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2 STATE OF ALASKA rim vprrion: CSSB' 480 (Fin) .

1988 LEGISLATIVE SESSION PUBLISH DATE: A-T-gi MfisssS
REQUEST FISCAL NOTE

Revision Date: Agency Affected: Commerce & Econ. Oev.

Title: Alaska Regional Economic BRU:  Division of Business Development

Assistance Program
Sponsor. Special Committee on Local & EcopffiHoflogflrcjtunity
RpgiiPstPfSenator Sturgulewski

EXPENDITURES 1 REVENUES: (Thousands of Dollars)

OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
L S R SR R
MISCELLANEQUS 0 W00 s e s 0
TOTAL OPERATING 0 300,0 , 500*0 __ 5Q0.Q 500.0 0
CAPITAL 0 0 0 0 0 0
REVENUE 0 0 0 0 C 0

FUNDING: (Thousands of dollars)

GENERAL FUND 0 3000 500.0 5000 . 5000 0
E%BEFFEAL FUNDS 0 0 0 0 w 0 0
0 0 '0
Wit o abo  stho  sobo osdoo )
POSITIONS: -
FULLTIME 0 0 0 0 0 o
PARTTIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0
ANALYSIS: (Attach a separate page If necessary.)
See attached

Prepared by: Tom Lawson, Economic Development Planner  Phone’ 465-2017
Division: Business Development Date:  February 23. 1988
Approved Jjy Commissioner: L Anthony Smi f f T/ $
Agency: Department of Commerce and Economic Development
Distribution (b|_y. preparer).
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Offered: 4/13/88 5-1480L
Referred: Rules

Original sponsor: Special Committee on
Local and Regional
Economic Opportunity

IN THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 480 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act establishing the Alaska regional economic
assistance program; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. PURPOSE. It is the purpose of the legislature in estab-
lishing the Alaska regional economic assistance program to
(1) encourage the formation of regional development organiza-
tions that address the economic problems of specific regions in the state;
(2) coordinate private and public resources to support economic
development on a regional basis;
(3) provide the state with information on regional -economic
issues and opportunities for international trade; and
(4) provide assistancein local economic diversification and
development efforts during the current recession to encourage regions of
the state to become economically self-sufficient.
* Sec. 2. AS 44.33 is amended by adding a new section to read:
Sec. 44.33.026. ALASKA REGIONAL ECONOMIC ASSISTANCE PROGRAM.
(a) The department shall
(1) encourage the formation of regional development orga-
nizations by providing assistance in forming organizations to inter-
ested individuals, including information on how to qualify and apply
for regional development grants and federal funding wunder 42 U.S.C.
3121 - 3246 (Public Works and Economic Development Act of 1965), as

amended;

SB0480C -1- CSSB 480(Fin)
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(2) assist an interested individual in establishing bound-
aries for a proposed organization to ensure that the region
(A) is of sufficient geographic size and <contains a
large enough population to form an economically viable unit with
shared interests, resources, traditions, and goals;
(B) contains at least one municipality that serves as

a regional center; and

(C) contains the entire area of each municipality
included in the region;

(3) gather information about regional economic issues,
international trade, and tourism from organizations;

(4) serve as liaison between organizations and other state
agencies and encourage other agencies to make resources available to
help accomplish goals of the organizations;

(5) assist each organization to

(A) provide services designed to encourage economic
development to local communities and businesses;

(B) collect and distribute economic information rele-
vant to the region;

(C) participate in state marketing campaigns and join
state trade missions that are relevant to theregion; and

(B) develop and implement strategies to attract new
industry, expand international tradeopportunities, and encourage
tourism within the region.

(b) Subject to (c) of this section, the department may make
regional development grants to organizations for projects the depart-
ment determines will be of value in encouraging economic development.
During a fiscal year the department may make no more than 15 grants

and may only make grants to one organization from a particular region.

CSSB 480(Fin) -2- SB0480c
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An organization that is designated an economic development district
under 42 U.S.C. 3171 qualifies for grants under this subsection. The
department shall by regulation adopt procedures for applying for
regional development grants, 1including application deadlines. The
department may by regulation establish additional grant eligibility
requirements.

(c) To qualify for a grant, a regional development organization
must match the grant by providing an amount of money from nonstate
sources for the project that equals the amount of grant money to be
used for the project. The total amount of grant money provided to an
organization during a fiscal year may not exceed $50,000.

(d) There is established in the department the regional develop—
ment fund consisting of appropriations to the fund. Money from the
fund may be used only for regional development grants.

(e) In this section

(1) "department™ means the Department of Commerce and
Economic Development;

(2) "regional development organization”™ or ‘"organization"
means a nonprofit organization or nonprofit corporation formed to
encourage economic development within a particular region of the state
that includes the entire area of each municipality within that region
and that has a board of directors that represents the region's eco—

nomic, political, and social interests.

* Sec. 3. AS 44.33.026 1is repealed July 1, 1993.

* Sec. 4.This Act takes effect immediately under AS 01.10.070(c).

SB0480c -3- CSSB 430(Fin)
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Senate

NEVORANDUM April 26, 1988

T0: Representative Al Adams, Chairman
House Finance Committee

FROM: Senator Arliss Sturgulewski

RE: SB 480 "An Act establishing the Alaska re?ronaleco (?mrc
assistance program and providing foran effective date."

Senate Bill 480 will est%bhsh the Alaska Regional Assistance Pro [am
Fhrouqhout the state. This qurslatron IS aésigned to egcoura ne
orma lon of regional or%anrza IO”B to addr ess eeonomrc evelopment
Pro lems, It | also eSigned to be a cata xst or the encou Iqement of,
?cal frnd regrona grougs 0 form together on their ?wn Initiat % Is(
flexible in tructg accommodate "the drversrty of regions within Alas a
and IS not a canned program put out by the state.

The Ie rsIatron erI compliment the regronal J)rogram
ar ment of, Commerce and _Economic. Developme ? ty%]rvrng? a
orma structure rn statute Senate Bil 480 ows 0r match r[}gants of
UB ? ear or e ch reqron %rs atron restricts the
number 0 re r ns o 15 an?] as a 1993 sunset d e e DCED currenty
antrcrgat S hat there might be about 12 regrons orrH aJscussion
t fhat s?me 0 the %anrzatrons and Tegions that mrght e Intereste
ualifying for the regional program are:

S.E. Conference
SW Munrcrpal Conference
egron
rrnq traits Region _
thel Area Yuko -Kuskokwim)
najl Penrns Area
at-ou_Borough Area
orth Slope orou%h Area
o, ol
Prince rlﬁam Sound Area

The regional assjstance program is designed to be a partnership. There
must %g cooperation amonB %mmunrtres r% the region Po work together there

b(ernDj1 eveloped Wrthrn

XUJUJ

e
€
£

Zz



must be private and ublic representatives |n the organizations; and there
Mmust B&E[c)oogeratmn tween the state and th ﬁ region:  One re Hwe ent IS
that as a |a|son eﬁweTn regional ordanizations and other state
%%rllsmes to make resources available to"help the“regions accomplish their

The |e9|Plat|on defines a regional development organization to mean a
nong It cor;t)oratmn or_organization formed to Encourage econom|c
geve [pment within a garncu ar regmn of the state. |t has a board o
mwggesrg that represents the region's economic, p0||t|cal and social

meelggbeatlon has broad support. Some supporting organizations are

Alaska Municipal League

Alaska Conference of Mayors

Alaska S%ate Chamber of "Commerce

S.E. C?n erence

SW. Alaska Mumm al Conference

Economg ¢ _Development Administration

CIty of Kenal

Clt of Wasilla

A eut|ans East Borough

(%W 0 uneaEOlnt

Fal banks Northstar Bor? ugh

Anchorage Economic Development Corgoranon
% uneau c%na(i?gcaDevelopm nt Corporation
M ty Su Rer%mnal Economic Development Corporation
C y of Bet ge

Resource Development Council
Senate Bill 480 passed the Senate by a vote of 20 - 0.

B? use of the stronog Bubhc sugport for this, Iega|s|at|on and th? lateness
of the session, uld appreciate your consideration for an early hearing.

Attachments; CSSB ZISIQIS)Fm)

3.l Hi

0
' reecstsgoEg)egnalgm%enator Sturqulewski
Newsle er% D%ED J



Bill/Resolution History 12:25 PM 04/25/88 Page 1
BILL: SB 480
NAME: CSSB 480 (FIN)
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POUCHY STAJECAPITCX
TR 1LIGOIGITME
907 4653800
LEGISLATIVE AFFAIRS AGENCY

MEMO RANPOM April 25, 1988

SUBJECT: Alaska regional economic assistance
program (CSSB 480(Finance))

TO: Senator Arliss Sturgulewski
FROM: Tamara Brandt Cooky"Ar J
Director ip 7

Division of Legal Services

Here 1is the sectional analysis that you requested for
SB 480.

Section 1. This 1is a statement of the purpose of the legis-
lature in establishing the Alaska regional economic assis—
tance program.

Section 2. The Department of Commerce and Economic Develop-
ment is required to encourage the formation of regional de—
velopment organizations, assist individuals in establishing
boundaries for proposed organizations, gather information
about regional economic issues, serve as liaison between
organizations and other state agencies, and assist organiza-—
tions to provide services designed to encourage economic
development, collect economic information, participate 1in
state marketing campaigns and trade missions, and develop
strategies to attract new industry, expand trade oppor—

tunities, and encourage tourism. The department may make
grants to organizations for projects of value in encouraging
economic development. The department may make no more than

15 grants and may only make grants to one organization from
a particular region during a fiscal year. An organization
designated as an economic development district under federal
law qualifies for grants. In addition, to qualify for a
grant an organization must match the grant. The total
amount of grant money provided to one organization may not
exceed $50,000 during a fiscal year. A regional development
fund is established. A regional development organization is
defined to be a nonprofit organization or corporation formed
to encourage economic development®™ within a particular region



Senator Arliss Sturgulewski
Page 2
April 25, 1988

with general requirements regarding the composition of the
board of directors.

Section 3. The Alaska regional economic assistance progranm
is repealed July 1, 1993.

Section 4. The Act has an immediate effective date.

TBC:bb
b57037
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PRESS RELEASE February 22, 1988
By: SENATOR ARLISS STURGULEWSKI, CHARMAN , ,
Senate Special Committee on Local &Regional Economic Opportunity
Contact: Frank Homan - 465-3818

Senator Arliss Sturgulewski announced today the introduction of legislation
designed to promote regional economic development. Senate B ill 480 will
establish the Alaska regional economic assistance program and apply
throughout the state. The legislation is sponsored by the Senate Special
Committee on Local and Regional Economic Opportunity of which Senator
Sturgulewski is chairman. Other members of the committee include Senator
Lloyd Jones of Ketchikan and Senator Fred Zharoff of Kodiak.

"| am particularly pleased with this legislation," said Senator
Sturgulewski. "We have been working on this bill for the past year and
have had many meetings with numerous groups who are trying to bring about
economic development in their areas. There is an excitement and a momentum
out there that we want to encourage and assist. For example," she
continued, "there are people coming together on a regional basis to help
each other such as the Southwest Municipal Conference, the Southeast
Conference, the Kenai Peninsula, the Mat-Su, the Lower Yukon Kuskokwim
River area, Interior Alaska and the Northwest Arctic to mention only a few.
They are now in various stages of formation and | hope this legislation



Press Release 2 February 22, 1988
w ill aid in bringing them together for mutual benefit of the region."

The legislation will compliment the regional program being developed within
the Department of Commerce and Economic Development (DCED) by giving it a

formal structure. SB 480 provides for grants of up to $50,000 per year to
each region that qualifies.

"We have tried to keep the requirements of each region to a minimum," she
said, "because we don't want the state to dictate to the regions. We would
rather encourage the regions to form on their own initiative. If there is
no support for the program from the regions, then the state will not force
it on them. Each area has its oan set of interests, resources, traditions,
and goals," the Senator said, "and we want that to be the catalyst for
development, not a canned program put out by the state."

The DCED w ill be responsible for the program. Information will flow both
ways; the state would provide assistance to regions that request it and the
regions would be responsible to provide information back to the state that
would assist in state economic development promotion. "For example,"
Sturgulewski said, "if a region has a particular product or resource they
want to develop for export, the information would be made available to the
state and the state Office of International Trade would incorporate it into
their overseas promotion program.”

The regional assistance program is designed to be a partnership. There



Press Release -3- February 22, 1988

must be cooperation among communities in the region to work together; there
must be private and public representatives in the organization; and there
must be cooperation between the state and the region. One requirement is
that the DCED serve as a liaison hetween regional organizations and other
state agencies to make resources available to help the regions accomplish
their goals. "Too many times we have competition among agencies of the
state when we should have cooperation. We're all in this together," said
Sturgulewski.

The legislation defines regional development organization to mean a non-
profit corporation formed to encourage economic development within a
particular region of the state. It has a hoard of directors that
represents the region's economic, political, flBB, and social interests »

JwtaAa*aa- - a- gwaad- M f - wwri- - p- a-

"| see this legislation as a positive step in creating economic development
initiatives at the local level," said Sturgulewski. "There are a lot of
people out there that have good ideas for economic growth. This
legislation will say to them that the state wants to help support their

efforts."

The bill was assigned to the Labor and Commerce and Finance Committees in
the Senate.



Economic Development Planning

REGIONAL DEVELOPMENT ORGANIZATIONS PROGRAM PROPOSED

~ Alaska communities are facmﬁ,a myriad of complex local, regional, state, and
international economic issues which are at best difficult to address. As a result a
series of regional economic development entities have evolved as individual com-
munities, have begun _to&)ool their resources, providing communities with a
%ﬁoperatlve,arad orgtamzethmgans t% nf1eet these ec?nomlc,chtallengesd Because of
e economic downturn, the demand from regional organizationsand communi-
ties for state economic development techr%cal and financial assistance has MENT STRATEGY PROGRESSES

increased dramatically while revenues for state, federal, and local economic As part of the Alaska Economic
development assistance programs have been reduced, . Development Strategy, a report entitled.
To address this issue, the Division of Business Development has designed the  The Alaska Economy: An Overview, has

Alaska Regional Development Organizations LARD,OR) rogram and isincluded  peen prepared and is in the final editing
in Governor Cowper's FY 89 capifal bud?etsu mission. The,purPoseofARDOR stages. The report assesses the relative
Program s to facilitate economic development at the regional and local level  strangths and weaknesses of each sector
hrough establishment of a network of re(t;lonalleconomlc evelopment organiza-  of the state's economy and will serve as
tions and the provision of financial and technical assistance. Governor Cowper  the foundation of the'strateqy. It is anti-
recently introduced the program in Anchorage at the 37th Annual Alaska  cipated that the reportwi”g
Municipal League (AMLijocall Government Conference. o ecP in early 1988.

as proposed, the ARDORS will work with the communities and the division to Development of a process for coordi-
develop. and implement reggonal development strategies; address regional nating the development of state, regional
economic issues; collect and distribute regional economic information: provide  and local economic development plan-
development assistance within the refglon; participate in state economic develop-  ning and implementation activities is a
ment programs, such as marketing efforts. and coordinate economic development — major objective of the strategy program.
activities with member communities and the state. The ARDORS and reqlonal The Alaska Regional Development
development strategies will provide the foundation for the development of @ Organizations  Program (see related
credible, strong, and pragmatic state development strategy,under preparation,  story) was formally groposed in
by_the division. oo , o November to meet this objective.

The ARDOR pro?ram Is designed to encoura?e evolution of economic regions
and organizations from the local level and ultimately be self-sustaining; An  VENTURE CAPITAL IN ALASKA
econoric region will likely consist of communities with similar or related  Ejaine Wurster was recently hired to
economic problems and opportunities. At least one city within the region should assist the division explore the feasibility
be recognized as a regional center of economic activity. It v.nll be up 0 the region  of attracting venture capital into the
to determine its ARDOR. The organizafion selected must represent the economic;  stte. L egitimate venture capital groups
polll(tilcatl, civic and social interests of the region with the confidence of its  (witf sizable investment capital?will Be
residents. i '

The ARDOR Program grants will be administered bg the Division of Business E\%Qﬁi‘gte“ to explore passible efforts In
Development. One-to-one matching grants of up to $30,000 will be provided
afr}_nually to ARDORs to support full-time profes;, ~ 1staff in each ARDOR  ANNUAL RDC MEETING
office.

A state/regional electronic mail computer network for coordination of ~ The Resource Development Council's
economic development activities and dissemination of economic jnformation ~ Eighth Annual International Conference
and news will be established. In addition, quarterly reglona_l teleconferenceswill  on” Alaska’s Resources, "What Alaska
be conducted between aB%roprlate state agencies an reglons. _ Can Do For America" will be held

In developing the ARDOR program, the division has been working closely ~ February 26-27 at the Anchorage
with Senator Afliss Sturgulewski, Chair of the Senate Community and Regiondl ~ Sheraton Hotel. A number of speakers
Affairs Committee and Chair of the Senate Special Committe¢ on Local and  will cover a broad range of topics affec-
Regional Economic Opportupity. At the AML onferencea{omt session of the  ting Alaska's development.

Senate and House CommunltY and Reglonal Affairs Committees was held. The ~ Concurrently, the Fourth Annual All-
ARDOR program was a focal point 0

e publish-

discussion. The AML passed a resolu-  Alaska Exposition will highlight

tion in support of the ARDOR program. tourism, transportation, ~and local
economic development projects.

Business Development News — February 1968 *
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Offered: 4/13/88 5-1480L
Referred: Rules

Original sponsor: Special Committee on
Local and Regional
Economic Opportunity

IN THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 480 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act establishing the Alaska regional economic
assistance program; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. PURPOSE. It is the purpose of the legislature in estab-
lishing the Alaska regional economic assistance program to
(1) encourage the formation of regional development organiza-
tions that address the economic problems of specific regions in the state;
(2) coordinate private and public resources to support economic
development on a regional basis;
(3) provide the state with information on regional economic
issues and opportunities for international trade; and
(4) provide assistance in local economic diversification and
development efforts duripg the current recession to encourage regions of
the state to become economically self-sufficient.
* Sec. 2. AS 44.33 is amended by adding a new section to read:
Sec. 44.33.026. ALASKA REGIONAL ECONOMIC ASSISTANCE PROGRAM.
(a) The department shall
(1) encourage the formation of regional development orga-
nizations by providing assistance in forming organizations to inter-
ested individuals, including information on how to qualify and apply
for regional development grants and federal funding wunder 42 Uu.s.cC.
3121 - 3246 (Public Works and Economic Development Act of 1965), as

amended;

SB0480c -1- CSSB 480(Fin)
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(2) assist an interested individual in establishing bound-
aries for a proposed organization to ensure that the region

(A) is of sufficient geographic size and contains a
large enough population to form an economically viable unit with
shared interests, resources, traditions, and goals;

(B) contains at least one municipality that serves as
a regional center; and

©) contains the entire area of each municipality
included in the region;

(3) gather information about regional economic issues,
international trade, and tourism from organizations;

(4) serve as liaison between organizations and other state
agencies and encourage other agencies to make resources available to
help accomplish goals of the organizations;

(5) assist each organization to

(A) provide services designed to encourage economic
development to local communities and businesses;

(B) collect and distribute economic information rele-
vant to the region;

©) participate in state marketing campaigns and join
state trade missions that are relevant to theregion; and

(D) develop and implement strategies to attract new
industry, expand international tradeopportunities, and encourage
tourism within the region.

(b) Subject to (c) of this section, the department may make
regional development grants to organizations for projects the depart-
ment determines will be of value in encouraging economic development.
During a fiscal year the department may make no more than 15 grants

and may only make grants to one organization from a particular region.

CSSB 480(Fin) -2- SB0480c
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An organization that is designated an economic development district

under 42 U.S.C. 3171 qualifies for grants under this subsection. The
department shall by regulation adopt procedures for applying for
regional development grants, including application deadlines. The

department may by regulation establish additional grant eligibility
requirements.

(c) To qualify for a grant, a regional developmentorganization
must match the grant by providing an amount of money from nonstate
sources for the project that equals the amount of grant money to be
used for the project. The total amount of grant money provided to an
organization during a fiscal year may not exceed $50,000.

(d)There is established in the department the regional develop-
.ment fund consisting of appropriations to the fund. Money from the
fund may be used only for regional development grants.

(e) In this section

(1) "department™ means the Department of Commerce and
Economic Development;

(2) "regional development organization”™ or "organization"”
means a nonprofit organization or nonprofit corporation formed to
encourage economic development within a particular region of the state
that includes the entire area of each municipality within that region
and that has a board of directors that represents the region"s eco-
nomic, political, and social interests.

*Sec. 3. AS 44.33.026 is repealed July 1, 1993.

*Sec. 4. This Act takes effect immediately under AS 01.10.070(c).

SB0480c -3- CSSB 480(Fin)
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Offered: 3/15/88 5-14808B
Referred: Finance

Original sponsor: Special Committee on
Local and Regional
Economic Opportunity

BY THE LABOR AND
IN THE SENATE COMMERCE COMMITTEE

CS FOR SENATE BILL NO. 480 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act establishing the Alaska regional economic
assistance program; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE Or® THE STATE OF ALASKA:
* Section 1. PURPOSE. It is the purpose of the legislature in estab-
lishing the Alaska regional economic assistance program to
(1) encourage the formation of regional development organiza-
tions that address the economic problems of specific regions in the state;
(2) coordinate private and public resources to support economic
development on a regional basis;
(3) provide the state with information on regional economic
issues and opportunities for international trade; and
(4) provide assistance in local economic diversification and
development efforts during the current recession to encourage regions of
the state to become economically self-sufficient.
* Sec. 2. AS 44.33 is amended by adding a new section to read:
Sec. 44.33.026. ALASKA REGIONAL ECONOMIC ASSISTANCE PROGRAM.
(a) The department shall
(1) encourage the formation of regional development orga-
nizations by providing assistance in forming organizations to inter-
ested individuals, including information on how to qualify and apply
for regional development grants and federal funding under 42 U.S.C.
3121 - 3246 (Public Works and Economic Development Act of 1965), as

amended;

SB0480b -1- CSSB 480(L&C)



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

(2) assist an interested individual 1in establishing bound-
aries for a proposed organization to ensure that the region
(A) is of sufficient geographic size and contains a
large enough population to form an economically viable, unit with
shared interests, resources, traditions, and goals;
(B) <contains at least one municipality that serves as

a regional center; and

(C) contains the entire area of each municipality
included in the region;

("3) gather information about regional economic issues,
international trade, and tourism from organizations;

(4) serve as liaison between organizations and other state
agencies and encourage other agencies to make resources available to
help accomplish goals of the organizations;

(5) assist each organization to

(A) provide services designed to encourage economic
development to local communities and businesses;

(B) <collect and distribute economic information rele-
vant to the region;

(C) participate in state marketing campaigns and join
state trade missions that are relevant to theregion; and

(D) develop and implement strategies to attract new
industry, expand international tradeopportunities, and encourage
tourism within the region.

(b) Subject to (c¢) of this section, the department may make
regional development grants to organizations for projects the depart-
ment determines will be of value in encouraging economic development.
During a fiscal year the department may make no more than 15 grants

and may only make grants to one organization from a particular region.
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An organization that is designated an economic development district

under 42 U.S.C. 3171 qualifies for grants under this subsection. The
department shall by vregulation adopt procedures for applying for
regional development grants, including application deadlines. The

department may by regulation establish additional grant eligibility
requirements.

(c) To qualify for a grant, a regional development organization
must match the grant by providing an amount of noney from nonstate
sources for the project that equals the amount of grant money to be
used for the project. The total amount of grant money provided to an
organization during a fiscal year may not exceed $50,000.

(d) There is established in the department the regional develop-
ment fund consisting of appropriations to the fund. Money from the
fund may be used only for regional development grants. An appro-
priation to the regional development fund Jlapses to the fund fronm
which it was appropriated July 1, 1993, unless otherwise provided in
the appropriation act.

(e) In this section

(1) "department"” means the Department of Commerce and
Economic Development;

(2) "regional development organization” or "organization"
means a nonprofit corporation formed to encourage economic development
within a particular region of the state that includes the entire area
of each municipality within that region and that has a board of
directors that represents the region®s economic, political, civic and
social interests.

Sec. 3. AS 44.33.026 1is repealed July 1, 1993.

Sec. 4. This Act takes effect immediately under AS 01.10.070(c).
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H\Fo uaed E/ 2/88 5-1480A
ererre a olg and Commerce
and Finance
BY THE SPECIAL COMMITTEE
ON LOCAL AND REGIONAL
IN THE SENATE ECONOMIC OPPORTUNITY

SENATE BILL NO. 480
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act establishing the Alaska regional econonmic
assistance program; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. PURPOSE. It is the purpose of the legislature inestab-
lishing the Alaska regional economic assistance program to
(¢D) encourage the formation of regional development organiza-
tions that address the economic problems of specific regions in the state;
(2) coordinate private and public resources to support economic
development on a regional basis;
3) provide the state with information on regional economic
issues and opportunities for international trade; and
4 provide assistance in local economic diversification and
development efforts during the current recession to encourage regions of
the.state to become economically self-sufficient.
* Sec. 2. AS 44.33 is amended by adding a new section to read:
Sec. 44.33.026. ALASKA REGIONAL ECONOMIC ASSISTANCE PROGRAM.
(a) The department shall
(1) encourage the formation of regional development orga-
nizations by providing assistance in forming organizations to inter-
ested individuals, including information on how to qualify and apply
for regional development grants and federal funding wunder 42 U.S.C.
3121 - 3246 (Public Works and Economic Development Act of 1965), as

amended;
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(2) assist an interested individual in establishing bound—
aries for a proposed organization to ensure that the region
(A) is of sufficient geographic size and contains a
large enough population to form an economically viable unit with
shared interests, resources, traditions, and goals; and
(B) <contains at least one municipality that serves as
a regional center;

(3) gather information about regional economic issues,
international trade, and tourism from organizations;

(4) serve as liaison between organizations and other state
agencies and encourage other agencies to make resources available to
help accomplish goals of the organizations;

(5) assist each organization to

(A) provide services designed to encourage economic
development to local communities and businesses;
(B) collect and distribute economic information rele—
vant to the region;
(C) participate in state ma-keting campaigns and join
state trade missions that are relevant to the region; and
(D) develop and implement strategies to attract new
industry, expand international trade opportunities, and encourage
tourism within the region.
(b) Subject to (c) of this section, the department may make
regional development grants to organizations for projects the depart—
ment determines will be of value in encouraging economic development.

During a fiscal year the department may only make grants to one orga-—

nization from a particular region. An organization that 1is designated
an economic development district under 42 U.S.C. 3171 qualifies for
grants under this subsection. The department shall- by regulation

SB 480 '2' SB0480a
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adopt procedures for applying for regional development grants, includ-
ing application deadlines. The department may by regulation establish
additional grant eligibility requirements.

(c) To qualify for a grant, a regional development organization
must match the grant by providing an amount of money from nonstate
sources for the project that equals the amount of grant money to be
used for the project. The total amount of grant money provided to an
organization during a fiscal year may not exceed $50,000.

(d) There is established in the department the regional develop-
ment fund consisting of appropriations to the fund. Money from the
fund may be used to carry out the purposes of this section and for
costs of administering the Alaska regional economic assistance pro-
gram. An appropriation to the regional development fund lapses to the
fund from which it was appropriated July 1, 1993, unless otherwise
provided in the appropriation act.

(e) In this section

(1) "department"™ means the Department of Commerce and
Economic Development;
(2) "regional development organization”™ or ‘"organization"

means a nonprofit corporation formed to encourage economic development

within a particular region of the state with a board of directors
that represents the region"s economic, political, civic and social
interests, and that includes at least one municipal official, one
person from the local private business sector, and one person who

represents the local Native community.
Sec. 3. AS 44.33.026 is repealed July 1, 1993.

Sec. 4. This Act takes effect immediately under AS 01.10.070(c).
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