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Introduced: 2/15/88
Referred: Community & Regional
Affairs and Resources

5-1882A

IN THE HOUSE
BY HERRMANN, CATO, 
DAVIDSON AND ULMER

HOUSE BILL NO. 486

IN THE LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act relating to fisheries tax returns; and pro-

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.75 is amended by adding a new section to read:

Sec. 43.75.133. PROVISION OF INFORMATION TO MUNICIPALITIES. (a) 

If the mayor, manager, or administrator of a municipality makes a 

written request, the department shall furnish the mayor, manager, or 

administrator of the municipality the names of all fisheries busi­

nesses that have filed tax returns under this chapter in which the 

fisheries business listed the municipality as the location in which 

the fisheries business processed a fisheries resource subject to the 

tax imposed under this chapter.

(b) If the mayor, manager, or administrator of a municipality 

makes a written request, the department shall verify that, as to a tax 

levied and collected by the municipality that is based on the value of 

fisheries resource processed in or transported to or within the munic­

ipality, the value of the fisheries resources reported by a fisheries 

business to the municipality and the value of the fisheries resources 

reported by the fisheries business to the department under this chap­

ter are substantially the same. If the values are not substantially 

the same, the department shall permit the mayor, manager, or adminis­

trator of the municipality to inspect tax returns filed by the fisher­

ies business with the department under this chapter, or shall furnish 

to the municipal officer a copy of the tax returns, if the department

viding for an effective date."

HB0486A -1- HB 486
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determines that the municipality provides adequate safeguards for the 

confidentiality of the returns and that the returns will be used by 

the municipality only for purposes of collection of its tax levied and 

collected on fisheries resources. In this subsection, the value of 

the fisheries resources reported by the fisheries business to the 

department a id the value reported to the municipality are substantial­

ly the same if the values are equal or the variance between them does 

not exceed one percent of the greater value.

* Sec. 2. APPLICABILITY. AS 43.75.133, added by sec. 1 of this Act, 

applies to tax returns filed by a fisheries business after December 31, 

1986.

* Sec. 3. This Act takes effect immediately under AS 01.10.070(c).

i
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TELEPHONE 
(907 ) 586-1325

MUNICIPAL
105 MUNICIPAL WAY. SUITE 301 
JUNEAU, ALASKA 99801

MEMORANDUM 

T O :

F R O M :

D A T E :

R e p r e s e n t a t i v e  H e n r y  S p r i n g e r ,  C h a i r  
Members o f  t h e  H o u s e  C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  C o m m i t t e e

S c o t t  A .  B u r g e s s ,  E x e c u t i v e  D i r e c t o r  

M arc h  2 1 ,  1 9 8 8

S U B J E C T :  HB  486  -  F i s h e r i e s  T a x  R e t u r n s

T h e  A l a s k a  M u n i c i p a l  L e a g u e  s t r o n g l y  s u p p o r t s  H B  486  -  r e l a t i n g  t o  
f i s h e r i e s  t a x  r e t u r n s .  S u b s e c t i o n  ( a )  p e r m i t s  m u n i c i p a l i t i e s  t o  
d e t e r m i n e  w h e t h e r  f i s h e r i e s  b u s i n e s s e s  o p e r a t i n g  w i t h i n  t h e i r  
b o u n d a r i e s  a r e  p r o p e r l y  r e p o r t i n g  t h e  l o c a t i o n  o f  t h e i r  a c t i v i t i e s .  
I n a c c u r a t e  o r  i m p r o p e r  r e p o r t i n g  o f  l o c a t i o n  a d v e r s e l y  a f f e c t s  t h e  
e n t i t l e m e n t  o f  an a f f e c t e d  m u n i c i p a l i t y  t o  i t s  s h a r e  o f  t h e  f i s h e r i e s  
l i c e n s e  t a x .

S u b s e c t i o n  ( b )  i s  e x t r e m e l y  i m p o r t a n t  t o  m u n i c i p a l i t i e s  t h a t  l e v y  s a l e s  
a n d  u s e  t a x e s  o n  t h e  s a l e  o r  u s e  o f  f i s h e r i e s  p r o d u c t s .  I t  p r o v i d e s  an 
e n f o r c e m e n t  m e c h a n i s m  t h a t  w i l l  p r o v i d e  e n f o r c e m e n t  i n f o r m a t i o n  t o  b o t h  
t h e  s t a t e  a n d  t h e  m u n i c i p a l i t y  w i t h o u t  v i o l a t i n g  t h e  p u r p o s e  f o r  w h i c h  
t h e  c o n f i d e n t i a l i t y  o f  t h e s e  r e c o r d s  was e s t a b l i s h e d .  T h e  p r a c t i c e  o f  
t a x i n g  j u r i s d i c t i o n s  o f  e x c h a n g i n g  t a x p a y e r  i n f o r m a t i o n  f o r  e n f o r c e m e n t  
p u r p o s e s  i s  w e l l  e s t a b l i s h e d  a n d  s h o u l d  b e  e x t e n d e d  t o  t h i s  s i t u a t i o n .

I  h a v e  e n c l o s e d  a r e l a t e d  r e s o l u t i o n  a d o p t e d  b y  t h e  AML m e m b e r s h i p  a t  
o u r  a n n u a l  c o n f e r e n c e  i n  N o v e m b e r .  T h e  r e s o l u t i o n  s u p p o r t s  t h e  n e e d  t o  
s h a r e  f i s h e r i e s  t a x  i n f o r m a t i o n  b e t w e e n  t h e  S t a t e  a n d  m u n i c i p a l i t i e s .  
I t  a l s o  r e q u e s t  a d e q u a t e  f u n d i n g  f o r  t h e  D e p a r t m e n t  o f  F i s h  a n d  Game . to  
p r o p e r l y  c o l l e c t ,  r e p o r t ,  a n d  m a n a g e  f i s h  t i c k e t  i n f o r m a t i o n .

T h e  AML s t r o n g l y  s u p p o r t s  H B  4 9 6 .

T h a n k  y o u .

S A B : p h i  

E n c l o s u r e

MEMBER O f  THE NATIONAL LEAGUE O f  CITIES AND THE NATIONAL ASSOCIATION OF COUNTIES

TELEPHONE 
(907) 586·1325 ' 

. S- ~:, .,_ -
105 MUNICIPAL WAY, SUITE 301 
JUNEAU, ALASKA 99801 

MEMORANDUM g 
TO: Representative Henry Springer, Chair ~---­

Members of the House Convnunity and Regional 
Affairs Corrmittee 

FROM: Scott A. Burgess, Executive Director 

DATE: March 21, 1988 

SUBJECT: HB 486 - Fisheries Tax Returns 

The Alaska Municipal League strongly supports HB 486 - relating to 
fisheries tax returns. Subsection (a) permits municipalities to 
determine whether fisheries businesses operating within their 
boundaries are properly reportjng the location of their activities. 
Inaccurate or improper reporting of location adversely affects the 
entitlement of an affected municipality to its share of the fisheries 
license tax. 

Subsection (b) is extremely important to municipalities that levy sales 
and use taxes on the sale or use of fisheries products. It provides an 
enforcement mechanism that will provide enforcement information to both 
the state and the municipality without violating the purpose for which 
the confidentiality of these records was established. The practice of 
taxing jurisdictions of exchanging taxpayer information for enforcement 
purposes is well established and should be extended to this situation. 

I have enclosed a related resolution adopted by the AHL membership at 
our annual conference in November. The resolution supports the need to 
share fisheries tax information between the State and municipalities. 
It also request adequate funding for the Department of fish and Game .to 
properly collect, report, and manage fish ticket information. 

The AHL strongly supports HB 496. 

Thank you. 

SAB:phl 

Enclosure 

MEMBER OF THE NATIONAL LEACiUE Of' CITIES ANO THE NATIONAi. ASSOCIATION OF COUNTIES 



RESOLUTION OF THE A L A S K A  M U N I C I P A L  LEAGUE

RESOLUTION NO. 88-8

A  RESOLUTION CONCERNING RAW FISH T AX COLLECTIONS.

WHEREAS, the collection of raw fish tax is a critical source 
o f  revenue for the local municipalities and the State of Alaska, 
an d

WHEREAS, the municipalities have b e e n  unable, to obtain any 
data concerning collection of raw fish tax, a n d

WHEREAS, the municipalities wo u l d  provide considerable infor­
mation and assistance to the Department of Revenue if given the 
opportunity, and

WHEREAS, the municipalities have b e e n  effectively managing 
confidential information for man y  years, a nd

WHEREAS, the municipalities concur w i t h  the sensitivity of the 
processor information and agree to treat the information as confi­
dential information, and

WHEREAS, the Department of Fish and G a m e  fish tickets for 
bottomfish have not been processed for several months, which means 
no catch verification or fish tax verifi c a t i o n  is taking place at 
this time, and

WHEREAS, this information is critical for both management of 
the fish resource and accurate management of the fish tax 
collections;

NOW, THEREFORE, BE IT RESOLVED b y  .the A l a s k a  Municipal League 
that Governor Cowper and the Alaska Legislature adopt legislation 
to fund adequate staff positions w ithin the Department of Fish, and 
Game to properly manage the information prov i d e d  on the fish 
tickets for all species in a timely manner to allow verification 
and quality information .to the municipalities and an accurate 
accounting for the raw fish tax.

Adopted this 13th day of November 1987

Ge
i T T r C T •  .

Director

.. , 
•: 

' - /' 
\. 
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RESOLUTION OF THE AIASKA MUNICIPAL LEAGUE 

RESOLUTION NO. 88-8 

A RESOLUTION CONCERNING RAY FISH TAX COLLECTIONS. 

WERE.AS, the collection of raw fish tax is a critical source 
of revenue for the local municipalities and the State of Alaska, 
and 

WEREAS, the municipalities have been unable. to obtain any 
data concerning collection of raw fish tax, and 

WERL\S, the municipalities would provide considerable infor­
mation and assistance to the Department of Revenue if given the 
opportunity, and 

WERE.AS, the municipalities have been effectively managing 
· confidential information for many years, and 

WERE.AS, the municipalities concur with the sensitivity of the 
processor information and agree to treat the information as confi­
dential information, and 

WHEREAS, the Department of Fish and Game fish tickets for 
bottomfish have not been processed for several months, which means 
no catch verification or fish tax verification is taking place at 
this time, and 

WHEREAS, this information is 
the .fish resource and accurate 
collections; 

critical for both management 
management of the fish 

of 
tax 

NOW, THEREFORE, BE IT RESOLVED by ,the Alaska Municipal League 
that Governor Cowper and the Alaska Legislature adopt legislation 
to fund adequate staff positions within the Department of Fish. and 
Game to -~roperly manage the information provided on the fish 
tickets for all species in a timely manner to allow verification 
and quality information· . to the municipalities and an accurate 
accounting for the raw fish tax. 

Adopted this 13th day of November 

George 

Sco"t-i:-1:. Burgess, Exeitjlve Director 
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STEVE COWPER, GOVERNOR

D E P A R T M E N T  O F  R E V E N U E STATE OFFICE BUILDING 
P.O. BOX SA
JUNEAU, ALASKA 99B11-0400/

March 10, 1988

Honorable Heinrich Springer 
House Community & Reglnal Affairs Committee 
Court Building, Room 603 

P.O. Box V

Juneau, Alaska 99811

Dear Representative Springer: Subject: Analysis & Support for HB486

Present Alaska law prohibits the Department from sharing 

confidential tax Information with the general public, other state or 

local governmental agencies or the legislature. Also, the statutes 

governing the fisheries business (raw fish) tax provides that the State 

will share up to 50% of that tax with the communities 1n which the fish 
are processed. To many communities, this 1s a significant source of 

revenues, and borough managers are becoming Increasingly Interested 1n 

whether they are receiving their fair share of the f 1sh tax.

Often times, these cities have Information concerning the processors 

that enter their jurisdiction and process fish, and 1n some Instances, 
they possess detailed Information concerning the amount or value of fish 

processed. With this Information 1n hand; these managers have desired to 

share 1t with the Department to Insure that the State's f 1sh tax 1s being 

reported correctly and that their municipality 1s being properly credited 

for revenue sharing purposes. Prohibition against disclosure at the 

state level has frustrated city and state administrators alike 1n their 

efforts to collect all taxes due and properly share them among the 
effected communities.

HB 486 provides a m e chanism for the Department of Revenue to share 
sufficient Information with municipalities to allow for enhanced 

compliance with the new f 1sh tax law at both the state and local level, 

while continuing to protect the sensitive Information on the tax return. 

The Department of Revenue supports this legislation. The proposal 

applies to the following two classes of Information and two classes of 
municipalities.

I. C1ty/Borouqhs which do not l e w  a tax on f 1 sh resources 

processed 1n their jurisdiction may request and receive from the 

Department only the names of the fisheries businesses which have reported 

f 1sh processing activities for that city or borough on the State's f 1sh 

tax returns. No financial Information contained 1n the return will be 
disclosed.

• I • •• 
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DEPART~IENT OF REVENUE 

March 10, 1988 

H~~orable Heinrich Springer 
House Conmunity & Reginal Affairs Conmittee 
Court Building, Room 603 
P.O. Box V 
Juneau, Alaska 99811 

I 

@)IM <re~ 
STEVE COWPER, GOVERNOR 

STATE OFFICE BUILDING 
P.O. BOX SA 
JUNEAU, ALASKA 99811-0400 

Dear Representative Springer: Subject: Analysi~ & Support for HB486 

Present Alaska law prohibits the Department from sharing 
confidential tax 1nformat1on with the general public, other state or 
local governmental agencies or the legislature. Also, the statutes 
governing the f1sheries business (raw f1sh) tax provides that the State 
w111 share up to 50% of that tax w1th the corrmun1ties in which the fish 
are processed. To many communit1es, th1s is a sign1ficant source of 
revenues, · and borough managers are becoming increasingly interested in 
whether they are rece1ving their fair share of the f1sh tax. 

Often times, these cities have information concerning the processors 
that enter their jurisd1ction and process f1sh, and 1n some 1nstances, 
they possess deta1led informat1on concern1ng the amount or value of fish 
processed. With this 1nformation 1n hand. these managers have desired to 
share 1t w1th the Department to 1nsure that the State 1 s fish tax 1s being 
reported correctly and that the1r municipal1ty 1s be1ng properly credited 
for revenue shar1ng purposes. Prohibition against disclosure at the 
state level has frustrated c1ty and state admin1strators alike in their 
efforts to collect all taxes due and properly share them among the 
effected convnun1ties. 

HB 48& prov1des a mechanism for the Department of Revenue to share 
suffic1ent informat1on with munic1palit1es to allow for enhanced 
compliance w1th the new f1sh tax law at both the state and local level, 
wh1le cont1nuing to protect the sensitive 1nformation on the tax return. 
The Department of Revenue supports this leg1slat1on. The proposal 
applies to the following two classes of 1nformat1on and two classes of 
mun1c1pal1t1es. 

I. C1ty/Boroughs which do not levv a tax on fish resources 
processed in the1r jur1sdiction may request and receive from the 
Department only the names of the f1sher1es businesses wh1ch have reported 
fish process1ng act1v1t1es for that c1ty or borough on the State•s f1sh 
tax returns. No financ1al informat1on contained 1n the return w111 be 
d1sclosed. 
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II . City/Boroughs which levy a f1sh tax on the value of 

fish processed 1n their Jurisdiction may request the Department 

to verify that values reported on their tax returns are 
substantially the same as values reported on the State's 

return. If the values are not the same, the Department will 
give the municipality a copy of the State tax r e t u r n , provided 

the municipality safeguards the Information and uses 1t only 
for tax collection purposes.

Sincerely

Director

Income & Excise Audit 

(907) 465-2320

cc:Rep. Adelheld Hermann

8 8 —6 6

II. C1ty/BorouQhs wh1ch levv a fish tax on the value of 
f1sh processed 1n the1r Jurisdiction may request the Department 
to verify that values reported on their tax returns are 
substantially the same as values reported on the State's 
return. If the values are not the same, the Department w111 
give the mun1c1pa11ty a copv of the State tax return: prov1ded 
the mun1c1pal1ty safeguards the 1nformation and uses 1t only 
for tax collect1on purposes. 

cc:Rep. Adelheid Hermann 

88-6fl 

Sincerely, 

~Kf{d~ 
D1rector 
Income & Excise Aud1t 
(907) 465-2320 
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Alaska ^tats lOegtslaturE
H o u s e  o f  R e p r e s e n t a t i v e s

Committee on 
Community & Regional Affairs

HB

Pouch V 
State C ap ito l 

Juneau, A laska 99811 
(907 ) 46S—4833

TO: Rep. Henry Springer, Chairman HCRA
FRCM: David C. Harrison, P.A., HCRA
SUBJECT: Bill Review - HB 486

"An Act relating to fisheries tax returns; and providing for 
an effective date." [Herrmann, Cato, Davidson, Ulmer]

A-A A A A A

*  Section 1. AS 43.75 is amended by adding a new section to read:
Sec. 43.75.133 PROVISION OF INFORMATION TO MUNICIPALITIES:

Conments: At the present time, the Department of Revenue does not share 
filed tax returns with municipalities because of confidentiality of 
tax returns. If this b ill becomes law, reciprocal tax information may 
be shared enabling municipalities and the Department of Revenue to 
coordinate tax information of fisheries businesses within taxing 
authority of municipalities eligible for tax shared revenue.

The exchange of information would help aid in compliance of reporting by 
the municipalities to the Revenue Department of fisheries business 
activities and the Revenue Department could assess such activity along 
with filed tax reports by fisheries businesses.
Additionally, municipal officials written request for tax return 
information requires the Department of Revenue to verify as to the tax 
levied and collected by the municipality that is based upon the value of 
fisheries resources processed in or transported to or within the 
municipality. Some form of verification is required in order to assess 
taxes collected and taxes paid.

Although processed fish within municipalities are taxed and the tax is 
shared with the municipalities and with the state, the phrase listed on 
page 1, line 21, " . . .  or transported to or within the municipality...." 
has additional potential tax revenue i f  resources that are transhipped 
to or within a municipality are considered taxable resources. It is 
possible that transhipped resources were in fact processed within state 
waters and or within a municipality or that such fishery resources were 
processed within the 200 mile economic zone.

According to Alaska Legislative Digest, No. 4/88 Fish TaxjThe Facts - 
Alaska Fisheries Business Tax Total FY 87 Revenue: $26.6 million.
Resource value reported on Fisheries Business Tax Returns: $721
million. Estimated resource value passing through state waters $1.8 
billion.

House of Representatives 
Committee 1.m 

Community & Regional Affairs 

TO: Rep. Henry Springer, Chairman HCRA 

FRCM: David C. Harrison, P.A., HCRA 

SUBJECT: Bill Review - HB 486 

Pouch V 
Stale Capi10l 

Juneau, Alaska 99811 
(907) 465-4833 

"An Act relating to fisheries tax returns; and providing for 
an effective date." [Hen:ma:rm, Cato, Davidson, Ulmer] 

kAAAAA*AkAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAkAAAAA 

* Section 1. AS 43. 75 is amended by adding a new section to read: 

Sec. 43.75.133 PROVISION OF INFORMATION TO MUNICIPALITIES: 

Caments: Ar. the present time, the Department of Revenue does not share 
filed tax returns with m.micipalities because of confidentiality of 
tc:.X retlmls. If this bill beccmas law, reciprocal tax information may 
be shared enabling m.mi.cipalities and the Department of Revenue to 
coordinate tax infoJ.111ation of fisheries businesses within ta."W1g 
authority of mmicipalities eligible for tax shared revenue. 

The exchange of information would help aid in canpliance of reporting by 
the rmmicipalities to the Reverue DepartllElt of fisheries business 
activities and the Revenue Department could assess such activity along 
with filed tax reports by fisheries businesses. 

Additionally, mmicipal officials written request for tax return 
information requires the Department of Reverrue to verify as to the tax 
levied and collected by the mmicipality that is based upon the value of 
fisheries resources processed in or transported to or within the 
mmicipality. Some form of verification is required in order to assess 
ta.""<es collected and taxes paid. 

Although processed fish within auni.cipalities are t:aY.ed and the tax is 
shared with the mmicipalities and with the state, the phrase listed on 
page 1, line 21, " ••• or transported to or within the m.micipality .•.. " 
has additional potential ta.""< revenue if resources that are transhipped 
to or within a municipality are considered taxable resources. It is 
possible that transhipped resources were in fact processed within state 
waters and or within a m.micipality or that such fishery resources were 
processed within the 200 mile eccmcmi.c zone. 

According to Alaska Legislative Digest, No. 4/88 Fish Tax;The Facts -
Alaska Fisheries Business Tax Total FY 87 Revenue: $26.6 million. 
Resource value reported on Fisheries Business Tax Returns: $721 
million. Estimated resource value passing through state waters $1. 8 
billion. 

---·--------



HB 486 - Bill Review
Page 2

The primary purpose of this b ill is to allow exchange of tax information 
necessary to assess taxes as shared by municipalitifs and 
However, HB 408 directly addresses tai liability o f f i ^  pressed

Sf te WatSr but brought into state water. Taxing level by the state is five percent under HB 408.

Attachment - Alaska Legislative Digest, No. 4/88.

; 
HB 486 - Bill Review Page 2 

'!he primary purpose of this bill is to allow exchange of tax .information 
necessary to assess taxes as shared bytilllnicipalities and the state. 
However, HB 408 directly addresses tax liability of fish processed 
outside state water but brought into state water. Taxing level by the 
state is five percent under HB 408. 

Attachment - Ala!.ka legislative Digest, No. 4/88. 
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LEGISLATIVE AFFAIRS AGENCY
M E M O R A N D U M  March 10, 1988

SUBJECT:

TO:
FROM:

Sectional analysis, HB A86
Representative Adelheid Herrmann
Jack Chenowethp^^
Leg i  s 1 a 11ve/Xdijn s e 1

This b i l l  is intended to be responsive to Resolution 87-06 
o f the Southwest Alaska Municipal Conference encouraging the 
Department of Revenue to work cooperatively with municipali­
ties in e fforts  to verify  and enforce co llection  o f taxes on 
raw fish .

S pecifica lly , b i l l  section 1 adds a new provision to perma­
nent law, AS A3.75.133. In that provision, the Department 
o f Revenue is directed to respond to the request o f a munic­
ipal mayor, manager, or administrator and to furnish to that 
o f f i c ia l  the names o f fisheries businesses f il in g  returns 
under the sta te 's  fisheries business tax (AS A3.75) in which 
the business l is ts  the municipality as the location o f fish ­
eries processing a ctiv ities  that are subject to the sta te ’ s 
tax. Additionally, a municipal mayor, manager, or adminis­
trator may seek v erifica tion  o f the amount o f a fisheries 
resource tax imposed.by the municipality on fisheries re­
sources processed in or transported through the municipali­
ty. I f  asked, the department shall verify  values by compar­
ing the m unicipality's report to the returns file d  by the 
taxpayer with the department. The department is directed to 
indicate whether the amount reported to the municipality is 
"substantially the same" as the amount reported to the 
state. I f  the values "are not substantially the same," the 
department shall permit the requesting municipal o f f i c ia l  to 
inspect the tax return file d  with the state or furnish a 
copy o f  that tax return, but need only do so i f  sa tisfied  
that "the municipality provides adequate safeguards for the 
confidentiality  o f the returns and that the returns w ill be 
used by the municipality only for purposes o f co llection  o f 
its  tax." The provision also incorporates a defin ition  o f
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LEGISLATIVE AFFAIRS AGENCY 

MEMORANDUM March 10, 1988 

SUBJECT: 

TO: 

FROM: 

Sectional analysis, HB 486 

Representative Adelheid Herrmann 
/ . / 

Jack Chenowe~ 
Legislativ~))hsel 

;>CUCH Y S!.UE C,VIIOL 

,UNEAU ALAS(A ;Q:; 11 

: J1 :os !S.:O 

This bill is intended to be responsive to Resolution 87-06 
of the Southwest Alaska Municipal Conference encouraging the 
Department of Revenue to work cooperatively with municipali­
ties in efforts to verify and enforce collection of taxes on 
raw fish. 

Specifically, bill section l adds a new provision to perma­
nent law, AS 43.75. 133. In that provision, the Department 
of Revenue is directed to respond to the request of a munic­
ipal mayor, manager, or administrator and to furnish to that 
official the names of fisheries businesses filing returns 
under the state's fisheries business tax (AS 43.75) in which 
the business lists the municipality as the location of fish­
eries processing activities that are subject to the state's 
tax. Additionally, a municipal mayor, manager, or adminis­
trator may seek verification of the amount of a fisheries 
resource tax imposed.by the municipality on fisheries re­
sources processed in or transported through the municipali­
ty. If asked, the department shall verify values by compar­
ing the municipality's report to the returns filed by the 
taxpayer with the department. The department is directed to 
indicate whether the amount reported to the c-:unicipality is 
"substantially the same" as the amount reported to the 
state. If the values "are not substantially the same," the 
department shall permit the requesting municipal official to 
inspect the tax return filed with the state or furnish a 
copy of that tax return, but need only do so if satisfied 
that "the municipality provides adequate safeguards for the 
confidentiality of the returns and that the returns will be 
used by the municipality only for purposes of collection of 
its tax." The provision also incorporates a definition of 



March 10, 1988
Representative Adelheid Herrmann
Page 2

when values are considered "substantially the same," setting 
that margin o f  difference at not more than one percent o f 
the greater value.

B ill section 2 permits municipal o f f ic ia ls  to verify  and 
inspect under AS 43.75.0133, added by b i l l  section 1, those 
returns f ile d  a fter December 31, 1986 (that is ,  returns for 
1987 and la ter ).

B ill section 3 gives the leg is lation  an immediate e ffective  
date.

JBCrgc 
WKG2:46

( 

( 

,_ 

Representative Adelheid Herrmann 
Page 2 
March 10, 1988 

when values are considered "substantially the same," setting 

that margin of difference at not more than one percent of 
the greater value. 

Bill section 2 permits municipal officials to verify and 

inspect under AS 43.75.0133, added by bill section 1, those 

returns filed after December 31, 1986 (that is, returns for 
1987 and later). 

Bill section 3 gives the legislation an immediate effective 
date. 

JBC:gc 
WKG2:46 



RESOLUTION OF THE ALASKA MUNICIPAL LEAGUE

RESOLUTION NO. 88-8

A  RESOLUTION CONCERNING R A W  FISH TAX COLLECTIONS.

WHEREAS, the collection of raw fish tax is a critical source 
of revenue for the local municipalities and the State of Alaska, 
and

WHEREAS, the municipalities have been unable to obtain any 
data concerning collection of raw fish tax, and

WHEREAS, the municipalities would provide considerable infor­
mation and assistance to the Department of Revenue if given the 
opportunity, and

WHEREAS, the municipalities have been effectively managing 
confidential information for many years, and

WHEREAS, the municipalities concur with the sensitivity of the 
processor information and agree to treat the information as co n f i­
dential information, and

WHEREAS, the Department of Fish and Game fish tickets for 
bottomfish have not been processed for several months, which means 
no catch verification or fish tax verification is taking place at 
this time, and

WHEREAS, this information is critical for both management of 
the fish resource and accurate management of the fish tax 
collections;

NOW, THEREFORE, BE IT RESOLVED b y  the Alaska Municipal League 
that Governor Cowper and the Alaska Legislature adopt legislation 
to fund adequate staff positions within the Department of Fish and 
Game to properly manage the information provided on the fish 
tickets for a ll species in a timely manner to allow verification 
and quality information to the municipalities and an accurate 
accounting for the raw fish tax.

Adopted this 13th day of November 1Qfl7

C 'P  • .

Scotnr"X". Burgess, Exec ive Director

. , .. 
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RESOLUTION OF THE AUSKA MUNICIPAL LEAGUE 

RESOLUTION NO. 88-8 

A RESOLUTION CONCERNING RAW FISH TAX COLLECTIO~S. 

WHEREAS, the collection of raw fish tax is a critical source 
of revenue for the local municipalities and the State of Alaska, 
and 

WHEREAS, the municipalities have been unable to obtain any 
data concet·ning collection of raw fish tax, and 

WHEREAS, the municipalities would provide considerable infor­
mation and assistance to the Department of Revenue if given the 
opportunity, and 

WHEREAS, the municipalities have been effectively canaging 
confidential information for many years, and 

WHEREAS, the municipalities concur with the sensitivity of the 
processor information and agree to treat the information as confi­
dential information, and 

WHEREAS, the Department of Fish and Game fish tickets for 
bottomfish have not been processed for several months, which means 
no catch verification or fish tax verification is caking place at 
this time, and 

WHEREAS, this information is 
the fish resource and accurate 
collections; 

critical for both management 
management of the fish 

of 
tax 

NOW, THEREFORE, BE IT RESOLVED by the Alaska Municipal League 
that Governor Cowper and the Alaska Legislature adopt legislation 
to fund adequate staff positions within the Department of Fish and 
Game to properly manage the information provided on the fish 
tickets for all species in a timely manner to allow verification 
and quality information to the municipalities and an ~ccurace 
accounting for the raw fish tax. 

Adopted this 13th day 
of November 198// .- .~~.::=-

~ v~• ~~ • 
G~orge w. lc.ircc' , Pres Ldcnc 

ATT~ ~ 
C,__~ ~~ 

/Ac! ':_;A/ c::------
Seo~:,:--~. Burgess, Ei<ec~ive Di.rector 
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C I T Y  O F  K I N G  C O V E
P.O. Box 37 . King Cove, Alaska 99612 • (907) 497-2340

ty of King Cove strongly supports t 
, an act relating to fisheries rax 
es this b i l l  w ill e ffe ctive ly  assis

March 10, 1988
The Honorable Adelhied Herrmann 
Alaska State Representative 
P.O. Box V
Juneau, Alaska 99811 

RE: HB 486
Dear Representative Herrmann:

the follow ing:

o Provide municipalities a cost-e ffe ctiv e  tool ir. the 
administration and co llection  of municipal sales/use taxes, 
particularly from floating fish  processors ; and

o Provide the State end municipalities an
a u o n i i a  <•< i - K a i r a  I J w n  c  3 j u  -  a  A m t t

operating in respective areas of the State. This information 
sharing w ill enhance the prospects for the Stats and 
municipalities to co lle c t  tax*revenues each is owed, again, 
particularly from floating processors.
The main problem confronting coastal ,tunic 
they are often unaware of floating fish or 
that occur in their municipal boundaries a 
the amount of fish product a processor prc 
fish  processors operating in State waters 
State*Fisheries Business Taxes-and this in 
an essential tool to help a municipality c 
amount of local tax assessments it  1 3  owed 
the large amount of territory  in soma coas 
particu larly  ooroughs, and the prohibitiv 
onsite monitoring program make i i  d ifr icu l 
municipalities to e ffective ly  co lle c t  taxs 
processors. HB 486 is not a cure-a ll for 
i t  is a very positive step that 
m unicioalities and the State.
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The City of King Cove supports HB and 
adoption this session.
Sincerely

i /

Wayne Marshall 
OS f y  M a n a g e r
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CITY OF KIN(j COVE 
P.O. Box 37 • King Cove, Alaska !l9612 • 1907) 497-2340 

March 10, 1988 

The Honorable Adelhied Herrmann 
Alaska State Representative 
P.O. Box V 
Juneau, Alaska 9981! 

RE: HB 48 6 

Dear Representative Herrmann: 

The City of King Cove strongly supports :~e adopt!=~ --
HB 486, an act relatinq co fishe:ies ~a~ ~~t~r~~- 7~~ ~- ~v 
be!leves this bill will ef!ec:iv~ly ~ssls~ :~ dC~~~?:~~~:~~ 
the following1 

o Provide munici~alities a cost-effsc:i~a toe: i~ :~e 
administration and collection of munic~pal ~a:es/~5a :ax~~, 
particularly from floating fish p~ocessor3 ; ar.d 

o Provide the St:.:l~e and :n•.rni= i?-a l i :..~.t:::'.i ~n ::;:~.:::-a: 
:a,rot"l11a ►,•, ~h':\.-o '-""livwMa9L•n .a,~~ ~J'-"•• '-'~~1 ::-~ --''-c::.:,.:,u.~ ''~•• ·-•; :t~t: 

operating in :es~ective areas of the Staee. :h~s :~:=:~a~:~~ 
sharing will enhance the pro5pects :or t~e State a~~ 
municipalities ~o collect tax revenues sach :s c~ed, ~;~:~, 
particularly from floating ~rocessor5. 

The ~ain problem ccnf~onting c~as:al ~uni::pa! :t:ss ~=c :~a: 
they are of~en u~aware of floati~g !is~ proce~si~g ~=~:~i :~as 
:hat occur in their municipal boundaries a~d ca~~c~ ~~= ~ ~Y 
=~e amount of fish product a ?rocesso: ~r:cesses. r1~~= 1~g 
t:sh oroces5ors operating in St~ce wa:ers are :e~~ ~:e~ ~o ~av 
State°Fisheries Busines5 T~~es ➔nd this i~~=:~at£~~ ~o~:d Se· 
an essential tool to help a ~u~ic:pal!ty :ol:ec: ~~~ ~~:! 
amount of local tax assessmen~s ~tis o~ad. C~i=~ i~~?: 1, 
the !arge amount of territcry !~ ;ome c~as :6: ~~~:c:~,~~~=:es. 
par:1cuiar1y corougns, a~d c~e ~roh1b1~1ve :osc ~~ ~~=:ati~; 
onsi:e monitoring program ~ake != dif~:c~: ~ ~c~ ~=s ~ 
municipalities to effectively ~o!;sct :axes ~=~~ !:~a~:~; 
processor5. HB 486 is not a c~=~Mal! =~r ~;.:3 ,~=~:~~, ~~t 
it is a very positive 51:ep i:::a: ~·.·:.!! t1:-:::~c:.=n:,,~y ::~::::.:.~ 
municipalities ar.d :~e s~ace. 

The City of King Cove 3up90:ts ~El ,:~E .:i:--.d · .. .:]? .:.. • ···> 
adoption this session. 

Sincerely, 
I tO\ I : 

/~~-~ )~-4._J! 
Way~ Marshal 1 
('; t-y Mana',Jr.i.r: 



ALEUTIANS EAST BOROUGH
SERVING THE COMMUNITIES OF 

■ KING COVE ■ SAND POINT ■ AKUTAN ■ COLD BAY B FALSE PASS 8 NELSON LAGOON

F e b r u a r y  2 9 , 1988 „  ,nnoRECEIVED MAS - 3 1988R e p r e s e n t a t iv e  A d e lh e id  Herrm ann P .O . Box VJu n e a u , A la s k a  99811
R E : HB 486 -  C o n f i d e n t i a l i t y  B i l l

. • '£  a  •? ►  *  t  ? 1 , 0  ' TT T ’n - i n n  •J u s t  a s h o r t  n o te  to  sa y  t h a t  th e  A l e u t i a n s  E a s t  Borough s u p p o r t s  th e  House B i l l  4 8 6 . I t  w i l l  h e lp  c l o s e  lo o p - h o le s  in  c u r r e n t  S t a t e  lav/ w h ile  i n s u r i n g  a t a x a t i o n  p o l i c y  w h ich  t r e a t s  a l l  e n t i t i e s  e q u a l l y .  The b i l l  i s  w e l l  o v e rd u e  and w i l l  h e lp  a l l e v i a t e  a number o f  p ro b le m s  w h ich  c o m m u n itie s

SAND POINT. ALASKA 99661 
1907) 383-2699

PO BOX 349 PO. BOX 37
KING COVE. ALASKA 99612

PO BOX 349 

ALEllTIANS EAST BOROUGH 
SERVING THE COMMUNITIES OF 

I KING COVE ■ SANO POINT ■ AKUTAN ■ COLD BAY I FALSE PflSS I NELSON LAGOON 

Fehruary 29, 1988 

Representative Adelheid Herrmann 
P. 0. Ho;{ ·v 
Juneau, Alaska 99811 

RE: ?.B 486 - Confidentiality Bill 

,., ,-:. ~ ""' ·., ,- ::s '"' ,.. ;.a r ; , , c ; ' ri ,,... r ·~;, "' n • . . .· - ·- .. . . . . . 

RECEIVED MAR - 9 1988 

Just a short note to say that the Aleutians East Borough 

supports the 3ouse Bill 486. It will help close loop-holes 

in current State law t·:hile insuring a taxation policy unich 

treats all entities equally. The bill is well overdue and 

1.,ill help alleviate a number of r,roblems which communities 

~ill face in coming years as the fishing in~ustry ~volves and 
changes. 

SAND POINT. ALASKA 99661 
;9on JB3·2699 

?O. BOX':57 
KING COVE. ALASKA 99612 



City o f  S a n d  Po in t
P.O. Box 249 

Sand Point. Alaska 99661
(907) 383-2696

.'larch  2 , 198 8H o n o r a b le  A d e lh e id  Herrm ann P .O .  :3ox VJ u n e a u , A la s k a  99811D ear R e p r e s e n t a t iv e  H errm ann:T:’iC C iv ./  Ot Cuftu P o in t  s u p p o r t s  your ctii_ o r L s th ro u g h  ».o to  p rom ote th e  e x c h a n g e  o f  th e  f i s h e r i e s  b u s in e s s  t a x  in f o r m a t io n  betw een  c i t i e s  and th e  D e p a rtm e n t o f  R ev en u e . G iv e n  th e  d e c l i n i n g  n a t u r e  o f  r e v e n u e s , i t  i s  m u tu a lly  a d v a n ta g e o u s  f o r  c i t i e s  and th e  D e p a rtm e n t o f  R evenue to  c r o s s  c h e c k  t h e i r  s a l e s  t a x  f i g u r e s  a g a i n s t  th e  g r o s s  r e c e i p t s  shown on th e  f i s h e r i e s  b u s in e s s  t a x  fo rm .S i n c e r e l y ,
R o b e r t S .  J u e t t n e r  C i t y  A d m in is t r a t o r

( 

( 
'-

City of Sand Point 
P.O. Box 249 

Sand Point. Alaska 99661 

(907) 383-2696 

~larch 2, 1988 

:ior.ori:1ble Adelheid i-lerrmann 
?.O. r1ox '✓ 

Ju~eau, Alaska 99811 

Dear Representative Herrmann: 

1:-".: c~ ... i 0.= S ... ;,~ ;?;,;iitt. ,:;:...~~0.ct:;; ::,·0 ... 1. "C":[ [o.i:'Ls tlii.", .. H.h;1li : : ;:; --: ~.: 

to promote th~ exchange of the fisheries business tax 
information between cities and the Oe~art~enc of Revenu~. 
Given the declining nature of revenues, it is mutually 
advantageous for cities and the Department of Revenue ~c 
cross check their sales tax figures against the gross 
receipts shown on the fisheries business tax form. 

Sincerely, 

~~ 
~obert S. Juettner 
City Administrator 



j t S  S O U T H W E S T  A L A S K A  M U N I C I P A L  C O N F E R E N C E
Box 8 9  •  Unalaska •  Alaska 9 9 6 8 5

R E S O L U T I O N  3 7 - 0 6

A RESOLUTION OF THE SOUTHWEST ALASKA MUNICIFAL CONFERENCE CONCERNING RAW FISH  TAX COLLECTION S.WHEREAS* th e  c o l l e c t i o n  o f  r?w tier*, ta x  i s  a c r i t i c a l  s o u r c e  o f  re v e n u e  f o r  th e  l o c a l  m u n i c i p a l i t i e s  and th e  S t a t e  o f  A la s k a *  andWHEREAS* th e  m u n i c i p a l i t i e s  h a v e  b een  u n a b le  to  o b t a in  anv d a t a  c o n c e r n in g  c o l l e c t i o n  o f  raw f i s h  ta x *  andWHEREAS* th e  m u n i c i p a l i t i e s  w ould p r o v id e  c o n s id e r a b le  in f o r m a t io n  and a s s i s t a n c e  to  th e  D ep artm en t o f  R evenue i f  g iv e n  th e  o p p o r t u n it y , andWHEREAS* th e  m u n i c i p a l i t i e s  h a v e  b e en  e f f e c t i v e l y  m anaging c o n f i d e n t i a l  in fo r m a tio n  f o r  menv / e a r s *  andWHEREAS* th e  m u n i c i p a l i t i e s  c o n c u r  w ith  th e  s e n s i t i v i t y  o f  th e  p r o c e s s o r  in fo r m a tio n  and a g r e e  to  t r e a t  th e  in fo r m a tio n  a s  c o n f i d e n t i a l  in fo r m a tio n *  andWHEREAS* th e  D epartm ent o f  F is h  and Game f i s h  t i c k e t s  f o r  b o t t o m fis h  h a v e  n o t b een  p r o c e s s e d  f o r  s e v e r a l  m onths w hich means no c a t c h  v e r i f i c a t i o n  o r f i s h  ta x  v e r i f i c a t i o n  i s  t a k i  p l a c e  a t  t h i s  tim e* andWHEREAS*- t h i s  in fo r m a t io n  i s  c r i t i c a l  f o r  b o th  management o f  th e  f i s h  r e s o u c r e  and a c c u r a t e  m anagement o f  th e  f i s h  ta x  c o l l e c t i o n s ,  nowTHEREFORE, BE IT RESOLVED hy th «  -5*.■ ‘ hw.><sh A1 a M u n ic ip a lC o n fe r e n c e  t h a t  G o v e rn o r Cowp»r *r,d l e g i s l a t u r ead o p t l e g i s l a t i o n  t o :1 . A u t h o r iz e  th e  D ep artm en t o f  R evenue t"o ih a r e  t h -c o n f i d e n t i a l  in fo r m a t io n  o f  f i s h  ! c o l l e c t e d  oep r o c e s s o r  to be t r e a t e d  a s  c o n f i d e n t  l a l  lnr'or mat. i exem pt from  p u b l i c  d i s c l o s u r e  by h v j  l o c a l  nuntcs p a l i t i e s .

Phone (9 0 7 ) 5 8 1 - 1 2 5 1 , 5 8 1 - 1 3 5 7

.. 

( 

I' 
\. 

..,. 
,. 
I , T ~ r C, 1 : .,, ;,1 .. , , 

~ --!:> SOUTHWEST ALASKA 
MUNICIPAL CONFERENCE ;iwBox 89 • Unalaska • Alaska 99685 

RESOLUTION 87-06 

A RESOLUTION OF THE SOUTHWEST ALASKA MUNICIPAL CONFERENCE 
CONCERNING RAW FISH TAX COLLECTIONS. 

WHEREAS, the ,:c-lle,:tic,i1 i:,f 1·~w flst-, ta:-: 1'" a ,:.·iti.i::~.l :C••.11·c:: 
of revenue ~or the local mun1c1p~liti~s •P~ the Stat~ of 
Alaska. and 

WHEREAS, the municipalities hav~ b~en unable to obtain anv 
data concerning collection of raw fish tax. and 

WHEREAS, the munic:1palities would pr~~ide co"sider~ble 
information and assistance to th~ 0'2partm~nt of R~venu~ 1f 
given th~ opportunity. •nd 

WHEREAS, t:he m•.mic: ipa lit i-2s h.:• .. ·e been eife,:t. i ve 1 v ,11-=-11.,;,,~ i m; 
confidential information form•~~ i~dr~. and 

WHEREAS, the municipalities concur with the sensitivitv of 
the processor information and agrge to treat the information 
as confidential information. and 

WHEREAS, the Department of Fish ~nct G~rne fish tickets for 
bottomfish have not b~en processed f~r se~~r~l month~ ~hi.ch 
mear,s ,,c, catch verificatic,n i:,r fish ta:: ·..1e1·ificati~o1, 1s t.,;ki ng 
place at this time. and 

WHEREAS,. this i1,fc,rmatic,n is i::riti,:al fc,r bi:,th ma1,ag1:me1,t 
c,f the fish ,·esoucre -=-.nd acc1.11· :l t~ ,r,:"1 1io;.qo?.,r,e,,t ,:,f the fish t:.J:: 
collections, now 

THEREFORE, BE IT RESOLVED t-..,• tt-.~~ ·:.,·, 11 1· 1-,1 .. .::•~t- ,";I ·\::-,~ "' ~•h.•i"11c:10-:1l 
C•=•r-. fe1·e,,c~ l:hn t Gov~r1iC•1· c,,,,1p-l1' ~.-,.1 t-t· .. :: ,:.1 .•• , ~ .• i •:•J \ :i l" r:-, .• ,·.-: 
:,1,jc,pt leg1slatic,n tc,: 

1. Authc,1·1 =~ tt-,e 0-?P-=-•-t:•n~,-,t; r,f J-;·e"r;.111.1-:: t-,: . .:ri ... ,·-? th.:. 
cc,nfide1,t\:!l l1ifi:,1·,r, .. ~i:1,: .. , ,:,f r"l::;li ! • . · ,:r.,l hi..:tr:?•J i":1-= •· 
prc,cessc,,· t:c, be tref;t:~d -:1s ,:c,1·.-fid-?,-,1: L-='l 11,r",:,r,11,;t_ l ~·· •• 

l~:.:empt f,-c,,n p•.1bl1c ,j1-=c:lc,·-:1.11·~ t:;y t-li.,? l-:•c~l n•.11H ,: : ­
p.;.l\ties. 

Phone (907) 581-1251, 581-1357 



S o u th w e st A la s k a  M u n ic ip a l C o n fe r e n c e  R e s o lu t io n  8 7 -0 6  P a g e  two
8 . R e q u ir e  th e  D ep artm en t or' R evenue to  .«ori t i v e l y  w ith  l o c a l  m u n i c i p a l i t i e s  : n - e n *  and c o l l e c t i o n  o f  raw f i s h  ta  in c lu flir -n  fo r  a l o c a l  m u n ic ip a l 1 tv  to  assum e :h ? r :  d u t i e s  w it h in  t h e i r  m u n ic ip a l p o u n g a r : -,-s a r e a s o n a b le  a d m i n i s t r a t i v e  f e e  to c o v e r  o f  c o l l e c t i o n .3 . Fund a d e q u a te  s t a f f  p o s i t i o n s  w it h in  m e  D ep artm en t o f  F is h  and Game to p ro p e r  lv ■« th e  in fo r m a t io n  p r o v id e d  on th e  f i s h  t i c 1 a .11. s p e c ie s  in  a t im e ly  manner to  a llo w  v e r i f i c a t i o n  and q u a l i t v  in fo r m a t io n  to m u n i c i p a l i t i e s  and an a c c u r a t e  a c c o u n t ir e  raw f i s h  t a x .

i  7APPROVED AND ADOPTED t h i s  A > _  dav o f  •< ^1997.
/ ? -  /  j '  j  J

_  _  S S - Z Z  L  i'l- y c L y . 4 r f r l _Pau/l F u h s . P r e s id e n t

( 

( 

Sc,uthwest Alaska M•.m1cip"'l ,:,.;.,; ·f►:renc,~1-
Resolution 87-06 
Pr.\ge two 

2. R~QLtia-~ f;h~ Dep,.u·t-m~;-,:- ,:,r' J:;·~v-:?,,L1E t,:, ... c,d -::; .. ~·r,,;;,·=-­

tively wtth lc,c:-:11 m1.,,-,1,.:1p:7,. l1+;1,~s ·.,-, -,?.,·: -:o': -:.;.t~•: .. , 

-::111d cc,lle,:t.,cn1 c,f ,· .,;.w fi:h t.; i,·,.:l•.'<.i!,-•:: -: - ,: -~•C:••. : :,,·, 

fc,r a lc•i::a-.1 rn1.1;1tctrJal1 t·., ti:, -~-~.:;11,T,o::: ·:1-i .~ ::,: ·. : ·:.":;; .. • 

,juties w1t:h1,1 the-1,- ,T,1.1,·,1,:10-:11 ::-:,:,, .. ,,.,,-:i.a,·:•.•=- ,;.-.~ ,· -:::-::01,·, 

a i-easc,iiable ••. ,jm1,·,1:trat1vi:: fep ~=· ,.:c,v.l?1· •-~? -: -:-:t 

c,f cc,llectic,n. 

3. Fund adequate st~ff PD51t1on5 ~1~h1~ t~~ 

Oepai-tment of Fish ana Game to croc~i-1~ ~~~~g~ 

the i nfc,rma tic,,, p1•c,v 1 i:lt?i:f c,1, tf'\e f i '=h ': ! •: , -~ t ~ :- ,:, ,· 

i!!l species ;,,-, a timely m,;, ;·11,~1· ':,:, all:, ... 

ver1iic~tion and qualitv t~formrit!on ':o :ne 

municipc:1l1t1~s ~ .. ,,:i a;, .;ccL1r.ate -:!.•:•: .:, 1.1,·,t!1·:J -- ·r,-: 

,·aw fish ta}:. 

AF·F·f;:OVEO A:~D ADOF·TED th 1 s _j!t_-__ dav r;,f 

1997. 

..,J / 
.'/ / _· ..( tL. 

----------------

11 I I 

I/ 1 /.l.v/ 
-- :f<Z.:;,tc {., f .:tt._" - · __ · _________ _ 
F-~;.,/i F'1.1hs. ;Ties 1 oe1,~ 
.l ,/ 



TELEPHONE 
(907 ) 586-1325 105 MUNICIPAL WAY, SUITE 301 

JUNEAU, ALASKA 99801

MEMORANDUM 

T O :

F R O M:

D A T E :  

S U B J E C T :

R e p r e s e n t a t i v e  H e n r y  S p r i n g e r ,  C h a i r  
Members o f  t h e  H o u s e  C o m m u n i t y  a n d  R e g i i v i a l  

A f f a i r s  C o m m i t t e e

S c o t t  A .  B u r g e s s ,  E x e c u t i v e  D i r e c t o r  

Mar ch  2 1 ,  1 9 8 8

HB 486 -  F i s h e r i e s  T a x  R e t u r n s

T h e  A l a s k a  M u n i c i p a l  L e a g u e  s t r o n g l y  s u p p o r t s  H B  486  -  r e l a t i n g  t o  
f i s h e r i e s  t a x  r e t u r n s .  S u b s e c t i o n  ( a )  p e r m i t s  m u n i c i p a l i t i e s  t o  
d e t e r m i n e  w h e t h e r  f i s h e r i e s  b u s i n e s s e s  o p e r a t i n g  w i t h i n  t h e i r  
b o u n d a r i e s  a r e  p r o p e r l y  r e p o r t i n g  t h e  l o c a t i o n  o f  t h e i r  a c t i v i t i e s .  
I n a c c u r a t e  o r  i m p r o p e r  r e p o r t i n g  o f  l o c a t i o n  a d v e r s e l y  a f f e c t s  t h e  
e n t i t l e m e n t  o f  an a f f e c t e d  m u n i c i p a l i t y  t o  i t s  s h a r e  o f  t h e  f i s h e r i e s  
l i c e n s e  t a x .

S u b s e c t i o n  ( b )  i s  e x t r e m e l y  i m p o r t a n t  t o  m u n i c i p a l i t i e s  t h a t  l e v y  s a l e s  
a n d  u s e  t a x e s  o n  t h e  s a l e  o r  u s e  o f  f i s h e r i e s  p r o d u c t s .  I t  p r o v i d e s  an 
e n f o r c e m e n t  m e c h a n i s m  t h a t  w i l l  p r o v i d e  e n f o r c e m e n t  i n f o r m a t i o n  t o  b o t h  
t h e  s t a t e  a n d  t h e  m u n i c i p a l i t y  w i t h o u t  v i o l a t i n g  t h e  p u r p o s e  f o r  w h i c h  
t h e  c o n f i d e n t i a l i t y  o f  t h e s e  r e c o r d s  was e s t a b l i s h e d .  T n e  p r a c t i c e  o f  
t a x i n g  j u r i s d i c t i o n s  o f  e x c h a n g i n g  t a x p a y e r  i n f o r m a t i o n  f o r  e n f o r c e m e n t  
p u r p o s e s  i s  w e l l  e s t a b l i s h e d  a n d  s h o u l d  b e  e x t e n d e d  t o  t h i s  s i t u a t i o n .

I  h a v e  e n c l o s e d  a r e l a t e d  r e s o l u t i o n  a d o p t e d  b y  t h e  AML m e m b e r s h i p  a t  
o u r  a n n u a l  c o n f e r e n c e  i n  N o v e m b e r .  T h e  r e s o l u t i o n  s u p p o r t s  t h e  n e e d  t o  
s h a r e  f i s h e r i e s  t a x  i n f o r m a t i o n  b e t w e e n  t h e  S t a t e  a n d  m u n i c i p a l i t i e s .  
I t  a l s o  r e q u e s t  a d e q u a t e  f u n d i n g  f o r  t h e  D e p a r t m e n t  o f  F i s h  a n d  Game t o  
p r o p e r l y  c o l l e c t ,  r e p o r t ,  a n d  m a n a g e  f i s h  t i c k e t  i n f o r m a t i o n .

T h e  AML s t r o n g l y  s u p p o r t s  H B  4 8 6 .

T h a n k  y o u .

S A B : p h i  

E n c l o s u r e

MEMBER O f  THE NATIONAL LEAGUE O f  C IT IES AND THE NATIONAL ASSOCIATION O f  COUNTIES

TELEPHONE 
(907) 586·1325 105 MUNICIPAL WAY, SUITE 301 

JUNEAU, ALASKA 99801 

MEMORANDUM g 
TO: Representative Henry Springer, Chair ~ ---­

Members of the House Community and Regirr1al 

FROM: 

DATE: 

Affairs Committee 

Scott A. Burgess, Executive Director 

March 21, 1988 

SUBJECT: HB 486 - Fisheries Tax Returns 

The Alaska Municipal League strongly supports HB 486 - relating to 
fisheries tax returns. Subsection (a) permits municipalities to 
determine whether fisheries businesses operating within their 
boundaries are properly reporting the location of their activities. 
Inaccurate or improper reporting of location adversely affects the 
entitlement of an affected municipality to its share of the fisheries 
license tax. 

Subsection (b) is extremely important to municipalities that levy sales 
and use taxes on the sale or use of fisheries products. It provides an 
enforcement mechanism that will provide enforcement information to both 
the state and the municipality without violating the purpose for which 
the confidenti ality of these records was established. The practice of 
taxing jurisdictions of exchanging taxpayer information for enforcement 
purposes is well established and should be extP.nded to this situation. 

I have enclosed a related resolution adopted by the AML membership at 
our annual conference in November. The resolution supports the need to 
share fisheries tax information between the State and municipalities. 
It also request adequate funding for the Department of Fish and Game to 
properly collect, report, and manage fish ticket information. 

The AML strongly supports HB 486. 

Thank you. 

SAB:phl 

Enclosure 

MEMBER OF THE NATlONAL LEAGIJE OF CITIES ANO THE NATIONAL ASSOCIATION OF COUNTIES 



RESOLUTION OF THE ALASKA MUNICIPAL LEAGUE

RESOLUTION NO. 88-8

A  RESOLUTION CONCERNING RAW FISH T A X  COLLECTIONS.

WHEREAS, the collection of raw fish tax is a critical source 
of revenue for the local municipalities and the State of Alaska, 
and

WHEREAS, the municipalities have b e e n  unable to obtain any 
data concerning collection of raw fish tax, and

WHEREAS, the municipalities would provide considerable infor­
mation and assistance to the Department of Revenue if given the 
opportunity, and

WHEREAS, the municipalities have b e e n  effectively managing 
confidential information for many years, and

WHEREAS, the municipalities concur wi t h  the sensitivity of the 
processor information and agree to treat the information as confi­
dential information, and

WHEREAS, the Department of Fish and Game fish tickets for 
bottomfish have not been processed for several months, which means 
no catch verification or fish tax verification is taking place at 
this time, and

WHEREAS, this information is critical for both management of 
the fish resource and accurate management of the fish tax 
collections;

NOW, THEREFORE, BE IT RESOLVED b y  the Alaska Municipal League 
that Governor Cowper and the Alaska Legislature adopt legislation 
to fund adequate staff positions within the Department of Fish and 
Game to properly manage the information provided on the fish 
tickets for all species in a timely manner to allow verification 
and quality information to the municipalities and an accurate 
accounting for the raw fish tax.

Adopted this 13th day of November 1987

GeA T T C C T • .

( 

( 

(_ 

RESOLUTION OF THE ALASKA MUNICIPAJ.. LEAGUE 

RESOLUTION NO. 88-8 

A RESOLUTION CONCERNING RAW FISH TAX COLLECTIONS. 

YHEREAS, the collection of raw fish tax is a critical source 
of revenue for the local municipalities and the State of Alaska, 
and 

YHEREAS, th~ municipalities have been unable to obtain any 
data concerning collection of raw fish tax, and 

YHEREAS, the municipalities would provide considerable infor­
mation and assistance to the Department of Revenue if given the 
opportunity, and 

YHEREAS, the municipalities have been effectively managing 
- confidential information for many years, and 

YHEREAS, the municipalities concur with the sensitivity of the 
processor information and agree to treat the information as confi­
dential information, and 

YHEREAS, the Department of Fish and Game fish tickets for 
bottomfish have not been processed for several months, which means 
no catch verification or fish tax verification is taking place at 
this time, and 

WHEREAS, this information is 
the fish resource and accurate 
collections; 

critical for both management of 
management of the fish tax 

NOY, THEREFORE, BE IT RESOLVED by the Alaska Municipal League 
that Governor Cowper and the Alaska Legislatut·e adopt legislation 
to fund adequate staff positions within the Department of Fish and 
Game to properly manage the information provided on the fish 
tickets for all species in a timely manner to allow verification 
and quality information to the municipalities and an accurate 
accounting for the raw fish tax. 

Adopted this 13th day of November bd ~. 
George \.I. !Carte' , President 

Seo ive Director 

- 39 -




