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CONTINUATION of FISCAL NOTE ANALYSIS
F o r  B i l l / R e s o l u t i o n  No.  CSHB 4 4 (Fin)

EXPENDITURES:

The committee substitute requires the person registering a vehicle to 

certify they have insurance, and will continue to carry the insurance 
when the vehicle is in operation.

As a result of experience gained from the Emission Inspection Program 
it is realized the renewal by mail form will not always be adequately 
completed in regard to certifying insurance is in existence, thus some 
will need to be returned to the applicant. Of the 412,000 registrations 
processed in 1986, 110,000 were renewals by mail. It is estimated 10% 
of the renewals by mail will be incomplete in regard to insurance. The 
one position requested is to assist the mail-out renewal program. After 
the program is in operation for a couple years there will be less reject­
ed applications, and the position will no longer be required.

PERSONAL SERVICES:

1 Motor Vehicle Rep. II, Anchorage, 9B 14.9

CONTRACTUAL:

Postage - 6,250 x $.22 1.4

COMMODITIES: -

Envelopes .2

Other normal office supplies  ._1

TOTAL 16.6

The above funding is for one-half'year because of effective date 

of January 1, 1988. A 3% inflation factor was used for FY89 and 
subsequent years.

REVENUES:

412.000 vehicles were registered in 1986. Revenue increase for FY88 is 

for one-half year because of effective date of January 1, 1988.
412.000 divided by one-half = 206,000 x $1.00 fee increase = $206,000.

A 1% growth factor was used for FY89 and subsequent years.

pace 2__ of _ 1
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Motor Vehicle Representative II
I imc Status

PFT

S taff M onths

12

No. o f Positions
_________ One

Range/Step
91$

Location
An chorage

I Harg. Unit 
I OCIJ

Election District 
7-15

Type o f Enpcndilure Amount
1 2 3

Salarv 1 0 .7 1 0 -III V:4
Benefits 6 . 1 9 1
Premium Pay
Other

Total Personal Services : ' i t f :  ;!:• 1 6 . 9
Travel
Contractual 1 . 6
Commodities •3
Equipment
Uthcr

Total Cost 1 6 . 6

Funding Source for Total Cost
Federal Receipts 1002
G. F. Match 1003
General Fund 1004 1 6 . 6
I A Receipts 1006
CIP Receipts 1061

Other

&  , r  : ■ - || V-

. .. -■ ■■ yf.! ■■■•*:

•• S

Justification

Process r e g is tration a p p l i c a t i o n s  received 

u nder the mail-out renewal program. Inspect 

a p p l ications returned for c o m p leteness.

Return ap p l i c a t i o n s  which are inco m p l et e  

w i t h  instructions on how to correct. Perf o r m  

data entry for properly com p l et e d  a p p l i c a t i o n s  

and send renewal r e g i s t ra t i o n  and tabs to 

a p p l i c a n t .

Figures are for one-half year b e c a u s e  of 

e f fective date of Janu a r y  1, 1988.

Request For 
New Position

• Agency 
D R U  

Component

P u h l i c  S a f e t y
Motor Vehicle's

F i e l d  S e r v i c e s
Page 3 of 3
Revised Date

FY £8
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5-0340T

O r ig in a l  sp o n so rs :  D on ley  and C o l l in s

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE B ILL  NO. 44 (F in a n ce )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION 

A B ILL

F o r  an A c t  e n t i t le d :  "An A c t  r e la t in g  to  m otor v e h ic le  l i a b i l i t y  in s u ra n c e

and v e h ic le  r e g is t r a t io n ;  and p r o v id in g  f o r  an e f f e c ­

t iv e  d a te . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1. AS 21 .89 .020  i s  amended by a d d in g  a new s u b s e c t io n  to  

read :

( f )  An a u to m o b ile  l i a b i l i t y  in s u ra n c e  p o l i c y  must p ro v id e  th a t

a l l  expenses and fe e s ,  n o t  in c lu d in g  c o u n se l f e e s ,  in c u r r e d  becau se  o f

a r b i t r a t i o n  o r  m e d ia t io n  s h a l l  be p a id  as a p a r t  o f  th e  a r b i t r a t i o n  

aw ard .

* Sec. 2. AS 28 .10 .021 (a ) i s  amended to  read :

(a) The owner o f  a v e h ic le  s u b je c t  to  r e g i s t r a t io n  s h a l l  a p p ly  

f o r  r e g i s t r a t io n  under t h is  c h a p te r  by p r o p e r ly  c o m p le t in g  th e  form  

p r e s c r ib e d  by the  com m iss ione r under AS 28 .05 .041 . B e fo re  th e  i s s u ­

ance o f  a c e r t i f i c a t e  o f  r e g i s t r a t io n  by th e  departm ent, the  owner 

s h a l l

( 1 ) pay a l l  r e g is t r a t io n  fe e s  and ta xe s  r e q u ir e d  under t h i s  

c h a p te r  and f e d e r a l  heavy v e h ic le  u se  ta x e s  r e q u ir e d  under 26 U .S .C . 

4481 ( I n t e r n a l Revenue Code o f  1954)j_

( 2 ) u n le s s  the  owner q u a l i f i e s  .as a s e l f - in s u r e r  under

AS 28 .20 .400 , o r  i s  exempted from  o b t a in in g  l i a b i l i t y  in s u ra n c e  under

AS 28 .22 .200 , c e r t i f y  to  the  departm ent the  e x is t e n c e  o f  a m otor 

v e h ic le  l i a b i l i t y  p o l i c y  th a t  co m p lie s  w ith  AS 28 .22 .200  f o r  the  

v e h ic le  b e in g  r e g is t e r e d  and c e r t i f y  th a t  the  l i a b i l i t y  p o l i c y  w i l l

-1 -  CSHB 44 (F in )
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rem a in  i n  e f f e c t  f o r  th e  term  th e  v e h ic le  i s  r e g is t e r e d  and b e in g  

d r iv e n  on a h ighw ay, v e h ic u la r  way o r  a re a , o r  u n t i l  th e  v e h ic le  i s  

s o ld ;  and

(3) [SHALL] com ply w ith  [ANY] o th e r  a p p l ic a b le  s t a tu t e s  and 

r e g u la t io n s .

* Sec. 3. AS 28 .10 .041 (a ) i s  amended to  read ;

(a) The departm ent may r e fu s e  to  r e g i s t e r  a v e h ic le  i f

( 1 ) th e  a p p l ic a t io n  c o n ta in s  a f a l s e  o r  f r a u d u le n t  s t a t e ­

ment;

( 2 ) th e  a p p l ic a n t  f a i l s  to  f u r n is h  in fo rm a t io n  r e q u ir e d  by 

the  departm ent;

(3) th e  a p p l ic a n t  i s  n o t  e n t i t l e d  to  the  is s u a n c e  o f  a

c e r t i f i c a t e  o f  t i t l e  o r  r e g is t r a t io n  under t h i s  ch a p te r;

(4) th e  v e h ic le  i s  d e te rm ined  to  be m e c h a n ic a lly  u n sa fe  to  

be d r iv e n  o r  moved on a h ighw ay, v e h ic u la r  way o r  a re a , o r  o th e r

p u b l ic  p ro p e r ty  in  the  [THIS] s ta te ;

(5 ) th e  departm ent has re a s o n a b le  grounds to  b e l ie v e  t h a t

the  v e h ic le  was s t o le n  o r  f r a u d u le n t ly  a c q u ir e d  o r  th a t  th e  g ra n t in g

o f  r e g i s t r a t io n  w ou ld  be a f r a u d  a g a in s t  th e  r i g h t f u l  owner o r  o th e r  

p e rso n  h a v in g  a v a l i d  l i e n  upon the  v e h ic le ;

( 6 ) th e  r e g i s t r a t io n  o f  th e  v e h ic le  has been suspended o r  

revoked  f o r  any rea son  under the  laws o f  th e  [THIS] s ta te ;

( 7 ) th e  r e q u ir e d  fe e s  o r  ta xe s  have n o t been p a id ;

(8 ) th e  v e h ic le  o r a p p l ic a n t  f a i l s  to  com ply w it h  t h i s

ch a p te r  o r  r e g u la t io n s  a u th o r iz e d  by t h i s  s e c t io n ;

(9) the  v e h ic le  i s  w ith o u t  a c e r t i f i c a t e  o f  in s p e c t io n

r e q u ir e d  under AS 28.32 .010;

( 1 0 ) th e  v e h ic le  i s  s u b je c t  to  a s ta te -a p p ro v e d  lo c a l

e m is s io n  in s p e c t io n  program  adop ted  by m u n ic ip a l o rd in a n ce  under

CSHB 44 (F in )  -2 -
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AS 4 6 .03 .210 , and th e  v e h ic le  does n o t  meet th e  s ta n d a rd s  o f  th a t  

program , u n le s s  th e  v e h ic le  u ses  a f u e l  so u rce  t h a t  does n o t  p r im a r i ly  

em it ca rbon  m onoxide^

( 1 1 ) th e  a p p l ic a n t  f a i l s  to  c e r t i f y  to  th e  departm ent the  

e x is t e n c e  o f  a m otor v e h ic le  l i a b i l i t y  p o l i c y  th a t  co m p lie s  w ith  

AS 28 .22 .010  f o r  the  v e h ic le  b e in g  r e g is t e r e d ,  u n le s s  th e  owner o f  the  

v e h ic le  q u a l i f i e s  as a s e l f - in s u r e r  under AS 2 8 .20 .400 , o r  i s  exempted 

from  o b t a in in g  l i a b i l i t y  in s u ra n c e  under AS 2 8 .2 2 .2 0 0 .

* Sec. 4. AS 28.10.051 i s  amended by a d d in g  a new s u b s e c t io n  to  read :

(b) U n le s s  the  owner q u a l i f i e s  as a s e l f - in s u r e r  under AS 2 8 .-  

20.400, o r  i s  exempted from  o b ta in in g  l i a b i l i t y  in s u ra n c e  under 

AS 28 .22 .200 , th e  departm ent may suspend o r  re v o ke  the  r e g i s t r a t io n  o f  

a v e h ic le  t h a t  i s  n o t  in s u re d  by a m otor v e h ic le  l i a b i l i t y  p o l i c y  th a t  

co m p lie s  w ith  AS 28 .22 .010 .

* Sec. 5. AS 2 8 .1 0 .4 2 1 (c )  i s  amended to  read :

(c) The an nu a l r e g i s t r a t io n  fe e s  under t h i s  s u b s e c t io n  a re  

im posed and a re  based  upon the a c t u a l u n lad en  w e ig h t as e s t a b l is h e d  by 

the  m a n u fa c tu re r 's  a d v e r t is e d  w e ig h t o r  upon the  a c t u a l w e ig h t w h ich  

the  owner s h a l l  f u r n is h ,  s u b je c t  to  the  a p p ro v a l o f  th e  com m iss ione r 

o r th e  c o m m iss io n e r 's  r e p r e s e n t a t iv e ,  f o r  a v e h ic le ,  in c lu d in g  a m otor 

v e h ic le  p u l l i n g  a t r a i l e r  o r  s e m i - t r a i l e r , used  o r  m a in ta in e d  f o r  the  

t r a n s p o r t a t io n  o f  p a ssen g e rs  f o r  h i r e ,  e x c e p t in g  t a x ic a b s  and buses 

under (b) o f  t h i s  s e c t io n ,  o r f o r  th e  t r a n s p o r t a t io n  o f  p ro p e r ty  f o r  

h ir e  o r  f o r  o th e r  com m erc ia l u se , in c lu d in g  a com m erc ia l v e h ic le  such  

as a t r a i l e r ,  s e m i - t r a i l e r , t r u c k ,  w re ck e r , tow c a r ,  h e a rse , ambu­

la n c e ,  and t r a c t o r ,  as fo l lo w s :

(1) up to  and in c lu d in g  5,000 p o u n d s ........................ $51 [$50] 5

( 2 ) more than  5,000 pounds to  and in c lu d in g  1 2 , 0 0 0  pounds . 

..........................................................................................................................  $ 8 6  [$85];

-3 -  CSHB 44 (F in )



(3) more than  12,000 pounds to  and in c lu d in g  18,000 pounds 

....................................................................................................................  £156 [$155];

(4) more than  18,000 p o u n d s ......................................$221 [$220],

* Sec. 6 . AS 28.10.421 i s  amended by a d d in g  a new s u b s e c t io n  to  read :

( f )  The fe e s  c o l le c t e d  by the  departm ent under t h is  s e c t io n  

s h a l l  be d e p o s ite d  in  th e  g e n e ra l fu n d . The Departm ent o f  A d m in is ­

t r a t io n  s h a l l  s e p a r a t e ly  a cco u n t f o r  th re e  p e rc e n t  o f  th e  fe e s  

c o l le c t e d  under t h i s  s e c t io n  and d e p o s ite d  in  th e  g e n e ra l fu n d . The 

annua l e s t im a te d  b a la n ce  i n  th e  a ccoun t may be used  by th e  l e g is l a t u r e  

to  make a p p r o p r ia t io n s  f o r  a d m in is t r a t io n  o f  AS 28 .1 0 .0 2 1 (a )  and

AS 28.22 (A la s k a  M andato ry  A u to m ob ile  In su ra n ce  A c t ) .

*  Sec. 7. AS 28 .1 5 .2 5 5 (c)  i s  amended to  read :

(c) In  t h is  s e c t io n ,  the  term  " p r o o f  o f  f i n a n c ia l  r e s p o n s ib i l i t y  

[FOR THE FUTURE]" has the  m eaning g iv e n  in  AS 28 .20 .630  [AS 2 8 .2 0 .-  

230(b)] and may be e s t a b l is h e d  as p ro v id e d  in  AS 28.20 .

* Sec. 8 AS 28 .20 .630  i s  amended to  read :

Sec. 28 .20 .630 . DEFINITIONS [DEFIN ITION]. In  t h i s  c h a p te r ,  

u n le s s  th e  c o n te x t  o th e rw is e  r e q u ir e s ,

(1) "judgm ent" ["JUDGMENT"] means a judgm ent th a t  [WHICH]

i s  f i n a l  by e x p ir a t io n  w ith o u t  a p p e a l o f  th e  tim e  w it h in  w h ich  an 

ap pea l may be ta ken , o r  f i n a l  by a f f i r m a t io n  on a p p e a l,  g iv e n  by a 

c o u r t  o f  a [ANY] s t a t e  o r o f  th e  U n :ted  S ta te s ,  upon a cause o f  a c t io n  

a r is in g  ou t o f  th e  o w n e rsh ip , m a in tenan ce , o r  u se  o f  a v e h ic le  o f  a 

type  s u b je c t  to  r e g i s t r a t io n  under the  laws o f  t h is  s t a t e ,  f o r  dam­

ages, in c lu d in g  damages f o r  c a re  and lo s s  o f-  s e r v ic e s ,  b ecause  o f  

b o d i ly  in j u r y  to  o r d ea th  o f  a p e rso n , o r  f o r  damages because  o f  

in j u r y  to  o r  d e s t r u c t io n  o f  p ro p e r ty ,  in c lu d in g  the  lo s s  o f  u se  o f  

p ro p e r ty ,  o r  upon a cause o f  a c t io n  on an agreem ent o f  s e t t le m e n t  f o r  

such damagesj_

CSHB 4 4 (F in )  -4 -
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(2) " p ro o f  o f  f i n a n c ia l  r e s p o n s ib i l i t y * '  means an o w n e r 's  

m otor v e h ic le  l i a b i l i t y  p o l i c y  th a t  co v e rs  a l l  v e h ic le s  owned by the

p e rso n  t h a t  a re  s u b je c t  t o  r e g i s t r a t i o n  in  t h i s  s t a t e ,  o r  i f  th e  

p e rso n  does n o t  own a v e h ic le ,  p r o o f  r e q u ir e d  under AS 2 8 .2 0 .3 9 0 .

* Sec. 9. AS 28.22 i s  amended by ad d in g  a new s e c t io n  to  read :

Sec. 28 .22 .610 . SHORT T ITLE . T h is  c h a p te r  may be c i t e d  as  th e  

A la s k a  M andato ry  A u to m ob ile  In su ra n ce  A c t .

* Sec. 10. S e c t io n  1 o f  t h is  A c t  a p p l ie s  to  a u to m o b ile  l i a b i l i t y  in s u r ­

ance p o l i c i e s  e n te re d  in t o  o r  renewed on o r  a f t e r  th e  e f f e c t iv e  d a te  o f

t h i s  A c t .

* Sec. 11. AS 28 .20 .230 (b ) and s e c s ,  17, 18, 19, 20, and 23 o f  ch . 70,

SLA 1984 a re  re p e a le d .

* Sec. 12. T h is  A c t ta ke s  e f f e c t  Ja n u a ry  1, 1988.

-5- CSHB 4 4 (Fin)
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CONTINUATION of FISCAL NOTE ANALYSIS
F o r  B i l l , 'Reso lu t ion  No. CSHB 4 4 (Fin)

EXPENDITURES;

The committee substitute requires the person registering a vehicle to 

certify they have insurance, and will continue to carry the insurance 
when the vehicle is in operation.

As a result of experience gained from the Emission Inspection Program 
it is realized the renewal by mail form will not always be adequately 
completed in regard to certifying insurance is in existance, thus some 
will need to be returned to the applicant. Of the 412,000 registrations 

processed in 1986, 110,000 were renewals by mail. It is estimated 10% 
of the renewals by mail will be incomplete in regard to insurance. The 
one position requested is to assist the mail-out renewal program. After 
the program is in operation for a couple years there will be less reject­
ed applications, and the position will no longer be required.

PERSONAL SERVICES:

1 Motor Vehicle Rep. II, Anchorage, 9B 14.9

CONTRACTUAL:

Postage - 6,250 x $.22 1.4

COMMODITIES: *

Envelopes .2

Other normal office supplies  ._1

TOTAL 16.6

The above funding is for one-half'year because of effective date 
of January 1, 1988. A  3% inflation factor was used for FY89 and 
subsequent years.

REVENUES:

412.000 vehicles were registered in 1986. Revenue increase for FY8S is 
for one-half year because of effective date of January 1, 1988.
412.000 divided by one-half = 206,000 x $1.00 fee increase = $206,000.

A 1% growth factor was used for FY89 and subsequent years.

pace _ 2 of _ I



Position T illc

lime Status
Motor Vehicle Representative II

PFT

2>ul( Months
12

No. o f Positions 
________One

Rangc/Slcp
9R

Location
Anchorage

Uarg. Unit
f ;r :»

Election District 
7 - 1 5

Type of Expenditure Amount
1 2 3

Salary m . 7 i n

•: 
..! Rene fits 6 .  191

Premium Pay
Oilier

Tolal Personal Services 1 4 . 9
Travel
Contractual 1 . 4
Commodities . 3
Equipment
Other

Total Cost 1 6 . 6

Funding Source for Tolal Cost
Federal Receipts 1002

C. F. Match 1003

Cicncral Fund 1004 1 6 . 6
l-A Receipts 1006

CIP Receipts 1061
Other 1

'
1

.• S ..

Justification

Process  r e g i s t r a t i o n  a p p l i c a t i o n s  received 
under the mail -out renewal program. Inspect 
a p p l i c a t i o n s  re turned fo r  completeness.
Return a p p l i c a t io n s  which a re  incomplete 
with i n s t r u c t i o n s  on how Lo c o r r e c t .  Perform 
d a ta  en t ry  fo r  properly completed a p p l i c a t i o n s  
and send renewal r e g i s t r a t i o n  and tabs  to 
a p p l i c a n t .

Figures a re  fo r  one-half  year because of 
e f f e c t i v e  da te  of January I, 1988.

Request For 
New Position

■ Agency 
DRU 

Component

Public .Safety

Motor Vehicles

Fie ld  .Services
Page 3  of 3
Revised Date

FY 88



STATE OF ALASKA 19S7 LEGISLATIVE SESSION
FISCAL NOTE DRAFT dated 5-13-87

Bill Version : CSHB 44 (Fin).
REQUEST:______________________________  Publish Date :  1____________

Revision Date:_________________________________ Agency Affected: Public  Safety_____
Tide : An Act r e l a t i n g  to motor v e h ic l e  . ’ Motor Vehicles
l i a b i l i t y  insurance  and v e h ic le  . . . .
Sponsor: Donley r»mpnn^nt« • F ie ld  Serv ices
Requestor: House_Finance______________  _____________________________________

E X P E N D IT U R E S /R E V E N U E S : (Thousands of Dollars)

OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPUES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

1 4 .9 .. 3 0 - 7 . 3 1 .6

1 .4 2 .9 3 . 0
•3 .4 .4

TOTAL OPERATING . - 0 -  . 1 6 .6 3 4 .0 3 5 .0 - 0 - - 0 -

CAPITAL

REVENUE - 0 - 2 0 6 .0 4 1 6 .1 4 2 0 .3 4 2 4 .5 4 2 8 .7

FUNDING: (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
ariiER 
w a l

- 0 - 1 6 . 6 3 4 . 0 3 5 . 0 - 0 - - 0 -

- 0 - 1 6 . 6 3 4 . 0 25., .Q - 0 - - 0 -

P O S IT IO N S :

FULL-TIME
PART-TIME
TEMPORARY

1 1 1

ANALYSIS : (Attach a separate page if necessary)

S ee  P a g e  2 .

fl Prepared by: _______ C h arles  R. H osack^    Phone : 269-5552__
[j* Division: _________Motor V eh ic les  a . Date: 5-15-87 .

Approved by Commissioner: _______________
Agency: __________P u b lic  S a fe ty

j i p w t  
k r  M

Distribution (by preparer) :
Legislative Finance 
Legislative Sponsor
Requestor i.ny ■) r  1QG7
Office of Management and Budget I I - D
Impacted Agency(ies) page —=—  of -=L

SenateSecretary LEGISLATIVE FINANCE



CONTINUATION oT FISCAL NOTE ANALYSIS
F o r  B i l l /R e s o lu t i o n  \Tn CSHB 4 4 (Fin) DRAFT dated 5-13-87

E X P E N D I T U R E S ;

The committee substitute requires the person registering a vehicle to 

certify they have insurance, and will continue to carry the insurance 

when the vehicle is in operation.

As a result of experience gained from the Emission Inspection Program 

it is realized the renewal by mail form will not always be adequately 
completed in regard to certifying insurance is in existance, thus some 
will need to be returned to the applicant. Of the 412,000 registrations 
processed in 1986, 110,000 were renewals by mail. It is estimated 10% 
of the renewals by mail will be incomplete in regard to insurance. The 
one position requested is to assist the mail-out renewal program. After 
the program is in operation for a couple years there will be less reject­
ed applications, and the position will no longer be required.

PERSONAL SERVICES:

1 Motor Vehicle Rep. II, Anchorage, 9B 14.9 i(

CONTRACTUAL:

Postage - 6,250 x $.22 1.4

COMMODITIES: -

Envelopes .2
Other normal office supplies .1

TOTAL 16.6

The above funding is for one-half year because of effective date 

of January 1, 1988. A 3% inflation factor was used for FY89 and 

subsequent years.

REVENUES:

412.000 vehicles were registered in 1986. Revenue increase for FY88 is 

for one-half year because of effective date of January 1, 1988.
412.000 divided by one-half = 206,000 x $1.00 fee increase = $206,000.

A  1% growth factor was used for FY89 and subsequent years.

pace 2  of _ 1



Position T ille
M o t o r  V e h i c l e  R e p r e s e n t a t iv e  II 

' Staff Months

No. of Positions 
_________ One

R a n g c/S tcp
91>

Barg. Unit
GPU

T im e  Status

PFT 12

Type o f Expenditure Amount
1 2 3

Salarv i n . 7 i n > ̂  ; a

ncnefits 6 . 1 9 1 i i i  p  ■
Premium Pay / >fi
Other i$3 #: fs •; tf: ,V

! Total Personal Services .1 6 .9
Travel
Contractual 1.6
Commodities .3
hquipmcnl
U ihcr

Total Cost 16.6
■ •. '• • ’ • • . v J :vV;;-:.::X.v J :V'yi

Funding Source for Tolal Cost

Federal Receipts 10U2
O. F. Match 1003
General Fund 1004
I A Receipts 1006
CIP Receipts 1061
O ilie r

il
: : . - . . %s f.:*V •

16.6

Sflf i' :
• >*■
,v-! •>

Location

A n c h o r a g e

Flection District 

7-15

Process regi s t r a t i o n a p p l i c a t i o n s  received 

u n d e r the mail-out rene w a l  program. Inspect 

a p p l i c a t i o ns  returned for completeness.

R eturn a p p l ic a t i o n s  w h i c h  are i n c om p l e t e  

w i t h  i n s t r uctions on how to correct. Perf or m  

data entry for properly c o m p l e t e d  appl i c a ti o n s  

and send renewal r e g i s tration an d  tabs to 

a p p l i c a n t .

Figures a r e  for one-half yea r  b e c a u s e  of 

effective date of Janu a r y 1, 1988.

Request For 
New Position

• Agency 
B R U  

Component

P u b l i c  S a f c . r v

M otor Vehic 1 t:s

Field Services

Page 3  of 3
Revised Dale

FY 88



APRIL 1, 1987

C O M M E N T S  O N  H B  4 4

P A G E  1, L I N E  2 1 ,  R E Q U I R E S  T H E  O W N E R  O F  A  V E H I C L E  T O  " C E R T I F Y "  T O  

T H E  D E P A R T M E N T  T H E  E X I S T E N C E  O F  M O T O R  V E H I C L E  L I A B I L I T Y  I N S U R A N C E .  

T H E  A I I A B  S U G G E S T S  T H A T  T H E  T E R M  C E R T I F Y  I S  S O M E W H A T  V A G U E .  W E  

W O U L D  S U G G E S T  T H A T  T H E  W O R D S  " C E R T I F Y  T O  T H E  D E P A R T M E N T "  B E  

D E L E T E D  A N D  R E P L A C E D  B Y  " S I G N  A  S W O R N  A F F A D A V I T  T O  T H E  D E P A R T M E N T

V E R I F Y I N G '' • 3^  » >  - j L - v  J t o j c

W E  A L S O  U N D E R S T A N D  T H A T  T H E R E  M A Y  B E  C O N S I D E R A T I O N  O F  A N  A M E N D M E N T  

T O  R E Q U I R E  P R O O F  O F  I N S U R A N C E  U P  F R O N T  I N  T H E  F O R M  O F  A  B I N D E R  O R  

P O S S I B L Y  A  C O P Y  O F  T H E  P O L I C Y .  W E  F E E L  V E R Y  S T R O N G L Y  T H A T  S U C H  A N  

A M E N D M E N T  W O U L D  P L A C E  A  T R U L Y  M O N U M E N T A L  P A P E R W O R K  B U R D E N  O N  O U R  

M E M B E R S .  T H E  D E P A R T M E N T  6 f  P U B L I C  S A F E T Y  E A R L I E R  T E S T I F I E D  B E F O R E  

T H E  H O U S E  L A B O R  A N D  C O M M E R C E  C O M M I T T E E  S T A T I N G  T H A T  T H E R E  A R E  

A P P R O X I M A T E L Y  4 5 0 , 0 0 0  V E H I C L E S  R E G I S T E R E D  IN T H E  S T A T E .  IN 
A D D I T I O N ,  T H E R E  A R E  A L S O  A N  U N K N O W N  N U M B E R  O F  R E S A L E S  E A C H  Y E A R  

W H I C H  W O U L D  A L S O  R E Q U I R E  P R O O F  O F  I N S U R A N C E  W H E N  T H E  V E H I C L E  IS 

R E - R E G I S T E R E D .  t P A R T I C U L A R L i p I N  L I G H T  O F  T H E  C U R R E N T  E C O N O M I C  

S I T U A T I O N  IN A L A S K A ,  T H E  E X T R A  E X P E N S E  I N C U R R E D  B Y  T H E  L O C A L  

A G E N T S  A N D  B R O K E R S  W O U L D  I N D E E D  B E  D E V A S T I N G .



April 12, 1987

Representative A1 Adams 
Chair, House Finance Committee 
Box V
Juneau, Alaska 99811

Re: CSHB 44
Dear Mr. Chairman:

As you know, I represent the Association oi Independent Insurance Agents and 
Brokers. I thought if I submitted my thoughts about the captioned bill in 
writing, I could save you and your committee members some valuable time 
instead of appearing before you in person.

One of the 'rproblems with the bill as written is the horrendous amount of money 
which will be required by the Division of Motor Vehicles to administer its 
provisions. I believe Bill Brown of that department will verify this allegation. 
Also, Don Koch of the Division of Insurance will authenticate the allegation,
I believe.

We can cure the financial problems quite simply without doing injury to the bill. 
I refer to subsection (2), lines 25-28 on page 1. If, on line 27, we could 
delete this language, "certify to the department and provide proof" and substi­
tute therefor, "sign a sworn statement to the department verifying" and if, on 
line 29, "certify" were changed to "verify", the matter would be solved.

These are simple changes; they would drastically reduce the financial impact 
to the state. I don't believe there will be much, if any, serious objection to 
these proposed changes.

If you feel there is merit to these suggestions, may I request you make copies 
of this informal letter and distribute them to your committee members?

Best regards,



LAWS OF ALASKA
1984

Source

— Zfl______

Chapter No.

A N  ACT

u t i n g  to nocor vehlelei; and providing for an affective dace.

JE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

THE ACT FOLLOWS ON PACE 1 , LINE 9

INTERLINED MATERIAL IN ) I CATES TEXT THAT IS BEING ADOED TO 
THE LAW AN) BRACKETED MATERIAL IN CAPITAL LETTERS IN) I CATES 
DELETIONS FROM THE LAW; COMPLETELY fCW TEXT OR MATERIAL 
REPEALED AN) RE-ENACTED IS IDENTIFIED IN THE INTRODUCTORY 
LINE OF EACH BILL SECTION.

-pproved by the Governor: May 31, 1984
Actual Effective Data: Sections 1 - 1 5  take effect

January 1, 1985; Section 16 takes effect October 1, 1984; 
Sections 18. 19 and 20 cake effect January 1, 1989.



Chapter 70

AN ACT

Relating to motor vehiclest and providing for an 

effective date.

• cctlon 1. DECLARATION OF PURPOSE. The legislature Is concerned over 

'*• r t . - in g  coll of mocor vehicle accldenca and the suffering and loss 

• ! ‘. : : : e d  by them. The legislature determines that lt is a matter of grave 

thac motorists be financially responsible for their negligent acts 

“it innocent victims of motor vehicle accidents nay be recompensed for 

"*« :n;ury and financial loss inflicted upon them. The legislature finds 

declares that Che public Interest can best be served by the requirement 

‘och che owner and operator of a motor vehicle that is to be operated 

~  **-icular ways of the state where the potential for motor vehicle accl-

l**"» -s substantial be required to maintain coverage under a mocor vehicle

, ; t . i t y  policy issued in conformity with AS 28.22.010 or through a cer- 

of self-insurance issued under AS 28.20.400. The legislature also 

>rd declares chat che most economical and practical time to require

f ccnpliance with insurance coverage is whe;* an operator of a motor

*5;*e '■’.as been involved in an accident or charged with a craffic law

"c - 2. AS 21.89.020(a) is amended to read!

(a) An automobile liability policy chu£ (WHICH) insures an owner 

r operator of a mocor vehicle against loss resulting from (HIS)

* lability for bodily injury or death, or for property injury or de- 

•iructlon, or both, that [WHICH] is sold in the [THIS] state [AFTER

-1- CCSHB 7



l' JANUARY 1, 1969, BY AH INSURANCE CARRIER AUTHORIZED TO TH.

NESS IN THIS STATE], shall contain limits In at l e n t

prescribed for a motor vehicle liability policy in AS 21 
AS 28.22.010 [AS 28.20.460(b)(2), AND MEET THE REQUIREMENT! 

20.440(b)(3) UNLESS WAIVED AS PROVIDED IN THAT PARAGRAPH].

* Sec. 3. AS 21.89.020 Is amended by adding new subsections

(c) An insurance company offering automobile llablllt 

in this state for bodily injury or death shall offer cos

»!| scribed in AS 28.20.440 and 28.20.445, or AS 28.22.010

with limits equal to ac least che limit purchased voluntary 

the Insured person's liability for bodily injury or deati 

protection of the persons insured under che policy who a

Chapter 70

10 ii
■i

12 tl

13 ll
ii

Mil

IS II

,s,;

"i
is i:

19 ll
•I

2S|{

26 |l

27

28 

29

entitled Co recover damages for bodily injury or deach from
i

operators of uninsured or underinsured motor vehicles. .

written mhy not be less than the limit in AS 28.20.440 or. 

010. !•» 

\d) An insurance company offering automobile liability 

in this state for injury to or destruction' of property si 

coverage prescribed in AS 28.20.440 and 28.20.445, or AS 21 

301 28.22.130,,with limits not less than those prescribed in AS.

or AS 28.22.010, co cover the Insured person's llabilicy fo* 

or destruction of property, for the protection of the persom 

under che .policy who are legally entitled to recover d *  

injury to or destruction of the covered mocor vehicle from i 

operators of uninsured or underinsured motor vehicles.

(e) The coverage required under (c) and (d) of this »•* 

be waived in writing by the Insured in whole or in part. Aft* 

cion of the limits by the Insured or the exercise of the ci 

waive the coverage in whole or in part, the Insurer is not r*9 

CCSHB 7 -2-
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E CARRIER AUTHORIZED TO TRANSACT t |

m cain linics in ac lease eh«.’
*•

liability policy in AS 28.20.<4t .

). AND MEET THE REQUIREMENTS O f  A3 » j 
10VIDED IN THAT PARAGRAPH).

1 by adding new subsections t o n r A  

jffering automobile liability 1.
:y  or death shall offer c o v m | S  

1.20.445, or AS 28.22.010 - t*

-e limit purchased voluntarily-t*> 

for bodily injury or deatb.ht|ff. ‘ 

red under che policy who a r » ; ^ #  

bodily Injury or death fro*< 

erlnsured motor vehicles, 

ae limit in AS 28.20.440 or A*».

)ffaring automobile liabiliqr 

• destruction of property s h all-*^*^ 

1.440 and 28.20.445, or AS Z t . t t J *  
than chose prescribed in AS 2 

•sured person's liability to r 
che protection of the persons- !■* 

illy enclcled to recover ds^C** 

covered mocor vehicle fro* <*•** 

.nsured motor vehicles. 

under (c) and (d) of this sectW* 

ired in whole or in part. After 

red or che exercise of tbs oft** 

n part, che Insurer is not r e ^

Chapter 70

; i i y  any policy holder in any renewal, supplemental or replacement 

Icy, as to che availability of che coverage or optional limits, and 

‘ -.e waived coverage may not be included in any renewal, supplemental 

r  replacement policy. The insured may, at any time, make a written 

r --esc for additional coverage or coverage more extensive chan chat

" viced on a prior policy.

4. AS 28.10.021 is amended by adding a new subsection to read:

(b) At che time of application for registration or renewal of 

- eiscratlon, che department shall provide che applicanc written 

:::raacion explaining the state's financial responsibility law, the 

~.rcacory automobile Insurance requirement, and pocential penalties

• f failure co comply with che law.

-it. i. AS 28.15.061 is amended by adding a new subsection Co read:

(e) Ac che time of application for a driver's license or an

• "erection permit, or renewal of a driver's license or an instruction 

'•‘~ic, che department shall provide che applicant written information

cl lining the state ' 3  financial responsibility law, the mandatory 

•utobile Insurance requirement, and potential penalties for failure 

eecaly with che law.

6. AS 28.15.081(a) is amended Co read:

■1 ) The department shall examine every applicanc for a driver's 

is r s e . The examination shall include a test of che applicant's (1) 

“i'-cht, (2) ability to read and understand official traffic control 

■•“'•Ices, ’?) knowledge of safe driving practices, (4) knowledge of che 

-•i-ccs of alcohol and drugs on drivers and che dangers of driving 

■T' i ~ chu -nfluencu of alcohol or drugs, [AND) (5) knowledge of Che 

'.’ELATING TO) driving while Intoxicated. (6) knowledge of che 

— "  on financial responsibility and mandacorv automobile llablllcy 

IRnce, and. (7) che traffic laws and regulations of thi3 state

CCSHB 7
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Chapter 70

The examination may include a demonstration of ability 

ordinary and reasonable control in the driving of a motor 

the type and general class of vehicles for which the 

license. However, an applicanc who has not been 

driver's license by this or another Jurisdiction must 

ability, and oust present medical information that the 

reasonably requires to determine fitness to safely 

vehicle of the type and general class of vehicles for which 

cant seeks a license.

* Sec. 7. AS 28.15.211 is amended to read:

Sec. 28.15.211. PERIODS OF LIMITATION, SUSPENSION 

TIONi OPPORTUNITY FOR HEARING AND SURRENDER OF LICENSE, 

for a' point system suspension or revocation under AS 

28.15.241 and unless provided otherwise by law, and unless 

sion or revocation was for a cause that (WHICH) has been 

person whose driver's license or privilege to drive a motor 

this state has been suspended or revoked may not apply 

license.nor m ay the person's (HIS) driving privilege be 

the expiration of

(1) one month from the date on which che license 

pended pr revoked for a first conviction of the 

from which che suspension or revocation resulted*

(2) three months from the date on which the

suspended or revoked for a second conviction within 12 
«

months of the same offense from which the suspension or 

resulted]i

(3) one year from the date on which the license 

pended or revoked for a third or subsequent conviction 

consecutive months of the same offense from which che

CCSHB 7 -h -



Eonscracion of ability to 

the driving of a motor vehUU 

cles for which the applicant M *

10 has not been previoualy 

ther Jurisdiction must di

11 Information that the da p a n H ^  

fitness to safely drive a

j s s  of vehicles for which the

S t

1®
t read:

LIMITATION, SUSPENSION OR 

SURRENDER O F  LICENSE, (a)

>r revocation under AS 28.X5.C. a*-
raise by law, and unlica tha 

0 that [WHICH] has been n 

rivllege to drive a motor vahi*i* 

revoked may not apply for * * 

driving privilege be restored **

•v».
date on which che license *  

nvlction of the particular o £ f^  
cion resulcedi ,

che dace on which che lican**

! conviction within 12 eons******| 

•hich che auspenslon or revt*****

lace on which the license was ^
■ subsequent conviction with** 

anse from which che s u s p e n s e

revocation resulted^ [i OR]

(b) A  limitation, suspension, or revocation of a driver's 11* |

:cnse Imposed by a court takes effecc on the date of final judgment, 

except chat if another limitation, suspension, or revocation of 1 1 - 1 

rense is in effecc on che date of final Judgment, Che effeccive date 

the last Imposed limitation, suspension, or revocation is at che 

or.i of che laac day of  the previous limitation, suspension, or revoca­

tion unless the court specifies otherwise.

(c) Ac che end of a period of suspension o r  limitation, when

•rac limitation followB a suspension, che person whose license has 

teen suspended or limited may apply to tha department and, upon pay- 

*er.c of the proper fees, including a reinstatement fee of SIOO (FEE!,

:e issued a duplicate driver'a'license if tho parson [HE] is otherwise

incided to che license under this title.

(d) At the end of a period of revocation or limitation following

-- revocation, a person whose driver's license has been revoked may 

*?ply to che department for Che issuance o f  a new license, but shall 

submit to reexamination [RE-EXAMINATION] and pay all required fees

•deluding a reinstatement fee of $100.

(e) At che end of a period of limitation, suspension^ or revoca­

tion under this chapter, Che department may not issue a driver's

license or a duplicate driver's license to the licensee until the

licensee [HE] has complied with AS 28.20 relating to proof of finan-

tlal responsibility. •

(f) Unless otherwise, provided by law, periods of limitation

snail be made at the discretion of the court.

’ 3ec- 8. AS 28.20.070(a) is amended to read:

(a) a  [HO] policy or  bond ia not effective under AS 28.20.060 I

-'less ic is Issued by an insurance company or surety company

-5- CCSHB 7
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Chapter 70

authorized to do business in this state, except as provld 

this section, and if the accident resulted in bodily injury 

unless the policy or bond is subject to a limit, exclusive 
and costs, of not less chan S50.000 ($25,000] because of bs 

to or death of one person in any one accident and, subject 

limit for one person, to a limit of not less than $100.000 

because of bodily injury to or death of two or more persons 

accident, and if the accident has resulted in Injury to, 

tion of, property to a limit of not less chan S25.000 ($10 

cause of Injury to or destruction of property of others 

accident.

*  Sec. 9. AS 28.20.230(b) is amended to readi

(b) The term "proof of financial responsibility for 

(AS USED] in this chapter means proof of ability to respond ;i 

for liability, on account of an accident occurring after ths 

date of proof, that [WHICH] arises out of che ownership, 

or use of a vehicle subject to registration under the lav*- 

stace, in the amount of S50.000 ($25,000] because of bodily, 

or death of one person in any one accident, and, subject to 

limit for one person, in che amount of $100.000 ($50,000) 

bodily injury to or death of two or more persona In any one 

' and in che amount of $25.000 ($10,000] because of injury 

strucclon of property of others in any one accident. In (AS 

this chapter che terms "proof of financial responsibility" or 

mean proof of financial responsibility for the fucure.

* Sec. 10. AS 28.20.360(a) is amended to read:

(a) In (FOR THE PURPOSE OF] this chapter, a judgmenc 

isfled when

(1) $50.000 [$25,000] is credited upon a j u d g m e n t &
CCSHB 7 -6-
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iness In ehis acace, except as provided in 0 I  

che accident resulted In bodily Injury or 

bond la subject to a H o l t ,  exclusive of lxtrJ| 

is than S 50.000 [$25,000) because of bodily b X  

irson In any one accident and, subject to tbs >*
, to a limit of not less than $ 1 0 0 , 0 0 0  [W,-1 

ury to or death of cwo or more persona in » J 1 

accident has resulted in injury to, or dssc 

a limit of not leas chan S25.000 [$10,004! 1 

>r destruction of property of others in "

(b) la amended to read: £

•roof of financial responsibility for the 6**“ 

peer means proof of ability to reiipond in -
oune of an accident occurring after the off*4*""* •

[WHICH] arises out of che ownership, malntrt^l i 

subject to registration under tha laws B  

of S 5 0 .000 [$25,000] because of bodily InJ^I 

•n in any one accident, and, subject to tha ̂  
in che amount of $100.000 [$50,000] bees** •

aath of two or more persons in any one s c e i ^

S25.000 ($10,000] because of injury to *  0 
of others in any one accident. .In (AS OS® 

i "proof of financial responsibility" °r 

1 responsibility for che future,

(a) is amended to read:

PURPOSE OF] this chapter, a Judgment I* ^

[$25,000] is credited upon a Judgment i F * *
-6-

•ixcess of that amount because of bodily injury to or death of one

cerson as che result of any one accident: or

(2) subject to che limit of S50.000 ($25,000] because of

•cdily injury to or death of one person, the sum of $100,000 [$5C,000] 

is credited upon a Judgment given in excess of thac amount because of 

tdily injury to or death of two or more persons as che resulc of any

r.e accident: or

(3) $25.000 [$10,000] is credited upon a Judgment given in

.-xcess of chat amount because of injury to or destruction of property

ochers as a result of any one accident.

' fe e . 11.- AS 28.20.460(b) is amended to read;

(b) The owner's policy of liability Insurance shall

(1) designate by description or appropriate reference all

•abides which it covers:

(2) insure che person named and every ocher person using

cr.t* vehicle wrth che express or Implied permission of che named in­

ured, against loss from the liability imposed by law for damages 

f.aing euc of che ownership, maintenance,,, or use of the vehicle 

icr.in che United StaCes [OF AMERICA] or (THE DOMINION OF) Canada, 

subject to limits exclusive of interests and coses, with respect to 

'ter. vehicle, as follows: S50.000 [025,000] because of bodily injury

rr deach of one person in any one accident, and, subject to che 

sar-o limit for one person, S100.000 [$50,000] because of bodily injury 

*•3 ur aeach of cwo or more persons in any one accident, and S 25.000 

710,000) because of injury Co or destruction of property of ochers in

'tv/ one accident i

(3) contain coverage in not less chan che amouncs set out

(2) of chis subsection for che protection of che persons insured

'-r.cer che policy who are legally e n c l d e d  co recover damages from

CCSHB 7



Chapter 70

owners or operators of uninsured or underinsured motor ve 

cause of bodily injury or death, or damage to or deatructloa-i 

erty arising out of che ownership, maintenance or use of 

sured or underlnsured mocor vehiclei this coverage shall co 

che provisions of AS 28.20.445 I, EXCEPT THAT THIS C0VERAG8J 

WAIVED IN WRITING BY THE INSURED ON OR BEFORE THE EFFECTIVE^

THE P0LICY1.

* Sec. 12. AS 28.20 is amended by adding a new section to readtj 

Sec. 28.20.445. UNINSURED AND UNDERINSURED MOTORISTS
I

(a) The maximum liability of che insurance carrier under 

sured and underlnsured motorists coverage required to be offer 

AS 28.20.440 shall be che difference between the coverage 

liability' and che amounc paid co the insured by or on behalf j 

uninsured and underlnsured motorist.

(b) Amounts payable under che uninsured mocorists and 

insured mocorists coverage may be reduced by

(1) amounts paid or co be paid under any worker's 

sation lawi,

(2) amounts paid or payable under valid and coll 

automobile medical payments Insurance or bodily injury or deet^j 

blllty Insurancei and- ‘jeS

(3) amounts paid by or on behalf of the uninsured or 

insured motorist. fjL. .

(c) If an Insured is entitled to uninsured or underi*»£r
I

motorists coverage under more chan one policy of mocor vehicle

%
— . -------------------------- „  ■gif

When multiple policies or coverages apply, payment may be made »■

CCSHB 7 -8-

icy insurance, or under more chan one coverage if two or more
_  jgi Jf*

are insured under one policy, che maximum amounc an insured 

cover may not exceed the highest limit of any one policy or cov**^,j j



id or underlnsured mocor vehicles W|

. or damage co or destruction of ett» | 

ship, maintenance or use of che «i> 

icle; this coverage shall comply 

I, EXCEPT THAT THIS COVERAGE M I  * |
D ON OR BEFORE THE EFFECTIVE OAK -

adding a new section Co reads 

AND UNDERINSURED MOTORISTS CQVZU&
‘ie insurance carrier under eh# o*> 

coverage required to be offered J- 

rence between the coverage liail -

•• che insured by or on behalf of t**1-
it.

che uninsured motorists and under 

reduced by 

a be paid under any worker's

sayabie under valid and c o l l e c t ^  

ance or bodily injury or deacb 11*1

on behalf of the uninsured or und*T'

tied co uninsured or underim0**- 

one policy of mocor vehicle li*^*’’ 

one coverage if cwo or more vehieJ'* 

maximum amounc an insured may 

Imic o f  any one policy or c o v e r * * * ' 

* apply, payment may be made 1"

Chapter 70

ving order of priority, subject co the limit of liability for

.oplicable policy or coverage:

(1) a policy or coverage covering a mocor vehicle occupied

\-e injured person at che cime of Che accidenti

(2 ) a policy or coverage covering a mocor vehicle chat came

iirecc ccncact wlch che'insured while a pedestrian: and

(3) a policy or coverage covering a mocor vehicle not

rived In che accident under which che injured person is an Insured 

- named Insured.

'd) Uninsured and underlnsured motorists coverage does not apply 

icdily injury or death or damage co or destruction of property of

• insured \
(1) while occupying a mocor vehicle owned by, but not

• •iured by, the named insured or  che insured's spouse or relative

u J i n g  in che same household: or

(2) through being struck by a vehicle owned by Che named

"'-red or. che insured's spouse or relative residing in che same 

-sehold.

(e) Uninsured and underlnsured motorists coverage

11) may not apply co bodily injury, sickness, disease or

\
oi an insured or damage to or destruction of property of an 

-ired until che limits of liability of all bodily injury and prop- 

■■■•• damage liability bonds and policies Chat apply have been used up

ra~encs. Judgments or. settlements:

1.2) shall be a. single combined coverage: and 

(3) may be rejected by che insured in writing: if

••'.sured has rejected che coverage, che coverage shall not be included 

■v -".pplemental, renewal, or replacement policy unless che insured

equencly requests che coverage in writing.
-9- CCSHB 7
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(£> If both the owner and operator of the uninsured 

unknown, payment under the uninsured and underinsured 

age shall be made only where direct physical contact 

insured and uninsured or underlnsured motor vehicles has 

vehicle that has left the scene of the accident with an 

cle is presumed to be uninsured if the person Insured 

accident to the appropriate authorities within 24 hours.

(g) The uninsured and underlnsured motorists coverage 

co or destruction of property is subject co a deductible 

any one accident, bat che Insurer may offer a deductible 

S250. This coverage shall be limited to damage co or 

che insured mocor vehicle. It shall not include loss of 

vehicle.

(h) "Underlnsured motor vehicle" means a motor vehicle 

for highway use with respect co the ownership, operation, 

or use of which motor vehicle chero is a bodily injury or 

damage Insurance policy or a bond applicable ac che elms of 

dent and che amount of Insurance or bond

(1) is less chan che limit for uninsured and 

motorists coverage under che insured's pollcyi or

(2) has been reduced by payments co persons other 

insured, injured la an accident, to leas than che limit for 

and underlnsured motorists coverage under che Insured's pollc/

* Sec. 13. AS 28 is amended by adding a new chapter to readi 

CHAPTER 22. MOTOR VEHICLE LIABILITY INSURANCE.

ARTICLE 1. DESCRIPTION OF GENERAL POLICY PROVISIONS.

Sec. 28.22.010. MOTOR VEHICLE LIABILITY POLICY, 

owner's policy of liability insurance shall

(1) designate by description or appropriate 

CCSHB 7 -10-
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leracor or che uninsured vehicle - ■j 

ed and underlnsured motorists 

i.recc physical contact becveen A 
•red motor vehicles has occurred- 

: the accident with an insured 

if che person insured report* 

lcies within 24 hours, 

nsured motorists coverage for 

subject co a deductible of JtJ* 

nay offer a deductible ocher 

iced co damage co or descructU*
-all not include loss of uta of

ccle" means a motor vehicle 11®^^ 

he ownership, operation, mai n c * ^ *  

tere is a bodily injury or pr^**"*' 

applicable at che time of chs *** 

•r bond

.imit for uninsured and u^d*rl**,,", 

ed's policyi or

y payments Cp persons ocher th** 

co less than the limit for uni****'' 

e under che insured's policy • 

ng a new chapter to read:

-E LIABILITY INSURANCE.

ENERAL POLICY PROVISIONS.

!ICLE LIABILITY POLICY. <*J 

nee shall

iption or appropriate refetcnC<

t

•.ales chat it covers:

(2) insure che person named against loss from che liability 

. 'c^.-ed by law for damages arising out of che ownership, maintenance,

- :se of che vehicle in che United Staces or Canada, subject co 

-.**cs exclusive of interest and coats, with respect co each vehicle, 

-s follows:

(A) $50,000 because of bodily injury co or death of

one person in any one accident, and, subject co the same limit 

for one person, $100,000 because of bodily injury co or death of 

two or more persons in any one accldenci and

(3) $25,000 because of injury co or destruction of|

ore>erty of others in any one accident:

(3) contain coverage prescribed in AS 28.22,100 - 28.22.130 

■' the amounts set out in (2) of this subsection for che protection of 

**-e persons Insured under the policy who are legally entitled to 

•weaver damages from tha owner or operator of an uninsured or under- 

-tiured mocor vehicle because of bodily injury or death, or damage co

• destruction of property arising out of che ownership, maintenance,

■ use of che uninsured or underlnsured mocor vehicle.
(b) The operator's policy of liability insurance ehall insure 

•he person named as insured against loss from the liability imposed on 

-he operator by law for damages arising out of the use by the operator 

; f  a motor vehicle not owned by che operator, within che same terrico- 

-■-sl limits and subject co the same limits of liability as are re­

tired for an owner's policy of liability insurance.

<c) The mocor vehicle liabilicy policy shall scace the name and 

-Jnress of the named Insured, che coverage, the premium charges, che 

."c!icy period, and che limits of liabilicy, and shall contain an 

•!*cer.enc oc .in endorsement chac insurance is provided tn accordance

- 11- CCSHB 7
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with the coverage defined in (a) of this section for bodily I».
id-'

death or propercy damage, or both.

Sec. 28.22.020. POLICY PROVISIONS THAT ARE IMPLIED.’I
*

vehicle liability policy is subject to the following proviilr 

these provisions need not be contained in the policy: V

(1) The satisfaction by che insured of a judps
07-

injury or damages is not a condition precedent to the right ot»
-*

the insurance carrier to make payment on account of injury or

(2) The lnaurance carrier mav settle a claim covetw*
*

policy, and if settlement is made In good faith, che amount o £» 

□cnc is deductible from che limits of liability specified i s *  

22.010.
(3) The policy, the written application for the 

any, and every rider or endorsement chat does not conflict A *  

provisions of this chapter constitute tha entire concracc bat** 

parties. ^

Sec. 28.22.030. EXCESS OR ADDITIONAL COVERAGE. (a) ijf 

that grants che coverage required for a mocor vehicle liability

nay also grant lawful coverage in excess of or in additl«> *  

coverage specified far a policy and che excess or additional 

Is not subject co che provisions of this chapcer. With taipert*

* Tl
policy that grants excess or additional coverage, che cer»-. 

vehicle liability policy" applies only to chac part of the 

that is required by this chapcer.

mr

&

'■5?

(b) A policy shall be excluded from che application •*.fsv,
vaH#1chapcer if the automobile or motor vehicle liabilicy eovi 

provided only on an excess or umbrella basis.

Sec. 28.22.040. PRORATION. A motor vehicle liability P0^

provide for proratlon of

CCSHB 7

che insurance with other 
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ta) of chia section for bodily in Joy 

>och.

PROVISIONS THAT ARE IMPLIED. A •> 

subject to the following provision 

ontained in che policyi 

.on by the insured of a judgment 

diclon precedent co the right or dsn 

payment on account of injury or itmm 
arrler may settle a claim covered by 4  

ade in good faith, the amount of *»C- j 

imits of liability specified in 3

written application for che policT- 

semert chat does not conflict witJ 

sclcute che entire contract batws*

)R ADDITIONAL COVERAGE. (a) A f*11' 

red for a mocor vehicle liability 

a In excess of or In addition W  

i and the excess or additional eev*r*r‘l 

ns of this chapter. With r e aped •* j 

additional coverage, che term 

ies only to chat part of the co*r1^  I 

r.

xcluded from che application of «*-

motor vehicle liability coverage 

rbrella basis.

. A mocor vehicle liability p o U c7 1 

le insurance with other v a U d 1

•'.'.cctible insurance.
•oc. 28.22.050. R E Q U I R E M E N T S  OF POLICY. (a) A policy is not I

:':c-o:ive under AS 28.22.010 unless it is issued by an insurance

t :ny or surety company authorized co do business in chia state,

:r as provided in (b) of chls section, and unless lt complies with

■- ..mit requirements established in AS 28.22.010.

b) A  policy is noc cffeccive under AS 28.22.010 with respect co

>.uula not registered in the state or a vehicle chac was registered 1

••ocher Jurisdiction on the effective dace of che policy or che

•• r-cenc renewal of lt, unless che insurance or surety company ̂

- i :he policy is authorized to do business in the state, or if J

- • "pany Is noc authorized to do business in che state, unless it

races a power of attorney authorizing che director of the division

r '".surance co accept service on its behalf of notice or process in I

-reion upon the policy arising out of Che accident.

The requirements for a motor vehicle liability policy may be ! 

--•'il'.ad by che policies of one or more insurance carriers who co-

•v.-r -eec che requirements. *•
A  binder issued pending the issuance of a motor vehicle I

•••:iiry policy fulfills che requirements for a policy. 

r.TICLc :. UNINSURED AND UNDERINSURED MOTORISTS COVERAGE.

'2C. 23.22.100. GENERAL POLICY PROVISIONS. (a) The uninsured

' ̂  -zcerinsured motorists coverage required in this chapcer

(1) does not apply co bodily injury, sickness, disease, or |

*"<:?. un insured or damage co or destruction of property of an 

-"^ured until che limits of liability bonds and policies chac apply 1 

’vo been used up by payments or Judgments or settlements!

>*2) shall be a single combined coverage) and 

13) may be rejected by the insured in writing: if che

-13- CCSHB 7
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in su re d  has r e je c c e d  u n in su re d  o r  u n d e rln su red  coverage, 

s h a l l  n o t be In c lu d ed  In  a su p p le m e n ta l, renew al o r  replace 

u n le ss  che In su re d  su b seq u e n tly  r e q u e s ts  u n in su re d  o r uad£t> 

coverage In w r i t in g .

(b) I f  b o th  th e  owner and o p e rac o r o f  che un insu red  

unknown, payment under th e  u n in su re d  and u n d e rln su red  m otorist^*1 

age nay be made on ly  where d i r e c t  c o n ta c t  betw een che '

u n in su re d  o r u n d e rln su re d  a o c o r  v e h ic le s  has o c c u rre d . A vei___

has l e f e  th e  scene o f  th e  a c c id e n t  w ith  an In su re d  v e h ic le

co be u n in su re d  i f  che In su re d  p e rso n  r e p o r t s  th e  accideaC^ 

a p p ro p r ia te  a u th o r i t i e s  w ith in  24 h o u rs .

(c )  The u n in su re d  and u n d e rln su re d  m o to r is ts  coverage fid *

to  o r d e s t r u c t io n  o f  p ro p e rty  I s  s u b je c t  to  a  d e d u c tib le  

any one a c c id e n t ,  bu t che I n s u r e r  may o f f e r  a d e d u c tib le  

$250. T h is coverage s h a l l  be l im ite d  to  damage to  o r  d ea trW ^  

che in s u re d  m otor v e h ic le .  I t  may n o t in c lu d e  lo s s  o f u i ij j"  

v e h ic le .  - J g

Sec. 2 8 .2 2 .1 1 0 . MAXIMUM LIABILITY OF CARRIER, (a ) 

l i a b i l i t y  o f  che in su ra n ce  c a r r i e r  un d er che u n in su red  sad ^  

su red  m o c o ris ts  coverage re q u ire d  under t h i s  chapcer 

d i f f e r e n c e  betw een che coverage l im i t  o f  l i a b i l i t y  and che 

co che in su re d  by o r  on b e h a lf  o f che u n in su red  and uni 

m o c o ris t.

(b> Amounts p ayab le  under che u n in su re d  m o co ris ts  and ^  

su red  m o to r is ts  coverage re q u ire d  co be o f f e re d  under thi* 

s h a l l  be reduced  by

( 1 ) amounts p a id  o r  co be p a id  under any worker! ^  

s a d o n  lawi •'!§>’
coU*^( 2 ) aoouncs p a id  o r  p ayab le  under any v a lid  and

7 -14-
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ired  o r  u n d e rin su red  cov erag e , tha «»• 

su p p lem en ta l, renew al o r  replacem ent > 

aencly  re q u e s ts  u n in su re d  o r

r and o p e ra to r  o f  th e  u n in su red  vehiiLi 

u n in su red  and u n d e rln su re d  m oto rists  

re  d ire c c  c o n ta c t  betw een che In n a *  

o to r  v e h ic le s  has o c c u rre d . A vehlcl* 

c c id e n t w ith  an In su re d  v e h ic le  ia  

'.sured pe rso n  r e p o r ts  che acc id en t ** 

h ln  24 h o u rs .

. u n d e rin su red  m o to r is ts  coverage fo r 

rcy  i s  s u b je c t  to  a d e d u c tib le  o f C* 

in s u r e r  may o f f e r  a  d e d u c tib le  o tb *  

be l im ite d  co damage to  o r  deserve***
j ̂  'I t  xay n o t in c lu d e  lo s s  o f  uso

**
ill! LIABILITY OF CARRIER, (a ) **“> * * *  .

,p Ir c a r r i e r  under che un ins'u red  and „

re q u ire d  under t h i s  c h a p te r  s h a l l  *

■rage U n i t  o f  l i a b i l i t y  and che aat»** 

b e h a lf  o f  che u n in su re d  and u n d e r |  .

. user" *under che u n in su red  m o to r is ts  ano .  -

e q u ire d  to  be o f f e re d  under th i*  * f  »

o r  co be  p a id  under any workers • •

l*|̂  * *
o r  payab le  under any v a l id  and c °

.1 4 .

-.'•--.obile o e d ic a l  payments in su ra n c e  o r  b o d ily  In ju ry  o r  d ea th  l i a -  

. I nsur ancei  and

(3) anouncs p a id  by o r on b e h a lf  o f  che u n in su red  o r under- 

••■rcd m o co ris t.

Sec. 2 8 .2 2 .1 2 0 . POLICY COVERAGE AND PRIORITIES. I f  an in su red  

'  . 'n tic le d  co u n in su red  o r  u n d e rln su red  m o to r is ts  coverage under more 

•■an une p o lic y  o f  motor v e h ic le  l i a b i l i t y  In su ra n ce , o r  under more 

can one coverage i f  two o r  more v e h ic le s  a re  in su re d  under one 

r r i i c v ,  th e  maximum amounc an in su re d  may re co v e r s h a l l  n o t exceed the  

' i c i e s t  l im i t  o f  any one p o lic y  o r  co v erag e . Where m u ltip le  p o l ic ie s  

r  coverages a p p ly , payment s h a l l  be made in  che fo llo w in g  o rd e r  o f 

'. " io r i ty ,  su b je c t  co the’ l im i t  o f  l i a b i l i c y  fo r  each  a p p lic a b le  p o lic y  

• coverages

( 1 ) a p o lic y  o r  coverage co v erin g  a mocor v e h ic le  occupied 

'• che in ju re d  pe rso n  a t  th e  tim e o f  che a c c id e n t ;

( 2 ) a p o l ic y  o r  coverage c o v erin g  a m otor v e h ic le  th a t  came 

-":o  c o n ta c t w ith  che In su re d  w h ile  a p e d e sc r la n i and

(3) a p o lic y  o r  coverage c o v erin g  a mocor v e h ic le  noc 

'■'••olved in  che acc id en c  w ith  r e s p e c t  co which che in ju re d  person  i s  

••"• .nsured  o r a named in su re d .

Sec. 2 9 .2 2 .1 3 0 . POLICY COVERAGE EXCLUSIONS. The un in su red  and 

" te r ;n s u re d  m o to r is ts  coverage p ro v id ed  fo r  tn  t h i s  c h a p te r  does not 

??ly  to  b o d ily  in ju rV  o r  d ea th  o r  damage co o r  d e s t ru c t io n  o f prop- 

o f an in su re d

( ! )  w h ile  occupying a  mocor v e h ic le  owned by, b u t n e t 

-r.surcd by, th e  named in su re d  o r  che in s u r e d 's  spouse o r r e la t i v e  

ra sidJng in  che sane househo ld ; o r

( 2 ) through b e in g  s t ru c k  by a v e h ic le  owned by che named 

-r 5ured o r  the  in s u r e d 's  spouse o r r e l a t i v e  r e s id in g  in  che same

-1 5 -  CCSHB 7



household .

Sec.

ARTICLE 3. PROOF OF INSURANCE REQUIRED. 

2 8 .2 2 .2 0 0 . KOTOR VEHICLE LIABILITY INSURANCE

EXEMPTIONS, (a ) The o p e ra to r  o r owner o f  a mocor v e h ic le  subject
•SP

r e g i s t r a t i o n  under AS 28 .10 .011  when d riv en  on a highway,
4 * -

way o r  a re a ,  o r  on o ch er p u b lic  p ro p e rty  In  che scace , sha ll fc
#

motor v e h ic le  l i a b i l i t y  in su ra n ce  chac com plies w ith  t h i s  chsptsC* 

c e r t i f i c a t e  o f  s e l f - in s u r a n c e  chac jo c p l le s  w ith  AS 2S.20.UI 

e f fe c c  fo r  th e  m otor v e h ic le ,  u n le ss

( 1 ) th e  m otor v e h ic le  i s  b e in g  d r iv e n  o r  moved on

way, v e h ic u la r  way, o r  a  p u b lic  p a rk in g  p lace  in  che s t a t e  th a t_ S

connected  by a land  highway o r  v e h ic u la r  way to

(A) che lan d -co n n ec ted  s t a t e  highway system , o rjj'-

(B) a highway o r  v e h ic u la r  way w ith  an average

c r a f f i c  volume g r e a t e r  Chan 499; and :)

sftt

I
( 2 ) th e  o p e ra to r  has noc been c i t e d  w ith in  the pt< 

f iv e  y e a rs  fo r  a t r a f f i c  law v io la t io n  w ith  a d em erit p o in t 

s ix  o r  more on th e  p o in t  sch ed u le  de term ined  under re g u la tio n s  

by che departm ent under AS 28 .1 5 .2 2 1 .

(b) The departm ent s h a l l  p u b lis h  a n n u a lly  a l i s c  o f  sreae,® 

meet th e  req u irem en ts  o f  (a ) (1 )  o f  t h i s  s e c t io n .  T h is l i s t  shstt 

a v a i la b le  fo r  p u b lic  in s p e c t io n  a t  a l l  d iv is io n  o f  motor 

o f f i c e s  in  th e  s t a t e .  .7?'

Sec. 2 8 .2 2 .2 1 0 . REQUIREMENT OF PROOF OF MOTOR VEHICLE LIA*0 *
U|

INSURANCE. The owner o r  o p e ra to r  o f  3 m otor v e h ic le  req u ired  M
a  *

m otor v e h ic le  l i a b i l i t y  in su ra n ce  chac com plies w ith  ch ia  chapt** 

c e r t i f i c a t e  o f  s e l f - ln s u m n c e  t h a t  com plies w ith  AS 28.20.400# f

show p ro o f o f  c h is  in su ran ce  when chac person  T
ijjQ

( 1 ) i s  in v o lv ed  in  an a c c id e n t t h a t  r e s u l t s  i°



INSURANCE REQUIRED.

HICLE LIABILITY INSURANCE RB)C3B 

r  owner o f  a m otor v e h ic le  subject 

when d riv en  on a highway, vsfcltw* 

c p ro p ercy  in  che sc a c e , sh a ll  4** 

j  chac com plies wlch t h i s  chapctf •> 

chac com plies w ith  AS 28.20.*** “ 

le s s

i s  b e in g  d r iv e n  o r  moved on •  U #  

aark in g  p lace  in  che s t a t e  ch at i»  ** 

e h ic u la r  way to

necced scace  highway system , o r 

* v e h ic u la r  way w ith  an average ***

499i and

not been c i t e d  w ith in  the  p 

o la c lo n  w ith  a  d em erit p o in t e e l*  *  

e de term ined  under r e g u la t io n s  

. 221 .

p u b lish  a n n u a lly  a l i s t  o f  a r e *

o f  t h i s  s e c t io n .  T h is  l i s t  s 

n a t  a l l  d iv is io n  o f  motor

ha ll *

.7 OF PROOF OF MOTOR VEHICLE LIA***'' 

J r  o f  a m otor v e h ic le  re q u ire d  co *** 

e chac com plies w ith  t h i s  chapter f*  '  

ch at com plies wich AS 28 .20 .400 , *“r

n ch at person

an a cc id e n t Chat r e s u l t s  1°  

A.

bo*--
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. r y  co o r  d ea th  o f  a p e rso n , o r  damage to  th e  p ro p ercy  o f  a  person  

•-cding S500; o r
( 2 ) i s  charged  wi.th a  t r a f f i c  law v io la t io n  w ith  a d em erit 1 

-r.c va lue  o f  s ix  o r  more on che p o in t  sch ed u le  de term ined  under 

- ..a c io n s  adopted  by che departm ent un d er AS 2 8 .1 5 .2 2 1 .

3ec. 2 8 .2 2 .2 2 0 . METHOD OF PROOF FOLLOWING AN ACCIDENT. (a ) A 

r .u n  invo lved  in  an  a tc id e n c  vho i s  re q u ire d  to  prove chac a mocor 

• : c i e  l i a b i l i t y  in su ra n ce  o r  a c e r t i f i c a t e  o f  s e l f - i P 9u ran ce  was in  I 

under AS 28 .22 .210  s h a l l ,  w ith in  15 days o f  che a c c id e n t

( 1 ) p re se n t  a copy o f  che in su ra n ce  p o l ic y ,  c e r t i f i c a t e ,

r.c, o r  in su ra n ce  b in d e r  t h a t  waB in  e f f e c t  a t  Che tim e o f  th e  a c c i -  |

=r.t to  che departm ent f o r  in s p e c tio n ;
( 2 ) p ro v id e  che departm ent w ith  w r i t te n  c e r t i f i c a t i o n  from

• Insu rance  company, in su ra n ce  a g e n t , in su ra n ce  b ro k e r o r  su rp lu s  

-r.es b ro k e r  confirm ing  chac a v a l id  m otor v e h ic le  l i a b i l i t y  p o lic y  

■: sued in  confo rm ity  w ith  c h is  ch ap cer was in  e f f e c t  a t  tho  cime o f

’ *5 a c c id e n t;  o r
(3 ) a d v ise  che departm ent in  w r i t in g  chac a  c e r t i f i c a t e  o f

‘ I t - in s u ra n c e  was in  e f fe c c  a t  che tim e o f  th e  a c c id e n t .
(b) The departm ent s h a l l  develop and implement a  program co 

th e  v e r a c i ty  o f  th e  documencs f i l e d  fo r  p ro o f un d er c h is  se c -  I

is.
: e c .  2 8 .2 2 .2 3 0 . METHOD OF PROOF FOLLOWING A CHARGE OF A MOVING 

FrlC VIOLATION, (a )  A person charged  w ith  a  t r a f f i c  law v io la t io n  

1 re q u ire d  co prove chac a m otor v e h ic le  l i a b i l i c y  in su ra n ce  p o l-

•' r r  a c e r t i f i c a t e  o f  s e l f - in s u ra n c e  was in  e f f e c t  under AS 2 3 .2 2 .-

• s h a l l ,  a t  th e  cime o f  ch at p e r s o n 's  i n i t i a l  appearance in  c o u r t  o r  I 

“b in  . 2  ..'ays o i  th e  dace o f  che ch arg e  o f  a  t r a f f i c  law v io la t io n ,

tu ro v e r .3  l a t e r , -1 7 - CCSH8 7
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( 1 ) p re s e n t  a copy o f  che in su ra n ce  p o l ic y ,  c e r t i f i e s  

bond, o r  In su ran ce  b in d e r  chac was In  e f fe c c  ac che clme of ch* *  

l a t i o n  Co che courc f o r  In sp e c t io n i  ®

( 2 ) p ro v id e  the  c o u r t  w ith  w r i t te n  c e r t i f i c a t i o n  frm  • 

in su ra n ce  company, in su ra n ce  a g e n t, in su ra n c e  b ro k e r , o r  surp lus U» 

b ro k e r co n firm in g  chac m otor v e h ic le  l i a b i l i t y  in su ra n ce  iasusf • 

co n fo rm ity  w ith  t h is  ch ap cer was in  e f f e c t  ac  th e  tim e o f  cht tkr |  

l a t i o n i  o r  ^

(3) a d v ise  th e  c o u r t  in  w r i t in g  th a t  a  c e r c l f l c i c t .»
■7,

s e l f - in s u r a n c e  was in  e f fe c c  ac th e  c in e  che v io la t io n  was charge*.

(b ) The c o u r t  s h a l l  im m edia te ly  r e p o r t  co che d epartm en t'*  

f a i l u r e  to  p re s e n t  p ro o f  o f  in su ra n c e  as p rov ided  in  c h is  secclca .

S ec. 2 8 .2 2 .2 4 0 . ADMINISTRATIVE SUSPENSION OF DRIVERS' LICDS* 

(a ) I f  a pe rso n  f a i l s  co p ro v id e  p ro o f  ch a t m otor v e h ic le  lisblW f 

in su ra n ce  o r  a  c e r t i f i c a t e  o f  s e l f - in s u r a n c e  was in  e f f e c t  ac the ti9  

o f  an a c c id e n t  o r  when th e  p e rso n  was charged  w ith  a  v io la t io n  s f A 

t r a f f i c  law d e sc r ib e d  in  AS 2 8 .2 2 .2 1 0 , the  departm en t s h a l l  sw ?*  |  

th o  d r i v e r 's  l ic e n s e  o f  Chat p e rso n  f o r  th e  fo llo w in g  p e rio d s t

(1) n o t  l e s s  chan 90 days i f ,  w ith in  th e  preceding . ' 1 

y e a rs ,  th e  pe rso n  has n o t  p re v io u s ly  had a d r i v e r 's  l ic e n s e  susp*®*^ 

f o r  v io la t io n  o^ AS 28 .22 .200)

( 2 ) n o t l e s s  chan one y e a r  i f ,  w ith in  che preceding 

y e a rs ,  che p e rso n  has p re v io u s ly  had a d r i v e r 's  l ic e n s e  suspended** 

o r  more tim es f o r  v io la t io n  o f  AS 2 8 .2 2 .2 0 0 .

<b) The su sp en s io n  s h a l l  be c o n se c u tiv e  to  any ocher s u s p e n d

re q u ire d  by law o r  Imposed by a c o u r t.

(c ) The departm en t may g ra n t  l im i te d  l ic e n s e  p r iv i le g e s  fo r ***

purposes on ly  to  a  pe rso n  whose l ic e n s e  has been suspended under ^

s e c t io n ,  i f

CCSHB 7 -1 8 -
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in su ran ce  p o l ic y ,  certifies'-* 

e f f e c t  a t  th e  t i n e  o f cbe n*

w r i t te n  c e r t i f i c a t i o n  f t *  •  

u rance  b ro k e r, o r  su rp lu s li*» 

l i a b i l i t y  in su ra n ce  issued - 

f f e c t  ac  the  tim e o f  th s
•»

*
w ritin g  th a t  a  c e r t i f i c a t e  * 

e che v io la t io n  was charged
H

• r e p o r t  co che departm ent *

.s p rov ided  in  t h i s  sectloo» m
USPEHSION OF DRIVERS' LICE****

) f  chat m otor v e h ic le  llahlW ® 

irance was in  e f fe c c  ac th s  *** 

charged w ith  a  v io la t io n  e t  •

, che departm en t s h a l l  n * f * "

* th e  fo llo w in g  p e r io d s : ,

i f ,  w ith in  th e  p reced ls*  

id  a d r i v e r 's  l ic e n s e  su sp * ’* '  I

r  i f ,  w i th in  th e  preceding 

d r i v e r 's  l ic e n s e  suspended 

:.’00.

e c u tiv e  to  any o th e r  susp*®*"’

te d  l ic e n se  p r iv i le g e s  fo r *** 

has been suspended unda*

( 1 ) che pe rso n  has f i l e d  p ro o f o f  f in a n c ia l  r e s p o n s ib i l i t y  

r tr.u  f u tu r e  as re q u ire d  by AS 2 8 .2 2 .2 6 0 :

( 2 ) the  p e r s o n 's  l ic e n s e  h as n o t been suspended two o r more

.-.•a under AS 28 .22 .240  in  th e  p reced in g  10 y e a rs :

(3) th e  departm en t d e te rm in es chac che p e rs o n 's  a b i l i t y  co

a l iv e l ih o o d  would be se v e re ly  Im paired  i f  a l im ite d  l ic e n s e

. i / i '.a g e  I s  noc g ra n te d : and

(4) th e  departm en t d e te rm in es ch a t a l im i ta t io n  can be 

. . . e d  on th e  l ic e n s e  th a t  w i l l  e n ab le  che person  to  earn  a l iv e l ih o o d  

• tr.cuc e x ce ss iv e  danger to  th e  p u b l ic .

!d) When Im posing a l im i ta t io n  under c h is  s e c t io n  th e  departm ent

-ill
\

( 1 ) r e q u ir e  th e  s u rre n d e r  o f th e  d r i v e r 's  l lc e n s e i  and

(2 ) is s u e  co th e  l ic e n s e e  a  c e r t i f i c a t e  v a l id  f o r  che

-u rsrio n  o f  che l im i ta t io n .

(e) A f te r  th e  te rm in a tio n  o f  a l im i ta t io n  a s  shown on che c e r -  

■■-itcace is su e d  un d er (d) o f  t h i s  s e c t io n , ,  th e  l ic e n s e  o f  a pe rso n  on

a l im i ta t io n  was imposed ib  suspended u n t i l  th e  p e rso n  re c e iv e s  a 

■2V l ic e n se  under AS 2 8 .1 5 .2 1 1 (c ) .

( f )  The departm ent s h a l l  n o t i f y  th e  l ic e n s e e  ch at th e  suspeneion 

--‘i?r.es e f f e c t i v e  30 days from th e  d a te  o f  th e  n o t ic e  and th a t  che 

ic ir.see  has th e  r i g h t ,  w ith in  che 30-day p e r io d , co make an o r a l  o r

--■‘- t je n  answer c o n tro v e r tin g  any p o in t o r  i s s u e ,  o r to  p re se n t  e v i-  

iir.ce and argum ents fo r  th e  c o n s id e ra tio n  o f che d ep artm en t.

(e ) Upon r e c e ip t  o f  an o r a l  o r  w r i t te n  answ er from che l ic e n se e  

departm ent s h a l l  make f in d in g s  on th e  m a tte r  under c o n s id e ra tio n  

'•'ichin 15 days and s h a l l  n o t i f y  th e  pe rso n  in v o lv ed  o f  i t s  d e c is io n  in  

'■r 'c ir .g  by c e r t i f i e d  o r  r e g is te r e d  m a il .  I f  che d e p a rtm e n t's  d e c is io n  

-s :o  s u s ta in  an a c t io n  a g a in s r  th e  l i c e n s e e 's  d r i v e r 's  l ic e n s e ,  the

-1 9 -  CCSHB 7
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departm ent s h a l l  n o t i f y  th e  l ic e n s e e  o f th e  o p p o rtu n ity  fo r  

under AS 28 .05 .121  -  2 8 .0 5 .1 4 1 , Suspension  o f  a p e rs o n 's  1 

s ta y ed  u n t i l  f i n a l  d i s p o s i t io n  o f  th e  h e a r in g  under t h i s  Bee 

Sec. 2 8 .2 2 .2 5 0 . FALSIFICATION OF INFORMATION. A pt

p ro v id es  in fo rm a tio n  re q u ire d  under AS 28 .22 .210  -  28.22.240 

person does noc b e lie v e  to  be tru e  w ith  th e  In te n t  to  m islead ' 

s e rv a n t in  th e  perform ance o f  a d u ty  la  g u i l t y  o f  a c la s s  A 

o r .

S ec. 2 8 .2 2 .2 6 0 . PROOF FOR THE FUTURE. (a ) A pers

l ic e n s e  I s  suspended under AS 28 .2 2 .2 4 0  must f i l e  p ro o f o f 

r e s p o n s ib i l i t y  fo r  th e  fu tu re  un d er AS 28 .20  b e fo re  f u l l  

p r iv i l e g e s  may be r e s to r e d  o r  l im i te d  l ic e n s e  p r iv i le g e s  are 

under AS 2 8 .2 2 .2 4 0 (c ) .

. (b) A f i l i n g  o f  p ro o f  o f  f i n a n c ia l  r e s p o n s ib i l i t y  under 

s h a l l  be re q u ire d  f o r  a  p e r io d  o f  th r e e  y e a rs  fo llo w in g  e x p lr  

che su sp en sio n  o f  l ic e n s e  under AS 2 8 .2 2 .2 4 0 .

ARTICLE 4 . MISCELLANEOUS PROVISIONS.

S ec. 2 8 .2 2 .5 0 0 . POLICY INTERPRETATION. A p ro v is io n  

c h a p te r  may noc be I n te r p r e te d  to  p rc h lb ic  a m otor v e h ic le  I 

p o lic y  from In c lu d in g  l im i ta t io n s ,  c o n d it io n s ,  e x c e p tio n s , exci 

o r  o th e r  p ro v is io n s  c h a t do n o t v io la c e  che requ irem ents 

ch ap cer o r  och er a p p lic a b le  le v a .

S ec. 2 8 .2 2 .5 1 0 . SEPARABILITY. I f  any p ro v is io n  o f th is  ch*®  

o r  th e  a p p lic a t io n  o f  a p ro v is io n  o f  t h i s  ch ap cer co any pell®!,* 

c irc u m s tan c e , i s  h e ld  i n v a l id ,  th e  rem ainder o f  the chap ter 

a p p lic a t io n  o f  che p ro v is io n  co p e rso n s  o r  c ircu m stan ces othef 

chose to  which i t  i s  h e ld  in v a l id ,  i s  n o t  a f fe c te d .

Sec. 2 8 .2 2 .6 0 0 . DEFINITION. In  ch is  c h a p te r ,  "motor re®® 

l i a b i l i t y  p o lic y "  means an o w n er's  p o lic y  o r  an o p e ra to r 's  ? o * \  

CCSHB 7 -2 0 -
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f che o p p o rtu n ity  fo r  •  be 

n sion  o f a p e r s o n 's  l l e o i  

e a r in g  under t h is  seccloo.

•F INFORMATION. A perse* •  

28 .22.210 -  28 .22 .240  chat i  

che in c e n t to  m is lead  a ptal* 

g u i l t y  o f  a c la s s  A mlidsta*-

FUTURE. (a ) A person etas'

0 m ust f i l e  p ro o f  o f  f l i iT ie  

AS 28.20 b e fo re  f u l l  drt*m  

l ic e n s e  p r iv i l e g e s  a re  grtata*

.1 r e s p o n s ib i l i t y  u n d sr AS ^  

a y e a rs  fo llo w in g  e x p i r e d *  *

2 .2 4 0 .

. PROVISIONS.

STATION. A p ro v is io n  in  * *  .  

l i b i t  a mocor v e h ic le . l i a b U ^  |
t

l i t i o n s ,  e x c e p tio n s , ex c lu s io n  j 

l a t e  che req u irem en ts  o f |

any p ro v is io n  o f  t h i s  chsp*** 

c h is  chapcer co any perse* ** 

n a in d e r o f  th o  ch ap cer and !t* ■ 

ns o r  c ircu m stan ces o th er 

.oc a f fe c te d ,  

c h is  c h a p c e r , "mocor vshJ*- 

o l ic y  o r  an o p e r a to r ’s P°*'

Chapcer 70

.’.c a ln in g  an agreem ent o r  endorsem ent and is su e d  by an in su ran ce  

r r i e r  a u th o r iz e d  co t r a n s a c t  b u s in e ss  in  che s t a t e  co o r  f o r  th e  

.><fic o f che person  named as in su re d .

sc . 14. AS 2 8 .3 5 .2 6 0 (a ) i s  amended by add ing  a new parag rap h  co

(19) "u n d e rin su red  m otor v e h ic le "  means a mocor v e h ic le

lic e n sed  fo r  highway use  w ith  respect: co ow nersh ip , o p e ra t io n , m alnce- 

- :r .c e , o r use f o r  which th e re  i s  a o o d ily  in ju r y  o r  p ro p e r ty  damage 

Insurance p o lic y  o r  a bond a p p lic a b le  a t  th e  tim e o f  an a cc id e n t and 

:r.e amount o f  in su ra n ce  o r  bond

(A) . i s  le s s  chan th e  l im i t  f o r  u n in su red  and under- 

in su red  coverage o f  che in s u r e d 's  p o lic y i  o r

(B) has been reduced  by payments Co perso n s ocher chan 

an In su re d , in ju re d  in  an a c c id e n t ,  co le s s  chan che l im i t  fo r  

u n in su red  and u n d e rln su red  coverage o f  che in s u r e d 's  p o lic y .

‘ ?ec. 15. AS 2 8 .2 0 .3 9 0 (3 ) . 28 .2 0 .4 9 0 , and 28 .20 .585  a re  re p ea le d .

1 > 'C .  1 6 .  The Department o f  P u b lic  Safecy  s h a l l  conduct a p u b lic

s ta t io n  campaign designed  co ed u ca te  che p u b lic  abouc changes in  th e  

’'c h ic le  code implemented by ch is  A ct and th e  p o te n t i a l  p e n a l t ie s  fo r  

-uro co comply.

* Sec. 17. AS 2 8 .1 0 .0 2 1 (b ) , AS 2 8 .1 5 .0 6 1 (e ) , 2 8 .1 5 .0 8 1 (a )(6 ) . and

- a .22 and s e c s .  1 and 16 o f t h i s  Act a re  re p e a le d  January  1, 1989.

Sec. 13. AS 2 1 .8 9 .0 2 0 (a ) i s  amended co re ad i

(a) An au tom obile l i a b i l i t y  p o lic y  chac in su re s  an owner o r  

o p e ra to r  o f  a mocor v e h ic le  a g a in s t  lo ss  r e s u l t i n g  from l i a b i l i t y  fo r  

bodily  in ju r y  o r  d e a th , o r  fo r  p ro p e rty  in ju ry  o r d e s t r u c t io n ,  o r 

-o ch , chac i s  so ld  in  che s t a t e ,  s h a l l  con ca in  l im i ts  in  a t  l e a s t  the  

amount p re sc r ib e d  co r a m otor v e h ic le  l i a b i l i c y  p o lic y  in  AS 28.20.440 

: AND AS 2 3 .2 2 .0 1 0 ].
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CAPITAL 0 . 0 0 . 0 0 .0 0 .0 0 .0 | 0 .0

REVENUE 0 . 0 0 .0 0 .0 0 . 0 0 .0 0 .0

FUNDING: (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL U .U U .U U .U U .U U .U U .O

P O S IT IO N S :

FULL-TIME
PART-TIME
TEMPORARY

0 . 0 0 . 0 o .o  I 0 . 0 0 .0 0 .0
' 1

1

ANALYSIS : (Attach a separate page if necessary)
h '

Prepared by: John L. George, Directo 
Division: Division of Insurance )

W . \

• ; J. Anthonv Smit'hx^/7

Phnne 465-2515

D ate: r s o r u a r y  2 ,  i ^ d /

Approved by Commissioner: U. Antnonv bfflrch//<iv/ /Hat—'  Qa[e. February , 1987
A g en cy :__________________Commerce and EjCotiomfc Development

Distribution (by preparer) :  
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)
Senate Secretary

0456K2287a
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S T A T E  L  e  A L A S K A  19S7 L E G I S L A T I V E ' o E S S I O N  

F ISCAL N O T E

Bill Version : CSHB 4 4 ( U u d )  ■
R FQI'F.ST:    Publish D a te : _____________ -— -___________

Revision D a te :____________________________________  Agency Affected: P u b l i c  S a f e t y
Title: An Act relating co mocor v e h i c le B R U  :  ______________ Mocor Vehicles

liability insurance and vehicle...______________________________

bpunsor : Donlev__________________________  Components :________Field Services
Requestor:___h o u s p  ..Fina n c e ______________ ____ ___________________________________

F.X rE N niTU R ES/R F.V F.N IJES: (Thousands of Dollars)

O P E R A T I N G FY  87 F Y  S8 F Y  39 FY 90 | FY 91 | FY 92

TERSONAL SERVICES 92.0 189.4 195.1 201.0 207.0
TRAVEL 1 1
CONTRACTUAL 83.1 71.8 74.0 76.2 78.5
SUPPUES ________ .6 1.2 1.3 1.3 1.3
EQUIPMENT T . 4
U N O  &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

T O T A L  O P E R A T I N G - 0 — 177.1 262.4 270.4 278.5 286.8-

C A P I T A L

. R E V E N U E 1,050.0 2,163.0 2,227.9 2,294.7 2,363.5

FUNDING: Cfhousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
a r i iE R  
nrrr.\t.

1 7 7 .1  1 2 6 2 .4  I 2 7 0 .4 2 7 8 .5 2 8 6 .8
1 1
i i

1//.I 1 I b l . b  1 2/U.4 2/8.5 28o.8

P O S IT IO N S :

FULL-TIME
PART-TIME
TEMPORARY

6 1 6 | 6 6 | 6
1 1 1

1 1 1 1

ANALYSIS : (Attach a separate page if necessary)

E f f e c t i v e  d a t e  o f  J a n u a r y  1 ,  1 9 8 8 . T h e r e f o r e ,  e x p e n d i t u r e s  an d  r e v e n u e  
a r e  f o r  h a l f  o f  FY 88, w i t h  f i r s t  f u l l  y e a r  b e i n g  FY 89.

A 3% i n f l a t i o n  f a c t o r ,  a n d  i n c r e a s e  i n  v e h i c l e s ,  w as u s e d  f o r  FY89 an d
, s u b s e q u e n t  y e a r s .  
(I Prepared b y :  _______
H'-y Division : ______________

.  ̂Vi 1 .*
C h a r l e s  R H o s a c k '.J -1 1
M otor V e hi-ies_

Approved by Commissioner: 
Agency: _________________

/ ( I

Phone 
D a te : .

D ate:
Publ. fpr.

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency!ics)
Senate Secretary

2 6 9 -5 5 5 1
-S-*7
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C O N T I N U A T I O N  o f  F I S C A L  N O T E  A N A L Y S IS  

F o r B ill/R eso lu tion  No. c s h b  4 4 ( j u d )

T here are a p p r o x i ma t e l y  450,000 motor v e h i c le s  for w h i c h  proof of insurance 

w i l l  be r e q uired prior to registration, and for w h i c h  the owner mus t  certify 

c o v e r a g e  w i l l  remain in effect. The c h e c k i n g  and p r ocessing of the insurance 

papers, an d  the certification, will require extra time at the field offices, 

and for the m a il - o u t  renewal program. It is est i m a t e d that approximately 

20-30% of these v e h i cl e s  w i l l  be refused r e g is t r a t i o n  u pon first application 

b e c a u s e  the o w n e r  does n o t  have proper proof at time of application. This 

wi l l  r e q ui r e  a sec o n d  trip to division offi c e s  w h e n  the proper proof is 

obtained.

A N A L Y S IS :

EXPENDITURES:

P e r s o n a l S e r v ices__________  ^

4 MVR..IX, R a ng e  9. A n c h o r a g e ' 5 9 . 6  

2 M V R  IL, R a n g e -9-,-Fairbanks —  ....    32.4

92.0

C o n t r a c t u a l

P r o f e s s i o n a l  Services

DP  p r o g r a m  m o di f i c a t i o n  (contract) 36.0*

Communi c a t io n s

•Postage -  re t u r n  m a i l i n g  for incorrect

renewals, and general c o rr e s p o n d e n c e  4.4

P r i n t i n g  a n d  A d v e r t i s i n g

Forms 1.5

A d v e r t i s i n g  5.0

D a t a  P r o c e s s i n g

DP N e t w o r k  Conn e c t  -  6 terminals

<a $1,500 ea c h  9.0*

DP S  Info Systems charg eb a c k  @ $475

pe r  m o n t h  per terminal 17.1

C R T  m a i n t e n a n c e  @ $900 a n n ually eac h  • 2.7

Equ i p m e nt  L e a s e

6 CRT terminals and printers

@ $206 per m o n t h  each 7.4

. 83.1

C o m m o d i t i e s  " '
N o r m a l  o f f i c e  s u p p li e s  .6 >.6

E q u i p m e n t
4 coun t e r  stools @ $350 1.4 1.4

T O T A L  177.1

REVENUE:
$5.00 per y e a r  increase in registration fees for v e h icles u nder 

AS 28.10.421(b) an d  ( c ) . 210,000 x $5.00 = $ 1 , 0 5 0, 0 0 0  for FY88.

*0ne time char g e s  - first year only.



Position Title
Motor Vehicle Representative II

Time Status 

PFT

Staff Months

4 8

No. of Positions RangeAStcp 98
location

A n chorage

Darg. Unit
CCU

Election UisUtct 
7-15

Type of Expenditure

1

_ S a la iy _

Ocnefils
Premium Pay
Other

. la ia L te a !  se'vic«

42,840
10,710

Travel
Contractual

Commodities
Equipment
Other

Tolal Cost

Funding Source for Tolal Cost

‘ ' '' t ‘ I' - 9 

. !. ••

21.2

± d -

2 L X

Federal Receipts 1002

«• F Mulch 1003

General Fund 

1-A Receipts

1004

1006

CIP Receipts 1061
Other

--“

82.3

Q L : ' - '

; r  ; ^  v-V: . : : • v : !1 v;:*f :

y v : . if 
K:' '

Justification

Tltese positions would wor k  the public 

counter to issue motor velticle r e gistra­

tions and titles. Would assist the 

public by responding to inquiries 

concerning motor vehicle insurance 

requirements.

When necessary these positions will 

assist the mail out section in pro­

cessing renewals and verifications of 

insurance.

(Figures are for one-half of FY88 due 

to effective date of 1-1-88.)

TT

Request For 
New Position

• Agency 

BRU  
Component

Public Safety

Motor Vehicles

Field Services

Page 3  o f 
kcviscd Date

FY  88
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Position Title
Motor Vehicle Representative II

Tiuic Status

PFT

Stall Mouths

24
!?v!f Vm •

No. of Positions Range/Step
9E

Darg. Unit
GGU

Location

F a i r b a n k s
Election District 

19-21

Justification

Type of Expenditure Amount

1 2 3

. Salary 23,460
; I1®

.... v

 ̂ V /

Benefits 5,865

Premium Pay
Oilier 3,027 ? r

Total Personal Services 37,4
Travel

Contractual 10.6
Commodities ,2
Equipment .4
Other

Total Cost 43.6
■ : • • ■•••: ••• •

Funding Source for Total Cost

Federal Receipts 1002
CL F . M atch 1003

General Fund 1001
l-A  Receipts 1006

CIP Receipts 1061
O ilier

43.6

These positions would work the public 

counter to issue motor vehicle regis­

trations and titles. Would assist the 

public by responding to inquiries 

concerning motor vehicle insurance 

requirements.

(Figures are for one-half of FY88 due 

to effective date of 1-1-88.)

Request For 
New Position

• Agency 

D R U  

Compon: it

F u b H c.S af.f tty ,

Motor Vehicles

F i e l d  S e r v i c e s
Page 4 of 
Revised Dale

FY  88



¥ K 1 E  t t J d O M T O i

LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  May 4, 1987

POUCHY STATE CAPlTOl 
JUNEAU. ALASKA 9 9 8 1 1 

9 0 /  465 3800

SUBJECT: Sectional analysis - CSHB 4 4 (Judiciary)

TO: Representative Dave Donley

FROM: Michael F. Ford
Legislative Counsel

The following is a section by section analysis of CSHB 44(Jud):

Section 1 - Requires automobile insurance policies to provide 
for payment of arbitration or mediation expenses and fees, 
not including counsel fees, as a part of the arbitration 
a w a r d .

Section 2 - Requires an owner of a motor vehicle to certify 
and provide proof of adequate liability insurance when r e g­
istering the vehicle, unless the owner is a self-insurer or 
is exempt from the insurance requirement. Also requires 
that the owner certify that the insurance policy will remain 
in effect while the vehicle is registered and being driven, 
or until sold.

Section 3 - Provides authority for the department to refuse 
to register a vehicle if the owner fails to provide proof of 
motor vehicle liability insurance as required by law.

Section 4 - Provides authority for the department to suspend 
or revoke registration for a vehicle not insured as required 
b y  law.

Section 5 - Prohibits the department from renewing the r e g­
istration of a m otor vehicle unless the vehicle is insured 
as required by law.

Section 6 - Increases certain annual motor vehicle registra­
tion fees.

Section 7 - Increases certain annual motor vehicle registra- 
tion fees.



Representative Donley
Page 2
May 4, 1987

Section 8 - Amends the definition of "proof of financial 
r e s p o n s i b i l i t y " .

Section 9 - Definition.

Section 10 - Short title.

Section 11 - Applicability section.

Section 12 - Repealers.

Section 13 - Effective date.

MFFrmkr
m i l / n o
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TITLE: A n  Act r e lating to motor CONTACT: Bill Brown

v e h i c l e  liability insurance 465-4335

and vehicle registration

B I L L  NO : CS HB 4 4 ( J u d )  DATE : A p r i l  1 3 ,  1 9 8 7
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This bil l  will require a person to sign a statement, prior to r eg ister­

ing a m o t o r  vehicle, certifying that the vehicle is insured, and will 

continue to be insured until it is sold. It also requires the person 

to provide proof of the existence of insurance p rior to registering the 

vehicle. The bil l  also increases m otor vehicle r e g i s tration fees, 

changes a definition, and repeals the repealer section of the current 

m a n d a t o r y  insurance law. Requiring people to sign a statement that 

they have insurance on a vehicle prior to registering it, and continue 

to m a i n t a i n  that insurance, wil l  probably have little impact on r educ­

ing the n um b e r  of uni n s ur e d  if the current m a n datory insurance p r o g r a m  

wer e to remain in effect. Since the current progr a m  is not funded in 

the FY88 o p erating budget, this bill may have greater impact. 

Req ui r i n g  p roof of insurance such as a copy of an insurance policy or 

binder, wil l  not gu arantee the vehicle is insured, or w i l l  remain 

insured.

Req ui r i n g  proof of insurance at the time of registration w ill impact 

DM V  at its field offices, and the mail-out program. The time involved 

in the regi s tr a t i o n  process will increase. Such w o r k  increases will 

create long lines at m ajor field offices. Recommend on Page 1, line 

27, delete "and provide proof of".

Section 9 changes the defi n i t io n  of "proof of financial re s p o n s i bi l­

ity". Two  possi b l e  legal questions arise concerning this section. 

First, the proposed AS 28.20.630(2) only m e n tions "proof of financial 

responsibility". The section it replaces, AS 28.20.230(b), w hi c h  is 

r e p ealed in Section 12 of this bill, also refers to "proof" and "proof 

of financial respons i b i l i t y  for the future". The different w o r d in g  is 

interspersed throughout the Chapter, however, w i t h  the same meaning. 

If two of them are deleted from the defin i t i o n  it is questionable 

whet h e r  or not they continue to have the same meaning. It is r e co m­

mended all three items be included in the definition. Second, proposed 

AS 28.20.630(2) m a y  conflict with current AS 28.20.410 and AS 

28.20.440(b)(1). Those sections indicate a policy and certificate are 

to "designate b y  d e s c ri p t i o n  or a ppropriate reference al l  v e h icles 

covered b y  it". The proposed section reflects the proof is to cover 

"all vehicles owned by the person". It is felt this needs to be looked 

at, and p o s s i b l y  amend those two sections also.

Section 12, repeals the r e p ealer date of the current m a n d a t or y  i nsur­

ance law. That program is not funded in the p r o posed FY88 operating 

budget. The legislature m a y  want to look at funding that p r o g ra m  

through use of the increased revenues generated b y  this bill. The cost 

to fully fund that p r o g r a m  is $260,400 for FY88. Otherwise it is 

r ecommended Section 12 be changed to repeal Section 17 of chapter 70, 

SLA 1984, e f f ective July 1, 1987.

The department does not support this bill.

l i v W  r f t n  ^
W I L L I A M  R. NIX' 

Ac t i n g  Commissioner
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Offered: 3/18/87 5-0340X
Referred: Judiciary and Finance

Original sponsors: Donley and Collins

B Y  THE LABOR AND
1 IN THE HOUSE COMMERCE COMMITTEE

2 CS FOR HOUSE BILL NO. 44 (L&C)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to motor vehicle liability insurance

7 and m otor vehicle registration; and providing for an

8 effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 28.10.021(a) is amended to read:

11 (a) The owner of a vehicle subject to registration shall apply

12 for registration under this chapter by properly completing the form

13 prescribed by the commissioner under AS 28.05.041. Before the issu-

14 ance of a certificate of registration by the department, the owner

15 shall

16 (1) pay all registration fees and taxes required under this

17 chapter and federal heavy vehicle use taxes required under 26 U.S.C.

18 4481 (Internal Revenue Code of 1 9 5 4 )^

19 (2) unless the owner qualifies as a self-insurer under

20 AS 28.20.400, or is exempted from obtaining liability insurance under

21 AS 28.22.200. certify to the department the existence of a m otor

22 vehicle liability policy that complies with AS 28.22.20C for the

23 vehicle beinR registered and certify that the liability policy will

24 remain in effect for the term the vehicle is registered or until the

25 vehicle is sold; and

26 (3) [SHALL] comply w ith [ANY] other applicable statutes and

27 regulations.

28 * Sec. 2. AS 28.10.041(a) is amended to read:

29 (a) The department may refuse to register a vehicle if

H B 0 0 4 4 B  - 1 -  CSHB 4 4 (L & C )



1 (1) the application contains a false or fraudulent state-

2 inent ;

3 (2) the applicant fails to furnish information required by

4 the d e p a r t m e n t ;

5 (3) the applicant is not entitled to the issuance of a

6 certificate of title or registration under this chapter;

7 (4) the vehicle is determined to be mechanically unsafe to

8 be driven or moved on a highway, veh i cu l a r  way or area, or other

9 public property in the [THIS] state;

10 (5) the department has reasonable grounds to believe that

11 the vehicle was stolen or fraudulently acquired or that the granting

12 of registration would be a fraud against the rightful owner or other

13 person having a valid lien upon the vehicle;

14 (6) the registration of the vehicle has been suspended or

15 revoked for any reason under the laws of the [THIS] state;

16 (7) the required fees or taxes have not bee n paid;

17 (8) the vehicle or applicant fails to comply wit h  this

18 chapter or regulations authorized by this section;

19 (9) the vehicle is without a certificate of inspection

20 required under AS 28.32.010;

21 (10) the vehicle is subject to a state-approved local

22 emission inspection program adopted by municipal ordinance under

23 AS 46.03.210, and the vehicle does not meet the standards of that

24 program, unless the vehicle uses a fuel source that does not primarily

25 emit carbon monoxide^

26 (11) the applicant fails to certify to the department the

27 existence of a motor vehicle liability policy that complies with

28 AS 28.22.010 for the vehicle being registered, unless the owner of the

29 vehicle qualifies as a self-insurer under AS 28.20.400, or is exempted

$

CSHB 4 4 (L& C ) -2- H B 0 0 4 4 3
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2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

from obtaining liability insurance under AS 28 . 2 2 . 2 0 0 .

* Sec. 3. AS 28.10.051 is amended by adding a new subsection to read:

(b) Unless the owner qualifies as a self-insurer u nder AS 28.- 

20.400, or is exempted from obtaining liability insurance under 

AS 28.22.200, the department may suspend or revoke the registration of 

a vehicle that is not insured by a m otor vehicle liability policy that 

complies w ith AS 28.22.010.

* Sec. 4. AS 28.10.111 is amended by adding a new subsection to read:

(c) Unless the owner of the vehicle qualifies as a self-insurer 

under AS 28.20.400, or is exempted from obtaining liability insurance 

under AS 28.22.200, the department may not renew the registration of a 

vehicle without receiving certification from the owner that the v e h i­

cle is insured by a motor vehicle liability policy that complies with 

AS 28.22.010.

* Sec. 5. AS 28.10.421(b) is amended to read:

(b) The annual registration fees u nder this subsection are 

imposed within the following classifications for:

(1) a passenger vehicle or m o t o r  home not used or m a i n­

tained for the transportation of persons or property for hire or for 

other commercial use.  .................................... $36 [$35];

(2) a pick-up truck or a van not exceeding 6,000 pounds 

unladen weight and not used or maintained for the transportation of

persons or property for hire or for other commercial use ...............

  141 [$40];

(3) a t a x i c a b  $71 [$70];

(4) a m otor bus w i t h  a seating capacity for 20 or more 

persons and used exclusively for commercial purposes in the t r ansport­

ing of visitors or tourists ....................................  $86 [$85];

(5) a motorcycle or a m o t o r -driven cycle . . . .  $21 [$20];

H B 0 0 4 4 B  - 3 -  CSHB 4 4 ( L & C )



1 (6) a two- or four-wheeled trailer not used or maintained

2 for the transportation of persons or property for hire or for other

3 commercial use, including, but not limited to, a boat trailer, baggage

4 trailer, box trailer, utility trailer or house trailer . . .  ^6 [$5].

5 * Sec. 6. AS 28.10.421(c) is amended to read:

6 (c) The annual registration fees under this subsection are

7 imposed ar.d are based upon the actual unladen weight as established by

8 the manufacturer's advertised weight or upon the actual weight w hich

9 the owner shall furnish, subject to the approval of the commissioner

10 or the commissioner's representative, for a vehicle, including a motor

11 vehicle pulling a trailer or semi-trailer, used or maintained for the

12 transportation of passengers for hire, excepting taxicabs and buses

13 under (b) of this section, or for the transportation of property for

14 hire or for other commercial use, including a commercial vehicle such

15 as a trailpr, semi-trailer, truck, wrecker, tow car, hearse, ambu-

16 lance, and tractor, as follows:

17 (1) up to and including 5,000 p o u n d s ............... $51 [$50];

18 (2) more than 5,000 pounds to and including 12,000 pounds .

19  £86 C$85];

20 (3) more than 12,000 pounds to and including 18,000 pounds

21  £156 [$155];

22 (4) more than 18,000 p o u n d s  $221 [$220],

23 * Sec. 7. AS 28.15.255(c) is amended to read:

24 (c) In this section, the term "proof of financial responsibility

25 for the future" has the meaning given in AS 28.20.630 [AS 28.20.-

26 230(b)] and may be established as provided in AS 28.20.

27 * Sec. 8. AS 28.20.630 is amended to read:

28 Sec. 28.20.630. DEFINITIONS [DEFINITION], In this chapter,

29 unless the context otherwise requires,

CSHB 4 4 (L & C )  - 4 -  H B 0 0 4 4B
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1 (1) "judgment" ["JUDGMENT"] means a judgment that [WHICH]

2 is final by expiration without appeal of the time within w h i c h  an

3 appeal may be taken, or final by affirmation on appeal, given by a

4 court of a [ANY] state or of the United States, upon a cause of action

5 arising out of the ownership, maintenance, or use of a vehicle of a

6 type subject to registration under the laws of this state, for dam-

7 ages, including damages for care and loss of services, because of

8 bodily injury to or death of a person, or for damages because of

9 injury to or destruction of property, including the loss of use of

10 property, or upon a cause of action on an agreement of settlement for

11 such damages^

12 (2) ''proof of financial responsibility for the future'1

13 means an owner's motor vehicle liability policy that covers all vehi-

14 cles owned by the person that are subject to registration in this

15 state, or if the person does not own a vehicle, proof required under

16 AS 2 8 . 2 0 . 3 9 0 .

17 * Sec. 9. AS 28.22.010 is amended by adding a new subsection to read:

18 (g) A  motor vehicle liability policy must provide that all

19 expenses and fees, not including counsel fees, incurred because of

20 arbitration or mediation shall be paid as a part of the arbitration

21 a w a r d .

22 * Sec. 10. AS 28.22 is amended by adding a new section to read:

23 Sec. 28.22.610. SHORT TITLE. This chapter may be cited as the

24 Alaska Mandatory Automobile Insurance Act.

25 * Sec. 11. Section 9 of this Act applies to motor vehicle liability

26 insurance policies entered into or renewed after the effective date of this

27 Act.

28 * Sec. 12. AS 28.20.230(b) and secs. 17, 18, 19, 20, and 23 of ch. 70,

29 SLA 1984 are repealed.

H B 0 0 4 4 B  - 5 -  CSHB 4 4 ( L & C )
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Introduced: 1/19/87
Referred: Labor & Commerce and
Judiciary

1 IN THE HOUSE BY DONLEY AN D COLLINS

2 HOUSE BILL NO. 44

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to motor vehicle liability insurance

7 and the insurance requirements for obtaining and

8 maintaining m otor vehicle registration; and providing

9 for an effective date."

10 BE IT ENACTED BY THE LEGISLATURE OF THE STAT3 OF ALASKA:

11 * Section 1. AS 28.10.021(a) is amended to read:

12 (a) The owner of a vehicle subject to registration shall apply

13 for registration under this chapter by properly completing the form

14 prescribed by the commissioner under AS 28.05.041. Before the issu-

15 ance of a certificate of registration by the department, the owner

16 shall

17 (1) pay all registration fees and taxes required under this

18 chapter and federal heavy vehicle use taxes required under 26 U.S.C.

19 4481 (Internal Revenue Code of 1954)^

20 (2) unless the owner qualifies as a self-insurer under

21 AS 28.20.400, or is exempted from obtaining liability insurance under

22 AS 28.22.200, provide evidence satisfactory to the department of the

23 existence of a motor vehicle liability policy that complies with

24 AS 28.22.010 for the vehicle being registered; and

25 (3) [SHALL] comply w i t h  [ANY] other applicable statutes and

26 regulations.

27 * Sec. 2. AS 28.10.041(a) is amended to read:

28 (a) The department may refuse to register a vehicle if

29 (1) the application contains a false or fraudulent

H B 00 4 4A - 1 - HB 4 4



1 statement;

2 (2) the applicant fails to furnish information required by

3 the d e p a r t m e n t ;

4 (3) the applicant is not entitled to the issuance of a

5 certificate of title or registration under this chapter;

6 (4) the vehicle is determined to be mechanically unsafe to

7 be driven or m oved on a highway, vehicular way or area, or other

8 public property in the [THIS] state;

9 (5) the department has reasonable grounds to believe that

10 the vehicle was stolen or fraudulently acquired or that the granting

11 of registration w ould be a fraud against the rightful owner or other

12 person having a valid lien upon the vehicle;

13 (6) the registration of the vehicle has been suspended or

14 revoked for any reason under the laws of the [THIS] state;

15 (7) the required fees or taxes have not been paid;

16 (8) the vehicle or applicant fails to comply with this

17 chapter or regulations authorized by this section;

18 (9) the vehicle is without a certificate of inspection

19 required under AS 28.32.010;

20 (10) the vehicle is subject to a state-approved local

21 emission inspection program adopted by municipal ordinance under

22 AS 46.03.210, and the vehicle does not meet the standards of that

23 program, unless the vehicle uses a fuel source that does not primarily

24 emit carbon monoxide^

25 (11) the applicant fails to provide evidence satisfactory to

26 the department of the existence of a motor vehicle liability policy

27 that complies wit h AS 28.22.010 for the vehicle beinR registered,

28 unless the owner of the vehicle qualifies as a self-insurer under

2 9 AS 28.20.400, or is exempted from obtaining liability insurance under 
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1 AS 2 8 . 2 2 . 2 0 0 .

2 * Sec. 3. AS 28.10.051 is amended by adding a new subsection to read:

3 (b) Unless the owner qualifies as a self-insurer under AS 28.-

4 20.400, or is exempted from obtaining liability insurance under

5 AS 28.22.200, the department may suspend or revoke the registration of

6 a vehicle that is not insured by a motor vehicle liability policy that

7 complies w it h  AS 28.22.010.

8 * Sec. 4. AS 28.10.111 is amended by adding a new subsection to read:

9 (c) Unless the owner of the vehicle qualifies as a self-insurer

10 under AS 28.20.400, or is exempted from obtaining liability insurance

11 under AS 28.22.200, the department may not renew the registration of a

12 vehicle without receiving evidence satisfactory to the department that

13 the vehicle is insured by a motor vehicle liability policy that com-

14 plies with AS 28.22.010.

15 * Sec. 5. AS 28.10 is amended by adding a new section to read:

16 Sec. 28.10.115. NOTIFICATION OF CANCELLATION. A n  insurer shall

17 notify the department within 10 days after the cancellation of a motor

18 vehicle liability policy issued by the insurer for a vehicle that is

19 registered under this chapter.

20 * Sec. 6. AS 28.22.010 is amended by adding a new subsection to read:

21 (g) A  motur vehicle liability policy must provide that all

22 expenses and fees, not including counsel fees, incurred because of

23 arbitration or m e diation shall be paid as a part of the arbitration

24 award.

25 * Sec. 7. Section 6 of this Act applies to motor vehicle liability

26 insurance policies entered into or renewed after the effective date of this

27 Act.

28 * Sec. 8. Sections 17, 18, 19, 20, and 23 of ch. 70, SLA 1984 are

29 repealed.
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IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR HOUSE BIL L  NO. 44 (Judiciary)

IN THE LEGISLATURE OF T H E  STATE OF ALASKA 

F IFTEENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to motor vehicle liability insurance

and vehicle registration; and providing for an e f f e c­

tive date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21.89.020 is amended by adding a ne w  subsection to 

r e a d :

(f) An automobile liability insurance policy must provide that 

all expenses and fees, not including counsel fees, incurred because of 

arbitration or m e d i a t i o n shall be paid as a part of the arbitration 

a w a r d .

* Sec. 2. AS 28.10.021(a) is amended to read:

(a) The owner of a vehicle subject to registration shall apply 

for registration u nder this chapter by properly completing the form 

prescribed by the commissioner under AS 28.05.041. Before the issu­

ance of a certificate of registration by the department, the owner 

shall

(1) pay all registration fees and taxes required u nder this 

chapter and federal heavy vehicle use taxes required under 26 U.S.C. 

4481 (Internal Revenue Code of 1954)^

(2) unless the owner qualifies as a self-insurer under 

AS 28.20.400, or is exempted from obtaining liability insurance under 

AS_ 28.22.200. certify to the department and provide proof of the 

existence of a motor vehicle liability policy that complies with 

AS 28.22.200 for the vehicle being registered and certify that the
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1 1iability policy will remain in effect for the term the vehicle is

2 registered and being driven on a highway, vehicular way or area, or

3 until the vehicle is sold; and

4 (3) [SHALL] comply w i t h  [ANY] other applicable statutes and

5 regulations.

6 * Sec. 3. AS 28.10.041(a) is amended to read:

7 (a) The department may refuse to register a vehicle if

8 (1) the application contains a false or fraudulent state-

9 ment;

10 (2) the applicant fails to furnish information required by

11 the department;

12 (3) the applicant is not entitled to the issuance of a

13 certificate of title or registration under this chapter;

14 (4) the vehicle is determined to be mechanically unsafe to

15 be driven or moved on a highway, vehicular way or area, or other

16 public property in the [THIS] state;

17 (5) the department has reasonable grounds to believe that

18 the vehicle was stolen or fraudulently acquired or that the gr a nting

19 of registration would be a fraud against the rightful owner or o ther

20 person having a valid lien upon the vehicle;

21 (6) the registration of the vehicle has been suspended or

22 revoked for any reason under the laws of the [THIS] state;

23 (7) the required fees or taxes have not been paid;

24 (8) the vehicle or applicant fails to comply w i t h  this

25 chapter or regulations authorized by this section;

26 (9) the vehicle is without a certificate of i nspection

27 required under AS 28.32.010;

28 (10) the vehicle is subject to a state-approved local

29 emission inspection program adopted by municipal ordinance under
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1 AS 46.03.210, and the vehicle does not meet the standards of that

2 program, unless the vehicle uses a fuel source that does not primarily

3 emit carbon monoxidej,

4 (11) the applicant fails to certify to the department and

5 provide proof of the existence of a m otor vehicle liability policy

6 that complies with AS 28.22.010 for the vehicle being registered,

7 unless the owner of the vehicle qualifies as a self-insurer under

8 AS 28.20.400, or is exempted from obtaining liability insurance under

9 AS 2 8 . 2 2 . 2 0 0 .

10 * Sec. 4. AS 28.10.051 is amended by adding a n e w  subsection to read:

11 (b) Unless the owner qualifies as a self-insurer u n d e r AS 28.-

12 20.400, or is exempted from obtaining liability insurance under

13 AS 28.22.200, the department may suspend or revoke the registration of

14 a vehicle that is not insured by a motor vehicle liability policy that

15 complies with AS 28.22.010.

16 * Sec. 5. AS 28.10.111 is amended by adding a ne w  subsection to read:

17 (c) Unless the owner of the vehicle qualifies as a self-insurer

18 under AS 28.20.400, or is exempted from obtaining liability insurance

19 under AS 28.22.200, the department may not renew the registration of a

20 vehicle without receiving certification from the owner that the vehi-

21 cle is insured by a motor vehicle liability policy that complies with

22 AS 28.22.010.

23 * Sec. 6. AS 28.10.421(b) is amended to read:

24 (b) The annual registration fees under this subsection are

25 imposed within the following classifications for:

26 (1) a p a ssenger vehicle or m ot o r  home not used n:; main-

27 tained for the transportation of persons or property for hire or for

28 other commercial u s e .................................................$40 [$35];

29 (2) a pick-up truck or a v a n not exceeding 6,000 pounds
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1 unladen weight and not used or maintained for the transportation of

2 persons or property for hire or for other commercial use . $45 [$40];

3 (3) a t a x i c a b ...................................$75 [$70];

4 (4) a motor bus w i t h  a seating capacity for 20 or more

5 persons and used exclusively for commercial purposes in the tra n s po r t -

6 ing of visitors or t o u r i s t s .................................... $90 [$85];

7 (5) a motorcycle o r  a moto r - d ri v e n  cycle . . . $25 [$20];

8 (6) a two- or four-wheeled trailer not used or maintained

9 for the transportation of persons or property for hire or for other

10 commercial use, including, but not limited to, a boat trailer, baggage

11 trailer, box trailer, utility trailer or house trailer . . . $10 [$5] .

12 * Sec. 7. AS 28.10.421(c) is amended to read:

13 (c) The annual registration fees under this subsection are

14 imposed and are based upo n  the actual unladen weight as established by

15 the manufacturer's advertised weight or upon the actual weight which

16 the owner shall furnish, subject to the approval of the commissioner

17 or the commissioner's representative, for a vehicle, including a motor

18 vehicle pulling a trailer or semi-trailer, used or maintained for the

19 transportation of passengers for hire, excepting taxicabs and buses

20 under (b) of this section, or for the transportation of property for

21 hire or for other commercial use, including a commercial vehicle such

22 as a trailer, semi-trailer, truck, wrecker, tow car, hearse, ambu-

23 lance, and tractor, as follows:

24 (1) up to and including 5,000 p o u n d s ...............$55 [$50];

25 (2) more than 5,000 pounds to and including 12,000 pounds .

26  £90 [$85];

27 (3) more than 12,000 pounds to and including 18,000 pounds

28  £160 [$155];

29 (4) w  re than 18,000 p o u n d s  $225 [$220],
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1 * Sec. 8. AS 28.15.255(c) is amended to read:

2 (c) In this section, the term "proof of financial responsibility

3 [FOR THE FUTURE]" has the meaning given in AS 28.20.630 [AS 28.20.-

4 230(b)] and may be established as provided in AS 28.20.

5 * Sec. 9. AS 28.20.630 is amended to read:

6 Sec. 28.20.630. DEFINITIONS [DEFINITION], In this chapter,

7 unless the context otherwise requires,

8 (1) "judgment" ["JUDGMENT"] means a j udgment that [WHICH]

9 is final by expiration without appeal of the time within w hich an

10 appeal may be taken, or final by affirmation on appeal, given by a

11 court of a [ANY] state or of the Un i te d  States, u p o n  a cause of action

12 arising out of the ownership, maintenance, or use of a vehicle of a

13 type subject to registration u nder the laws of this state, for dam-

14 ages, including damages for care and loss of services, because of

15 bodily injury to or death of a person, or for damages because of

16 injury to or destruction of property, including the loss of use of

17 property, or u pon a cause of action on an agreement of settlement for

18 such damages^

19 (2) "proof of financial responsibility" means an owner's

20 m otor vehicle liability policy that covers all vehicles owned by the

21 person that are subject to registration in this state, or if the

22 person does not own a vehicle, proof required under AS 2 8 . 2 0 . 3 9 0 .

23 * Sec. 10. AS 28.22 is amended by adding a new section to read:

24 Sec. 28.22.610. SHORT TITLE. This chapter ma y  be cited as the

25 Alaska Mandatory Automobile Insurance Act.

26 * Sec. 11. Section 1 of this Act applies to automobile liability insur-

27 ance policies entered into or renewed on or after the effective date of

28 this Act.

29 * Sec. 12. AS 28.20.230(b) and secs. 17, 18, 19, 20, and 23 of ch. 70,
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SLA 1984 are repealed.

* Sec. 13. This Act takes effect January 1, 1988.
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