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STATE OF ALASKA
1988 LEGISLATIVE SESSION
R E Q U E S T

S IL L  VERS IO N :
P U B L I S H  CAT=.

HCR 52
3/24/38

FISCAL NOTE
Revision Oats: __________________________Title: Regarding economic Indices and

reports___________________________________________
Sponsor House Jo in t Comm, on Econ. Recovwwnnnnwnt* 
Requester House Labor and Count. Coimiittee __________

A gency A ffec ted : Commerce & E c o n . D e v . 
B R U : D i v i s i o n  o f  B u s in e s s  D e v e lo p m e n t

EXPENDITURES / REVENUES: (Thousands of Dollars)

OPERATING FY 88 i FY 89 1 FY 90 FY 91 FY 92 I FY 93
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

i i
150 150 . 15(1 15(1 1 5 0i i

1 1' 1I j! 1
TOTAL OPERATING .. „ *

CAPITAL 0  0 0 0 0

REVENUE 0 0 0 0 0
FUNDING: (Thousands of dollars)

GENERAL FUND 150 150 150 150 | 15 0
FEOERAL FUNDS 1 !
OTHER !
TOTAL 1 1

POSITIONS:
FULLTIME 0 o  1 0  . 0 ■ o ■ ■
PARTTIME !
TEMPORARY ................................... ......... ...................... ..

ANALYSIS: (Attach a separata page If necessary.)
F u n d s  w o u ld  go  t o  ISER  t o  p r o v id e  t h e  e c o n o m ic  i n f o r m a t i o n  o u t l i n e d  in  t h e  
r e s o l u t i o n .

Prepared by: L a r r y  M e r c u l i e f f ,  D i r e c t o r
Division: B u s in e s s  D e v e lo p m e n t /D e v e lo p m e n t /  . /7

Commisl^er

Phone: 465-2017 
4/b/aaOata:

Aoproved by Commiaaloner ‘ 0> Miicncny smith, Lonrmssioner  Qat#: 
Agency: Department o f  Commerce & Economic Development
Distribution (by preparer):
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Legislative Sponsor 
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Office of Management and 8udget 
impacted Agancy(les)
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Attachment A

A L A S K A  E C O N O M I C  I N D E X  B U D G E T

*TOTAL* * ''TASK I.**TASK II.**TASK III*TASK IV. 
* * * * * * *  HOUSEHOLD QUARTERLY PERFORM ANNUAL

SURVEY REFORT REPORT PROJECTION

Goldsmith $30,816 $5,603 $11,206 $5,603 $8,404
Kruse $11,206 $11,206 $0 $0 $0

Foster $12,910 $12,910 $0 $0 $0
Hull $18,918 $0 $10,810 $2,703 $5,405
Field Asst. $10,859 $10,859 $0 $0 $0
Leask $16,403 $0 $6,561 $6,561 $3,281
Interviewers $54,902 $54,902 $0 $0 $0

Crowe $1,088 $0 $0 $1,088 $0
Siver $10,762 $8,371 $1,196 $1,196 $0

SUM PERSONNEL $167,864 $103,851 $29,773 $17,151 $17,090

Travel $10,000 $10,000 $0 $0 $0
Telephone $16,000 $16,000 $0 $0 $0
Reproduction $5,000 $5,000 $0 $0 $0
Computer $1,000 $1,000 $0 $0 $0

SUM OTHER $32,000 $32,000 $0 $0 $0

GRAND TOTAL $199,864 $135,851 $29,773 $17,151 $17,090

NOTE: The sources of funds for this project include 
$150,000 in state appropriations 
augmented by $50,000 in private 
sector contributions.



I n t r o d u c e d :  3 / 2 4 / 8 8  5 - 2 0 8 6 A
R e f e r r e d :  L a b o r  & C o m m e r c e
a n d  F i n a n c e

BY THE RULES COMMITTEE BY REQUEST OF THE HOUSE MEMBERS OF THE JOINT COMMITTEE ON1 IN THE HOUSE ECONOMIC RECOVERY
2 HOUSE CONCURRENT RESOLUTION NO. 52
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FIFTEENTH LEGISLATURE - SECOND SESSION
5 Relating to state economic indices and
6 reports .
7 BE  I T  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

8 W H E R E A S  p r o m o t i n g  the e c o n o m i c  w e l l - b e i n g  o f  A l a s k a  c i t i z e n s  is a

9 r e s p o n s i b i l i t y  of t he A l a s k a  S t a t e  L e g i s l a t u r e ;  and

10 W H E R E A S  t he s t a t e ' s  e c o n o m y  is s u b j e c t  to p e r i o d i c  c y c l e s  of e c o n o m i c

11 g r o w t h  a n d  c o n t r a c t i o n ;  a nd

12 W H E R E A S  the c u r r e n t  e c o n o m i c  c o n t r a c t i o n  h as c o n t i n u e d  for a long time

13 an d  is h a r m i n g  the e c o n o m i c  w e l l - b e i n g  of m a n y  A l a s k a n s ;  a n d

14 WHEREAS s t a t e  s p e n d i n g  a n d  s a v i n g  d e c i s i o n s  h a v e  a m a j o r  e f f e c t  on

15 b o t h  the s h o r t - t e r m  a n d  l o n g - t e r m  g r o w t h  o r  c o n t r a c t i o n  of  t he s t a t e ' s

16 e c o nomy; a n d

17 W H E R E A S  a c c u r a t e  and c o m p l e t e  i n f o r m a t i o n  o n  the c o n d i t i o n  of and

18 o u t l o o k  f o r  th e  s t a t e ' s  e c o n o m y  is c r i t i c a l  to l e g i s l a t i v e  s p e n d i n g  and

19 s a v i n g  d e c i s i o n s ;  a n d

20 W H E R E A S  n e e d e d  e c o n o m i c  i n f o r m a t i o n  a n d  a n a l y s i s  are n o t  n o w  a v a i l a b l e

21 on  a t i m e l y  basis;

22 B E  I T  R E S O L V E D  that the A l a s k a  S t a t e  L e g i s l a t u r e  r e s p e c t f u l l y  r e q u e s t s

23 the G o v e r n o r  to d i r e c t  the D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t

24 to a r r a n g e  f or the U n i v e r s i t y  of A l a s k a ' s  I n s t i t u t e  of S o c i a l  and E c o n o m i c

25 R e s e a r c h  to

26 (1) p r e p a r e  q u a r t e r l y  e c o n o m i c  i n d i c e s  f or the s t ate a nd an

27 a n n u a l  r e p o r t  o n  the c o n d i t i o n  of  a nd o u t l o o k  for the s t a t e ' s  economy; and

28 (2) g a t h e r  and a n a l y z e  on a c o n t i n u i n g  b a s i s  the d a t a  n e e d e d  to

29 p r o d u c e  t h e  i n d i c e s  a n d  r e p o r t s ;  a nd b e  it

H C R 0 5 2 A  - 1 -  HCR 5 2



c

1 FURTHER RESOLVED that the Alaska State Legis lature re spec tfu l ly  re-
2 quests the Governor to d irect the Department o f Commerce and Economic
3 Development to d is t r ibu te  to the Alaska State Legis lature and to the public
4 the state economic indices and reports prepared by the University o f
5 Alaska s In s t i tu te  o f Social and Economic Research under the f i r s t  resolve
6 o f th is reso lu tion .

c

HCR 5 2 -2- H C R 0 5 2 A



REQUESTS F IS C A L  N Q T E ____________________ ______________________

Revision Date: _________________________________ Agency Affected: Commerce & Econ. Dev.
Title: Regarding economic indices and b RU: D iv is io n  of Business Development

reports    '_____________________________________________
Sponsor House Jo in t  Comm, on Econ. RecovcfoVnpnnflnts- ___________________________________
Requester House Labor and Comm. Committee __________________________________________________

STATE OF ALASKA BILL VERSION: HCR 52
1988 LEGISLATIVE SESSION PUBLISH DATE. 3/24/88

EXPENDITURES / REVENUES: (Thousands of Dollars)

OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93
PERSONAL SERVICES
TRAVEL
CONTRACTUAL 150 150 150 150 150
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING—

CAPITAL 0 0 0 0 0

REVENUE 0 0 0 0 0

FUNDING: (Thousands of dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

150 150 150 150 150

POSITIONS:

FULLTIME 0 o c o 0
PARTTIME
TEMPORARY ! i

ANALYSIS: (Attach a separate page if necessary.)
Funds would go to ISER to provide the economic information outlined in the 
re so lu tio n .

Prepared by: 
Division:___

La rry  M e rcu lie ff. D irector
Business Development^

Approved by Commissioner
elopment/' , /]

JTffnthony Smith, Commissi one

Phone: 
Date: _

Agency: Department of Commerce & Economic Development

Distribution (by preparer):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

465-2017
T/5/88

oner Date: __4/5/88_

page of

1328D/040588a



Attachment A

A L A S K A  ECONOMIC INDEX BUDGET

* T O T A L * * * T A S K  I . * * T A S K  I I . * * T A S K  I I I * T A S K  I V .
* * * * * * * H O U S E H O L D Q U A R T E R L Y P E R F O R M A N N U A L

S U R V E Y R E P O R T R E P O R T P R O J E C T I O N

G o l d s m i t h $ 3 0 , 8 1 6 $ 5 , 6 0 3 $ 1 1 , 2 0 6 $ 5 , 6 0 3 $ 8 , 4 0 4
K r u s e $ 1 1 , 2 0 6 $ 1 1 , 2 0 6 $ 0 $ 0 $ 0

F o s t e r $ 1 2 , 9 1 0 $ 1 2 , 9 1 0 $ 0 $ 0 $ 0
H u l l $ . 1 8 , 9 1 8 $ 0 $ 1 0 , 8 1 0 $ 2 , 7 0 3 $ 5 , 4 0 5
F i e l d  A s s t . $ 1 0 , 8 5 9 $ 1 0 , 8 5 9 $ 0 $ 0 $ 0
L e a s k $ 1 6 , 4 0 3 $ 0 $ 6 , 5 6 1 $ 6 , 5 6 1 $ 3 , 2 8 1
I n t e r v i e w e r s $ 5 4 , 9 0 2 $ 5 4 , 9 0 2 $ 0 $ 0 $ 0

C r o w e $ 1 , 0 8 8 $ 0 $ 0 $ 1 , 0 8 8 $ 0
S i v e r $ 1 0 , 7 6 2 $ 8 , 3 7 1 $ 1 , 1 9 6 $ 1 , 1 9 6 $ 0

S U M  P E R S O N N E L $ 1 6 7 , 8 6 4 $ 1 0 3 , 8 5 1 $ 2 9 , 7 7 3 $ 1 7 , 1 5 1 $ 1 7 , 0 9 0

T r a v e l $ 1 0 , 0 0 0 $ 1 0 , 0 0 0 $ 0 $ 0 $ 0
T e l e p h o n e $ 1 6 , 0 0 0 $ 1 6 , 0 0 0 $ 0 $ 0 $ 0
R e p r o d u c t i o n $ 5 , 0 0 0 $ 5 , 0 0 0 $ 0 $ 0 - $ 0
C o m p u t e r $ 1 , 0 0 0 $ 1 , 0 0 0 $ 0 $ 0 $ 0

S U M  O T H E R $ 3 2 , 0 0 0 $ 3 2 , 0 0 0 $ 0 $ 0 $ 0

G R A N D  T O T A L $ 1 9 9 , 8 6 4 $ 1 3 5 , 8 5 1 $ 2 9 , 7 7 3 $ 1 7 , 1 5 1 $ 1 7 , 0 9 0

N O T E :  T h e  s o u r c e s  o f  f u n d s  f o r  t h i s  p r o j e c t  i n c l u d e  
$ 1 5 0 , 0 0 0  i n  s t a t e  a p p r o p r i a t i o n s  
a u g m e n t e d  b y  $ 5 0 , 0 0 0  i n  p r i v a t e  
s e c t o r  c o n t r i b u t i o n s .



U n i v e r s i t y  o f  A l a s k a , A n c h o r a g e

3211 Providence Drive Anchorage, Alaska 99508 (90?) 786-“" 10

MEMORANDUM
I N S T I T U T E  O F  S O C IA L  A N D  

E C O N O M IC  R E S E A R C H

T O :  R e p r e s e n t a t i v e  A 1  A d a m s ,  C h a i r m a n
H o u s e  F i n a n c e  C o m m i t t e e

F R O M :  L e e  G o r s u c  
I n s t i t u t e

D i r e c t o r
S o c i a l  a n d  E c o n o m i c  R e s e a r c h  ( I S E R )

D A T E :  A p r i l  1 9 ,  I S 3 8

R E :  D e s c r i p t i o n  o f  P r o d u c t s  G e n e r a t e d  b y  t h e  A l a s k a
E c o n o m i c  I n d e x  P r o j e c t  R e f e r e n c e d  i n  H o u s e  C o n c u r r e n t  
R e s o l u t i o n  5 2  ( H C R  5 2 )  a n d  t h e  C o r r e s p o n d i n g  F i s c a l  
N o t e  O r i g i n a l l y  i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  B u d g e t

Q u e s t i o n s

A  n u m b e r  o f  q u e s t i o n s  h a v e  b e e n  r a i s e d  c o n c e r n i n g  t h e  w o r k  
t o  b e  p e r f o r m e d  u n d e r  t h e  •. A l a s k a  E c o n o m i c  I n d e x  R e s o l u t i o n  
( H C R  5 2 )  a n d  t h e  s u b s e q u e n t  f i s c a l  n o t e  o r i g i n a l l y  a t t a c h e d  t o  

t h e  D e p a r t m e n t  o f  C o m m e r c e  b u d g e t .  T h e  p u r p o s e  o f  t h i s  m e m o  i s  
t o  a d d r e s s  t h e s e  f o l l o w i n g  q u e s t i o n s :

I v h a t  w i l l  t h e  p r o d u c t s  o f  t h i s  p r o j e c t  b e ,  a n d  w h a t  
w i l l  b e  t h e i r  v a l u e ?

H o w  w i l l  t h e s e  a c t i v i t i e s  d i f f e r  f r o m  a c t i v i t i e s  a n d  
r e p o r t s  t h a t  a r e  c u r r e n t l y  p r o d u c e d  b y  s t a t e  a n d  
f e d e r a l  g o v e r n m e n t  a g e n c i e s ?

W h a t  i s  t h e  r a t i o n a l e  f o r  t h e  D e p a r t m e n t  o f  C o m m e r c e ' s  
c o o r d i n a t i o n  o f  t h e  p r o j e c t  w h i l e  u t i l i z i n g  t h e  
I n s t i t u t e  o f  S o c i a l  a n d  E c o n o m i c  R e s e a r c h  ( I S E R )  t o  
c o n d u c t  t h e  a n a l y s e s ?

I n t r o d u c t i o n

M o s t  A l a s k a n s  a r e  k e e p i n g  a n  a n x i o u s  e y e  o n  t h e  s t a t e ' s  
e c o n o m y  t h e s e  d a y s .  W e  a l l  w o n d e r  w h a t ' s  g o i n g  o n ,  i f  t h i n g s  
w i l l  g e t  w o r s e ,  a n d  w h e n  t h e y  w i l l  g e t  b e t t e r .  E x p e r i e n c e  h a s  
t a u g h t  u s  t h a t  c h a n g e  c a n  h a p p e n  f a s t  i n  A l a s k a ' s  e c o n o m y ,  a n d  
w e  k n o w  o u r  p e r s o n a l  a n d  b u s i n e s s  f u t u r e s  a r e  d i r e c t l y  a f f e c t e d  
b y  e c o n o m i c  c h a n g e s .

A D IV I S I O N  O F  T H E  U N I V E R S I T Y  O F  A LA SK A  S T A T E W ID E  S Y S T E M  O F  H IG H E R  E D U C A T IO N



&  U n iv e r s it y  o f  A l a s k a , A n c h o r a g e
 ̂y
R e p r e s e n t a t i v e  A 1  A d a m s
A p r i l  1 9 ,  1 9 3 8
P a a e  3 ______________________  ________

i n  t h e  p r o d u c t i o n  o f  u s e f u l  p r o d u c t s  a n d  i n  t h e  i d e n t i f i c a t i o n
o f  a d d i t i o n a l  m e a n i n g f u l  e c o n o m i c  i n f o r m a t i o n  r e g u l a r l y
c o l l e c t e d  b y  s t a t e  g o v e r n m e n t  w h i c h  i s  n o t  c u r r e n t l y  u s e d  i n  
e c o n o m i c  e v a l u a t i o n s .  I t  w i l l  a l s o  b e  r e s p o n s i b l e  f o r  t h e
d i s t r i b u t i o n  o f  r e p o r t s .

I S E R  w i l l  c o n d u c t  t h e  h o u s e h o l d  s u r v e y s  a n d  p r e p a r e  t h e
q u a r t e r l y  i n d i c e s ,  t h e  A n n u a l  P e r f o r m a n c e  R e p o r t ,  a n d  t h e  
E c o n o m i c  P r o j e c t i o n .  I S E R  i s  t h e  m o s t  a p p r o p r i a t e  e n t i t y  t o  
c a r r y  o u t  t h e s e  f u n c t i o n s  f o r  a  n u m b e r  o f  r e a s o n s .  F i r s t ,  i t  
c a n  b e  d o n e  f o r  l e s s  c o s t  b y  I S E R  b e c a u s e  m u c h  o f  t h e  i n f o r m a ­
t i o n  i s  a l r e a d y  c o l l e c t e d ,  m a n y  o f  t h e  c o m p u t e r  p _ o g r a m s  h a v e  
b e e n  w r i t t e n ,  s t a f f  h a v e  b e e n  t r a i n e d ,  a n d  p r o c e d u r e s  h a v e  b e e n  
s e t  u p  a n d  t e s t e d .  P r o t o t y p e s  o f  a l l  o f  t h e  p r o d u c t s  h a v e  b e e n
p r o d u c e d  w i t h i n  t h e  l a s t  2  y e a r s .  P u b l i c  f u n d s  w i l l  b e
a u g m e n t e d  b y  p r i v a t e  b u s i n e s s  c o n t r i b u t i o n s  t o  t h e  h o u s e h o l d  
s u r v e y .  S e c o n d ,  p r o j e c t  c o n t i n u i t y  w i l l ,  b e  e n h a n c e d  b y  l o c a t i n g  
i t  o u t s i d e  o f  t h e  r e g u l a r  d e p a r t m e n t s  o f  g o v e r n m e n t .  P a s t  
e f f o r t s  t o  d e v e l o p  t h i s  c a p a b i l i t y  ' ' i n  h o u s e "  a t  t h e  D e p a r t m e n t  
o r  i n  o t h e r  s t a t e  a g e n c i e s  h a v e  n o t  b e e n  s u c c e s s f u l  f o r  a  
v a r i e t y  o f  r e a s o n s .  I n  c o n t r a s t ,  t h e  m o d e l s  a n d  d a t a b a s e s  m a i n ­
t a i n e d  a t  I S E R  h a v e  b e e n  i n  c o n t i n u o u s  u s e  f o r  n e a r l y  1 5  y e a r s .  
T h i r d ,  l o c a t i n g  t h e  p r o j e c t  o u t s i d e  t h e  r e g u l a r  d e p a r t m e n t s  o f  
g o v e r n m e n t  e n h a n c e s  t h e  p e r c e p t i o n  o f  i m p a r t i a l i t y  o f  t h e  
i n f o r m a t i o n  c o n t a i n e d  i n  t h e  r e p o r t s .

A t t a c h m e n t  A  i s  a  b u d g e t  f o r  t h e  p o r t i o n  o f  t h e  w o r k  w h i c h
I S E R  w i l l  d o  a s  i n d i c a t e d  i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  f i s c a l  
n o t e .  T h e  f i s c a l  n o r e  i s  $ 1 5 0 , 0 0 0  a n d  t h e  b u d g e t  i s  $ 2 0 0 , 0 0 0 ,  
b e c a u s e  o f  t h e  c o n t r i b u t i o n  o f  $ 5 0 , 0 0 0  f r o m  b u s i n e s s  s o u r c e s  i n  
s u p p o r t  o f  t h e  h o u s e h o l d  s u r v e y .

P r c d - c t  D e s c r i p t i o n

1 .  S e m i - a n n u a l  s t a t e w i d e  h o u s e h o l d  s u r v e y .  T h i s  p a n e l  
s u r v e y ,  t o  b e  c o n d u c t e d  i n  t h e  s p r i n g  a n d  f a l l  o f  t h e  y e a r ,  w i l l  
g a t h e r  i n f o r m a t i o n  o n  t h e  c u r r e n t  s t a t u s  a n d  e x p e c t a t i o n s  o f  
A l a s k a  h o u s e h o l d s .  I t  w i l l  i n c l u d e  t h e i r  h o u s e h o l d  c o m p o s i t i o n ,  
b u y i n g  h a b i t s ,  p l a n s  t o  m o v e ,  r e c e n t  c L ^ n g e s  i n  i n c o m e  a n d  o t h e r  
m e a s u r e s  o f  w e l l - b e i n g ,  a n d  p e r c e p t i o n s  a n d  a t t i t u d e s  a b o u t  t h e  
f u t u r e  o f  t h e  h o u s e h o l d  a n d  t h e  g e n e r a l  e c o n o m y .  ( A  p a n e l  s u r v e y  
m e a n s  t h a t  t h e  s a m e  g r o u p  o f  h o u s e h o l d s  w i l l  b e  f o l l o w e d  o v e r  
t i m e — a  t e c h n i q u e  t h a t  o f f e r s  t h e  m o s t  r e l i a b l e  r e s u l t s  i n  a  
s u r v e y  o f  t h i s  n a t u r e . )  A  c o r e  s e t  o f  q u e s t i o n s  w i l l  b e  a s k e d  
o f  t h e  p a n e l  e a c h  t i m e ,  t h u s  e s t a b l i s h i n g  a  t i m e  s e r i e s  d a t a b a s e  
o f  i n f o r m a t i o n  o n  t h e  s t a t u s  o f  t h e  h o u s e h o l d .
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U n f o r t u n a t e l y ,  m u c h  o f  t h e  a v a i l a b l e  i n f o r m a t i o n  o n  o u r  
e c o n o m y  i s  p u b l i s h e d ,  a t  b e s t ,  a  f e w  t i m e s  a  y e a r ,  a n d  m o s t
o f t e n  i t  r e p o r t s  w h a t  h a p p e n e d  l a s t  y e a r  o r  e v e n  t h e  y e a r
b e f o r e .  S o m e  c o m m o n l y  u s e d  f e d e r a l  s t a t i s t i c s  o n  A l a s k a  c a n  b e
i n a c c u r a t e  o r  m i s l e a d i n g  b e c a u s e  t h e y  f a i l  t o  t a k e  i n t o  a c c o u n t  
c o n d i t i o n s  s p e c i f i c  t o  t h e  s t a t e .  I n  t h e  c a s e  o f  i n c o m e  d a t a  
c o m p i l e d  f r o m  f e d e r a l  t a x  r e c o r d s ,  y e a r s  m a y  p a s s  b e t w e e n  t h e  
t i m e  t h e  i n f o r m a t i o n  i s  c o l l e c t e d  a n d  w h e n  i t  i s  u s e d .

A n o t h e r  p r o b l e m  i s  t h a t  c u t b a c k s  i n  s p e n d i n g  i n  r e c e n t  y e a r s
h a v e  r e d u c e d  t h e  a m o u n t  a n d  f r e q u e n c y  o f  s t a t e  a n d  f e d e r a l
s t a t i s t i c s .  A n d  f o r  s o m e  a s p e c t s  o f  t h e  e c o n o m y ,  f e v ;  s t a t i s t i c s  
h a v e  e v e r  b e e n  c o l l e c t e d .

W h e n  i n f o r m a t i o n  i s  r e p o r t e d ,  i t  i s  o f t e n  h a r d  t o  t e l l  w h a t  
i t  m e a n s  f o r  c h e  c o m i n g  m o n t h s  a n d  h o w  i t  f i t s  i n t o  t h e  o v e r a l l
e c o n o m i c  p i c t u r e .  A  f e w  a g e n c i e s  a n d  p r i v a t e  o r g a n i z a t i o n s  d o
s o m e  e c o n o m i c  a n a l y s i s  a n d  f o r e c a s t i n g ,  b u t  s u c h  w o r k  i s  l i m i t e d  
a n d  i n f r e q u e n t .

T h e  o b j e c t i v e  o f  t h i s  p r o j e c t  i s  t o  d e v e l o p  v i t a l  c u r r e n t  
e c o n o m i c  i n f o r m a t i o n  n o t  a v a i l a b l e  e l s e w h e r e ;  t o  p r o v i d e  a  
p r o f e s s i o n a l ,  o b j e c t i v e  i n t e r p r e t a t i o n  o f  t h i s  i n f o r m a t i o n ;  a n d  
t o  m o n i t o r ,  i n t e r p r e t ,  a n a l y z e ,  a n d  d i s s e m i n a t e  s e c o n d a r y  
e c o n o m i c  i n f o r m a t i o n .  T h e  p r o j e c t  c a n  b e  d i v i d e d  i n t o  4  
a c t i v i t i e s ,  a s  f o l l o w s ,  e a c h  o f  w h i c h  i s  d i s c u s s e d  i n  t u r n  
b e l o w :

1 .  S e m i - A n n u a l  S t a t e w i d e  H o u s e h o l d  S u r v e y
2 .  Q u a r t e r l y  R e p o r t  o f  E c o n o m i c  I n d i c a t o r s
3 .  A n n u a l  P e r f o r m a n c e  R e p o r t
4 .  A n n u a l  E c o n o m i c  P r o j e c t i o n

O r g a n i z a t i o n a l  S t r u c t u r e

T h e  D e p a r t m e n t  o f  C o m m e r c e  w i l l  h a v e  t h e  l e a d  s t a t e  a g e n c y
r o l e  i n  t h e  c o o r d i n a t i o n  w i t h  I S E R  i n  t h i s  p r o j e c t .  C o m m e r c e
w i l l  o v e r s e e  a n d  d i r e c t  s t a t e  p a r t i c i p a t i o n  i n  t h e  a c t i v i t i e s  o f  
I S E R  i n  d e s i g n i n g  t h e  h o u s e h o l d  s u r v e y  a n d  t h e  q u a r t e r l y  i n d i c e s  
a n d  i n  t h e  p r e p a r a t i o n  o f  t h e  A n n u a l  P e r f o r m a n c e  R e p o r t  a n d  
P r o j e c t i o n .  C o m m e r c e  w i l l  h a v e  t h e  l e a d  r o l e  i n  t h e  c o l l e c t i o n ,  
a n a l y s i s ,  a n d  i n t e r p r e t a t i o n  o f  t h e  b u s i n e s s  d a t a  w h i c h  i s  
g a t h e r e d  a s  a  p a r t  o f  i t s  b u s i n e s s  d e v e l o p m e n t  f u n c t i o n .
C o m m e r c e  w i l l  c o o r d i n a t e  t h e  i n t e r e s t s  o f  o t h e r  s t a t e  a g e n c i e s
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i n  t h e  p r o d u c t i o n  o f  u s e f u l  p r o d u c t s  a n d  i n  t h e  i d e n t i f i c a t i o n  
o f  a d d i t i o n a l  m e a n i n g f u l  e c o n o m i c  i n f o r m a t i o n  r e g u l a r l y  
c o l l e c t e d  b y  s t a t e  g o v e r n m e n t  w h i c h  i s  n o t  c u r r e n t l y  u s e d  i n  
e c o n o m i c  e v a l u a t i o n s .  I t  w i l l  a l s o  b e  r e s p o n s i b l e  f o r  t h e  
d i s t r i b u t i o n  o f  r e p o r t s .

I S E R  w i l l  c o n d u c t  t h e  h o u s e h o l d  s u r v e y s  a n d  p r e p a r e  t h e  
q u a r t e r l y  i n d i c e s ,  t h e  A n n u a l  P e r f o r m a n c e  R e p o r t ,  a n d  t h e  
E c o n o m i c  P r o j e c t i o n .  I S E R  i s  t h e  m o s t  a p p r o p r i a t e  e n t i t y  t o  
c a r r y  o u t  t h e s e  f u n c t i o n s  f o r  a  n u m b e r  o f  r e a s o n s .  F i r s t ,  i t  
c a n  b e  d o n e  f o r  l e s s  c o s t  b y  I S E R  b e c a u s e  m u c h  o f  t h e  i n f o r m a ­
t i o n  i s  a l r e a d y  c o l l e c t e d ,  m a n y  o f  t h e  c o m p u t e r  p . o g r a m s  h a v e  
b e e n  w r i t t e n ,  s t a f f  h a v e  b e e n  t r a i n e d ,  a n d  p r o c e d u r e s  h a v e  b e e n  
s e t  u p  a n d  t e s t e d .  P r o t o t y p e s  o f  a l l  o f  t h e  p r o d u c t s  h a v e  b e e n  
p r o d u c e d  w i t h i n  t h e  l a s t  2  y e a r s .  P u b l i c  f u n d s  w i l l  b e  
a u g m e n t e d  b y  p r i v a t e  b u s i n e s s  c o n t r i b u t i o n s  t o  t h e  h o u s e h o l d  
s u r v e y .  S e c o n d ,  p r o j e c t  c o n t i n u i t y  w i l l ,  b e  e n h a n c e d  b y  l o c a t i n g  
i t  o u t s i d e  o f  t h e  r e g u l a r  d e p a r t m e n t s  o f  g o v e r n m e n t .  P a s t  
e f f o r t s  t o  d e v e l o p  t h i s  c a p a b i l i t y  " i n  h o u s e "  a t  t h e  D e p a r t m e n t  
o r  i n  o t h e r  s t a t e  a g e n c i e s  h a v e  n o t  b e e n  s u c c e s s f u l  f o r  a  
v a r i e t y  o f  r e a s o n s .  I n  c o n t r a s t ,  t h e  m o d e l s  a n d  d a t a b a s e s  m a i n ­
t a i n e d  a t  I S E R  h a v e  b e e n  i n  c o n t i n u o u s  u s e  f o r  n e a r l y  1 5  y e a r s .  
T h i r d ,  l o c a t i n g  t h e  p r o j e c t  o u t s i d e  t h e  r e g u l a r  d e p a r t m e n t s  o f  
g o v e r n m e n t  e n h a n c e s  t h e  p e r c e p t i o n  o f  i m p a r t i a l i t y  o f  t h e  
i n f o r m a t i o n  c o n t a i n e d  i n  t h e  r e p o r t s .

A t t a c h m e n t  A  i s  a  b u d g e t  f o r  t h e  p o r t i o n  o f  t h e  w o r k  w h i c h  
I S E R  w i l l  d o  a s  i n d i c a t e d  i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  f i s c a l  
n o t e .  T h e  f i s c a l  n o t e  i s  $ 1 5 0 , 0 0 0  a n d  t h e  b u d g e t  i s  $ 2 0 0 , 0 0 0 ,  
b e c a u s e  o f  t h e  c o n t r i b u t i o n  o f  $ 5 0 , 0 0 0  f r o m  b u s i n e s s  s o u r c e s  i n  
s u p p o r t  o f  t h e  h o u s e h o l d  s u r v e y .

P r o d . ' C t  D e s c r i p t i o n

1 .  S e m i - a n n u a l  s t a t e w i d e  h o u s e h o l d  s u r v e y .  T h i s  p a n e l  
s u r v e y ,  t o  b e  c o n d u c t e d  i n  t h e  s p r i n g  a n d  f a l l  o f  t h e  y e a r ,  w i l l  
g a t h e r  i n f o r m a t i o n  o n  t h e  c u r r e n t  s t a t u s  a n d  e x p e c t a t i o n s  o f  
A l a s k a  h o u s e h o l d s .  I t  w i l l  i n c l u d e  t h e i r  h o u s e h o l d  c o m p o s i t i o n ,  
b u y i n g  h a b i t s ,  p l a n s  t o  m o v e ,  r e c e n t  c h a n g e s  i n  i n c o m e  a n d  o t h e r  
m e a s u r e s  o f  w e l l - b e i n g ,  a n d  p e r c e p t i o n s  a n d  a t t i t u d e s  a b o u t  t h e  
f u t u r e  o f  t h e  h o u s e h o l d  a n d  t h e  g e n e r a l  e c o n o m y .  ( A  p a n e l  s u r v e y  
m e a n s  t h a t  t h e  s a m e  g r o u p  o f  h o u s e h o l d s  w i l l  b e  f o l l o w e d  o v e r  
t i m e — a  t e c h n i q u e  t h a t  o f f e r s  t h e  m o s t  r e l i a b l e  r e s u l t s  i n  a  
s u r v e y  o f  t h i s  n a t u r e . )  A  c o r e  s e t  o f  q u e s t i o n s  w i l l  b e  a s k e d  
o f  t h e  p a n e l  e a c h  t i m e ,  t h u s  e s t a b l i s h i n g  a  t i m e  s e r i e s  d a t a b a s e  
o f  i n f o r m a t i o n  o n  t h e  s t a t u s  o f  t h e  h o u s e h o l d .

• >*I v
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A d d i t i o n a l  q u e s t i o n s  w i l l  b e  c h o s e n  f o r  e a c h  s u r v e y  b a s e d  
u p c n  c u r r e n t  a n d  a n t i c i p a t e d  e c o n o m i c  a n d  d e m o g r a p h i c  c o n c e r n s  
a n d  i s s u e s .  F o r  e x a m p l e  t h e  m o s t  w i d e l y  u s e d  m e a s u r e  o f  p r i c e  
i n f l a t i o n  i n  A l a s k a — a n d  o n e  t h a t  i s  f r e q u e n t l y  i n c o r p o r a t e d  i n  
l a b o r  a g r e e m e n t s ,  l e a s e  c o n t r a c t s ,  a n d  o t h e r  d o c u m e n t s — i s  t h e  
A n c h o r a g e  C o n s u m e r  P r i c e  I n d e x .

T h e  B L S  h a s  s a i d  r e p e a t e d l y  t h a t  t h e  s a m p l e  s i z e  f o r  t h e  
A n c h o r a g e  i n d e x  i s  s o  s m a l l  t h a t  i t  c a n  b e  s u b j e c t  t o  
c o n s i d e r a b l e  e r r o r .  I S E R  h a s ,  i n  t h e  p a s t ,  s h o w n  s u b s t a n t i a l  
i n a c c u r a c i e s  a n d  s h o r t c o m i n g s  i n  t h e  A n c h o r a g e  i n d e x .  A n d  f r o m  
n o w  o n ,  t h e  A n c h o r a g e  C P I  w i l l  b e  i s s u e d  o n l y  t v / i c e  a  y e a r ,  
r a t h e r  t h a n  e v e r y  o t h e r  m o n t h .

C v e r  t h e  y e a r s ,  b u s i n e s s e s ,  a g e n c i e s ,  a n d  i n d i v i d u a l s  h a v e
r e p e a t e d l y  a s k e d  u s  f o r  b e t t e r ,  m o r e  c o m p l e t e ,  a n d  m o r e  c u r r e n t
i n f o r m a t i o n  o n  l i v i n g  c o s t s .  O n  t h e  b a s i s  o f  t h e  A l a s k a  C o n s u m e r  
S u r v e y ,  I S E R  w i l l  g e n e r a t e  u s e f u l  a n d  c u r r e n t  i n f o r m a t i o n  o n  
p r i c e  i n f l a t i o n  i n  A n c h o r a g e .

A l l  o f  t h e  i n f o r m a t i o n  c o l l e c t e d  i n  t h e  s u r v e y  w i l l  b e c o m e  
p a r t  o f  t h e  E c o n o m i c  I n f o r m a t i o n  D a t a b a s e  o f  I S E R  a n d  a v a i l a b l e  
t o  p u b l i c ,  a n d  p r i v a t e  a n a l y s t s .  T h i s  i n f o r m a t i o n  d o e s  n o t  
d u p l i c a t e  a n y  o t h e r  d a t a  c o l l e c t e d  b y  s u r v e y  o r  o t h e r  m e a n s .  I n  
p a r t i c u l a r ,  i t  d i f f e r s  f r o m  t h e  C u r r e n t  P o p u l a t i o n  S u r v e y  o f  t h e  
U . S .  D e p a r t m e n t  o f  L a b o r  i n  i t s  c o v e r a g e  o f  t h e  s t a t e ,  i t s  d e p t h  
o f  q u e s t i o n s ,  i t s  r e s p o n s e  t i m e ,  a n d  t h e  f a c t  t h a t  i t s  c o n t e n t
i s  d e t e r m i n e d  b y  t h e  n e e d s  o f  A l a s k a  r a t h e r  t h a n  o f  t h e  f e d e r a l
g o v e r n m e n t .

T h e  s u r v e y  r e s u l t s  w i l l  b e  r e p o r t e d  i n  t h e  J a n u a r y  a n d  J u l y  
q u a r t e r l y  r e p o r t s  o f  E c o n o m i c  I n d i c a t o r s .  T h e y  a r e  t i m e d  t o  
c o i n c i d e  w i t h  t h e  s t a r t  o f  t h e  n e w  y e a r  a n d  t h e  m i d d l e  o f  t h e  
h i g h  " s e a s o n "  f o r  t h e  e c o n o m y .

T h e  c o s t  o f  c o n d u c t i n g  t h e  s u r v e y s  i s  e s t i m a t e d  t o  b e
a p p r o x i m a t e l y  $ 1 3 6 , 0 0 0  a n n u a l l y ,  o f  w h i c h  $ 8 6 , 0 0 0  w o u l d  c o m e  
f r o m  t h e .  s t a t e  g r a n t .  T h e  r e m a i n i n g  $ 5 0 , 0 0 0  w o u l d  c o m e  f r o m  
p r i v a t e  A l a s k a  b u s i n e s s  c o n t r i b u t i o n s .

I S E R  h a s  c o n d u c t e d  t w o  h o u s e h o l d  s u r v e y s  f o r  s t a t e  a g e n c i e s  
i n  t h e  p a s t  y e a r  s i m i l a r  t o  t h i s  s u r v e y .  A s  a  r e s u l t  o f  t h e s e
s u r v e y s  w e  h a v e  i d e n t i f i e d  a n d  r e f i n e d  t h e  m o s t  p r o d u c t i v e
q u e s t i o n s  t o  a s k ,  h a v e  t r a i n e d  s t a f f  i n  t h e  a d m i n i s t r a t i o n  o f  
s u r v e y s  a n d  a n a l y s i s  o f  r e s u l t s ,  a n d  h a v e  d e v e l o p e d  c o m p u t e r  
p r c g r a r . s  f o r  e f f i c i e n t  a n a l y s i s  o f  t h e  r e s u l t s .  I n  a d d i t i o n ,
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t h e s e  s u r v e y s  h a v e  a l r e a d y  r e s u l t e d  i n  a  b a s e l i n e  o f  u s e f u l  
i n f o r m a t i o n  a b o u t  h o u s e h o l d s  f o r  i d e n t i f y i n g  c h a n g e s  a n d  t r e n d s  
o v e r  t i m e .

2 .  Q u a r t e r l y  r e p o r t  o f  e c o n o m i c  i n d i c a t o r s . F o u r  t i m e s  
d u r i n g  t h e  y e a r ,  I S E R  w i l l  p r e p a r e  a  s h o r t  r e p o r t  o n  t h e  e c o n o m y  
f o r  d i s s e m i n a t i o n  b y  t h e  D e p a r t m e n t  o f  C o m m e r c e .  I n  t h i s  r e p o r t  
I S E R  w i l l  i n t e g r a t e  t h e  s u r v e y  i n f o r m a t i o n  w i t h  o t h e r  q u a r t e r l y  
a n d  m o n t h l y  d a t a  t o  p r o d u c e  a n  o v e r a l l  p i c t u r e  o f  t h e  c u r r e n t  
s t a t u s  a n d  t r e n d s  i n  A l a s k a ' s  e c o n o m y  a n d  k e y  i n d u s t r i e s .

E a c h  r e p o r t  w i l l  c o n t a i n  a  s t a n d a r d  c o r e  o f  s t a t i s t i c a l  
i n f o r m a t i o n  a n d  a  s u p p o r t i n g  i n t e r p r e t i v e  d i s c u s s i o n  o f  t h e  
c u r r e n t  s t a t e  o f  h e a l t h  o f  t h e  e c o n o m y ,  t r e n d s  i n  t h e  d i r e c t i o n  
o f  e c o n o m i c  c h a n g e ,  a n d  l e n d i n g  i n d i c a t o r s  o f  f u t u r e  c h a n g e s  i n  
t h e  e c o n o m y .  S o m e -  o f  t h i s  i n f o r m  i c i o n  w i l l  b e  p r e s e n t e d  i n  t h e
f o r m  o f  I N D E X E S  t o  f a c i l i t a t e  i d e n t i f i c a t i o n  o f  t r e n d s  a n d  
h i g h l i g h t  t h e  m o s t  i m p o r t a n t  c o m p o n e n t s  o f  c h a n g e .  F o r  e x a m p l e ,  
t h e  E m p l o y m e n t  I n d e x  ( s e e  A t t a c h m e n t  B )  w o u l d  b e  a d j u s t e d  f o r  
s e a s o n a l  a n d  r a n d o m  f l u c t u a t i o n s  b y  i n d u s t r y ,  t h e r e b y  p r o v i d i n g  
a  c l e a r ,  c o n c i s e  p i c t u r e  o f  t h e  d i r e c t i o n  a n d  p a t t e r n  o f  
e c o n o m i c  c h a n g e  i n  A l a s k a .  E a c h  r e p o r t  w i l l  a l s o  c o n t a i n  a  
s e c t i o n  r e p o r t i n g  a n d  i n t e r p r e t i n g  e i t h e r  t h e  r e s u l t s  o f  t h e  
m o s t  r e c e n t  h o u s e h o l d  s u r v e y  ( J a n u a r y ,  J u l y ) ,  i n f o r m a t i o n  o n  
p r o s p e c t s  f o r  t h e  y e a r  i n  t h e  s t a t e  b a s i c  i n d u s t r i e s  ( A p r i l ) ,  o r  
i n f o r m a t i o n  o n  i m p o r t a n t  c o m p o n e n t s  o f  s u p p o r t  i n d u s t r i e s  
( S e p t e m b e r ) . A  p a r t i a l  p r o t o t y p e  o f  t h i s  i n d e x  a n d  r e p o r t  i s  
i n c l u d e d  a s  A t t a c h m e n t  B  t o  t h i s  m e m o .

T h e  r a w  m a t e r i a l  f o r  t h e s e  q u a r t e r l y  i n d i c e s  w i l l  c o m e  f r o m  
f o u r  s o u r c e s — t h e  h o u s e h o l d  s u r v e y ;  d a t a  c u r r e n t l y  c o l l e c t e d  a n d  
d i s t r i b u t e d  b y  f e d e r a l ,  s t a t e ,  a n d  l o c a l  g o v e r n m e n t  a g e n c i e s ;  
d a t a  c o l l e c t e d  b y  t h e  D e p a r t m e n t  o f  C o m m e r c e  a s  p a r t  o f  i t s  
b u s i n e s s  d e v e l o p m e n t  a c t i v i t i e s ;  a n d  d a t a  c o l l e c t e d  b y  I S E R  a s  
p a r t  o f  i t s  o n g o i n g  p r o j e c t - s p e c i f i c  e c o n o m i c  a n a l y s e s .  T h e  
p r i m a r y  e m p h a s i s  i n  t h e  A l a s k a  i n d i c e s  r e p o r t  w i l l  b e  o n  t h e  
p r e s e n t a t i o n  a n d  i n t e r p r e t a t i o n  o f  i n f o r m a t i o n  i n  a  u s e f u l  a n d  
c o n s i s t e n t  f a s h i o n .  T h u s ,  a l t h o u g h  s o m e  o f  t h e  r a w  d a t a  i s  
a v a i l a b l e  f r o m  o t h e r  s o u r c e s ,  t h i s  r e p o r t  w i l l  b r i n g  t o g e t h e r  i n  
o n e  s h o r t ,  c o n c i s e  d o c u m e n t  a n  i n t e r p r e t a t i o n  a n d  e v a l u a t i o n  o f  
t h e  s a l i e n t  d a t a  n e c e s s a r y  f o r  a n  u n d e r s t a n d i n g  o f  t h e  c u r r e n t  
s t a t e  a n d  f u t u r e  g r o w t h  o f  t h e  e c o n o m y .  T h e  s e c o n d a r y  e m p h a s i s  
i n  t h e  r e p o r t  w i l l  b e  t o  p r e s e n t  a n d  i n t e r p r e t  i n f o r m a t i o n  w h i c h  
i s  n o t  a v a i l a b l e  e l s e w h e r e  w h i c h  s h o w s  w h e r e  t h e  e c o n o m y  i s  
h e a d e d .
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I S E R  c u r r e n t l y  m a i n t a i n s  o n  c o m p u t e r  a n d  r e g u l a r l y  u p d a t e s  
a n d  r e v i s e s  a n  e x t e n s i v e  d a t a b a s e  o f  m o n t h l y  a n d  q u a r t e r l y  
e c c n o r . i c  a n d  d e m o g r a p h i c  i n f o r m a t i o n  c o l l e c t e d  f r o m  p u b l i c  a n d  
p r i v a t e  s o u r c e s .  I n  a d d i t i o n ,  w e  h a v e  d e v e l o p e d  a  l a r g e  n u m b e r  
c f  c o m p u t e r  p r o g r a m s  t o  f a c i l i t a t e  t h e  p r e s e n t a t i o n  a n d
i n t e r p r e t a t i o n  o f  t h i s  i n f o r m a t i o n .  T h i s  d a t a b a s e  a n d  a n a l y t i c  
c a p a b i l i t y  h a v e  p r o v e d  t o  b e  e x t r e m e l y  v a l u a b l e  i n  m o n i t o r i n g  
a n d  u n d e r s t a n d i n g  t h e  c u r r e n t  A l a s k a  r e c e s s i o n .  W e  w i l l  b u i l d  o n  
t h i s  e x i s t i n g  c a p a b i l i t y  i n  t h e  d e v e l o p m e n t  o f  t h e  q u a r t e r l y  
r e p o r t .

2 .  T h e  A n n u a l  P e r f o r m a n c e  R e p o r t .  A t  t h e  b e g i n n i n g  o f  t h e  
c a l e n d a r  y e a r ,  w e  w i l l  p r o d u c e  t h e  A n n u a l  P e r f o r m a n c e  R e p o r t  f o r  
p u b l i c a t i o n  b y  t h e  D e p a r t m e n t  o f  C o m m e r c e .  T h i s  d o c u m e n t  w i l l  
b e  s i m i l a r  i n  s c o p e  t o  t h e  A n n u a l  P e r f o r m a n c e  R e p o r t  p u b l i s h e d  
i n t e r m i t t e n t l y  d u r i n g  t h e  p a s t  1 0  y e a r s  e i t h e r  b y  t h e  O f f i c e  o f
M a n a g e m e n t  a n d  B u d g e t  o r  t h e  D e p a r t m e n t  o f  C o m m e r c e .  I t  w i l l
p r o v i d e  a  d e s c r i p t i o n  o f  e a c h  s e c t o r  o f  t h e  e c o n o m y ,  a n a l y z e  t h e  
p e r f o r m a n c e  o f  e a c h  s e c t o r  o v e r  t h e  p a s t  y e a r  a n d  l o n g e r  w h e r e  
a p p r o p r i a t e ,  a n d  p r o v i d e  a  d e t a i l e d  s t a t i s t i c a l  a b s t r a c t
c o n s i s t i n g  o f  t a b l e s  o f  a n n u a l  e c o n o m i c  a n d  d e m o g r a p h i c  
i n f o r m a t i o n  c o v e r i n g  t h e  s t a t e  s i n c e  t h e  t i m e  o f  s t a t e h o o d .  
T h i s  i s  d e s i g n e d  t o  b e  a  r e f e r e n c e  d o c u m e n t  f o r  p r i v a t e  a n d  
p u b l i c  a n a l y s t s  a l i k e  w h i c h  w i l l  p u t  t h e  c u r r e n t  s t a t u s  o f  t h e  
e c c n c m y  i n t o  h i s t o r i c a l  p e r s p e c t i v e .

T h e  d a t a  f o r  t h i s  r e p o r t  w i l l  c o m e  p r i m a r i l y  f r o m  t h e
e x i s t i n g  a n n u a l  e c o n o m i c  d a t a b a s e  m a i n t a i n e d  o n  c o m p u t e r  b y  
I S E R .  I t  w i l l  b e  a u g m e n t e d  b y  d a t a  c o l l e c t e d  b y  t h e  D e p a r t m e n t  
c f  C o m m e r c e  i n  c o n j u n c t i o n  w i t h  t h e i r  b a s i c  i n d u s t r y  e c o n o m i c  
d e v e l o p m e n t  a c t i v i t i e s ' .  T h e  I S E R  d a t a b a s e  a n d  i t s  s u p p o r t i n g  
c o m p u t e r  s o f t w a r e  h a s  b e e n  u s e d  t o  p r o d u c e  a  p r o t o t y p e  R e p o r t  
p e r i o d i c a l l y  i n  t h e  p a s t  i n  t h e  f o r m  o f  a n  e x t e n s i v e  t a b u l a r
d e s c r i p t i o n  o f  t h e  s t r u c t u r e  o f  t h e  e c o n o m y .  T h i s  w i l l  f o r m  t h e  
b a s i s  f o r  t h e  A n n u a l  P e r f o r m a n c e  R e p o r t .

4 .  A n n u a l  E c o n o m i c  P r o j e c t i o n . A t  t h e  b e g i n n i n g  o f  t h e
c a l e n d e r  y e a r ,  I S E R  w i l l  p r o d u c e  a  s e t  o f  p r o j e c t i o n s  f o r  t h e
e c o n o m y  f o r  t h e  n e x t  5  y e a r s ,  w i t h  s p e c i a l  e m p h a s i s  o n  t h e  n e x t  
2  y e a r s .  T h e s e  p r o j e c t i o n s  w i l l  b e  c o n t i n g e n t  u p o n  d i f f e r e n t  
s e t s  c f  a s s u m p t i o n s  f o r  v a r i a b l e s  i d e n t i f i e d  t o  b e  m o s t  
i n d e t e r m i n a t e .  T h e  p r i m a r y  f o c u s  o f  t h e  p r o j e c t i o n s  w i l l  b e
t h e s e  s e c t o r s  o f  t h e  e c o n o m y  m o s t  l i k e l y  t o  b e  o f  i n t e r e s t  t o  
p u b l i c  p o l i c y  m a k e r s  d u r i n g  t h e  f o l l o w i n g  y e a r .
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T h e  p r o j e c t i o n s  w i l l  u s e  t h e  a n a l y t i c a l  t o o l s  c u r r e n t l y  
a v a i l a b l e  a t  I S E R  i n  c o n j u n c t i o n  w i t h  i n d u s t r y  s p e c i f i c  m i c r o  
i n f o r m a t i o n  c o l l e c t e d  b y  t h e  D e p a r t m e n t  o f  C o m m e r c e .  I S E R  h a s  
p r o d u c e d  e c o n o m i c  p r o j e c t i o n s  f o r  m a n y  y e a r s  f o r  v a r i o u s  
p u r p o s e s  a n d  w i l l  c o n t i n u e  t o  d o  s o .  H o w e v e r ,  t h e s e  p r o j e c t i o n s  
a r e  a l w a y s  c o n t i n g e n t  u p o n  a s s u m p t i o n s  s p e c i f i c  t o  a  p a r t i c u l a r  
c l i e n t ' s  n e e d s  o r  a r e  d e s i g n e d  f o r  a  s p e c i a l  p u r p o s e .  I n  
g e n e r a l ,  t h e y  a r e  n o t  a p p r o p r i a t e  f o r  t h e  p u r p o s e  o f  s e t t i n g  t h e  
s t a g e  f o r  d e l i b e r a t i o n s  c o n c e r n i n g  e c o n o m i c  r e c o v e r y ,  e c o n o m i c  
d e v e l o p m e n t ,  a n d  f i s c a l  p o l i c y .  T h e  D e p a r t m e n t  o f  L a b o r  h a s  
b e g u n  t o  p u b l i s h  a n  a n n u a l  p r o j e c t i o n  o f  t h e  e c o n o m y  a n d  a l s o  
p u b l i s h e s  a  p o p u l a t i o n  p r o j e c t i o n .  C u r r e n t l y  t h e r e  i s  n o  
c o n n e c t i o n  b e t w e e n  t h e  t w o ,  a n d  t h e  e c o n o m i c  p r o j e c t i o n  i s  
l i m i t e d  t o  a  o n e - y e a r  f o r e c a s t  o f  e m p l o y m e n t .  T h e s e  f o r e c a s t s  
a r e  v a l u a b l e  b u t  d o  n o t  f i l l  t h e  n e e d  f o r  a  c o m p r e h e n s i v e  
f o r e c a s t  c f  t h e  e c o n o m y  t o  s e r v e  a s  a  r e s o u r c e  a n d  t o o l  f o r  
p u b l i c  p o l i c y  a n a l y s i s .

A t t a c h m e n t  A :  B u d g e t  
A t t a c h m e n t  B :  P r o t o t y p e  I n d e x
A t t a c h m e n t  C :  I n d i c a t o r s  U s e d  t o  M o n i t o r  S h o r t - t e r m  F l u c t u a t i o n s
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* T O T A L *  * * T A S K  I . * * T A S K  I I . * * T A S K  I I I * T A S K  I V .

A L A S K A  E C O N O M I C  I N D E X  B U D G E T

* * * * * * * H O U S E H O L D Q U A R T E R L Y P E R F O R M A N N U A L
S U R V E Y R E P O R T R E P O R T P R O J E C T I O N

G o l d s m i t h $ 3 0 , 8 1 6 $ 5 , 6 0 3 $ 1 1 , 2 0 6 $ 5 , 6 0 3 $ 8 , 4 0 4
K r u s e $ 1 1 , 2 0 6 $ 1 1 , 2 0 6 $ 0 $ 0 $ 0

F o s t e r $ 1 2 , 9 1 0 $ 1 2 , 9 1 0 $ 0 $ 0 $ 0
H u l l $ 1 8 , 9 1 8 $ 0 $ 1 0 , 8 1 0 $ 2 , 7 0 3 $ 5 , 4 0 5
F i e l d  A s s t . $ 1 0 , 8 5 9 $ 1 0 , 8 5 9 $ 0 $ 0 $ 0
L e a s k $ 1 6 , 4 0 3 $ 0 $ 6 , 5 6 1 $ 6 , 5 6 1 $ 3 , 2 8 1
I n t e r v i e w e r s $ 5 4 , 9 0 2 $ 5 4 , 9 0 2 $ 0 $ 0 $ 0

C r o w e $ 1 , 0 3 8 $ 0 $ 0 $ 1 , 0 8 8 $ 0
S i v e r $ 1 0 , 7 6 2 $ 8 , 3 7 1 $ 1 , 1 9 6 $ 1 , 1 9 6 $ 0

S U M  P E R S O N N E L $ 1 6 7 , 8 6 4 $ 1 0 3 , 8 5 1 $ 2 9 , 7 7 3 $ 1 7 , 1 5 1 $ 1 7 , 0 9 0

T r a v e l $ 1 0 , 0 0 0 $ 1 0 , 0 0 0 $ 0 $ 0 $ 0
T e l e p h o n e $ 1 6 , 0 0 0 $ 1 6 , 0 0 0 $ 0 $ 0 $ 0
R e p r o d u c t i o n $ 5 , 0 0 0 $ 5 , 0 0 0 $ 0 $ 0 $ 0
C o m p u t e r $ 1 , 0 0 0 $ 1 , 0 0 0 $ 0 $ 0 $ 0

S U M  O T H E R $ 3 2 , 0 0 0 $ 3 2 , 0 0 0 $ 0 $ 0 $ 0

G R A N D  T O T A L $ 1 9 9 , 8 6 4 $ 1 3 5 , 8 5 1 $ 2 9 , 7 7 3 $ 1 7 , 1 5 1 $ 1 7 , 0 9 0

N O T E :  T h e  s o u r c e s  o f  f u n d s  f o r  t h i s  p r o j e c t  i n c l u d e  
$ 1 5 0 , 0 0 0  i n  s t a t e  a p p r o p r i a t i o n s  
a u g m e n t e d  b y  $ 5 0 , 0 0 0  i n  p r i v a t e  
s e c t o r  c o n t r i b u t i o n s .
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T h e  f o l l o w i n g  is a  p r o t o t y p e  o f  a  b r i e f  m o n t h l y  n e w s l e t t e r  w e  t e n t a t i v e l y  p l a n  t o  i s s u e ,  s u m m a r i z i n g  i n f o r m a t i o n  f r o m  o u r  

v a r i o u s  e c o n o m i c  i n d i c a t o r s .  F i g u r e s  1  a n d  2  s h o w  i n f o r m a t i o n  t h a t  w i l l  b e  i n c l u d e d  a n d  u p d a t e d  m o n t h l y .

E m p l o y  m c n t  f i g u r e s  e r e  p r o b a b l y  t h e  b e s t  s i n g l e  m e a s u r e  o f  e c o n o m i c  h e a l t h  i n  A l a s k a .  F i g u r e  1  ( i n  t w o  p a r t s )  is o u r  e m ­

p l o y m e n t  i n d e x ,  s h o w i n g  m o n l h - t o - m o n l h  c h a n g e s  i n  w e g e  a n d  s a l a r y  e m p l o y m e n t  i n  A l a s k a  b y  i n d u s t r y ,  w i t h  t h e  n u m b e r  o f  

j o b s  i n  J c n u z m  J S S O  a s  a  b a s e .  T h e  n u m b e r s  a r c  i n d e x e d  t h r o u g h .  F e b r u a r y  1 9 3 7 ,  t h e  m o s t  r e c e n t  m o n t h  f o r  w h i c h  i n f o r m a t i o n  

is n o w  c v a i i c b l e .  T h e  i n d e x  f i g u r e s  a r e  s e a s o n a l l y  a d j u s t e d  e n d  s m o o t h e d .  E v e r y  m o n t h  w e  w i l l  i n d e x  t h e  m o s t  r e c e n t  e m p l o y ­

m e n t  f i g u r e s  b y  i n d u s t r y .  R e a d e r s  w i l l  t h u s  b e  a b l e  t o  s e e  t h e  m o s t  c u r r e n t  i n f o r m a t i o n ,  a n d  c o m p a r e  r e c e n t  e m p l o y m e n t  w i l h  

g r o w t h  e n d  d e c l i n e  o v e r  t h e  p a s t  s e v e n  y e a r s .

F i g u r e  2  s h o w s  a n o t h e r  i m p o r t a n t  m e a s u r e  o f  e c o n o m i c  s t r e n g t h  a n d  w e l l - b e i n g  i n  A l a s k a :  p e r s o n a l  i n c o m e .  U s i n g  q u a r t e r ­

l y  p e r s o n a l  i n c o m e  f i g u r e s  f r o m  t h e  f e d e r a l  B u r e a u  o f  E c o n o m i c  A n a l y s i s ,  w e  h a v e  d e v e l o p e d  a n  A l a s k a  r e a l  p e r s o n a l  i n c o m e  

i n d e x .  T h i s  i r . d e x  is b a s e d  o n  p e r s o n a l  i n c o m e  a s  o f  t h e  f i r s t  q u a r t e r  o f  1 9 8 0  a n d  is a d j u s t e d  f o r  i n f l a t i o n .  T h e  c o m p o n e n t s  o f  

p e r s o n a l  i n c o m e — w a g e s ,  r e s i d e n t  e a r n i n g s ,  t r a n s f e r s ,  a n d  o t h e r s — a r e  a l s o  i n d e x e d  i n d i v i d u a l l y .

O t h e r  m e a s u r e s  o f  e c o n o m i c  c h a n g e  w i l l  a l s o  b e  i n c l u d e d  i n  t h e  n e w s l e t t e r  a t  v a r i o u s  t i m e s .  T h e  b a s i c  f i g u r e s  w e ' v e  d e ­

s c r i b e d  a b o v e  e n d  a n y  o t h e r s  i n c l u d e d  i n  t h e  n e w s l e t t e r  w i l l  b e  a n a l y z e d  a n d  b r i e f l y  d i s c u s s e d  t o  let r e a d e r s  k n o w  w h a t  t h e  

n u m b e r s  s a y  a b o u t  t h e  c u r r e n t  s t a t e  o f  t h e  e c o n o m y  a n d  w h a t  t h e y  p o r t e n d  f o r  t h e  c o m i n g  m o n t h s .

State o f  th e  E con om y—April 1 9 8 7
As th e  econom y en ters  th e  second  q u a r te r  o f  

19S 7 , th e  co n tra c tio n  th a t began in th e  last q u a rte r 
o f  1985  c o n tin u es  b u t  th e re  is som e evidence th a t  
th e  ra te  o f  decline is beginning to  m o d era te . 
E m p lo y m e n t is falling a t a 5 p e rc e n t annual

ra te—d o w n  slightly  from  previous m onths. S ince 
th e  peak  o f  th e  c u rren t cycle in S ep tem ber 1 985 , 
th e  eco n o m y  has lo s t 1 5 ,0 0 0  jo b s  and  now  has 
ab o u t th e  sam e n u m b er o f  jobs as i t  had  in  m id- 
1983 (seasonally  ad ju s ted ). (F igure 1 .) M easured 
by real incom e, th e  wage econom y has co n trac ted

S u m m ary  C o n stru c tio n  P e tro leu m  M anufactu ring  Federal T rans., C om m ., U til.
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som ew hat m o re—back to  th e  m id-1982  level. ^  
(F ig u ie  2 .)

Collapse o f  th e  co n s tru c tio n  in d u stry  is th e  
m o s t im p o rta n t fa c to r in exp lain ing  th e  p resen t 
c o n tra c tio n  o f th e  eco n o m y . E m p lo y m en t in con* 
s tru c tio n  has been  falling  since th e  w in ter o f  1983 
w hen  it peaked  a t a lm o st 2 2 ,0 0 0 . T h e  co n trac tio n  
acce lera ted  tw o  years la te r a t the  end  o f 1985 , and 
th ro u g h  1986  c o n tin u ed  a t  a red u ced  ra te  o f d e ­
cline.. E m p lo y m en t to d a y  in th e  in d u stry  stands a t 
a b o u t 1 2 ,0 0 0 —d o w n  1 0 ,0 0 0  from  th e  peak.

Because c o n s tru c tio n  em p lo y m en t is still 
above its level (a b o u t 1 0 ,0 0 0  annual average jobs) 
a t th e  s ta n  o f th e  cu rre n t business cycle in 1980,

* A 1 1  d a t a  r e p o r t e d  i n  t h i s  d o c u m e n t  a r e  a d j u s t e d  t o  r e m o v e  

b o t h  s e a s o n a l  a n d  r a n d o m  f l u c t u a t i o n s .  T h i s  p r o c e d u r e  i s o ­

l a t e s  a n d  a l l o w s  u s  t o  a n a l y z e  t h o s e  c h a n g e s  o v e r  t i m e  

w h i c h  a r e  a t t r i b u t a b l e  t o  t h e  b u s i n e s s  c y c l e  a n d  l o n g - t e r m  

g r o w t h  f a c t o r s .

- E m p l o y m e n t  is d e f i n e d  a s  t h e  a v e r a g e  a n n u a l  n u m b e r  o f  

j o b s  p e r  m o n t h .

we can  e x p e c t fu r th e r  co n trac tio n  in  th is  sec­
to r  to  co n tin u e  to  b e  a  drag  on th e  su p p o rt sec to rs 
d u rin g  th e  m o n th s  ah ead .

T h e  .b r ig h t s p o t  fo r  th e  econom y is th e  
s tren g th  in em p lo y m en t in th e  basic industries— 
m an u fac tu rin g  (w hich  includes tim b er and  fish 
processing), federal governm ent, and p e tro le u m / 
m in in g .3 E m p lo y m e n t in  all these  sectors is grow* 
ing—reflec tin g  th e  fa c t  th a t  the cu rren t co n trac tio n  
is largely th e  consequence o f th e  overstim ulation  
th e  eco n o m y  received in the early  1980s, w hen 
sta te  and  local gov ern m en t spending ex p an d ed  to o  
rap id ly .  .__________________

J o b  loss in s ta te  an d  local governm ent has 
been a b o u t 2 ,500  so fa r. F u rth e r losses can be 
ex p e c ted  in th e  n e x t  18  m o n th s, and th is  loss o f

3Basic industries not identified in this aggregate wage and 
salary employment data include fish harvesting, tourism, 
and military. Strength in these industries has also helped to 
cushion the contraction of the economy in the last 18 
months.



incom e w ill also h u r t  th e  su p p o rt sec to r fo r  th e  
n e x t tw o  years.

T he su p p o rt sec to rs—trade , services, and 
fin an ce—c o n tin u e  to  co n tra c t in resp o n se  to  
th e  dec line  in c o n s tru c tio n  and governm en t. We 
have lo st a b o u t 6 ,0 0 0  jo b s  in these sec to rs, and 
fu r th e r c o n tra c tio n  is expected  in th e  com ing  
m o n th s  as th ey  ad ju s t to  th e  fla tten in g  o f personal 
incom e. C o n trac tio n  in th e  finance sec to r appears 
to  have en d ed .

R eal p erso n al incom e, the  best single m easure 
o f  co n su m er purchasing  p ow er and econom ic w ell­
being fo r a reg ion , co n tin u es to  co n tra c t in  step  
w ith  falling  em p lo y m en t, b u t a t a slow er ra te  due 
to  th e  grow ing im p o rtan ce  o f  non-w age in co m e in 
th e  to ta l. P ersonal incom e, ad justed  fo r  in fla tio n , 
has fallen ju s t  1 p e rcen t from  its peak in  th e  th ird  
q u a rte r o f  1 985 .

The O u tlo o k  fo r  the Balance o f  1 9 8 7
B oth em p lo y m en t and personal incom e 

will co n tin u e  to  decline th ro u g h  the  re s t o f  this 
year. The decline will slow dow n in the  firs t half o f 
th e  year because th e  decline in  th e  co n stru c tio n  
in d u s try —w hich p re c ip ita te d  th e  cu rren t reces­
sion—will slow . F u rth e r  co n tra c tio n  will occu r as 
bo th  sta te  an d  local governm ent arid the  p e tro leu m  
in dustry  reduce cap ita l ex p en d itu res  th is  year and 
nex t, b u t these  red u c tio n s  will be spaced o u t over 
tim e.

In the second h a lf o f  the  y ea r, the  im pacts o f 
th e  FY 19S 8 sta te  b u d g e t will p roduce  a  co n trac ­
tio n ary  e ffec t on th e  econom y. A lthough  i t  is to o  
early to  o u tline  specific effec ts, i t  is clear th a t  
co n stru c tio n , s ta te  and local governm ent, and  
professional services will be d irec tly  im pacted . 
T his will in tu rn  p ro d u ce  a fu r th e r  co n trac tio n  in 
su p p o rt industries—p rim arily  trad e  and personal 
services.
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Attachment C

Ind ica tors Used to  M on ito r Short-te rm  F luctuations

IS E R  m aintains and regu la rly  u.- '3 .cs a database o f  m ore than 3 0 0  ind ica tors o f  sh o rt­
te rm  changes in the econo '” ; . A laska as a w hole and o f  Anchorage in particu la r. Th is 
database draws m one loca tion  m ost o f  the pub lic ly  availab le econom ic and dem o­
graphic co llec ted  by pub lic agencies and private groups in A laska. In  add ition , based
c... .w~-L research, we construct o u r own special data series to  help us in te rp re t the data and 
f i l l  gaps in th e  f low  o f  in fo rm a tio n . We expand the database as we id en tify  new in fo rm a tio n  
and in co rp o ra te  it in to  ou r system . B e low  we b r ie fly  characterize the short-te rm  ind ica tors ; 
a com p le te  lis t is availab le to  clients.

•  E m p lo ym en t 2nd L a b o r F o rce : We ind iv idua lly  track each em p loym en t category in the 
state and in Anchorage . We m on ito r average hours w orked , size o f  the la b o r fo rce , u n ­
em p loym en t. and new unem p loym en t insurance claims. We estimate to ta l em p lo ym en t 
from  its com ponen ts.

•  In com e : We tra c k  the com ponen ts o f  wage income, including earnings by industry , and 
o th e r sources o f  A laska incom e in nom ina l and real (in fla tion -ad ju sted ) d o lla rs .

•  G enera l S u p p o rt Business T rends: We keep track o f  numbers o f  new business licenses 
issued in A laska , numbers o f  new te lephones connected in Anchorage, and num bers o f  
pe rsona l and business bankruptcies. We get this in fo rm a tio n  m on th ly  from  th e  A laska 
c o u rt system  and  the Anchorage Te lephone U t ility .

•  Basic Industry' T rends : IS E R  tracks p roduction  o f  and prices f o r  o il and gas from  th e  
N o rth  S lope  and C ook  In le t ; passenger arriva ls and departures a t Anchorage In te rn a ­
tion a l A irp o rt ; vo lum es o f  dom estic and in te rna tiona l fre igh t com ing in to  and leaving 
Anchorage ; and level o f  tou rism  in Anchorage as re flec ted  b y  the am oun t co llec ted  
under A n cho rag e ’s h o te l tax . Sources o f  th is in fo rm a tion  inc lude the M un icipa lity o f  
Anchorage and Anchorage In te rn a tion a l A irp o rt .

•  C on s tru c tion : O u r list includes ab ou t 35  ind icators o f  construc tion  ac tiv ity . We m on ­
ito r  numbers o f  bu ild ing perm its issued in Anchorage fo r  sing le-fam ily houses, dup lex ­
es, m u lti- fam ily  units, and com m erc ia l buildings, as w ell as perm its fo r  rem odeling . We 
keep track  o f  con trac t construc tion  on highways, a irp o rts , harbors, pub lic build ings, 
pe tro leum -re la ted  fac ilities , m ilita ry  sites, and others th rou gh ou t A laska. W e co lle c t 
m ost o f  th is in fo rm a tio n  m on th ly  from  the M un icipa lity o f  Anchorage and Alaska 
Construction magazine.

•  R ea l E sta te : We watch nea rly  4 0  ind icators o f  trends in th e  real estate m arke t, p rim a r­
i ly  in Anchorage but in some instances in b roader areas o f  the state. These include 
num bers and va lue o f  houses, m ob ile  hom es, condom in ium s, and o th e r units so ld  
unde r va rious program s o f  the A laska Housing Finance C o rp o ra tion  (A H F C ); average 
sales prices fo r  hom es and condom in ium s lis ted  th rough the Anchorage M u ltip le  L is t­
ing Service ; and num bers and va lue o f  deeds o f  tru st issued by Anchorage financia l in ­
s titu tion s . Sources o f  in fo rm a tio n  inc lude A H FC , the M u ltip le  Listing Service, and 
Secu rity  T it le  and T rust C om pany .



• Interest Rates: ISER monitors the important indicators of interest rate movements, in­
cluding the rate for home mortgages in the U.S. as a whole and in Alaska, the prime 
rate, and interest rates on U.S. treasury bills and bonds. We collect this information 
monthly from AHFC, Mortgage Banking magazine, and the Survey o f Current Business.

•  Population Changes: In addition to the annual population tctimates made by the 
Alaska Department of Labor and the Municipality of Anchorage, we monitor popula­
tion changes by looking at school enrollments and residential telephone hook-ups in 
Anchorage and at statewide consumption of various commodities. We obtain such in­
formation from the Alaska Department of Revenue, the Department of Labor, the 
Municipality of Anchorage, and the Anchorage Telephone Utility.

• Consumer Prices: We keep track of changing prices of consumer goods in Anchorage 
through the Anchorage consumer price index. The U.S. Bureau of Labor Statistics 
issued that index six times a year between 1978 and 1987; from now on it will be 
issued just twice a year.

C-2
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D E P A R T M E N T  O F  C O M M E R C E  & 
E C O N O M I C  D E V E L O P M E N T

OFFICE OF THE COMMISSIONER-

STEVE COWPER. GOVERNOR

P. 0 . BOX D
JUNEAU, ALASKA 99811-0800 
PH O N E : (9 0 7 ) 465 -2 500

A p r i l 19, 1988

Honorable Kay Brown 
A laska House o f  R epresentatives 
P.O. Box V 
Juneau, AK 99811

Dear R epresenta tive  Brown:

Re: AIDEA Economic Data and 
Ana lys is /IS E R  Research

You have asked fo r  in fo rm a tio n  on th e  proposed $175.0 a d d it io n  to  
the AIDEA budget fo r  business and economic data and a n a ly s is , as 
w e ll as a comparison o f th is  component to  the proposed $150.0 ISER 
research increm ent in  the departm ent's  budget.

The proposed $150.0 fo r  ISER research w i l l  be used fo r  c o l le c t io n  
and a n a lys is  o f  data fo r  use in  p u b lic a t io n  o f macroeconomic in d ic a ­
to rs  and to  make economic p ro je c t io n s .  Such in fo rm a tio n  w i l l  p ro ­
v ide  a broad overview  o f A la s k a 's  economic performance on a 
q u a r te r ly  basis through the  use o f  key economic in d ic a to rs .  On an 
annual b a s is , p ro je c tio n s  on the  performance o f  the Alaskan economy 
w i l l  be developed f o r  each succeeding y e a r. ISER a n t ic ip a te s  th a t  
i t  w i l l  be able to  secure app rox im ate ly  $50.0 o f  p r iv a te  se c to r con­
t r ib u t io n s  to  supplement the  $150.0. The p r iv a te  se c to r c o n tr ib u ­
t io n s  w i l l  be used p r im a r i ly  to  fund research in  areas considered 
p r io r i t y  by the  sponsors; fo r  example, Anchorage r e ta i l  a c t iv i t y  fo r
the q u a rte r o r housing s ta r ts  in  W a s illa , e tc .

The proposed $175.0 business and economic data component in  AIDEA's 
budget w i l l  focus on development o f  in d u s try  s p e c if ic  in d ic a to rs ,  
assessment o f  market trends  in  key resource and m anufacturing  sec­
to rs  o f  th e  Alaskan economy, and development o f  s p e c if ic  in d u s try  
p r o f i le s .  This in fo rm a tio n  w i l l  be used by AIDEA: 1) as the  agency 
eva lua tes loan guarantee proposa ls  and a p p lic a tio n s  f o r  pre and post 
e x p o rt f in a n c in g , and 2) to  p rov ide  a base o f  in fo rm a tio n  which can 
a s s is t  in  the development o f  p lans and p r io r i t i e s  which ta rg e t  b u s i­
ness sec to rs  w ith  the g re a te s t o p p o rtu n ity  fo r  expansion.

The business and economic data component w i l l  m a in ta in  data se rie s  
fo r  use in  deve lop ing p r o f i le s  o f  A la ska 's  basic in d u s tr ie s .  The 
p r o f i le s  w i l l  a s s is t  AIDEA in  assessing growth and Investm ent p a t­
te rn s  in  the  bas ic  in d u s tr ie s  w h ich, in  tu rn ,  w i l l  a id  in  the
assessment o f the general business v ia b i l i t y  o f  s p e c if ic  p roposa ls  
subm itted to  the  agency.
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.ionoraDle Kay Brown April 19, 1983

A l l  o f  the  in fo rm a tio n , data and analyses generated by the business 
and economic data component w i l l  be use fu l to  many lo c a l and s ta te  
agencies invo lved  in  deve lop ing p o l ic ie s ,  plans and programs fo r  
tra d e  and development. The market tre n d  and in d u s try  in d ic a to r  
in fo rm a tio n  and analyses ( to  be pub lished on a q u a r te r ly  bas is ) w i l l  
a s s is t  the  lo c a l and s ta te  agencies to  ta rg e t t h e i r  l im ite d  re ­
sources in  areas which show the  g re a te s t prom ise fo r  development o r 
which w i l l  r e s u lt  in  the g re a te s t re tu rn  fo r  t h e i r  investm ent.

C oord ina tion  o f  the ISER research e f f o r t  and the  business and eco­
nomic data component is  e s s e n t ia l.  By a llo w in g  the department to  
a d m in is te r the ISER research funds , i t  can ensure th a t  such 
c o o rd in a tio n  does, in  f a c t ,  occur. The department in tends to  
u t i l i z e  i t s  a d m in is tra tiv e  o v e rs ig h t a u th o r ity  over ISER research 
funds to  make c e r ta in  th a t  s ta te  funds are matched w ith  p r iv a te  
se c to r d o l la r s .  We e n v is io n  th a t  the  market tre n d  in fo rm a tio n , 
in d u s try  s p e c if ic  in d ic a to rs  and in d u s try  p r o f i le s  w i l l  be used by 
ISER as a component in  a year-end economic performance re p o r t.  ISER 
w i l l  co o rd in a te  w ith  the department to  ensure th a t  th is  year-end 
re p o r t is  s tru c tu re d  in  a manner use fu l to  the goa ls se t by the 
s ta te .  The department w i l l  use ISER' s macroeconomic data and 
analyses in  i t s  e f fo r t s  to  keep "W all S tre e t"  and the n a tio n a l bank­
ing  community in form ed on the Alaskan economy and i t s  o u tlo o k . In  
a d d it io n ,  the department can package the ISER in fo rm a tio n  to  respond 
to  in q u ir ie s  from  businesses and in v e s to rs  engaged in  e va lu a tio n  o f 
A laska as a p lace to  do business.

I cannot s tre s s  enough the c r i t i c a l  and fundamental need fo r  the 
se rv ices  to  be p rov ided by the proposed business and economic data 
component. I t  is  e s s e n tia l fo r  the s ta te  and the  business community 
to  rece ive  re g u la r  and re l ia b le  in fo rm a tio n  in  o rd e r to  make in t e l ­
l ig e n t  investm ent d e c is io n s .

I hope th is  le t t e r  is  responsive to  yo u r need f o r  a d d it io n a l in f o r ­
m ation.

Thank you fo r  yo u r c o n s id e ra tio n .

S in c e re ly

J . Anthony Smith 
Commissioner

JAS/sh5432M
41988a



Business A n a ly s is  and Economic Data Component $ 1 7 5 .0
Every s ta te  Department o f Commerce as w e ll as the U.S. government p rov ides 
p rim ary  economic da ta . That c a p a b il i t y  is  no t funded and c u r re n t ly  does not 
e x is t  in  UCED. As a r e s u lt ,  the department is  unable to  p rov ide  the  most 
rud im en ta ry  re p o r t in g  o f  economic and business in d ic a to rs ,  except as such data 
is  made a v a ila b le  through o th e r sources. Th is  p ro je c t  w i l l  undertake as i t s  
p rim ary  fu n c t io n  the development and p e r io d ic  re p o r tin g  o f an ongoing, tim e 
s e r ie s  o f  fundamental business and economic a c t iv i t y  in d ic a to rs .  Key in d ic a ­
t io n s  o f  a com m unity's economic s tre n g th  in c lu d e  income le v e ls ,  popu la tion  
trends and p rospe c ts , employment s t a t i s t i c s ,  and in d u s try  o r employer compo­
s i t io n .  The re p o rts  w i l l  p rov ide  the p rim ary  in fo rm a tio n  requ ire d  by such 
users as c r e d i t  ra t in g  agencies (Moody's and Standard & P o o r 's ), f in a n c ia l 
in s t i t u t io n s ,  business m arketing e f f o r t s ,  o th e r s ta te  agencies, and reg iona l 
and lo c a l economic development o rg a n iz a tio n s .

The s t a f f  o f  th is  component w i l l  be capable o f  fo rm a ttin g  and ana lyz ing  the 
data i t  m a in ta ins  on an as-needed bas is  to  support the e f fo r t s  o f the  d e p a rt­
ment and o th e r users. F u rth e r, i t  is  a n t ic ip a te d  th a t  th is  component w i l l  
possess the c a p a b i l i t ie s  to  undertake sp e c ia l p ro je c ts  to  p rov ide  a n a ly t ic a l 
support to  business m arketing and business development in i t ia t i v e s  o f  the 
departm ent.

Personal S erv ices

Economist I I  -  Provides economic a n a ly s is  fu n c tio n s  and $ 60.2
re p o r t  p re p a ra tio n

Research A n a lys t'11 1  -  Provides research ass is tance  46.8

S ta t is t ic a l  C lerk -  Provides s t a t i s t i c a l  support fo r  28.3
econom ist and research a n a ly s t p o s it io n s

Travel 3 .5

C on trac tua l

Communications (phone, postage, e tc . )  

Layout and p r in t in g  o f  p u b lic a tio n s

8.4

28.0

TOTAL

5425M



S t a t e  o f  A l a s k a

House Majority Leader P.O. BOX V 
IUNEAU, ALASKA 99811 

(007) 465-3718 
465-4968/4986

COMMITTEES
MOUSE HEALTH, EDUCATION 

AND SOCIAL SERVICES 
HOUSE JUD IC IARY 

HOUSE RULES Representative Max F. Gruenberg, Jr.
District 11 

Spenard, Upper Midtown Anchorage

ANCHORAGE, ALASKA 99503 
(907) 276-6844

914 CLAY COURT

M E M O R A N D U M

T O :  R E P R E S E N T A T I V E  A L B E R T  A D A M S ,  C H A I R  
H O U S E  F I N A N C E  C O M M I T T E E

F R O M :  M A X  F .  G R U E N B E R G ,  J R . ,  H O U S E  C H A I R  
J O I N T  C O M M I T T E E  O N  E C O N O M I C  R E C O V E R '

D A T E :  A P R I L  1 2 ,  1 9 8 8

R E :  J O I N T  C O M M I T T E E  L E G I S L A T I O N
I  w o u l d  a p p r e c i a t e  y o u r  c o n s i d e r a t i o n  o f  t h e  a t t a c h e d  
l e g i s l a t i o n  a t  y o u r  e a r l i e s t  c o n v e n i e n c e .  H J R  7 2 ,  r e l a t i n g  t o  
t h e  r e s i d e n t i a l  r e a l  e s t a t e  m a r k e t ,  a n d  H C R  5 2 ,  r e l a t i n g  t o  
s t a t e  e c o n o m i c  i n d i c e s  a n d  r e p o r t s ,  w e r e  d e v e l o p e d  a n d  
c o n s i d e r e d  b y  t h e  s u b c o m m i t t e e s  a n d  m e m b e r s  o f  t h e  H o u s e  s i d e  
o f  t h e  J o i n t  C o m m i t t e e  o n  E c o n o m i c  R e c o v e r y  a n d  i n t r o d u c e d  a t  
t h e  H o u s e  m e m b e r s '  r e q u e s t  b y  t h e  H o u s e  R u l e s  C o m m i t t e e .

T h e s e  r e s o l u t i o n s  w e r e  a l s o  h e a r d  a n d  p a s s e d  b y  t h e  H o u s e  
L a b o r  a n d  C o m m e r c e  C o m m i t t e e .

F o r  e a c h  r e s o l u t i o n  I  h a v e  a l s o  i n d i c a t e d  t h e  c o m m i t t e e  m e m b e r  
w h o  i s  m o s t  k n o w l e d g e a b l e .

H J R  7 2  i s  a  r e s o l u t i o n  w h i c h  e n c o u r a g e s  f l e x i b i l i t y  a n d  
c o o p e r a t i o n  a m o n g  v a r i o u s  s t a t e  a n d  f e d e r a l  l e n d i n g  a g e n c i e s  
w i t h  r e g a r d  t o  t h e  s t a b i l i z a t i o n  o f  t h e  r e s i d e n t i a l  h o u s i n g  
m a r k e t .  T h i s  r e s o l u t i o n  a l s o  r e c o m m e n d s  t h a t  s t a t e  a g e n c i e s  
h o l d  f o r e c l o s e d - u p o n  r e s i d e n t i a l  p r o p e r t i e s  o f f  t h e  m a r k e t  
w h e n  s u c h  a c t i o n  m a k e s  e c o n o m i c  s e n s e .  ( R e p r e s e n t a t i v e  K a y  
B r o w n  o r  R e p r e s e n t a t i v e  S t e v e  R i e g e r )

H C R  5 2  w o u l d  s e e k  t o  e s t a b l i s h  a n d  p u b l i s h  q u a r t e r l y  a n  
A l a s k a n  E c o n o m i c  I n d e x .  T h i s  w o u l d  p r o v i d e  a  c o n s i s t e n t  i n d e x  
f o r  u s e  i n  t h e  d e v e l o p m e n t  o f  e c o n o m i c  a s s u m p t i o n s  a n d  p o l i c y  
f o r  A l a s k a .  ( R e p r e s e n t a t i v e  H .  A .  " R e d "  B o u c h e r )

I  h a v e  a l s o  a t t a c h e d  f o r  y o u r  c o n s i d e r a t i o n  t h e  
r e c o m m e n d a t i o n s  o f  t h e  S e n a t e  m e m b e r s  o f  t h e  J o i n t  C o m m i t t e e  
r e g a r d i n g  t h e s e  r e s o l u t i o n s .



I  h o p e  y o u  c a n  s p e e d i l y  s c h e d u l e  t h e s e  b i l l s  b e f o r e  y o u r  
c o m m i t t e e  t o  e n h a n c e  t h e i r  c h a n c e s  o f  p a s s i n g  t h i s  s e s s i o n .

I f  y o u  h a v e  a n y  q u e s t i o n s  p l e a s e  g i v e  T o m  B e g i c h  o f  m y  s t a f f  a  
c a l l  a t  4 6 5 - 3 7 1 8  o r  4 6 5 - 4 9 6 8  o r  c o n t a c t  t h e  d e s i g n a t e d  m e m b e r s  
d i r e c t l y .

T h a n k s .

a t t a c h m e n t s



Official Business

Alaska State Legislature

P.O. BOX V 
Stace Capitol 

Juneau, Alaska 998]

T O :

F R O M :

R E :

D A T E :

M E M O R A N D U M

S e n a t e  J o i n t  C o m m i t t e e  o n  E c o n o m i c  R e c o v e r y

R e p r e s e n t a t i v e  M a x  G r u e n b e r g ,  C h a i r m a n ‘
H o u s e  J o i n t  C o m m i t t e e  o n  E c o n o m i c  R e c o v e r y

S e n a t o r  A r l i s s  S t u r g u l e w s k i ,  C o - p h ^ i r ^ P  
S e n a t o r  L l o y d  J o n e s ,  C o - C h a i r ^ ^ ^ ^ - —
S e n a t e  J o i n t  C o m m i t t e e  o n  E c o n o m i c  R e c o v e r y

L e g i s l a t i o n  E n d o r s e m e n t  S t a t e m e n t

M a r c h  3 0 ,  1 9 8 8

T h e  S e n a t e  J o i n t  C o m m i t t e e  o n  E c o n o m i c  R e c o v e r y  h a s  e n d o r s e d  t h e  
f o l l o w i n g  l e g i s l a t i o n  a n d  r e c o m m e n d s  t h a t  i t  p r o c e e d  t h r o u g h  t h e  
n o r m a l  s t a n d i n g  c o m m i t t e e  h e a r i n g  p r o c e s s .

S C R 3 2  -  S e n a t o r  F i s c h e r  -  " U r g i n g  t h e  s t a t e ' s  f i n a n c i a l  
i n s t i t u t i o n s  t o  a d o p t  m o r e  f l e x i b l e  l e n d i n g  a n d  
c o l l e c t i o n  p o l i c i e s . "

S t a t u s :  H o u s e  L a b o r  & C o m m e r c e  C o m m i t t e e

S B 3 3 3  -  S e n a t o r  H a l f o r d  -  " A n  A c t  r e l a t i n g  t o  w a g e ,  s a l a r y
a n d  b e n e f i t  c l a i m s  h a v i n g  p r i o r i t y  i n  c e r t a i n  b a n k
l i q u i d a t i o n s  a n d  t o  c e r t a i n  b a n k  r e p o r t s  r e q u i r e d  b y  
t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ;  
a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

S t a t u s :  H o u s e  L a b o r  & C o m m e r c e  C o m m i t t e e

S B 3 9 2  -  S e n a t o r  H a l f o r d  -  " A n  A c t  r e l a t i n g  t o  d e l i n q u e n t
l o a n s  o f  t h e  A l a s k a  I n d u s t r i a l  d e v e l o p m e n t  
A u t h o r i t y ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

Status: House Labor & C o m me rc e Committee



C S S B 4 0 8  -  S e n a t o r s  K e l l y  a n d  S t u r g u l e w s k i  -  " A n  A c t  r e l a t i n g  t o  
t h e  A l a s k a  S t a b i l i z a t i o n  A s s i s t a n c e  P r o g r a m ;  a n d  
p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

S t a t u s :  S e n a t e  F i n a n c e

E n d o r s e m e n t  q u a l i f i c a t i o n s :
T h e  c o n c e p t  o f  a  " B r i d g e  B a n k "  i s  c o n t a i n e d  i n  
C S S B 4 0 8 .  T h i s  l e g i s l a t i o n  o f f e r s  a  p o t e n t i a l  f o r  
r e l i e v i n g  t h e  p r e s s u r e  o f  p r o p e r t y  m a n a g e m e n t  f o r  
p r i v a t e  f i n a n c i a l  i n s t i t u t i o n s  a n d  s o m e  s t a t e  
a g e n c i e s .  H o w e v e r  i t  s h o u l d  b e  s t r u c t u r e d  t o  
e n c o u r a g e  p r i v a t e  s e c t o r  m a n a g e m e n t ,  l i m i t e d  s t a t e  
c o n t r i b u t i o n s  a n d  p r o v i s i o n s  f o r  e v e n t u a l  r e p a y m e n t  
o f  t h e s e  c o n t r i b u t i o n s  b a c k  t o  t h e  s t a t e .  T h i s  
c o n c e p t u a l  d o c u m e n t  s h o u l d  b e  r e f e r r e d  t o  s t a n d i n g  
c o m m i t t e e s  f o r  f u r t h e r  s t u d y  a n d  p r o c e s s i n g .

S S S B 4 7 1  -  S e n a t o r  H a l f o r d  -  " A n  A c t  e s t a b l i s h i n g  a  p r o g r a m  i n  
t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  a n d  E x p o r t  
A u t h o r i t y  t o  g u a r a n t e e  b u s i n e s s  l e a n s  a n d  t o  
r e f i n a n c e  d e b t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

S t a t u s :  S e n a t e  F i n a n c e

E n d o r s e m e n t  q u a l i f i c a t i o n s :
T h e  c o m m i t t e e  e n d o r s e d  t h i s  l e g i s l a t i o n  a t  t h e  M a r c h  
1 6 ,  1 9 8 8  a n d  a d o p t e d  t h e  f o l l o w i n g  i n t e n t  a t  i t s  
m e e t i n g  o n  M a r c h  2 2 ,  1 9 8 8 .  " T h e  b i l l  n e e d s  f u r t h e r  
r e f i n e m e n t  i n  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  a n d  t h e  
S J C E R  r e c o m m e n d s  t h a t  t h e  F i n a n c e  C o m m i t t e e  r e v i e w  
s e t t i n g  a  c a p  o r  m a x i m u m  l i m i t  o n  t h e  t o t a l  a m o u n t  o f  
l o a n  f u n d s  t h a t  c a n  b e  g u a r a n t e e d  b y  A I D E A .  T h i s  
w i l l  p r e v e n t  u n c o n t r o l l a b l e  l i a b i l i t y  a t  s o m e  f u t u r e  
d a t e .  T h e  c o m m i t t e e  a l s o  r e c o m m e n d s  t h a t  A I D E A  
d e v e l o p e  g u i d e l i n e s  f o r  a l l o w i n g  p r i v a t e  f i n a n c i a l  
i n s t i t u t i o n s  t o  o f f e r  r e f i n a n c e d  d e b t  p a c k a g e s  a s  
w e l l  a s  g u i d e l i n e s  f o r  n e w  b u s i n e s s  l o a n s  t h a t  w i l l  
s t i m u l a t e  e c o n o m i c  g r o w t h .  F i n a l l y ,  i n  o r d e r  t o  
e v a l u a t e  i t s  p r o g r e s s ,  t h e  c o m m i t t e e  s u g g e s t s  a  
s u n s e t  d a t e  o n  t h e  A I D E A  l o a n  g u a r a n t e e  p r o g r a m . "

S S S B 4 7 4  -  S e n a t o r  H a l f o r d  -  " A n  A c t  i n c r e a s i n g  p r o p e r t y
e x e m p t i o n s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

S t a t u s :  S e n a t e  F i n a n c e

S B 4 7 6 ( C R A ) - S e n a t o r  H a l f o r d  -  " A n  A c t  c r e a t i n g  t h e  S u p p l e m e n t a l  
M u n i c i p a l  A s s i s t a n c e  F u n d  f o r  R a i l b e l t  c o m m u n i t i e s ;  
a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

S t a t u s :  S e n a t e  F i n a n c e



S B 4 7 7  -  C R A  C o m m i t t e e  -  " A n  A c t  m a k i n g  a  s p e c i a l
a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  
R e g i o n a l  A f f a i r s  f o r  s u p p l e m e n t a l  m u n i c i p a l  
a s s i s t a n c e  t o  R a i l b e l t  c o m m u n i t i e s ;  a n d  p r o v i d i n g  f o r  
a n  e f f e c t i v e  d a t e . "

S t a t u s :  S e n a t e  F i n a n c e

E n d o r s e m e n t  q u a l i f i c a t i o n s :
T h e  c o m m i t t e e  a d o p t e d  a n  a m e n d m e n t  t h a t  r e d u c e s  t h e  
a p p r o p r i a t i o n  a m o u n t  t o  $ 2 5 , 0 0 0 , 0 0 0 .

P r o p o s e d  -  S e n a t o r  J o s e p h s o n  -  " A n  A c t  r e l a t i n g  t o  j u d i c i a l  a n d  
n o n j u d i c i a l  f o r e c l o s u r e s . "

S t a t u s :  d r a f t

E n d o r s e m e n t  q u a l i f i c a t i o n s :
T h e  c o m m i t t e e  a d o p t e d  t h e  c o n c e p t s  c o n t a i n e d  i n  t h e  
5 - 2 1 0 3 A / B r a d l e y / 3 - 2 8 - 8 8  d r a f t  o f  t h e  s u b j e c t  
l e g i s l a t i o n  a n d  f o r w a r d e d  i t  t o  t h e  S e n a t e  R u l e s  
C o m m i t t e e  f o r  i n t r o d u c t i o n .  T h e  c o m m i t t e e  
a d d i t i o n a l l y  r e c o m m e n d e d  t h a t  t h e  b i l l  b e  r e f e r r e d  t o  
t h e  S e n a t e  J u d i c i a r y  C o m m i t t e e  a n d  t h a t  t h e  c o m m i t t e e  
i n c o r p o r a t e  t h e  c o n c e p t  c o n t a i n e d  i n  H B 5 4 9  " A n  A c t  
r e l a t i n g  t o  n o t i c e  r e q u i r e m e n t s  o n  t h e  u s e  o f  a  d e e d  
o f  t r u s t . "

T h e  c o m m i t t e e  a l s o  e n d o r s e d  t h e  f o l l o w i n g  H o u s e  b i l l s  a n d  
r e c o m m e n d s  t h a t  t h e y  p r o c e e d  t h r o u g h  t h e  n o r m a l  S e n a t e  s t a n d i n g  
c o m m i t t e e  p r o c e s s  w h e n  t h e y  a r e  t r a n s m i t t e d  t o  t h e  S e n a t e .

H J R  7 2  -  R u l e s  C o m m i t t e e  a t  t h e  r e q u e s t  o f  t h e  H J C E R  -
" R e l a t i n g  t o  t h e  r e s i d e n t i a l  r e a l  e s t a t e  m a r k e t . "

S t a t u s :  H o u s e  L a b o r  & C o m m e r c e

H B  5 5 0  -  R u l e s  C o m m i t t e e  a t  t h e  r e q u e s t  o f  t h e  H J C E R  -  " A n  A c t  
a u t h o r i z i n g  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  
A f f a i r s  t o  m o d i f y  t h e  t e r m s  o f  i t s  m o r t g a g e  l o a n s ;  
a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

S t a t u s :  H o u s e  C o m m u n i t y  & R e g i o n a l  A f f a i r s

c c :  R e p r e s e n t a t i v e  B e n  G r u s s e n d o r f  
S p e a k e r  o f  t h e  H o u s e

R e p r e s e n t a t i v e  D a v e  D o n l e y ,  C h a i r m a n  
H o u s e  L a b o r  & C o m m e r c e  C o m m i t t e e

R e p r e s e n t a t i v e  H e i n r i c h  S p r i n g e r
H o u s e  C o m m u n i t y  & R e g i o n a l  A f f a i r s  C o m m i t t e e



H O U S E  L A B O R  A N D  C O M M E R C E  C O M M I T T E E  
A p r i l  7 ,  1 9 8 8  

2 : 0 0  p . m .

M E M B E R S  P R E S E N T

R e p .  D a v e  D o n l e y ,  C h a i r m a n
R e p .  N i i l o  K o p o n e n ,  V i c e  C h a i r
R e p .  H .  A .  " R e d "  B o u c h e r ,  a r r i v e d  l a t e
R e p .  C l i f f  D a v i d s o n
R e p .  J o h n n y  E l l i s
R e p .  W a l t  F u r n a c e
R e p .  C u r t  M e n a r d

M E M B E R S  A B S E N T

N o n e

C O M M I T T E E  C A L E N D A R

H C R  5 4  " R e l a t i n g  t o  t h e  m a n a g e m e n t  o f  m o b i l e  h o m e s  o w n e d  
b y  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n . "

S C R  5 4  " R e c o g n i z i n g  t h e  i m p o r t a n c e  o f  s e c r e t a r i e s ,  
c e r t i f i e d  p r o f e s s i o n a l  s e c r e t a r i e s ,  a n d  p r o f e s s i o n a l  l e g a l  
s e c r e t a r i e s ;  a n d  r e q u e s t i n g  t h e  G o v e r n o r  t o  d e s i g n a t e  A p r i l  
2 5 - 2 9 ,  1 9 8 8 ,  a s  S t a t e  S e c r e t a r i e s '  W e e k  a n d  A p r i l  2 7 ,  1 9 8 8 ,  
a s  S t a t e  S e c r e t a r i e s '  D a y . "

H C R  5 2  " R e l a t i n g  t o  s t a t e  e c o n o m i c  i n d i c e s  a n d  r e p o r t s . "  

B o a r d  c o n f i r m a t i o n  h e a r i n g s  f o r :

T h o m a s  E .  B a r t l e t t ,  C P A  -  B o a r d  o f  P u b l i c  A c c o u n t a n c y  
D e b o r a h  R .  M a r s h a l l  -  B o a r d  o f  P u b l i c  A c c o u n t a n c y  
R o b e r t  B .  B o s w e l l  -  B o a r d  o f  R e g i s t r a t i o n  f o r  A r c h i t e c t s ,  
E n g i n e e r s ,  a n d  L a n d  S u r v e y o r s
E l l e n  M .  H a l l  -  B o a r d  o f  B a r b e r s  a n d  H a i r d r e s s e r s  
M a r s e  A .  K u e b e r  -  B o a r d  o f  B a r b e r s  a n d  H a i r d r e s s e r s
J a m e s  B .  L e a c h  I I I ,  D V M  -  B o a r d  o f  V e t e r i n a r y  E x a m i n e r s
S t e p h e n  A .  M e r s c h ,  D V M  -  B o a r d  o f  V e t e r i n a r y  E x a m i n e r s

W I T N E S S  R E G I S T E R

M r .  L a r r y  B u s s o n e ,  A s s i s t a n t  
R e p .  R o n  L a r s o n  
P . O .  B o x  V
J u n e a u ,  A l a s k a  9 9 8 1 1  
4 6 5 - 3 7 2 7
P o s i t i o n  S t a t e m e n t :  A n s w e r e d  q u e s t i o n s  r e g a r d i n g  H C R  5 4 .
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R e p .  H e n r y  S p r i n g e r  
D i s t r i c t  2 3  
P . O .  B o x  V
J u n e a u ,  A l a s k a  9 9 8 1 1  
4 6 5 - 3 7 8 9
P o s i t i o n  S t a t e m e n t :  S u p p o r t e d  H C R  5 4 .

C o m m i s s i o n e r  T o n y  S m i t h
C h a i r m a n  o f  t h e  B o a r d  o f  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  
P . O .  B o x  D
J u n e a u ,  A l a s k a  9 9 8 1 1  
4 6 5 - 2 5 0 0
P o s i t i o n  S t a t e m e n t :  S u p p o r t e d  H C R  5 4 .

M r .  B e n  M a r s h ,  E x e c u t i v e  S e c r e t a r y  
A l a s k a  T r a i l e r  C o u r t  A s s o c i a t i o n  
2 7 8 - 3 6 1 5
P o s i t i o n  S t a t e m e n t :  O p p o s e d  t o  H C R  5 4 .

D r .  R o n  L e h r ,  E x e c u t i v e  D i r e c t o r  
A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  
P . O .  B o x  1 0 1 0 2 0  
A n c h o r a g e ,  A l a s k a  9 9 5 1 0  
5 6 1 - 1 9 0 0
P o s i t i o n  S t a t e m e n t :  S u p p o r t e d  H C R  5 4 .

P R E V I O U S  A C T I O N

H C R  5 4
J R N - D A T E  
0 3 / 2 8 / 8 8  ( H )

J R N - P G
2 7 2 4 R E A D  T H E  F I R S T  T I M E  -  

R E F E R R A L ( S )
L A B O R  & C O M M E R C E  T H E N  
F I N A N C E

A C T I O N

0 3 / 2 8 / 8 8  ( H )  2 7 2 4

S C R  5 4
J R N - D A T E  
0 2 / 2 3 / 8 8  ( S )

J R N - P G
2 3 7 9 R E A D  T H E  F I R S T  T I M E  -  

R E F E R R A L ( S )
L A B O R  A N D  C O M M E R C E  
L & C  R P T  C S  5 D P  W / N E W  
T I T L E
Z E R O  F I S C A L  N O T E
P U B L I S H E D
R U L E S  T O  C A L E N D A R
R E A D  T H E  S E C O N D  T I M E
L & C  C S  A D O P T E D  U N A N
C O N S E N T
P A S S E D  Y 1 9  N -  X I  C S S C R  
5 4 ( L & C )
T R A N S M I T T E D  T O  ( H )

A C T I O N

0 1 / 2 3 / 8 8  ( S )  2 3 7 9
0 3 / 0 9 / 8 8  ( S )  2 5 6 8

0 3 / 0 9 / 8 8  ( S )  2 5 6 9

0 3 / 1 4 / 8 8  ( S )  2 6 1 6
0 3 / 1 4 / 8 8  ( S )  2 6 1 8
0 3 / 1 4 / 8 8  ( S )  2 6 1 9

0 3 / 1 4 / 8 8  ( S )  2 6 1 9

0 3 / 1 4 / 8 8  ( S )  2 6 2 2
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0 3 / 1 5 / 8 8  ( H )  2 5 6 8  R E A D  T H E  F I R S T  T I M E
R E F E R R A L ( S )

0 3 / 1 5 / 8 8  ( H )  2 5 6 8  L A B O R  & C O M M E R C E

H C R  52
J R N - D A T E  
0 3 / 2 4 / 8 8  ( H )

J R N - P G
2 6 9 4 R E A D  T H E  F I R S T  T I M E  -  

R E F E R R A L ( S )
L A B O R  & C O M M E R C E  T H E N  
F I N A N C E

A C T I O N

0 3 / 2 4 / 8 8  ( H )  2 6 9 4

A C T I O N  N A R R A T I V E

T A P E  O N E ,  S I D E  O N E  
N u m b e r  0 0 0

T h e  H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  m e e t i n g  w a s  c a l l e d  
t o  o r d e r  b y  C h a i r m a n  D o n l e y  a t  2 : 1 2  p . m .  M e m b e r s  p r e s e n t  
w e r e  R e p r e s e n t a t i v e s  D o n l e y ,  E l l i s ,  K o p o n e n ,  B o u c h e r ,  
D a v i d s o n ,  F u r n a c e  a n d  M e n a r d .

C h a i r m a n  D o n l e y  a n n o u n c e d  t h a t  t h e  f i r s t  o r d e r  o f  b u s i n e s s  
w a s  H C R  5 4 ,  r e l a t i n g  t o  t h e  m a n a g e m e n t  o f  m o b i l e  h o m e s  
o w n e d  b y  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  ( A H F C ) .  H e  
s t a t e d  t h a t  t h e  m e e t i n g  w a s  b e i n g  t e l e c o n f e r e n c e d  t o  
A n c h o r a g e  a n d  c a l l e d  f o r  t h e  f i r s t  w i t n e s s .

N u m b e r  0 4 1

M r .  L a r r y  B u s s o n e ,  a s s i s t a n t  t o  R e p .  L a r s o n ,  e x p l a i n e d  t h a t  
t h e  s t a t e  w a s  s p e n d i n g  $ 3 7 5 , 0 0 0  a  m o n t h  t o  k e e p  m o b i l e  
h o m e s  i n  t r a i l e r  p a r k s  a n d  t h a t  H C R  5 4  s u g g e s t e d  A H F C  t o  d o  
s o m e t h i n g  a b o u t  t h a t .  H e  s t a t e d  t h a t  t h e  r e s o l u t i o n  
s u g g e s t e d  t h a t  e x c e s s  m o b i l e  h o m e s  b e  d e m o l i s h e d ,  s o l d  o u t  
o f  t h e  m a r k e t  w i t h i n  a n d  o u t s i d e  o f  t h e  s t a t e ,  o r  s t o r e d  i n  
s t o r a g e  l o t s  o r  m o b i l e  h o m e  p a r k s .  H e  e x p l a i n e d  t h a t  t h e  
J o i n t  C o m m i t t e e  o n  E c o n o m i c  R e c o v e r y  a n d  t h e  S u b c o m m i t t e e  
o n  H o u s i n g  a n d  B a n k i n g  m e m b e r s  l o o k e d  a t  a l l  t h e  d i f f e r e n t  
a l t e r n a t i v e s  t o  d e a l  w i t h  t h e  p r o b l e m .

R e p .  K o p o n e n  a s k e d  w h y  s e l l  m o b i l e  h o m e s  o u t s i d e  o f  A l a s k a .  
H e  f e l t  i n  t h e  d o w n  t u r n e d  e c o n o m y  t h a t  p e o p l e  w h o  c o u l d n ' t  
a f f o r d  a  m o b i l e  h o m e  a t  m a r k e t  v a l u e  m i g h t  w a n t  t o  b u y  o n e  
a t  a  l e s s e r  p r i c e .

M r .  B u s s o n e  s t a t e d  t h a t  t h e  t e s t i m o n y  h e  h e a r d  i n d i c a t e d  
t h e r e  w a s  a  t r e m e n d o u s  e x c e s s  o f  s u p p l y  i n  a l l  f a c e t s  o f  
t h e  h o u s i n g  m a r k e t .  H e  e x p l a i n e d  t h a t  p e o p l e  m o v i n g  i n t o  
e x c e s s  m o b i l e  h o m e s  w o u l d  r e s u l t  i n  a n  o v e r s u p p l y  o f  c o n d o s  
o r  o t h e r  d w e l l i n g s  a n d  w o u l d  n o t  t a k e  c a r e  o f  t h e  g e n e r a l  
p r o b l e m  o f  o v e r s u p p l y .
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N um be r 094

C o m m i s s i o n e r  S m i t h  o f  t h e  D e p t ,  o f  C o m m e r c e  a n d  E c o n o m i c  
D e v e l o p m e n t  a n d  C h a i r m a n  o f  t h e  B o a r d  o f  A H F C ,  s t a t e d  t h a t  
t h e r e  w e r e  1 2 0 0  m o b i l e  h o m e s  o w n e d  b y  A H F C .

R e p .  F u r n a c e  a s k e d  w h a t  w a s  h a p p e n i n g  t o  t h e  v a l u e  o f  t h e  
m o b i l e  h o m e  p o r t f o l i o  a n d  w a s  A H F C  w r i t i n g  t h e m  o f f  a t  a  
l o s s .

C o m m i s s i o n e r  S m i t h  s t a t e d  t h a t  t h e  v a l u e  o f  t h e  m o b i l e  h o m e  
p o r t f o l i o  w a s  r e a l l y  t a k i n g  a  h i t  a n d  t h e r e  w a s  c o n c e r n  
a b o u t  t h e  i n c r e a s i n g  a m o u n t  o f  d e f a u l t s .  H e  n o t e d  t h a t  h e  
r e v i e w e d  H C R  5 4  a n d  d i d  n o t  f i n d  a n y t h i n g  i n  i t  t h a t  
c r e a t e d  a  p r o b l e m  b e c a u s e  i t  s t a t e d  t h a t  A H F C  s h o u l d  m a n a g e  
i t ' s  m o b i l e  h o m e s  a n d  o t h e r  p r o p e r t i e s  i n  c o n c e r t  w i t h  
o t h e r  i n s t i t u t i o n a l  i n v e s t o r s  t o  d e a l  w i t h  t h e  s u p p l y  a n d  
d e m a n d  p r o b l e m .  H e  c o n t i n u e d  t h a t  t h e  b o a r d  a n d  m a n a g e m e n t  
o f  A H F C  f e l t  t h a t  t h e  b i g g e s t  d i f f i c u l t y  w i t h  t h e  m o b i l e  
h o m e  s i t u a t i o n  w a s  t h e  q u e s t i o n  o f  w h a t  t o  d o  a b o u t  t h e  
m o b i l e  h o m e  p a r k s  c h a r g i n g  r e n t  s p a c e  f o r  e m p t y  t r a i l e r s .  
H e  d i d  n o t  t h i n k  i t  w a s  A H F C ' s  j o b  t o  p u t  t h e  p a r k s  o u t  o f  
b u s i n e s s .  H e  r e i t e r a t e d  t h a t  H C R  5 4  w a s  c o n s i s t e n t  w i t h  
w h a t  t h e  b o a r d  w a s  t r y i n g  t o  d o .

N u m b e r  1 6 3

R e p .  M e n a r d  a s k e d  C o m m i s s i o n e r  S m i t h  w h a t  h e  s a w  i n  t h e  
f u t u r e  r e g a r d i n g  t h e  n u m b e r  o f  u n i t s  t h a t  A H F C  w o u l d  
e v e n t u a l l y  o w n .

C o m m i s s i o n e r  S m i t h  s t a t e d  t h a t  a t  t h e  n e x t  b o a r d  m e e t i n g  
s c h e d u l e d  f o r  A p r i l  1 4 ,  1 9 8 8 ,  t h e  b o a r d  h o p e d  t o  a p p r o v e  
H O P E  I I  w h i c h  w o u l d  b e  a  p r o g r a m  f o r  p e o p l e  w h o  w e r e  
c u r r e n t  i n  t h e i r  m o n t h l y  p a y m e n t s  b u t  n e e d e d  h e l p  t o  s t a y  
i n  t h e i r  h o m e s .  H e  c o n t i n u e d  t h a t  t h e y  w e r e  w o r k i n g  o n  
H O P E  I I I  w h i c h  w o u l d  b e  a  p r o g r a m  a i m e d  a t  p e o p l e  w h o ' s  
i n t e r e s t  r a t e  w a s  o v e r  t e n  p e r c e n t  a n d  w o u l d  p r o v i d e  
r e l i e f  f o r  t h o s e  p e o p l e .  H e  s t a t e d  t h a t  A H F C  w a s  h o p e f u l  
t h a t  t h e s e  p r o g r a m s  w o u l d  s t a b i l i z e  t h e  d e l i n q u e n c y  r a t e s  
a n d  s t o p  t h e  f l o w  o f  h o m e s  b a c k  t o  A H F C .

N u m b e r  1 9 2

R e p .  H e n r y  S p r i n g e r ,  r e p r e s e n t i n g  t h e  s u b c o m m i t t e e  t h a t  
d r a f t e d  H C R  5 4 ,  s t a t e d  t h a t  t h e  s u b c o m m i t t e e  a d d r e s s e d  t h e  
a r e a s  t h e y  t h o u g h t  n e e d e d  a s s i s t a n c e  f r o m  t h e  s t a t e  
l e g i s l a t u r e  o r  a t  l e a s t  n e e d e d  s o m e  f o r m  o f  a  d i r e c t i v e  
f r o m  t h e  l e g i s l a t u r e  t o  t h e  i n d u s t r y ,  p r i m a r i l y  i n  t h e  
A n c h o r a g e  a r e a .  H e  c o n t i n u e d  t h a t  t h e  r e a s o n  f o r  d r a f t i n g  
H C R  5 4  w a s  b e c a u s e  t h e  c o m m i t t e e  u n i f o r m l y  f e l t  t h e  s t a t e ' s  
i n t e r e s t  w a s  n o t  b e i n g  s a f e g u a r d e d  a n d  t h a t  t h e r e  w a s  a  l o t  
o f  i m p r u d e n t  b u s i n e s s  j u d g e m e n t  e x e r c i s e d  i n  r e g a r d  t o  
A H F C ' s  h o l d i n g  o f  m o b i l e  h o m e s .  H e  e x p l a i n e d  t h a t  t h e
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s t a t e  w a s  p a y i n g  a p p r o x i m a t e l y  $ 3 7 3 , 0 0 0  p e r  m o n t h  t o  m o b i l e  
h o m e  p a r k  o w n e r s  f o r  f o r e c l o s e d  u n i t s  s i t t i n g  v a c a n t .  H e  
c o n t i n u e d  t h a t  a t t e m p t s  w e r e  m a d e  b y  A H F C  t o  n e g o t i a t e  w i t h  
t h e  m o b i l e  h o m e  p a r k  o w n e r s  f o r  l o w e r i n g  s p a c e  r e n t  a n d  
t h a t  w a s  m e t  w i t h  l i t t l e  i f  a n y  s u c c e s s .  H e  s t a t e d  t h a t  
A H F C  e n t e r e d  i n t o  a n  a g r e e m e n t  w i t h  a  l o t  o w n e r  i n  w h i c h  
t h e  p r o p o s a l  w a s  t o  p u l l  t h e  u n i t s  o u t  o f  t h e  p a r k s  a n d  p u t  
t h e m  i n t o  t h e  l o t  w h e r e  t h e y  c o u l d  b e  d i s p l a y e d  f o r  s a l e .  
A f t e r  2 0  u n i t s  w e r e  m o v e d ,  t h e r e  w a s  a  s t o p  o r d e r  g i v e n  
p r o h i b i t i n g  a n y  f u r t h e r  r e m o v a l  o f  u n i t s  o u t  o f  p a r k s .  H e  
s t a t e d  t h a t  t h e r e  w a s  a  s t r o n g  r e s p o n s e  f r o m  m o b i l e  h o m e  
p a r k  o w n e r s  a n d  t h a t  w a s  w h e n  t h e  s u b c o m m i t t e e  g o t  
i n v o l v e d .  H e  c o n t i n u e d  t h a t  t h e r e  w e r e  1 2 0 0  u n i t s  
c u r r e n t l y  a f f e c t e d  a n d  p o s s i b l y  a n o t h e r  1 2 0 0  u n i t s  w o u l d  b e  
a f f e c t e d ,  s o m e  o f  w h i c h  c a n n o t  b e  m o v e d  a n d  p r o b a b l y  s h o u l d  
b e  d e s t r o y e d .  S o m e  u n i t s  w e r e  s u b s t a n d a r d ,  b u i l t  b e f o r e  
1 9 7 2  a n d  n o t  m a r k e t a b l e .  H e  p o i n t e d  o u t  t h a t  s o m e  o f  t h e m  
c o u l d  b e  a b s o r b e d  b y  t h e  m a r k e t  a n d  t h a t  w a s  v e r i f i e d  b y  
A l a s k a n ' s  t e s t i m o n y  i n d i c a t i n g  i n t e r e s t  i n  b u y i n g  m o b i l e  
h o m e s  f o r  r e c r e a t i o n a l  p u r p o s e s .  H e  c o n c l u d e d  t h a t  t h e  
c o m m i t t e e  f e l t  t h e y  s h o u l d  g i v e  s o m e  i n d i c a t i o n  t o  A H F C  
t h a t  t h e  l e g i s l a t u r e  w a s  n o t  p l e a s e d  w i t h  t h e  p r e s e n t  
m a n a g e m e n t  s y s t e m .

N u m b e r  2 6 8

R e p .  M e n a r d  a s k e d  i f  a l l  t h e  1 2 0 0  u n i t s  w e r e  i n  t r a i l e r  
p a r k s .  T h e  a n s w e r  w a s  " N o . "

C o m m i s s i o n e r  S m i t h  s t a t e d  t h a t  h e  w o u l d  l i k e  t o  r e s p o n d  t o  
R e p .  S p r i n g e r ' s  t e s t i m o n y .  H e  e x p l a i n e d  t h a t  a t  t h e  l a s t  
b o a r d  m e e t i n g  t h e s e  i s s u e s  w e r e  d i s c u s s e d  a n d  t h a t  t h e  l o t  
q u e s t i o n  h a d  b e e n  u n d e r  c o n s i d e r a t i o n  b y  m a n a g e m e n t  f o r  a s  
l o n g  a s  h e  h a d  b e e n  o n  t h e  b o a r d .  H e  c o n t i n u e d  t h a t  t h e r e  
w e r e  o n g o i n g  n e g o t i a t i o n s  w i t h  l o t  o w n e r s  a n d  t h a t  a  
s t o r a g e  l o t  w a s  c o n t r a c t e d  a n d  u n i t s  w e r e  b e i n g  m o v e d .  H e  
a s k e d  A H F C  s t a f f  i f  t h e y  w e r e  m o v i n g  u n i t s  i f  t h e  t r a i l e r  
p a r k  o w n e r  w a s  w i l l i n g  t o  c h a r g e  s p a c e  r e n t  c o m m e n s u r a t e  
w i t h  t h e  a p p r o x i m a t e  c o s t  o f  m o v i n g  t r a i l e r s  t o  s t o r a g e .  
H e  w a s  t o l d  t h a t  A H F C  w a s  n o t  m o v i n g  u n i t s  i n  t h o s e  
i n s t a n c e s .  U n b e k n o w n s t  t o  h i m  a s  C h a i r m a n ,  t h a t  w a s  
r e p r e s e n t e d  a s  a  s t o p  o r d e r  t o  s o m e  l e g i s l a t o r s .  H e  s t a t e d  
t h a t  a t  t h e  l a s t  b o a r d  m e e t i n g  i t  w a s  c l a r i f i e d  t h a t  n o  
o r d e r  f r o m  t h e  b o a r d  s h o u l d  b e  c o n s t r u e d  a s  a  s t o p  o r d e r .  
H e  a d m i t t e d  t h a t  t h e r e  h a d  b e e n  s o m e  m a n a g e m e n t  p r o b l e m s  
t h a t  w e r e  p r e s e n t l y  b e i n g  a d d r e s s e d .  H e  r e i t e r a t e d  t h a t  
H C R  5 4  w a s  a  g o o d  s t a t e m e n t  o f  w h a t  s h o u l d  b e  d o n e  a n d  w h a t  
t h e  b o a r d  h a d  b e e n  a d v o c a t i n g .

N u m b e r  3 1 1

C h a i r m a n  D o n l e y  e x p l a i n e d  t h a t  h e  w o u l d  l i k e  t o  h o l d  H C R  5 4  
u n t i l  n e x t  w e e k  b e c a u s e  h e  h a d  a  c o u p l e  o f  r e q u e s t s  f o r  a  
t e l e c o n f e r e n c e  t o  h e a r  a d d i t i o n a l  t e s t i m o n y  a n d  h e  a l s o  h a d
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a  p r o p o s e d  c o m m i t t e e  s u b s t i t u t e  h e  w o u l d  l i k e  t h e  c o m m i t t e e  
t o  c o n s i d e r .

R e p .  S p r i n g e r  s t a t e d  t h a t  h e  h a d  t h e  M a r c h  9 ,  1 9 8 8
m e m o r a n d u m  t h a t  c o n t a i n e d  t h e  d e t a i l s  o f  t h e  s o  c a l l e d  s t o p  
o r d e r  a s  w e l l  a s  t a b u l a t i o n s  o f  t h e  r e s p o n s e s  f r o m  t h e  
d i f f e r e n t  t r a i l e r  p a r k  o w n e r s  t o  t h e  r e q u e s t  f o r  
n e g o t i a t i o n s  t o  l o w e r  t h e  s p a c e  r e n t .

C h a i r m a n  D o n l e y  a s k e d  f o r  a  c o p y  o f  t h a t  m e m o  a n d  d a t a  t o  
i n c l u d e  i n  t h e  m e m b e r s  f i l e s .

N u m b e r  3 4 4

M r .  B e n  M a r s h ,  E x e c u t i v e  S e c r e t a r y  o f  t h e  A l a s k a  T r a i l e r  
C o u r t  A s s o c i a t i o n ,  t e s t i f i e d  f r o m  A n c h o r a g e  v i a  a  
t e l e c o n f e r e n c e  c o n n e c t i o n .  H e  s t a t e d  t h a t  t h e  a s s o c i a t i o n  
h a d  a p p o i n t e d  a  c o m m i t t e e  t o  m e e t  w i t h  t h e  r e p r e s e n t a t i v e s  
f r o m  A H F C  a n d  t h e y  h a d  a  m e e t i n g  o n  M a r c h  3 0 ,  1 9 8 8 .  H e
c o n t i n u e d  t h a t  t h e r e  w e r e  t w o  p r o p o s a l s  s u b m i t t e d  t o  A H F C  
w h i c h  w e r e  i n t e n d e d  t o  b e  d i s c u s s e d  a t  t h e  A H F C  b o a r d  
m e e t i n g  s c h e d u l e d  f o r  n e x t  w e e k .  T h e  p r o p o s a l s  c a l l e d  f o r  
n e g o t i a t i n g  r e d u c e d  r a t e s  f o r  s p a c e  r e n t s  t o  i n d u c e  A H F C  t o  
l e a v e  t h e  u n i t s  i n  t h e  p a r k s  b e c a u s e  u n i t s  i n  p a r k s  w e r e  
m o r e  s a l a b l e .  T h e  s e c o n d  p r o p o s a l  t h e  a s s o c i a t i o n  a s k e d  
A H F C  t o  c o n s i d e r  w a s  t o  c o n d u c t  b u l k  s a l e s  i n  p a r k s  s o  t h a t  
t h e  p a r k  o w n e r s  w o u l d  h a v e  a n  o p p o r t u n i t y  t o  b i d  o n  t h o s e  
u n i t s .  H e  a s k e d  t h e  c o m m i t t e e  t o  h o l d  H C R  5 4  u n t i l  a f t e r  
t h e  A H F C  b o a r d  m e e t i n g  n e x t  w e e k .

N u m b e r  3 8 1

M r .  R o n  L e h r ,  E x e c u t i v e  D i r e c t o r  o f  A H F C ,  s t a t e d  t h a t  h e  
w o u l d  a d d r e s s  R e p .  K o p o n e n ' s  c o n c e r n  a b o u t  t h e  s e l l i n g  o f  
m o b i l e  h o m e s  o u t s i d e  t h e  s t a t e .  H e  s t a t e d  t h a t  t h e  b o a r d  
h a d  n e v e r  r e c o m m e n d e d  b u l k  s a l e s  o u t s i d e  t h e  s t a t e  b u t  h a d  
r e c o m m e n d e d  b u l k  s a l e s  o u t s i d e  t h e  a r e a s  o f  A n c h o r a g e ,  
F a i r b a n k s  a n d  J u n e a u  t o  h e l p  r e d u c e  t h e  s u p p l y .  H e  
c o n t i n u e d  t h a t  a n y  p r o g r a m  d e a l i n g  w i t h  m o b i l e  h o m e s  w o u l d  
h a v e  a  c o m b i n a t i o n  o f  a p p r o a c h e s  i n c l u d i n g  b u l k  s a l e s  
w i t h i n  a n  a r e a  a s  w e l l  a s  o u t s i d e  a n  a r e a .  H e  s t a t e d  t h a t  
t h e  b o a r d  m e e t i n g  w o u l d  b e  h e l d  A p r i l  1 4 ,  1 9 8 8  a t  1 0 : 0 0
a . m .  a n d  w o u l d  b e  t e l e c o n f e r e n c e d  t o  b o t h  A n c h o r a g e  a n d  
J u n e a u .

N u m b e r  4 0 4

R e p .  K o p o n e n  p o i n t e d  o u t  t h a t  h e  w a s  s a t i s f i e d  w i t h  t h e  
a n s w e r  t o  h i s  q u e s t i o n .

C h a i r m a n  D o n l e y  s t a t e d  t h a t  t h e  c o m m i t t e e  w o u l d  h o l d  H C R  5 4  
o v e r  u n t i l  n e x t  w e e k  a f t e r  t h e  A H F C  b o a r d  m e e t i n g .
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N u m b e r  415

C h a i r m a n  D o n l e y  a n n o u n c e d  t h a t  t h e  n e x t  o r d e r  o f  b u s i n e s s  
w a s  S C R  5 4 ,  r e c o g n i z i n g  t h e  i m p o r t a n c e  o f  s e c r e t a r i e s ,  
c e r t i f i e d  p r o f e s s i o n a l  s e c r e t a r i e s ,  a n d  p r o f e s s i o n a l  l e g a l  
s e c r e t a r i e s ;  a n d  r e q u e s t i n g  t h e  G o v e r n o r  t o  d e s i g n a t e  A p r i l  
2 5 - 2 9 ,  1 9 8 8 ,  a s  S t a t e  S e c r e t a r i e s '  W e e k  a n d  A p r i l  2 7 ,  1 9 8 8 ,  
a s  S t a t e  S e c r e t a r i e s '  D a y . "  H e  a s k e d  i f  a n y o n e  f r o m  t h e  
S e n a t e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  w a s  p r e s e n t  t o  a n s w e r  
q u e s t i o n s  o r  o f f e r  t e s t i m o n y  o n  t h e  r e s o l u t i o n .  T h e r e  w a s  
n o  o n e  p r e s e n t  f r o m  t h e  s p o n s o r s .

R e p .  B o u c h e r  s t a t e d  t h a t  t h e  p e o p l e  w o r k i n g  a s  s e c r e t a r i e s  
w e r e  t h e  b a c k b o n e  o f  t h e  b u s i n e s s  c o m m u n i t y  a n d  w e r e
i n v a l u a b l e  t o  t h e  o p e r a t i o n  o f  b u s i n e s s e s .  H e  c i t e d  a s  a n  
e x a m p l e  t h e  s t a f f  o f  l e g i s l a t o r s  t o  i l l u s t r a t e  h o w  
i m p o r t a n t  i t  w a s  f o r  s e c r e t a r i e s  t o  b e  r e c o g n i z e d .  H e  
s t r o n g l y  s u p p o r t e d  S C R  5 4 .

N u m b e r  4 5 4

R e p .  K o p o n e n  p o i n t e d  o u t  f o r  t h e  r e c o r d  t h a t  h i s
p r o f e s s i o n a l  s e c r e t a r y  a n d  a i d e  w a s  m a l e .

R e p .  M e n a r d  s t a t e d  t h a t  h e  a g r e e d  w i t h  R e p .  B o u c h e r  a n d
m o v e d  C S S C R  5 4  o u t  o f  c o m m i t t e e  a n d  a s k e d  f o r  u n a n i m o u s
c o n s e n t .  T h e r e  b e i n g  n o  o b j e c t i o n s ,  t h e  m o t i o n  c a r r i e d .

N u m b e r  4 6 3

R e p .  B o u c h e r  p o i n t e d  o u t  t h a t  t i m e  w a s  r u n n i n g  s h o r t  a n d  
a s k e d  t h a t  C h a i r m a n  D o n l e y  i n d i c a t e  t h e  t i m e  r e s t r a i n t  t o  
t h e  R u l e s  C h a i r m a n  s o  t h e y  d i d  n o t  p a s s  C S S C R  5 4  o u t  a f t e r  
t h e  f a c t .

N u m b e r  4 7 1

C h a i n n a n  D o n l e y  s t a t e d  t h a t  t h e  n e x t  o r d e r  o f  b u s i n e s s  w a s  
c o n f i r m a t i o n  h e a r i n g s  o n  t h e  b o a r d  a p p o i n t e e s  s u b m i t t e d  b y  
t h e  G o v e r n o r .  H e  n o t e d  t h e  l i s t  t h e  c o m m i t t e e  m e m b e r s  h a d  
i n  t h e i r  f i l e  a n d  a s k e d  i f  a n y o n e  h a d  q u e s t i o n s  o r  p r o b l e m s  
w i t h  t h e  a p p o i n t e e s .

R e p .  M e n a r d  a s k e d  i f  D r .  L e a c h  w a s  a v a i l a b l e  i n  A n c h o r a g e  
t o  a n s w e r  a  f e w  q u e s t i o n s .  H e  w a s  n o t  p r e s e n t .

C h a i r m a n  D o n l e y  o f f e r e d  t o  h o l d  o n  t o  D r .  L e a c h ' s  
c o n f i r m a t i o n  u n t i l  h e  c o u l d  a n s w e r  t h e  q u e s t i o n s  t h a t  R e p .  
M e n a r d  h a d .  H e  p o i n t e d  o u t  t h a t  t h e  c o m m i t t e e  h a d  m o r e  
c o n f i r m a t i o n s  s c h e d u l e d  f o r  n e x t  T h u r s d a y .

R e p .  M e n a r d  a s k e d  C h a i r m a n  D o n l e y  t o  p l e a s e  h o l d  D r .  
L e a c h ' s  c o n f i r m a t i o n  u n t i l  n e x t  w e e k .
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N u m b e r  487

R e p .  K o p o n e n  m o v e d  t h a t  t h e  c o m m i t t e e  n o t  o b j e c t  t o  t h e  
c o n f i r m a t i o n  o f  a p p o i n t e e s  w i t h  t h e  e x c e p t i o n  o f  D r .  
L e a c h ' s  a p p o i n t m e n t .  T h e r e  b e i n g  n o  o b j e c t i o n s ,  t h e  m o t i o n  
p a s s e d .

N u m b e r  5 0 0

C h a i r m a n  D o n l e y  s t a t e d  t h a t  t h e  l a s t  m a t t e r  o n  t h e  a g e n d a  
w a s  H C R  5 2 ,  r e l a t i n g  t o  s t a t e  e c o n o m i c  i n d i c e s  a n d  r e p o r t s ,  
w h i c h  w a s  s p o n s o r e d  b y  t h e  R u l e s  C o m m i t t e e  a t  t h e  r e q u e s t  
o f  t h e  J o i n t  C o m m i t t e e  o r  E c o n o m i c  R e c o v e r y .

R e p .  B o u c h e r  s t a t e d  t h a t  h e  h a d  b e e n  C h a i r i n g  t h e  J o i n t  
E c o n o m i c  R e c o v e r y  S u b c o m m i t t e e  o n  S m a l l  B u s i n e s s  w h i c h  
i n t r o d u c e d  H C R  5 2 .  H e  m e n t i o n e d  t h e  $ 1 5 0 , 0 0 0  f i s c a l  n o t e  
p r e p a r e d  b y  t h e  D e p t ,  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  
( D C E D )  f o r  H C R  5 2  a n d  h o p e d  C o m m i s s i o n e r  S m i t h  w o u l d  
a d d r e s s  i t .  H e  c i t e d  t h e  D e p t ,  o f  L a b o r  a s  a n  e x a m p l e  o f  
h o w  a  d e p a r t m e n t  c o u l d  n o t  e x p a n d  b e c a u s e  t h e  i n f o r m a t i o n  
r e c e i v e d  w a s  o u t d a t e d  b y  s i x  t o  e i g h t  m o n t h s .  H e  n o t e d  
t h a t  t h e  s t a t e  n e e d e d  a  m o r e  a c c u r a t e  b a r o m e t e r  t o  g a g e  
w h e r e  t h e  e c o n o m y  w o u l d  b e  h e a d i n g  a n d  t h a t  H C R  5 2  w o u l d  b e  
t h e  v e h i c l e  t o  a c c o m p l i s h  t h a t .  H e  p o i n t e d  o u t  t h a t  a n  
i m p o r t a n t  a s p e c t  o f  H C R  5 2  w a s  g i v i n g  t h e  l e g i s l a t u r e  t h e  
m o s t  a c c u r a t e  e c o n o m i c  i n d i c a t o r  t h a t  w a s  p o s s i b l e .  T h e  
i n f o r m a t i o n  w o u l d  a c t  a s  a  c a t a l y s t  f o r  t h e  l e g i s l a t u r e  t o  
m a k e  t h e  r i g h t  d e c i s i o n s  c o n c e r n i n g  t h e  e c o n o m y .  H e  f e l t  
t h a t  c o n s u m e r  s a v i n g s  a c c o u n t s  w e r e  a  c l e a r  i n d i c a t i o n  o f  
t h e  c o n s u m e r ' s  c o n f i d e n c e  i n  t h e  e c o n o m y .  I f  c o n s u m e r  
c o n f i d e n c e  g o e s  d o w n ,  s a v i n g s  a c c o u n t s  g o  u p  a n d  v i c e  
v e r s a .

N u m b e r  5 9 4

C h a i r m a n  D o n l e y  s t a t e d  t h a t  h e  w a s  w i l l i n g  t o  m o v e  t h e  H C R  
5 2  o n  t o  t h e  F i n a n c e  C o m m i t t e e  a n d  l e t  t h e m  w o r k  o u t  t h e  
p a r t i c u l a r s  o n  t h e  f i s c a l  n o t e  a t t a c h e d .

R e p .  B o u c h e r  p o i n t e d  o u t  t h a t  t h e  $ 1 5 0 , 0 0 0  f i s c a l  n o t e  
w o u l d  b e  c h a l l e n g e d .  H e  f e l t  t h a t  t h e  e x p e r t i s e  n e e d e d  t o  
c o m p i l e  t h e  i n f o r m a t i o n  w o u l d  p r o b a b l y  r e s u l t  i n  a  f i g u r e  
c l o s e  t o  t h e  f i s c a l  n o t e  a m o u n t  a n d  h e  w a n t e d  t h e  D C E D  t o  
c o o r d i n a t e  t h e  p r e p a r a t i o n  f o r  t h e  r e s o l u t i o n .

N u m b e r  6 0 7

R e p .  K o p o n e n  m o v e d  H C R  5 2  t o  t h e  n e x t  c o m m i t t e e  o f  r e f e r r a l  
w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n s .  T h e r e  b e i n g  n o  
o b j e c t i o n s ,  t h e  m o t i o n  c a r r i e d .
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S i n c e  t h e r e  w a s  n o  f u r t h e r  b u s i n e s s  t o  c o m e  b e f o r e  t h e  
H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e ,  C h a i r m a n  D o n l e y  
a d j o u r n e d  t h e  m e e t i n g  a t  3 : 0 0  p . m .

N u m b e r  612
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In t r o d u c e d :  3 / 2 4/88
R e f erred: L a b o r  & C o m m e r c e
and F i n a n c e

5 - 2 0 8 6 A

BY  T HE R U L E S  C O M M I T T E E  BY 
R E Q U E S T  OF T H E  H O U S E  M E M B E R S  
O F  T HE J O I N T  C O M M I T T E E  ON

1 IN  T H E  H O U S E  E C O N O M I C  R E C O V E R Y

2 H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 52

3 IN T HE L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 R e l a t i n g  to s t a t e  e c o n o m i c  i n d i c e s  a nd

6 reports.

7 BE  IT R E S O L V E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A SKA:

8 W H E R E A S  p r o m o t i n g  the e c o n o m i c  w e l l - b e i n g  of A l a s k a  c i t i z e n s  is a

9 r e s p o n s i b i l i t y  of the A l a s k a  State L e g i s l a t u r e ;  and

10 W H E R E A S  the s t a t e ' s  e c o n o m y  is s u b j e c t  to p e r i o d i c  c y c l e s  of e c o n o m i c

11 g r o w t h  and c o n t r a c t i o n ;  and

12 W H E R E A S  the c u r r e n t  e c o n o m i c  c o n t r a c t i o n  h as c o n t i n u e d  for a long time

13 a nd is h a r m i n g  the e c o n o m i c  w e l l - b e i n g  of m a n y  A l a s k a n s ;  and

14 W H E R E A S  s t ate s p e n d i n g  a nd s a v i n g  d e c i s i o n s  h a v e  a m a j o r  e f f e c t  on

15 b o t h  t he s h o r t - t e r m  and l o n g - t e r m  g r o w t h  or c o n t r a c t i o n  of th e  s t a t e ' s

16 econo m y ;  and

17 W H E R E A S  a c c u r a t e  a n d  c o m p l e t e  i n f o r m a t i o n  o n  t he c o n d i t i o n  of and

13 o u t l o o k  for th e  s t a t e ' s  e c o n o m y  is c r i t i c a l  to l e g i s l a t i v e  s p e n d i n g  a nd

19 s a v i n g  d e c i s i o n s ;  an d

20 W H E R E A S  n e e d e d  e c o n o m i c  i n f o r m a t i o n  an d  a n a l y s i s  are not n o w  a v a i l a b l e

21 on a t i m e l y  basis;

22 BE  IT R E S O L V E D  that the A l a s k a  S t a t e  L e g i s l a t u r e  r e s p e c t f u l l y  r e q u e s t s

23 the G o v e r n o r  to d i r e c t  the D e p a r t m e n t  of C o m m e r c e  a nd E c o n o m i c  D e v e l o p m e n t

24 to a r r a n g e  f o r  the U n i v e r s i t y  of A l a s k a ' s  I n s t i t u t e  of S o c i a l  a n d  E c o n o m i c

25 R e s e a r c h  to

26 (1) p r e p a r e  q u a r t e r l y  e c o n o m i c  i n d i c e s  f or the s t ate a n d  an

27 a n n u a l  r e p o r t  on the c o n d i t i o n  of a n d  o u t l o o k  f o r  the s t a t e ' s  e c o nomy; and

28 (2) g a t h e r  a nd a n a l y z e  o n  a c o n t i n u i n g  b a s i s  t he d a t a  n e e d e d  to

29 p r o d u c e  the i n d i c e s  and reports; a n d  be it
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1 F U R T H E R  R E S O L V E D  that the A l a s k a  S t a t e  L e g i s l a t u r e  r e s p e c t f u l l y  re-

2 q u e s t s  the G o v e r n o r  to d i r e c t  the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c

3 D e v e l o p m e n t  to d i s t r i b u t e  to the A l a s k a  State L e g i s l a t u r e  a n d  to the p u b l i c

4 the s t a t e  e c o n o m i c  i n d i c e s  a n d  r e p o r t s  p r e p a r e d  by t he U n i v e r s i t y  of

5 A l a s k a ' s  I n s t i t u t e  of S o c i a l  and E c o n o m i c  R e s e a r c h  u n d e r  the first r e s o l v e

6 of this re s o l u t i o n .
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