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REQUEST

Bill Version: Hcs 227(SA)
Publish Date: H O U S E  5 / 1 4 / 8 7

STATE OF ALASKA 1S87 LEGISLATIVE SESSION /
FISCAL NOTE

Revision Date:
Title: An act relating to claims of 
state agencies to PFD s ~
Sponsor: Uehling and Faiks 
Requestor: State Affairs, Judiciary

EXPENDITURES/REVENUES: (Thousands of Dollars)

Agency Affected: Revenue 
BRU: Administrative Services'

Components:

1 1 FY 07 1 FY 88 1 FY 89 1 FY 90 1 FY 91 1 FY 92
I OPERATING 1 1 1 1 I I
I PERSONAL SERVICES | - 1 4.2 1 4.2 i 4.2 1 4.2 1 4.2
I TRAVEL sJB 1 - 1 - I 1 - !
1 CONTRACTUAL | - 1 2.2 1 2.2 1 2.2 1 2.2 1 2.2
I SUPPLIES 1 - 1 0.1 I 0.1 1 0.1 1 0.1 1 " 0.1
1 EQUIPMENT | - 1 - 1 - I - ! - 1
I LANDS h STRUCTURES | - 1 - 1 - 1 - ! I- -
I GRANTS, CLAIMS 1 - 1 - 1 mm i - i I
I MISCELLANEOUS i mm 1 . 1 1 - i I
I Total Operating i * 1 6.5 1 6.5 i 6: 5 1 6.5 1 6.5

l c a pITa L I * 1 1 * 1 - 1 - 1

l reyEnuI  I mm 1 - 1 — 7 “  - r  - "1 -

FUNDING: (Thousands of Dollars)
i GENERAL FOND I - 1 6.5 1 6.5 1 6.5 1 6.5 1 6.5
j FEDERAL FUNDS ! - 1 m 1 - ! 1 I- -
1 OTHER 1 - 1 mm 1 - 1 - 1 - 1
I TOTAL I - 1 6.5 1 6.5 1 6.5 1 6.5 1 6.5

POSITIONS: •
1 FULL-TIME ~T - 1 - 1 - 1 1 I -
1 PART-TIME | - 1 1 1 1 1 1 1 1 1 1
I TEMPORARY | - 1 - 1 • - 1 - 1 - 1

ANALYSIS: Attach a separate page if necessary 

(See attached)

Prepared By: En/inTBfotrtmgs__________
Division: Administrative Services"

Approved by C o r r m i .
Agency: R e v e n u e  /  /  - ■ — —

Phone: 
Date: _

Date:

465-2313
4/13/8/

/
Distribution (by Agency preparing fiscal note): 

Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency!ies)
Senate Secretary

page of



Department of Revenue 
Administrative Services Division 

fiscal Note Analysis

No. 1
HCS SB 227(SA)
5/14/87

Assumptions;

1) It Is assumed that the term "state agency" does not Include the court 
system.

2) It 1s assumed that all state agencies which now execute Judgments by 
servlnq the Department of Revenue with writs will Instead use the 
procedure prescribed 1n this bill. In 1986, the department received 
approximately 5,000 writs from state agencies under AS 43.23.065(b)(4).

3) Given the ease by which the debtor agency 1s allowed to attach the PFO, an 
estimated Increase of 3,000 claims Is expected.

4) It 1s assumed that certified claims filed before April 1 of eacn calendar 
year will be returned to the agency as the department will not be holding 
revenue for the Individual until he files a PFD application. Claims filed 
between April 1 and December 31 will be held and matched against the 
current year dividend file and will be honored 1n the order provided 1n
AS 43.23.065.

5) Competing claims from different agencies will be honored 1n the order 
received.

6) Since Section 1 of the bill requires the Department of Revenue to send a 
notice to the address on the PFD file, the department will hold the claim 
until the PFO application 1s on file before sending the notice.

Program Summary;

The Department of Revenue will print a form for state agencies to use 1n 
claiming the permanent fund dividend of eligible Individuals. This will 
ensure a uniform presentation of Information required by the bill and will 
facilitate processing of the claim. Claims received will be matched against 
the PFD file. Except for claims filed between April 1 and July 31 of each 
year, 1f a payable application 1s not on file, the claim will be returned to 
the agency, marked "no funds available." If, on the other hand, a payable 
application 1s on file, the Department of Revenue will send the applicant a 
notice as described 1n Section 1.

During the period of April 1 - July 31 of each year, the current .year1s PFO 
file 1s being compiled. Agency claims filed during this period will be held 
until the current year PFD file 1s completed and will then be matched, 
resulting in either a notice of no funds available to the agency or a notice 
to the dividend applicant.

Page 2 of 3..



The provision of subparagraph (c) in the new Sec. AS 43.23.067 Implies that 
the Department of Revenue will hold hearings under AS 44.62.330 - 44.62.630 if 
requested by the dividend applicant within 10 days of the date of. the 
aforementioned notice. It would seem much more appropriate and practical for 
the agency making the claim to defend against any challenge; and we would 
therefore recommend that the bill be amended to provide that any challenge to 
the execution should be made to the agency making the claim. Unless the claim 
1s released. 1t will be honored at the time of payment, without access to the 
factual r.ecord supporting the claim and without the specialized program 
knowledge of the agency filing the claim, 1t would be impossible for Revenue 
to provide such a hearing.

At the time of payment of the dividend, a notice of payment and/or aarnisnment 
will be sent to the applicant, notifying him of the attachment(s) and/or 
ass1gnment(s) and/or dividend contributions which reduced his divlaend.

1. Positions

1 PP7 Document Processor, R7,
@ $2,117.76/Mo Including salary
and benefits for 2 months = $4.2

No. 1
HCS SB 227(SA)
5/14/87

This position will assist in the 
processing of agency claims and the 
issuance of the related notices to 
PFD applicants.

Other Costs:

Travel: None

Contractual:

Printing of 10,000 agency claim 
forms and 10,000 notices to 
applicants

Postage for 8,000 notices to 
applicants

TOTAL Contractual

Suppl1es:

Equipment: None

TOTAL Costs

$0.4

1 .8

$2 .2 
$0.1

1 L £

Page 3 of 3
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REQUEST:
Revision Date: A /1 3 /8 7

S T A T E  O F  A L A S K A  1987 L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E  ------

Bill Version: HCS S3 2 2 7  (SA ) 
_________________________________________ Publish Date: HOUSE 5 / 1 4 / 8 7

No. 2

Title: An Act r e la t in g  go rla-fmg o f____
s ta te  aeencies to  permanent fund d iv idends.
Sponsor: Senators Uehling and Fa lks  ComponentsRequestor: Senato r Uehling

Agency Affected: Commerce & Econom ic D e v . 
B R U : O c c u p a t io n a l U cen s -tn y__________

EXPEN D ITURES /REV EN U ES : (Thousands o f Dollars)
OPERATING FY 37 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL.SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LANO &  STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

0 0 0 0 0 0
0 ___ 0 . 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0. n
0 0 0 0 0 0
0 0 0 0 0 0

n n 0 0 0
0 0 0 0 ■•0 0

TOTAL OPERATING 0 0 Oo 0 0

CAPITAL

REVENUE 0 0 0- ooo

FUNDING: (Thousands of Dollars)

GENERAL FUND 
JTDERAL FUNDS 
crniER 
'ITtl’AL

n 0 0 0 0 0
0 0 0 0 0 0
n n • n 0 n 0
0 0 n 0 0 .. 0

PO S IT IO N S :
FULL-TIME 
PART-TIME - 
TEMPORARY

0 0 0 i 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

ANALYSIS : (Attach a separate page i f  necessary)

(See Attached)

Prepare! 
Division :

f e n n i fe r  S t r i c k le r .  Management Ana lvst 
Occupational Licensing

Approved by Commissioner. 
a - Commerce and

Phone: J ^ ± -  n , . . -  d l l S f g  7

Agency:
Distribution (by preparer) :  

Legislative Finance 
legislative Sponsor 
Requestor
Ofncc of Management and Budget 

Impacted Agcncy(ics)

* Senate Secretary

Economic Development Date:

1 i
page— L—  ot — —



M o . 2
HCS S B 2 2 7 ( H e s s )  
5 / 1 4 / 8 7

SB 227 /HB 223

The D iv is io n  o f O ccupa tio j^  “L icensing has experienced approxim ately 
37. o f  NSF checks submitted annua lly  f o r  lic e n s in g  fees in  FY 86 and 
FY 87 . At tha t ra te , 3Z vo f  the p ro je c ted  FY 88 revenue w i l l  t o t a l $ 3 6 ,6 0 0 .0 0 .

SB 227 w i l l  a llow  the d iv is io n  to  re cove r funds f o r  NSF checks through 
f i l i n g  a c la im  against an in d iv id u a l's  permanent fund dividend check, 
a f t e r  a l l  o th e r attempts to  recove r the funds a re  unsuccess fu l. The 
impact o f  the b i l l  should d iscourage fu tu re  non-compliance with attempts to  re cove r funds.



O rig ina l sponsors: Uehling and Faiks

1 IN THE SENATE BY THE STATE AFFAIRS COMMITTEE
2 HOUSE CS FOR CS FOR SENATE BILL NO. 227 (S ta te  A f f a i r s )
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FIFTEENTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act e n t i t le d :  "An Act re la t in g  to claims o f  s ta te  agencies to
7 permanent fund d iv idends."
8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1. AS 43 .23 is  amended by adding a new sec t ion  to read:

10 Sec. 43 .2 3 .067 . CLAIMS OF STATE AGENCIES. (a )  AS 09.38 does
11 not apply to permanent fund dividends taken to s a t i s fy  debts under
12 AS 4 3 .2 3 .0 6 5 (b ) ( 4 ) .  Notwithstanding AS 09 .3 5 , execution on a claim
13 under AS 4 3 .2 3 .0 6 5 (b ) ( 4 )  may be accomplished by d e l iv e r in g  a c e r t i f i e d
14 claim to the department containing the fo l low ing  in fo rmation :
15 (1 ) the name and s o c ia l s ecu r i ty  number o f  the ind iv idua l
16 whose dividend is  being claimed;
17 (2 )  the amount the ind iv idua l owes to the agency; and
18 (3 )  a statement that
19 (A) the debt has not been contested, o r ,  i f  contested,
20 that the issue has been reso lved  in  fa vo r  o f  the agency; and
21 (B) i f  the debt has been contested and reso lved  in
22 fa vo r  o f  the agency, no appeal is  pending, the time l im i t  f o r
23 f i l i n g  an appeal has expired, o r  the appeal has been reso lved  in
24 favo r o f  the agency.
25 (b ) Upon rece ip t o f  a claim under (a )  o f  th is  section  the de-
26 partment s h a l l  n o t i fy  the ind iv idua l o f  the c laim . The notice s h a l l
27 be sent to the address provided in the in d iv id u a l ' s  permanent fund
28 dividend app lica t ion  and must provide the fo l low ing  in fo rmation :
29 (1 )  the id en t i ty  o f  the agency that has made the c laim ;

• • • ' Offered: 5/14/87 5-0979X
Referred: Finance
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1 (2 )  the amount o f  the c laim ;
2 (3 )  n o t ice  that the amount o f  the permanent fund dividend
3 that does not exceed the amount o f  the claim s h a l l  be paid to the
4 agency unless the agency re leases the claim o r the ind iv idua l requests
5 a hearing on the v a l i d i t y  o f  the claim from the agency making the
6 claim w ithin 10 days a f t e r  the date the notice i s  sent by the
7 department.
8 (c )  I f  a hearing i s  requested by an ind iv idua l under ( b ) ( 3 )  o f
9 th is  sec t ion , the agency making the claim s h a l l  n o t i fy  the department.

10 The agency making the claim i s  responsib le  f o r  a f fo rd in g  the ind iv id -
11 ua l a hearing on the v a l i d i t y  o f  the c laim . A hearing i s  not required
12 under th is  subsection on the v a l id i t y  o f  the debt that forms the basis
13 f o r  the c laim . AS 44 .6 2 .330  - 4 4 .6 2 .6 30  apply to the hearing . I f  no
14 notice o f  a request f o r  a hearing o r  re le a se  o f  the claim is  received
15 by the department from the agency, the department s h a l l  pay the amount
16 o f  the permanent fund dividend that does not exceed the amount o f  the
17 claim to the agency making the claim.

HCS CSSB 227(SA) -2- SB0227C



Official Business

S e n a t e  F i n a n c e  
C o m m it t e e

A l a s k a  S t a t e  L e g i s l a t u r e
S e n a t e

SENATOR R IC K  U E H L IN G

<>

P.O . BOX V 
S ta te  C ap ito l 

Juneau, A laska 99811

T O :

F r o m :

DA TE :

R E :

R e p r e s e n t a t i v e  F r a n  U lm e r
C h a i r ,  H o u s e  S t a t e  A f f a i r s  C o m m it t e e

S e n a t o r  R i c k  U e h l i  

M ay  6 ,  1 9 8 7

C S S B 2 2 7 ( S .A . ) ,  "A n  A c t  R e l a t i n g  T o  C la im s  O f  S t a t e
A g e n c i e s  T o  P e rm a n e n t  F u n d  D i v i d e n d s "

I  h a v e  a s k e d  s t a f f  t o  p r o v i d e  t h e  f o l l o w i n g  i n f o r m a t i o n  a n d  
a n a l y s i s  o f  C S S B 2 2 7 ( S t a t e  A f f a i r s ) ,  "A n  A c t  R e l a t i n g  T o  C la im s  O f  
S t a t e  A g e n c i e s  T o  P e rm a n e n t  F u n d  D i v i d e n d s . "  A t t a c h e d  i s  a  b r i e f  
s u m m a ry ,  a  c o p y  o f  t h e  b i l l ,  a  s e c t i o n a l  a n a l y s i s ,  c o p i e s  o f  t h e  
a f f e c t e d  s t a t u t e s ,  a n d  t h e  f i s c a l  n o t e s .

S u m m a ry

S B 2 2 7  w o u ld  a l l o w  s t a t e  a g e n c i e s  t o  g a r n i s h  a n  i n d i v i d u a l ' s  
P e rm a n e n t  F u n d  D i v i d e n d  t o  s a t i s f y  t h e  n o n p a y m e n t  o f  a  d e b t  t o  
t h a t  a g e n c y .  T h i s  b i l l  a l l o w s  t h e  p r o c e d u r e  t o  o c c u r  o u t s i d e  o f  
t h e  c o u r t s ,  y e t  s t i l l  p r o v i d e s  d u e  p r o c e s s  t o  t h e  i n d i v i d u a l  
t h r o u g h  a n  a p p e a l s  p r o c e s s  u n d e r  t h e  A d m i n i s t r a t i v e  P r o c e d u r e s  
A c t .  T h e  b u r d e n  o n  t h e  c o u r t  s y s t e m  a n d  t h e  e x c e s s i v e  t im e  a n d  
e x p e n s e  o n  t h e  p a r t  o f  t h e  a g e n c y  i s  e l i m i n a t e d . 1
A n  e x a m p le ,  a n d  o n e  o f  t h e  r e a s o n s  f o r  t h e  i n t r o d u c t i o n  o f  t h i s  
b i l l ,  i s  t h e  P o s t s e c o n d a r y  E d u c a t i o n  C o m m is s i o n .  C u r r e n t l y ,  
$ 4 1 , 0 0 0 , 0 0 0  i n  s t u d e n t  l o a n s  a r e  i n  d e f a u l t l  T h e s e  a r e  n o t  
d e l i n q u e n t  l o a n s ,  b u t  t h o s e  i n  d e f a u l t  w h ic h  a r e  t u r n e d  o v e r  t o  
c o l l e c t i o n  a g e n c i e s  w ho  im m e d i a t e l y  f i l e  s u i t  i n  c o u r t .  L a s t  
y e a r  2 , 0 0 0  i n d i v i d u a l s  w h o  a p p l i e d  f o r  t h e  d i v i d e n d  w e r e  a l s o  i n  
d e f a u l t  o n  t h e  s t u d e n t  l o a n s .  A s  n o t e d  i n  t h e  P o s t s e c o n d a r y  
E d u c a t i o n  C o m m i s s i o n ' s  f i s c a l  n o t e ,  i f  t h i s  b i l l  p a s s e s  i t  c o u l d  
m e a n  a n  a d d i t i o n a l  $ 4 0 0 , 0 0 0  t o  $ 8 0 0 , 0 0 0  i n  r e v e n u e  e a c h  y e a r  f o r  
t h e  s t u d e n t  l o a n  p r o g r a m .  O t h e r  D e p a r t m e n t s  s u c h ,  a s  C om m e rc e  & 
E c o n o m ic  D e v e lo p m e n t ,  H e a l t h  & S o c i a l  S e r v i c e s  a n d  t h e  C o u r t  
s y s t e m  h a v e  i n d i c a t e d  t h a t  t h i s  b i l l  c o u l d  r e s u l t  i n  a d d i t i o n a l  
r e v e n u e  f o r  t h e m  a s  w e l l .

I t  d o e s  n o t  s e e m  e q u i t a b l e  f o r  i n d i v i d u a l s  t o  r e c e i v e  t h e  
P e rm a n e n t  F u n d  D i v i d e n d  w h en  t h e y  a r e  i n  d e f a u l t  o n  a  d e b t  t o  a  
s t a t e  a g e n c y .  T h i s  b i l l  t a k e s  s t e p s  t o  r e m e d y  t h a t  i n e q u i t y .  . .



Offered: 5/14/87
Referred: Finance

5-0979X

Original sponsors: Uehling and Faiks

1 IN THE SENATE BY THE STATE AFFAIRS COMMITTEE
2 HOUSE CS FOR CS FOR SENATE BILL NO. 227 (S ta te  A f f a i r s )
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FIFTEENTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act e n t i t le d :  "An Act r e la t in g  to claims o f  s ta te  agencies to
7 permanent fund d iv idends."
8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1. AS 43.23 is  amended by adding a new section  to read:

10 Sec. 4 3 .2 3 .067 . CLAIMS OF ST TIE AGENCIES. (a )  AS 09.38 does
11 not apply to permanent fund dividends taken to s a t i s fy  debts under
12 AS 4 3 .2 3 .0 6 5 (b ) ( 4 ) .  Notwithstanding AS 09 .3 5 , execution on a claim
13 under AS 4 3 .2 3 .0 6 5 (b ) ( 4 )  may be accomplished by d e liv e r in g  a c e r t i f i e d
14 claim to the department containing the fo l low ing  in formation :
15 (1 )  the name and s o c ia l secu r ity  number o f  the ind iv idua l
16 whose dividend is  being claimed;
17 (2 ) the amount the ind iv idua l owes to the agency; and
18 (3 ) a statement that
19 (A) the debt has not been contested, o r ,  i f  contested,
20 that the issue has been reso lved in  favo r o f  the agency; and
21 (B) i f  the debt has been contested and reso lved  in
22 fa v o r  o f  the agency, no appeal i s  pending, the time l im i t  f o r
23 f i l i n g  an appeal has exp ired , o r the appeal has been reso lved  in
24 fa v o r  o f  the agency.
25 (b ) Upon rece ip t o f  a claim under (a )  o f  th is  section the de-
26 partment s h a l l  n o t i fy  the ind iv idua l o f  the c laim . The notice  s h a l l
27 be sent to the address provided in  the in d iv id u a l's  permanent fund
28 dividend app lic a t ion  and must provide the fo l low ing  in fo rmation :
29 (1 )  the id en t i ty  o f  the agency that has made the claim;

SB0227C -1- HCS CSSB 227(SA)
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1 (2 )  the amount o f  the claim;
2 (3 )  notice that the amount o f  the permanent fund dividend
3 that does not exceed the amount o f  the claim s h a l l  be paid to  the
4 agency unless the agency re leases the claim o r the ind iv idua l requi.^ts
5 a hearing on the v a l id i t y  o f  the claim from the agency making the
6 claim within 10 days a f t e r  the date the notice is  sent by the
7 department.
8 (c )  I f  a hearing is  requested by an ind iv idua l under ( b ) ( 3 )  o f
9 th is  sec tion , the agency making the claim s h a l l  n o t i f y  the department.

10 The agency making the claim i s  responsib le  f o r  a f fo rd ing  the ind iv id -
11 ua l a hearing on the v a l id i t y  o f  the claim. A hearing i s  not required
12 under th is  subsection on the v a l id i t y  o f  the debt that forms the basis
13 f o r  the claim. AS 44 .62 .330 - 44 .62 .630  apply to the hearing. I f  no
14 notice o f  a request f o r  a hearing o r re lease  o f the claim is  received
15 by the department from the agency, the department s h a l l  pay the amount
16 o f  the permanent fund dividend that does not exceed the amount o f  the
17 claim to the agency making the claim.

©
HCS CSSB 227(SA) -2- SB0227C



Offered: 4/16/87
Referred: Judiciary

5-0979B

_ O rig ina l sponsors: Uehling and Faiks
©

1 IN THE SENATE BY THE STATE AFFAIRS COMMITTEE
2 CS FOR SENATE BILL NO. 227 (S ta te  A f f a i r s )
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FIFTEENTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act e n t i t le d :  "An Act re la t in g  to claims o f  s ta te  agencies to
7 permanent fund d iv idends."
8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1. AS 43.23 i s  amendeJ by adding a new section to read:

10 Sec. 4 3 .2 3 .067 . CLAIMS OF STATE AGENCIES. (a )  AS 09.38 does
11 not apply to permanent fund dividends taken to s a t i s fy  debts under
12 AS 4 3 .2 3 .0 6 5 (b ) ( 4 ) .  Notwithstanding AS 09 .35 , execution on a claim
13 under AS 4 3 .2 3 .0 6 5 (b ) ( 4 )  is  accomplished by d e l iv e r in g  a c e r t i f i e d
14 claim to the department containing the fo l low ing  in fo rmation :
15 (1 )  the name and s o c ia l secu rity  number o f  the ind iv idua l
16 whose dividend is  being claimed;
17 (2 )  the amount the ind iv idua l owes to the agency; and
18 (3 )  a statement that
19 (A) the debt has not been contested, o r ,  i f  contested,
20 that the issue has been reso lved  in  favo r o f  the agency; and
21 (B) i f  the debt has been contested and reso lved in
22 favo r o f  the agency, no appeal is  pending, the time l im i t  f o r
23 f i l i n g  an appeal has expired , o r  the appeal has been reso lved it.
24 fa vo r  o f  the agency.
25 (b ) Upon rece ip t o f  a claim under (a )  o f  th is  section the de-
26 partment s h a l l  n o t i fy  the ind iv idua l o f  the claim. The notice s h a l l
27 t be sent to the address provided in the in d iv id u a l' s  permanent fund
28 dividend app lica t ion  and must provide the fo l low ing  in fo rmation :
29 (1 )  the id en t ity  o f  the agency that has made the claim;
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1 (2 )  the amount o f  the c laim ;
2 (3 )  notice that the amount o f  the permanent fund dividend
3 that does not exceed the amount o f  the claim s h a l l  be paid to the
4 agency unless the agency re leases  the claim o r  the ind iv idua l requests
5 a hearing from the agency making the claim within 10 days a f t e r  the
6 date the no tice  is  sent by the department.
7 (c )  I f  a hearing is  requested by an ind iv idua l under ( b ) ( 3 )  o f
8 th is  sec t ion , the agency making the claim s h a l l  n o t i fy  the department.
9 The agency making the claim is  responsib le  f o r  a f fo rd ing  the ind iv id -

10 ua l a hearing on the claim. AS 44 .6 2 .330  - 44 .62 .630  apply to the
11 hearing. I f  no notice o f  a request f o r  a hearing o r re lease  o f  the
12 claim is  received by the department from the agency, the department
13 s h a l l  pay the amount o f  the permanent fund dividend that does not
14 exceed the amount o f  the claim to the agency making the claim.
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Introduced: 4/1/87
Referred: State Affairs

& Judiciary

5-0979A

1 IN THE SENATE BY UEHLING AND FAIKS
2 SENATE BILL NO. 227
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FIFTEENTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act e n t i t le d :  "An Act re la t in g  to  claims o f  s ta te  agencies to
7 permanent fund d iv idends."
8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1. AS 43.23 is  amended by adding a new section  to read:

10 Sec. 4 3 .2 3 .0 6 7 . CLAIMS OF STATE AGENCIES. (a ) AS 09 .38 does
11 not apply to permanent fund dividends taken to s a t i s fy  debts under
12 AS 4 3 .2 3 .0 6 5 (b ) ( 4 ) .  Notwithstanding AS 0 9 .3 5 , execution on a claim
13 under AS 4 3 .2 3 .0 6 5 (b ) ( 4 )  i s  accomplished by d e l iv e r in g  a c e r t i f i e d
14 claim to the department containing the fo l low ing  in fo rmation :
15 (1 )  the name and s o c ia l secu r i ty  number o f  the ind iv idua l
16 whose dividend is  being claimed;
17 (2 )  the amount the ind iv idua l owes to  the agency; and
18 (3 )  a statement that
19 (A) the debt has not been contested, o r ,  i f  contested,
20 that the issue has been reso lved  in  fa v o r  o f  the agency; and
21 (B) i f  the debt has been contested and reso lved  in
22 favo r o f  the agency, no appeal i s  pending, the time l im i t  f o r
23 f i l i n g  an appeal has exp ired , o r  the appeal has been reso lved  in
24 favo r o f  the agency.
25 (b ) Upon rece ip t o f  a claim under (a )  o f  th is  sect ion  the de-
26 partment s h a l l  n o t i f y  the ind iv idua l o f  the c laim . The not ice  s h a l l
27 be sent to the address provided in  the in d iv id u a l ' s  permanent fund
28 dividend app lic a t ion  and must provide the fo l low ing  in fo rmation :
29 (1 )  the id e n t i ty  o f  the agency that has made the c laim ;
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( 2 )  the amount o f  the c laim ;
(3 )  notice that the amount o f  the permanent fund dividend 

that does not exceed the amount o f  the c laim s h a l l  be paid to the
agency unless the agency re leases  the claim or the ind iv idua l requests 
a hearing w ith in 10 days a f t e r  the date the not ice i s  sent by the
department.

(c )  AS 44 .6 2 .3 30  - 4 4 .6 2 .630  apply to a hearing requested by an 
ind iv idua l under ( b ) ( 3 )  o f  th is  sec t ion . I f  no request f o r  a hearing 
is  received by the department w ithin the required time l im i t ,  the
department s h a l l  pay the amount o f  the permanent fund dividend that 
does not exceed the amount o f  the claim to  the agency making the 
claim.
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