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Introduced: 3/21/88 
Referred: Finance

go00638h

m

Funding Information 
General Fund $9,583,566 
Other Funds -0-

$9,583,566

BY THE RULES COMMITTEE BY
1 IN THE HOUSE REQUEST OF THE GOVERNOR

2 HOUSE BILL NO. 543

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act making a special appropriation to the Depart-

7 ment of Education to satisfy a condition of a condi-

8 tional determination issued by the United States

9 Department of Education regarding the state's compli-

10 ance with P.L. 81-874 in fiscal year 1987; and

11 providing for an effective date."

12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

13 * Section 1. The sum of $9,583,566 is appropriated from the general

14 fund to the Department of Education to satisfy a condition set out in a

15 "Conditional Determination," issued by the assistant secretary for elemen-

16 tary and secondary education, United States Department of Education, on

17 March 15, 1988, regarding Alaska's compliance in fiscal year 1987 with sec.

18 5(d), Public Law 81-874, as amended. The money is allocated as follows:

19 SCHOOL DISTRICT GENERAL FUI

20 Adak $ 798,962

21 Alaska Gateway 29,032

22 Aleutian Region 11,246

23 Anchorage 2,101,738

24 Annette Island 298,441

25 Bering Strait 154,627

26 Chatham 190,290

27 Cordova 483,155

28 Delta/Greely 277,889

29 Hoonah 30,358

HB0543A -1 -  HB 543
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1 Hydaburg 40,311

2 Juneau 46,199

3 Kenai 492,856

4 Ketchikan 434,060

5 Klawock 53,999

6 Lower Yukon 1,454,461

7 Mat-Su 485,911

8 Nenana 17,949

9 Pelican 21,304

10 Petersburg 449,622

11 Pribilof 261,843

12 Sand Point 144,265

13 Sitka 97,807

14 Southeast Island 71,987

15 Southwest Region 439,711

16 Unalaska 134,023

17 Valdez 68,410

18 Wrangell 371,790

19 Correspondence Study - State 121,320

20 * Sec. 2. This Act takes effect immediately under AS 01.i
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S t a t e  o f  A l a s k a
OFFICE OF THE GOVERNOR 

J O N B A  U

M a r c h  18, 1988

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  A l a s k a  C o n­
s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  f o r  a s p e c i a l  a p p r o­
p r i a t i o n  to t h e  A l a s k a  D e p a r t m e n t  o f  E d u c a t i o n ,  t o  b e  a l­
l o c a t e d  t o  c e r t a i n  s c h o o l  d i s t r i c t s .  T h e  b i l l  w i l l  s a t i s f y  
a c o n d i t i o n  o f  a c o n d i t i o n a l  d e t e r m i n a t i o n ,  i s s u e d  b y  t h e  
U n i t e d  S t a t e s  D e p a r t m e n t  o f  E d u c a t i o n ,  t h a t  A l a s k a ' s  p r o g r a m  
o f  s t a t e  a i d  t o  l o c a l  s c h o o l  d i s t r i c t s  f o r  f i s c a l  y e a r  1987 
c o m p l i e s  w i t h  f e d e r a l  l a w s  a n d  r e g u l a t i o n s  g o v e r n i n g  f e d e r a l  
i m p a c t  a i d  to s c h o o l  d i s t r i c t s .

F e d e r a l  p r o v i s i o n s  p e r m i t  a s t a t e  to c o n s i d e r  f e d e r a l  i m p a c t  
a i d  p a y m e n t s  f r o m  t h e  f e d e r a l  g o v e r n m e n t  t o  a s c h o o l  d i s­
t r i c t  w h e n  d e t e r m i n i n g  l o c a l  n e e d  a n d  l o c a l  r e s o u r c e s  a v a i l­
a b l e  t o  a d i s t r i c t ,  a n d  t h u s  t h e  a m o u n t  o f  s t a t e  a i d  to 

w h i c h  t h e  d i s t r i c t  is e n t i t l e d ,  o n l y  i f  t h e  s t a t e ' s  p r o g r a m  
m e e t s  c e r t a i n  f e d e r a l  e q u a l i z a t i o n  c r i t e r i a .  S e c t i o n  5(d), 
P.L. 8 1 - 8 7 4  (20 U . S . C .  2 4 0 ( d ) ) ,  as a m e n d e d ,  a n d  r e g u l a t i o n s  

a d o p t e d  u n d e r  it. T h e  s t a t e ' s  f i s c a l  y e a r  19 8 7  p r o g r a m ,  
e n a c t e d  b y  ch. 75, S L A  1986, a r g u a b l y  c o n s i d e r e d  f e d e r a l  
i m p a c t  a i d  i n  d e t e r m i n i n g  t h e  a r e a  d i f f e r e n t i a l  a d j u s t m e n t  

(AS 1 4 . 1 7 . 0 5 1 )  to w h i c h  e a c h  d i s t r i c t  w a s  e n t i t l e d .

F e d e r a l  o f f i c i a l s  h e l d  a h e a r i n g  in J u n e a u  in e a r l y  F e b r u a r y  
1 9 88, a t  w h i c h  t h e  s t a t e  a t t e m p t e d  to s h o w  t h a t  e i t h e r  
f e d e r a l  m o n e y  w a s  n o t  c o n s i d e r e d ,  o r  t h a t  it w a s  p r o p e r l y  
c o n s i d e r e d  b e c a u s e  A l a s k a ' s  p r o g r a m  m e t  f e d e r a l  e q u a l i z a t i o n  
c r i t e r i a .  A l t h o u g h  n o  f o r m a l  d e c i s i o n  h a s  b e e n  r e n d e r e d ,  

f e d e r a l  o f f i c i a l s  h a v e  i n d i c a t e d  i n f o r m a l l y  t h a t  t h e y  w e r e  
n o t  p e r s u a d e d  b y  t h e  s t a t e ' s  a r g u m e n t s .

A l a s k a  h a s  t h e  o p t i o n  o f  w a i t i n g  f o r  a  f o r m a l  d e t e r m i n a t i o n ,  
a n d  t h e n  t a k i n g  a n  a p p e a l ,  f i r s t  t o  a n  A d m i n i s t r a t i v e  L a w  
J u d g e  w h o  a d v i s e s  t h e  U n i t e d  S t a t e s  S e c r e t a r y  o f  E d u c a t i o n ,
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STATE OF ALASKA 
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March 18, 1988 

The Honorable Ben Grussendorf 
Speaker of the House 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811 

Dear Representative Grussendorf: 

Under the authority of art. III, sec. 18, of the Alaska Con­
stitution, I am transmitting a bill for a special appro­
priation to the Alaska Department of Education, to be al­
located to certain school districts. The bill will satisfy 
a condition of a conditional determination, issued by the 
United Stat~s Department of Education, that Alaska's program 
of state aid to local school districts for fiscal year 1987 
complies with federal laws and regulations governing federal 
impact aid to school districts. 

Federal provisions permit a state to consider federal impact 
aid payments from the federal government to a school dis­
trict when determining local need and local resources avail­
able to a district, and ti1us the amount of state aid to 
which the district is entitled, only if the state's program 
meets certain federal equalization criteria. Section S(d), 
P.L. 81-874 (20 U.S.C. 240(d)), as amended, and regulations 
adopted under it. The state's fiscal year 1987 program, 
enacted by ch. 75, SLA 1986, arguably considered federal 
impact aid in determining the area differential adjustment 
(AS 14.17.051) to which each district w~s entitled. 

Federal officials held a hearing in Juneau in early February 
1988, at which the state attempted to show that either 
federal money was not considered, or that it was properly 
considered because Alaska's program met federal equalization 
criteria. Although no formal decision has been rendered, 
federal officials have indicated informally that they were 
not persuaded by the state's arguments. 

Alaska has the option of waiting for a formal d~terminati~n, 
and then taking an appeal, first to an Administrative Law 
Judge who advises the United States Secretary of Education, 

'. . ' . .. . . ' . . . \ ( . .. . . . . 
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a n d  t h e n ,  i f  t h e  s e c r e t a r y ' s  d e c i s i o n  is a d v e r s e  t o  t h e  
s t a t e ,  t o  t h e  f e d e r a l  c o u r t s .  I f  w e  t a k e  s u c h  a n  a p p e a l ,  
t h e  s t a k e s  a r e  h i g h .  If w e  l o s e ,  t h e  f e d e r a l  g o v e r n m e n t  
c o u l d  a t t e m p t  t o  r e c o v e r  a l l  f e d e r a l  i m p a c t  a i d  p a i d  t o  the 
s t a t e  l o c a l  d i s t r i c t s  i n  f i s c a l  y e a r  1 9 8 7  ( a bout 
$ 6 5 , 0 0 0 , 0 0 0 ) ;  c o u l d  p e r h a p s  d o  s o  f o r  a s i m i l a r  a m o u n t  for 
f i s c a l  y e a r  1988; a n d  c o u l d  w i t h h o l d  f u t u r e  i m p a c t  a i d  u n t i l  
t h a t  a m o u n t  w a s  r e p a i d ,  a n d  p e r h a p s  f o r  a s  l o n g  as t w o  y e a r s  
a f t e r w a r d s .  T h e  D e p a r t m e n t  o f  L a w  a d v i s e s  m e  t h a t ,  b a s e d  on 
t h e  i n f o r m a t i o n  i t  h a s  r e c e i v e d  f r o m  t h e  A l a s k a  D e p a r t m e n t  
o f  E d u c a t i o n ,  it c a n n o t  c o n f i d e n t l y  p r e d i c t  t h a t  w e  w i l l  
p r e v a i l  o n  a p p e a l .

T h e  A l a s k a  D e p a r t m e n t  o f  E d u c a t i o n ,  w o r k i n g  w i t h  t h e  D e p a r t­
m e n t  o f  L a w ,  h a s  t h e r e f o r e  n e g o t i a t e d  a s e t t l e m e n t  (a " c o n­
d i t i o n a l  d e t e r m i n a t i o n " )  w i t h  t h e  f e d e r a l  g o v e r n m e n t  w h i c h  
w o u l d  e l i m i n a t e  t h e  r i s k  o f  m o r e  s e v e r e  a c t i o n s  b y  t h e  f e d­
e r a l  g o v e r n m e n t .  T h e  a s s i s t a n t  s e c r e t a r y  f o r  e l e m e n t a r y  a n d  
s e c o n d a r y  e d u c a t i o n ,  U n i t e d  S t a t e s  D e p a r t m e n t  o f  E d u c a t i o n ,  
h a s  i s s u e d  a " C o n d i t i o n a l  D e t e r m i n a t i o n "  u n d e r  w h i c h  t h e  
A l a s k a  D e p a r t m e n t  o f  E d u c a t i o n  i s  t o  s e e k  a n  a p p r o p r i a t i o n  
t o  p a y  t o  l o c a l  s c h o o l  d i s t r i c t s  a n y  a d d i t i o n a l  a m o u n t s  t h e y  
w o u l d  h a v e  r e c e i v e d  i n  f i s c a l  y e a r  1 9 8 7  i f  t h e  a r e a  c o s t  
d i f f e r e n t i a l s  t h a t  w e r e  l a t e r  a d o p t e d ,  i n  ch. 91, S L A  1987, 
f o r  f i s c a l  y e a r s  b e g i n n i n g  w i t h  f i s c a l  y e a r  1 9 8 8 ,  h a d  b e e n  
i n  e f f e c t  i n  f i s c a l  y e a r  1987. (Bo t h  s t a t e  a n d  f e d e r a l  o f­
f i c i a l s  a g r e e  t h a t  t h o s e  a r e a  c o s t  d i f f e r e n t i a l s  w e r e  
d e r i v e d  w i t h o u t  c o n s i d e r i n g  f e d e r a l  i m p a c t  a i d  p a y m e n t s . )  
I n  t h i s  a p p r o p r i a t i o n ,  t h e  a m o u n t  o f  " u n i q u e  a n d  e m e r g e n c y  
c i r c u m s t a n c e s "  m o n e y  a d i s t r i c t  r e c e i v e d  u n d e r  f o r m e r  
A S  1 4 . 1 7 . 0 2 3 ( b )  f o r  f i s c a l  y e a r  1 9 8 7  h a s  b e e n  d e d u c t e d  f r o m  
t h e  a d d i t i o n a l  a m o u n t  i t  w o u l d  o t h e r w i s e  h a v e  r e c e i v e d .  
F e d e r a l  o f f i c i a l s  a g r e e d  to t h i s  d e d u c t i o n  b e c a u s e  t h e  d i s ­
t r i c t  w o u l d  n o t  h a v e  n e e d e d  t h e  u n i q u e  a n d  e m e r g e n c y  m o n e y  
h a d  i t  g o t t e n  t h e  a d d i t i o n a l  a m o u n t  i n  f i s c a l  y e a r  1987. A  
d i s t r i c t ' s  a d d e d  e n t i t l e m e n t ,  b e f o r e  d e d u c t i n g  t h e  a m o u n t  
r e c e i v e d  u n d e r  f o r m e r  A S  1 4 . 1 7 . 0 2 3 ( b ) ,  w i l l  b e  i n c l u d e d  in 
t h e  d i s t r i c t ' s  s t a t e  a i d  for f i s c a l  y e a r  1 9 8 7  f o r  t h e  p u r ­
p o s e  o f  d e t e r m i n i n g  t h e  d i s t r i c t ' s  e l i g i b i l i t y  f o r  " h o l d  
h a r m l e s s "  f u n d i n g  u n d e r  sec. 2 4 ( b ) ,  ch. 91, S L A  1987.

I a m  a t t a c h i n g  a c o p y  o f  t h e  c o n d i t i o n a l  d e t e r m i n a t i o n  of 
t h e  f e d e r a l  g o v e r n m e n t .  If t h e  l e g i s l a t u r e  f a i l s  t o  p a s s  
t h i s  b i l l ,  t h e  p a r t i e s  a r e  f r e e  t o  r e s u m e  a n  a d m i n i s t r a t i v e  

and, u l t i m a t e l y ,  j u d i c i a l  d e t e r m i n a t i o n  o f  t h e  i s s u e s .
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and then, if the secretary• s · decision is adverse to the 
state, to the federal courts. If we take such an appeal, 
the stakes are high. If we lose, the federal government 
could attempt to recover all federal impact aid paid to the 
state local districts in fiscal year 1987 (about 
$65,000,000): could perhaps do so for a similar a.mount for 
fiscal year 1988: and could withhold future impact aid until 
that amount was repaid, and perhaps for as long as two years 
afterwards. The Department of Law advises me that, based· on 
the infc,rmation it has received from the Alaska Department 
of Education, it cannot confidently predict that we will 
prevail on appeal. 

The Alaska Department of Education, working with the Depart­
ment of Law, has therefore negotiated a settlement (a "con­
dition,:11 determination") with the federal government which 
would eliminate the risk of more severe actions by the fed­
eral government. The assistant secretary for elementary and 
secondary education, United States Department of Education, 
has issued a "Conditional Determination" under which the 
Alaska Department of Education is to seek an appropriation 
to pay to local school districts any additional amounts they 
would have received in fiscal year 1987 if the area cost 
differentials that were later adopted, in ch. 91, SLA 1987, 
for fiscal years beginning with fiscal year 1988, had been 
in effect in fiscal year 1987. (Both state and federal of­
ficials agree that those area cost differentials were 
derived without considering federal impact aid payments.) 
In this appropriation, the amount of "unique and emergency 
circumstances" money a district received under former 
AS 14.17.023(b) for fiscal year 1987 has been deducted from 
the additional amount it would otherwise have received. 
Federal officials agreed to this deduction because the dis­
trict would not have needed the unique and emergency money 
had it gotten the additional amount in fiscal year 1987. A 
district's added entitlement, before deducting the amount 
received under former AS 14.17.023(b), will be included in 
the district's state aid for fiscal year 1987 for the pur­
pose of determining the district's eligibility for "hold 
harmless" funding under sec. 24(b), ch. 91, SLA 1987. 

I am attaching a copy of the conditional determination of 
the federal government. If the legislature fails to pass 
this bill, the parties are free to resume an administrative 
and, ultimately, judicial determination of the issues. 
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I b e l i e v e  t h e  s e t t l e m e n t  is r e a s o n a b l e ,  n o t  o n l y  b e c a u s e  a 
v e r y  l a r g e  a n d  u n c e r t a i n  l i a b i l i t y  is e x c h a n g e d  f o r  a s m a l l­
er, d e f i n i t e  o n e ,  b u t  a l s o  b e c a u s e  t h e  s e t t l e m e n t  m o n e y  
w o u l d  b e  p a i d  to A l a s k a  s c h o o l  d i s t r i c t s  r a t h e r  t h a n  t o  t h e  
f e d e r a l  g o v e r n m e n t .  I u r g e  y o u r  p r o m p t  a n d  f a v o r a b l e  c o n­
s i d e r a t i o n  o f  t h i s  m e a s u r e .

, 

\ 
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I believe the settlement is reasonable, not only because a 
very large and uncertain liability is exchanged for a small­
er, definite. one, but also because the settlement money 
would be paid to Alaska school districts rather than to the 
federal government. I urge your prompt and favorable con­
sideration of this measure. 



U N I T E D  S T A T E S  D E P A R T M E N T  O F  E D U C A T I O N  
WASHINGTON, D.C. 20202
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C O N D I T I O N A L  D E T E R M I N A T I O N

1. T h i s  c o n d i t i o n a l  d e t e r m i n a t i o n  c o n c e r n s  t h e  A s s i s t a n t  
S e c r e t a r y  for E l e m e n t a r y  a n d  S e c o n d a r y  E d u c a t i o n ,  U.S. D e p a r t m e n t ,  
o f  E d u c a t i o n  ("the A s s i s t a n t  S e c r e t a r y " )  a n d  t h e  s t a t e  of A l a s k a  
( " t h e  s t a t e " ) .

2. A  p r o c e e d i n g  w a s  i n i t i a t e d  u n d e r  34 C . F . R .  2 2 2 . 6 8  to 
d e t e r m i n e  w h e t h e r  t h e  s t a t e  c o n s i d e r e d  f e d e r a l  i m p a c t  a i d  
p a y m e n t s ,  a s  d e s c r i b e d  in s e c t i o n  5(d) o f  Pu b .  L. 8 1 - 8 7 4  (20 
U . S . C .  2 4 0 ( d ) ) ,  w h e n  d i s t r i b u t i n g  s t a t e  a i d  t o  s c h o o l  d i s t r i c t s  
f o r  s t a t e  f i s c a l  y e a r  1 9 8 7 ,  J u l y  1, 1 9 8 6  t o  J u n e  30, 1 9 8 7 ,  a n d  
t h e  e x t e n t  t o  w h i c h  it w a s  a l l o w e d  t o  c o n s i d e r  s u c h  p a y m e n t s  
u n d e r  a p p l i c a b l e  f e d e r a l  l a w s  a n d  r e g u l a t i o n s .

3. A  h e a r i n g  w a s  h e l d  in J u n e a u ,  A l a s k a ,  o n  F e b r u a r y  3,
1 9 8 8 ,  a t  w h i c h  t h e  A s s i s t a n t  S e c r e t a r y  t o o k  e v i d e n c e  o n  t h e  
s t a t e ' s  c l a i m  t h a t  it d i d  n o t  t a k e  i n t o  c o n s i d e r a t i o n  i m p a c t  a i d  
p a y m e n t s  in a n y  w a y  n o t  p e r m i t t e d  b y  f e d e r a l  l a w s  a n d  r e g u l a­
t i o n s .  A s  a r e s u l t  o f  t h i s  h e a r i n g ,  I h a v e  d e t e r m i n e d  t h a t  t h e  
d i s t r i b u t i o n  o f  s t a t e  a i d  f o r  f i s c a l  y e a r  1 9 8 7  w i l l  b e  in 
c o m p l i a n c e  w i t h  f e d e r a l  l a w s  a n d  r e g u l a t i o n s  if t h e  s t a t e  m e e t s  
t h e  f o l l o w i n g  c^.iditions:

A. T h e  A l a s k a  D e p a r t m e n t  of E d u c a t i o n  m u s t  s e e k  a n d  
r e c e i v e  a $ 9 , 5 8 3 , 5 6 6  a p p r o p r i a t i o n  f r o m  t h e  s t a t e  
l e g i s l a t u r e .  T h i s  a p p r o p r i a t i o n  m u s t  be u s e d  t o  p a y  
e a c h  s c h o o l  d i s t r i c t  t h a t  w a s  p a i d  l e s s  i n  p u b l i c  
s c h o o l  f o u n d a t i o n  a i d  f o r  s t a t e  f i s c a l  y e a r  1 9 8 7  t h a n  

it w o u l d  h a v e  b e e n  p a i d  h a d  t h e  a r e a  d i f f e r e n t i a l s  in 
A S  1 4 . 1 7 . 0 5 1 ,  a s  a m e n d e d  b y  ch. 1 2 6 ,  S L A  1 9 8 7 ,  b e e n  

u s e d  t o  c a l c u l a t e  i t s  e n t i t l e m e n t ,  t h e  a d d i t i o n a l  
a m o u n t  it w o u l d  h a v e  r e c e i v e d  u n d e r  t h o s e  d i f f e r e n­

t i a l s ,  l e s s  a n y  a m o u n t  t h e  d i s t r i c t  r e c e i v e d  u n d e r  A S  
1 4 . 1 7 . 0 2 3 ( b )  f o r  t h a t  f i s c a l  y e a r ,  a s  s h o w n  in t h e  

s e v e n t h  c o l u m n ,  l a b e l l e d  " P r o p o s e d  R e d i s t r i b u t i o n ,  
C o l u m n  5 L e s s  C o l u m n  6 ," of t h e  s p r e a d s h e e t  a t t a c h e d  

a s  E x h i b i t  A  h e r e t o .

B. A n y  a m o u n t s  t o  w h i c h  a d i s t r i c t  is e n t i t l e d  u n d e r  

p a r a g r a p h  3 . A. —  p r i o r  to d e d u c t i n g  a m o u n t s  r e c e i v e d  
u n d e r  A S  1 4 . 1 7 . 0 2 3 ( b )  —  w i l l  be i n c l u d e d  in t h e  

d i s t r i c t ' s  s t a t e  a i d  f o r  f i s c a l  y e a r  1 9 8 7  for t h e  
p u r p o s e  o f  c a l c u l a t i n g  t h e  d i s t r i c t ' s  e n t i t l e m e n t  t o  

" h o l d - h a r m l e s s "  a i d  u n d e r  s e c .  2 4 ( b ) ,  ch. 91 S L A  

1 9 8 7  .

t) f . ,ju . _ _, 

UNITED STATES DEPARTMENT OF EDUCATION 
WASHINGTON, D.C. lOlOl 

CONDITIONAL DETERMINATION 

r.:.'\R l 619SJ 
. ·-------·r ,,--=·,,.. "= . .. ..... 

l. This conditional determination concerns the Assistant 
Secretary for Elementary and Secondary Education, U.S. Department . 
of Education ("the Assistant Secretary") and the state of Alaska 
C "the state") • 

2. A proceeding was initiated under 34 C.F.R. 222.68 to 
determine whether the state considered federal impact aid 
payments, as described in section S(d) of Pub. L. 81-874 (20 
u.s.c. 240Cd)), when distributing state aid to school distr~cts 
for state fiscal year 1987, July 1, 1986 to June 30, 1987, and 
the extent to which it was allowed to consider such payments 
under applicahle federal laws and regulations. 

3. A hearing was held in Juneau, Alaska, on February 3, 
1988, at which the Assistant Secretary took evidence on the 
state's claim that it did not take into consideration impact aid 
payments in any way not permitted by federal laws and regula­
tions. As a result of this hearing, I have determined that the 
distribution of state aid for fiscal year 1987 will be in 
compliance with federal laws and regulations if the state meets 
the following c_ .1di tions: 

A. The Alaska Department of Education must seek and 
receive a $9,583,566 appropriation from the state 
legislature. This appropriation must be used to pay 
each school district -that was paid less in public 
school foundation aid for state fiscal year 1987 than 
it would have been paid had the area differentials in 
AS 14.17.051, as amended by ch. 126, SLA 1987, been 
used to calculate its entitle~ent, the additional 
amount it would have received under those differen­
tials, less any amount the district received under AS 
14.17.023(b) for that fiscal year, as shown in the 
seventh column, labelled "Proposed Redistribution, 
Column 5 Less Column 6," of the spreadsheet attached 
as Exhibit A hereto. 

B. Any amounts to which a district is entitled under 
paragraph 3.A. -- prior to deducting amounts received 
under AS 14.17.023(b) -- will be included in the 
district's state aid for fiscal year 1987 for the 
purpose of calculating the district's entitlement to 
"hold-harmless" aid under sec. 24(b), ch. 91 SLA 
1987. 



4. If t h e  p r o p o s e d  a p p r o p r i a t i o n  is n o t  m a d e  o n  or b e f o r e  
' J u n e  30, 1 9 8 8 ,  t h e  A s s i s t a n t  S e c r e t a r y  m a y  m a k e  s u c h  d e t e r m i­

n a t i o n  as s h e  d e e m s  a p p r o p r i a t e .  T h e  s t a t e  r e s e r v e s  t h e  right, 
in t h a t  i n s t a n c e ,  to a p p e a l  t h e  d e t e r m i n a t i o n  a d m i n i s t r a t i v e l y ,  
a n d  u l t i m a t e l y ,  in c o u r t .

5. E a c h  p a r t y  s h a l l  b e a r  i t s  o w n  c o s t s  a n d  a t t o r n e y s '  f e e s  
i n c u r r e d  t o  d a t e .

6 . T h i s  d o c u m e n t  is for the p u r p o s e  of s t a t i n g  t h e  
A s s i s t a n t  S e c r e t a r y ' s  c o n d i t i o n a l  d e t e r m i n a t i o n  a n d  m a y  n o t  b e  

u s e d  as a n  a d m i s s i o n .

MAR I 5 1988
D a t e d : U . S .  D E P A R T M E N T  O F  E D U C A T I O N

L _  ------  --------
A s s i s t a n t  S e c r e t a r y  

f o r  E l e m e n t a r y  a n d  
S e c o n d a r y  E d u c a t i o n

D a t e d

By: T h o m a s  E. W a g n e r
A s s i s t a n t  A t t o r n e y  G e n e r a l

, . 

4. If the proposed appropriation is not made on or before 
· June 30, 1988, the Assistant Secretary may make such determi­

nation as she deems appropriate. The state reserves the right, 
in that instance, to appeal ~he determination administratively, 
and ultimately, in cou~t. 

5. Each party shall bear its own costs jnd attorneys' fees 
incurred to date. 

6. This document is for the purpose of stating the 
Assistant Secretary's conditional determination and may not be 
used as an admission. 

MAR I 5 1988 
Dated: 

Dated: 

U.S. 

Ely,: 

DEPARTMENT OF EDUCATION 

4.suC;e~ 
Assistant Secretary 

for Elementary and 
Secondary Education 

ACCEPTANCE AS SETTLEMENT, FOR 

32:2LAe. IL 
By: Thomas E. Wag'r 

Assistant Attorney General 



**.10 aca. tououib w m  
m m  mum ■*■»*

m i  * x m  r m * )  ■* Ciinm/riB

soas.
owner

KYUS/n*.
nmia
mr

m m
nwio
7T47

TV* 0177 
123 

nvmxevr

rertt. 
y rra 
ramrva

rru
291
own.

COM 5 
US 

cauni

MW ii.rj.w 17,771,417 .I7H.44J iTtt.ttl ir*.«2
iosu unrwr u.ta.rss U. 437,37 124.832 124.012 121.012
«XU7tw ana ti.rti.ru 11.377, 3U 1114.101 1114.181 1124.455 iu.ru
UOOUtf itu.iio.rri lilt 32. Uf 12.181.714 a. 181.714 n.in.ru
iwcm i u m ll.U7f.7it ll.>«7.71t Rtt.Ut ITtt.UI nn.ui
aat» 5run iio.xo.in 110,143.051 1154.427 1154.427 1134.427
MISTtL MT lt.ISI.474 n.ui.r5i (HU. 231 M n
oumw I7.100.i4f rj.no. U4 iuo.no ttn.no 1110.210
ouua tt.rti.ru t1.l4l.U7 1H2.4341 n n
am* iro ItdlM U.9H.H7 luu.int n 133.134 a
axow rj.oir.xr t7.U0.U7 U13.113 UU.1SS HU,155
auit ii.U4.rst lt.12l.4lf 1113.3*1 n n
cart emr U.0M.U1 U.1U.U4 1277.414 tJ77.U4 7277.114
ora cow 11. IB, 771 U.0U.1W (U3I.3S2I » a
ntratwj U7.2Z2.701 Ut.144.77Q (It,374.1111 n ni.aa n

MOM lt.lll.UI tl.233.711 (IISLOUI to a

Mt» ll.flf.M7 rt.42S.oa 1114.2571 to 1121.752 to

oonw 11,U4,114 tl.tn.2H IB. 154 430.354 U0.1U

mwua Id. 447 rut rf 7 540.111 Ud.111

!0IT«0D 14.117,23 U.177.121 |M4tU7) s n

WOO 111.414.177 114.477,13 ttU.ttl raa.K4 131.79 lit 144
LUZ tl.77f.lH tl.35.124 Hit 5141 « n
U9UW1IUT 11.134,725 ti.iu.sii 17.145 17.441 1104.704 d

tCMl rj7.227.fi? r27.720.7U 1442,454 ‘ 1442,454 U42.1S4

ctodcw t7.17S.U0 17.IU.I7Q Hit, 040 ItltOU lilt 040

(DKCAC 11,145,044 tt.U4.874 1144,0131 n a

awoa 11.110.074 II.1U.I272 tstiw Ot 444 tstfif
raw III.141.414 tf.177.0U (3,424.5431 0 119.000 d

MWC 11,471, U4 41.145,434 (urt.oui U d

iwz ifounu U.171.411 U.U5.0U inif.ini n a

Laa njsaum 121.257.024 t23.4U.4C0 04J7.U5I R a

tact n n I7.U7.I77 n.042.114 lt.45t.Ut tt.tstut tt.utui

Mr-sj t2t.U4.r01 127. IB. 112 tu5.ni tus.ni 1415.111

KMM tt,Off,417 11.187.515 nr.tti 37.441 I17.H1

oe B,018.111 14.444.411 [141I.U4I to a

arm ten It 241.141 17.30.23 (3.3U.U8I n 0

atrwr acnc tll.0I0.74t 110.404.141 innttsi n a

rojcw 1511.117 tSf.Ul m.». 13.504 m.50t

'trtWLK 12,547,430 n.447.Ul 1444,422 1444.422 U41.422

nisiur 1442.117 tl.UB.fM at.us 131.441 1211.U1

uruar U. 274.477 12.417.747 1*17.7X1 a JO

suonar U17.047 1444,32 tutus nit 31 tut 35

SHU I5.UU.344 t3.SB.17t 147, *37 147.07 147.307

9UOUT 1427.275 1471,725 DU, lit tut ut 1231.524 a

a m o r  rue u,47t.aa U, 31.07 I71.4D in.tt7 W.W7

amtor (sin U,010,174 14.U1.1D 1414,71t un.Ttt uii.ni

n. iwr'i ti.m.77i 11.041, OB IUB.770I a a

TMMt It. OB. 254 Iffl.JU (ntiui n a
mmut n.iu.ifJ tt.2U.4U nit an ttitau 1114.021

wuc itiiaott U.171. IS tu.tt8 Ul.tlO utiio

Macs. f7.tU.7C3 12.471,171 ti7i.no U7t.no un.no

rwaiTtr It.113.047 H.i3.;i2 (14.1431 n U1.290 a

ncnfuri U, 400. HI U. Ml. 444 (1710.274) d a

luawmut t3.7U.lll 15.172.414 (Ultl22l n a

nfiti U,141,441 17.714.<41 (ItStiUl n a

as f7.0i2.37i f2.Ul.4tt 113.129 1121.129 113.13

ront ua.in.z77 ua.n.zn a na.tn.ui ll.174.U4 I1.SI1,544

EXHIBIT A

l 
....,., l0Ql ,.uoarr(I ~ 
l'll!Pae u2u• l'IQIQIII 

,-. 
~~ 

·~ ... m7 Cl 0171 na tllJ irlllSIIII/TICII . ,. 
11¥1.,,.. mm na Cl DU, m .. rrv IZlllll S 

IHIL STIii All fTAll 111 . .. U!S IP ml 2111 w, 

GISIIICf rrr, m, "".,. au, l'!ISt1l\e am,. CJIJlll 1 

AOIII 11.m.,n a.m.m .11-.112 11'1,"2 11'1,912 

us.tGl!Nr Ll.&ll,:,J U.U7,:U m.w m.m m.llJ2 
.u1/1' I.II IDICII 11.m.2u 11.m.iu 11JA,un lll6, IOI 11:&.W 111,:&.1 
i,ma.c 1111.110.m IIILZU.16t Q,IOl,7ll 11,lot,1ll 11,IOl,:ll 

llftl'T! 11.UD 11.60!.Z'il 11,::7,IJI mu,u 11'1.UI 11'1,UI 

IDIJII IIIUJ 110,JII.Ul 110.ll!.IISI mun IUUV m,,121 
■ISIII. IH ll,'3l,17l 11.Ml,2SJ lnLS.ml 1111 

., 
OIIIIWI 17,1111.!iH n.m.u, mo,;,a 1na.m 11,a,m 
QU;IQI 11.m.as n,l.,I07 IMUlll 1111 

., 
a:Pl'O IMI U.SlJ.9'11 U.DIM17 IIW,.IJ1I ID ms,156 ., 
ClllXll'A 17,G.l7,ll7 '2,531."2 IW,l!S IUJ,l!S l&&J,US 

a.Ill 11.~.za ll,l21,Mt IIU2."6I IQ ., 
"1. r, 111m., IUIUSI M,JU,!Jt 1777,llt 1'277,llt nn.11t 
Oll.LDIIWI U.J'9,72J U,OU,lla lllSl,ml 1111 II ,..,.., 142,m,,a,s 111,IU.TlO 111,1111.t!JI 1111 lt.l,!al II 

'-'I.DIA 11,111,1'1 11.m.111 IIULDIIII II ., 
IIAIJC 11.,n.m n.m,11!11 111&,ml II 1111,752 II 

la.t ll,W,IJ6 "·"'·~ LILJSI LILlS, IJI.JSI 

~ 1121.617 iaw.,u MG.JU 1'11.lll "4.Jll 

!DITIG M,m,m U.17Z,IJ1 l""'-1171 II ., 
JUUi 111,Ul,177 111.177,la mo.•• '214.Mt rzu.1!1 l&.l.lff 

UIZ 11,279.IU n,:ZU,UI IW.!111 1111 Ill 

U!CM!M ll,ll6,1'2S n,JU.!t1 11,"5 17."5 11111,IQt IQ 

aJIII m.m,r,, m.1211.1&1 14'2,"6 • 16'2,156 IHU5' 

aTOl!X.II 17,J11,UD 17,112,lllJ 11..ll.DIII "3A..DIII "3A..DMI 

UMCM 11,IIS,GM n.u,.an IIU.IIUI II II 

a.MID ll,110,117' 11,U,Lll7Z ISS."' IU."' dl.ffl 
mil.II 111.uu1, n,572,IIU ln,W,ffll II IID.IXD II 

lla'IJr U,971.'II& U.H5.tJ6 IIUl,CIIII Ill II 

LIi! I l'OOl!.U 11,I11,n1 11.US.IIU '""·"'' II II 

l.aO llsm111 m,nz.1121 l'ZJ.Ht.1121 IIU7,11!51 II II 

LIIO 1\JDI 17,107.177 n.ou.m n,i!l..1111 ll,'5i.liH 11,&5i&.UI 

Mf•!J nuu.m 117,llll.UJ l&l'J.ftl M&S.ftl LUS.tll 

OIM 11,DIUJ7 11.im.sas "'·"' n7,tlt 117,tlt 

a! '5,D'l,J.55 IUIUlt ll&Jl,IMI l!I II 

ant !,(Pf 11.2'1,Jtl 17,2:ID.211 111,lltl.WI • II 

a l'ltCI' A1Cnc 111,010, :,e 110,tll • .141 IIUILl.!II • II 

"!LIC.11 IW,JJ7 LS5f,IU m.n m,D m . .D 

'fflnUI 11,517,UI n.,,u,a "'"'Z2 IMUZ2 1Uf.t22 

PIIIIUP 11&2, 117 11,IIIJ,lll:i 131,w.l r.a1.1u ffll,UJ 

UIUll.l U.Z7l,177 ,Z,U7,,.'1 IIIJ7,7JII IO 10 

!,1,C/'aOT 1&52,(11 .,..,m IUl.2'1 ft"-::U IIU.:U 

mu 15,UlJ • .lM '5,!11,171 m.1111 "7,1117 m.m 
SMl,llf 1127,175 1111.m alUS& l'U&.&.K '251,SU II 

mnf.UTIUID LS.171.IISI U.IU.m7 171,C in.c 171,"7 

Dmll]f llJIII l&,11111.171 ll."t.117 IUt,711 u.m 11.1,.m 
n. NIT'S n.m.m 11,llt.111 IU:ZZ.7101 II II 
r,_ 11.1111,251 ""·m lftl.MI Ill II 

~ n.1u.m 11,llS.lU nJA.m lll&.112l 11.lil,:lU 

viua U.11.11.01,i U,171.UI ... ua 161,110 161.llD 

IPIIU. n.101.ns ru11.m sm,;,o wt,m U71,:'lll 

,wm II, IJ.5,0,7 11,11112 , •• .1&51 1111 IJt,:m II 

nmr ,UIS ll.im,Z,LS 11,.:at,M Ima.VII II II 

llllJManlll '5,711, Ill U,111,_, IUU,1221 II II 

111'111 u,Jn,w n.13'.m IIW.56'1 II IO 

ca n,112,J1, n.w..- 1121,lZI 11%2,lZI 11%1,l:!I 

IDIIL llLI, Ill, m llCI, Ill, Z7I II 110.17',lll 11,171,1" 

EXHIBIT A 




