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REQUEST

STATE OF ALASKA 15S7 LEGISLATIVE SESSIGi:
FISCAL MCTl

Bill Version: CSHB S3 (Finance)
Publish Date:

Revision Date:
Title: An act relating to computation 
and payment of permanent fund dividends
Sponsor: Rules, Governor_______________
Requestor: Finance

EXPENDITURES/REVENUES: (Thousands of Dollars)

Agency Affected: Revenue
BRU: Permanent Fund Dividend

Components: Administrative Services

FY 87 I FY 68 | FY 85 I FY 90 | FY 91 | FY 22
T ~OPERATING

I PERSONAL SERVICES T  1 - 1 - 1 - ! - i
| TRAVEL 1 - 1 - 1 - 1 - 1 - i ..
I CONTRACTUAL 1 - 1 - 1 - 1 - 1 - i -

I SUPPLIES 1 - 1 - 1 - 1 - ; - i —
I EQUIPMENT : - 1 - 1 - 1 - ; - i -
I LANDS & STRUCTURES 1 - 1 - 1 - 1 - i - i -

GRANTS, CLAIMS i - 1 - 1 - i - i - i —

MISCELLANEOUS 1 - 1 - 1 - 1 - i - i - .

TOTAL OPERATING ~ T  - 1 - 1 - 1 - i - i —

I CAPITAL | - 1 - 1 - 1 - ~T '  - 1 -

I REVENUE | 

FUNDING: (Thousands of Dollars)

- 1 - 1 - 1 - 1 - “1

FEDERAL FUNDS
OTHER
TOTAL

POSITIONS:
I FULL-TIME 
I PART-TIME 
I TEMPORARY

I

ANALYSIS: Attach a separate page if necessary 

No fiscal impact.

Prepared By: EryTn B. Jones _____________________  Phone: 465-2313
Division: Administrative Services _  Date: 4/9/87

Approved by Commissioner: P V '/ l/ ta ^ -  K Date:
Agency: Revenue

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) ■ page______ of_
Senate Secretary



Offered: 4/10/87
Referred: Rules

Original sponsor: Rules/Governor

wo0507hB

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 83 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act relating to permanent fund dividends; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1, AS 43.23.005(a) is amended to read:

(a) An individual is eligible to receive one permanent fund

dividend each year in an amount to be determined under AS 43.23.025 if

the individual applies to the department, and if [ON THE DATE OF 

APPLICATION THE INDIVIDUAL]

(1) on the date of application the individual is a state 

resident; and

(2) the individual was [HAS BEEN] a state resident for a 

period of at least six consecutive months immediately preceding the 

beginning of the application period [DATE OF APPLICATION].

* Sec. 2. AS 43.23.025 is amended to read:

Sec. 43.23.025. AMOUNT OF DIVIDEND. By October 1 of each year

the commissioner shall give public notice of the value of each perma­

nent fund dividend for that year. The commissioner shall determine 

the value of a permanent fund dividend by

(1) determining the total amount available for dividend 

payments, which equals

(A) the amount of income of the Alaska permanent fund 

transferred to the dividend fund under AS 43.23.045(b) during the 

current yean.

(B) plus the unexpended and unobligated balances of

-1- CSHB 8 3 (Fin)
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p r i o r  f i s c a l  y e a r  a p p r o p r i a t i o n s  tha t  l a p s e  into the d i v i d e n d  

f un d  u n d e r  A S  4 3 . 2 3 . 045(d)i

(C) less the a m o u n t  n e c e s s a r y  to p a y  d i v i d e n d s  f r o m  

the d i v i d e n d  f u n d  in t h e  c u r r e n t  y e a r  u n d e r  A S  A 3 . 2 3 . 0 5 5 ( 3 ) ;

(2) d e t e r m i n i n g  the n u m b e r  o f  i n d i v i d u a l s  e l i g i b l e  to 

r e c e i v e  a d i v i d e n d  p a y m e n t  f o r  the c u r r e n t  y e ar; a nd

(3) d i v i d i n g  th e  a m o u n t  d e t e r m i n e d  u n d e r  [IN] (1) of  this 

s e c t i o n  b y  the a m o u n t  d e t e r m i n e d  u n d e r  [IN] (2) o f  this section.

* Sec. 3. A S  4 3 . 2 3 . 0 4 5  is a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  to read;

(d) U n l e s s  s p e c i f i e d  o t h e r w i s e  in a n  a p p r o p r i a t i o n  act, the 

u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  of  a n  a p p r o p r i a t i o n  to i m p l e m e n t  

this c h a p t e r  l a p s e s  into the d i v i d e n d  f u n d  o n  J u n e  30 o f  t h e  f i s c a l  

y e a r  for w h i c h  the a p p r o p r i a t i o n  w a s  m a d e  a n d  s h a l l  be  u s e d  in d e t e r­

m i n i n g  t he a m o u n t  o f  a n d  p a y i n g  the s u b s e q u e n t  y e a r ' s  d i v i d e n d  as 

p r o v i d e d  in  A S  4 3 . 2 3 . 0 2 5 ( 1 ) ( B ) .

* Sec. 4. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 070(c).

CSHB 83(Fin) -2-



REQUEST

STATE OF ALASKA 1S87 LEGISLATIVE SESSION 
FISCAL NCTE

Bill Version: .CSHB 33 (Finance) 
Publish Date:

Revision Date: ______ _
Title: An act relating to computation 
and payment of permanent fund dividends 
Sponsor: Rules, Governor_______________

Agency Affected: Revenue
BRU: Permanent Fund Dividend

Recuestor:Finance
Components: Administrative Services

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 87 I FY £8 [ FY 85 1 FY 90

PERSONAL SERVICES 1 - 1 - i - i - - i -
TRAVEL 1 - 1 - i - i - - i -

CONTRACTUAL 1 - 1 - i - i - - i -
SUPPLIES 1 - 1 - i - i i - I -
EQUIPMENT l - 1 - 1 - i 1 - i -
LANDS & STRUCTURES 1 - 1 - 1 - 1 ! - -
GRANTS, CLAIMS - 1 - 1 - 1 - - : •
MISCELLANEOUS 1 - 1 - 1 - 1 j - i • .

TOTAL OPERATING — r - i - 1 - 1 * 1 - 1 —

F Y 9 1 I FY 91

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
*1 GENERAL FUND 
I FEDERAL FUNDS 
I OTHER 
I TOTAL

T

POSITIONS:
IFULL-TIME 
I PART-TIME 
I TEMPORARY

I

ANALYSIS: Attach a separate page if necessary 

No fiscal impact.

Prepared By: 
Division:

in B. Jones 
linistrative Services

Approved by Commissioner: U y w / d fl.'# '
Agency: Revenue_________  '

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency!ies)
Senate Secretary

Phone:
Date:

Date:

465-2313
4/9/87

page of



STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

Bill Version: CS HB 83

REQUEST Publish Date:

Revision Date: April 9. 1987
Title: An Act relati.ig to permanent
fund dividends__________________________
Sponsor: House Finance Committee
Requestor: House Finance Committee

Agency Affected: Revenue______
BRU: Permanent Fund Dividend

Components:.

EXPENDITURES/REVENUES: (Thousands of Dollars)
1 F Y  87 1 F Y  88 1 F Y  89 1 F Y  90 1 F Y  91 1 F Y  92

OPERATING 1 1 1 1 I I

PERSONAL SERVICES 1 1 - 1 - 1 - 1 ' - 1 ~

TRAVEL 1 1 - 1 1 1

1

— 1

CONTRACTUAL 1 ! - 1 1 - 1

SUPPLIES 1 ~ 1 - 1 1 1 - 1

EQUIPMENT 1 1 - 1 1 1

1

- 1

1 -LANDS & STRUCTURES 1 1 1 1 —

GRANTS, CLAIMS 1 1 - 1 ~ 1 ~ 1 - 1

MISCELLANEOUS 1 - ! - 1 - 1 1 - 1

TOTAL OPERATING 1 1 - 1 - 1 ~ 1 1 -

1 CAPITAL 1 - 1 - 1 - 1 - 1 1 -

1 REVENUE 1 

FUNDING: (Thousands of Dollars)

- 1 - 1 - i - 1 - 1

| G E N E R A L  F U N D  1 -  1 -  1 -  1 -  1 - 1 -

| F E D E R A L  F U N D S  1 -  1 -  i -  1 -  1 - 1 -

| O T H E R  1 -  1 -  I -  1 -  1 - 1 -

1 T O T A L  1 -  1 -  1 -  1 -  1 — 1 -

P O S I T I O N S :

| F U L L - T I M E  ! -  1 1 -  1 -  1 - 1 -

| P A R T - T I M E  ! -  1 -  ! -  1 -  1 - 1 -

1 T E M P O R A R Y  1 -  1 -  1 -  1 -  1 - 1 -

ANALYSIS: None required.

Prepared By: Thomas C. Williams
Division: Enforcement t .

Phone: 465-2366_____
Date: April 9. 1987

Date: April 9. 1987Approved by Commissioner: — >
Agency: Department of Revenue___________________________

Distribution (by Agency preparing fiscal
Legislative Finance h\t
Legislative Sponsor M l  ^  I t
Requestor
Office of Management and Budget APR | 3  19R7
Impacted Agency(ies)
Senate Secretary I pn lri. .

l e g i s l a t i w
^  F I N A N C E

- L

±

c j

C P '

page 1 of _1_



A S  4 3 . 2 3 . 0 2 5 ( 1 ) (A)

A S  4 3 . 2 3 . 0 2 5 ( 1 ) (B) 

a n d

A S  4 3 . 2 3 . 0 4 5 ( d )

A S  4 3 . 2 3 . 0 2 5 ( 1 ) (C)

A n y  B u d g e t  A c t  

A p p r o p r i a t i o n s  F r o m  

t h e  D i v i d e n d  F u n d

A n y  B u d g e t  A c t  

A p p r o p r i a t i o n s  F r o m  

t h e  D i v i d e n d  F u n d

AS 43.23.025(1)

A L A S K A  D EP A R T M EN T  O F  R E V E N U E  

D IV ID E N D  C O M PU TA T IO N  AND PA YM EN T M ETHOD P E R  HB 8 3  

A s  o f  F e b r u a r y  20, 198 7



ALASKA DEPARTMENT OF REVENUE 

PERMANENT FUND DIVIDEND PROGRAM 

TOTAL ESTIMATED FY 87 PAYMENTS TO 18 YEAR OLD FIRST TIME FILERS

As of M a r c h  27, 1987

Ave. FY87 Filings Estmted

Dividend Original Per Thru Est. Amount of F Y  87

Year Estimate / Yrs := Year 3/31 6/30 x Dividend = Payment

1982 5,000 19 264 27 36 $1,000.00 $36,000

1983 4,683 19 247 20 27 385.16 10,399

1984 1.638(A) 19 87 24 32 331.29 10,601

1985 2.438(A) 19 129 36 48 404.00 19,392

1986 2.529(A) 19 134 28 37 556.26 20.582

Totals 860 121 180 $96,974

Note

A. These w e r e  based on 1.5% of the number of children applications 

actually filed.

(4634G) Page 1 of 1



REQUEST

S T A T E  O F  A L A S K A  1 9 8 7  L E G I S L A T I V E  S E S S I O N  

F I S C A L  N O T E

B i l l  V e r s i o n : _____

P u b l i s h  D a t e : _____

HB 83

R e v i s i o n  D a t e : ____________________________

T i t l e :  A n  A c t  r e l a t i n g  to c o m p u t a t i o n

a n d  p a y m e n t  o f  p e r m a n e n t  f u n d  d i v i d e n d s

S p o n s o r :  H o u s e  R u l e s  C o m m i t t e e ___________

R e q u e s t o r :  H o u s e  S t a t e  A f f a i r s ___________

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  of D o l l a r s )

A g e n c y  A f f e c t e d :  R e v e n u e _______

B R U : P e r m a n e n t  F u n d  D i v i d e n d

C o m p o n e n t s : E n f o r c e m e n t  O p e r a t i n g

O P E R A T I N C

1 F Y  87 I F Y  88 I F Y  89  I F Y  90  I F Y  91 I F Y  92

P E R S O N A L  S E R V I C E S 1 * 1 -  1 - 1 -  1 - 1 -

T R A V E L 1 - 1 -  1 -  1 - 1 - 1 -

C O N T R A C T U A L 1 -  1 - 1 -  1 - 1 -  1 -

S U P P L I E S 1 -  1 -  1 -  1 -  1 -  1 -

E Q U I P M E N T 1 -  1 -  1 - 1 -  1 - 1 -

L A N D S  & S T R U C T U R E S 1 -  1 - 1 -  1 - I - 1 -

G R A N T S ,  C L A I M S 1 -  1 - 1 -  1 -  1 -  1 -

M I S C E L L A N E O U S 1 -  1 -  1 -  1 -  1 -  1 -

T O T A L  O P E R A T I N G 1 -  1 -  1 -  1 - 1 -  1 —

1 C A P I T A L  1 - 1 - 1 1 1 -  1 -

1 R E V E N U E  1 

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

-  1 -  1 -  1 - 1 -  1

| G EN ER A L FUND  

j F E D E R A L  FUNDS 

I O TH ER

i TOTAL_________

P O S I T I O N S :

F U L L - T IM E

P A R T -T IM E

T E M P O R A R Y

A N A L Y S I S :  N o n e  r e q u i r e d ^  ^  Q *

P r e p a r e d  By:

D i v i s i o n :  E n f o r c e n  .it

f c 7 Y _ w

T h o m e s C. W i l l i a m s

A p p r o v e d  b y  C o m m i s s i o n e r :  

A g e n c y :  _______________________

4 6 5 - 2 3 6 6P h o n e :  _______________________ _

D a t e :  F e b r u a r y  24. 1987

2 .Date:

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  f i s c a l  n o t e ) :  

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  a n d  B u d g e t  

I m p a c t e d  A g e n c y ( i e s )

S e n a t e  S e c r e t a r y

page _1__ of 1
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A L A S K A  D E P A R T M E N T  O F  R E V E N U E  

D I V I D E N D  C O M P U T A T I O N  A N D  P A Y M E N T  M E T H O D  P E R  UB 83 

As  of F e b r u a r y  20, 1987

A S  4 3 . 2 3 . 0 2 5 ( 1 ) (A)

A S  4 3 . 2 3 . 0 2 5 ( 1 ) (B) 

a n d

A S  4 3 . 2 3 . 0 4 5 ( d )

A S  4 3 . 2 3 . 0 2 5 ( 1 ) ( C )

A n y  B u d g e t  A c t  

A p p r o p r i a t i o n s  F r o m  

t h e  D i v i d e n d  F u n d

A n y  B u d g e t  A c t  

A p p r o p r i a t i o n s  F r o m  

t h e  D i v i d e n d  F u n d

AS 43.23.025(1)



REQUEST

STATE OF ALASKA 1£87 LEGISLATIVE SESSION 
FISCAL NOTE

Bill Version: HB 83
Publish Date:

Revision D a t e : ___________________
T1tle: An act relating to computation 
and payment of permanent fund dividends 
Sponsor: Rules, Recuest of Governor 
Requestor: State Affairs______________

Agency Affected: Revenue 
BRU: Permanent Fund Dividend

Components: Administrative Services

EXPENDITURES/REVENUES: (Thousands of Dollars)
I FY 87 I FY 88 I FY 89 | FV 90 | FY SI I FY S2

I OPERATING
1 PERSONAL SERVICES 1 -  1 -  1 -  1 - 1 1 •
I TRAVEL I -  1 • -  I -  1 - 1 - 1 •
I CONTRACTUAL 1 -  1 -  1 -  1 - 1 - 1
1 SUPPLIES 1 -  1 -  1 -  1 - I 1 •
I EQUIPMENT i -  1 -  ! -  1 - 1 - I -
1 LANDS & STRUCTURES 1 -  ! -  1 -  1 - 1 * - 1
1 GRANTS, CLAIMS 1 -  1 -  1 -  1 - 1 - 1
1 MISCELLANEOUS 1 -  1 -  1 -  1 - 1 1
1 • " TOTAL OPERATING " 1 -  1 -  1 -  1 - 1 - 1 -
1 ca p ITal i -  | — 1 (

- 1 -  1 -
I REVENUE ..............| -  | mt 1  ̂ 1 - 1 -  1 -
FUNDING: (Thousands o f  D o l la r s )
I GENERAL FUND ‘ "  | -  T - 1 "  1 -  1 -  1 -

I FEDERAL FUNDS | -  | - 1 -  1 -  1 -  1 mm

1 OTHER I -  | a . 1 -  1 -  1 -  1 mm

1 TOTAL | -  | - 1 -  1 -  1 -  1
POSITIONS:
1 FULL-TIME | -  | - 1 “  1 -  1 -  1 -

1 PART-TIME | -  | - 1 -  ! -  1 -  1 •

1 TEMPORARY | -  | - 1 -  1 -  1 -  1 -
ANALYSIS: Attach a separate page if necessary

No administrative impact.

“L a / -  ,
Prepared By: ErvinB'. Jojies   / Phone: 465-2313
Division: Administrative Services____________ ‘j'c 1 Date: 2/1 S/87

Approved by Commissioner: _ / # / • '{ ' fa ' Date: 7
Agency: Revenue_________  / ~  ^

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) page______of__
Senate Secretary



REPRESENTATIVE 
PAT POURCHOT

house  finance  committee

COMMITTEE ON Oil AND GAS

9 l a s b a  &>tate l e g i s l a t u r e

^ o u s e  of ftepresentatibea

A N C H O R A G E

P 0 . BOX 104836 
ANCHORAGE. AK 99510 

(W) (907) 276-6818 
(M) (907) 338-2425

JUNEAU

POUCH V 
STATE CAPITOL  

JUNEAU. AK 99811 
(907) 465-3712

MEMORANDUM

DATE: A p r i l  9 ,  1987

TO: H o u s e  F i n a n c e  M e m b e rs

FROM: R e p r e s e n t a t i v e  P a t  P o u r c h o t

SUBJECT: D r a f t  A mendment f o r  CS HB 83 ( F i n )

A t t a c h e d  i s  a  d r a f t  a m en d m en t  f o r  t h e  d r a f t  C o m m i t t e e  S u b s t i t u t e  
f o r  HB 83 ( F i n ) .  T h e  a m e n d m e n t  w o u l d  a l l o w  t h e  d e p a r t m e n t  t o  p a y  
p r i o r  y e a r  d i v i d e n d s  o u t  o f  c u r r e n t  y e a r  d i v i d e n d  f u n d s  t o  
p e r s o n s  who e i t h e r  w e r e  u n a b l e  t o  f i l e  on  t i m e  t h r o u g h  n o  f a u l t  
o f  t h e i r  ow n ,  o r  w h o s e  a p p l i c a t i o n  w as  l o s t .

T h e  s u b c o m m i t t e e  u n a n i m o u s l y  r e j e c t e d  t h i s  a m e n d m e n t .  H o w e v e r ,  
a t  t h e  r e q u e s t  o f  t h e  D e p a r t m e n t  o f  R e v e n u e  t h e  S u b c o m m i t t e e  
a g r e e d  t o  b r i n g  t h e  a m e n d m e n t  b e f o r e  t h e  f u l l  c o m m i t t e e  f o r  a 
v o t e .

* SECTION 2 .  P a g e  2 ,  l i n e s ,  3 -  4 : S e c .  4 3 . 2 3 . 0 2 5  ( 1 ) ( C )  i s  
a m e n d e d  a s  f o l l o w s :

(C )  l e s s  t h e  a m o u n t  n e c e s s a r y  t o  p a y  p r i o r  y e a r  
d i v i d e n d s  f r o m  t h e  d i v i d e n d  f u n d  i n  t h e  c u r r e n t  y e a r  a s  d e ­
t e r m i n e d  b y  t h e  c o m m i s s i o n e r  [UNDER 4 3 . 2 3 . 0 5 5 ( 3 ) ] ;



w o 0 5 0 7 h B b
Cook

A M E N D M E N T

O f f e r e d  i n  t h e  HOUSE 

TO: CSHB 8 3 (  )

P a g e  2 ,  l i n e  3 ,  a f t e r  " p a y " :

I n s e r t  " p r i o r  y e a r "

P a g e  2 ,  l i n e  4 :

D e l e t e  " u n d e r  AS 4 3 . 2 3 . 0 5 5 ( 3 ) "

I n s e r t  " a s  d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r "

-1- 4/9/87



> . I •*

S t a t e  o f  A l a s k a

C ? P i : £  C P  T h e  G C V E P N D P  

J  U X  E  A  U

January 29, 1987

The H o n o r a b l e  Ben G r u s s e n d o r f  
Sp e a k e r  o f  the H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. Box V  
Juneau, AK  99811

Dear R e p r e s e n t a t i v e  Grussendorf:

U n d e r  the a u t h o r i t y  of art. Ill, sec. 18, of the A l a s k a  C o n­
stitution, I a m  t r a n s m i t t i n g  two bills —  one, a s u b s t a n t i v e  
measure, and the other, an a p p r o p r i a t i o n  bill —  r e l a t i n g  to 
p e r m a n e n t  fund d i v idends.

The first bill relates to c o m p u t a t i o n  and p a y m e n t  of the 
dividends. T h e  m a j o r  p u r p o s e  of  the bill is to amend the 
formula for d e t e r m i n i n g  the a m o u n t  of each y e a r ' s  dividend, 
to r e f l e c t  d i s b u r s e m e n t s  m a d e  from the d i v i d e n d  fund for 
p a y m e n t  of p r i o r - y e a r  dividends.. S e c t i o n  1 o f  the bill. 
E x i s t i n g  AS  43.23.055(3) p r o v i d e s  a m e c h a n i s m  for persons to 
est a b l i s h ,  in l a ter years, that they have a right to a 
p r i o r - y e a r  d i v i d e n d .  T h o s e  a f f e c t e d  are c h i l d r e n  w h o  r e a c h  
the age of m a j o r i t y  and e s t a b l i s h  that one or m o r e  a p p l i c a­
tions w e r e  not f i led on  t h e i r  b e h a l f  in p r i o r  years. U n d e r  
the bill, p r o p o s e d  AS 4 3 . 2 3 . 0 2 5 ( 1 ) (C) p rovides for c u r r e n t -  
y e a r  p a y m e n t  of p r i o r - y e a r  d i v i d e n d s  a p p r o v e d  for paym e n t  in 
that year, b y  r e c o g n i z i n g  that the am o u n t  a v a i l a b l e  for p a y­
m e n t  of c u r r e n t - y e a r  d i v i d e n d s  is reduced by the am o u n t  n e c­
es s a r y  to p a y  a p p r o v e d  p r i o r - y e a r  dividends.

Th e  l e g i s l a t u r e  a d d r e s s e d  the p r o b l e m  o f  f u n d i n g  p r i o r - y e a r  
d i v i d e n d s  in the 1982 a p p r o p r i a t i o n  for the d i v i d e n d  p r o­
gram, by  s p e c i f y i n g  that the a p p r o p r i a t i o n  was nonlapsing. 
The "nonlapse" p r o v i s i o n  was not, however, i n c l u d e d  in the 
FY 1983, 1984, 1985, and 1986 appropriations. (The second 
bill d e a l s  w i t h  the 1982 —  1985 appropriations, and is d i s­
cus s e d  l ater in this letter.) This first bill wi l l  p r e c l u d e  
the n e c e s s i t y  for a "nonlapse" p r o v i s i o n  in future a p p r o­
pr i a t i o n s  by  s t a t u t o r i l y  p r o v i d i n g  that each y e a r ' s  b a t c h  of 
a p p r o v e d  p r i o r - y e a r  d i v i d e n d s  is paid from m o n e y  in the d i v­
idend fund on O c t o b e r  1 o f  that year. This m e t h o d  of  p a y­
me n t  w i l l  p r o v i d e  a m u c h  mo r e  a c curate w a y  o f  d e a l i n g  w i t h  
an u n k n o w n  n u m b e r  o f  p r i o r - y e a r  d i v i d e n d  a p p licants than 
w i l l  a m e t h o d  r e q u i r i n g  an "estimate" of that unkn o w n  number 
and the s e t t i n g - a s i d e  o f  the am o u n t  "estimated" n e c e s s a r y  to 
p a y  t h o s e  d i v idends.
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Pro p o s e d  AS 42.22 .045 (d), in sec. 2 of the hill, provide:: a 
"lapse" p r o v i s i o n  for a p p r o p r i a t i o n s  made to i m p l e m e n t  
AS 43.23 . An a p p r o p r i a t i o n  lias beer, the v e h i c l e  for the 
"transfer" o f  p e r m a n e n t  fund income to the d i v i d e n d  frrd 
that is r e q u i r e d  by c u r r e n t  AS 43.23.045(b). The lapse p r o­
vis i o n  i.r p r o p o s e d  AS 43. 23.045 (d) wi l l  make c e r t a i n  that 
that a p p r o p r i a t i o n  remains avail a b l e  to pay div i d e n d s .  This 
p r e v i s i o n  assures that, to thr r r r i r r r  ey t e n t  possible, m o n­
ey approrri a.tod to the d i v i d e n d  fund is used to pay d i v i­
dends. One of  the a m e n d m e n t s  ir. sec. 1 of the ball, p r o­
posed AS 43 .23.C25 (1) (b) , amends the d i v i d e n d  determiratjcr. 
formula to r e f l e c t  the new lapse provision.

As m e n t i o n e d  ear?i e:: in th i s  letter, the second b i l l  cea-s 
w i t h  the 1932 -- 1565 a p p r o p r i a t i o n s  m a d e  to p a y  p ^ r m a r e r t  
fund d i v i dends. T h e  p r i m a r y  p u r p o s e  of  this bill (in secs. 
2 -- 7) is to provide' a June 30 , 1987 l apse da t e  for the
l?f>3, 19S4, and 1985 approrri a t i o n o , l a p s i n g  t h e m  to the
d i v i d e n d  fund u n d e r  AS 43.23.045(d) (proposed ir the first 

b i l l ) .

Unlike the others, the 1962 a p p r o p r i a t i o n s  v/ere made from 
the g e n e r a l  fund. U n d e r  sec. i of the se c o n d  bill, the re- 
r.iir.iro p o r t i o n  of the 1982 a p p r o p r i a t i o n s  lapses b a c k  to 
the general fund Ju n e  30, 1987.

The oermaner.t fund d i v i d e n d  a p p r o p r i a t i o n  e n a cted for fiscal 
y e a r " 1987 is not d e a l t  w i t h  in uhis bill because, if e n a c t­
ed, the rev lapse p r o v i s i o n  in the f i rst bill (AS 4 2 . 23.- 
045(d)) wi l l  take eff e c t  be f o r e  the end o f  fiscal y e a r  1987 
cr.d w i l l  a p ply to than a p p r o p r i a t i o r  -

This pa i r  of bills r e s o l v e s  c o m p l i c a t e d  p r o b l e m s  in the ac- 
m i n i s t r u t ? o r  of the p e r m a n e n t  fund d i v i d e n d  program, and I 
urge '/our s u p p o r t  o f  t h ese measures.

Steve C o o p e r  
G ov e r n o r

i
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B Y  T H E  R U L E S  C O M M I T T E E  BY 
IN THE H O U S E  R E Q U E S T  OF  T H E  G O V E R N O R

H O U S E  B I L L  NO. 83

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S SION

A  B I L L

F o r  an Ac t  entitled: " An Ac t  r e l a t i n g  to c o m p u t a t i o n  and p a y m e n t  of p e r m a­

nent  fund d i v i dends; and p r o v i d i n g  fo r  an e f f e c t i v e  

date.*'

BE  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS  4 3 . 2 3 . 0 2 5  is a m e n d e d  to read:

Sec. 43 . 2 3 . 0 2 5 .  A M O U N T  OF  DIVIDEND. By O c t o b e r  1 of e a c h  y e a r  

the c o m m i s s i o n e r  shall giv e  p u b l i c  n o t i c e  of the v a l u e  of e a c h  p e r m a­

nent fun d  d i v i d e n d  for that year. T h e  c o m m i s s i o n e r  shall d e t e r m i n e  

the v a l u e  of a p e r m a n e n t  f u n d  d i v i d e n d  by

(1 ) d e t e r m i n i n g  the total a m ount a v a i l a b l e  for d i v i d e n d  

payments, w h i c h  is the total of

(A) the amou n t  of income of the A l a s k a  p e r m a n e n t  fund 

t r a n s f e r r e d  to the d i v i d e n d  fund u n d e r  AS 4 3 . 2 3 . 0 4 5 ( b )  d u r i n g  the 

current y e a r ^

(B) plus the u n e x p e n d e d  and u n o b l i g a t e d  b a l a n c e s  of 

p r i o r  fiscal y e a r  a p p r o p r i a t i o n s  w h i c h  lapse into the d i v i d e n d  

fund u n d e r  AS 4 3 . 2 3 . 0 4 5 ( d ) ;

(C) less the amount n e c e s s a r y  to p ay d i v i d e n d s  from 

the d i v i d e n d  f und in the c u r rent y e a r  u n d e r  AS  4 3 . 2 3 . 0 5 5 ( 3 ) ;

(2 ) d e t e r m i n i n g  the n u m b e r  of i n d i v i d u a l s  e l i g i b l e  to 

re c e i v e  a d i v i d e n d  p a y m e n t  for t he c u r rent year; and

(3) d i v i d i n g  the a m ount d e t e r m i n e d  u n d e r  [IN] (1) of this 

s e c t i o n  by the amount d e t e r m i n e d  u n d e r  [IN] (2) of this section.

* Sec. 2. AS 4 3 . 2 3 . 0 4 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:
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(d) U n l e s s  s p e c i f i e d  o t h e r w i s e  in an a p p r o p r i a t i o n  Act, the 

u n e x p e n d e d  and u n o b l i g a t e d  p o r t i o n  of  a n  a p p r o p r i a t i o n  to im p l e m e n t  

this c h a p t e r  lapses into t he d i v i d e n d  fun d  o n  J u n e  30 of the f i scal 

y e a r  f or w h i c h  the a p p r o p r i a t i o n  w as made, a nd m u s t  b e  u s e d  in d e­

te r m i n i n g  the amount of, an d  p a y ing, the s u b s e q u e n t  y e a r ' s  dividend, 

as p r o v i d e d  in  A S  4 3 . 2 3 . 0 2 5 ( 1 ) ( B ) .

* Sec. 3. This A ct takes e f f e c t  i m m e d i a t e l y  u n d e r  AS  01.1 0 . 0 7 0 ( c ) .
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