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Committee has considered CSSB 460(SA)

RECOMMENDS  --------
[ ] the same title

'[< ? Jj' a new title
ed amendment(s) 

] do pass 

] do not pass

SIGNING OTHER RECOMMENDATIONS
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no recommendation
' V ' • ' '* : ‘ •; ■' i'*' '• ■

individual recommendations
y  * -

additional referral to the 

letter of intent

sBSfrv ATTACHES NEW FISCAL NOTE(s) : 
[ ] fiscal impact 

[ ] zero fiscal note

] same as previous fiscal note

published

zero with analysis
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STATE OF ALASKA

1988 LEGISLATIVE SESSION

B i l l  V e r s io n :^  ss m (  3 /V ) 
P u b l is h  Date: a / i f t / s c

REQUEST:
FISCAL NOTE

R e v is io n  Date:
T i t l p ’ An Act relating to costs ofT i t l e :  nn Act relating 
administering state contracts

S p o n s o r :FajKs
R equestor: Senate State Affairs

Agency A f fe c te d :  Administration
BRU: Ceneral Services A Supply

Components: Purchasing

EXPENDITURES/REV ENUES: (T lousands 01F D o l la r s )
OPERATING ~n -< 00 00 FY 89 FY 90 FY 91 FY 92 TV  93

PERSUNAlTStHVICkS"-
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0 '
0 0 0 0 0 0

■ “ O' ■ 0 0 0 0- 00 . . . .
O' 0 0 0 0

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING 0 0 0 0 0 0

W l T A L

REVENUE

FUNDING: (Thousands o f  D o l l a r s )
LLNtKAL FUNLJ "  
FEDERAL FUNDS 
OTHER 
TOfAL

0' " ............O' 0 0 0 0
0 ■ 0 0 0 0 0
u 0 0 0 0 0
0 0 0 0 0 0

POSITIONS:
KuLL-iIML "

PART-TIME

TEMPORARY

0 0 6 0 0
0 0 0 0 0 0
0 0 0 0 0 0

ANALYSIS: (A t ta c h  a s e p a ra te  page i f  necessary)

This zero fiscal note is based on the belie f that the fiscal impact of the b i l l  on bids issued 
by Department of Administration w i l l  be minimal.

P repared By: Robert j . L in k _____
D i v i s io n :  Ceneral Jiervices 4 Supply

Approved by Commissioner:
Agency: Department o f  A d m in is t r a t io n

D i s t r i b u t i o n  (b y  p r e p a r e r ) :  
L e g is l a t i v e  Finance 
L e g is l a t i v e  Sponsor 
Requestor
O f f i c e  o f  Management and Budget 
Impacted A g e n cy ( ie s )

Rev: 01/11/88

Phone :_ jj6s-22so_ 
Date: 02 / 26/88

John M. A ndrew sxx^^~~~  Date:
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Offered: 3/15/88
Referred: Rules

5-1914B

O r i g i n a l  s p o n s o r :  F a i k s

1 IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

2 CS FOR SENATE BILL NO. 460 (State Affairs)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - SECOND SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to the costs of administering state

7 contracts."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. FINDINGS. The legislature finds that different bids for a

10 contract that is primarily for supplies can require significantly different

11 state costs for the administration of the contract. The legislature also

12 finds that if significant administrative costs would be required due to the

13 nature of a particular bid, the costs should be added to or included in the

14 bid amount before the low bidder is determined.

15 * Sec. 2. AS 36.30 is amended by adding a new section to read:

16 Sec. 36.30.165. CONSIDERATION OF ADMINISTRATION COSTS. After

17 the opening of the bids for a contract that is primarily for supplies,

18 but before the determination of the successful bidder under

19 AS 36.30.170, the procurement officer shall consider the significant

20 administrative costs that would be incurred by the state to administer

21 the contract under the bid. In this section, "administrative costs"

22 means the additional costs that result from the geographical location

23 of the bidder or the bidder's source of supplies, including costs for

24 transportation, communications, per diem, and state employee wages.

SB0460b -1- CSSB 460(SA)
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POSITION PAPER

Bill CS SB 460 (SA)

The b i l l  r e q u i re s  th e  procurem ent o f f i c e r  to  c o n s id e r  s i g n i f i c a n t  
a d m in is t r a t i v e  co s ts  b e fo re  th e  award o f  a b id  which i s  p r i m a r i l y  f o r  
s u p p l ie s .  A d m in is t r a t iv e  c o s ts  a re  d e f in e d  as a d d i t io n a l  co s ts  t h a t  r e s u l t  
from  th e  geograph ic  lo c a t io n  o f  th e  b id d e r  o r  th e  b id d e rs  source o f  s u p p ly ,  
and in c lu d e s  t r a n s p o r t a t i o n ,  com m unica tions, p e r  d iem, and S ta te  wages.

The im pact on th e  Department o f  A d m in is t r a t io n  w i l l  be f o r  p rocurem ent o f f i  
ce rs  to  c o n s id e r  s i g n i f i c a n t  a d m in is t r a t i v e  co s ts  when p re p a r in g  th e  
I n v i t a t i o n s  to  B id o r  e v a lu a t in g  responses to  an I n v i t a t i o n  to  B id .

The Department o f  A d m in is t r a t io n  i s  n e u t ra l  on t h i s  b i l l .

D iv is io n  o f  General S e rv ice s  & Supply

Commissioner oonn m. Andrews 
Department o f  A d m in is t r a t io n

Date
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Alaska State Legislature
SENATE 

O f f i c e  o f  t h e  P r e s i d e n t

P.O. Box V 
State Capitol 

Juneau, Alaska 99811 
(907) 465-3755

MEMORANDUM

April 17, 1988

TO:

FROM:

Representative A1 Adams, Chairman 
House Finance CorafTittee

Senator Jan Fail 
President of the

:s
S ew

SUBJECT: CSSB 460 (STA) "An Adt E l a t i n g  to the costs of 
administering state contracts."

CSSB 460 (STA) has been referred to the House Finance Committee 
for consideration. This bill amends the State Procurement Code 
to address a problem which has affected several resident 
businesses.

The state enters into many contracts for supplies. The problem 
is that there may be greater costs associated with administer­
ing a contract with a supplier who is located outside the state 
than with a supplier who is located inside the state. For 
example, in order to administer a recent out-of-state contract, 
a state employee had to travel to the supplier's factory five 
times, incurring costs for air fare and per diem which were not 
taken into account when the bid was accepted. If these costs 
had been anticipated and added to the bid amount, the bid would 
have gone to a local business.

This bill finds that different bids for a contract that is 
primarily for supplies can require significantly different 
administrative costs. It also finds that significant costs 
should be added to or included in the bid amount before a low 
bidder is determined.

To accomplish this, the bill amends AS 36.30 to instruct pro­
curement officers to consider the significant administrative 
costs that would be incurred by the state to administer a 
contract under a particular bid. This could be done by includ­
ing the anticipated administrative costs in the bid itself, or 
by adding them onto a bid once it is received

"Administrative costs" are the additional costs that result 
from the geographical location of the bidder or the bidder's



source of supplies, including costs for transportation, commu­
nications, per diem and state employee wages.

Please contact my office if you have any questions or comments. 

Thank you.
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Introduced: 2/16/88
Referred: State Affairs

5-1914A

1 IN THE SENATE BY FAIRS

2 SENATE BILL NO. 460

3 IN THE LEGISLATURE OF THE STATE OF AL AS KA

4 FIFTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the costs of administering state

7 contracts."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. FINDINGS. The legislature finds that different bids for a

10 contract that is primarily for supplies can require significantly different

11 state costs for the administration of the contract. The legislature also

12 finds that if significant administrative costs would be required due to the

13 nature of a particular bid, the costs should be added to the bid amount

14 before the low bidder is determined.

15 * Sec. 2. AS 36.30 is amended by adding a new section to read:

16 Sec. 36.30.165. INCLUSION OF ADMINISTRATION COSTS. After the

17 opening of the bids for a contract that is primarily for supplies, but

18 before the determination of the successful bidder under AS 36.30.170,

19 the procurement officer shall add to the amount of each bid the sig-

20 nificant costs, including transportation and per diem costs, that

21 would be incurred by the state to administer the contract under the

22 bid. The resulting figure is the amount of the bid.

SB0460a -1- SB 460




