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Prepared by: John N. Hansen

Department of Revenue
Income and Excise Audit Division
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SB 463 Fiscal Note Analysis

Alaska adopted the Uniform Unclaimed Property Act (AS.34.45) 1n 
1986. This Act 1s a stro; g piece of consumer protection legislation.

This legislation goes contrary to that act. No other state has excluded 

airline tickets from being considered unclaimed property. The National 

Association of Unclaimed Property Administrators (NAUPA) has been opposed 

to legislation similar to SB 463. Th:;-Department of Revenue 1s opposed

to this legislation.

The Fiscal Note reflects an annual anticipated revenue reduction of 
$100,000. This 1s based on an estimate made from our short history with 

this law. We believe this figure to be quite low, especially as the 
first report year filed will Include all unclaimed tickets to date held 

by the airlines. To date only one Air Carrier has filed with the 

department and remitted $26,000. This air carrier 1s a local one.

Currently there are 22 domestic and 14 International air carriers 
operating 1n Alaska. The department believes the major air carriers 

operating in Alaska have substantial amounts of unclaimed property. This 

property should be turned over to the state so we may locate the owners.



Introduced: 2/16/88 5-1939A
Referred: Transportation

IN THE SENATE BY JOSEPHSON BY REQUEST

SENATE BILL NO. 463 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act relating to unused airline tickets."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 34.45.760(10) is amended to read:

(10) "intangible property"

(A) includes

(i) money, checks, drafts, deposits, interest, 

dividends, and income;

(ii) credit balances, customer overpayments, gift 

certificates, security deposits, refunds, credit memos, 

unpaid wages, [UNUSED AIRLINE TICKETS,] and unidentified 

r e m i t t an c e s ;

(iii) stocks and other intangible ownership i nter­

ests in business associations;

(iv) money deposited to redeem stocks, bonds, 

coupons, and other securities, or to make distributions;

(v) amounts due and payable under the terms of 

insurance policies; and

(vi) amounts distributable from a trust or custo­

dial fund established under a plan  to provide health, w e l­

fare, pension, vacation, severance, retirement, death, stock 

purchase, profit-sharing, employee savings, supplemental 

unemployment insurance, or similar benefits;

(B) does not include

(i) unused airline tickets; or

SB0463a -1- SB 463



(•*~i) shares of stock issued by a corporation 

organized under 43 U.S.C. 1601 - 1629a (Alaska Native Claims 

Settlement Act) or [TO] u n c laimed dividends payable o n  the 

shares of stock;

-2 - SB0463a



A M E N D M E N T  # 1

T O :  H O U S E  F I N A N w  C O M M I T T E E

F R O M :  D E P A R T M E N T  OF R E V E N U E

I N C O M E  A N D  E X C I S E

RE: SB 4 6 3

S e c .  3 4 . 4 5 . 7 0 0

(a) A n  a g r e e m e n t  to p a y  c o m p e n s a t i o n  to r e c o v e r  or a s s i s t  in t h e

r e c o v e r y  o f  p r o p e r t y  r e p o r t e d  u n d e r  AS 3 4 . 4 5 . 2 8 0 ,  m a d e

w i t h i n  24 m o n t h s  a f t e r  t h e  d a t e  p a y m e n t  o r  d e l i v e r y  is m a d e

u n d e r  A S  3 4 . 4 5 . 2 9 0 ,  is u n e n f o r c e a b l e .

(b) A n  a g r e e m e n t  m a d e  u n d e r  t h i s  s e c t i o n ,  a f t e r  t h e  t i m e  p e r i o d  

o f  24 m o n t h s  r e f e r r e d  to u n d e r  (a) o f  t h i s  s e c t i o n ,  is v a l i d  if 

t h e  f e e  o r  c o m p e n s a t i o n  a g r e e d  u p o n  is n o t  in e x c e s s  o f  10 

p e r c e n t  o f  t h e  r e c o v e r a b l e  p r o p e r t y  a n d  t h e  a g r e e m e n t  is in 

w r i t i n g  a n d  s i g n e d  b y  t h e  o w n e r  a f t e r  d i s c l o s u r e  in t h e  a g r e e m e n t  

o f  t h e  n a t u r e  a n d  v a l u e  o f  t h e  p r o p e r t y  a n d  t h e  n a m e  a n d  a d d r e s s  

o f  t h e  p e r s o n  o r  e n t i t y  in p o s s e s s i o n  o f  t h e  p r o p e r t y .  N o t h i n g  

in t h i s  s e c t i o n  s h a l l  b e  c o n s t r u e d  to p r e v e n t  an o w n e r  f r o m  

a s s e r t i n g ,  at a n y  t i m e ,  t h a t  a n y  a g r e e m e n t  to l o c a t e  p r o p e r t y  is

b a s e d  u p o n  an e x c e s s i v e  o r  u n j u s t  c o n s i d e r a t i o n .



STATE CF ALASKA

1966 LEGISLATIVE SESSION

REQUEST:

BILL VERSION: SB 463

PUBLISH DATE: 7 ? v e  T U O y Y  3 / W f f l <

FISCAL NOTE
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 airline tickets."

Sponsor: Senator Josephson
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1
I OPERATING

I FY 66 1 FY 69 I FY 90 1 FY 91 I FY 52 1 FY 53

1 r r T
1 P e r s o n a l  s e r v i c e s 1 1 i 1 I I

1 TRAVEL 1 - 1 - j | 1 j
1 CONTRACTUAL i - 1 - i | 1 |

I SUPPLIES 1 1 i j 1 !
I EQUIPMENT 1 1 i | 1 j

I LANDS i  STRUCTURES 1 1 i | 1 { -

| GRANTS, CLAIMS 1 - 1 - j j - I -

I MISCELLANEOUS 1 - 1 i j 1 I -

| TOTAL OPERATING I • - 1 - I mm | 1 1

c a p i t a t TT T

i (igo)i n w i  u r n  n o o n  n wREVENUE

FUNDING: (Thousands of Dollars)

| GENERAL FUND 

| FEDERAL FUNDS 

I OTHER 

I TOTAL

POSITIONS:

) FULL-TIME 

| PART-TIME 

I TEMPORARY I

ANALYSIS: (Attach a separate page if necessary)
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Prepared by: John N. Hansen

Department of Revenue

Income and Excise Audit Division
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SB 463 Fiscal Note Analysis

Alaska adopted the Uniform Unclaimed Property Act (AS.34.45) 1n 
1986. This Act 1s a stro; g piece of consumer protection legislation.

This legislation goes contrary to that act. No other state has excluded 

airline tickets from being considered unclaimed property.. The National 

Association of Unclaimed Property Administrators (NAUPA) has been opposed 

to legislation similar to SB 463. Th: Department of Revenue 1s opposed 

to this legislation.

The Fiscal Note reflects an annual anticipated revenue reduction of 
$100,000. This 1s based on an estimate made from our short history with 

this law. We believe this figure to be quite low, especially as the 
first report year filed will Include all unclaimed tickets to date held 

by the airlines. To date only one A1r Carrier has filed with the 

department and remitted $26,000. This air carrier 1s a local one.

Currently there are 22 domestic and 14 International air carriers 

operating 1n Alaska. The department believes the major air carriers 

operating in Alaska have substantial amounts of unclaimed property. This 

property should be turned over to the state so we may locate the owners.
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Official Business

Alaska State Legislature
S e n a t e

P.O. BOX V & 
State C ap ito l 

Juneau, Alaska 99811

M a r c h  3 1 ,  1 9 8 8

M E M O R A N D U M

T o :  H o u s e  T r a n s p o r t a t i o n  C o m m i t t e d
F r o m :  S e n .  J o e  J o s e p h s o n  
R e :  S B  4 6 3

n e m b e r s

S B  4 6 3  w o u l d  r e m o v e  a i r l i n e  t i c k e t s  f r o m  A l a s k a ' s  
u n c l a i m e d  p r o p e r t y  s t a t u t e  ( A S  3 4 . 3 5 . ) .  E x i s t i n g  l a w  r e q u i r e s  
t h a t  s u m s  e q u a l  t o  t h e  p r i c e  o f  a l l  " u n u s e d "  a i r l i n e  t i c k e t s  
b e  p a i d  o v e r  b y  a i r  c a r r i e r . ,  t o  t h e  S t a t e  f i v e  y e a r s  f r o m  t h e  
d a t e  o f  t i c k e t  i s s u a n c e .  ( I n  t h e o r y ,  t h e s e  s u m s ,  w h e n  p a i d ,  
a r e  r e c e i v e d  b y  t h e  S t a t e  i n  t r u s t  f o r  t h e  p a s s e n g e r s  w h o  
b o u g h t  t h e  t i c k e t s .  U n d e r  A S  3 4 . 3 5 . 3 1 0 ,  t h e  S t a t e  i s  s u p p o s e d  
t o  t r y  t o  l o c a t e  t h e s e  p e o p l e . )

I  b e l i e v e  t h e  l a w ' s  r e q u i r e m e n t s  a n d  p r o c e d u r e s  a r e  
i l l o g i c a l  a n d  u n r e a s o n a b l e  a s  t h e y  a p p l y  t o  a i r l i n e  t i c k e t s :

1 .  I n  s o m e  c a s e s ,  s u c h  s o - c a l l e d  " u n u s e d  t i c k e t s "  w e r e  
n o t  u s e d  o n  t h e  f l i g h t s  f o r  w h i c h  t h e y  w e r e  i s s u e d  o r  w i t h i n  
t h e  a p p l i c a b l e  e x p i r a t i o n  d a t e s ,  a n d  s o  t h e  v a l u e  o f  s u c h  
t i c k e t s  h a s  b e e n  e l i m i n a t e d  o r  r e d u c e d  u n d e r  t h e  t e r m s  o f  t h e  
p a s s e n g e r - c a r r i e r  c o n t r a c t .  I n  o t h e r  c a s e s  t h e  t i c k e t s  w e r e  
u s e d  o r  r e d e e m e d ,  b u t  t h r o u g h  d a t a  e n t r y  m i s t a k e s  t h e  u s e  o r  
r e d e m p t i o n  w a s  n o t  p r o p e r l y  r e c o r d e d .

2 .  W h e n  a  p e r s o n  p u r c h a s e s  a  s t a n d a r d - f a r e  t i c k e t  b u t  
f a i l s  t o  s h o w  u p  f o r  t h e  f l i g h t ,  t h e  c u r r e n t  p o l i c y  o f  t h e  
m a j o r  c a r r i e r s  i s  g e n e r o u s .  A l t h o u g h  t h e  c a r r i e r  m a y  h a v e  
b e e n  u n a b l e  t o  f i l l  t h e  e m p t y  s e a t ,  a  r e f u n d  i s  s t i l l  g i v e n  
f o r  t h e  f u l l  t i c k e t  v a l u e .

3 .  I f  s m a l l  i n - s t a t e  a i r l i n e s  a r e  c o m p e l l e d  t o  c o m p l y  
w i t h  t h e  u n c l a i m e d  p r o p e r t y  s t a t u t e ,  t h e  a d d i t i o n a l  
r e c o r d - k e e p i n g  b u r d e n  c o u l d  r e q u i r e  t h e m  t o  p u r c h a s e  n e w  
e q u i p m e n t  a n d  s u f f e r  a d d i t i o n a l  p e r s o n n e l  c o s t s .  T h e s e  
r e q u i r e m e n t s  m a y  c a u s e  t i c k e t  p r i c e s  t o  i n c r e a s e .  A i r  
c a r r i e r s  s u g g e s t  t h a t  t h e  a d d i t i o n a l  r e c o r d k e e p i n g  c o s t s  t h e y  
w i l l  b e a r  w i l l  b e  g r e a t e r  t h a n  t h e  a m o u n t  o f  m o n e y  t h a t  w o u l d  
b e  p r o d u c e d .



4 .  A i r l i n e  m a r k e t i n g  t e c h n i q u e s  —  i n c l u d i n g  t h e  
i n t r o d u c t i o n  o f  d i s c o u n t  a n d  f r e q u e n t - f l y e r  p r o g r a m s  —  h a v e  
c h a n g e d  r a d i c a l l y  s i n c e  a i r l i n e  t i c k e t s  w e r e  i n c l u d e d  i n  t h e  
u n i f o r m  l a w  d e v e l o p e d  i n  1 9 8 1 .  A s  i n t e r p r e t e d  b y  t h e  
D e p a r t m e n t  o f  R e v e n u e ,  t h e  A l a s k a  u n c l a i m e d  p r o p e r t y  s t a t u t e  
w o u l d  i n f r i n g e  o n  t h e  a i r l i n e s '  a b i l i t y  t o  o f f e r  
l i m i t e d - d u r a t i o n  a n d  s p e c i a l  r e s t r i c t i o n  t i c k e t s .  I f  a  
c a r r i e r  w i s h e s  t o  o f f e r  a  d i s c o u n t e d  f a r e  f o r  a  t i c k e t ,  b u t  
r e q u i r e  t h a t  i t  w i l l  b e  u s e d  b y  a  c e r t a i n  d a t e ,  o r  o n  c e r t a i n  
f l i g h t s ,  i t  s h o u l d  b e  a b l e  t o  d o  s o .  A f t e r  a l l ,  t h a t  w a s  o n e  
o f  t h e  o b j e c t i v e s  o f  a i r l i n e  d e r e g u l a t i o n .

C o n c e p t u a l l y ,  t h e  i s s u e  p r e s e n t e d  i s  w h e t h e r  a i r l i n e  
t i c k e t s  s h o u l d  b e  t r e a t e d  t h e  s a m e  a s  s u c h  p r o p e r t y  a s  b a n k  
a c c o u n t s ,  s t o c k  c e r t i f i c a t e s ,  o r  r e a l  e s t a t e ,  w h i c h  a r e  
" u n c l a i m e d  p r o p e r t y "  u n d e r  t h e  l a w ,  o r  w h e t h e r  t h e y  s h o u l d  b e  
t r e a t e d  t h e  s a m e  a s  t o u r  p a c k a g e s ,  s e a s o n  t h e a t e r  o r  s p o r t s  
t i c k e t s ,  a n d  s i m i l a r  i t e m s ,  w h i c h  a r e  n o t  c o n s i d e r e d  
" u n c l a i m e d  p r o p e r t y " .

I f  y o u  h a v e  a n y  q u e s t i o n s ,  p l e a s e  c o n t a c t  m e  a t  4 6 5 - 4 5 2 5 .  
T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .



A N N  W .  R I C H A R D S

R E C E I V E D
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M a r c h  7 ,  1 9 8 8

T h e  H o n o r a b l e  H u g h  M a l o n e  
A l a s k a  D e p a r t m e n t  o f  R e v e n u e  
P .  0 .  B o x  S A
J u n e a u ,  A l a s k a  9 9 8 1 1 - 0 4 0 0

R e :  S B  4 6 3
D e a r  C o m m i s s i o n e r  M a l o n e :

T h e  U n c l a i m e d  P r o p e r t y  A d m i n i s t r a t o r  f o r  t h e  S t a t e  o f  
A l a s k a ,  P a t t y  L a P i e r r e ,  h a s  b r o u g h t  t o  m y  a t t e n t i o n  a  b i l l  
n o w  p e n d i n g  i n  A l a s k a  w h i c h  c o u l d  h a v e  s u b s t a n t i a l  i m p a c t  o n  
o t h e r  s t a t e s .  S B  4 6 3  a p p a r e n t l y  e x c l u d e s  u n u s e d  a i r l i n e  
t i c k e t s  f r o m  t h e  r e p o r t i n g  a n d  r e m i t t i n g  r e q u i r e m e n t s  o f  t h e  
A l a s k a  u n c l a i m e d  p r o p e r t y  l a w s .

N o  o t h e r  s t a t e s  e x c l u d e  u n u s e d  a i r l i n e  t i c k e t s  f r o m  t h e i r  
l a w s .  I n  a d d i t i o n ,  m o s t  s t a t e s  h a v e  e n c o u n t e r e d ,  e i t h e r  
t h r o u g h  l e g i s l a t i o n  o r  l i t i g a t i o n ,  a t t e m p t s  t o  c a r v e  o u t  
e x c e p t i o n s  t o  t h e  u n c l a i m e d  p r o p e r t y  l a w s .  I n  t h e  s o u t h w e s t ,  
o i l  a n d  g a s  c o m p a n i e s  l o n g  r e s i s t e d  u n c l a i m e d  p r o p e r t y  
r e q u i r e m e n t s ' .  I n  o t h e r  s t a t e s ,  c o - o p s  h a v e  a t t e m p t e d  t o  
a v o i d  t u r n i n g  o v e r  a b a n d o n e d  p r o p e r t y .

O r d i n a r i l y ,  b o t h  t h e  S t a t e  a n d  i t s  c i t i z e n s  s u f f e r  a s  a  
r e s u l t  o f  a n y  e x c e p t i o n s  t o  t h e  u n c l a i m e d  p r o p e r t y  l a w s  —  
t h e  S t a t e ,  b e c a u s e  o f  a  d i m i n u t i o n  i n  r e v e n u e ,  a n d  i t s  
c i t i z e n s ,  b e c a u s e  t h e y  p r o b a b l y  w i l l  n o t  b e  n o t i f i e d  a b o u t  
t h e i r  a b a n d o n e d  a c c o u n t s .

A n o t h e r  i m p a c t  t o  t h e  k i n d  o f  e x c e p t i o n  t h e  A l a s k a  
l e g i s l a t u r e  i s  c o n s i d e r i n g  i s  t h a t  u n d e r  t h e  U n i t e d  S t a t e s  
S u p r e m e  C o u r t  c a s e  o f  T e x a s  v .  N e w  J e r s e y ,  3 7 9  U . S .  6 7 4  
( 1 9 6 5 ) ,  a n y  p r o p e r t y  e x c e p t e d  f r o m  c o v e r a g e  b y  A l a s k a  l a w  m a y  
t h e n  b e  s u b j e c t  t o  r e p o r t i n g  a n d  r e m i t t i n g  u n d e r  t h e  l a w s  o f  
t h e  s t a t e  o f  i n c o r p o r a t i o n  o f  t h e  h o l d e r  ( i n  t h i s  i n s t a n c e ,  
t h e  a i r l i n e ) .  T h u s ,  i f  t h e  p r o p e r t y  ( u n u s e d  a i r l i n e  t i c k e t s )  
i s  n o t  c o v e r e d  b y  t h e  l a w  o f  t h e  s t a t e  o f  t h e  p a s s e n g e r ' s  
l a s t - k n o w n  a d d r e s s ,  i t  w i l l  p r o b a b l y  b e  c o v e r e d  b y  t h e  l a w  o f  
t h e  s t a t e  o f  i n c o r p o r a t i o n  o f  t h e  a i r l i n e  ( f o r  e x a m p l e ,  
D e l a w a r e ) .
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M o r e o v e r ,  i t  w i l l  b e  o n l y  t h e  c i t i z e n s  o f  A l a s k a  w h o  
s u f f e r  f r o m  t h i s  l a w ,  b e c a u s e  t h e  l a w s  o f  t h e  o t h e r  s t a t e s  
w i l l  a p p l y  w h e n  t h e i r  r e s i d e n t s  h a v e  u n u s e d  t i c k e t s  f o r  
A l a s k a n  a i r l i n e s .  F o r  e x a m p l e ,  t h e  u n u s e d  t i c k e t  o f  a  T e x a s  
r e s i d e n t  t r a v e l l i n g  o n  a n  A l a s k a n  a i r l i n e  w o u l d  s t i l l  b e  
s u b j e c t  l o  T e x a s  u n c l a i m e d  p r o p e r t y  l a w s .

I n  t h e  p a s t  f e w  y e a r s ,  t h e  N a t i o n a l  A s s o c i a t i o n  o f  
U n c l a i m e d  P r o p e r t y  A d m i n i s t r a t o r s  h a s  w o r k e d  c l o s e l y  w i t h  
c o r p o r a t i o n s  r e q u i r e d  t o  r e p o r t  i n  m a n y  s t a t e s .  A  g o a l  o f  
b o t h  t h e  s t a t e s  a n d  c o r p o r a t i o n s  h a s  b e e n  t o  m a k e  t h e  
u n c l a i m e d  p r o p e r t y  l a w s  m o r e  u n i f o r m  —  n o t  c o m p l i c a t e  
c o r p o r a t e  r e p o r t i n g  b y  s t a t e  e x c e p t i o n s .  O n  b e h a l f  o f  t h e  
A s s o c i a t i o n ,  w e  h o p e  y o u  a n d  l e g i s l a t o r s  c o n s i d e r i n g  S B  4 6 3  
w i l l  c o n s i d e r  c a r e f u l l y  t h e  m a t t e r s . ^ j s ^ t  f o r t h  a b o v e  i n  y o u r  
d e l i b e r a t i o n s .

P S / n a
c c :  M s .  P a t t y  L a P i e r r e  

A d m i n i s t r a t o r
A l a s k a  U n c l a i m e d  P r o p e r t y  D i v i s i o n

P A U L A  S M I 1:
V i c e - P r e s i d e n t  ( A c t i n g  P r e s i d e n t )  
N a t i o n a l  A s s o c i a t i o n  o f  U n c l a i m e d  

P r o p e r t y  A d m i n i s t r a t o r s  
D i r e c t o r
U n c l a i m e d  P r o p e r t y  D i v i s i o n  
T e x a s  S t a t e  T r e a s u r y

M A L O N E
PS
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T h e  H o n o r a b l e  H u g h  M a l o n e  
A l a s k a  D e p a r t m e n t  o f  R e v e n u e  
P .  0 .  B o x  S A
J u n e a u ,  A l a s k a  9 9 8 1 1 - 0 4 0 0

R e :  S B  4 6 3
D e a r  C o m m i s s i o n e r  M a l o n e :

T h e  U n c l a i m e d  P r o p e r t y  A d m i n i s t r a t o r  f o r  t h e  S t a t e  o f  
A l a s k a ,  P a t t y  L a P i e r r e ,  h a s  b r o u g h t  t o  m y  a t t e n t i o n  a  b i l l  
n o w  p e n d i n g  i n  A l a s k a  w h i c h  c o u l d  h a v e  s u b s t a n t i a l  i m p a c t  o n  
o t h e r  s t a t e s .  S B  4 6 3  a p p a r e n t l y  e x c l u d e s  u n u s e d  a i r l i n e  
t i c k e t s  f r o m  t h e  r e p o r t i n g  a n d  r e m i t t i n g  r e q u i r e m e n t s  o f  t h e  
A l a s k a  u n c l a i m e d  p r o p e r t y  l a w s .

N o  o t h e r  s t a t e s  e x c l u d e  u n u s e d  a i r l i n e  t i c k e t s  f r o m  t h e i r  
l a w s .  I n  a d d i t i o n ,  m o s t  s t a t e s  h a v e  e n c o u n t e r e d ,  e i t h e r  
t h r o u g h  l e g i s l a t i o n  o r  l i t i g a t i o n ,  a t t e m p t s  t o  c a r v e  o u t  
e x c e p t i o n s  t o  t h e  u n c l a i m e d  p r o p e r t y  l a w s .  I n  t h e  s o u t h w e s t ,  
o i l  a n d  g a s  c o m p a n i e s  l o n g  r e s i s t e d  u n c l a i m e d  p r o p e r t y  
r e q u i r e m e n t s ’ .  I n  o t h e r  s t a t e s ,  c o - o p s  h a v e  a t t e m p t e d  t o  
a v o i d  t u r n i n g  o v e r  a b a n d o n e d  p r o p e r t y .

O r d i n a r i l y ,  b o t h  t h e  S t a t e  a n d  i t s  c i t i z e n s  s u f f e r  a s  a  
r e s u l t  o f  a n y  e x c e p t i o n s  t o  t h e  u n c l a i m e d  p r o p e r t y  l a v / s  —  
t h e  S t a t e ,  b e c a u s e  o f  a  d i m i n u t i o n  i n  r e v e n u e ,  a n d  i t s  
c i t i z e n s ,  b e c a u s e  t h e y  p r o b a b l y  w i l l  n o t  b e  n o t i f i e d  a b o u t  
t h e i r  a b a n d o n e d  a c c o u n t s .

A n o t h e r  i m p a c t  t o  t h e  k i n d  o f  e x c e p t i o n  t h e  A l a s k a  
l e g i s l a t u r e  i s  c o n s i d e r i n g  i s  t h a t  u n d e r  t h e  U n i t e d  S t a t e s  
S u p r e m e  C o u r t  c a s e  o f  T e x a s  v .  N e w  J e r s e y ,  3 7 9  U . S .  6 7 4  
( 1 9 6 5 ) ,  a n y  p r o p e r t y  e x c e p t e d  f r o m  c o v e r a g e  b y  A l a s k a  l a w  m a y  
t h e n  b e  s u b j e c t  t o  r e p o r t i n g  a n d  r e m i t t i n g  u n d e r  t h e  l a w s  o f  
t h e  s t a t e  o f  i n c o r p o r a t i o n  o f  t h e  h o l d e r  ( i n  t h i s  i n s t a n c e ,  
t h e  a i r l i n e ) .  T h u s ,  i f  t h e  p r o p e r t y  ( u n u s e d  a i r l i n e  t i c k e t s )  
i s  n o t  c o v e r e d  b y  t h e  l a w  o f  t h e  s t a t e  o f  t h e  p a s s e n g e r ' s  
l a s t - k n o w n  a d d r e s s ,  i t  w i l l  p r o b a b l y  b e  c o v e r e d  b y  t h e  l a w  o f  
t h e  s t a t e  o f  i n c o r p o r a t i o n  o f  t h e  a i r l i n e  ( f o r  e x a m p l e ,  
D e l a w a r e ) .
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M o r e o v e r ,  i t  w i l l  b e  o n l y  t h e  c i t i z e n s  o f  A l a s k a  w h o  
s u f f e r  f r o m  t h i s  l a w ,  b e c a u s e  t h e  l a w s  o f  t h e  o t h e r  s t a t e s  
w i l l  a p p l y  w h e n  t h e i r  r e s i d e n t s  h a v e  u n u s e d  t i c k e t s  f o r  
A l a s k a n  a i r l i n e s .  F o r  e x a m p l e ,  t h e  u n u s e d  t i c k e t  o f  a  T e x a s  
r e s i d e n t  t r a v e l l i n g  o n  a n  A l a s k a n  a i r l i n e  w o u l d  s t i l l  b e  
s u b j e c t  t o  T e x a s  u n c l a i m e d  ^ j p e r t y  l a w s .

I n  t h e  p a s t  f e w  y e a r s ,  t h e  N a t i o n a l  A s s o c i a t i o n  o f  
U n c l a i m e d  P r o p e r t y  A d m i n i s t r a t o r s  h a s  w o r k e d  c l o s e l y  w i t h  
c o r p o r a t i o n s  r e q u i r e d  t o  r e p o r t  i n  m a n y  s t a t e s .  A  g o a l  o f  
b o t h  t h e  s t a t e s  a n d  c o r p o r a t i o n s  h a s  b e e n  t o  m a k e  t h e  
u n c l a i m e d  p r o p e r t y  l a w s  m o r e  u n i f o r m  —  n o t  c o m p l i c a t e  
c o r p o r a t e  r e p o r t i n g  b y  s t a t e  e x c e p t i o n s .  O n  b e h a l f  o f  t h e  
A s s o c i a t i o n ,  w e  h o p e  y o u  a n d  l e g i s l a t o r s  c o n s i d e r i n g  S B  4 6 3  
w i l l  c o n s i d e r  c a r e f u l l y  t h e  m a t t e r s ^ - s e t  f o r t h  a b o v e  i n  y o u r  
d e l i b e r a t i o n s .  /

^ / s ^ n  

/ P A U L A  S M I T E
'  V i c e - P r e s i d e n t  ( A c t i n g  P r e s i d e n t )  

N a t i o n a l  A s s o c i a t i o n  o f  U n c l a i m e d  
P r o p e r t y  A d m i n i s t r a t o r s  

D i r e c t o r
U n c l a i m e d  P r o p e r t y  D i v i s i o n  
T e x a s  S t a t e  T r e a s u r y

P S / n a
c c :  M s .  P a t t y  L a P i e r r e

Administrator
A l a s k a  U n c l a i m e d  P r o p e r t y  D i v i s i o n

M A L O N E

PS



Express
Operated by Hermens Air 

Box 7010 • Bethel, Alaska 99559 • (907) 543-4220

March 3, 1988

The Honorable Lloyd Jcnes 
The State Senate 
Alaska State Capitol 
Senate Transportation Committee 
Juneau, Alaska 99802

Dear Senator Jonee:

I 8m very much in support c f Senator Josephson'a le g is la t io n  to delete 
unused a ir lin e  ticke ts  from the s ta te 's  unclaimed property l i s t .

1. Our company writes around 50,000 t ic ke ts  per year.

2. Four or five  ticke ts  per month are unclaimed but are paid for with 
a travel voucher. These vouchers are voided by the agency, thus 
cancelling the t icke t value.

3. We have less than one t icke t per month that is  paid for but not 
picked up.

4. The average value o f our t ic k e t is  only $45.00 and the cost of 
tracking these unused t icke ts  fo r f iv e  years would far exceed the 
ticket value.

3. Each time a passenger makes a reservation the a ir lin e  is  charged 
about $1.50. Each t icke t cost approximately ten cents plus Lhe 
cost of the agent w riting the t ic k e t.

Therefore, we are not making money on unused ticke ts .

S incerely.

Stan Hermans 
President

SH/fc



I

H a r k A i r ' s  p o s i t i o n  i s  t h a t  u n u s e d  a i r l i n e  t i c k e t s  s h o u l d  n o t  b e  c l a s s i f i e d  a s

a b a n d o n e d  p r o p e r t y .  T h e  m a i n  r e a s o n s  f o r  t h i s  p o s i t i o n  a r e :

I O f  a l l  t h e  a i r l i n e  t i c k e t s  s o l d ,  v e r y  f e w  o f  t h e s e  t i c k e t s  a c t u a l l y

r e s u l t  i n  u n u s e d  t r a n s p o r t a t i o n .

I I  O f  a l l  t h e  t i c k e t s  s o l d  b u t  n o t  u s e d ,  m o s t  h a v e  a  d e  m i n i m u s  v a l u e .

I l l  A c c o u n t i n g  f o r  t i c k e t s  s o l d  o v e r  a n  e x t e n d e d  p e r i o d  c a r r i e s  a

s i g n i f i c a n t  a n d  b u r d e n s o m e  c o s t .

I V  T i c k e t s  a r e  s o l d  w i t h  t h e  u n d e r s t a n d i n g  t h e y  a r e  g o o d  f o r  t r a v e l

a n y t i m e  w i t h i n  t h e  s u b s e q u e n t  y e a r  u n l e s s  r e s t r i c t i o n s  a r e  i m p o s e d  o n

t h e i r  u s e  d u e  t o  s p e c i a l  d i s c o u n t e d  f a r e s .

M a r k A i r  u t i l i z e s  a c o m p u t e r i z e d  s y s t e m  t o  a c c o u n t  f o r  t h e  s a l e  o f  t i c k e t s  a n d  

p a s s e n g e r  r e v e n u e .  T h e  s y s t e m  m a t c h e s  e a c h  s a l e s  d o c u m e n t  w i t h  i t s  r e l a t e d  

t i c k e t s  b a s e d  o n  t h e  t i c k e t  a n d  c o u p o n  n u m b e r .

A  s i m p l i f i e d  d e s c r i p t i o n  o f  h o w  M a r k A i r ' s  s a l e s  a n d  M a t c h - U s e  A c c o u n t i n g  S y s t e m

w o r k s  m a y  b e  h e l p f u l  a t  t h i s  p o i n t .

A  p a s s e n g e r  t i c k e t  o r  e x c e s s  b a g g a g e  t i c k e t  is p r e p a r e d  a t  a M a r k A i r  t i c k e t  

c o u n t e r ,  c i t y  t i c k e t  o f f i c e  o r  a n y  o f  f i v e  h u n d r e d  p l u s  t r a v e l  a g e n c y  l o c a t i o n s  

a u t h o r i z e d  t o  i s s u e  t i c k e t s  o n  M a r k A i r .  A n  a c c o u n t i n g  c o p y  o f  t h e  t r a n s a c t i o n

DISCUSSION ON ABANDONED PROPERTY LAW RE:' UNUSED AIRLINE TICKETS

1496Q-1

03-01-38



is s u b m i t t e d  t o  t h e  A n c h o r a g e  . a c c o u n t i n g  o f f i c e  f o r  r e c o r d i n g  i t s  v a l u e ,  t a x e s ,  

r o u t i n g  a n d  o t h e r  d a t a  b y  t i c k e t  n u m b e r .

T h e  t i c k e t  n u m b e r ,  a l o n g  w i t h  i t s  v a l u e  a n d  i s s u e  d a t e  b e c o m e s  t h e  b a s i s  o f  a 

M a t c h - U s e  f i l e  a n d  g e n e r a l  l e d g e r  t r a n s p o r t a t i o n  l i a b i l i t y  a c c o u n t .  A s  a  f l i g h t  

c o u p o n  is u s e d  b y  t h e  p a s s e n g e r ,  t h e  c o u p o n  is p r o c e s s e d  i n t o  t h e  f i l e  u s i n g  i t s  

f o u r t e e n  d i g i t  t i c k e t  n u m b e r .  T h e  s y s t e m  w i l l  t h e n  m a t c h  t h e  c o u p o n  t o  a  s a l e s

r e c o r d  a n d  r e d u c e  t h e  l i a b i l i t y  v a l u e  o f  t h e  f i l e  a n d  t h e  g e n e r a l  l e d g e r  f o r  t h e  

a m o u n t  o f  t h e  t i c k e t .

T h e  e n t i r e  s a l e s  r e c o r d  f o r  e a c h  t i c k e t  w i l l  r e m a i n  i n  t h e  f i l e  u n t i l  o n e  o f  t w o  

e v e n t s  o c c u r :  (1) a l l  c o u p o n s  a r e  m a t c h e d  o f f  o r ,  (2) t h e  r e c o r d  b e c o m e s

f i f t e e n  m o n t h s  o l d ,  a t  w h i c h  t i m e  t h e  r e m a i n i n g  o p e n  c o u p o n s  a r e  r e m o v e d .

T h e  c h e c k s  a n d  b a l a n c e s  i n  t h e  s y s t e m  i n c l u d e  a  c o m p u t e r i z e d  f i l e  w h i c h  p r o v i d e s  

a n  i t e m  b y  i t e m  h i s t o r y  o f  t r a n s p o r t a t i o n  c o u p o n  v a l u e s  a n d  i s  t h e  s u p p o r t  t o  

t h e  t r a n s p o r t a t i o n  l i a b i l i t y  a c c o u n t  i n  t h e  g e n e r a l  l e d g e r .  O n  a  m o n t h l y  b a s i s ,  

t h e  g e n e r a l  l e d g e r  a c c o u n t  is r e c o n c i l e d  t o  t h e  c o m p u t e r  f i l e ,  w i t h  a c c e p t e d

d i f f e r e n c e s  r e s u l t i n g  i n  r e v e n u e  a d j u s t m e n t s .

S i n c e  t h e  m o n t h l y  r e v e n u e  d o l l a r s  a r e  e n t i r e l y  c o n t r o l l e d  w i t h i n  t h e '  c o m p u t e r  

s y s t e m ,  t i c k e t s  w h i c h  a r e  u s e d  b u t  a r e  n o t  p r o c e s s e d  f o r  w h a t e v e r  r e a s o n ,  a r e  

e x c l u d e d  f r o m  t h e  m a t c h  p r o c e s s .  T h i s  r e s u l t s  in a n  o v e r s t a t e m e n t  o f  t h e

t r a n s p o r t a t i o n  l i a b i l i t y  a n d  u n d e r s t a t e m e n t  o f  r e v e n u e .  U n m a t c h e d  t i c k e t s

h a v i n g  o n  i s s u e  d a t e  i n  e x c e s s  o f  f o u r t e e n  m o n t h s  f r o m  t h e  c u r r e n t  m o n t h  a r e  

r e c o r d e d  a s  r e v e n u e .

T h e  m a j o r  a r e a s  w h i c h  c a u s e  r e v e n u e  t o  a g e - o f f  r a t h e r  t h a n  b e  m a t c h e d - o f f  a r e  a s  

f o l l o w s :



1. F a i l u r e  t o  l i f t  f l i g h t  c o u p o n s  a n d  e x c e s s  b a g g a g e  c o u p o n s  f r o m  p a s s e n g e r s

j

m a k e s  i t  i m p o s s i b l e  t o  c e m o v e  t h e m  b y  t h e  m a t c h - u s e  p r o c e s s  f r o m  t h e  s a l e s  

c e c o r d .

2. L o s s  o f  e n t i r e  f l i g h t  e n v e l o p e s  c o n t a i n i n g  t h e  f l i g h t  c o u p o n s  l i f t e d  f r o m

p a s s e n g e r s  r e s u l t s  i n  u s e d  M a r k A i r  f l i g h t  c o u p o n s  n o t  b e i n g  m a t c h - u s e d  o f f  

t h e  s a l e s  r e c o r d .

3. F a i l u r e  o f  h e a d q u a r t e r s  a c c o u n t i n g  p e r s o n n e l  a n d  t h e  s y s t e m  t o  m a t c h  u s e d

f l i g h t  c o u p o n s  o f f  t h e  s a l e s  r e c o r d  b y :

a) F a i l u r e  t o  p r o c e s s  c o u p o n s / d a t a .

b )  K e y p u n c h  e r r o r  i n  f o u r t e e n  d i g i t  t i c k e t  n u m b e r .

c) U n a b l e  t o  r e a d  t h e  f o u r t e e n  d i g i t  t i c k e t  n u m b e r .

4 .  F a i l u r e  f o r  o t h e r  a i r l i n e s  t o  b i l l  M a r k A i r  b e c a u s e  o f  s i m i l a r  m i s h a n d l i n g

p r o b l e m s  a s  m e n t i o n e d  i n  3.

5. T i c k e t s  w h i c h  a r e  r e f u n d e d  b u t  a r e  n o t  r e m o v e d  f r o m  t h e  s a l e s  r e c o r d  b e c a u s e

o f  t h e  a b s e n c e  o f  a p p l i c a b l e  t i c k e t  a n d  c o u p o n  n u m b e r .

5 .  R e f u n d s  o f  " A g e d "  s a l e s .  R e f u n d s  o f  t i c k e t s  o v e r  f o u r t e e n  m o n t h s  i n  a g e  a r e

m a d e  a n d  a c c o u n t e d  f o r  i n  t h e  c u r r e n t  a c c o u n t i n g  p e r i o d .  M o  a d j u s t m e n t s  f o r

t h e s e  r e f u n d s  c a n  e v e r  b e  m a d e  t o  a  c l o s e d  r e c o r d .
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U n s u p p o r t e d  e x c h a n g e  use t i c k e t s  rrot b e i n g  r e m o v e d  f r o m  the s a l e s  r e c o r d  

b e c a u s e  th e  a p p l i c a b l e  t i c k e t  a n d  c o u p o n  n u m b e r s  w e r e  not a v a i l a d e .

A d j u s t m e n t s  to the t r a n s p o r t a t i o n  l i a b i l i t y  a c c o u n t  ate a l s o  r e q u i r e d  to a d j u s t

the s a l e s  r e c o r d  for f a r e  c h a n g e s ,  r e f u n d  f e e s  an d  c o m m i s s i o n  e x p e n s e  p a i d  to 

t r a v e l  a g e n c i e s .

A n  a n a l y s i s  of t i c k e t  s a l e s  and lift p r o c e s s i n g  has b e e n  p e r f o r m e d  to d e f i n e

w h a t  a c c o u n t s  for t h i s  f a i l u r e  to a c h i e v e  m a t c h e d  u s e  r e m o v a l :

A b o u t  s i x t y - t h r e e  p e r c e n t  of use a g a i n s t  M a r k A i r  s a l e s  is fro m  L I F T  use.

P a s s e n g e r  c o u p o n s  c a n  b e  l i f t e d  by M a r k A i r  p e r s o n n e l  in s e v e r a l  a i r p o r t

l o c a t i o n s .  F or p a s s e n g e r  c o n v e n i e n c e  a n d  to r e l i e v e  c o n j e s t i o n ,  s o m e  f l i g h t

c o u p o n s  m a y  b e  l i f t e d  at t he p o d i u m  in t h e  g a t e  w a i t i n g  a r e a  a n d  s o m e  a r e  l i f t e d  

by t he i n f l i g h t  a t t e n d a n t s  at the d o o r w a y  to the p l a n e .  A l l  c o u p o n s  for t h e  

s ame f l i g h t  a r e  c o n s o l i d a t e d ,  p u t  i n t o  a f l i g h t  e n v e l o p e  a n d  s e n t  i n t o  t h e  

A n c h o r a g e  a c c o u n t i n g  o f f i c e .

T h e  f l i g h t  e n v e l o p e s  a re c h e c k e d  a g a i n s t  a f l i g h t  r o s t e r .  C o u p o n s  i s s u e d  by 

o t h e r  a i r l i n e s  a re s e p a r a t e d  f r o m  t h o s e  i s s u e d  by  M a r k A i r .  T h e  o t h e r  a i r l i n e  

s a l e s  c o u p o n s  are i n p u t  and p r o c e s s e d  to the b i l l i n g  s y s t e m .  M a r k A i r  l i f t

c o u p o n s  a r e  i n p u t  and p r o c e s s e d  to be m a t c h e d  to the s a l e s  r e c o r d  c o m p u t e r

file.

A p p r o x i m a t e l y  t w e n t y - n i n e  p e r c e n t  of the t i c k e t s  s o l d  by  M a r k A i r  a r e  u s e d  for 

f l i g h t s  on o t h e r  a i r l i n e s .  T h e  o t h e r  a i r l i n e s  t h e n  b i l l  M a r k A i r  for t h e s e  u s e d  

f l i g h t  c o u p o n s .  T h e  b i l l e d  c o u p o n  n u m b e r s  a r e  e n t e r e d  into our s y s t e m  to 

m a t c n - o f f  u s e  f r o m  t h e  c o m p u t e r  s a l e s  r e c o r d  file. A m a j o r  p r o b l e m  e n c o u n t e r e d
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h e r e  is tha t  m a n y  t i m e s  an a i r l i n e  w i l l  b i l l  m u l t i p l e  c o u p o n s  for the s a m e  

t i c k e t  b u t  i n d i c a t e  o n l y  on e  c o u p o n  n u m b e r  w i t h  t h e  e n t i r e  o i l l i n g  on t he o n e  

c o u p o n .  T h i s  r e s u l t s  in a f a i l u r e  to r e m o v e  u s e d  c o u p o n s  f r o m  the s a l e s  r e c o r d  

file.

R e f u n d s  a re m a d e  at t i c k e t  c o u n t e r s ,  t i c k e t  o f f i c e s ,  at t r a v e l  a g e n c i e s  and in 

t h e  A n c h o r a g e  a c c o u n t i n g  o f f i c e .  W h e n  r e f u n d s  a r e  m a d e ,  the r e f u n d e d  c o u p o n s  

a r e  b a t c h e d  a n d  s e n t  to d a t a  i n p u t  so t h a t  t h e  t i c k e t  a n d  c o u p o n  n u m b e r s  ca n  b e  

i n put to  r e l i e v e  the s a l e s  r e c o r d s .  T h e r e  h a v e  a l w a y s  b e e n  a n u m b e r  of 

d i f f i c u l t i e s  p r o c e s s i n g  r e f u n d e d  c o u p o n s  to t h e  c o m p u t e r  file. T he r e f u n d s  a r e  

m a d e  b u t  t he c o u p o n s  m a y  g o  to s t o r a g e  p r e m a t u r e l y  w i t h o u t  the u s e  ( r e f u n d )  

b e i n g  p r o c e s s e d  a g a i n s t  the s a l e s  r e c o r d  file. S o m e  r e f u n d s  m a d e  in t he f i e l d  

a re m i s s i n g  e n t i r e  or p a r t i a l  c o u p o n  a nd t i c k e t  n u m b e r s  or we  a r e  u n a b l e  to  r e a d  

them. O t h e r  r e f u n d s  a r e  m a d e  to p a s s e n g e r s  w h o  h a v e  l o s t  their f l i g h t  c o u p o n s  

a nd w e  a re u n a b l e  to d e t e r m i n e  the c o m p l e t e  t i c k e t  or c o u p o n  number.

T h e  e x c h a n g e  of o ne t i c k e t  for a n o t h e r  t i c k e t  c r e a t e s  a n e w  s a l e s  r e c o r d .  W h e n  

f l i g h t  c o u p o n s  are e x c h a n g e d  for n e w  t r a n s p o r t a t i o n ,  the e x c h a n g e d  f l i g h t  

c o u p o n s  a r e  n o r m a l l y  a t t a c h e d  to t h e  n e w  s a l e s  r e c o r d s  a nd s ent i n t o  t h e  

a c c o u n t i n g  o f f i c e  to p r o c e s s  b o t h  t he " u se" on  t h e  o l d  s a l e  a n d  to e s t a b l i s h  a 

n e w  s a l e  r e c o r d .  W h e n e v e r  n ew t r a n s p o r t a t i o n  is i s s u e d  w i t h o u t  r e c e i v i n g  t h e  

o ld f l i g h t  c o u p o n ,  t he n e c e s s a r y  t i c k e t  a n d  c o u p o n  n u m b e r  r e q u i r e d  to  c l e a t  t h e  

ol d  r e c o r d  is a b s e n t  and the t r a n s p o r t a t i o n  l i a o i l i t y  is i n c o r r e c t l y  

o v e r s t a t e d .

A p p r o x i m a t e l y  n i n e t y - n i n e  p e r c e n t  of u se is p r o p e r l y  a p p l i e d  m  t h e  n o r m a l  

ro u t i n e  m a n n e r  to th e  c o m p u t e r  s a l e s  r e c o r d  file. The o t h e r  one o e r c e n t  is
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I

t a k e n  as a g e d  r e v e n u e  b e c a u s e  we  k n o w  t h e  p r o b l e m s  and e r r o r s  w n i c h  e x i s t  in the 

h a n d l i n g  of u s e d  t i c k e t s .  M a r k A i r  has a l w a y s  b e e n  c o n c e r n e d  a b o u t  u se 

p r o c e s s i n g  e r r o r s ,  b ut it has never b e e n  e c o n o m i c a l l y  j u s t i f i a b l e  to seek a 

h u n d r e d  p e r c e n t  a c c u r a c y  f r o m  the m a n y  e m p l o y e e s  h a n d l i n g  t r a n s a c t i o n s  m a n y  

times.

W h i l e  n e a r l y  all t i c k e t s  s o l d  are u s e d  by  the p a s s e n g e r ,  some v e r y  s m a l l  

p e r c e n t a g e  r e m a i n  u n u s e d .  S i n c e  we r e f u n d  e x p i r e d  t i c k e t s  as w e l l  as l o s t  

t i c k e t s ,  u n u s e d  a n d  u n r e f u n d e d  t i c k e t s  a r e  m o s t  l i k e l y  of l i t t l e  v a lue. W e  h a v e  

f o u n d  p e o p l e  g e n e r a l l y  s e e k  r e f u n d s  on u n u s e d  t i c k e t s  of a l m o s t  a ny value, 

h o w e v e r ,  r e f u n d  fees an d  a d j u s t m e n t s  for b r e a k i n g  r e s t r i c t i o n s  on d i s c o u n t e d  

t i c k e t s  e . g., w e e k e n d e r  or s u p e r s a v e r  fares, m a k e  t h e  n u i s a n c e  of a p p l y i n g  for 

t h e  r e f u n d  of c e r t a i n  t i c k e t s  not w o r t h  the v a l u e  of t h e s e  p r o m o t i o n a l  t i c k e t s .

A c c o u n t i n g  for s o l d  t i c k e t s  o v e r  an e x t e n d e d  p e r i o d  c a r r i e s  s i g n i f i c a n t  c o s t s .  

T h e s e  c o s t s  a r i s e  f r o m  r e c o r d  k e e p i n g ,  r e s e a r c h ,  a u d i t i n g  a n d  s t o r a g e .  For a 

c a r r i e r  lik e  M a r k A i r ,  t h i s  c o s t  t o d a y  w o u l d  i n v o l v e  a d d i n g  a d d i t i o n a l  p e r s o n n e l ,  

r e c o r d  s t o r a g e  s p a c e  a n d  c o m p u t e r  p r o c e s s i n g  and s t o r a g e  c a p a b i l i t y .  T h e s e  

c o s t s  w o u l d  c o n t i n u e  to r i s e  o v e r  t he y e a r s  as a d d i t i o n a l  s a l e s  r e c o r d s  c o n t i n u e  

to be a d d e d  to h i s t o r i c a l  files. S m a l l  c a r r i e r s  w i t h o u t  a c o m p u t e r i z e d  

m a t c h - u s e  s y s t e m  w o u l d  b e  f o r c e d  to a dd p e r s o n n e l  a nd c o m p u t e r  h a r d w a r e  a n d  

s o f t w a r e  to d e v e l o p  a s i m i l a r  c a p a b i l i t y .  T h e  r e s u l t  w o u l j  be t he e v e n t u a l  

r e s o l u t i o n  of m o s t  u n u s e d  t i c k e t s  as m i s p r o c e s s e d  or mishanuleci or u n u s e d  

d i s c o u n t e d  t i c k e t s  w h i c h  t h r o u g h  the p a s s a g e  of t i m e  m ay h a v e  no r e f u n d  v a l u e .

F i n a l l y ,  s i n c e  t i c k e t s  a r e  g e n e r a l l y  v a l i d  for o n e  y e a r  a f t e r  p u r c h a s e ,  b e i n g  

f o r c e d  to r e f u n d  u n u s e d  t i c k e t s  m a n y  y e a r s  a f ter t h e y  u re s o l d  i n f r i n g e s  on t he 

c o n t r a c t  m a d e  b e t w e e n  t h e  a i r l i n e  a nd t he t i c k e t  p u r c h a s e r .  T h e  a i r l i n e  will
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h a v e  p r o v i d e d  the a v a i l a b i l i t y  of t r a n s p o r t a t i o n  for the year a f t e r  p u r c h a s e  and 

i n c u r r e d  t h e  c o s t s  a s s o c i a t e d  w i t h  p r o d u c i n g  t he s e r v i c e  a nd scr.edule. W h e t h e r  

t h e  t i c k e t s  are use d  or not, a i r l i n e s  w i l l  h a v e  h e l d  u? their s i d e  of the 

c o n t r a c t  a n d  o ne y e a r  later if t he t i c k e t  h a s  e x p i r e d  t h e y  d e s e r v e  to r e t a i n  th e  

v a l u e  of t h e  t i c k e t  and no t  be r e q u i r e d  to incur t he c o s t s  to track, a u d i t  a nd 

r e s e a r c h  o l d  t i c k e t s  for years.
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A N C K O & a u S

M arch 7, 1988

Honorable L l oyd Jones 

Chairman

Senate Transportation Conxnittee 

Dear Senator Joneai

Reeve Aleutian Airways would like to comment on the Uniform Unclaimed
Property Act (AS 3A.A5) that your committee is reviewing,

Reeve Aleutian Airways did remit 425,109 in miscellaneous open accounte
with credits due pursuant to Uniform Unclaimed Property Act, The accounts 
varied in dollar value with a vast majority less than 450.00. I also wish to 
note that the time period Reeve researched and made remittance for exceeded 5 
years. Accordingly, any subsequent remittances pursuant to this act would be 
substantially less.

Reeve did p ro test and assert to the Dept, o f  Revenue that A3 3A.45 created
a c o n flic t  with f i le d  t a r i r r  ru les regarding refunds by ind iv idua ls o r claims
by other a i r l in e s , Reeve a lso argued that with respect to  t ic k e ts , revenues 
and l i a b i l i t i e s  wers earned. Please note tha t a c red it may be claimed within a
time frame o f  two years fo r  an ind iv id ua l and two and one h a lf  years by an
a ir lin e  fo r  unused tic ke t coupons.

Reeve charges a passenger the app rop ria te  amounts fo r  t ra v e l including 
taxes. Unless the passenger can prove tha t he did not t ra v e l by presenting an
unused coupon Reeve does not refund roney . Reeve does however set up c red its
by passenger name/airline u n til the e n t ire  package o f  t ic k e t coupons la  
received to debit against c red its . Coupons are lo B t , m isplaced, not matched, 
m is fi led , not submitted, e tc . ,  etc . Accordingly, there are c red its  that are 
not cleared during the t a r i f f  time period . That c e rta in ly  does not mean that 
Reeve 3hould issue a c red it nor consider the c red its  abandoned property. U n til 
the expiry o f  the t a r i f f  time period a l l  l i a b i l i t i e s  and revenues are 
considered earned income.
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Honorable Lloyd Jones 
March 7» 19QQ 
Page 2

Reeve believes that a s ig n ific a n t portion  c f  the sum remitted to the State
is  earned revenue belonging to Reeve. The Dept, o f  Revenue conoidertj unmatched
coupons as miscellaneous in tang ib le  property that is  abandoned and thua
reportab le . Reeve disputes that p o s ition . The fa c t that Reeve remitted sums
does not mean that Reeve concurs nor agrees with the Department's pos ition .

Please consider the various points and arguments before you c a re fu l ly . I  
would lik e  to urge the committee to exempt a ir lin e  t ic ke t coupons from AS 
24. <o.
Thank you

S incere ly ,

David A. Jensen^0  
Administrative Vice President

DAJ/kd



§ 34.40.010 P r o p e r t y 5} 34.45.030

NOTES TO DECISIONS

Cited in Donnybrook Bldg. Supply Co. v. Alaska Nat’l Bank. Sup. Ct. Op. No. 
3182 (File No. S-1385), P.2d <1987).

C h a p t e r  40. F r a u d u l e n t  T r a n s f e r s .

Sec. 34 .40 .010 . In v a lid i t y  g en e ra lly .
NOTES TO DECISIONS

Fraud is established by preponder- 
ance of evidence: clear and convincing 
proof is not required. Gabaig v. Gabaig. 
Sup. Ct. Op. No. 3032 iFile Nos. 5-502. 
S-92, S-715). 717 P.2d 835 (1986). 

Evidence of post-transfer events is

clearly admissible to show intent at an 
earlier point in time, although the proba­
tive value of the evidence decreases as the 
elapsed time increases. Gabaig v. Gabaig, 
Sup. Ct. Op. No. 3032 (File Nos. S-502. 
S-92. S-715). 717 P.2d 835 (1986).

C h a p t e r  45. U n c l a i m e d  P r o p e r t y .

Article
1. Consignees and Bailees (§§ 34.45.030 — 34.45.090)
2. Personal Property Presumed Abandoned; General Rules 34.45.110 — 34.45.120'
3. Conditions Leading to Presumption of Abandonment of Particular Types of Per­sonal Property i>(§ 34.45.140 — 34.45.260)
4. Reporting and Disposition of Personal Property ■ §§ 34.45.280 — 34.45.340)5. Administration of Abandoned Property (§§ 34.45.360 — 34.45.430)
6. Enforcement and Penalties i!i§ 34.45.450 — 34.45.470)
7. General Provisions <!)$ 34.45.700 — 34.45.780)

Article 1. Consignees and Bailees.

Section Section
30. Sale 90. (Repealed)
70. Proceeds of sale

Sec . 34 .45 .030 . S a le . I f  property held by a person described in  AS 
34 .45 .010 is not c laim ed and taken away w ithin one yea r a fte r the 
time it is received, the person having possession o f the property may 
se ll the property in the m anner provided in AS 34 .45 .010 —  34 .45 .080 . 
except that property described in AS 34.45 .110 —  34 .45 .260  sh a ll be 
reported to the Departm ent o f Revenue under AS 34 .45 .280  and is 
subject to AS 34 .45 .2 90  —  34 .45 .780 . (§ 22-7-3 ACLA 1949: am § 9 ch 
133 SLA  1986)

Effect o f amendments. — The 1986 in AS 34.45 010." and substituted the lan-
amendment deleted "the” preceding guage beginning "AS 34.45.010 —
'property'' near the beginning of the sec- 34.45.080” for "this chapter” at the end of
tion, inserted "held by a person described the section.



Sec. 34 .45 .070 . P ro c e ed s  o f  s a le , (a ) The peace officer, upon com­
p letion o f the sa le o f the property, sh a ll m ake and file  w ith the d istrict 
judge o r magistrate a verified , w ritten  re tu rn  o f the conduct o f the sale 
and o f the application o f the proceeds derived from  it, and sha ll pay a ll 
money in excess o f costs and charges to the d istric t judge or magis­
trate.

(b) The d istrict judge or m ag istra te sh a ll hold the money in trust 
fo r the owner o f the property and sh a ll pay it to the owner upon the 
la tte r ’s m aking a w ritten, verified c la im  to it. w ith p roof o f ownership, 
w ithin one year a fte r the date o f the sale. I f  no c laim  is made w ithin 
one yea r a fte r the date o f the sa le , the district judge o r magistrate 
sh a ll immediately pay the excess proceeds to the Departm ent o f Reve­
nue. Excess proceeds that are required to be paid over to the D epart­
ment o f  Revenue under this section are subject to AS 34 .45 .280  and
34 .45 .330  —  34 .45 .780 . (§ 22-7-7 AC LA  1949 ; am § 3 ch 24 SLA 1966; 
am § 10 ch 133 SLA 1986)

Effect of amendments. — The 1986 tence and added the present last sentence, 
amendment in subsection <b) in the first For the former version of subsection (b), 
two sentences substituted "one year” for see the main pamphlet."six months," deleted the former last sen-

Sec. 34.45.090. Fees of officers. [Repealed, § 14 ch 133 SLA 1986.]

A rtic le  2. P e rs o n a l P r o p e r ty  P re su m e d  A b an d on ed ; G en e ra l
R u le s .

Section Section
110. General rule for property presumed 120. General rules for taking custody of 

abandoned unclaimed intangible property

§ 34.45.070 A l a s k a  S t a t u t e s  S u p p l e m e n t  § 34.45.110

Revisor's notes. — AS 34.45.110 — 34.45.780 "does not apply to personal
34.45.780 derive from the Uniform Un- property already delivered to the state or
claimed Property Act of 1981. already the subject of escheat proceedings

Editor’s notes. — Section 15. ch. 133. before September 7. 1986."SLA 1986, provides that AS 34.45.110 —

Sec. 34 .45 .110 . G en e ra l ru le  f o r  p ro p e r ty  p re sum ed  a b a n ­
d oned . (a ) Except as otherw ise provided in AS 34 .45 .120 —
34 .45 .780 , a ll intangible property , inc lud ing income o r increment de­
rived from  the property, less law fu l charges, that is held, issued, o r 
owing in the ord inary course o f  a ho lder’s business and has remained 
unclaimed by the owner fo r more than  five years a fte r becoming pay­
ab le or d istributab le is presumed abandoned.

(b) P roperty is payable o r d istribu tab le fo r the purposes o f AS 
34 .45 .120  —  34 .45 .730 even i f  the owner failed to demand the prop-
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erty o r to present an instrum ent o r document required to receive pay­
ment o f the property. (§ 11 ch 133 SLA  1986)

Sec . 34 .45 .120 . G e n e ra l ru le s  f o r  ta k in g  cu s tod y  o f  unc la im ed  
in ta n g ib le  p ro p e r ty . U n less otherw ise provided in th is chapter or by 
another statute o f the state, in tang ib le p roperty is subject to the cus­
tody o f  the state as unclaimed p roperty i f  the conditions ra ising a 
presumption o f abandonment under A S 34 .45 .110  o r 34 .45 .140 —  
34 .45 .260 are satisfied and

(1 ) the last known address o f the apparent owner, as shown on the 
records o f the holder, is in the state;

(2 ) the records o f the ho lder do not re flec t the identity o f the person 
entitled to the property and it is estab lished that the last known 
address o f the person entitled to the property is in the state;

(3 ) the records o f the ho lder do not re flec t the la s t known address o f 
the apparent owner, and it is estab lished that

(A ) the last known address o f the person en titled to the property is 
in the state, or

(B ) the ho lder is a dom ic ilia ry o r a governm ent o r governmental 
subdivision o r agency, including a  m un ic ipa lity , o f the state and has 
not p reviously paid o r delivered the property to the state o f the last 
known address o f the apparent owner o r other person entitled to the 
property;

(4 ) the last known address o f the apparent owner, as shown on the 
records o f the holder, is in a state th a t e ith e r does not provide by law 
fo r the escheat or custodial tak ing  o f the property , o r its escheat or 
unclaimed property law  is not app licab le to the property, and the 
ho lder is a dom iciliary , government, o r governm enta l subdivision or 
agency, including a m unic ipality , o f  the state;

(5 ) the last known address o f  the apparen t owner, as shown on the 
records o f the holder, is in a fore ign nation and the ho lder is a domicil­
ia ry , government, o r governm enta l subdivision, including a munici­
pa lity , o r agency o f the state ; o r

(6 ) the transaction out o f  which the property arose occurred in the 
state and

(A ) the last known address o f the apparent owner o r other person 
entitled to the property is unknown, o r the last known address o f the 
apparent owner or o ther person en titled  to the property is in a state 
that e ither does not provide by law  fo r the escheat o r custodial taking 
o f the property o r its escheat o r unclaim ed property law does not apply 
to the property, and

(B ) the ho lder is a dom ic ilia ry o f a state tha t e ither does not provide 
by law  fo r the escheat o r custodial ta k ing  o f  the property o r its escheat 
o r unclaimed property law does not app ly to the property. (§ 11 ch 133 
SLA  1986)
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§ 34.45.140 A l a s k a  St a t u t e s  S u p p l e m e n t § 34.45.140

A rt ic le  3. C on d it io n s  L e ad in g  to  P re s u m p t io n  o f  
A b an d on m en t o f  P a r t ic u la r  T ype s o f  P e r s o n a l P ro p e r ty .

♦

Section

140. Traveler's checks and money orders 
150. Checks, drails. and similar instru­

ments issued or certified by bank­
ing and financial organizations 

160. Bank deposits and money in finan­
cial organizations 

170. Money owing under life insurance 
policies

180. Deposits held by utilities 
190. Refunds held by business ^socia- 

tions

Section

200. Stock and other intangible interests 
in business associations

210. Property of business associations 
held in course of dissolution

220. Property held by agents and fiducia­
ries

230. Property held by courts and public 
agencies

240. Gift certificates and credit memos
250. Wages
260. Contents of safe deposit box or other 

safekeeping repository

Sec . 34 .45 .140 . T ra v e le r 's  ch eck s a n d  m on ey  o rd e rs .
ia) Subject to (d) o f  th is section, money payab le on a  tra v e le r ’s check 
that has been outstanding fo r more than 15 yea rs a fte r its issuance is 
presumed abandoned un less the owner, w ith in the preceding 15 years, 
has communicated in  w riting w ith the issuer concerning it o r other­
wise indicated an interest as evidenced by a m emorandum  o r other 
record, on file , prepared by an employee o f the issuer.

(b) Subject to (d) o f  this section, money payab le on a money order o r 
s im ila r w ritten instrum ent, other than a th ird -party  bank check, that 
has been outstanding for more than seven years a fte r its issuance is 
presumed abandoned unless the owner, w ith in  the preceding seven 
years, has communicated in w riting w ith the issuer concerning it o r 
otherwise indicated an interest as evidenced by a memorandum  or 
other record, on file , prepared by an employee o f the issuer.

ic) A ho lder m ay not deduct from  the am ount o f a tra ve le r ’s check 
or money order a charge imposed fo r fa ilu re  to present the instrum ent 
for payment unless there is a va lid  and enforceable w ritten contract 
between the issuer and the owner o f the instrum ent under which the 
issuer may impose a charge, and the issuer re g u la r ly  imposes charges 
and does not regu la rly  reverse o r otherw ise cancel them.

(d) Money payab le on a trave le r ’s check, money order, o r s im ila r 
w ritten instrum ent, other than a th ird -party check, described in (a) 
and (b) o f  th is section, is not subject to the custody o f the state as 
unclaimed property unless

(1 ) the records o f  the issuer show that the trave le r's check, money 
order, o r s im ila r w ritten instrument was purchased in  the state;

(2 ) the issuer has its principal place o f business in the state and the 
records o f the issuer do not show the state in which the trave le r ’s 
check, money order, o r s im ila r w ritten in strum en t was purchased; o r

(3 ) the issuer has its principal place o f  business in the state, the 
records o f the issuer show the state in  which the tra v e le r ’s check, 
money order, o r s im ila r w ritten instrum ent was purchased and the
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state o f purchse either does not provide by law  fo r the escheat or 
custodial tak ing o f the property o r its escheat o r unclaimed property 
law is not applicable to the property.

(e) Notw ithstanding any other provision o f  AS 34 .45 .110  —
34 .45 .780 , (d) o f th is section applies to money payab le on trave le r's 
checks, money orders, and s im ila r w ritten instrum ents , other than a 
th ird -party bank check, presumed abandoned a fte r Ja n u a ry  31 , 1965, 
except to the extent that those sums have been paid over to a state 
before Janua ry  1, 1974. (§ 11 ch 133 SLA  1986)

Sec . 34 .45 .150 . C hecks , d ra fts , and  s im i la r  in s t ru m en ts  issued  
o r  c e rt i fie d  b y  b a n k in g  and f in a n c ia l o rg a n iz a t io n s . ia ) O ther 
than money payable on an instrument th a t is subject to AS 34 .45 .140 . 
money payable on a check, draft, or s im ila r instrum ent on which a 
banking o r financia l organization is d irectly liab le , including a cash­
ie r’s check and a certified check, that has been outstanding fo r more 
than seven years a fte r it was payable o r a fte r its issuance i f  payable 
on demand, is presumed abandoned. This presumption does not apply 
i f  the owner, w ithin the preceding seven years, has communicated in 
w riting w ith the banking or financia l o rgan ization concerning the 
instrum ent o r has otherw ise indicated an in terest as evidenced by a 
memorandum or other record, on file , prepared by an employee o f the 
organization.

(b) A holder may not deduct from  the am ount o f an instrum ent 
subject to th is section a charge imposed fo r fa ilu re  to present the 
instrum ent fo r payment unless there is a va lid  and enforceable w rit­
ten contract between the holder and the owner o f the instrum ent 
under which the holder may impose a charge, and the ho lder regu la rly  
imposes the charges and does not re gu la r ly  reverse o r otherw ise can­
cel them . (§ 11 ch 133 SLA  1986)

Sec . 34 .45 .160 . B a n k  d epos its  an d  m on ey  in  f in a n c ia l o rg a n i­
za tio n s . (a) A demand, savings, o r m atured tim e deposit w ith a bank­
ing o r financ ia l organization, including a deposit th a t is au tom atica lly  
renewable, and money paid toward the purchase o f  a share , a m utual 
investment certificate, o r other intangib le property in terest in a bank­
ing o r financia l organization is presumed abandoned un less the 
owner, w ithin the preceding seven years has,

11) in  the case o f  a deposit, increased o r decreased its am ount or 
presented t l .» passbook o r other s im ila r evidence o f  the deposit fo r the 
crediting o f  interest;

(2 ) communicated in w riting w ith the banking o r financ ia l organ i­
zation concerning the property;

(3 ) otherw ise indicated an interest in the property as evidenced by a 
memorandum or other record, on file , prepared by an employee o f  the 
banking or financia l organization;
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S 34.45.170 A l a s k a  St a t u t e s  S u p p l e m e n t  § 34.45.170

14 ) owned other property to which (1 ), (2 ), o r (3 ) o f th is subsection 
applies and the banking o r financia l organ ization has communicated 
in w riting  w ith the owner w ith regard to the property th at would 
otherw ise be presumed abandoned under this subsection at the ad­
dress to which communications regarding the o ther property a re  regu­
la r ly  sent; o r

(5 ) had another re la tionship w ith the banking or financ ia l organ i­
zation concerning which the owner has

(A ) communicated in w riting w ith the banking o r financ ia l organ i­
zation o r otherw ise indicated an interest as evidence by a m emoran­
dum o r other record, on file , prepared by an employee o f  the banking 
or financia l organization ; and

(B ) the banking o r financia l organ ization communicates in w riting  
with the owner w ith regard to the property th a t would otherw ise be 
abandoned under th is subsection a t the address to which communica­
tions regarding the other re la tionsh ip re g u la r ly  are sent.

(b) A  ho lder may not impose, w ith respect to property described in
(a) o f th is section, a charge due to dormancy o r inactiv ity , o r cease 
payment o f interest.

(c) P roperty described in (a ) o f  th is section th a t is au tom atica lly  
renewable is m atured fo r purposes o f (a) o f th is section upon the expi­
ration o f its in itia l time period. However, in  the case o f a renewal to 
which the owner consents a t or about the tim e o f renewal by commu­
nicating in w riting w ith the banking or financ ia l organ ization o r by 
otherw ise indicating consent as evidenced by a memorandum o r other 
record on file , prepared by an employee o f  the organ ization , the prop­
erty is matured upon the exp iration  o f the last tim e period for which 
consent was given. If, a t the time provided fo r de live ry in  AS 
34 .45 .320 , a penalty or fo rfe itu re  in the payment o f in terest would 
resu lt from  the de livery o f the property, the tim e for de live ry  is ex­
tended un til the time when no penalty o r fo rfe itu re  would resu lt.

(d) F o r purposes o f this section, "p roperty”  includes in terest and 
dividends. (§ 11 ch 133 SLA  1986)

Sec. 34.45.170. Money owing under life insurance policies,
(a ) Money held or owing under a life  o r endowment insurance policy 
o r annu ity contract th a t has m atured or te rm inated is presumed aban­
doned i f  unclaimed fo r more than five years a fte r the money became 
due and payable as established from  the records o f the insurance com­
pany holding o r owing the money. However, property described in 
<c)(2) o f  this section is presumed abandoned i f  unclaimed fo r more 
than two years.

(b) I f  a person other than the insured o r annu itan t is entitled to the 
money and the address o f th at person is not known to the company, or 
it is not defin ite and certain from  the records o f the company who is 
entitled to the money, it is presumed that the last known address o f
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the person en titled to the money is the same as the last known address 
o f  the insured o r annu itan t according to the records o f the company.

(c) F o r purposes o f this section, a  life  endowment insurance policy 
o r  annu ity  contract not matured by actua l p roo f o f the death o f the 
insured o r annu itan t according to the records o f  the company is ma­
tu red and the proceeds a re  due and payable i f

(1 ) the company has received due p roo f that the insured or annu i­
tan t has died; o r

(2 ) the insured has attained, o r would have attained i f  s t i ll liv ing , 
the lim iting  age under the m orta lity  tab le on which the reserve is 
based and

(A ) the policy was in force at the time the insured attained, or 
would have attained , the lim iting age; and

(B ) ne ither the insured no r another person appearing to have an 
in te rest in the policy has, w ith in the preceding two years, according to 
the records o f  the compahy, assigned, readjusted, o r paid prem iums on 
the policy, subjected the policy to a loan , corresponded in w riting  with 
the company concerning the policy, o r otherw ise indicated an interest 
as evidence by a memorandum  or other record, on file , prepared by an 
employee o f the company.

(d) F o r purposes o f th is section, the application o f an automatic 
p rem ium  loan provision o r o ther non forfe itu re provision contained in 
an insurance policy does not prevent a policy from  being matured or 
te rm inated under (a ) o f th is section i f  the insured has died o r the 
insured o r the t .ne fic ia ry o f  the policy otherw ise has become entitled 
to the proceeds o f  the policy before the depletion o f the cash surrender 
va lue o f  a policy by the application o f those nonforfe itu re provisions.

(e) I f  the laws o f the state o r the term s o f  the life  insurance policy 
requ ire the company to give notice to the insured o r the owner th a t an 
au tom atic prem ium  loan provision o r o ther nonforfe itu re prvision has 
been exercised and the notice is to be given to an  insured or owner 
whose la s t known address, according to the records o f the company, is 
in  the state but is unde liverab le , the company sh a ll make a reason­
ab le search to ascertain the po licyho lder’s correct address to which the 
notice must be mailed.

(f) Notw ithstanding any other p rovision o f law , i f  the company 
lea rn s o f  the death o f  the insured o r annu itan t and the beneficiary has 
not communicated w ith the insu rer w ith in fou r months a fte r the 
death, the company sh a ll take reasonable steps to pay the proceeds to 
the beneficiary .

(g ) Commencing September 8, 1988, every change-of-beneficiary 
fo rm  issued by an insurance company under a life  o r endowment in ­
surance policy o r annu ity contract to an insured o r owner who is a 
resident o f the state must request the fo llow ing information:

(1 ) the name o f each beneficiary, o r i f  a class o f  beneficiaries is 
named, the naem  o f each cu rrent beneficiary in the class;
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12) the address o f each beneficiary; and
<3) the re la tionsh ip  o f  each beneficiary to the insured. (§ 11 ch 133 

SLA  1986)

Sec . 34 .45 .180 . D ep o s its  h e ld  by u t i lit ie s . A deposit, including 
interest on the deposit, made by a subscriber w ith a u t ility  to secure 
payment, o r  money paid in  advance fo r u tility  services to be furn ished , 
less law fu l deductions, th a t remains unclaimed by the owner fo r more 
than one yea r a fte r the term ination o f the services for which the 
deposit o r advance payment was made is presumed abandoned. (§ 11 
ch 133 SLA  1986)

Sec. 34 .45 .190 . R e fu n d s  h e ld  b y  bu s iness a s so c ia t io n s . Except 
to the extent otherw ise ordered by a court o r adm in istra tive agency, 
money that a business association has been ordered by the court or 
adm in istrative agency to re fund is presumed abandoned i f  it  rem ains 
unclaimed by the owner fo r more than one ye a r a fte r i t  became pay­
able in accordance w ith the fin a l determ ination or o rde r providing fo r 
the refund, regardless o f  whether the fina l determ ination o r order 
requires the owner to m ake a claim  fo r it. (§ 11 ch 133 SLA  1986)

Sec . 34 .45 .200 . S to c k  an d  o th e r  in ta n g ib le  in te re s ts  in  b u s i­
ness a ssoc ia t io n s , (a ) Except as otherw ise provided in  AS 34 .45 .210  
and (b), !e) and (f) o f th is section, stock o r o ther intangib le ownership 
interest in a business association, the existence o f which is evidenced 
by records ava ilab le  to the association, is presumed abandoned and, 
with respect to the ownership interest, the association is the ho lder, i f  
a dividend, distribution , o r o ther money payable as a re su lt o f the 
interest has rema: ‘.ed unclaimed by the owner fo r seven years a fte r 
the money became payable, and the owner, w ith in th a t seven years, 
has not

(1 ) communicated in w riting  w ith the association regard ing the 
ownership interest o r  a dividend, d istribution , o r o ther money payable 
as a resu lt o f  the in te :es t; or

12) otherw ise communicated w ith the association regard ing the 
ownership in terest o r a dividend, d istribution , o r  other money payable 
as a resu lt o f  the interest, as evidenced by a memorandum  o r other 
record, on file  w ith the association, prepared by an employee o f the 
association.

ib) A t the expiration o f  a seven-year period fo llow ing the fa ilu re  o f  
the owner to claim  a dividend, d istribution , o r other money payab le to 
the owner as a re su lt o f the ownership interest, the in te rest is not 
presumed abandoned un less there have been a t least seven dividends, 
distributions, o r o ther payments paid during the period, none o f  which 
has been claimed by the owner. I f  seven dividends, d istributions, o r 
other payments are paid during the seven-year period, the ownership
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interest is presumed abandoned at the end o f the seven-year period. I f  
seven dividends, d istributions, o r other payments a re  not paid during 
the seven-year period, the period continues to run  un til there have 
been seven dividends, d istributions, o r other payments that have not 
been claimed by the owner.

(c) The runn ing  o f the seven-year period o f abandonment ceases 
immediate ly upon the occurrence o f a communication described in (a ) 
o f th is section. I f  a subsequent dividend, d istribution , o r o ther money 
payable to the owner as a resu lt o f the ownership in te rest is not 
claimed by the owner, a  new seven-year period o f abandonment com­
mences a t the tim e th a t subsequent dividend, d istribu tion , o r o ther 
money became due and payable.

(d ) At the time an ownership interest is presumed abandoned under 
th is section, a ll dividends, distributions, or other money then held fo r 
or owing to the owner as a re su lt o f the ownership in terest, and not 
previously presumed abandoned, are presumed abandoned.

(e l This section does not app ly to a stock o r other in tang ib le owner­
ship interest en ro lled  in  a p lan that provides fo r the automatic re in ­
vestment o f  dividends, distributions, o r o ther money payable as a 
re su lt o f the interest, un less the records ava ilab le to the adm in istra to r 
o f the p lan show, w ith respect to another intangib le ownership in te r­
est not en ro lled  in  the reinvestment plan, tha t the owner has not 
w ithin seven years communicated in a m anner described in  (a ) o f th is 
section.

(f) A d istribu tion  o f net margins by a cooperative incorporated un ­
der AS 10 .25 is presumed abandoned i f  the d istribu tion  rem ains un ­
claimed by the owner fo r more than one year a fte r the date authorized 
for the d istribution . The abandoned d istribution reverts to the cooper­
ative i f  the cooperative has, a t least six months before the proposed 
reversion date, both

(1 ) m ailed a notice o f  the proposed reversion to the la s t known 
address o f  the owner as shown by the cooperative records; and

(2 ) published notice o f  the proposed reversion in  the m anner p ro­
vided by law  fo r the service o f a summons by publications. (§ 11 ch 
133 SLA  1986)

Sec. 34 .45 .210 . Property of business associations held in 
course of dissolution. Except fo r in tangib le property distributab le 
under AS 06 .05 .465 , intangib le property d istributab le in the course o f 
a d isso lution o f a business association that rem ains unclaimed by the 
owner fo r more than one year a fte r the date specified fo r f in a l d is tri­
bution is presumed abandoned. <3 11 ch 133 SLA  1986)
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Sec . 34 .45 .220 . P r o p e r t y  h e ld  by agen ts and  fid u c ia rie s ,
(a ) In tang ib le property and income or increment derived from  the 
intangib le property held in a  fiduciary capacity fo r the benefit o f  an­
other person is presumed abandoned un less the owner, w ith in five 
years a fte r it has become payab le o r d istributab le , has increased or 
decreased the principal, accepted payment o f  principal o r income, com­
municated concerning the property , o r otherw ise indicated an interest 
as evidenced by a memorandum o r other record, on file , prepared by 
the fiduciary.

(b) Money in an individual retirem ent account o r a re tirem ent plan 
fo r self-employed individuals or s im ila r account o r p lan established 
under the in te rna l revenue laws o f the United States is not payab le or 
distributab le w ithin the meaning o f (a ) o f  th is section unless, under 
the term s o f the account or p lan , d istribution o f a l l o r pa rt o f the funds 
would then be mandatory.

(c) F o r the purpose o f th is section, a person who holds property as 
an agent for a business association is considered as holding the prop­
erty in a fiduciary capacity fo r  that business association alone, un less 
the agreement between that person and the business association pro­
vides otherw ise.

(d) F o r the purposes o f th is chapter, a person who is considered as 
holding property in a fiduciary capacity fo r a business association 
alone is the holder o f the property on ly so fa r  as the interest o f  the 
business association in  the property is concerned, and the business 
association is the ho lder o f the property so fa r as the interest o f  a r • 
other person in the property is concerned. (§ 11 ch 133 SLA  1986)

Sec. 34 .45 .230 . P ro p e r ty  h e ld  b y  c o u rts  and  p u b lic  agenc ies . 
In tangib le property held for the owner by a court, state, m unicipality 
o r o ther government, governmenta l subdivision o r agency, public cor­
poration, o r public au thority , th a t remains unclaimed by the owner fo r 
more than one year a fte r becoming payab le or d istributab le , is p re­
sumed abandoned. (§ 11 ch 133 SLA  1986)

Sec. 34 .45 .240 . G ift  c e rtific a te s  an d  c re d it  m em os, (a ) A g ift 
certificate or a credit memo, issued in the o rd inary  course o f an  is­
suer’s business, that remains unclaimed by the owner fo r more than 
five years a fte r becoming payable o r distributab le is presumed aban­
doned.

(b) In  the case o f a g ift certificate, the amount presumed abandoned 
is the price paid by the purchaser fo r the g ift certificate. In  the case o f 
a credit memo, the amount presumed abandoned is the am ount cred­
ited to the recipient o f  the memo. (§ 11 ch 133 SLA  1986)
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§ 34.45.250 P r o p e r t y § 34.45.280

Sec . 34 .45 .250 . W ages. Unpaid wages, including wages repre­
sented by unpresented p ay ro ll checks, ow ing in the ord inary course o f 
the ho lder’s business and that rem ain unclaimed by the owner fo r 
more than one year a fte r becoming payab le are presumed abandoned. 
(§ 11 ch 133 SLA 1986)

Sec. 34 .45 .260 . Contents of safe deposit box or other safe­
keeping repository. A ll tangib le and intangib le personal property 
held in a safe deposit box o r other safekeeping repository in a financia l 
organization in the state in the o rd ina ry  course o f the holder's busi­
ness. and proceeds resu lting from  the sa le  o f the property perm itted by 
other law, tha t remain unclaimed by the owner fo r more than one year 
a fte r the lease o r renta l period on the box o r other repository has 
expired, are presumed abandoned. (§ 11 ch 133 SLA  1986)

Article 4. Reporting and Disposition of Personal Property.

Section Section
280. Report of abandoned personal prop- 320. Payment or delivery of abandoned 

erty property
290. Requests for reports and examina- 330. Custody by state

tion of records 340. Crediting of dividends, interest, or
300. Retention of records increments to owner's account310. Notice and publication of lists of abandoned property

Sec. 34 .45 .280 . Report of abandoned personal property, (a) A
person holding personal property , tangib le o r intangible, presumed 
abandoned and subject to custody as unclaimed property under AS
34 .45 .110 —  34 .45 .430, sh a ll report to the department concerning the 
property as provided in th is section.

(b) The report must be verified and must include
(1 ) except w ith respect to tra ve le r ’s checks and money orders, the 

name, i f  known, and last known address, i f  any, o f each person appear­
ing from  the records o f the ho lder to be the owner o f property, the 
va lue o f which is $25 o r more, presumed abandoned under AS
34 .45 .110 —  34 .45 .430 and other statu tes specifically made subject to 
this reporting requirement;

(2 ) in the case o f unclaimed money amounting to $50 o r more, held 
o r ow ing under a life  or endowment insurance policy o r annu ity con­
tract, the fu ll name and la s t known address o f the insured o r annui­
tan t and o f the beneficiary or o ther person who is en titled to the 
proceeds according to the records o f  the insurance company holding o r 
ow ing the funds.

(3 ) in the case o f the contents o f a safe deposit box o r other safe­
keeping repository o r o f o ther tang ib le personal property, a descrip­
tion o f  the property and the place where it is held and may be in ­
spected by the department, and any amounts owing to the holder:
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14 ) the nature and identify ing number, i f  any, or description o f the 
property and the amount appearing from  the records to be due; items 

value under S25 each may be reported in  the aggregate;
(5 ) the date the property became payab le, demandable, o r re tum - 

ible, and the date o f the last transaction w ith the apparent owner 
vith respect to the property; and 

16) other in form ation that the department prescribes by regu la tion  
is necessary fo r the adm in istration o f  th is chapter.

1 c) I f  the holder o f property presumed abandoned and subject to 
ustody as unclaimed property is a successor to other persons who 
ireviouslv held the property fo r the apparent owner, o r the ho lder has 
hanged the holder's name while holding the property, the ho lder 
h a ll file with the holder's report a il known names and addresses o f 
•ach previous holder o f the property.

id) The report required under ia) o f th is section sh a ll be filed  before 
November 1 o f each year fo r unclaimed property held as o f June 30 o f 
hat year, but the report o f a life  insurance company sh a ll be filed  
iefore May 1 o f each year fo r unclaimed property held as o f December 
11 o f  the preceding year. On w ritten request by a person required to 
"ile a report, the commissioner may postpone the reporting date.

<e) Not more than 120 days before filin g  the report requ ired by th is 
ection, the holder in possession o f property presumed abandoned and 
ubject to custody as unclaimed property under AS 34 .45 .110 —  
4.45 .430 sha ll send w ritten notice to the apparent owner at the 
wner's last known address in form ing the owner that the ho lder is in 
ossession o f property subject to this chapter i f  
' 1) the holder has in its records an address fo r the apparent owner 

hat the holder believes to be accurate,
12) the claim  o f the apparent owner is not barred by the statu te o f 

im itations, and
(3 ) the property has a value o f $50 o r more.
(f) The requirements o f  this section do not apply to the ho lder o f  

ntangible property that is presumed abandoned under AS 34 .45 .110  
-  34 .45 .780 during the year preceding June 30  o f each yea r i f  the 
otal aggregate va lue o f the intangib le property is less than  $750. 
j 11 ch 133 SLA 1986)

Sec. 34 .45 .290 . R equ es ts  f o r  re p o r ts  a n d  e x am in a t io n  o f  
eco rd s . (a ) The department m ay require a person who has not filed  
report under AS 34 .45 .280 to f i le  a verified report stating whether 

he person is holding unclaimed property reportab le o r de liverab le 
.nder AS 34 .45 .110 —  34 .45 .780 .
(b) The department, at reasonable tim es and upon reasonab le no- 

ice. may examine the records o f a person i f  the department has reason 
a believe that the person has not complied w ith the provisions o f th is 

I hapter. The department may conduct the exam ination even i f  the
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person believes that the person does not possess property reportab le or 
de live rab le under th is chapter. The departm ent may use the in fo rm a­
tion obtained under th is subsection on ly  fo r the purposes o f  th is chap­
ter. The department, o r a cu rren t or fo rm er officer, employee, or agent 
o f the departm ent, m ay not disclose in form ation that is viewed or 
obtained du ring the course o f  an exam ination under th is subsection 
and th a t is confidentia l under state o r  federa l law o r regu la tion , un ­
less the disc losure is necessary to ca rry  out the purposes o f  th is chap­
ter.

<c) I f  a person is treated under AS 34 .45 .220 as the ho lder o f the 
property on ly so fa r as the interest o f the business association in the 
property is concerned, the department, under (b) o f  th is section, may 
exam ine the records o f  the person i f  the departm ent has given the 
notice requ ired by (b) o f  this section to both the person and the busi­
ness association.

(d) If, a fte r September 7, 1986, a ho lder fa ils  to m ain ta in  the 
records requ ired  by AS 34 .45 .300  and the records o f  the ho lder a v a i l­
ab le fo r the periods subject to AS 34 .45 .110 —  AS 34 .45 .780  are insu f­
ficient to perm it the preparation o f a report, the departm ent may 
require the ho lder to report and pay the amount th a t is reasonab ly 
estimated from  the ava ilab le  records. (§ 11 ch 133 SLA  1986)

Sec. 3 4 .4 5 .300 . R e te n tio n  o f  re c o rd s , (a ) E very ho lder required 
to file  a report under AS 34 .45 .280 , sh a ll, i f  it has obtained the last 
known address o f  the owner, m ain ta in  a record o f the name and last 
known address o f  the owner fo r seven years a fte r the property be­
comes reportab le , un less a shorter time period is provided in  (b) o f th is 
section o r by regu la tions adopted by the department.

(b) A business association th a t se lls , o r provides such instrum ents 
to others fo r sa le , in the state its trave le r ’s checks, money orders, or 
o ther s im ila r w ritten  instrum ents, o ther than th ird -party bank checks 
on which the business association is d irectly  liab le , sh a ll m ain ta in  a 
record o f the instrum ents while they rem ain outstanding, indicating 
the state and date o f issue, fo r three years a fte r the date the property 
is reportab le . 11 ch 133 SLA  1986)

Sec . 34 .45 .310 . N o tice  an d  p u b lic a t io n  o f  lis ts  o f  a b a n d on e d  
p ro p e r ty , (a) The department sha ll publish a notice not la te r than 
the M arch 1 fo llow ing the subm ission o f the report required by AS 
34 .45 .280 , o r in the case o f  property reported by life insurance compa­
nies, not la te r th an  the September 1 fo llow ing the submission o f the 
report. The notice sh a ll be published a t least once a week fo r two 
consecutive weeks in a newspaper o f genera l c ircu lation in the area o f 
the state in  which the la s t known address o f a person to be named in 
the notice is located. I f  no address is listed or the address is outside the 
state, the notice sh a ll be published in a newspaper o f genera l circula-
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A
tion in the area in which the ho lder o f  property has its principal place v  S<
o f business in the state. (a)

(b) The published notice must be entitled "Notice o f Names o f Per- who
sons Appearing to be Owners o f Abandoned P rope rty ” and must con- mon
ta in  or d

( 1) the names, in a lphabetica l order, and last known address, i f  any, repc
o f persons listed in the reports and entitled  to notice w ith in the area lb
as specified in (a) o f th is section: erty

(2) a statement that in form ation concerning the property and the deli'
name and last known address o f the ho lder may be obtained by ad- erro
dressing an inqu iry to the departm ent: and pan

< 3) a statement tha t i f  p roo f o f c la im  is not presented by the owner ▲ hold
to the holder, and the owner’s righ t to receive the property is not v  the
estab lished to the ho lder’s satis faction before A p ril 20 o f  the yea r o f (c
publication, or, in the case o f p roperty reported by a life  insurance requ
company, before October 20, the property w ill be placed not la te r than to t!
M ay 1 o f  th at year, o r in  the case o f p roperty reported by a life  insu r- (d
ance company, not la te r than November 1, in  the custody o f the de- deli'
partm ent and a l l fu rth e r claim s sh a ll be directed to the departm ent hold
a fte r th a t placement. Upo

(c) The department is not required to publish, in the notice an item  and
o f less than $50 in va lue unless the departm ent considers the publica- o f a
tion o f the item to be in the public interest. ^ ev<

(d) N ot la te r than the March 1 fo llow ing subm ission o f  the report 34.4
required by AS 34 .45 .280 , or in the case o f property reported by a life  cert:
insurance company, not la te r than  the September 1 fo llow ing the sub- fo r 1
mission o f the report; the departm ent sh a ll m a il a notice to each per- to th
son whose last known address is listed in the report and who appears
to be en titled to property o f  the va lue o f  $50 o r more presumed aban- Se
doned under this chapter, and to any beneficiary o f a  life o r  endow- ery
ment insurance policy o r annu ity  contract fo r whom the departm ent resp’
has a last known address. o r di

(e) The m ailed notice must contain liabi
( 1 ) a  statement that, according to a report filed  w ith the depart- a ch

ment, property to which the addressee appears en titled is being held: arisf
(2) the name and last known address o f the person holding the ▲ deli\

property and in form ation regarding the changes o f name and last W  ib
known address o f the holder; and 34.4

13) a statement that, i f  satis factory p roo f o f c la im  is not presented the 1
by the owner to the ho lder by the date specified in the published from
notice, the property w ill be placed in the custody o f the department the <
and a l l fu rth e r claim s must be directed to the department. with

if) Th is section does not app ly to money payab le on tra ve le r ’s a pa
checks, money orders, and other w ritten  instrum ents presumed aban- : chec
doned under AS 34 .45 .140 . i§ 11 ch 133 SLA  1986) un(j fc

was

§ 34.45.310 A l a s k a  S t a t u t e s  S u p p l e m e n t  § 34.45.310 § 34
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§ 34.45.320 P r o p e r t y § 34.45.330

Sec. 34 .45 .320 . P a ym en t o r  d e liv e ry  o f  a b an d on ed  p ro p e rty .
(a ) Except as otherw ise provided in (b ) and (c) o f th is section, a person 
who is required to file  a report under AS 34 .45 .280 , sh a ll, w ith in six 
months a fte r the fin a l date fo r filin g  the report under that section, pay 
o r de live r to the department a l l  abandoned property required to be 
reported.

(b ) I f  the owner establishes the righ t to receive the abandoned prop­
e rty  to the satisfaction o f  the ho lder before the property has been 
delivered o r i f  it  appears that the presumption o f  abandonment is 
erroneous, the ho lder need not pay o r de live r the property to the de­
partm ent. and the property is no longer presumed abandoned. The 
ho lder sh a ll file w ith the department a verified  w ritten explanation o f 
the p roof o f  claim  o r o f the e rro r in  the presumption o f  abandonment.

(c) P roperty reported under A S 34 .45 .280  fo r which the ho lder is not 
required to report the name o f the apparent owner sh a ll be delivered 
to the departm ent when the report is filed.

(d ) The ho lder o f  an ownership interest under AS 34 .45 .200  sh a ll 
de live r a duplicate certificate, o r o ther evidence o f ownership i f  the 
ho lder does not issue certificates o f ownership, to the department. 
Upon de live ry o f a duplicate certificate to the department, the holder 
and a tran s fe r agent, reg istra r, o r  other person acting fo r o r on beha lf 
o f a ho lder in executing o r de livering the duplicate certificate is re ­
lieved o f a l l liab ility , in  accordance w ith the provisions o f AS
34 .45 .330  to every person, including a person acquiring the o rig ina l 
certificate o r the duplicate o f the certificate issued to the department, 
fo r loss o r damage re su lting  to a person by the issuance and de livery 
to the department o f  the duplicate certificate. (§ 11 ch 133 SLA  1986)

Sec . 34 .45 .330 . C u s to d y  b y  sta te , (a ) Upon the payment o r de liv­
ery o f  property to the department, the state assumes custody and 
responsib ility for the safekeeping o f  the property . A person who pays 
o r de livers property to the departm ent in  good fa ith  is re lieved o f a ll 
lia b ility  to the exten t o f the va lue o f  the property paid o r delivered fo r 
a c la im  existing a t the tim e o f the payment o r de live ry or th at may 
arise o r be made w ith respect to the property a fte r the payment o r 
de live ry

(b) A ho lder who has paid money to the departm ent under AS
34 .45 .110  —  34 .45 .430 m ay make payment to a person appearing to 
the ho lder to be en titled to payment. Upon receiving p roo f o f payment 
from  the ho lder and p roo f th a t the payee was en titled to the payment, 
the departm ent sh a ll prom ptly re im burse the ho lder fo r the payment 
w ithout imposing a fee o r o ther charge. I f  re im bursem ent is sought fo r 
a payment made on a negotiable instrum ent, including a trave le r ’s 
check o r money order, the department sh a ll re im burse the holder 
under th is subsection when the ho lder files p roof th at the instrument 
was presented and th a t payment was made to a person who appeared
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to the ho lder to be entitled to payment. The departm ent sh a ll re im ­
burse the ho lder fo r payment made under this subsection even i f  the 
ho lder paid a person whose claim  was barred under AS 34 .45 .430 .

(c) A ho lder who has delivered property , including a  certificate o f 
an ownership interest in a business association, o ther than money to 
the departm ent under AS 34 .45 .110  — 34 .45 .430 , m ay reclaim  the 
property i f  it is s t i l l in the possession o f  the departm ent, w ithout 
payment o f a fee or other charge, upon filin g  p roof that the owner has 
claimed the property from the holder.

(d) The departm ent may accept the ho lder’s a ffid av it as sufficient 
p roof o f  the facts that en title the ho lder to recover money and property 
under th is section.

ie) I f  a ho lder pays or delivers property to the departm ent in good 
faith and another person subsequently c la im s the property from  the 
ho lder o r another state claims the property under the laws o f the other 
state re la ting  to escheat or unclaimed property , the department, upon 
receiving w ritten  notice o f the claim , sh a ll defend the ho lder against 
the c la im  and indemnify the ho lder against lia b ility  on the claim .

If) P roperty removed from a safe deposit box o r o ther safekeeping 
repository is received by the department subject to the ho lder’s righ t 
under th is subsection to be reimbursed for the actua l cost o f the open­
ing and to a va lid  lien o r contract providing fo r the ho lder to be re im ­
bursed fo r unpaid ren t o r storage charges. F o r charges o the r than the 
actual cost o f the opening, the department sh a ll re im burse o r pay the 
ho lder an amount no greater than the value o f  the property recovered 
less the departm ents’ se lling  cost.

ig j F o r the purposes o f th is section, "good fa ith ”  menas that
<1) payment o r de livery was made in a reasonable attem pt to com­

p ly with th is chapter;
(2) the person de livering the property was not a fiduciary then in 

breach o f tru st in respect to the property ,and had a reasonab le basis 
fo r believing, based on the facts then known to the person, that the 
property was abandoned for the purposes o f  th is chapter; and
(3) there is no showing that the records under which the de livery 

was made did not meet reasonable commercial standards o f  practid in 
the insdustry. (§ 11 ch 133 SLA  1986)

Sec. 34.45.340. Crediting of dividends, interest, or increments 
to owner’s account. Except as provided under AS 34 .45 .360 (d ) fo r 
appreciation o f securities, i f  property other than money is paid or 
delivered to the department under AS 34 .45 .110  —  34 .45 .430 . the 
owner is en titled to receive from  the departm ent dividends, interest, 
or o ther increments realized o r accruing on the property a t o r before 
the department's liquidation o r conversion o f the property into money. 
(§ 11 ch 133 SLA  1986)
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Article 5. Administration of A b a n d o n e d  Property.

Section
360. Public sale of abandoned property 
370. Deposit of money and accounting 
380. Filing of claim with department 
390. Claim of another state to recover 

property 
400. Action to establish claim

Section
410. Election to take delivery 
420. Destruction or disposition of prop­

erty having insubstantial commer­
cial value 

430. Periods of limitation

Sec. 34 .45 .360 . P u b lic  sa le  o f  ab and on ed  p ro p e r ty , (a) Except 
as provided in (cl and (d) o f this section, the department, w ithin three 
years a fte r receiving abandoned property, sh a ll se ll it to the highest 
bidder at public sa le in the area o f the state tha t the department 
determ ines to be the most favorab le m arket fo r the property involved. 
The departm ent may decline the highest bid and reo ffe r the property 
fo r sa le i f  in the judgment o f  the department the bid is insufficient. I f  
in the judgm en t o f the department the probable cost o f sa le exceeds 
the va lu e o f the property, the department need not o ffe r the property 
fo r sa le . A  sa le  held under this section sh a ll be preceded by a single 
publication o f notice, at least three weeks in advance o f  sale, in a 
newspaper o f  genera l circulation in the genera l area in which the 
property is to be sold.

(b) Securities listed on an established stock exchange must be sold 
a t prices p reva iling  a t the time o f sa le on the exchange. O ther securi­
ties m ay be so ld  over the counter a t prices p reva iling a t the time o f 
sa le o r by another method the department considers advisable.

(c) Un less the department considers it to be in the best interest o f 
the state to do otherw ise, the department sh a ll hold a il securities that 
have been de livered to the department, o ther than those presumed 
abandoned under AS 34 .45 .200 , fo r at least one yea r before the depart­
ment m ay se ll the securities.

(d) U n less the department considers it to be in the best interest o f 
the state to do otherwise, the department sh a ll hold a l l securities 
presumed abandoned under AS 34.45 .200 and delivered to the depart­
ment fo r at least three years before se lling  the securities. A person 
m aking a c la im  under AS 34 .45 .380 is entitled to receive either the 
securities de livered to the department by the ho lder, i f  they s t i ll re ­
main in the hands o f the department, o r the proceeds received from 
sale, less amounts deducted under AS 34.45 .380(c ). A person does not 
have to c la im  under th is section or AS 34.45 .380 against the state, the 
holder, a  tran s fe r agent, a reg istrar, o r o ther person acting fo r o r on 
beha lf o f  a ho lder fo r appreciation in the va lue o f  the property occur­
ring a fte r de live ry  by the holder to the department.

(e) The purchaser o f  property at a sa le conducted by the department 
under th is section takes the property free o f  a ll c laim s o f  the owner or 
previous ho lder o f the property and o f a ll persons c la im ing th rough or
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0under them. The department sh a ll execute a ll documents necessary to

complete the trans fe r o f ownership. (§ 11 ch 133 SLA  1986) . ar.

Sec . 34 .45 .370 . D ep o s it o f  m on ey  and  a ccoun tin g , (a ) Except as iu
otherwise provided by th is section, the department sh a ll p rom ptly  m
deposit in the general fund o f the state a l l money received under AS a
34 .45 .110 —  34 .45 .780 , including the proceeds from  the sa le o f aban- In
doned property under AS 34 .45 .360 . The department sh a ll re ta in  in  a nv
separate tru st fund an am ount not less than $ 100,000 from  which the da
department sh a ll make prompt payment o f  allowed claims. B efore T l
m aking the deposit, the department sh a ll record the name and la s t a
known address o f each person appearing from  the ho lders’ reports to ▲
be entitled to the property and the name and last known address o f  ▼ er
each insured person or annu itan t and beneficiary and, w ith respect to su
each policy o r contract listed in  the report o f an insurance company, se
its number, the name o f the company, and the am ount due. The de- nv
partment sha ll make the record ava ilab le  fo r public insepction a t a l l
reasonable business hours. id<

(b) The commissioner o f  adm in istration  sh a ll separate ly account fo r  ap
money that the department deposits in  the general fund under (a ) o f  su
this section. The annual estimated balance in the account m ay be used 
by the leg islature to m ake appropriations to the department to ca rry
out the department’s duties under th is chapter. (§ 11 ch 133 SLA  'a
1986) mi

Sec . 34 .45 .380 . F i lin g  o f  c la im  w ith  d e p a rtm en t, (a ) A person, ho
excluding another state, c la im ing an interest in  property paid o r de- wl
livered to the department may fi le  a c la im  on a form  prescribed by the pe
department and verified by the c la im ant. la'

(b) The department sh a ll consider each claim  a fte r it is filed  and ch 
sha ll give w ritten notice to the c la im an t i f  the c laim  is denied in
whole o r in part. The notice may be given by m ailing it  to the address, en
i f  any, stated in the claim  as the address to which notices a re  to be th
sent. I f  an address fo r notices is not stated in the claim , the notice may ' es>
be mailed to the address, i f  any, o f  the c la im ant as stated in  the c la im . su
A notice o f denial need not be given i f  the claim  states ne ither the £
address to which notices a re  to be sent no r the address o f  the c la im an t. ™ * ac

(c) I f  a claim  is allowed, the departm ent sh a ll pay o r de live r to the ad
c laim ant the property o r the amount the department ac tua lly  re- th
ceived, or the net proceeds i f  it has been sold by the department, a t
together w ith an additional am ount required by AS 34 .45 .340 . F o r the
purposes o f determ ining net proceeds a fte r sa le o f the property , the ar.
department may deduct he

( 1) costs incurred in connection w ith the sa le o f the property ; st;
(2) costs o f m ailing and publication in connection w ith the property ;
(3) reasonable service charges: and or
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(4 ) costs incurred in exam in ing records o f  the holder o f the property 
and in  collecting the property from  the holder.

(d) I f  a c la im  is a llowed and the property claimed was interest-bear­
ing to the owner on the date o f  su rrende r by the holder, the depart­
ment also sh a ll pay in te rest a t the ra te prescribed in AS 45 .45 .010 o r 
a lesser ra te the property earned while in the possession o f  the holder. 
In te rest begins to accrue when the property is delivered to the depart­
ment and ceases on the exp ira tion  o f  10 years a fte r de live ry o r the 
date on which payment is made to the owner, whichever is ea rlie r. 
The departm ent m ay not pay in terest on interest-bearing property fo r 
a period occurring before September 7, 1986.

<e) A ho lder who pays the owner fo r property that has been de liv ­
ered to the state and that, i f  claimed from  the department, would be 
subject to (d) o f  th is section sh a ll add interest as provided in (d) o f this 
section. The added in te rest sh a ll be repaid to the ho lder by the com­
m issioner in the same m anner as the principal.

(f) Un less another state file s  a c la im  to recover the property, i f  the 
identity o f the owner o f the property is known, the department sh a ll 
apply the fa ir  m a rke t va lue o f the property to satisfaction o f the child 
support ob ligations o f  the owner. (§ 11 ch 133 SLA 1986)

Sec. 34 .45 .390 . C la im  o f  a n o th e r  s ta te  to  re c o v e r  p ro p e rty ,
(a ) A fte r personal p roperty has been paid or delivered to the depart­
ment under th is chapter another state m ay recover the property i f

( 1) th is state took custody o f  the property because the records o f the 
holder did not re flec t th r la s t known address o f the apparent owner 
when the property was presumed abandoned under th is chapter, the 
person entitled  to the property was in  the other state, and under the 
laws o f the other state the property escheated to or was subject to a 
claim  o f abandonment by th a t state;

(2) the last known address o f the apparent c rn e r  o r other person 
entitled to the property , as re flected by the records o f the holder, is in 
the other state and under the laws o f  the other state the property has 
escheated to o r become subject to a c la im  o f abandonment by that 
state;

(3) the records o f the h o lde r were erroneous in that they did not 
accurately re flec t the actua l owner o f  the property and the last known 
address o f  the actua l owner is in the o ther state and under the laws o f 
the other state the p roperty escheated to o r was subject to a claim  o f 
abandonment by the o the r state;

(4) th is state took custody o f the property under AS 34 .45 .120 (6 ), 
and, under the laws o f  the state o f  dom icile o f the holder, the property 
has escheated to o r become subject to a c la im  o f abandonment by the 
state o f dom icile; o r

(5 ) the property is the sum  payable on a trave le r’s check, money 
order, o r o ther s im ila r instrum ent o f which this state took custody
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under AS 34 .45 .140 . and the instrum ent was purchased in the other 
state, and, under the laws o f  the other state, the property escheated to 
o r became subject to a c la im  o f abandonment by the other state.

(b) The c la im  o f another state to recover escheated o r abandoned 
p roperty must be presented in  a form  prescribed by the department. 
The departm ent sh a ll a llow  the claim  i f  it  determ ines th a t the other 
state is en titled to the abandoned property under (a ) o f th is section.

(c) The department sh a ll require a  state, before recovering property 
under th is section, to agree to indemnify th is state and its officers and 
employees against lia b ility  on a c la im  fo r the property. (§ 11 ch 133 
SLA  1986)

Sec. 34 .45 .400 . A c tion  to  e s ta b lish  c la im , (a) A person aggrieved 
by a decision o r action o f the department under th is chapter may 
app ly to the department w ith in 60 days a fte r the m ailing  date o f  the 
departm ent’s notice to the person, g iving notice o f the grievance and 
requesting an in fo rm atl conference. A t the conference the person ag­
grieved m ay present arguments and evidence re levan t to the decision 
o r action o f the department. I f  the departm ent determ ines that a cor­
rection is warranted, the departm ent sh a ll make the correction.

(b) A  person aggrieved by a decision o r action o f the department 
m ay app ly to the department and request a fo rm a l hearing

( 1) in place o f the in fo rm a l conference provided fo r in (a ) o f this 
section, w ithin 60 days a fte r the m ailing  date o f the department’s 
notice to the person; or

(2 ) w ith in 30 days a fte r the decision resu lting from  an in form ation 
conference.

(c) A t the fo rm a l hearing the department may subpoena witnesses 
and may adm in iste r oaths and make inquires necessary to determ ine 
the va lid ity  o f  the claim . The person aggrieved m ay present a rgu ­
ments and evidence re levan t to the decision o r action o f the depart­
ment. I f  the department determ ines tha t a correction is warranted, 
the departm ent sh a ll make the correction.

(d ) A person aggrieved by the decision o f  the department may, 
w ith in 30 days a fte r the fo rm a l hearing and decision by the depart­
ment, appeal to the superior court in the jud ic ia l d istrict in which the 
person resides. The department sh a ll give appellant access to the de­
partm ent’s file  in  the m atter fo r preparation o f  the appeal. If , a fte r the 
appeal is heard, it appears th a t the decision o f the department was 
correct, the court sha ll confirm  that decision. I f  incorrect the court 
sh a ll determ ine the amount th a t the person aggrieved is entitled to 
recover and sh a ll order the repayment. The department sh a ll immedi­
a te ly  pay the am ount due and attach a certified copy o f the judgment 
to the payment. (§ 11 ch 133 SLA 1986)
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Sec. 34 .45 .410 . E le c t io n  to  ta k e  d e liv e ry , (a ) The department 
may decline to receive property reported under th is chapter. I f  the 
departm ent elects not to receive custody o f  the property , the depart­
ment sh a ll no tify  the ho lder w ith in 120 days a fte r the ho lder files the 
report required under AS 34 .45 .280 .

(b) A holder, with the w ritten consent o f the departm ent and upon 
terms prescribed by the department, may report and de live r property 
before the property is presumed abandoned. P rope rty  delivered under 
this subsection sha ll be held by the department and is not presumed 
abandoned un til the property would otherw ise be presumed aban­
doned under th is chapter. <8 11 ch 133 SLA  1986)

Sec. 34.45.420. Destruction or disposition of property having 
insubstantial commercial value. I f  the departm ent determ ines a f­
te r investigation that property delivered under th is chapter has insub­
stan tia l commercial va lue , the department may destroy o r otherw ise 
dispose o f the property a t any time. An action o r proceeding m ay not 
be maintained against the state o r an officer o f the state o r against the 
ho lder because o f  an action taken by the departm ent under th is sec­
tion. (§ 11 ch 133 SLA  1986)

Sec. 34.45.430. Periods of limitation. The exp ira tion , before or 
a fte r September 7, 1986 , o f a period o f tim e specified by contract, 
statute, o r court order, du ring which a c la im  fo r money o r property 
m ay be made o r du ring which an action o r proceeding m ay be com­
menced o r enforced to obtain payment o f  a c la im  for money o r to 
recover property , does not prevent the money or p roperty from  being 
presumed abandoned, and does not affect a duty to file  a report < c to 
pay or de live r abandoned property to the departm ent as requ ired by 
AS 34 .45 .110 —  34 .45 .430 . (8 11 ch 133 SLA  1986)

Article 6. Enforcement and Penalties.

Section Section450. Enforcement 470. Interest and penalties
460. Interstate agreements and coopera­

tion

Sec. 34 .45 .450 . Enforcement. The department may bring an ac­
tion in a court o f  competent ju risd ic tion  to enforce AS 34 .45 .110  —
34.45 .780 . (§ 11 ch 133 SLA  1986)

Sec. 34.45.460. Interstate agreements and cooperation.
(a ) The departm ent m ay en ter into agreements w ith other states to 
exchange in form ation needed to enable th is o r another state to audit 
o r otherwise determ ine unclaimed personal p roperty tha t th is state or 
another state m ay be en titled to subject to a c laim  o f custody. The
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departm ent may, by regu la tion , requ ire the reporting o f in form ation 
needed to enable compliance w ith agreements made under th is sec­
tion, and prescribe the form  fo r the report.

(b) To avoid conflicts between the departm ent’s procedures and the 
procedures in other ju risd ic tions th a t enact the U n ifo rm  Unclaimed 
P roperty Act, the department, so fa r  as is consistent w ith the pu r­
poses, policies, and provisions o f  th is chapter, sh a ll, before adopting, 
amending, o r repea ling regu la tions, advise and consult w ith adm inis­
tra to rs in other ju risd ic tions th a t enact, substan tia lly , the Un iform  
Unclaim ed Property Act, and sh a ll take into consideration the ru les o f 
adm in istrators in other ju risd ic tions that enact the U n ifo rm  U n ­
claimed Property Act.

(ci The department m ay jo in  w ith other states to seek enforcement 
o f AS 34 .45 .110 —  34 .45 .780  against a person who is o r may be ho ld­
ing property reportab le under AS 34 .45 .110  —  34 .45 .430 .

(d) A t the request o f  another state , the a tto rney general o f th is 
state may bring an action in the name o f the other state in a court o f 
competent ju risd iction to enforce the unclaimed property laws o f the 
other state against a ho lder in th is state o r p roperty laws o f the other 
state against a ho lder in  th is state o f  property subject to escheat o r a 
claim  o f abandonment by the other state. An action may be brought 
under this subsection on ly  i f  the o ther state has agreed to pay ex­
penses incurred by the a tto rney genera l o f th is state in bringing the 
action.

(e) The department m ay request th a t the attorney general o f an­
other state, or another person, bring an action to enforce this chapter 
in the other state in the name o f  the departm ent. Th is state sh a ll pay 
a ll expenses including a tto rney fees in  an action under th is subsec­
tion. The departm ent m ay agree to pay the person bringing the action 
attorney fees based in whole or in  pa rt on a percentage o f the va lue o f 
property recovered in the action. Expenses paid under this subsection 
may not be deducted from  the am ount th a t is subject to a c la im  by the 
owner under AS 34 .45 .110  —  34 .45 .430 . (§ 11 ch 133 SLA  1986)

Sec . 34 .45 .470 , In te re s t  and  p e n a lt ie s , (a ) A person who fa ils  to 
pay o r de liver property w ith in the tim e prescribed by th is chapter may 
be required to pay to the departm ent in te rest a t the annual ra te calcu­
lated under AS 43 .05 .225  on the property o r the va lue o f it from  the 
date the property should have been paid o r delivered.

(b) A person who fa ils  to pay o r de live r p roperty or fa ils  to perform  
other duties required under th is chapter may be required to pay the 
civil penalties calculated under A S  43 .05 .220 , on the property , o r the 
value o f the property, th a t the person had a duty to pay, de liver, or 
report to the department.

(c) A person who in ten tiona lly  refuses a fte r w ritten demand by the 
department to pay o r de live r property to the departm ent as required
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under this chapter is gu ilty  o f a class A  m isdemeanor. (§ 11 ch 133 
SLA 1986)

A rt ic le  7 . G e n e ra l P ro v is io n s .

Section
700. Agreement to locate reported prop­erty
710. Foreign transactions 
720. Application 
730. Regulations
740. Uniformity of application and con­struction

Section
750. Report by department upon failure 

to make report or making false re­
port

760. Definitions 
780. Short title

Sec. 34 .45 .700. A g reem en t to  lo c a te  re p o r te d  p ro p e r ty . An
agreement to pay compensation to recover or assist in the recovery o f 
property reported under AS 34 .45 .280 , made w ith in 24 months a fte r 
the date payment o r de live ry is made under AS 34 .45 .290 , is unen­
forceable. (§ 11 ch 133 SLA  1986)

Sec. 34 .45 .710 . F o re ig n  t ra n sa c t io n s . AS 34 .45 .110  —  34 .45 .780  
do not apply to property held, due, and owing in a fore ign country and 
arising out o f  a foreign transaction. /§ 11 ch 133 SLA  1986)

Sec . 34 .45 .720 . A p p lic a tio n , (a ) AS 34 .45 .110 —  34 .45 .780  do not 
re lieve a holder o f a duty that arose before the effective date o f  th is 
Act to report, pay, o r de live r property. A holder who did not comply 
with the law in effect before September 7 ,1 9 8 6  is subject to the app li­
cable enforcement and penalty provisions that existed before Septem ­
ber 7, 1986, and the applicable enforcement and pena lty provisions 
are continued in effect fo r the purpose o f  th is subsection.

(b) The in itia l report filed  under AjS 34 .45 .280 fo r property th a t was 
not required to be reported before September 7, 1986 but th a t is sub­
ject to AS 34 .45 .110 —  34 .45 .780 must include a l l items o f property 
that would have been presumed abandoned during the six-year period 
preceding September 7 ,1 9 8 6 , as i f  AS 34 .45 .110 —  34 .45 .780  had been 
in effect during that period. (§ 11 ch 133 SLA  1986)

Sec. 34 .45.73^ R eg u la t io n s . The department sh a ll adopt regu la ­
tions necessary o ca rry  ou t the provisions o f  AS 34 .45 .110  —
34.45 .780 . (§ 11 ch 133 SLA  1986)

Sec. 34 .45 .740 . U n ifo rm ity  o f  a p p lic a t io n  a n d  c o n s t ru c t io n .
AS 34 .45 .110 —  34 .45 .780 sh a ll be applied and construed so as to 
effectuate the ir general purpose to make un iform  the law w ith respect 
to unclaimed property among states enacting the U n ifo rm  Unclaim ed 
Property Act. (§ 11 ch 133 SLA  1986)
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Sec. 34 .45 .750 . R e p o r t  b y  d e p a r tm en t u p o n  fa i lu re  to  m ake  
re p o r t  o r  m ak in g  fa ls e  re p o r t . I f  a person fa ils  to subm it a report as 
required under AS 34 .45 .110  —  34 .45 .780 , o r makes, w ilfu lly  o r o ther­
wise, a false report, the departm ent sh a ll make the report from  the 
in form ation it  obtains under AS 43 .05 .050 . A report made by the 
department is prim a facie va lid  fo r a l l lega l purposes. (§ 11 ch 133 
SLA  1986)

Sec. 34 .45 .760 . D e fin it io n s . In  AS 34 .45 .110  —  34 .45 .780 , unless 
the context requires otherw ise,

( 1) "apparent owner”  means the person whose name appears on the 
records o f the holder as the person en titled to property held, issued, or 
owing by the holder;

(2) "banking organ ization”  means a bank, tru st company, savings 
bank, industria l bank, land bank, safe deposit company, private 
banker, or an organ ization defined by other applicab le laws as a bank 
o r banking organization ;

(3) "business association”  means a nonpublic corporation, jo in t 
stock company, investment company, business tru st, partnership , or 
association fo r business purposes o f two o r more ind iv idua ls, whether 
o r  not fo r profit, including a banking organ ization , financ ia l organ iza­
tion , insurance company, o r u tility ;

(4 ) "commissioner" means the comm issioner o f  the Departm ent o f 
Revenue;

(5 ) "department" means the Departm ent o f  Revenue;
(6) "dom icile”  means the state o f incorporation o f  a corporation and 

the state o f the principal place o f business o f  an unincorporated per­
son;

(7 ) "financia l organ ization”  means a savings and loan association, 
cooperative bank, build ing and loan association, o r credit union;

(8) "ho lde r”  means a person, wherever organized o r domiciled, who
is

(A ) in  possession o f p roperty belonging to another,
(B ) a trustee, or
(C ) indebted to another on an ob ligation ;
(9 ) "insurance company” means an association, corporation, fra te r­

n a l or m utual benefit organization , whether o r not fo r p ro fit, that is 
engaged in providing insurance coverage, including accidental, bu ria l, 
casualty, credit life , contract performance, denta l, fide lity , fire , 
hea lth , hospita lization, illness, life , inc lud ing endowments and annu­
ities, malpractice, m arine, mortgage, su rety , and wage protection in ­
surance;

(10) "intang ib le property”
(A ) includes
(i) money, checks, d rafts, deposits, in terest, dividends, and income;
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( i i ) credit balances, customer overpayments, g ift certificates, secu­
r ity  deposits, refunds, credit memos, unpaid wages, unused a ir lin e  
tickets, and unidentified rem ittances;

( ii i )  stocks and other intangible ownership interests in business 
associations;

(iv ) money deposited to redeem stocks, bonds, coupons, and other 
securities, o r  to make distributions;

(v ) amounts due and payable under the term s o f insurance policies; 
and

(v i) amounts distributab le from  a tru s t o r custodial fund estab­
lished under a p lan to provide health , w e lfare , pension, vacation, sev­
erance, re tirem ent, death, stock purchase, profit-sharing , employee 
savings, supplemental unemployment insurance, o r s im ila r benefits;

(B ) does not include shares o f stock issued by a corporation orga­
nized under 43 U .S .C . 1601 —  1629a (A laska  Native C la im s Settle­
m ent Act) o r  to unclaimed dividends payab le on the shares o f  stock;

( 11) " la s t known address" means a description o f the location o f the 
apparen t owner suffic ient fo r the purpose o f the de livery ;

( 12) "owner”  means a depositor in  the case o f  a deposit, a benefi­
c ia ry  in the case o f  a tru st other than a deposit in trust, a creditor, 
c la im ant, o r payee in  the case o f o ther in tangib le property , o r a  person 
having a lega l o r equitable interest in  property subject to AS
34 .45 .110  —  34 .45 .780 ; the term  includes a  person ’s lega l representa­
tive;

(1 3 ) "person”  means an individual, business association, state, m u­
n ic ipa lity  o r o ther government, including the Un ited  States govern­
ment, subdivision o r agency, public corporation, public au thority , es­
tate, trust, two o r more person having a  jo in t o r common interest, o r 
o ther legal o r  commercial entity;

(14 ) "p roperty”  means personal property ;
(1 5 ) "state" means a state, d istrict, commonwealth, te rrito ry , insu­

la r  possession, o r other area subject to the leg is lative au thority  o f the 
Un ited  States;

(16 ) "u t i lity ”  means a person who owns o r operp.^s fo r public use a 
p lan t, equipment, property, franchise, o r license fo r the transm ission 
o f  communications o r the production, storage, transm ission, sale, de­
liv e ry , o r fu rn ish ing  o f electricity, water, steam , o r gas. (§ 11 ch 133 
SLA  1986)

Sec . 34 .45 .780 . S h o r t  tit le . AS 34 .45 .110  —  34.45 . :8 0  m ay be 
cited as the U n ifo rm  Unclaimed P rope rty  Act. (§ 11 ch 133 SLA  1986)




