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HOUSE COMMITTEE REPORT
Date referred: 2/25/87 FURTHER R E F E R R A L S : Finance

D A T E :
Health, Education and '---------------

The Social Services Committee has c o n s i d e r e d  148

"An A c t  relating to family education loans.

KEOQM M KHDS:

[ ] r e p l a c e  with

[ ] attached amendment(s)

[ yc ] do pass

[ ] do not pass

[ ] no recommendation

[ ] individual recommendations

additional referral to the

ADOPTS:

[ ]

[ ] letter of intent

[ ] the same title

[ ] a new title

Committee

ATTACHES HEW FISCAL N O T E ( s ) : 

[ X  ] fiscal impact

[ ] zero fiscal note

[ ] zero with analysis

[ ] same as p r e v i o u s  fiscal note

pu b l i s h e d  ________________________

[ ] same as p r e v i o u s  zero fiscal

note p u b l i s h e d  _________________

SIGNING OTHER RECOMMENDATIONS:

■y/
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M L  SHEFFIELD, GOVERNOR

ALASKA C O M M IS S IO N  O N  P O S T S E C O N D A R Y  E D U C A T IO N  ^ S n e a u a la s k a  99311
PHONE: )907) 465-2854

TO: T h e  H o n o r a b l e  C l i f f  D a v i d s o n

A l a s k a  S t a t e  R e p r e s e n t a t i v e

F R OM: K e r r y  D. R o m e s b u r g , j / v e  D i r e c t o r

A l a s k a  C o m m i s s i o n  o | > 7 y o s t s Y c o n d a r y  E d u c a t i o n

S U B J E C T :  S e c t i o n  A n a l y s i s  of 3 i l l  E s t a b l i s h i n g  t h e  F a m i l y  E d u c a t i o n  

L o a n  P r o g r a m

D A TE: F e b r u a r y  ±9, 1 9 8 7

S e c t i o n  1. T h e  f i r s t  s e c t i o n  s e t s  o u t  t h e  f o u n d a t i o n  a n d  j u s t i f i c a t i o n  

for e s t a b l i s h i n g  t h e  n e w  e d u c a t i o n  l o a n  p r o g r a m .

S e c t i o n  2.

A S  1 4 . 4 3 . 7 1 0 .  E s t a b l i s h e s  t h e  A l a s k a  f a m i l y  e d u c a t i o n  l o a n  p r o g r a m .

AS 1 4 . 4 3 . 7 2 0 .  C r e a t e s  t h e  f a m i l y  e d u c a t i o n  l o a n  r e v o l v i n g  l o a n  f u n d  

w i t h i n  th e  e x i s t i n g  s c h o l a r s h i p  l o a n  f u n d  a n d  p r o v i d e s  t h a t  a l l  r e p a y m e n t  

of f a m i l y  l o a n s  be  p a i d  i n t o  t h i s  r e v o l v i n g  f u n d .

A S  1 4 . 4 3 . 7 3 0 .  T h i s  p r o v i d e s  t h a t  t h e  l o a n  p r o g r a m  w i l l  be 

a d m i n i s t e r e d  by t h e  P o s t s e c o n d a r y  E d u c a t i o n  C o m m i s s i o n .

A S  1 4 . 4 3 . 7 4 0 .  T h i s  s e c t i o n  p r o v i d e s  t h e  f o l l o w i n g :

a. M a x i m u m  l o a n s  w i l l  b e  $ 5 , 5 0 0  for u n d e r g r a d u a t e  p r o g r a m s  a n d  

$ 6 , 5 0 0  f o r  g r a d u a t e  p r o g r a m s .

b. A p p e a l s  on  d e n i e d  l o a n s  m a y  be  m a d e  to t h e  f i n a n c i a l  a i d  

c o m m i t t e e  ( P o s t s e c o n d a r y  C o m m i s s i o n ) .

c. L i m i t s  t he u s e  o f  l o a n s  t o  t u i t i o n  a n d  f e e s ,  r o o m  a n d  

b o a r d ,  a n d  b o o k s  a n d  s u p p l i e s .

d. R e q u i r e s  t h a t  a s t u d e n t  r e m a i n  f u l l  t i m e  a n d  in  g o o d  

s t a n d i n g  in o r d e r  to  c o n t i n u e  r e c e i v i n g  l o a n  d i s b u r s e m e n t s .

e. L i m i t s  l o a n s  to  a c c r e d i t e d  or a p p r o v e d  s c h o o l s  or s c h o o l s  

h a v i n g  o p e r a t e d  f o r  at  l e a s t  t w o  y e a r s .

f. L i m i t s  l o a n s  to a m a x i m u m  o f  e i g h t  y e a r s . f o r  an i n d i v i d u a l  

s t u d e n t ,  w i t h  n o  m o r e  t h a n  f i v e  f o r  u n d e r g r a d u a t e  s t u d y  a n d  

f i v e  for g r a d u a t e  s t u d y .

g. P r o v i d e s  f o r  r e g i s t e r e d  or  c e r t i f i e d  n o t i c e  o n  d e f a u l t e d  

a c c o u n t s .

h. P e r m i t s  r e p a y m e n t  to e x t e n d  to  15 y e a r s  u p o n  a h a r d s h i p  

b a s i s .
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T h e  H o n o r a b l e  C l i f f  D a v i d s o n  

F e b r u a r y  19, 1 9 0 7  

P a g e  2

i. P r o h i b i t s  d i s c r i m i n a t i o n  u p o n  t he b a s i s  of r a ce, c r e e d ,  

sex ,  c o l o r ,  a n c e s t r y ,  n a t i o n a l  o r i g i n ,  or  m e m b e r s h i p  in 

f r a t e r n a l  or  p o l i t i c a l  o r g a n i z a t i o n .

j. P r o v i d e s  f o r  up to 5 0% f o r g i v e n e s s  if t h e  s t u d e n t  c o m p l e t e s  

t h e  p r o g r a m  of  s t u d y  for w h i c h  t h e  l o a n  w a s  m a d e  a n d  l i v e s  

in A l a s k a  t he p r e s c r i b e d  p e r i o d  of t i me.

k. D e c l a r e s  d e f a u l t e d  a c c o u n t s  i n e l i g i b l e  for f o r g i v e n e s s  

b e n e f i t s .

1. D e f i n e s  r e s i d e n c y  as p h y s i c a l  p r e s e n c e .

m. E s t a b l i s h e s  l o a n  i n t e r e s t  r a t e  at 5% u n l e s s  t h e  l o a n  is in

d e f a u l t ,  a t  w h i c h  t i m e  t he i n t e r e s t  is 10%.

n. P r o v i d e s  f or l o a n s  to be r e p a i d  o v e r  a 1 0 - y e a r  p e r i o d  in 

m o n t h l y  i n s t a l l m e n t s  b e g i n n i n g  t h e  f i r s t  of t h e  m o n t h  

i m m e d i a t e l y  f o l l o w i n g  l o a n  d i s b u r s e m e n t .

o. P e r m i t s  a c h a r g e  b a c k  to th e  b o r r o w e r  f o r  c o s t s  of

c o l l e c t i o n  of d e l i n q u e n t  or d e f a u l t e d  l o ans.

A S  1 4 . 4 3 . 7 5 0 .  E s t a b l i s h e s  t he e l i g i b i l i t y  for a f a m i l y  e d u c a t i o n  

loan. T h i s  i n c l u d e s :

a. t w o - t i e r  r e s i d e n c e  at t i m e  of b o r r o w i n g ;

b. a b i l i t y  to b o r r o w  for a n y  d e p e n d e n t ;  a n d

c. n o n - d e l i n q u e n c y  or  d e f a u l t  on  p r e v i o u s  A l a s k a  s t u d e n t  loans.

T h i s  s e c t i o n  a l s o  c l a r i f i e s  t h a t  a f a m i l y  l o a n  m a y  n o t  be o b t a i n e d  for a

p e r s o n  w h o  h a s  a l r e a d y  r e c e i v e d  or is r e c e i v i n g  a s c h o l a r s h i p  l o a n  or

t e a c h e r  l o a n  f o r  t h e  s a m e  t i m e  p e r i o d .

S e c t i o n  1 4 . 4 3 . 7 9 .  S e t s  o u t  d e f i n i t i o n s  of d e f a u l t  a n d  d e l i n q u e n t  and 

p r o v i d e s  f or d e f i n i t i o n s  in t he s c h o l a r s h i p  l o a n  p r o g r a m  to be a p p l i c a b l e  

in t h i s  p r o g r a m .

S e c t i o n  1 4 . 4 3 . 1 2 5 .  C l a r i f i e s  t h a t  a p e r s o n  for w h o m  a l o a n  is 

o b t a i n e d  u n d e r  t h i s  l o a n  p r o g r a m  m a y  no t  a l s o  b o r r o w  u n d e r  t he 

s c h o l a r s h i p  l o a n  p r o g r a m  or  t h e  t e a c h e r  l o a n  p r o g r a m  f or t he s a m e  t i m e  

p e r i o d .

S e c t i o n  1 4 . 4 3 . 6 5 0 .  P r o v i d e s  a s i m i l a r  e x c l u s i o n  a s  a b o v e  for the 

t e a c h e r  l o a n  p r o g r a m .

DRAFT FISCAL MOTE

1st y e a r  - '’"about $ 6 4 , 0 9 0  ( $ 6 0 , 0 0 0  for reorop,raminy the c o m o u t e r )

Y ears a f t e r  - $ 6 , 0 0 0  to 1 0 , 0 0 0  for forns a n d  a d v e r t i s i n g
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A D D I T I O N A L  F I S C A L  A N \ L Y S I S  F O R  H B 1 4 8  

F A M I L Y  E D U C A T I O N  L O A N S

A s s u m p t i o n s :  S i n c e  it is d i f f i c u l t  to c o m p a r e  5% m u l t i p l e  d i s b u r s e m e n t ,

m u l t i p l e  p a y m e n t  w i t h  8% d e f e r r e d  i n t e r e s t  loans, t wo 

s a m p l e  l o a n  c a s e s  w i l l  be used.

1. F o u r  y e a r s  of b o r r o w i n g  at $ 5 , 0 0 0  e a c h  y e a r ,  w i t h  l o a n s  

d i s b u r s e d  u p o n  a s e m e s t e r  b a s i s  at $ 2 , 5 0 0  e a c h  s e m e s t e r .

2. O n e  y e a r  of b o r r o w i n g ,  s i n g l e  d i s b u r s e m e n t  at $ 5 , 0 0 0 .

C a s e  1 : 4 y e a r s ,  $ 5 , 0 0  e a c h  y e a r ,  $ 2 , 5 0 0  d i s b u r s e d  e a c h  s e m e s t e r

F a m i l y L o a n  (57,) .Student L o a n  (87)

Y e a r P r i n c i p a l I n t e r e s t P r i n c i p a l I n t e r e s t

1st $ 3 7 4 . 9 4 $ 1 0 2 . 6 0 $ - 0 - $ - 0 -

2nd 8 7 4 . 3 6 2 3 9 . 4 0 - 0 - - 0 -

3rd 1 , 3 7 4 . 7 8 3 7 6 . 6 0 - 0 - - 0 -

4 t h 1 , 8 7 4 . 7 0 5 1 3 . 0 0 - 0 - - 0 -

5 th 1 , 9 9 9 . 6 8 5 4 7 . 2 0 G r a c e G r a c c

6 t h 1 , 9 9 9 . 6 8 5 4 7 . 2 0 2 , 0 0 0 . 0 0 5 4 5 . 5 6

7th 1 , 9 9 9 . 6 8 5 4 7 . 2 0 2 , 0 0 0 . 0 0 5 4 5 . 5 6

3 t h 1 , 9 9 9 . 6 8 5 4 7 ; 2 0 2 , 0 0 0 . 0 0 ••545.56

9th 1 , 9 9 9 . 6 8 5 4 7 . 2 0 2 , 0 0 0 . 0 0 5 4 5 . 5 6

1 0 t h 1 , 9 9 9 . 6 8 5 4 7 . 2 0 2 , 0 0 0 . 0 0 5 4 5 . 5 6

11th 1 , 6 2 4 . 7 4 4 4 4 . 6 0 2 , 0 0 0 . 0 0 5 4 5 . 5 6

1 2 t h 1 , 1 2 4 . 8 2 3 0 7 . 8 0 2 , 0 0 0 . 0 0 5 4 5 . 5 6

1 3th 6 2 4 . 9 0 1 7 1 . 0 0 2 , 0 0 0 . 0 0 5 4 5 . 5 6

14 th 1 2 8 . 1 8 3 5 . 0 8 2 , 0 0 0 . 0 0 5 4 5 . 5 6

15th - 0 - - 0 - 2 , 0 0 0 . 0 0 5 4 5 . 5 6

T O T A L £ 2 0 , 0 0 0 . 0 0 $ 5 , 4 7 3 . 2 8 $ 2 0 , 0 0 0 . 0 0 $ 5 , 4 5 5 . 6 0

C a s e  2: 1 y e a r ,  $ 5 , 0 0 0

F a m i l y L o a n  (57) S t u d e n t L o a n  (87)

Y e a r P r i n c i p a l I n t e r e s t P r i n c i p a l I n t e r e s t

1st $ 5 0 0 . 0 0 $ 1 3 6 . 3 6 1O1

-tjy $ -0-

2nd 5 0 0 . 0 0 1 3 6 . 3 6 G r a c e G r a c e

3rd 5 0 0 . 0 0 1 3 6 . 3 6 5 0 0 . 0 0 2 2 8 . 0 4

4 t h 5 0 0 . 0 0 1 3 6 . 3 6 5 0 0 . 0 0 2 2 3 . 0 4

5th 5 0 0 . 0 0 1 3 6 . 3 6 5 0 0 . 0 0 2 2 8 . 0 4

6 t h 5 0 0 . 0 0 1 3 6 . 3 6 5 0 0 . 0 0 2 2 8 . 0 4

7th 5 0 0 . 0 0 1 3 6 . 3 6 5 0 0 . 0 0 2 2 8 . 0 4

8 t h 5 0 0 . 0 0 1 3 6 . 3 6 5 0 0 . 0 0 2 2 8 . 0 4

9th 5 0 0 . 0 0 1 3 6 . 3 6 5 0 0 . 0 0 2 2 8 . 0 4

1 0 t h 5 0 0 . 0 0 1 3 6 . 3 6 5 0 0 . 0 0 2 2 8 . 0 4

11 t h - 0 - - 0 - 5 0 0 . 0 0 2 2 8 . 0 4

1 2 t h - 0 - - 0 - 5 0 0 . 0 0 2 2 8 . 0 4

T O T A L $ 5 , 0 0 0 . 0 0 $ 1 , 3 6 3 . 6 0 $ 5 , 0 0 0 . 0 0 $ 2 , 2 8 0 . 4 0
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