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O f f e r e d :  3/16/88 5-0191N
R e f e r r e d :  R u l e s

O r i g i n a l  s p o n s o r s :  D u n c a n ,  H a l f o r d ,
S z ym a n sk i  and  K e r t t u l a

1 IN  THE SENATE BY THE F INANCE COMMITTEE

2 CS FOR SENATE B I L L  NO. 42 ( F i n a n c e )

3 I N  THE LEGISLATURE OF THE STATE OF ALASKA

4 F I FTEENTH LEGISLATURE - SECOND SESSION

5 A B I L L

6 F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t e r r i t o r i a l  s e r v i c e  a n d  B IA

7 s e r v i c e  u n d e r  t h e  r e t i r e m e n t  i n c e n t i v e  p r o g r am ;  a n d

8 p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

9 BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 *  S e c t i o n  1. S e c t i o n  5 ( b ) ,  c h .  26, SLA 1986, i s  r e p e a l e d  a n d  r e e n a c t e d

11 t o  r e a d :

12 (b) E x c e p t  as p r o v i d e d  i n  ( f )  o f  t h i s  s e c t i o n ,  i n  d e t e r m i n i n g

13 w h e t h e r  a member w i l l  q u a l i f y  t o  r e t i r e  u n d e r  (a) o f  t h i s  s e c t i o n ,

14 (1) f o r  members o f  t h e  P u b l i c  R e t i r e m e n t  S y s t em ,  o n l y

15 s e r v i c e  c r e d i t  f o r  emp l o ym en t  r e n d e r e d  t o  an  e m p l o y e r  u n d e r  AS 39.35

16 may be u s e d ;

17 (2) f o r  members o f  t h e  T e a c h e r s '  R e t i r e m e n t  S y s t em ,  c r e d i t -

18 ed  s e r v i c e  may i n c l u d e  s e r v i c e  c r e d i t  f o r  emp l o ym en t  r e n d e r e d  t o  a n

19 e m p l o y e r ,  t e r r i t o r i a l  s e r v i c e  u n d e r  AS 14.25.105, and  A l a s k a  B IA

20 s e r v i c e  u n d e r  AS 14.25.107.

21 * S e c .  2. S e c t i o n  5 ( e ) ,  c h .  26, SLA 1986, i s  amended t o  r e a d :

22 (e) A member who w i s h e s  t o  p a r t i c i p a t e  s h a l l  a p p l y  on a  f o rm

23 p r o v i d e d  by t h e  a d m i n i s t r a t o r .  A member may n o t  a p p l y  f o r  p a r t i c i p a -

24 t i o n  i n  t h e  r e t i r e m e n t  i n c e n t i v e  p r o g r am  u n l e s s  t h e  member i s  em p l o y e d

25 i n  a p o s i t i o n  i n  a d e s i g n a t e d  o r g a n i z a t i o n a l  u n i t .  E x c e p t  as p r o v i d e d

26 i n  (h) o f  t h i s  s e c t i o n ,  a [A] s t a t e  em p l o y e e  o t h e r  t h a n  an  em p l o y e e  o f

27 t h e  U n i v e r s i t y  o f  A l a s k a ,  o r  a member o f  t h e  t e a c h e r s '  r e t i r e m e n t

28 s ys t em  o t h e r  t h a n  an  em p l o y e e  o f  t h e  U n i v e r s i t y  o f  A l a s k a ,  may a p p l y

29 f o r  p a r t i c i p a t i o n  i n  t h e  p r o g r am  u n t i l  J un e  30, 1987. An e m p l o y e e  o f
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t h e  U n i v e r s i t y  o f  A l a s k a  may a p p l y  f o r  p a r t i c i p a t i o n  i n  t h e  p r o g r am  

b e tw e e n  O c t o b e r  1,  1986, and  S e p t em b e r  30, 1987. O t h e r  members o f  t h e  

P u b l i c  Em p lo y e e s '  R e t i r e m e n t  Sy s tem  may a p p l y  f o r  p a r t i c i p a t i o n  i n  t h e  

p r o g r am  b e tw e e n  J a n u a r y  1, 1987, a n d  D ecembe r  31, 1987.

*  S e c .  3. S e c t i o n  5, c h .  26, SLA 1986, i s  amended by  a d d i n g  a new 

s u b s e c t i o n  t o  r e a d :

(h)  N o t w i t h s t a n d i n g  (e) o f  t h i s  s e c t i o n ,  a member o f  t h e  T e a c h ­

e r s '  R e t i r e m e n t  S y s t em ,  i n c l u d i n g  a member em p l o y e d  by  t h e  s t a t e ,  who 

i s  em p l o y e d  i n  a p o s i t i o n  i n  a d e s i g n a t e d  u n i t  and who becomes q u a l ­

i f i e d  t o  r e t i r e  u n d e r  t h e  r e t i r e m e n t  i n c e n t i v e  p r og ram  o n l y  b e c a u s e  o f  

t h e  amendment t o  (b) o f  t h i s  s e c t i o n  e n a c t e d  b y  s e c .  1 o f  t h i s  A c t ,  

may a p p l y  f o r  p a r t i c i p a t i o n  i n  t h e  r e t i r e m e n t  i n c e n t i v e  p r o g r am  u n t i l  

J une  30, 1988. An a p p l i c a t i o n  i s  n o t  t i m e l y  u n l e s s  i t  i s  r e c e i v e d  by  

t h e  d i v i s i o n  o f  r e t i r e m e n t  a n d  b e n e f i t s  i n  t h e  D e p a r tm e n t  o f  A d m i n i s ­

t r a t i o n  on o r  b e f o r e  J u n e  30, 1988. I f  t h e  member i s  n o t  a member o f  

a d e s i g n a t e d  u n i t ,  t h e  member may r e q u e s t  t h e  member 's  e m p l o y e r  t o  

d e s i g n a t e  t h e  member 's  p o s i t i o n  as b e l o n g i n g  t o  a  d e s i g n a t e d  u n i t .  

N o t w i t h s t a n d i n g  (a) o f  t h i s  s e c t i o n ,  t h e  a d m i n i s t r a t o r  s h a l l  a c c e p t  

t h e  a p p l i c a t i o n  o f  a v e s t e d  member who i s  e l i g i b l e  u n d e r  t h i s  s u b ­

s e c t i o n  i f  t h e  member w i l l  b e  a p p o i n t e d  t o  r e t i r e m e n t  o n  o r  b e f o r e
%

Aug u s t  1, 1988.

*  S e c .  4 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 01 .10 .070(c) .

.1
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Alaska ibtate Hegttflature
Senator J im D uncan committees:Finasce

Resources
p . 0. Box V Ju n e a u , A laska  99811 aiDCEr WP Aloit

(907) 465-4766

Ma r c h  22, 1988

TO: R e p r e s e n t a t i v e  F r a n  U l m e r , C h a i r
H o u s e ^ & c a t e  A f f a i r s  C o m m i t t e e

FROM: SENAT^S^tJDNCAN

SUBJECT: CS S e n a t e B i l l  42 ( F i n a n c e ) ,  a n  a c t  r e l a t i n g  t o
T E R R I T O R I A L  S E R V I C E  AND BIA S E R V I C E  UNDER THE
R e t i r e m e n t  I n c e n t i v e  P r o g r a m .

CS S e n a t e  B i l l  42 ( F i n a n c e ) ,  r e l a t i n g  t o  t e r r i t o r i a l  s e r v i c e  
a n d  BIA s e r v i c e  u n d e r  t h e  R e t i r e m e n t  I n c e n t i v e  P r o g r a m  i s
C U R R EN T LY  B E FO R E  THE  HOUSE S TATE  A F F A I R S  C O M M IT T E E .

T h e  c u r r e n t  v e r s i o n  o f  t h e  b i l l  w o u l d  r e m e d y  a n  i n e q u i t a b l e
S I T U A T I O N  W H ICH  AROSE  AS THE  R E S U L T  OF THE  O R I G I N A L  R E T IR E M E N T
I n c e n t i v e  P r o g r a m . A  h a n d f u l  of  t e a c h e r s  w h o  h a d  se r v i c e  t i m e
w i t h  t h e  B u r e a u  o f  I n d i a n  A f f a i r s  a s  t e a c h e r s  i n  A l a s k a  w e r e  n o t
E L I G I B L E  TO  P A R T I C I P A T E  I N  THE  I N C E N T I V E  B ECAUSE  OF AN AMENDMENT 
TO  THE  O R I G I N A L  L E G I S L A T I O N  W H ICH  EXCLUDED  THE  USE  OF  B I A  S E R V I C E  
C R E D I T  FOR THE  PURPOSES  OF  Q U A L I F Y I N G  FOR T H E  I N C E N T I V E .  SO,
EVEN  THOUGH T H E S E  T EACH ERS  TAUGHT I N  ALASKAN SCHOOLS  W H ICH  WERE 
O PERATED  BY THE  B I A  U N T I L  THE  EARLY  1970'S, THEY  D I D  NOT Q U A L I F Y  
TO P A R T I C I P A T E  I N  TH E  I N C E N T I V E .

T h e  F i n a n c e  CS f o r  SB 42 w o u l d  o p e n  a  s h o r t  w i n d o w  p e r i o d
BETWEEN  ENACTMENT  OF  THE B I L L  AND AUGUST  1, 1988, E X C L U S I V E L Y  FOR 
TH E  T EA CH ER S  D I S C U S S E D  ABOVE .

I  WOULD A P P R E C IA T E  YOUR S C H E D U L IN G  CS SB 42 ( F I N A N C E )  FOR A 
S t a t e  A f f a i r s  h e a r i n g  a s  s o o n  a s  p o s s i b l e . I  h a v e  a t t a c h e d
BACKGROUND IN F O R M A T IO N  FOQ YOUR U S E .  My  S T A F F  CONTACT  ON T H I S
b i l l  i s  Ro x a n n e  S t e w a r t  a t  465-4766.

At t a c h m e n t s

D i str i ct C
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Box246 c»c^2

Barrow, Alaska 99723 

January 15,1988

Alaska State Legislature 

Senator Jim Duncan 

P. 0. Box V

Juneau, Alaska 99811 

Dear Senator Duncan.

First, I wanted to express our appreciation for your efforts to correct the 

inequity in the RIP statute which prevented the participation of long-time 

Alaskan teachers with Alaskan BIA teaching service. Your assistance as 

prime sponsor of Senate Bill 42 has been very encouraging.

Secondly, my husband and I urge you to continue efforts in this regard. To 

facilitate this we are enclosing a brief summary of our past corres­

pondence with you, along with recent developments in this area.

Although the RIP window is closed, there are a few persons around the 

state who were deprived of the opportunity to participate in that program 

because part of their teaching was under the BIA. They met TRS "20 and 

out" regulations, and desired to participate.

My husband and I have taught in Barrow for the past 18 years, all in the 

same school, The first 5 years were under the BIA, before the North Slope 

Borough was formed. We saw fellow employees from the BIA years (BIA 

Maintenance, Public Works, Roads, Utilities employees from round the 

state) receive credit for their BIA service and qualify for RIP under PERS.

• This was also true of former Public Health nurses and employees who had 

transferred into PERS with North Slope Borough service.

When w e  first heard of RiP nearly 2 years ago, we assumed we were 

included, as TRS has already Included our category in the "20 and out" 

retirement option, it was with shock and disappointment that we found 

ourselves eliminated due to the Kerttula amendment’s use of the definition 

of "employer." As w e  did not have access to the "Definitions" of the



sections related to education, it was several months before w e  found we 

were not included. To us, It seems that we are not accorded "equal 

protection" under the Constitution.. .however Inadvertantly that may have 

been. Our hopes rose last year as remediation under your SB 42 or HB 17 

seemed possible. These were delayed Dast the window deadline by the 

budget shuffle.

W e  now find that the Inequitable statute has been inequitably applied, and 

that 2 persons in Anchorage have actually retired usinq BIA teaching 

service both to complete required years, and also for credit. Cur 

investigations indicate that their retirement cannot, be nullified (for 

which w e  are glad), however for us to achieve the benefit they enjoy, 

legislative action is necessary.

Just before Christmas, I contacted ail other known teachers around the 

state with Alaskan BIA teaching experience. Of those who responded to 

previous questionnaires, there are 7 who could not retire last year because 

of the Kerttula Amendment that still are Interested in retiring.

It is our hope that SB 42 could be reworked to provide this remediation and 

relief by perhaos opening a 90-day enrollment period for teachers unfair!^, 

prevented from participating last year. It is obvious that this is not a ' 

high-cost correction, and it would still have some economic benefits to 

school districts.

Bob Manners, our NEA-Alaska Legislative Mason man has been aware of 

the constitutional equity problems of the original RIP as they relate to 

former BIA teachers, and is our contact person there in Juneau for 

attempting to resolve this problem. His phone number is 586-3090.

As persons who love their professions, and have spent much of our adult 

lives in the service of native Alaskans, we beg ycur assistance with this 

problem. A letter from Jan Falks, received last spring is attached along 

with a copy of your letter to us at that time'.

Thank you very much for your assistance in "helping to make it fair."

Sincerely, 'n ✓)

Peggy and Johr^cavis, Teachers
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O f f e r e d :  4/23/87
R e f e r r e d :  L a b o r  & Commerce & F i n a n c e

5-0191L

O r i g i n a l  s p o n s o r s :  D u n c a n ,  H a l f o r d ,
S z ym a n sk i  and  K e r t t u l a

1 IN  THE SENATE BY THE STATE AFFAIRS COMMITTEE

2 CS FOR SENATE B I L L  NO. 42 ( S t a t e  A f f a i r s )

3 IN  THE LEGISLATURE OF THE STATE OF ALASKA

4 F IFTEENTH LEGISLATURE - F IR ST  SESSION

5 A B I L L

6 Fo r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  r e t i r e m e n t  i n c e n t i v e  p r o g r am ;

7 u s e  o f  t h e  w o r k i n g  r e s e r v e  a c c o u n t ;  and  p r o v i d i n g  f o r

8 an  e f f e c t i v e  d a t e . "

9 BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 *  S e c t i o n  1. S e c t i o n  5 ( a ) ,  c h .  26, SLA 1986, i s  amended t o  r e a d :

11 (a) T h e  a d m i n i s t r a t o r  s h a l l  a c . e p t  t h e  a p p l i c a t i o n  o f  a n  e l i -

12 g i b l e  v e s t e d  member i f

13 (1) t h e  member w i l l  be q u a l i f i e d  t o  r e t i r e  u n d e r  AS 14.25.-

14 110 o r  AS 39.35.370 a f t e r  r e c e i p t  o f  t h e  r e t i r e m e n t  i n c e n t i v e  a n d  w i l l

15 be  a p p o i n t e d  t o  r e t i r e m e n t  o n  o r  b e f o r e

16 (A) O c t o b e r  1, 1987, i f  t h e  member i s  an  em p l o y e e  o f

17 t h e  s t a t e  o t h e r  t h a n  t h e  U n i v e r s i t y  o f  A l a s k a  [ ,  OR A MEMBER OF

18 THE TEACHERS’ RETIREMENT SYSTEM OTHER THAN AN EMPLOYEE OF THE

19 UN IVERS ITY  OF ALASKA];

20 (B) J a n u a r y  1, 1988, i f  t h e  member i s  an em p l o y e e  o f

21 t h e  U n i v e r s i t y  o f  A l a s k a  o r  a  member o f  t h e  T e a c h e r s '  R e t i r e m e n t

22 Sy s t em  n o t  em p l o y e d  by t h e  s t a t e ;

23 (C) A p r i l  1, 1988, f o r  a l l  o t h e r  members o f  t h e  P u b l i c

24 Em p lo y e e s '  R e t i r e m e n t  Sys tem ;  and

25 (2) t h e  member 's  a g e n c y  o r  t h e  e m p l o y e r  u n d e r  AS 14.25 o r

26 AS 39.35.550 - 39.35.650 has s i g n e d  a r e im b u r s e m e n t  a g r e em en t  t h a t

27 (A) r e q u i r e s  t h e  a g e n c y  o r  e m p l o y e r  t o  r e i m b u r s e  t h e

28 s y s t em  f o r  e a c h  member who i s  r e t i r e d  w i t h i n  t h r e e  y e a r s  a f t e r

29 t h e  end  o f  t h e  f i s c a l  y e a r  i n  w h i c h  t h e  member i s  a p p o i n t e d  t o

®
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.  ▼ 1—

1 r e t i r e m e n t  i n  an  amount e q u a l  t o

2 ( i )  t h e  a c t u a r i a l  e q u i v a l e n t  o f  t h e  d i f f e r e n c e

3 b e tw e e n  t h e  b e n e f i t s  t h e  member r e c e i v e s  a f t e r  t h e  a d d i t i o n

4 o f  t h e  r e t i r e n v i ; i t  i n c e n t i v e  u n d e r  t h i s  s e c t i o n  a n d  t h e

5 amount t h e  member w o u l d  h a v e  r e c e i v e d  w i t h o u t  t h e  i n c e n t i v e

6 l e s s  t h e  .mount t h e  p a r t i c i p a n t  has p a i d  o n  t h e  i n d e b t e d n e s s

7 d e t e r m i n e d  u n d e r  (c) o f  t h i s  s e c t i o n ;  and

8 ( i i )  an  a p p r o p r i a t e  s h a r e  o f  t h e  a d m i n i s t r a t i v e

9 c o s t s  o f  t h e  p r o g r am ;  and

10 (B) p r o v i d e s  t h a t  c o n t r i b u t i o n s  f r om  t h e  a g e n c y  o r

11 e m p l o y e r  t o  t h e  s y s t em  u n d e r  t h i s  s e c t i o n  t a k e  p r i o r i t y  o v e r

12 o t h e r  o b l i g a t i o n s  o f  t h e  a g e n c y  o r  e m p l o y e r  t o  t h e  maximum e x t e n t

13 p e r m i t t e d  by l a w .

14 *  S e c .  2. S e c t i o n  5 ( b ) ,  c h .  26, SLA 1986, i s  r e p e a l e d  and r e e n a c t e d  t o

15 r e a d :

16 (b) E x c e p t  as p r o v i d e d  i n  ( f )  o f  t h i s  s e c t i o n ,  i n  d e t e r m i n i n g

17 w h e t h e r  a member w i l l  q u a l i f y  t o  r e t i r e  u n d e r  (a) o f  t h i s  s e c t i o n ,

18 (1) f o r  members o f  t h e  P u b l i c  R e t i r e m e n t  S y s t em ,  o n l y

19 s e r v i c e  c r e d i t  f o r  emp l o ym en t  r e n d e r e d  t o  an  e m p l o y e r  u n d e r  AS 39.35

20 may be u s e d ;

21 (2) f o r  members o f  t h e  T e a c h e r s ’ R e t i r e m e n t  S y s t em ,  c r e d i t -

22 ed  s e r v i c e  may i n c l u d e  s e r v i c e  c r e d i t  f o r  emp l o ym en t  r e n d e r e d  t o  an

23 e m p l o y e r ,  t e r r i t o r i a l  s e r v i c e  u n d e r  AS 14.25.105, A l a s k a  B IA  s e r v i c e

24 u n d e r  AS 14.25.107, and o u t s i d e  s e r v i c e  u n d e r  AS 14.25.060.

25 *  S e c .  3. S e c t i o n  5 ( e ) ,  c h .  26, SLA 1986, i s  amended t o  r e a d :

26 (e) A member who w i s h e s  t o  p a r t i c i p a t e  s h a l l  a p p l y  o n  a fo rm

27 p r o v i d e d  by t h e  a d m i n i s t r a t o r .  A member may n o t  a p p l y  f o r  p a r t i c i p a -

28 t i o n  i n  t h e  r e t i r e m e n t  i n c e n t i v e  p r o g r am  u n l e s s  t h e  member i s  em p l o y e d

29 i n  a p o s i t i o n  i n  a d e s i g n a t e d  o r g a n i z a t i o n a l  u n i t .  A s t a t e  em p l o y e e
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1 o t h e r  t h a n  a n  em p l o y e e  o f  t h e  U n i v e r s i t y  o f  A l a s k a  [ ,  OR A  MEMBER OF

2 THE TEACHERS' RETIREMENT SYSTEM OTHER THAN AN EMPLOYEE OF THE UNIVER-

3 S IT Y  OF ALASKA,] may a p p l y  f o r  p a r t i c i p a t i o n  i n  t h e  p r o g r am  u n t i l

4 J u n e  30, 1987. A member o f  t h e  T e a c h e r s '  R e t i r e m e n t  Sy s t em  o t h e r  t h a n

5 a n  em p l o y e e  o f  t h e  U n i v e r s i t y  o f  A l a s k a  o r  o f  t h e  s t a t e  may a p p l y  f o r

6 p a r t i c i p a t i o n  i n  t h e  p r o g r am  u n t i l  S e p t em b e r  30, 1987. An em p l o y e e  o f

7 t h e  U n i v e r s i t y  o f  A l a s k a  may a p p l y  f o r  p a r t i c i p a t i o n  i n  t h e  p r o g r am

8 b e tw e e n  O c t o b e r  1, 1986, and  S e p t em b e r  30, 1987. O t h e r  members o f  t h e

9 P u b l i c  Em p lo y e e s '  R e t i r e m e n t  Sy s t em  may a p p l y  f o r  p a r t i c i p a t i o n  i n  t h e

10 p r o g r am  b e tw e e n  J a n u a r y  1, 1907, and  De c embe r  31, 1987.

11 * S e c .  4.  AS 37.05.152(a) i s  amended t o  r e a d :

12 (a)  T h e r e  i s  e s t a b l i s h e d  i n  t h e  g e n e r a l  f u n d  a w o r k i n g  r e s e r v e

13 a c c o u n t .  The w o r k i n g  r e s e r v e  a c c o u n t  c o n s i s t s  o f  amoun t s  a p p r o p r i a t e d

14 t o  s t a t e  a g e n c i e s  f o r

15 (1) c a s h  paymen t  o f  a c c r u e d  l e a v e ;

16 (2) c a s h  paymen t  o f  t e r m i n a l  l e a v e ;

17 (3) payment o f  t h e  e m p l o y e r ' s  c o n t r i b u t i o n  f o r  u n em p l o ym e n t

18 b e n e f i t s  o f  f o rm e r  em p l o y e e s ;  [AND]

19 (4) payment  o f  c l a i m s  f o r  w o r k e r s '  c o m p e n s a t i o n  and g e n e r a l

20 l i a b i l i t y ^

21 (5) paymen t  o f  amoun ts  owed t o  t h e  P u b l i c  Em p l o y e e s '  Re-

22 t i r e m e n t  Sys tem  (AS 39.35) and  t h e  T e a c h e r s '  R e t i r e m e n t  Sy s tem

23 (AS 14.25) u n d e r  t h e  r e t i r e m e n t  i n c e n t i v e  p r o g r am  ( c h .  126, SLA 1986,

24 as  am end ed ) .

25 *  S e c .  5. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 01 .10 .070(c) .

SB0042b -3- C S S B  4 2 ( S A )



I n t r o d u c e d :  1/19/87 5-0191A
R e f e r r e d :  S t a t e  A f f a i r s ,  L a b o r  & Commerce

and  F i n a n c e

$

BY DUNCAN, HALFORD,
1 IN THE SENATE SZYMANSKI AND KERTTULA

2 SENATE B I L L  NO. 42

3 IN  THE LEGISLATURE OF THE STATE OF ALASKA

4 F IFTEENTH LEGISLATURE - F IR ST  SESSION

5 A B I L L

6 F o r  an  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  e a r l y  r e t i r e m e n t  p r o g r am ;  and

7 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 *  S e c t i o n  1. S e c t i o n  5 ( a ) ,  c h .  26, SLA 1986, i s  amended t o  r e a d :

10 (a) T h e  a d m i n i s t r a t o r  s h a l l  a c c e p t  t h e  a p p l i c a t i o n  o f  a n  e l i -

11 g i b l e  v e s t e d  member i f

12 (1) t h e  member w i l l  b e  q u a l i f i e d  t o  r e t i r e  u n d e r  AS 14.25.-

13 110 o r  AS 39.35.370 a f t e r  r e c e i p t  o f  t h e  r e t i r e m e n t  i n c e n t i v e  and  w i l l

14 be a p p o i n t e d  t o  r e t i r e m e n t  o n  o r  b e f o r e

15 (A) O c t o b e r  1, 1988 [1987], i f  t h e  member i s  an  em-

16 p l o y e e  o f  t h e  s t a t e  o t h e r  t h a n  t h e  U n i v e r s i t y  o f  A l a s k a ,  o r  a

17 member o f  t h e  T e a c h e r s ' R e t i r e m e n t  Sys tem o t h e r  t h a n  an em p l o y e e

18 o f  t h e  U n i v e r s i t y  o f  A l a s k a ;

19 (B) J a n u a r y  1, 1989 [1988], i f  t h e  member i s  an  em-

20 p l o y e e  o f  t h e  U n i v e r s i t y  o f  A l a s k a ;

21 (C) A p r i l  1, 1989 [1988], f o r  a l l  o t h e r  members o f  t h e

22 P u b l i c  Em p lo y e e s '  R e t i r e m e n t  Sys tem ;  and

23 (2) t h e  member 's  a g e n c y  o r  t h e  e m p l o y e r  u n d e r  AS 14.25 o r

24 AS 39.35.550 - 39.35.650 has  s i g n e d  a r e im b u r s e m e n t  a g r e emen t  t h a t

25 (A) r e q u i r e s  t h e  a g e n c y  o r  e m p l o y e r  t o  r e i m b u r s e  t h e

26 s y s t em  f o r  e a c h  member who i s  r e t i r e d  w i t h i n  t h r e e  y e a r s  a f t e r

27 t h e  e n d  o f  t h e  f i s c a l  y e a r  i n  w h i c h  t h e  member i s  a p p o i n t e d  t o

28 r e t i r e m e n t  i n  an  amount  e q u a l  t o

29 ( i )  t h e  a c t u a r i a l  e q u i v a l e n t  o f  t h e  d i f f e r e n c e
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r e a d :

•it
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b e tw e e n  t h e  b e n e f i t s  t h e  member r e c e i v e s  a f t e r  t h e  a d d i t i o n  

o f  t h e  r e t i r e m e n t  i n c e n t i v e  u n d e r  t h i s  s e c t i o n  and t h e  

amount t h e  member w o u l d  h a v e  r e c e i v e d  w i t h o u t  t h e  i n c e n t i v e  

l e s s  t h e  amount t h e  p a r t i c i p a n t  h a s  p a i d  on  t h e  i n d e b t e d n e s s  

d e t e r m i n e d  u n d e r  (c) o f  t h i s  s e c t i o n ;  and

( i i )  a n  a p p r o p r i a t e  s h a r e  o f  t h e  a d m i n i s t r a t i v e  

c o s t s  o f  t h e  p r o g r am ;  and

(B) p r o v i d e s  t h a t  c o n t r i b u t i o n s  f r om  t h e  a g e n c y  o r  

e m p l o y e r  t o  t h e  s y s t em  u n d e r  t h i s  s e c t i o n  t a k e  p r i o r i t y  o v e r  

o t h e r  o b l i g a t i o n s  o f  t h e  a g e n c y  o r  e m p l o y e r  t o  t h e  maximum e x t e n t  

p e r m i t t e d  by l a w .

S e c .  2. S e c t i o n  5 ( b ) ,  c h .  26, SLA 1986, i s  r e p e a l e d  and r e e n a c t e d  to

(b) E x c e p t  as p r o v i d e d  i n  ( f )  o f  t h i s  s e c t i o n ,  i n  d e t e r m i n i n g  

w h e t h e r  a member w i l l  q u a l i f y  t o  r e t i r e  u n d e r  (a) o f  t h i s  s e c t i o n ,

(1) f o r  members o f  t h e  P u b l i c  R e t i r e m e n t  Sy s t em ,  o n l y  

s e r v i c e  c r e d i t  f o r  emp l o ym en t  r e n d e r e d  t o  a n  e m p l o y e r  u n d e r  AS 39.35 

may be u s e d ;

(2) f o r  members o f  t h e  T e a c h e r s '  R e t i r e m e n t  Sy s t em ,  c r e d i t ­

ed  s e r v i c e  may i n c l u d e  s e r v i c e  c r e d i t  f o r  emp l o ym en t  r e n d e r e d  t o  an  

e m p l o y e r ,  t e r r i t o r i a l  s e r v i c e  u n d e r  AS 14.25.105, A l a s k a  B IA  s e r v i c e  

u n d e r  AS 14.25.107, and  o u t s i d e  s e r v i c e  u n d e r  AS 14.25.060.

S e c .  3. S e c t i o n  5 ( e ) ,  c h .  26, SLA 1986, i s  amended t o  r e a d :

(e) A member who w i s h e s  t o  p a r t i c i p a t e  s h a l l  a p p l y  o n  a fo rm 

p r o v i d e d  by  t h e  a d m i n i s t r a t o r .  A member may n o t  a p p l y  f o r  p a r t i c i p a ­

t i o n  i n  t h e  r e t i r e m e n t  i n c e n t i v e  p r o g r am  u n l e s s  t h e  member i s  emp l o yed  

i n  a p o s i t i o n  i n  a d e s i g n a t e d  o r g a n i z a t i o n a l  u n i t .  A s t a t e  emp lo y e e  

o t h e r  t h a n  an  em p l o y e e  o f  t h e  U n i v e r s i t y  o f  A l a s k a ,  o r  a member o f  t h e  

T e a c h e r s '  R e t i r e m e n t  Sys tem  o t h e r  t h a n  an  em p l o y e e  o f  t h e  U n i v e r s i t y
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1 o f  A l a s k a ,  may a p p l y  f o r  p a r t i c i p a t i o n  i n  t h e  p r o g r am  u n t i l  J un e  30,

2 1988 [1987]. An em p l o y e e  o f  t h e  U n i v e r s i t y  o f  A l a s k a  may a p p l y  f o r

3 p a r t i c i p a t i o n  i n  t h e  p r o g r am  b e tw e e n  O c t o b e r  1, 1986, and Septem-

4 b e r  30, 1988 [1987], O t h e r  members o f  t h e  P u b l i c  Em p lo y e e s '  R e t i r e -

5 ment Sys tem may a p p l y  f o r  p a r t i c i p a t i o n  i n  t h e  p r og r am  b e tw e e n  Janu-

6 a r y  1, 1987, and D ecembe r  31, 1988 [1987].

7 * S e c .  4. S e c t i o n  6 ( c ) ,  c h .  26, SLA 1986, i s  amended t o  r e a d :

8 (c )  The  O f f i c e  o f  Managemen t and  Budge t  s h a l l  r e p o r t  t o  t h e

9 l e g i s l a t u r e  i n  J a n u a r y  1987x  [AND] 1988, and 1989 on  t h e  e f f e c t  o f  t h e

10 r e t i r e m e n t  i n c e n t i v e  p r o g r am  on  s t a t e  o p e r a t i o n  and p e r s o n a l  s e r v i c e s

11 c o s t s .

12 *  S e c .  5. S e c t i o n  7, c h .  26, SLA 1986, i s  amended t o  r e a d :

13 S e c .  7. INDEBTEDNESS ON REEMPLOYMENT. E x c e p t  as p r o v i d e d  i n  (b)

14 o f  t h i s  s e c t i o n ,  i f  [ I F ]  a p a r t i c i p a n t  i n  t h e  r e t i r e m e n t  i n c e n t i v e

15 p r o g r am  i s  r e e m p l c y e d  as  a member o f  t h e  P u b l i c  Em p lo y e e s '  R e t i r e m e n t

16 Sys tem u n d e r  AS 39.35 o r  t h e  T e a c h e r s '  R e t i r e m e n t  Sys tem u n d e r  AS 14.-

17 25 a f t e r  a p p o i n t m e n t  t o  r e t i r e m e n t  u n d e r  t h e  p r o g r am ,  t h e  p a r t i c i p a n t

18 l o s e s  t h e  i n c e n t i v e  c r e d i t  r e c e i v e d  u n d e r  s e c .  5 (c) o f  t h i s  A c t  and

19 i s  i n d e b t e d  t o  t h e  s y s t em .  The  amoun t o f  t h e  i n d e b t e d n e s s  i s  e q u a l  t o

20 110 p e r c e n t  o f  t h e  amount t h e  p a r t i c i p a n t  r e c e i v e d  as a r e s u l t  o f

21 p a r t i c i p a t i o n  i n  t h e  p r o g r am  f o r  w h i c h  t h e  p a r t i c i p a n t  was n o t  o t h e r-

22 w i s e  e n t i t l e d ,  i n c l u d i n g  t h e  c o s t  o f  h e a l t h  i n s u r a n c e .  The  p a r t i c i -

23 p a n t  i s  e n t i t l e d  t o  a c r e d i t  t o  be a p p l i e d  a g a i n s t  t h e  r e emp lo ym en t

24 i n d e b t e d n e s s  i n  t h e  amount  t h e  p a r t i c i p a n t  has  p a i d  u n d e r  s e c .  5 (d)

25 o f  t h i s  A c t .  I n t e r e s t  a c c r u e s  on t h e  i n d e b t e d n e s s  a t  t h e  r a t e  es tab-

26 l i s l i e d  by  r e g u l a t i o n  f r om  t h e  d a t e  o f  r e em p l o ym en t  u n t i l  t h e  member i s

27 a p p o i n t e d  t o  r e t i r e m e n t  and  a c c e p t s  an  a c t u a r i a l  a d j u s tm e n t  t o  t h e

28 membe r 's  f u t u r e  b e n e f i t s  o r  u n t i l  t h e  amoun t i s  p a i d  i n  f u l l .

29 *  S e c .  6. S e c t i o n  7, c h .  26, SLA 1986, i s  amended by  a d d i n g  a new
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s u b s e c t i o n  t o  r e a d :

(b) A member o f  t h e  T e a c h e r s '  R e t i r e m e n t  Sys tem  who r e t i r e s  

u n d e r  t h e  e a r l y  r e t i r e m e n t  p r o g r am  may c o n t i n u e  t o  r e c e i v e  b e n e f i t s  

f r om t h e  T e a c h e r s '  R e t i r e m e n t  Sys tem t h a t  i n c l u d e  e a r l y  r e t i r e m e n t  

i n c e n t i v e s  w h i l e  em p l o y e d  i n  a p o s i t i o n  c o v e r e d  by  t h e  P u b l i c  Em­

p l o y e e s '  R e t i r e m e n t  Sys tem .  H ow e v e r ,  t h e  member may n o t  p a r t i c i p a t e  

i n  t h e  e a r l y  r e t i r e m e n t  p r o g r am  u n d e r  t h e  P u b l i c  Em p l o y e e s '  R e t i r e m e n t  

Sys tem  and  may n o t  r e c e i v e  c r e d i t  f o r  emp l o ym en t  c o v e r e d  by t h e  T e a c h ­

e r s '  R e t i r e m e n t  Sys tem when  r e t i r i n g  f r om  t h e  P u b l i c  Em p lo y e e s '  R e ­

t i r e m e n t  S ys tem .

*  S e c .  7. S e c t i o n  11, c h .  26, SLA 1986, i s  amended t o  r e a d :

S e c .  11. S e c t i o n s  1 - 6 o f  t h i s  A c t  a r e  r e p e a l e d  J u l y  1, 1989

[1988].

*  S e c .  8. S e c t i o n  7, c h .  26, SLA 1986, as amended by  s e c .  5 o f  t h i s  A c t

a p p l i e s  r e t r o a c t i v e l y  t o  May 16, 1986. W i t h  r e s p e c t  t o  a member o f  t h e

T e a c h e r s '  R e t i r e m e n t  Sys tem who r e t i r e d  u n d e r  t h e  i n c e n t i v e  p r o g r am  e s t a b ­

l i s h e d  by  c h .  26, SLA 1986, and a c c e p t e d  emp lo ym en t  f r om  an  e m p l o y e r  c o v e r ­

ed by  t h e  P u b l i c  Emp lo y e e s '  R e t i r e m e n t  Sys tem b e f o r e  t h e  e f f e c t i v e  d a t e  o f

t h i s  A c t ,  t h e  d i v i s i o n  o f  r e t i r e m e n t  and  b e n e f i t s  s h a l l

(1) r e s t o r e  any i n c e n t i v e  c r e d i t  l o s t  u n d e r  s e c .  7, c h .  26, SLA

1986, b e f o r e  i t  was amended by  t h i s  A c t ;

(2) r e c om pu t e  t h e  member 's  b e n e f i t s ,  c o n s i d e r i n g  t h e  r e t r o a c t i v e  

r e s t o r a t i o n  o f  c r e d i t  u n d e r  (1) o f  t h i s  s e c t i o n ;

(3) make a lump-sum paymen t  t o  t h e  member o f  a d d i t i o n a l  b e n e f i t s  

d u e ,  c o n s i d e r i n g  t h e  r e c o m p u t a t i o n  u n d e r  (2) o f  t h i s  s e c t i o n ;

(4) r e c om p u t e  any  i n d e b t e d n e s s  p r e v i o u s l y  d e t e r m i n e d  u n d e r  

s e c .  7, c h .  26, SLA 1986, b e f o r e  i t  was amended b y  t h i s  A c t ;  and

(5) r e f u n d  any o v e r p a ym e n t s  made by  t h e  member i n  r e l a t i o n  t o  an  

i n d e b t e d n e s s  r e c om p u t e d  u n d e r  (4) o f  t h i s  s e c t i o n .
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*  S e c .  9. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 01.10 .070(c) .
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