necessary 
in connection with the improvements, as may be determined by the 
board, and acquired, constructed and equipped out of the proceeds of 
the sale of the bonds as authorized by sec. 2 of this Act;

(5) “ revenue fund" means the “Anchorage Campus Student Center 
Revenue Fund" created by sec. 1 of this Act;

(6) “ student fees” means all fees charged students by the university 
at Anchorage, Alaska, not including tuition charged out-of-state 
students or dormitory rentals and also not including any revenues, 
fees, charges and rentals derived by the university from the ownership, 
lease, use or operation of the housing system, as the term is defined in 
ch. 56, SLA 1961, as amended and supplemented, which, in the opinion 
of the board, are not pledged or may hereafter be pledged to the holders 
of revenue bonds of the university now or hereafter issued pursuant to 
ch. 56, SLA 1961, as amended and supplemented, under existing 
contracts or agreements with the holders or purchasers of such revenue 
bonds:

(7) “ university" means the University of Alaska.
Sec. 13. This Act shall be liberally construed in order to carry out 

the purposes for which it was adopted, and all existing laws in conflict 
with any of the provisions of this Act are superseded insofar as 
necessary to accomplish the purposes o.f and carry out.the provisions of 
this Act.

Sec. 14. This Act takes effect on the day after its passage and 
approval or on the day it becomes law without approval.

Approved May 14, 1974 
Effective May 15,1974

« •
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CHAPTER 32
Ch. 84

AN ACT Creating the Office of the Ombudsman; Amending Rule 
43 (h ) ok t h e  R u le s  ok C iv i l  P ro c e d u re ;  and P rov id ing  kor an 
Effective Date.

(FCCS HCS CSSB1)
Be it enacted by the Legislature of the State of Alaska:

Secs. 1, 2. Permanent laws. See Table of Disposition of Acts.
Sec. 3. Section 24.55.260 in sec. 1 of this Act amends Rule 48(h) of the 

Rules of Civil Procedure by establishing an additional privilege not to 
testify in a court and must receive an affirmative vote of two-thirds of 
the full membership of each house in order to be effective.

Sec. 4. This Act takes effect immediately in accordance with AS 
01.10.070(c). Approved April 14, 1975 

Effective April 15, 1975
LefiilatiTe committee report. — For 

report on ch. 32, SLA 1975 (FCCS HCS 
CSSB 1), see 1975 Senate Journal, p. 601.

CHAPTER 34 -
AN ACT Relating to the University of Alaska Anchorage Campus 

Student Center Revenue Fund; and Providing for an Effective 
Date.

. , (HB 323)
Be it enacted by the Legislature of the State of Alaska:

Section 1. Sec. 1(a), Chapter 93. SLA 1974 is amended to read:
(a) There is a special fund of the university to be known as the 

“Anchorage Campus Student Center Revenue Fund”  which shall be 
completely segregated and set apart from all other funds of the 
university, which is a trust fund for the uses and purposes provided in 
this Act, and into which shall be paid 35 per cent of all student fees, or 
a lesser per cent of all student fees determined by the board, and special 
fee assessments as determined by the board.

Sec. 2. This Act takes effect immediately in accordance with AS 
01.10.070(c).

Approved April 17, 1975 
Effective April 18, 1975

27



COMMITTEE:
H o u s e  H E S S  C o m m i t t e e

DATE: A p r i l  1^/ 1907

Official B u t i n e M SIGN-IN

Subject of meeting:
H J R  24 - F e d e r a l  f unds for job t r a i n i n g  
HB 248 - A d u l t  B a s i c  E d u c a t i o n  
HB 204 - S t a t e  A i d  for S c h o o l  C o n s t r u c t i o n  
HB 249 - R e f i n a n c i n g  o f  University* H o u s i n g

N A M E A D D R E S S P H O N E R E P R E S E N T I N G
DO YOU WANT 
TO TEST IFY?
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