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4/18/88R e v is e d  f i s c a l  n o t e  a n a l y s i s  f o r  CSHB 4 3 0 : b y  H o u se F in a n c e  C o m m ittee
PERSONNEL:P ro gram  C o o r d in a t o r  -  D e v e lo p m e n t S p e c i a l i s t  I  (R an ge 18) $ 4 9 .3

I n  t h e  f i r s t  y e a r ,  FY 8 9 , s t a f f  w i l l  c o n s i s t  o f  2 f u l l - t i m e  p o s i t i o n s  (P ro gram  C o o r d in a t o r  an d  A c c o u n t in g  C le r k )  and 1 h a l f - t i m e  p o s i t i o n  ( A r c h i t e c t ) .I n  FY 90 an d  FY 9 1 , s t a f f  w i l l  c o n s i s t  o f  3 f u l l - t i m e  p o s i t i o n s  (P ro gram  C o o r d i n a t o r , A c c o u n t in g  C l e r k  and A r c h i t e c t ) .I n  FY 92 an d  FY 9 3 , s t a f f  w i l l  c o n s i s t  o f  2 f u l l - t i m e  p o s i t i o n s  (P ro gram  C o o r d in a t o r  an d  A c c o u n t in g  C l e r k ) .
C o s t s  i n c l u d e  t r a v e l  t o  W a s h in g to n  D .C .  b y  t h e  P ro gra m  C o o r d in a t o r  and A r c h i t e c t  an d  an  e s t im a t e d  12 v i s i t s  t o  c o m m u n itie s  i n  t h e  s t a t e .F i r s t  y e a r  t r a v e l  c o s t s  (FY 89) $ 1 0 .0 .( T h is  a l lo w s  f o r  a n  e s t im a t e d  b u d g e t  o f  $ 7 5 0 .0 0  p e r  i n - s t a t e  t r i pp l u s  t r a v e l  f o r  tw o i n d i v i d u a l s  t o  W a s h in g to n  D .C .)T r a v e l  c o s t s  f o r  FY 90 and FY 91 a r e  $ 1 5 .0  p e r  y e a r .T r a v e l  c o s t s  f o r  FY 92 and FY 93 a r e  $ 1 0 .0  p e r  y e a r .

A r c h i t e c t  -  (R an ge  21) A c c o u n t in g  C l e r k  -  (R an ge 9) 2 9 .86 0 .2

TRAVEL:

CONTRACTUAL:
FY 90 FY 91 FY 92 FY 93
FY 89 c o n t r a c t u a l  s e r v i c e s  fu n d e d  a t

ii

ii

i i

$ 5 5 .0$ 9 5 .0$ 8 3 .7$ 5 5 .0$ 2 5 .0

Revised fiscal note analysis for CSHB 430: 
by House Finance Committee 

PERSONNEL: 

4/18/88 

ProgJ:am Coordinator - Development Specialist I (Range 18) $49.3 

Architect - (Range 21) 

Accounting Clerk - (Range 9) 

60.2 

29.8 

In the first year, FY 89, staff will consist of 2 full-time positions 
(Program Coordinator and Accounting Clerk) and 1 half-time position 
(Architect). 

In FY 90 and FY 91, staff will consist of 3 full-time positions 
(Program Coordinator, Accounting Clerk and Architect). 

In FY 92 and FY 93, staff will consist of 2 full-time positions 
(Program Coordinator and Accounting Clerk). 

TRAVEL: 

Costs include travel to Washington D.C. by the Program Coordinator 
and Architect and an estimated 12 visits to communities in the state. 

First year travel costs (FY 89) $10.0. 

(This allows for an estimated budget of $750.00 per in-state trip 
plus travel for two individuals to Washington D.C.) 

Travel costs for FY 90 and FY 91 are $15.0 per year. 
Travel costs for FY 92 and FY 93 are $10.0 per year. 

CONTRACTUAL: 

FY 89 contractual services funded at $55.0. 
FY 90 $95.0 
FY 91 " II $83.7 
FY 92 It II $55.0 
FY 93 II II $25.0 
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Original sponsor: Labor and Commerce
Committee

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 430 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act establishing the Alaska neighborhood revi­

talization initiative; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. PURPOSE. The purpose of AS 44.33.431 - 44.33.433, added 

by sec. 2 of this Act, is to promote neighborhood revitalization and devel­

opment throiigh local initiatives of the state's communities with the assis­

tance of financial institutions and the state.

* Sec. 2. AS 44.33 is amended by adding new sections to read:

ARTICLE 6A. NEIGHBORHOOD REVITALIZATION AND DEVELOPMENT PROGRAM.

Sec. 44.337431. NEIGHBORHOOD REVITALIZATION AND DEVELOPMENT 

FUND. There is created the neighborhood revitalization and develop­

ment fund, to be administered by the commissioner. The commissioner 

shall deposit to the credit of the fund

(1) grants and contributions to the fund; and

(2) appropriations to the fund.

Sec. 44.33.432. POWERS AND DUTIES OF THE DEPARTMENT. (a) The 

commissioner may use money in the fund to make grants to

(1) nonprofit development corporations that qualify for 

assistance from the Neighborhood Reinvestment Corporation organized 

under 42 U.S.C. 8101-8107 (Neighborhood Reinvestment Corporation Act), 

for purposes of neighborhood housing services, neighborhood revitali­

zation, and economic development projects in a community; and

(2) nonprofit community organizations that qualify for
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* Sec. 2. AS 44.33 is amended by adding new sections to read: 

ARTICLE 6A. NEIGHBORHOOD REVITALIZATION A.."'ID DEVELOPMENT PROGRAM. 

Sec. 44.35:431. NEIGHBORHOOD REVITALIZATION AND DEVELOP1'1ENT 

FUND. There is created the neighborhood revitalization and develop­

ment fund, to be administered by the commissioner. The commissioner 

shall deposit to the credit of the fund 

(1) grants and contributions to the fund; and 

(2) appropriations to the fund. 

Sec. 44.33.432. POWERS AND DUTIES OF THE DEPARTMENT. (a) The 

coimDissioner may use money in the fund to make grants to 

( 1) nonprofit development corporations that qualify for 

assistance from the Neighborhood Reinvestment Corporation organized 

under 42 U.S.C. 8101-8107 (Neighborhood Reinvestment Corporation Act), 

for purposes of neighborhood housing services, neighborhood revitali­

zation, and economic development projects in a coimDunity; and 

(2) nonprofit community organizations that qualify for 

-1- CSHB 430(Fin) 
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assistance under the Alaska Main Street Program.

(b) The commissioner may adopt regulations necessary to carry 

out the department's functions under AS 44.33.431 - 44.33.433.

(c) The commissioner shall provide for an annual audit of the 

grants to nonprofit development corporations made under this section.

Sec. 44.33.433. DEFINITIONS. In AS 44.33.431 - 44.33.433

(1) "commissioner" means the commissioner of commerce and 

economic development;

(2) "community" means a home rule city or borough, a city

or borough of any class, and a place that is not incorporated as a

city and in which 25 or more persons reside as a social unit.

(3) "department" means the Department of Commerce and

Economic Development;

(4) "fund" means the neighborhood revitalization and devel­

opment fund established in AS 44.33.431.

* Sec. 3. AS 44.33^020 is amended by adding a new paragraph to read;

(30) administer the neighborhood revitalization and develop­

ment program under AS 44.33.431 - 44.33.433; in the administration of 

that program, the department shall establish a community-based Alaska 

Main Street Program that provides ^.chnical assistance and training 

for municipal governments, business organizations, merchants, and

property owners to accomplish community and economic revitalization 

and development of older central business districts and neighborhoods; 

the program must use techniques developed by the National Trust for 

Historic Preservation that are designed to stimulate business rein­

vestment, restore building facades, retain existing small businesses, 

strengthen the local tax base, create employment opportunities, pro­

mote new commercial opportunities in the central business district, 

and help to stimulate a renewed sense of community pride.
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assistance under the Alaska Main Street Program. 

(b) The commissioner may adopt regulations necessary to carry 

out the department's functions under AS 44.33.431 - 44.33.433. 

(c) The commissioner shall provide for an annual audit of the 

grants to nonprofit development corporations made under this section. 

Sec. 44.33.433. DEFINITIONS. In AS 44.33.431 - 44.33.433 

( 1) "commissioner" means the commissioner of commerce and 

economic development; 

( 2) "community" means a home rule city or borough, a city 

or borough of any class, and a place that is not incorporated as a 

city and in which 25 or more persons reside as a social unit. 

(3) "department" means the Department of Commerce and 

Economic Development; 

(4) "fund" means the neighborhood revitalization and devel­

opment fund established in AS 44.33.431. 

* Sec. 3. AS 44.33~020 is amended by adding a new paragraph to read: 

(30) administer the neighborhood revitalization and develop­

ment program under AS 44.33.431 - 44.33.433; in the administration of 

that program, the department shall establish a community-based Alaska 

Main Street Program that provides ~~chnical assistance and training 

for municipal governments, business organizations, merchants, and 

property owners to accomplish community and economic revitalization 

and development of older central business districts and neighborhoods; 

the program must use techniques developed by the National Trust for 

Historic Preservation that are designed to stimulate business rein­

vestment, restore building facades, retain existing small businesses, 

strengthen the local tax base, create employment opportunities, pro­

mote new commercial opportunities in the central business district, 
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* Sec. 4. This Act takes effect July 1, 1988. 
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F I S C A L  N O T E  A N A L Y S I S

C S H B  4 3 0 - - A L A S K A  N E I G H B O R H O O D  R E V I T A L I Z A T I O N  I N I T I A T I V E

A s s u m p tio n s / P r o g r am SummaryU nder th e  M a in  S t r e e t  P ro g ra m  i t  i s  assum ed t h a t  a p p r o x im a t e ly  t e n  t o  tw e lv e  c o m m u n itie s  w i l l  p a r t i c i p a t e  i n  p ro gram  g r a n t s .  I t  i s  e s t im a t e d  t h a t  a b o u t  13 c o m m u n itie s  may be a b l e  t o  p a r t i c i p a t e  i n  th e  N e ig h b o r h o o d  R e v i t a l i z a t i o n  and D e v e lo p m e n t P r o g r a m . B o th  p ro gram s a r e  new so  t h e  f i r s t  s i x  m onths o f  FY 89 w i l l  be s p e n t  e s t a b l i s h i n g  th e  p ro g ram s i n c l u d i n g  d e v e lo p m e n t o f  a d m i n i s t r a t i v e  r e g u l a t i o n s .P e r s o n a l  S e r v i c e s .  S t a f f  f o r  t h e  M a in  S t r e e t  and t h e  N e ig h b o rh o o d  r e v i t a l i z a t i o n  and d e v e lo p m e n t P ro g ra m s in c l u d e  t h e  f o l l o w i n g  3 p e rm an en t f u l l  t im e  12 m onth p o s i t i o n s :P ro gra m  C o o r d i n a t o r — D e v e lo p m e n t S p e c i a l i s t  I (R an g e 18) $ 4 9 .3A r c h i t e c t  (R a n g e  21) 6 0 .2A c c o u n t in g  C l e r k  I I  (R an g e 09) 2 9 .8In  th e  f i r s t  y e a r ,  th e  S t a t e w id e  c o o r d in a t o r  w i l l  i n i t i a t e ,  c o o r d in a t e  and s u p e r v i s e s  b o th  p r o g r a m s . The A r c h i t e c t  w i l l  s e r v e  a s  th e  A la s k a  M a in  S t r e e t  P ro g ra m  A r c h i t e c t  and w i l l  p r o v id e  d e s ig n  and h i s t o r i c  p e r s e r v a t i o n  a s s i s t a n c e .  I t  i s  im p o r t a n t  t h a t  th e  A r c h i t e c t  p o s i t i o n  be f i l l e d  a t  th e  b e g in n in g  o f  th e  p ro g ra m  in  o r d e r  f o r  t h e  i n d i v i d u a l  to  p a r t i c i p a t e  i n  th e  d e s ig n  and d e v e lo p m e n t o f  t h e  A la s k a  M a in  S t r e e t  p ro gram  a s  w e l l  a s  to  u t i l i z e  t h e  t r a i n i n g  s e r v i c e s  o f  th e  N a t io n a l  T r u s t  f o r  H i s t o r i c  P r e s e r v a t i o n .  U n d er t h e  s u p e r v i s i o n  o f  th e  P ro gram  c o o r d i n a t o r ,  t h e  A c c o u n t in g  c l e r k  w i l l  a d m in is t e r  t h e  g r a n t s  f o r  b o th  p ro gram s and w i l l  a s s i s t  in  th e  a d m i n i s t r a t i v e  d e t a i l s  o f  d e v e lo p in g  th e  p ro g ra m .A s e co n d  d e v e lo p m e n t s p e c i a l i s t  I  (R an ge 1 8 , $ 4 9 .3 )  w i l l  be n e c e s s a r y  b e g in n in g  i n  FY 90 to  f u l l y  im p le m e n t th e  N e ig h b o r h o o d  R e v i t a l i z a t i o n  and D e v e lo p m e n t P r o g r a m . S in c e  t h i s  p o s i t i o n  w i l l  n o t  be added u n t i l  th e  s e c o n d  y e a r ,  i t  i s  a n t i c i p a t e d  t h a t  o n ly  f o u r  t o  f i v e  N e ig h b o rh o o d  R e v i t a l i z a t i o n  g r a n t s  w i l l  be p r o c e s s e d  d u r in g  th e  f i r s t  y e a r .  A l i m i t  m ig h t h a v e  to  be e s t a b l i s h e d  i n  t h e  a d m i n i s t r a t i v e  r e g u l a t i o n s .T r a v e l . C o s t s  in c l u d e  t r a v e l  t o  W a s h in g to n , D .C .  by t h e  program  c o o r d in a t o r  and a r c h i t e c t  to  r e c e i v e  t r a i n i n g  by t h e  N a t i o n a l  T r u s t  f o r  H i s t o r i c  P r e s e r v a t i o n .  In  a d d i t i o n ,  o n ce  th e  p ro g ra m  i s  e s t a b l i s h e d ,  an e s t im a t e d  2 s i t e  v i s i t s  e a c h  f o r  e a c h  com m unity i s  e s t i m a t e d , w it h  a p p r o x im a t e ly  s i x  c o m m u n it l_ s  p a r t i c i p a t i n g  th e  f i r s t  y e a r .  In  s u b s e q u e n t  y e a r s  t r a v e l  o u t - o f - s t a t e  t r a v e l  s h o u ld  d im in is h  w h ile  i n - s t a t e  t r a v e l  w i l l  i n c r e a s e  r e s u l t i n g  i n  a s l i g h t  r e d u c t io n  o f  e x p e n s e s .

. , 
I I 

F' I SCAT.. NOTE ANALYSIS 

CSHB 430--ALASKA NEIGHBORHOOD REVITALIZATION INITIATIVE 

Assu11ll2tions /Pr.9 _ _g1;am __ Summar_y 

Under the Marn Street Program it is assumed that approximately ten to 
twelve communities will participate in program grants. It is estimated 
that about 13 communities may be able to participate in the 
Neighborhood Revitalization and Development Program. Both programs are 
new so the first six months of FY 89 will be spent establishing the 
programs including development of administrative regulations. 

Personal Services. Staff for the Main Street and the Neighborhood 
revitalization and development Programs include the following 3 
permanent full time 12 month positions: 

Program Coordinator--Development Specialist I (Range 18) 
Architect (Range 21) 
Accounting Clerk II (Range 09) 

$49.3 
60.2 
29.8 

In the first year, the Statewide coordinator will initiate, coordinate 
and supervises both programs. The Architect will serve as the Alaska 
Main Street Program Architect and will provide design and historic 
perservation assistance. It is important that the Architect position be 
filled at the beginning of the program in order for the individual to 
participate in the design and development of the Alaska Main Street 
program as well as to utilize the training services of the National 
Trust for Historic Preservation. Under the supervision of the Program 
coordinator, the Accounting clerk will administer the grants for both 
programs and will assist in the administrative details of developing the 
program. 

A second development specialist I (Range 18, $49.3) will be necessary 
beginning in FY 90 to fully implement the Neighborhood Revitalization 
and Development Program. Since this position will not be added until 
the second year. it is anticipated that only four to five Neighborhood 
Revitalization grants will be processed during the first year. A limit 
might have to be established in the administrative regulations. 

J_.r;_~_yel. Costs include travel to Washington. D.C. by the program 
coordinator and architect to receive training by the National Trust for 
Historic Preservation. In addition. once the program is established, an 
estimated 2 site visits each for each community is estimated, with 
approximately six communiti ws participating the first yP.ar. In 
subsequent years travel out-of-state travel should diminish while 
in-state travel will increase resulting in a slight reduction of 
expenses. 



C o n t r a c t u a l  S e r v i c e s .  I f  th e  S t a t e  c o n t r a c t s  v/ith  th e  N a t io n a  M a in  S t r e e t  C e n t e r  f o r  a s s i s t a n c e  i n  e s t a b l i s h i n g  t h e  A la s k a  M a in  S t r e e t  P r o g r a m , th e  a v e r a g e  c o s t s  o f  p ro g ram s i s  o t h e r  s t a t e s  i s  $ 1 0 0 .0 .H ow ever t h e r e  i s  some a p p a r e n t  f l e x i b i l i t y  w it h  t h e  C e n te r  r e g a r d i n g  a s e l e c t i o n  o f  s e r v i c e s ,  so  c o s t s  a r e  e s t im a t e d  a t  $ 7 5 .0 .An a l t e r n a t i v e  a p p r o a c h  i s  to  c o n t r a c t  f o r  th e  v a r i o u s  s e r v i c e s  n eed e d  on a c o m p e t i t i v e  b a s i s .  A number o f  c o n s u l t i n g  f i r m s  i n  th e  N o r th w e s t  and o t h e r  p a r t s  o f  th e  c o u n t r y  h a v e  g a in e d  e x p e r t i s e  w it h  th e  M a in  S t r e e t  P ro gra m  o v e r  th e  p a s t  te n  y e a r s  and o f f e r  M a in  S t r e e  p rogram  im p le m e n ta t io n  and t r a i n i n g  s e r v i c e s .The b a la n c e  o f  t h e  c o n t r a c t u a l  s e r v i c e  fu n d s  ( $ 2 0 .0 )  a r e  n eed ed  f o r  o f f i c e  r e l a t e d  s e r v i c e s ,  i n c l u d i n g  a d v e r t i s i n g ,  p h o n e , p o s t a g e , c o p y in g , p r i n t i n g ,  e t c .  In  s u b s e q u e n t y e a r s  c o n t r a c t u a l  e x p e n s e s  w i l l  d i m i n i s h .Su p p l i e s . T h e s e  fu n d s  w i l l  be u s e d  to  p u r c h a s e  o f f i c e  s u p p l i e s  and t r a i n i n g  m a t e r i a l s .  C o s t s  w i l l  d im in is h  i n  f u t u r e  y e a r s .E q u ip m e n t. C o s t  w i l l  o n ly  be f o r  th e  f i r s t  y e a r  and in c l u d e  p u r c h a s e  o f  a com p u ter/w ord  p r o c e s s o r  t e r m in a l  and m is c e l la n e o u s  e q u ip m e n t.0699E
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Contractual Services. If the State contracts with the Nationa Main 
Street Center for assistance in establishing the Alaska Main Street 
Program. the average costs of programs is other states is $100.0. 
However there is some apparent flexibility with the Center regarding a 
selection of services. so costs are estimated at $75.0. 

An alternative approach is to contract for the various services needed 
on a competitive basis. A number of consulting firms in the Northwest 
and other parts of the country have gained expertise with the Main 
Street Program over the past ten years and offer Main Stree program 
implementation and training services. 

The balance of the contractual service funds ($20.0) are needed for 
office related services. including advertising, phone. postage. copying. 
printing. etc. In subsequent years contractual expenses will diminish. 

P.Y.12..Pli~~- These funds will be used to purchase office supplies and 
training materials. Costs will diminish in future years. 

~Ql.Ll:..PIB~g~. Cost will only be for the first year and include purchase of 
a computer/word processor terminal and miscellaneous equipment. 

0699E 
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FISCAL NOTE CONTINUATION

ANALYSIS:

HB 430 states that the funds can only be used by communities of over 

20,000 population which means only the Municipality of Anchorage, City 

and Borough of Juneau, City and Borough of Sitka, and City of Fairbanks 

can qualify.

The management of the fund will require the full time services of a 

Development Specialist I (Range 18) and the half services of an 

Accounting Clerk II (Range 9B). These two new positions will design, 

implement and administer the programs. By the third year, the 

Accounting Clerk II will be needed full time.

Development Specialist I (Range 18) 

(Salary and Benefits)

$49,340

Accounting Clerk II (1/2 time) 14,938

$64,278

Administrative travel necessary to administer program will be $6,000 in 

FY 89 increasing by 5% (inflation) a year through FY 93.

Contractual costs will be for communication items such as phone, 

postage, advertising, etc.

Supply costs will be minimal $400 per year.

Equipment cost will . higher in the first year as two new offices will 

have to be equipped. This will include new modular units, two computer/ 

word processors, two chairs and miscellaneous. Cost for each office is 

approximately $5,500. After first year, equipment cost will be minimal.

0985D-3
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ANALYSIS: 

HB 430 states that the funds can only be used by communities of over 
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and Borough of Juneau, City and Borough of Sitka, and City of Fairbanks 
can qualify. 

The management of the fund will require the full time services of a 
Development Specialist I (Range 18) and the half services of an 
Accounting Clerk II (Range 9B). These two new positions will design, 
implement and administer the programs. By the third year, the 
Accounting Clerk II will be needed full time. 

Development Specialist I (Range 18) 
(Salary and Benefits) 

Accounting Clerk II (1/2 time) 

$49,340 

14,938 

$64,278 

Administrative travel necessary to administer program will be $6,000 in 
FY 89 increasing by 5% (inflation) a year through FY 93. 

Contractual costs will be for communication items such as phone, 
postage, advertising, etc. 

Supply costs will be minimal $400 per year. 

Equipment cost will _ higher in the first year as two new offices will 
have to be equipped. This will include new modular units, two computer/ 
word processors, two chairs and miscellaneous. Cost for each office is 
approximately $5,500. After first year, equipment cost will be minimal. 
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IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL
L_ bu-n>\

For an Act entitled: "An Act establishing the Alaska neighborhoods revi­

talization initiative; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. The purpose of AS 44.33.431 - 44.33.433, added
\* Noo_r>-' \i '■ . -r \ •—

by sec. 2 of this Act, is to promote neighborhood revitalization and devel-
\ ' . • i  V >  <L Q . C y r [ , ~ £ i < L ' i  > O $  C L c = f r  a  f r r  c . f  O  P t \  C  c  - . o r  c c - , \

opment through local initiatives of the state's communities with the assis-
\  c \  T r A  i t i » -  C ’ ( “ V T  • ^  ^  V '  r ' *  A C j  V \  r c - '  ■*' C*.
tance of financial institutions and the state. ' ' ^  -i

W \  \ j * . .  ^ o r  t - .  c -  ■ S £ > « Q ~  ^  5  \ o  ' i  J

* Sec. 2. AS 44.33 is amended by adding new sections to read:

ARTICLE 6A. NEIGHBORHOOD REVITALIZATION AND DEVELOPMENT PROGRAM.

Sec. 44.33.431. NEIGHBORHOOD REVITALIZATION AND DEVELOPMENT 

• FUND. There is created the neighborhood revitalization and develop- 

ment fund, to be administered by the commissioner. The commissioner 

shall deposit to the credit of the fund

(1) grants and contributions to the fund; and

(2) appropriations to the fund.

Sec. 44.33.432. POWERS AND DUTIES OF THE DEPARTMENT. (a) The

commissioner may use money in the fund to make grants to

(1) nonprofit development corporations that qualify for

assistance from the Neighborhood Reinvestment Corporation organized

under 42 U.S.C. 8101-8107 (Neighborhood Reinvestment Corporation Act),
L c .  © r r r k c t v v ^ v  -V « - Q  

for purposes of neighborhood housing services, neighborhood revitali-
^  C-i"r-VJN CVp-'SC ’’AO-ta V'TYAO<~£.—

zation, and economic development projects in a^ommunity; and

c*0, o o o  9 c\* • j
' (2) nonprofit community organizations that qualify for

-1- CSHB 4 3 0 (  )
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Original sponsor: Labor and Commerce 
Committee 

IN THE HOUSE 

CS FOR HOUSE BILL NO. 430 ( ) 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION 

A BILL r--
L t)v,..I':)\ , ...:-·-

For an Act entitled: "An Act establishing the Alaska neighborhoo~ revi- ·· 

talization initiative; and providing for an effective 

date." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

* Section 1. PURPOSE. The purpose of AS 44.33.431 - 44.33.433, added L 'o uJ') '\ .- , <:.. "';,, c~ \, · . • . ,. I .- \:, '-'"(.. \;. '--\ 

by sec. 2 of this Act, is to promote neighborhood revitalization and devel­
f. '";:>,~·-c. \1~ \-. ,,~ ~ '°'roC\\'~ .:~\ 'i:,C,D\...,.1,-"!:;<:.·,, o.f C!.o,-,,-\ n·c c. ~c) r-,\ ('\ c .·.;:, · . ... ·•c· \ ', c,.--.., _ 
opment througfi local initiatives of the state's communities with the assis-
·,n ""\r.Q. !.'\'f .. -1!.'":, \M," l \ ~1 \.,•' --!.-, °\ t•C..~ 1-:)~ ~\l\,"'t,\C!..Jr:>, \ \ <\";, , ~~:~~\~ \<,_, ... ..,,.. C,. 

f f . . l . . . d h I , . tance 01nanc 1 a 1nst1tut 1gns an testate. · ~ -] 
~ - ,"\ \- ~- :...,-· \ · 1 , • .~- · ~. ~ 0 r "t ', r,_ -~ ~1 <- Cl- , ¢ , c_. Ac...~ ·,°\ ·: er-\ \ o '-<"r\ ;. r0-:'y•·":-r · •4 

* Sec. 2. AS 44.33 is amended by adding new sections to read: 

ARTICLE 6A. NEIGHBORHOOD REVITALIZATION AND DEVELOPMENT PROGRAM. 

Sec. 44.33.431. NEIGHBORHOOD REVITALIZATION AND DEVELOPMENT 

· FUND. 
C \o ~ "::> ·, .. , '-":> "":-1 · 

There is created the neighborhood revitalization and develop-

ment fund, to be administered by the commissioner. The commissioner 

shall deposit to the credit of the fund 

( 1) 5ra tit s and :c-ch~l"ibutions to the fund; and 

(2) appropriations to the fund. 

Sec. 44.33.432. POWERS AND DUTIES OF THE DEPARTMENT. (a) The 

commissioner may use money in the fund to make grants to 

(1) nonprofit development corporations that qualify for -
assistance from the Neighborhood Reinvestment Corporation organized 

under 42 U.S.C. 8101-8107 (Neighborhood Reinvestment Corporation Act), 
\._ C. or'f"r,r•v"\•~('\ ~ "'\" -0 

for purposes of neighborhood housing services, nei2hborhood revitali­
[ ~ "'"'-\. --n-,p.-:x- 11,0 •. :::, °nY""'cr.::--'\"~, 

zation, and economic development projects in a~ommunity; and 
-\ 

oi.O, coo o,r-~o r.~ • -' 
' (2) nonorofit communitv or2anizations that qualify for 
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■assistance under the Alaska Main Street Program.

(b) The commissioner may adopt regulations necessary to carry 

out the department's functions under AS 44.33.431 - 44.33.433.

(c) The commissioner shall provide for an annual audit of the 

grants to nonprofit development corporations cade under this section.

Sec. 44.33.433. DEFINITIONS. In AS 44.33.431 - 44.33.433

(1) "commissioner" means the commissioner o f •commerce and 

economic development;

(2) "community" m eans a home rule city or borough, a city

or borough of any class, and a place that is not incorporated as a

city and in which 25 or more persons reside as a social unit.

(3) "department" means the Department of Commerce and

Economic Development;

(4) "fund" means the neighborhood revitalization and devel­

opment fund established in AS 44.33.431.

* Sec. 3. AS 44.33.020 is amended by adding a new paragraph to read:

(30) administer the neighborhood revitalization and develop­

ment program under AS 44.33.431 - 44.33.433; in the administration of 

that program, the department shall establish a community-based Alaska 

Main Street Program that provides technical assistance and training 

for municipal governments, b u siness organizations, merchants, and

property owners to accomplish community and economic revitalization 

and development of older central business districts and neighborhoods; 

the program must use techniques developed by the National Trust for 

Historic Preservation that are designed to stimulate business rein­

vestment, restore building facades, retain existing small businesses, 

strengthen the local tax base, create employment opportunities, pro- 

mote new commercial opportunities in the central business district, 

and help to stimulate a renewed sense of community pride.

CSHB 4 3 0 (  ) - 2 -
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assistance under the Alaska Main Street Program. 

(b) The commissioner may ado?t regulations necessary to carry 

out the department's functions under AS 44.33.431 - 44.33.433. 

(c) The collliilissioner shall provide for an annual audit of the 

~rants to nonorofit develooment corporations cade under this section. 

Sec. 44.33.433. DEFINITIONS. In AS 44.33.431 - 44.33.433 

( 1) "commissioner" means the comcissioner of· commerce and 

economic development; 

(2) "communitv" means a home rule city or borouih, a city 

or borough of any class, and a place that is not incorporated as a 

city and in which 25 or more persons reside as a social unit. 

(3) "department" ceans the Department of Commerce and 

Economic Development; 

(4) "fund" means the neighborhood revitalization and devel­

opcent fund established in AS 44.33.431. 

* Sec. 3. AS 44.33.020 is amended by adding a new paragraph to read: 

(30) administer the neighborhood revitalization and develop­

ment program under AS 44.33.431 - 44.33.433; in the administration of 

that program, the department shall establish a community-based Alaska ,,,. 

Main Street Program that erovides technical assistance and training 

for municipal governments, business organizations, merchants. and 

property owners to accomplish community and economic revitalization 

and development of older central business districts and neighborhoods; 

the program must use techniques developed by the National Trust for 

Historic Preservation that are designed to stimulate business rein-

vestment, restore building facades, retain existing small businesses, 

strengthen the local tax base, create employcent opportunities, .era-.. 
mote new commercial opportunities in the central business district, -------------------------------·------.. and help to stimulate a renewed sense of co'IIIClunity pri~ 
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Chenoweth
4/6/88

Original sponsor: Labor and Commerce
Committee

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 430 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act establishing the Alaska neighborhood business

initiative; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. The purpose of AS 44.33.431 - 44.33.433, added 

by sec. 2 of this Act, is to promote a neighborhood business initiative by 

establishing a program of economic development of commercial neighborhoods 

in the state's communities by financial institutions, relying on local 

initiative for the specific design of local programs.

* Sec. 2. AS 44.33 is amended by adding new sections to read:

ARTICLE 6A. NEIGHBORHOOD BUSINESS DEVELOPMENT PROGRAM.

Sec. 44.33.431. NEIGHBORHOOD BUSINESS DEVELOPMENT FUND. There 

is created the neighborhood business development fund, to be adminis­

tered by the commissioner. The commissioner shall deposit to the

credit of the fund

(1) grants and contributions to the fund; and

(2) appropriations to the fund.

Sec. 44.33.432. POWERS AND DUTIES OF THE DEPARTMENT. (a) The

commissioner may use money in the fund to make grants to nonprofit

development corporations that qualify for assistance from the Neigh­

borhood Reinvestment Corporation organized under 42 U.S.C. 8101-8107 

(Neighborhood Reinvestment Corporation Act), for purposes of neighbor­

hood housing services, neighborhood revitalization, and economic

development projects in a community.

(b) The commissioner may adopt regulations necessary to carry

-1- CSHB 430(Fin)
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IN THE HOUSE BY THE FINANCE COMMITTEE 

CS FOR HOUSE BILL NO. 430 (Finance) 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION 

A BILL · 

For an Act entitled: "An Act establishing the Alaska neighborhood business 

initiative; and providing for an effective date." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

* Section 1. PURPOSE. The purpose of AS 44.33.431 - 44.33.433, added 

by sec. 2 of this Act, is to promote a neighborhood business initiative by 

establishing a program of economic development of commercial neighborhoods 

in the state's communities by financial institutions, relying on local 

initiative for the specific design of local programs. 

* Sec. 2. AS 44.33 is amended by adding new sections to read: 

ARTICLE 6A. NEIGHBORHOOD BUSINESS DEVELOPMENT PROGRAM. 

Sec. 44.33.431. NEIGHBORHOOD BUSINESS DEVELOPMENT FUND. There 

is created the neighborhood business development fund, to be adminis­

tered by the commissioner. The commissioner shall deposit to the 

credit of the fund 

(1) grants and contributions to the fund; and 

(2) appropriations to the fund. 

Sec. 44.33.432. POWERS AND DUTIES OF THE DEPARTMENT. (a) The 

commissioner may use money in the fund to make grants to nonprofit 

development corporations that qualify for assistance from the Neigh­

borhood Reinvestment Corporation organized under 42 U.S.C. 8101-8107 

(Neighborhood Reinvestment Corporation Act), for purposes of neighbor­

hood housing services, neighborhood revitalization, and economic 

development projects in a community. 

(b) The commissioner may adopt regulations necessary to carry 
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out the department's functions under AS 44.33.431 - 44.33.433.

(c) The commissioner shall provide for an annual audit of the 

grants to nonprofit development corporations made under (b) of this 

section.

economic development;

(2) "community" means a home rule city or borough, a city 

or borough of any class, and a place that is not incorporated as a 

city and in which 25 or more persons reside as a social unit.

(3) "department" means the Department of Commerce and

Economic Development;

(4) "fund" means the neighborhood business development fund 

established in AS 44.33.43 1.

* Sec. 3. AS 44.33.020 is amended by adding a new paragraph to read:

(30) administer the neighborhood business development pro­

gram under AS 44.33.431 - 44.33.433.

* Sec. 4. This Act takes effect July 1, 1988.

Sec. 44.33.433. DEFINITIONS. In AS 44.33.431 - 44.33.433

(1) "commissioner" means the commissioner of commerce and
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out the department's functions under AS 44.33.431 - 44.33.433. 

(c) The commissioner shall provide for an annual audit of the 

grants to nonprofit development corporations made under (b) of this 

section. 

Sec. 44.33.433. DEFINITIONS. In AS 44.33.431 - 44.33.433 

( l) "commissioner" means the commissioner of ~ot:.IIllerce and 

economic development; 

(2) "community" means a home rule city or borough, a city 

or borough of any class, and a place that is not incorporated as a 

city and in which 25 or more persons reside as a social unit. 

(3) "department" means the Department of Commerce 

Economic Development; 

and 

(4) "fund" means the neighborhood business development fund 

established in AS 44.33.431. 

* Sec. 3. AS 44.33.02: is amended by adding a new paragraph to read: 

(30) administer th~ neighborhood business development pro­

gram under AS 44.33.431 - 44.33.433. 

* Sec. 4. This Act takes effect July l, 1988. 

CSHB 430(Fin) -2 -

- ... 



1'\ol'\- 'Prdt,+ 
Co l'patCA. t,oN 

(estabh~h~d.. \>
1 u. \oc:..c....\ 

Lo fv\.t-.A,,,:\ '\-~ > 

.5>e..c.o"d.,~ ~~ 
t~{\~f\c.t cJ,...\ tv\ A.a..\ce+.s. < t-\~t,ol\C(,l Mo..t \(e.h) 

I 



Anchorage Neighborhood Housing S e rv ice s , In c . Business Loan Fund ECONOMIC DEVELOPMENT IMPACT Seven MonthsBUSINESS TYPE ANHS CONST. PERM.PROJECT/LOAN TOTAL $ Loan $ PRIVATE $ JOBS EMP.LOANS CLOSEDM ulti Family House $ 83,000 $ 33,000 $ 50,000 15Micro Computer Support 440,000 50,000 390,000 7 14SystemsTravel Agency 75,000 50,000 25,000 4 6S ite  Development . 15,500 15,500 4G.H . P rivate 3,500 3,500 2 ResidenceN.V. P rivate 1,000 1,000 1 ResidenceG.H . P rivate 3,500 3,500 2 ResidenceN.V. P rivate 1,098 1,098 _2 ResidenceTOTAL 622,598 157,598 465,000 37 20LOANS APPROVED PENDING CLOSINGHotel/Motel 3,053,000 195,000 2,858,000 15 8Post Production F a c i l . 255,000 75,000 180,000 15R e ta il Space 75,000 75,000 3 ForLeaseAK. Food Manufacturer 300,000 270,000 30,000 12 8S p e cia lty  R e ta il Store 420,000 84,000 336,000 4 7S p e c ia lity  Grocery 130,000 100,000 30,000 _4 __4TOTAL 4,233,000 799,000 3,434,000 38 42OTHER PROJECTS CONST. NEW PERMANENTJOBS EMPLOYMENTSmall restaurant 4 5D elicatessen 3 5Bed and Breakfast 5 5Restaurant expansion 25 40Warehouse 30 10Small Shopping Center N/A N/ATOTALSTOTAL CONST. PERM.INVESTMENT ANHS $ PRIVATE $ JOBS EMP.
$4,855,598 $956,598 $3,899,000 142 127

Anchorage Neighborhood Housing Services, Inc. 

BUSINESS TYPE 
PROJECT/LOAN 

LOANS CLOSED 

Multi Family House 

Micro Computer Support 
Systems 

Travel Agency 
Site Development 

G.H. Private 
N.V. Private 
G.H. Private 
N.V. Private 

TOTAL 

Business Loan Fund 
ECONOMIC DEVELOPMENT IMPACT 

Seven Months 

TOTAL $ 
ANHS 
Loan S PRIVATES 

$ 83,000 $ 33,000 $ 50,000 

440,000 

75,000 
15,500 

3,500 
1,000 
3,500 
1,098 

' 50,000 

50,000 
15,500 

3,500 
1,000 
3,500 
1,098 

622,598 157,598 

390,000 

25,000 

465,000 

LOANS APPROVED PENDING CLOSING 

Hotel/Motel 
Post Production Facil. 
Retail Space 

AK. Food Manufacturer 
Specialty Retail Store 
Speciality Grocery 

TuTAL 

OTHER PROJECTS 

Small restaurant 
Delicatessen 
Bed and Breakfast 
Restaurant expansion 
Warehouse 
Small Shopping Center 

TOTAL 
INVESTMENT 

$4,855,598 

3,053,000 
255,000 
75,000 

300,000 
420,000 
130,000 

4,233,000 

ANHS $ 

$956,598 

195,000 
75,000 
75,000 

270,000 
84,000 

100,000 

799,000 

CONST. 
JOBS 

4 
3 
5 

25 
30 
N/A 

TOTALS 

PRIVATE$ 

$3,899,000 

2,858,000 
180,000 

30,000 
336,000 

30,000 

3,434,000 

CONST. 
JOBS 

142 

CONST. PERM. 
JOBS EMP..:. 

15 

7 

4 
4 

14 

6 

2 Residence 
1 Residence 
2 Residence 
2 Residence 

37 

15 

3 

12 
4 
4 

38 

20 

8 
15 
For 

Lease 
8 
7 
4 

42 

NEW PERMANENT 
EMPLOYMENT 

5 
5 
5 

40 
10 

N/A 

PERM. 
EMP. 

127 
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m  f r o s t  s t r e e t  
KE1CHIKIV SUSKV w i i  Mir-irs »nr

A L A S K A

M arch 1 4 , 1988
H o n o r a b le  R o b in  T a y lo r  House o f  R e p r e s e n t a t iv e s  P o s t  O f f i c e  Box V J u n e a u , A la s k a  99811
D ear R e p r e s e n t a t iv e  T a y lo r :The C i t y  o f  F a ir b a n k s  i s  le a d i n g  a cam p aig n  to c r e a t e  a s t a t e  o f f i c e  d e v o te d  to  downtown e co n o m ic  d e v e lo p m e n t and h i s t o r i c  p r e s e r v a t i o n ,  and to  have th e  S t a t e  o f  A la s k a  j o i n  th e  N a t io n a l  M ain S t r e e t  p ro g ram .As you know , K e t c h ik a n  h as i t s '  own com m unity d e v e lo p m e n t and h i s t o r i c  p r e s e r v a t io n  program  u n d e rw a y . Our p ro g ra m , c a l l e d  " H i s t o r i c  K e t c h i k a n " ,  i s  d e s ig n e d  a f t e r  th e  N a t io n a l  M ain S t r e e t  m o d e l. We r e c o g n iz e  t h a t  th e  M ain S t r e e t  c o n c e p t  o f f e r s  a s i g n i f i c a n t  a d v a n ta g e  to  a p a r t i c i p a t i n g  co m m u n ity , b u t i s  e x p e n s iv e  f o r  th e  i n d i v i d u a l  c o m m u n ity . The program  i s  f a r  l e s s  c o s t l y  y e t  more e f f e c t i v e  when th e  s t a t e  i s  th e  member and th e  c o m m u n itie s  p a r t i c i p a t e  th r o u g h  t h a t  s t a t e  o f f i c e .  P a r t i c i p a t i n g  in  t h i s  manner a l lo w s  f o r  d e v e lo p in g  a n e tw o r k in g  p r o c e s s  by w hich a l l  o f  our c o m m u n itie s  can  b e n e f i t  and th e  s t a t e  govern m en t i s  s u p p o r t in g  a com m unity n e e d .I  s u p p o r t  th e  F a ir b a n k s  e f f o r t  to  p e rsu a d e  th e  S t a t e  o f A la s k a  to  c r e a t e  and s u p p o r t  a M ain S t r e e t  program o f f i c e  a t  s t a t e  l e v e l .

S i n c e r e l y ,
Ma y or ,  (Tity o f  K e t c h i k a n

- HISTORIC 
KETCHIKAN 
ALASKA 
IU FRO'-T 'iTREET 
f,;f.l("ltlt,;~-. . \L \St,;\ ..,._II 
~r.!:, ,m 

Honorable Robin Taylor 
House of Representatives 
Post Office Box V 
Juneau, Alaska 99811 

Dear Representative Taylor: 

March 14, 1988 

The City of Fairbanks is leading a campaign to create a 
state office devoted to downtown economic development and 
historic preservation, and to have the State of Alaska join the 
National Main Street program. 

As you know, Ketchikan has its' own community development 
and historic preservation program underway. Our program, called 
"Historic Ketchikan", is designed after the National Main Street 
model. We recognize that the Main Street concept offers a 
significant advantage to a participating community, but is 
expensive for the individual community. The program is far less 
costly yet more effective when the state is the member and the 
communities participate through that state office. Participating 
in this manner allows for developing a networking process by 
which all of our communities can benefit and the state government 
is supporting a community need. 

I support the Fairbanks effort to persuade the State of 
Alaska to create and support a Main Street program office at 
state level. 

of Ketchikan 



R E P R E S E N T A T I V E  D A V E  D O N L E Y _______________________
A L A S K A  S T A T E  L E G I S L A T U R E  P.O. B O X  V, J U N E A U  99811

DISTRICT ELEVEN • SPENARD (907) 465-3892

NORTHWOOD • SPENARD • THOMPSON • TURNAGAIN • UPPER MIDTOWN • WINDEMERE

DATE:

TO:

FROM:

JUBJECT:

C HA IRMAN 

LABOR AND  COMMERCE 
COMMITTEE

MEMBER

STATE AFFAIRS COMMITTEE

HEALTH, EDUCATIONAL 
AND  SOCIAL SERVICES COMMITTEEMarch 17, 1988

Representative A1 Adams, Chair 
House Finance Committee

Representative Dave Donley

HB 430, Neighborhood Business Initiative
HB 431, Appropriation to the Neighborhood Business Initiative

I am writing to request that the House Finance Committee schedule a hearing 
on HB 430 and HB 431 the companion legislation of the Neighborhood Business 
Initiative, at your earliest convenience.

Neighborhood Business Initiative ( NBI ) is set up to help revitalize 
targeted neighborhood business zones. The goals of NBI is to create new 
short and long term jobs, create an incentive to attract new businesses to 
the area and to help make existing businesses more viable, attractive and 
stable.

Currently there is some thirty million dollars available from secondary 
financial markets, which include national insurance companies, commercial 
banks and national foundations who wish to make " social investments" 
available for community service and public relation purposes. Just in 
Anchorage alone we have seen this program create over 50 short term jobs 
and 60 long term jobs in less then eight months.

This secondary market would work hand-in-hand with a local non-profit 
corporations within the targeted area to utilize its money as well as the 
states money. The goal would be the state money would be able to be 
leveraged against the secondary markets at the rate of four to ten times.

This is one of the reasons I have introduced HB 430 and HB 431. In times 
like these we need to maximize the states money when creating jobs, in 
other words " get the biggest bang for the our money".

Please contact me or my aide, Mark Begich, 3892 should you have any 
questions or need additional information.

ANCH OR AGE  OFFICE

3111 “C " STREET, SUITE 450 • A N C H O R A G E , A L A S K A  99503 • (907)561-7629
'IX

• 

REPRESENTATIVE DAVE DONLEY 
ALASKA STATE LEGISLATURE 
DISTRICT ELEVEN • SPENARD 

P.O. BOX V, JUNEAU 99811 
(907) 465-3892 

:--:ORTHWOOD • SPENARD • THOMPSON • TURNAGAIN • UPPER MIDTOWN • WINDEMERE 

DATE: 

IO: 

FROM: 

JUBJECI: 

March 17, 1988 

Representative Al Adams, Chair 
House Finance Committee 

Representative Dave Donley i 
RB 430, Neighborhood Business Initiative 

CHAIRMAN 

LABOR AND COMMERCE 
COMMITTEE 

MEMBER 
STATE AFF.o\lRS COMMITTEE 

HEALTH, EDUCATIONAL 
AND SOCIAL SERVICES COMMITTEE 

RB 431, Appropriation to the Neighborhood Business Initiative 

I am writing to request that the House Finance Committee schedule a hearing 
on HB 430 and HB 431 the companion legislation of the Neighbothood Business 
Initiative, at your earliest convenience. 

Neighborhood Business Initiative ( NBI) is set up to help revitalize 
targeted neighborhood business zones. The goals of NBI is to create new 
short and long term jobs, create an incentive to attract new businesses to 
the area and to help make existing businesses more viable, attractive and 
stable. 

Currently there is some thirty million dollars available from secondary 
financial markets, which include national insurance companies, commercial 
banks and national foundations who wish to make" social investments" 
available for community service and public relation purposes. Just in 
Anchorage alone we have seen this program create over 50 short tenn jobs 
and 60 long te1:m jobs in less then eight months. 

This secondary market would work hand-in-hand with a local non-profit 
corporations within the targeted area to utilize its money as well as the 
states money. The goal would be the state money would be able to be 
leveraged against the secondary markets at the rate of four to ten times. 

This is one of the reasons I have introduced HB 430 and HB 431. In times 
like these we need to maximize the states money when creating jobs, in 
other words II get the biggest bang for the our money". 

Please contact me or my aide, Mark Begich, 3892 should you have any 
questions or need additional information • 

ANCHORAGE OFFICE 
3lll we" STREET. SUITE 450 • ANCHORAGE, ALASKA 99503 • (907) 561-7629 
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HB 430, HB 431 ( s p o n s o r e d  b y  Che Labor and C o m m e r c e  C o m m i t t e e  ;" AN ACT RELATING TO THE NEIGHBORHOOD BUSINESS DEVELOPMENT PROGRAM "“ ■ —  *~d C o m m e r c e  C o m m i c c e e  ;

HB 430 and the companion appropriation b i l l  HB 431 is  a program modeled a f t e r  an e x is t in g  loan program run by a n o n -p ro fit corporation w ithin Anchorage. The concept o f the program is  to leverage s ta te  money with the secondary f in a n c ia l  m arkets, .which include over $30 m illio n  from n ation al insurance companies. Some n a tio n a l insurance companies have made such " s o c ia l  investm ents" funds a v a ila b le  for community se rv ice  and pu blic r e la t io n  purposes. The purpose of th is  program is  to redevelop commercial business zones.The o b je ctiv e s  of the program i s :-  Create new short term and long term jo b s .-  Create an in ce n tiv e  mechanism fo r  a ttr a c tin g  new businesses to an area.-  Help make e x is t in g  businesses more v ia b le , a t t r a c t iv e , and s ta b le .-  Leverage business loans made with conventional fin a n c in g .-  Create a business clim ate th at b e tter serv ices the community.The b i l l  a lso  s t ip u la te s  that any n o n -p rofit th at ap p lies  for the grant funds from the Department of Commerce and Economic Development must meet the c r it e r ia  set out in  the Neighborhood Reinvestment Corporation.The purpose o f th is  b i l l  is  to o ffe r  an opportunity to develop a "tru e" p u b lic/ p riv a te  partnership in  communities.

. . ~ . , ': , . . . . . ' . . . . ... 
, . 

the Labor and Commerce ~ommitcee 

II AN ACT RELATING ro THE NEIGHBORHOOD BUSINESS DEVELOPMENT PROGRAM II 

RB 430 and che companion appropriation bill HB 431 is a program modeled 
after an existing loan program run by a non-profit corporation within 
Anchorage. The concept of the program is to leverage state money with che 
secondary financial markets, .which include over $30 million from national 
insurance companies. Some national insurance companies have made such 
"social investments" funds available for community service and public 
relation purposes. The purpose of this program is to redevelop commercial 
business zones. 

The objectives of the program is: 

- Create new short term and long term jobs. 
- Create an incentive mechanism for attracting new businesses to an area. 

- Relp make existing businesses more viable, attractive, and stable. 

- Leverage business loans made with conventional financing. 

- Create a business climate chat better services che community. 

Ihe bill also stipulates chat any non-profit that applies for the grant 
funds from the Department of Commerc~ and Economic Development must meet 
the criteria set out in the Neighborhood Reinvestment Corporation. 

The purpose of this bill is to offer an opportunity to develop a "true" 
public/private partnership in communities. 
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p ledge  any a d d i t i o n a l  a s s e t s  o r  r e s p o n s i b i l i t y .  There w i l l  be l o s ­
ses i n  t h e  program I r r e s p e c t i v e  o f  t h e  q u a l i t y  o f  the  unde rw r i t ing  
s tanda rd s *  but  these  l o s s e s  w i l l  appea r  a t  l e a s t  a yea r ,  o r  two in  
the  f u t u r e .  We a l s o  recommend t h a t  t h e r e  be a l - t o - 4  r a t i o  o f  r e ­
s e r v e s  t o  program commitment a t  th e  s t a r t  w i th  th e  Board o f  AIDEA 
hav ing the  f l e x i b i l i t y  t o  a d j u s t  r e s e r v e s  t o  r e f l e c t  a c tu a l  e xpe r ­
i e n c e .  Th i s  means t h a t  t h e r e  needs t o  be an a p p r o p r i a t i o n  o f  l o an s  
which w i l l  gene ra te  $25 m i l l i o n  1 f  we a r e  t o  do $100  m i l l i o n  in 
gua ran tee s  f o r  the  program t o  have th e  Impact  d e s i r e d .  We recommend 
a $ 100  m i l l i o n  program a t  th e  s t a r t .

HB 4 2 2  —  Payment f o r  Pu rchases by Va r i ou s  P u b l i c  E n t i t i e s  —  OCED 
suppo r t s  t h i s  expans ion  o f  c u r r e n t  law.

HB 429  —  O p t i o n a l  Exemption f r om  P r o p e r t y  Taxes on Vacated Land —  
The Depar tment  i s  s u p p o r t i v e  o f  t h i s  c on cep t  and would suggest 
e l im i n a t i o n  o f  t h e  l i m i t a t i o n  o f  I t s  a p p l i c a t i o n s  by removing the 
3 0 - y e a r - o l d  requ i r emen t  on Improvements c u r r e n t l y  in c luded  i n  the  
b i l l .  So long a s  t h i s  p r o po s a l  does n o t  d i r e c t l y  a f f e c t  the  
revenues o f  the  s t a t e ,  and 1s op t ima l  f o r  l o c a l  governments ,  i t  
s hou ld  be c on s id e r e d .

HB 4 3 0  -  431 —  Neighborhood Bus iness  Deve lopment Programs and 
A pp r o p r i a t i o n  —  The Department  i s  c o n c e p t u a l l y  s u p p o r t i v e  o f  t h e s e  
b i l l s .  We unders tand the  d i f f i c u l t i e s  a s s o c i a t e d  w i th  ba lanc ing  th e  
s t a t e ' s  budget and do no t  r e p r e s e n t  t h a t  t h i s  i s  an e s s e n t i a l  $3 
m i l l i o n  i t em .  Hence, a t h r e s h o l d  qu e s t i o n  i s  i d e n t i f y i n g  a sou rce  
o f  f u nd ing .

In a d d i t i o n  t o  HB 4 2 9 ,  4 30 ,  and 4 3 1 ,  i t  1s o u r  p e r c e p t i o n  t h a t  an 
a p p r o p r i a t e  p u b l i c  s e c t o r  r e sp on se  t o  t h e  supply /demand problem is 
p u b l i c  a c q u i s i t i o n  o f  deve lopments f o r  pu rposes  o f  p a r k s ,  ne ighbo r ­
hood upgrade and t o  e l im i n a t e  o b s o l e t e  o r  noncon fo rm ing p r o p e r t i e s .  
Thus,  s p e c i a l  a p p r o p r i a t i o n s  t o  e n t i t i e s  such as t h e  H e r i t ag e  Land 
Bank and l o c a l  governments would a l l o w  l o c a l  governments and the  
s t a t e  t o  t a k e  advantage o f  p r e s en t  p r i c e  l e v e l s  t o  improve the  
q u a l i t y  o f  l i f e  w h i l e  b e n e f i c i a l l y  impac t ing  the  supply/demand p rob ­
lem.

Ha 432  —  AHFC Trades —  We a re  c o n c e p t u a l l y  s u p p o r t i v e  o f  t h i s  
b i l l ;  a l t h ough  by t h i s  t ime the  L abo r  and Commerce Committee 1s 
f u l l y  c og n i z a n t  o f  the  l im i t a t i o n s  on AHFC's a b i l i t y  t o  u n i l a t e r a l l y  
a ch ie v e  th e  ends sought 1n t h i s  b i l l .  The app roach c u r r e n t l y  under­
taken by th e  Labor  and Commerce Committee seems t o  r e a s o n ab l y  ad­
d r e s s  t h i s  i s s u e .

There  a r e  o t h e r  changes in AHFC which would a l l o w  the  agency t o  
manage I t s  revenues  t o  be p a r t  o f  the  s o l u t i o n  r a t h e r  than p a r t  o f  
t h e  p rob lem .  F o r  example , AS 1 8 . 5 6 . 0 9 8  needs t o  be a l t e r e d  so t h a t  
the  I n t e r e s t  r a t e  f o rm u la  i s  more f l e x i b l e .  Some recommended 
changes a r e :
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pledge any additional assets or responsib.ility. There will be los­
ses in the program 1rrespectfve of the quality of the underwriting 
standardst but these losses will appear at least a yea~ or two in 
the future. We also· reco1T111end that there be a 1-to-4 ratio of re­
serves to program co11111itment at the start with the Board of AIDEA 
having the flexibility to adjust reserves to reflect actual exper­
ience. This means that there needs to be an appropriation of loans 
which will generate $25 million if we are to do $100 million in 
guarantees for the program to have the impact desired. We recorrmend 
a $100 million program at the start. 

3. HB 422 -- Payment for Purchases by Various Public Entities -- DCED 
supports this expansion of current law. 

4. HB 429 -- Optional Exemption from Property Taxes on Vacated Land -­
The Department is supporti~e of this concept and would suggest 
elimination of the limitation of its applications by removing the 
30-year-old requirement on improvements currently included fn the 
bill. So long as this proposal does not directly affect the 
revenues of the statet and is optimal for local governments, ft 
should be considered. 

5. HB 430· - 431 -- Neighborhood Business Development Programs and 
Appropriation -- The Department is conceptually supportive of these 
bills. We understand the difficulties associated with balancing the 
state's budget and do not represent that this is an essential $3 
million item. Hence, a threshold question is identifying a source 
of funding. 

In addition to HB 429 1 430, and 431, it is our perception that an 
appropriate public sector response to the supply/demand problem fs 
public acquisition of developments for purposes of parks, neighbor­
hood upgrade and to e]iminate obsolete or nonconforming properties. 
Thus, special appropriations to entities such as the Heritage Land 
Bank and local governments would allow local governments and the 
state to take advantage of present price lavels to improve the 
quality of life while benefir.ially impacting the supply/demand prob­
lem. 

6. Ha 432 -- AHFC Trades -- We are conceptually supportive of this 
bill; although by this time the Labor and Commerce Co11111ittee is 
fully cognizant of the limitations on AHFC's ability to unilaterally 
achieve the ends sought in this bill. The approach currently under­
taken by the Labor and Co11111erce Co11111ittee seems to reasonably ad­
dress this issue. 

There are other changes in ~HFC which would allow the agency to 
manage its revenues to be part of the solution rather than part of 
the problem. For example, AS 18.56.098 needs to be altered so that 
the interest rate formula is more flexible. Some reco11111ended 
changes are: 

~ ... . 



“NHS has shown that cooperation among local and 
federal governments, businesses and the neighborhoods 

I  themselves can produce some very valuable results: the 
rehabilitation o f not just individual homes but o f whole 
neighborhoods as well.**
The Honorable Jake C a m  
United Slates Senate

Congressional
Appropriations

Residents

The N eighborW orks System 

Local Government Private Sector

Private Sector 
Contributions & 
Secondary Market 
Participation

The Partners

In each N H S, residents take the lead. Residents hold 
the m ajority o f  seats o n  the board  o f  directors and 
are represented  on  all com m ittees. T h e y  determ ine 
the goals and standards for  their n eigh borh oods, fix 
up their properties, an d  p rom ote  their n eigh bor­
hoods. Community business leaders from  insurance, 
hanking, thrift institutions, and other, non-financial 
corporations supply  their specialties: loans, property  
coverage, m anagem ent expertise, operatin g  contribu ­
tions, o r  any com bination  o f  these. A  crucial m em ber 
o f  the partnership, especially in the deve lop m en t 
Mages, is the local government. T h e  local governm ent 
usually provides the funds to deve lop  a new N H S; 
targets necessary capital im provem ents as well as 
loans, grants an d  special program s to the N H S neigh­
b orh ood : supplies principal fu n d in g  fo r  the N H S re­
volving loan fu n d : and . in coopera tion  with the NH S, 
conducts a sensitive, systematic housing  inspection 
program  aim ed at voluntary com plian ce.

A  Local Response to N eighborhood Decline

Local com m unities ask a lot o f  N H S — and N H S re­
sponds. N H S’s strength com es from  its adaptabilitv to 
a wide variety o f  local situations. For exam ple, NHSs 
serve rural D im m it C ou n ty , T exas, as well as seven 
n eigh borh oods in N ew  York City. Despite d ifferen ces 
in size and geograph y, n eigh borh oods often  share 
strikingly similar problem s: a shrinking supply  o f  
h ousin g  affordab le  to low -in com e peop le ; h ousing  in 
various stages o f  deterioration : road, sidewalk, sewer 
and drainage systems in ill repair: a reduction  in visi­
ble city services; a general lack o f  reinvestm ent in the 
n e igh borh ood .

O ften , these sorts o f  problem s create related p ro b ­
lem s w hich accelerate the cycle o f  decline. Insurance 
com pan ies may be  reluctant to provide  coverage in 
the n e igh borh ood . L oan  officers may hesitate to 
m ake loans. Local governm ents may reduce o r  defer
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"NHS has shown that cooperation among local and 
federal governments, businesses and the neighborhoods 
themselves can produce some very valuable results: the 
rehabilitatio11 of not just individual homes but of whole 
neighborhood~ as well." 

The Ho11omble Jake Cam 
United States Senate 
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The Panners 

In each NHS, residents take the lead. Residents hold 
1he majori1y of seats on 1he board of directors and 
are represented on all committees. They determine 
the goals and standards for their neighborhoods, fix 
up their properties, and promote their neighbor­
hoods. Comm1111it,; business leaders from insurance, 
hanking, thrift i~stitutions. and other, non-financial 
rnrporations supply their specialties: loans, property 
cm·erage, management expertise. operating contribu­
tions, or anv combination of these. A crucial member 
of 1he part~ership, especially in 1he de\·elopment 
,tages, is the focal goi•ermnent. The local government 
usually provides the funds to develop a new NHS: 
targets necessary capital impro\·ements as well as 
loans, grants and special programs 10 the NHS neigh­
borhood: supplies principal funding for the NHS re­
rnh·ing loan fund; and, in cooperation with the NHS, 
wnclucts a sensiti\'e, systematic housing inspection 
program aimed at rnluntary compliance. 

Grants 

A Local Response lo Neighborhood Decline 

Local communities ask a lot of NHS-and NHS re­
sponds. NHS's strength comes from its adaptability to 
a wide \'ariety of local situations. For example, NHSs 
ser\'e rural Dimmit County, Texas, as well as seven 
neighborhoods in New York City. Despite differences 
in size and geography, neighborhoods often share 
strikingly similar problems: a shrinking supply of 
housing affordable to low-income people: housing in 
\'arious stages of deterioration; road, sidewalk, sewer 
and drainage systems in ill repair: a reduction in visi­
ble city services; a general lack of reinvestment in the 
neighborhood. 

Often, these sorts of problems create related prob­
lems which accelerate the cvcle of decline. Insurance 
companies may be reluctan't to provide cm·erage in 
the neighborhood. Loan officers may hesitate to 
make loans. Local go\'ernments may reduce or def er 
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Neighborhood Reinvestment Corporation

Balance Sheets

September 30,

1986 1985
Cash and short-term investments 

(at cost, which approximates market) S5.746.998 S3.967.991
Receivables:

N eighborhood H ousing Services o f  America. Inc. (N ote 3) 500.000 350,000

Federal H om e Loan Bank System 73.780 158,159

Local governments 180,775 177,463
Accrued interest receivable 90,077 73,258

Travel advances 68,465 54,946

Prepaid expenses and other 83,963 207,211

O ffice furniture and equipm ent, less accumulated 
depreciation o f  S980.361 and S776.369 443,007 520,525

Total assets S7 ,187,065 $5,509,553

Accounts payable and accrued expenses S I .688.574 S I .334,422

Installment purchase payable • 83,761

Grant commitments (N ote 4) 4.368,925 3,375,588

Unexpended local funds 204,738 154,120

Total liabilities 6,262,237 4,947,891

Fund balance

Unrestricted 481,821 124,898

Net equity in fixed assets 4^3,007 436,764

Total fund balance 924,828 561,662

Total liabilities and fund balance $7,187,065 55,509,553
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Neighborhood Reinvestment Corporation 

Balance Sheet, 

Cash and short-term investments 
(at cost, which approximates market) 

Recei\-ables: 

Neighborhood Housing Services of America. Inc. (:\'ote 3) 

Federal Home Loan Bank System 

Local go\'emments 

Ace.rued interest receivable 

Travel advances 

Prepaid expenses and other 

Office furniture and equipment. less accumulated 
depreciation of S980,:-161 and S776.369 

Total assets 

Accounts payable and accrued expenses 

Installment purchase pa~·able 

Grant commitments (:\'01e 4) 

Unexpended local funds 

Total liabilities 

Fund balance 

Unrestricted 

Net equi1y in fixed assets 

Total fund balance 

Total liabilities and fund balance 

Stpttmbtr JO, 

1986 1985 

S5,746,998 S3,967,991 

500.000 350,000 

73,780 158,159 

180.775 177.463 

90,077 73,258 

68,465 54,946 

83,963 207,211 

443,007 520,525 

S7,187,065 S5,509,553 

S1.688,574 S1,334,422 

83,761 

4,368,925 3,375,588 

204,738 154,120 

6,262,237 4,947,891 

481,821 124,898 

473,007 436,764 

924,828 561,662 

S7,187,065 S5,509,553 



Neighborhood Reinvestment Corporation

Statements of Revenue, Expenses and Changes in Fund Balance
Year Ended September 30, 
1986 1985

Congressional appropriation SI 7,669.000 515,512,000

Federal Reserve Board 200,000 400,000

Federal H o m e  Loan Bank System 200,000 400,000

Local governments 341,127 496,945

Interest and other 1,100,471 1,112,991

Total revenue 19,510,598 17,921,936

Grants and grant commitments (Note 4) 4,763,461 4,297,602

Salaries and employee benefits (Note 5) 8,580,509. 8,454,712

Travel 1,658,001 1,703,505

Professional services 609,200 468,108

Conferences and workshops 303,129 380,279

Rent (Note 6) 1,284,410 1,184,623

Telephone, postage and delivery 789,172 545,525

Printing, films and supplies 406,257 411,909

Other general and administrative 549,301 527,256

Depreciation 203,992 208,612

Total expenses 19,147,432 18,182,131

Revenue over (under) expenses 363,166 (260,195)

Fund balance, beginning of year 561,662 821,857

Fund balance, end of year S 924,828 S 561,662

Neighborhood Reinvestment Corporation 

Statements of Revenue, Expenses and Changes in Fund Balance 

Year Endtd September JO, 

Revenue: 1986 1985 

Congressional appropriation S17,669,000 SI5,512,000 

Federal Reserve Board 200,000 400,000 

Federal Home Loan Bank System 200,000 400,000 

Local governments 341,127 496,945 

Interest and other 1,100,471 1,112,991 

Total revenue 19,510,598 17,921,936 

Experues: 

Grants and grant commitments (Note 4) 4,763,461 4,297,602 

Salaries and employee benefits (Note 5) 8,580,509. 8,454,712 

Travel 1,658,001 1,703,505 

Professional services 609,200 468,108 

Conferences and workshops 303,129 . 380,279 

Rent (Note 6) 1,284,410 1,184,623 

Telephone, postage and delivery 789,172 545,525 

Printing, films and supplies 406,257 411,909 

Other general and administrative· 549,301 527,256 

Depreciation 203,992 208,612 

Total expenses 19,147,432 18,182,131 

Revenue over (under) expenses 363,166 (260,195) 

Fund balance, beginning of year 561,662 821,857 

Fund balance, end of year s 924,828 s 561,662 
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■ Ad d i n g  Strength through Private Sector Support

N H S Seconda ry  M arke t L oan  Pu rchases 
F o r the years 1976 to 1986

Cumulative Purchases 
Loan Balances tOOO's)

25000 --------------------------------

f \ m 1976 1977 1978 1979 1980 1981 1982 198) 1984 198! 1986 
*Fiscal years ending September ) 0

NHSA  Secondary  M arke t. 1986
Xote Purchase Agreements tin millionsi

I'nulential SI 2..*i

Meirnpnlitnn 3.0

Aetna 4.0

Allstate 4.0

Li]uital>le

Mutual Benefit Life l.l)

Kiuplmers Insurance of Wausau ..»

final S30.0

Bv leveraging social investments. NHSA has been 
able to purchase more than S21 million in loans 
from 112 NHSs.

A ffordab le  fin an cing  for  h om e purchase and repair is 
essential to n e ig h b orh ood  revitalization. Because 
m anv residents in N H S n e igh borh ood s cannot a fford  
the cost o f  m a jor  h om e repairs u n der traditional loan 
repavm cnt term s o r  d o  not meet conventional credit 
criteria, each N H S maintains a revolving loan fund to 
provide loans at interest rates and terms that meet 
these borrow ers ' abilitv to repay.

N e ig h b orh ood  H ou sin g  Services o f  Am erica (N H S A ). 
a national corp ora tion  created in 1974. provides su p ­
port to  the N H S netw ork and N eigh borh ood  Rein­
vestm ent bv operatin g  a secondary market to keep 
N H S loan fu nds capitalized so  that local NH Ss will 
con tin u e to have the resources tliev need to solve 
n e igh b orh ood  problem s.

N H S A  buvs loans from  local NHSs an d  then sells co l­
lateralized securities, backed bv pools o f  these NHS 
loans, to  social investors. Initially. N H SA  used its ow n  
funds to  purchase N H S loans. In 1978. the Ford 
F oundation  and N e ig h borh ood  Reinvestment con trib ­
uted loan -fu n d  w orking  capital and the F.quitable 
Life Assurance Society o f  the United States agreed to 
invest SI m iilion in N H SA  notes backed bv N H S 
loans, thus in trodu cin g  private-sector funds into the 
process and creating a true secondary market.

T h e  secondary market quicklv proved to be both  a 
m ajor resource fo r  the NHS network and a sound 
and satisfying social investm ent (participating inves­
tors agree to "g iv e  u p" the d ifferen ce  between the 
rate o f  return o n  their notes with N H S A  and the 
m arket rate). C urrently, seven m ajor insurance com ­
panies have active note participation agreem ents with 
N H S A  totaling S30 m illion dollars.
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■ Adding Strength through Private Sector Support 

NHS Secondarv Market Loan Purchases 
For the years .. 976 to 1986 

Cumulat1111 PurchaJts 
loan Balo.nm 1000's1 

25000 

20000 
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111000 

.5000 

0 ---!!l!!!!!~==---------­
ft.• l9i6 /9ii 1978 /979 /98(} /981 /9,Y2 19RJ /98-1 /9.'/j /986 

•Fiscal _r1an ,nding S,pttmb,r J() 

:--IHSA Secondary Market. 1986 

.\'at, PurchaJt rl'7'1tmrnts I III m1llions1 
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Bv l"·er.11!ing i,ocial im·esrmen11. :-.HSA has been 
;ible 10 purchne more rhan S21 million in loans 
rrom 112 :-.HSs . 
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. .\ffordable linancing for home purchase and repair is 
essemial 10 neighborhood re\'itali:tation. Because 
mam· residents in :\'HS neighborhoods cannot afford 
the cost of m~jor home repairs under 1raditional loan 
repa,·ment term!i or do nor mee1 com·emional credit 
criteria. each :\' HS maintains a reml\'ing loan fund 10 
pro\'ide loans at imeres1 rates and 1erms 1hat meet 
1he!ie lmrrower!i' abilit\' to repa\', 

:\'ei~hhorhood Housing Ser\'ices of America (~HS.·\I. 
a national corporation created in l!Ji-1. prm·ides sup­
port IO 1he '.'-: HS network and '.'-:ril{hhorhood Rein­
,·es1mem I)\· 11pera1ml( a scrundar\' 111:u-ket w keep 
~HS loan funds capnalized so 1hat lm·al ~HS!i will 
rnminue IO ha\·e 1he resource!i 1he\' need w sol\'e 
neighborhom.l problems. 

:-.; HSA hu,·s loans from local :.; HSs and 1hen !iells col­
laterali:ted !iecuritie!i. backed h,· pools of 1hese ~HS 
loam. 10 social in\'estors. Initial!\·. ~ HSA used its own 
fund!i 111 purchase ~HS loans. In HliH. the Ford 
Foundation and ~eighborhoml Reim·es1ment comrib­
med loan-fund working capical and 1he F.quitable 
Life Assurance Socien· of the L"nited States agreed to 
in\'e!it SI miilion in :\'.HS..\ nu1es hacked bv ~HS 
loans. 1hus intrnducing pri\'ate-sector funds imo 1hc 
process and creating a true secondan· marke1. 

The secondar,· market quickh· prO\·ed 10 be ho1h a 
major resource for the :\'HS network and a sound 
and satisfring social in\'estmem I participating in\'es­
tors agree 10 "gi\·e up" 1he difference be1ween the 
rate of return on their notes wi1h :\'HSA and the 
market rate). Currently, se\'en major insurance com­
panie!i ha,·e acti\-e note participation agreement~ with 
;'ISHS.-\ totaling S30 million dollars. 
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J a n u a r y  29, 1988

R e p r e s e n t a t i v e  Dave Donley
Alaska  S t a t e  House o f  R e p r e s e n t a t i v e s
Pouch V
Juneau,  AK 99811 

ATTN: Mark B eg ich

Dear R e p r e s e n t a t i v e  Donley:

At your  r e q u e s t ,  I  am e n c l o s i n g  th e  annual  r e p o r t  o f  the  Neighborhood 
Re investment C o r p o r a t i o n  and some m a t e r i a l  d e s c r i b i n g  the  breadth  o f  program 
s e r v i c e s  d e v e l o p e d  w i th in  l o c a l  c o r p o r a t i o n s  as p a r t  o f  the Neighborhood 
Housing S e r v i c e s  o f  America (NHSA) network .

A lso  e n c l o s e d  i s  a  copy o f  the Community Development Amendments o f  1978 which 
o r i g i n a l l y  c h a r t e r e d  Neighborhood Reinvestment by Con gress  and p r o v id e s  f o r  
annual  a p p r o p r i a t i o n s  t o  su p p o r t  t h e  c o r p o r a t i o n .  At t h e  re q u e s t  o f  a l o c a l  
government,  N e ig hborhood  Reinvestment w i l l  conduct  an assessm ent  o f  a community 
w i t h  t h a t  community and p r o v i d e  a s s i s t a n c e  in  d e v e l o p i n g  l o c a l  p u b l i c  and 
p r i v a t e  p a r t n e r s h i p s  th a t  a r e  n e c e s s a r y  t o  s e t  up a Neighborhood Housing 
S e r v i c e s  C o r p o r a t i o n .  Once e s t a b l i s h e d ,  the c o r p o r a t i o n s  are independent ,  
l o c a l  non p r o f i t s ,  c h a r t e r e d  by s t a t e  and l o c a l  i n c o r p o r a t i o n  r e q u i r e m en ts ,  but 
a r e  p r o v id e d  o n g o in g  network a s s i s t a n c e  and o c c a s i o n a l  program development  
c a p i t a l  to  t e s t  new programs w i t h in  the l o c a l  community as r e q u i r e d .

T y p i c a l l y  the l o c a l  Neighborhood Housing S e r v i c e s  C o r p o r a t i o n  o p e r a t i n g  under a 
p u b l i c  p r i v a t e  p a r t n e r s h i p  board a d m i n i s t e r s  a loan  fund f o r  housing  and 
eco n o m ic  deve lopm en t  ty p e  o f  a c t i v i t i e s .  The n a t i o n a l  t r a c k  r e c o r d  f o r  
l e v e r a g i n g  c a p a b i l i t i e s  i s  q u i t e  high  and on the average  has p ro v ide d  a r a t i o  
o f  32 :1  i n  p r i v a t e  to  p u b l i c  d o l l a r s .  The secon d ary  market su p p o r t  comes from 
our  network c o n s o r t i u m  o f  NHSA, which purchases  l o a n s  made by the l o c a l  NHS to  
c o n t i n u e  t o  r e p l e n i s h  needed l oan  fund d o l l a r s .

Anchorage Neighborhood Housing S e r v i c e s  i s  c u r r e n t l y  one o f  smal l  handfu l  o f  
Neighborhood Housing  S e r v i c e s  C o r p o r a t i o n s  which i s  p r o v i d i n g  Commercial 

Developraentaioany which I  d e s c r i b e d  t o  you p r e v i o u s l y .  I f  the c i t y  o f  
Fa irbanks  i s  i n t e r e s t e d  in  c r e a t i n g  a l o c a l  non p r o f i t  c o r p o r a t i o n  modeled 
a f t e r  the NHS, my s u g g e s t i o n  i s  t h a t  they seek a s s i s t a n c e  through Neighborhood 
Reinvestment i n  d e v e l o p i n g  t h a t  c o r p o r a t i o n .  Anchorage Neighborhood Housing 
S e r v i c e s  would be happy t o  a s s i s t  both  Neighborhood Re investment  and Fairbanks 
in  th at  e f f o r t ,  but  i t  i s  paramount in my mind that  i t  be a l o c a l l y  c o n t r o l l e d  
p r i v a t e  non p r o f i t .  In e s t a b l i s h i n g  p u b l i c  p r i v a t e  p a r t n e r s h i p s ,  l o c a l  c o n t r o l  
i s  e s s e n t i a l ,  as i s  an adeq u ate  r e s o u r c e  base o f  funds t o  do the  work at  hand.
I f  the s t a t e  l e g i s l a t u r e  were t o  p r o v i d e  a d d i t i o n a l  c a p i t a l  f o r  commercial  
r e v i t a l i z a t i o n ,  ANHS most c e r t a i n l y  c o u ld  u t i l i z e  th ose  funds because we have 
some s i g n i f i c a n t  p r o j e c t s  th at  need funding  and w i l l  h e lp  t o  s t a b i l i z e  the  
economy,  as I  am s u r e  c o u l d  a Fairbanks NHS.

Anchorage Neighborhood Housing Services, Inc.
3700 Wooaiana Paw Drive. Suite 500. Ancnoraga Alaska 99517. (907) 2*13-1558

January 29, 1988 

Representative Dave Donley 
Alaska State House of Representatives 
Pouch V 
Juneau, AK 99811 

A'ITN: ~fark Begich 

Dear Representative Donley: 

At your request, I am enclosing the annual report of the Neighborhood 
Reinvestment Corporation and some material describing the breadth of program 
services developed within local corporations as part of the NeighborhoQd 
Housing Services of America (~HSA) network. 

Also enclosed is a copy of the Communitv Develooment Amendments of 1978 which 
originally chartered _Nei~hborhood Reinvestment by Congress and provides for 
annual appropriations to support the corporation. At the request of a local 
government, Neighborhood Reinvestment will conduct an assessment of a community 
with that community and provide assistance in developing local public and 
private partnerships that are necessary to set up a Neighborhood. Housing 
Services Corporation. Once established, the corporations are independent, 
local non profits, chartered by state and local incorporation requirements, but 
are provided ongoing network assistance and occasional program development 
capital to test new programs within the local community as required. 

Typically the local Neighborhood Housing Services Corporation operating under a 
public private partnership board administers a loan fund for housing and 
economic development type of activities. The national track record for 
leveraging capabilities is quite high and on the average has provided a ratio 
of 32:1 in private to public dollars. The secondary market support comes from 
our network consortium of NHSA, which purchases loans made by the local NHS to 
continue to replenish needed loan fund dollars. 

Anchorage Neighborhood Housing Services is currently one of small handful of 
Neighborhood Housing Services Corporations which is providing Commercial 
Developmentm,liaan• which I described to you previously. If the city of 
Fairbanks is interested in creating a local non profit corporation modeled 
after the NHS, my suggestion is that they seek assistance through Neighborhood 
Reinvestment in developing that corporation, Anchorage Neighborhood Housing 
Services would be happy to assist both Neighborhood Reinvestment and Fairbanks 
in that effort, but it is paramount in my mind that it be a locally controlled 
private non profit. In establishing public private partnerships, local control 
is essential, as is an adequate resource base of funds to do the work at hand. 
If the state legislature were to provide additional capital for commercial 
revitalization, ANHS most certainly could utilize those funds because we have 
some significant projects that need funding and will help to stabilize the 
economy, as I am sure could a Fairbanks NHS, 

Anchorage Neighborhood Housing Services, Inc. 
3700 Wooarona Pane Drive. Suite 500. Ancnoraga Alaska 99517. (907) 243•1558 
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T IT L E  V I—N E IG HBORHOOD RE IN VESTM EN T 

CORPORATION
aaoer m u

Ntigl̂ orbood 
RcmtwOMal 
Cecpcntka Act

S k .  401. This till*  may be cited u  the uNeighborhood Remveetment i t  use 8101 
Corpontion Act".

nwDwoe anu ru a ro n
S ic  602. (■) The Congress finds that—  42 USC 8101.

(1 ) the neighborhood homing services demonstration o f the 
Urban Reinvestment Taak Force has proven its worth as a success­fu l 
ing Pi level; and

program to revitalize older urban neighborhoods by mobilix- 
public, private, and community resources at the neighborhood 
I ; and

_ (2 ) tbe demand fo r neighborhood housing services programs in 
cities throughout the United States warrants the creation o f a 
public corporation to institntionalize and expand the neighbor­
hood housing services program and other programs o f the present 
Urban Reinvestment Task Force.

(b l The purpose o f this title is to establish a public corporation which will continue the joint efforts o f the Federal financial supervi­
sory agencies and the Department o f Housing and Urban Development 
to promote reinvestment in older neighborhoods by local financial insti­
tutions working cooperatively with community people and local gov­
ernment, and which w ill continue the nonbureaucratic approach o f tbe 
Urban Reinvestment Task Force, relying largely or. local initiative fo r 
the specific design o f local programs.

ESTABUSIJMXMT o r  COXfQKATION
Sec. 603. (a ) There is established a National Neighborhood Rein- 42 USC 8102 

vestment Corporation (hereinafter referred to as the “ corporation") 
which sh ill be a body corporate and shall possess the powers, and shall 
be subject to the direction and limitations specified herein.

(b ) Tbe corporation shsll implement ana expand the demonstration Uuoo. activities carried out by the Uroen Reinvestment Taak Force.
(c ) The corporation shall maintain its principal office in the District Office*, 

o f Columbia o r at such other place the corporation may from  time totime prescribe.
(d ) The corporation, including its franchise, activities, assets, and 

income, shall be exempt from a ll tax vtion now or hereafter imposed by 
the United States, by any territory, dependency, o r possession thereof, 
o r by any State, county, municipality, o r local taxing authority, except 
that any real property o f the corporation shall be subject to State, 
territorial, county, municipal, o r local taxation to the aame extent 
aooording to its value as other real property is taxed.

SOAM ) o r D IRE C T O R * ; E ST A B L ISH M E N T

S e c . 604. (a) T h e  c o r p o r a t io n  6 ha ll be u n d e r  th e  d i r e c t io n  o f  a  b o a rd  
o f  d i r e c to r s  m a d e  u p  o f  t h e  fo l lo w in g  m e m b e r s :

(1 ) the Chairman o f the Federal Home Loan Bank Board; 
(21 the Secretary o f Housing and Urban Development;
(3 ) a member o f the Board o f Governors o f the Federal 

Reserve System, to be designated by the Chairman o f the Board 
o f Governors o f the Federal Reserve System;

Membership. 
42 L'SC 8103
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TITLE VI-NEIGHBORHOOD REINVESTHENT 
CORPORATION 

IBOIIT Tiff.a 

92 STAT. 211S 

N~ .._,_,, 
c.ponao■ Art. 

Sao. eo1. Thia t.itl1 m•J be cited II the "Neighborhood &innlllment '2 usc BIOi 
Corporation Act". - · 

rnn>IJl'UI .&HD "1U'IIR 

S&c. llO'.!. <•> The C<111ir- find.I that- 4Z use BIOi. 
(1) the nti1hborbood hoDHiq •nices demonstratioa of the 

Urban ~in•atment Tuk Forte hu proftn ita worth u a 1110018-
ful program to ruit■Jize older urban neighborhoods by mobili&­
~ public, prirale, and C'ODUTlunity ..-iurte■ at the neijbborhood 
lnel: and 

(2) the dem■nd for neighborhood housin1 eervica p~ in 
dues throughout tht Uml.ed States 'll'arraDla the creati011 of • 
public corporation to institutionalize and ezpand the nei,hbor• 
hnod housin,t rcmoea PNll!'Jll 1.11d other prognms of the preeent 
Urban Reinve■tment Tull: Foiu. 

(b\ The purpow of Lhla Litle is to establish • rublic corporal.ion 
'll'hich will Nlnllnue the joint ell'or1s of the Federa la■nd■I ■uperri­
■ory 1£tncies and tLe Dtl)artmmt of II01W11£ and Urban Denlopment 
to {>romole rtin,·Pstment 1n older neighborhoods by local financial i.a.sti­
tutions .-o~king coopenlivel7 •ith community people and local go•• 
emmenl, and •hith will continue the nonburtaucrallc apl)nll,Ch of the 
t:rban Reinnstm,nt Task Folff, nlying ltrgely oc local mitiatin for 
the ■J)ffifit' de:eign of local proll'ms. 

UTilWHIUKT or coaroa.&110K 

SE<". 803. ( ■) Then1 is eublisherl a National Neighborhood Rein­
vestment Corporation (hereinafter referred to as the "corporal.ion") 
which shall be a bodJ corporate and shall~ the powers, and shall 
be 1ubject to the direction and limilltiOD.11 ~ified herein. 

(b) The corporation ah1II implemtnt anci upand the demonstration 
ad.inti• carried out br the Urmn Reinnstme.at Task Force. 

(c) The corporal.ion ihall maintain ita principal ollice in the District 
of Columbia or at aucb other place the corporatioo may from time to 
tim(de)prac'I'h ribe. ,: • 

1 
_.,_ • .__ ._,_ • • • d 

11 corporauoa1 me uwng Ila 1.--.ncw.1 ac:hntae■, &.&8tla, an 
income, ahall be eumpt from aU ta:r ,lion now or bernfter impc.11 b1 
th, United St.at., by &DJ territ.o'7., rleptnd~, or ~ion thereof, 
or by aoy State, county, manicipali17, or local taxing authorit1,ucept 
that an7 rul propert;J of the corpor■tion aball be ■ubjec:t to State, 
territorial, CIOUlltJ, mmucipu, OI' ]ca) t.uat.ion to the 1&1111 utuat 
1COOrdin1 lo it■ nlue u other real property is laud. 

IIOAID or DIU:C"l'OIIS i UTABLIIIIMEST 

Sze. rot (1) Th~ corporation ,hall ht under the di mt ion of• boarJ 
of directors m■de UP. of the followi11_g members: 

U) the Ch■innan of the Federal llnme Loan Dank Boord; 
(2) the &cret■ry of Housing and Urb■n Development; 
(3) a member of the Board of Gonmors of the Federal 

R-ne Sy■tem, to be d•irn■t,d by the Chairman of the Do■rd 
ofGonmonofthe Fldrnl Re...<tneSyaum; 

42 USC 8102 

lluba. 

Oflias. 

M,aibtnh,p. 
42 l!SC 8103. 



92 STAT. 2116 PUBLIC LAV 9S-SS7— OCT. 31. 1978

O ium us.

Com p tnM iio o  
•n d  c ip c D K I .

Quorum .

42 CSC 8104

(4 ) the Chairman o f the Federal Deposit Intunnce Corpo­
ration ;(5 ) the Comptroller o f the Currency; end

(0 ) the Administrator o f the National Credit Union 
Administration.(b ) Thr Boird sh ill elect from among its members l  chairman who 

shall serve fo r a term o f two years. except that the Chairman o f the 
Federal Home Loan Bank Board shall serve as Chairman o f the Board 
o f Directors for the first such two-year term.

(c ) Each director o f the corporation shall serve ex officio during 
the period he holds the office to which he is appointed by the President.

(d l The directors o f the corporation, as fu ll time officers o f the 
United States, shall serve without additional compensation but shall 
be reimbursed fo r travel, subsistence, and other necessary expenses 
incurred in the performance o f their duties as directors o f the 
corporation.

(e ) The directors o f the corporation shall adopt such bylaws, 
policies, and administrative provisions as are necessary to the func­
tioning o f tbe corporation and consilient with the provisions o f this 
title.

( f )  The presence o f a majority o f the board members sliall con­
stitute a quorum.(g ) The corporation shall be subject to the provisions o f section 
552 o f title 3, Lnited States Code.

(h i A ll meetings o f the board o f dirrclora will be conducted in 
I'ordance with the provisions o f section 352b o f title 3, United Stales■ CV'

Code.
o r n c t o s  . \ s n  im w lo tees

Src. 603. tn) The Irnard shell heve power to select, employ, and fix 
the compensation and l>enefits o f such officers, employees, attorneys, and 
agents as shall be necessary fo r the performance o f its duties under 
this title, without regard to the provisions o f title 3, L-nitcd States 
Code, governing appointments in tne competitive serrice, classification, 
and lientre l Schedule pay rates, except that no officer, employee, attor­
ney, or agent o f the corporation may be paid compensation at a 
rate in excess o f the highest rate provided fo r GS-18 o f the General 
Schedule under section 5832 o f title 5. United States Code.

(b ) The directors o f the corporation shall appoint an executive 
director who shall serve as chief executive officer o f the corporation.

(c ) The executive director o f the corporation, subject to approval 
by the board, may appoint and remove such employees o f the corpora­
tion as he detennines necessary to carry out the purposes o f the 
corporation.(a )  No political lest or political qualification shall be used in select­
ing, appointing, promoting, o r taking any other personnel action with 
respect to any officer, agent, o r employee o f the corporation or o f any 
recipient, or in selecting or monitoring any grantee,contractor, o r per­
son or entity receiving financial assistance under this title.

(e ) Officers and employees o f the corporation shall not be considered 
officers or employees o f the United States, and the corporation shall 
not be considered a department, agency, o r instrumentality o f the Fed­
eral Government. The corporation shall be subject to administrative 
and cost standards issued by the Office o f Management and Budget 
similar to standards applicable to non-profit grantees and educational 
institutions.

n m u  and Dirties
Sec. 006. (a ) (1 )  The corporation shall continue the work o f the Ho<uia| xnicc* 

Urban Reinvestment Task Force in establishing neighborhood hous- prop***, 
ing services programs in neighborhoods throughout the United States, 
supervising their progress, and proriding them with grants and tech- ** usc 8105 
nical assistance. F o r the purpose o f this paragraph, a neighborhood 
housing service* program may involve a partnership o f neighborhood 
resident* and representatives o f local governmental and financial insti­
tutions, organized as a State-chaitcred non-profit corporation, work­
ing to bring about reinvestment in one or more neighborhoods through 
a program o f systematic housing inspections, increased public invest­
ment, increased private lending, increased resident investment, snd a 
■ evolving loan fund to make loans available at flexible rates and tenna 
to homeowners not meeting private lending criteria.

( ‘- )  The corporation shall continue the work o f the Urban Reinvest- Pmerraooa 
mcnt Task I ’one in identifying, monitoring, evaluating, and providing projects, 
grants and technical assistance to selected neighborhood preservation 
projects which aliow promise as mechanisms Tor reversing neighbor­
hood decline mid improving the quslity o f neighborhood life.

(3 ) The corporation shall experimentally replicate neighborhood 
preservation projects which have demonst isted success, and after creat­
ing reliable developmental processes, bring tbe new programs to neigh­
borhoods throughout the United States which in the judgment of the 
corporation can benefit therefrom, by providing assistance in orga­
nizing programs, providing grants in partial support of program costs, 
and providing technical assistance to ongoing programs.

(4 ) The corporation shall continue the work o f the Urban Reinvest­
ment Task Force in supporting Neighborhood Housing Services o f 
America, a nonprofit corporation established to provide services to 
local neighborhood bousing services programs, with support which 
may include technical assistance snd grants to expand its national lean 
purchase pool and may contract with it fo r services which it can per­
form mure efficiently o r effectively than the corporation.

(5 ) The corporation shall, in making and providing the foregoing 
grants and technical and other assistance, determine the reporting and 
management restriction* or requirement* with which the recipients o f 
such grants o r other assistance must comply. In making such deter­
minations, the corporation shall assure that recipients o f grants and 
other assistance make available to the corportion such information as 
may be necessary to determine compliance with applicable Federal laws

(b) To carry out the foregoing purposes and engage in the forego­
ing act ivities, the corporation ia authorized—

(1 ) to adopt,alter,and use a corporate seal:
(2 ) to have succession until dissolved by Act o f Congress;
(3 ) to make and perform contracts, agreements, and 

commitments;
(4 ) to sue and be sued, complain and defend, in any State, Fed­

eral, o r other oourt;,
(3 ) to determine its necessary expenditures and the manner in 

which the same ahall be incurred, allowed, and paid, and appoint, 
employ, and fix and provide for the compensation o f consultants, 
without regard to any other law, except as provided in section 
0 0 8 (d );

(6) to settle, adjust, and compromise, and with or without com­
pensation or benefit to the corporation to release or waive in whole

PUBLIC LAV 9S-S57— OCT. 31, 1978 92 STAT. 211792 STAT. 2116 
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(,&) tht Chairman of tht Ftdtnl Deposit lntunnct Cofl)O· 
ntion; 

(5) the Comptroller of tht Currency i_•n~ . . 
(6) th~ .\dministrator of lht !'i1t1on1l C'rtd1t Union 

AJministralion. , . 
(b) Thr Board shall rlrct from 1J11on1 its mtmbtn a chamnan who 

shall ..,r,·r for a term ul two nar,;, 1:1,~11t that thr C'hairn11n of th, 
F~dtral Hom, Lnan Dank Bo.ard shall ~m·t- 1:1Ch1irm1n oftht B11ard 
of Din-cl ors for lhl! :lint .uch uro•y!!lr ~rm. . . 

(c) Each ,lirrctur of 1ht "r,rro0rati<'n 5hall r.ern ~1 ol&c10 dJtnng 
tht period hr holds the office 10 which hf is appointr~ by the Pm1d,mL 

(d) Thr Jirtdor1 i:,f 11.e. corporati~n., as full -tno~ o!fi~trs of 1hr 
UniltJ Scale.1, shall scrn ,nth11u1 adJ1t1onal compt11ul1on bnt shall 
be rtimbur~,J for 1ranl. 1ubti,lcnce. ■ nd other ntcC!ls11r, u~n:IPfi 
incurrnl in tt,t ptrfor1111nce of lhtir duties 1111 Jirtctors of 1ht 
corponition. 

le) The dirr.-toni ol tht c.:irJ!(lr■tion 1h1II a1lopt such byl,un. 
P.O iciu, and aJiainljlr~tive pro,·iHi~n, •~ n~, nto!.•1uy_ •~ lht fun~­
tioning of tht cnrporollon 111d .·onmt,nt .,.,th tl:t pro,1:11on1 of tl:1s 
tiLlt. 

(f) Thr l)rtStnct of 1 1Hjority ol the board numLu.1 111111 n>D• 
slitult a ~uorum. . . . . 

( g) Thr corJ><!ralion Jhall bt 1ubJPCt lo tht 1,rnn;1011i; of i;ecllon 
~52 of 1i1le II, tniltd Stales Code. . . . 

(b I All mf'tlings of lht bo■nl of ,bm:lors will hr ronductrd in 
ll'l''>tdanct with th, prori1ion! of 1tc1ion 552b ol tillt 5, l'niltd 811lt1 
Ccw:lt. 

orr1rus .,sr, 1wl'l.Onu 

Src. 603. 1 a) Tht liuard ~h■ II hl\·e power 10 ~Itel, employ. anJ Iii 
the comptnt11io11 ■nd licnelita of imch oltictr.i, tmploytr~. anur~eya, ■nd 
■Jlfnl~ 11 ,;h~ll bt 11,ctM■ry for the l)!~fonn■nc! of us -~~hrs undrr 
this title 1r11h011I rrgard to lht pronHons of 1111, 5, [mltd St11lt1 
Code. ,o,'.trning lllJ(lOlnlmtnls in tht competitive strricr, clusilic■tion, 
anJ litnt-ral SrhrJull' pay r11les~ t1C"epl th■ I no ~ffictr, employ!', allc,r­
ne'I', or •~nt of tht corponl1on ma,: bt p11d compen:-at1on at a 
r■ ir in urts.\ of lht highest nte pro\'ldtd for GS-JR of lht Orn.ral 
~l"hrJult undrr M"Clion 5~!! of tillt 5. rniltd Stolts Co.I,•. 

(b) The directors of lht corporation shall appoint 11n nrcu~ivr 
dirrclor who shall :1er,·t as chitf nrcuth·e ol&ctr of the corpora11on. 

(c) The eucuth·e dirtclor of the cor~ration, aubjec:t lo ■pproul 
b; tht hoard. may appoint ■nd rtmo,·e such tmployttS of the corpora­
tion u ht deltm1ints nece.ssar, to carry out lht purposu of tht 
corporal ion. . 

(a) Xo (lClliti,·11 t,sl or polilic1l_qu1lific1lion shill bt u~d 1_n sel~t­
ing, appointing, promoting, or taking any other rersonn,_1 action w11h 
res~t 10 anv officer. agent. or employee of lht corporation or of any 
nc1pir111, or in Sf_lt~ting or ff!Onilo~ing ■ny grantt4:,c~nlractor, or per• 
r.on or entity rtct1nng tln1nc11I IS!lltance under lhts llllt. 

(e) Officers ■nd ,mplo)·tes of lht corporation shall not be considtml 
o&lcers or emplo,·ees ol 1hr Unit.ed State■ 1 and the rorporation ahall 
not be considtrrd I drp■rtmrnt, agency, or instrumentality of 1hr Frd­
tr■l Go,·,mmtnl. The corP-Or■ tion ■hall be subject lo admini~tr11in 
and cost st1nd■rd1 iuurd by the Ol&ce of M1n1gement 11nd Budget 
limil■r to 1t1nd1rds 1pplic1ble lo non-profit granites 1.11d tducation■I 
iustitutioDL 

✓ 
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,OWEU AND DUTIU 

SEC. eoe. (a)( J) The corpora lion ■hall continue the work of the 
Urban Rrin,·ealmtnt T■ slr. Foret in establishing nrighborbood hous­
ing services pro,r.ams in Dtighborhoo,b throughout tht United Slates, 
supenising thrar rroKrHI, ■nd p1uTiding lhrm with gr■ul.l and tech• 
nical assis11nct. For &ht pur~:1e of this p1r1gra1?h, a neighborhood 
housing ~r,·icn prow-m 11111 invoh·e a p■ rlntrcli1p of neighborhood 
ie11dc1:l1 ■nri ttpN'Mnl1til'ea of lc,cal ,ro,·ernmenl■ I ■nd financial insti­
luti(;nM1 or1:aniied u I Sl1lr-ch:111cred nan-profit corporation, work­
ing to brine ■bout reinnwnent in one or more neighborhoods through 
11 p1ngram of r.vUPmatic ho1L~ing iusptdion~, incrt■.seJ publir inw•tt• 
mtnl, in.:rea5eJ prh·ata lending, iocrtl:ied midtnt in,eltlJHnl ■nd a 
1nolving loin fund to make lo:ns 1\·1i111blt at flt1ible nle■ and term■ 
lo homt011'1ll!l'S not meeti.ngrriva1e lending c:riltriL 

(~) Tht rori-,oratiun sb■I contiJ,ue tht work of the l"rban Reinl'rsl• 
m~nr T111k ►'on-. m idtnlif)ing, monitoring, tvalu■ting, and providing 
gr111t.s ant.I ltchnical aai,tanC"e lo l'i'lttltd neighborhood pm,ervatiCll 

J
,rojtd5 whirh ahow promiM II mrrh1nism1 for rntrsinJ ntighbor-
1u,.11l de.·lint 1111,I im,,ro,ing 1hr quality or neighborhood hfe. 

(3) 'l"he corpuntion ■hi.II t:11)trimen111ly replicalt neighborhooJ 
preservation prof· ecto which have ilrmonst ,~led 1uccus, ■nd after crul• 
mg reliable dt\·t opment■tproctae:1, bring tbt new progrlDll to neigh• 
horhoods throughout the United Stales which in lht judgment of the 
corporation can benefit therefrom. liy providing us1111ni:e in org1-
nizm1 pro,raDUI, 11rovicling f""IS in p1rti■l 1iupporl of program toSls, 
ond proviai.ng trchnic■I usi.tl1ncr 10 ongoing 11rogr1ms. 

(-a) Tha corporal ion shall continue the worlc of llit l'rban R,in,·esl-
111t11l Tuk Force in supi,orli"i![ Xtighl.c?rhood Houai~g Serw\cta of 
,\ru.uica, a nonprofit corpont1on ntabh!htd lo P.rcnde eerm:es lo 
local neighborhood bou1ing •rvices programs, "·ith sup1M?rt which 
may include technical aautance 1nJ grants lo npanJ its nal ion al loan 
pun:hast pool and 11117 conlnrt \\"ilh it for litrv1cu which it ran per­
form more tl!idtntl1 or elrectinly thin tht corpontion. 

(II) The corporation 1h1ll1 in 011kinl{ 111d pro,·iding lht forrgoin1; 
atro.nls ■nd technical and other usislance, dtlumint lht reporting ■na 
n111n ■gi!ment restrictiona or nqoirtmenlJ with whirh the rui11irn1, of 
~urh ~•11nta or other uaialance must comply. In making snch delcr­
min1llon1, the corporation shall nssurt th11t recipitnls of grants ■ml 
oehtr amistanca mua available to th• corportion such information ■s 
may be nrcrr.-.ary to dtltnnine compliam-e with applic■blt Frdtral 
laws. 

(b~ To carry out th■ forqoiri, purJ>OS!• ■nd engage in the forego• 
inR activitia, Iha corpontion ia authonud-

( I) lo adopt, alter, ■nd uae a rorporale sul: 
(2) lo ban 1ucct11ion until di110lvtd by Act of Congress; 
(3) lo man and perfonn conlrac1s, ■grttmtnla, and 

commitmtnla; 
(4) lo 1111, and bt sued, complain and drftnd, in ■ny Stale, Fed­

eral, or other court; 
Cll) lo dtlrrmiM 111 ntttSSarv t1penditurts ■nd lht manner in 

which the uma ■hall be incurred, allowed. and P.aid, and appoint, 
employ, a.ad h a.ad provide for tht compensahon _of co!"suh1~111, 
wilhout regard to ■ny otbtr law, nc:ept II pro,·1dtd 1n sec11on 
GOll(d) i I • d · d ' h . h t (O) to ■ett 1 1 ■dJmt, ■n comprom•"'• ■n wit or wit ou com-
penation or btndil to the c:orpontion to nleue or wain in whole 

Houi11111nicea ~--.2 USCIICIS. 

P~nado■ 
prvjed■• 

I 



o r in port, in advance o r othenriae, an ; claim, demand, or right 
o f, b ;, o r against the corporation;(7 ) to invest such funds o f the corporation in such investments 
aa the board o f directorama; prescribe; . . . . .(8 ) to acquire, take, hold, and own, and to deal with and dupoee 
o f an ; property; and(9 ) to ezereiM a ll other powers that am necessary and proper to 
carry oat the purposes o f this title.

CowrMU tad (c ) (11 The corporation may contract with the Office o f Nemhbor-
gtmu. hood Reinvestment o f the Federal home loon banks fo r  a ll staff, serv­

ices, facilities, and equipment now o r iii the future furnished by the 
Office o f Neighborhood Reinvestment to the Urban Reinvestment Task 
Force, including receiving the services o f the Director o f the Office of 
Neighborhood Reinvestment as the corporation’s executive director.

(•2) The corporation shall have the power to award contracts and 
grants to—(A ) neighborhood housing services corporations and other non­

profit corporations engaged in neighborhood preservation activi­
ties; snd(B )  local governmental bodies.

itn tcn  i i  i (3 ) The Secretary o f Houring snd Urban Development, the Federal
fediOM. Home Loan Bank Board and Ine Federal home loan banks, the Board

o f Governors o f the Federal Reserve Svstem and the Federal Reserve 
banks, tha Federal Deposit Insurance Corporation, and the Comptrol­
le r o f the Currency, the National Credit Union Administration or 
any other department, agency, or other instrumentality of the Federal 
Government are authorized to provide services and facilities, with or 
without reimbursement, necessary to achieve the objectives and to 
cany out the purposes o f this title.(d ) (1 ) The corporation shall have no power to issue any shares of stock;, o r to declare or pay any dividends.

(2 ) No part o f the income or assets o f the corporation ahall inure 
to the benefit o f any director, officer, o r employee, except as reasonable 
compensation fo r services o r reimbursement fo r expenses.

(3 ) Tlie corporation may not contribute to o r otherwise support any 
political party or candidate fo r elective public office.

BETOWTS A N D  A U D IT *

Tuniraitu l to S ic . 807 . (a ) The corporation ahall publish an annual report which
Pmidcm icd ahall be transmitted by the corporation to the President and the
Congmi. Congress.
42 liSO 8106. (b) The accounts o f  the corporation shall be audited annually. Such

audits shall be conducted in aceordince with generally accepted audit­
ing standards by independent certified public accountants who are 
certified by a regulatory- authority o f  the jurisdiction in which the audit 
is undertaken.(c ) In  cddition to the annual audit, the financial transactions o f the 
corporation for any fiscal year during which Federal funds are avail­
able to finance any portion o f its operations may be audited by the 
General Accounting Office in accordance with such rules and regula­
tions as may be prescribed by the Comptroller General o f the United 
States. The financial transactions o f the corporation shall be audited 
by the General Accounting Office at least once during each three years. 
' (d ) F o r any fiscal year during which Federal funds are available 

to finance any portion o f the corporation's grants o r contracts, the 
General Accounting Office, in accordance with such rules and regula­
tions as may be prescribed by the Comptroller General o f the United 
States, may audit the grantees or contractors o f the corporation.

92 STAT. 2118 PUBLIC L A W  95-557-OCT. 31.1978 PUBLIC L A W  95-557— OCT. 31. 1978 92 STAT. 2119

intOon 
•utkonuUoa. 
42 USC 8107.

(e ) The corporation shall conduct o r require each grantee o r con­
tractor to provide fo r an annual financial audit. The report o f each 
such audit shall be maintained fo r a period o f at least five yean at the principal office o f the corporation.

A U T RO S IZ A T IO N

Sic. 60S. ( a) There are authorized to be appropriated to the corpo­
ration to cat ry out this title not to exceed $12,500,000 fo r fiscal year 1970.

(h ) Funds appropriated pursuant to this section shall remain avail­able until expended.
(c ) Son-Federal funds received by the corporation, and itinds 

received by any recipient from a  source other than the corporation.
K h a l i  be accounted for and reported as receipts and disbursements xepsrate and distinct from Federal funds.

id ) The corporation shall prepare annually a business-type budget 
which shall be submitted to the Office o f Ufanagement ana Budget, 
under such rules and regulations as the President may establish as to 
the date o f submission, the form and content, the classifications o f 
data, and the manner in which such budget program shall be prepared 
and presented. The budget o f the corporation aa modified, amended, 
nr revised by the President shall be transmitted to the Congress as a 
part o f the annual budgtt required by the Budget and Accounting 
Art. 1921. Amendments to the annuel budget program may be sub- 31 USC I milled from time to time.

A nnua l budget 
• u b m tu l .

Tnaim itUl lo 
Coogrttt.

H O U S I N G  A N D  C O M M U N I T Y  

D E V E L O P M E N T  A C T  O F  1980

PUBLIC L A W  96-399— OCT. 8,1980 94 STAT. 1645

N E IG H B O R H O O D  R E IN V E S T M E N T  CO R PO RA T IO N

Sec. 313 Title V I o f the Housing and Community Development Amendments o f 1978 is amended—111 by striking out "National" in section 60&al; 
t‘2i by striking out "supervising" in the first sentence of section 

60ti<a«l land inserting in lieu thereof the word "monitoring"; and 
•di bv striking out "and not toexceed $12,000,000 for fiscal year !!if0 1 in section 608ta> and inserting in lieu thereof the following: 

"not to exceed $12,000,000 for fiscal year 1980, and not to exceed tld.42K.000 for fiscal year 1981"

n USC HIIU
« IJSC Kill)

12 use Kill"

92 STAT, 2118 

~tn!Cn ■.A 
ra,ct!1Dr1. 

T11a1n11n,,l i.. 
Pmidtn1 nd 
Coasnn. 
"2 l:SC 8106. 
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or in put, in adw&DCe or othenrile, &nJ claim, de.maud, or right 
of,b7,orapi.astthecorporslioa; . . • 

(7) to innll IUCb funda of the N!1)0raUoD an ■ucb annstmen11 
u the board of cliftctorunaJ prllCl'ilil i . . 

(8) to ac,qllin. tab, bold, and o■D, and ta deal with and dispolle 
of anJ properlJi and 

(9) to e:urcile aJI other ~•era that &I'll necessary and proper to 
carry out the ~ of thilll title. . 

(c)(l\ The corporatioo 111•.J contra.ct with the OIBre of ~eighbor­
hood ReinttStment of the Federal home IORD bub for ~• staff,•"· 
ices, facilitiea, and equip~t now or u1 the future ~m11hed b1 the 
Ofllm of Nei,ihborbood R,1nwatment to the U~D Reinnstment Tau 
Forae, inelading receirin1 lhe aniN't of the pirtetor of ~he ~ce of 
Nei~borbood Reinnatinent a■ the corpora,hon1

1 e.itt11t1ve d1redor. 
(2) The corporation :shall bin the power to award contracta and 

l(rllllS lo- . . (A) neithborhood ho111in~ 11er,;!ces corporations and !)lher D,!)J?· 
profit C0!1)0rationa en~d in neighbortiood pruernt1on actm­
lies; and 

(B) local g1mmmental boditS. 
(a) The Stenlary of Hourini ud U rt>im Denlopmenl, I be Feder• I 

Home Loan Bank Board and lne Federal home loan banks. the Board 
of Govemon of the Federal RHern: Svstun :s'!d the Federal Resen-e 
benb. tM Federal Dtposit Insurance Corporation, and lhe C'omptrvl• 
ler of the Currenf'J'. 1he National Credit Union .~dministratinn or 
any other department. apnry. or ot~er ins11:umenl1lit~ !>! ~he F~denl 
Government are authorized to provide se~1r.es and f1~1h1_1es, w1lh 'lr 
without reimbunement, necessary 10 achien the obJeclll'H and to 
CIITJ out the purposu of tbi.9 title. 

(d) (I) The corporalion lhall hne no power to is,ue anJ share.s of 
stoclil', or lo declare or paJ any dividends. . . 

(2) No ~rt of the 111come or u,et1 of the corporal1on ahall inure 
to the benefit of any dimtor, ollicer, or employee, uc:iept u ru,oaable 
compensation for •mc:a or reimbursement for expel\9!'9. 

(8) The corporation maJ not contribute to _or olhenrtse support any 
polil1cal party or randidate for eJettin pubhc ol&ce. 

ILD'ISn AW Al7Dm 

Sr.c. 607, (a) The corpora.lion ahall publish an annual report which 
■ball be trallSlllitted bJ tbe corporation lo the President and the 

~e IC<'onnls o( 1h, corporaliou ,h~II be audil,d annualh·. Su~h 
audits ,hall be ronducled in 1Cdlrd1nt1: wuh irenerally acceplecl audll· 
ing 1t1nd1rds by independen~ certified_ p~lil\c ~~unll!)IS who •i:e 
certified by a rtgulalory authonly of the Junsd1c11on an ~h1ch I.he audit 
is undertalten. . (cl In i:d,lilion In 1he annual au1il, lhe _lin111ei1I 1ransac11on1 of l~e 
corpor11ion for any lis(-1! year ~unng •h!ch Federal fund~ are anal• 
able 10 linanr, any poruon nf II~ oprrallo!"~ ma,· be 1ud11,d by 1he­
Gener1I ,.\ccoun1inir O!fice in atcordance wnh such ruin and ~~I•• 
tions as may be prescribed by 1he Complroller General of 1h, Unned 
S11tea. The financial lr1nsac1ion~ of lhe corpora1ion shall be 1udi1ed 
b'I' the Gtneral Accounling Office al leasl once during uch lhl'ft year.;. 
• (d) For any fiscal year during ,rhich Federal funds are nailable 

to finance any ~r1ion of the corl)C?ration'• granls or conlncls, lhe 
GaneraJ Accountin,t Ollice, in accordance wit6 such rules 11.Dd reirul•• 
t.ioN u may be J.>racribed bJ tha Comptroller General of th~ United 
Statn, aiaJ audit the rrantee:s or contractora of the t4rporallon. 

.,. ( 

PUBLIC LAW 95-557--0Cl'. 31, 197B 92 STAT. 2119 

(e) 11,a corpora1ion thall conduct or ~uin each grantee or con• 
trldor i.o prol"ide for an annual financial audit. The report of each 
111th 1udi1 shall hf maintained for• period of at least fin yean at the 
principal o!Bce of the corporation. 

At7THOIJ:U.TIO:-f 

S&e. 6(1S, I 1) Thfre ar. authori.zrd to be appropriated to lho corpo• 
ra1i1111 lo .:11 ry out this tille not 10 ntffd 112.:IOO,OOO for fiscal nar 
19i8. • 

H•l FuuJs appropriah,d punua11t to this ltCtion shall remain avail-
1bl1 un1il e&ptnded. 

(r) Son-Federal funds received by the corporation, and fund~ 
rtceiud by any recipient from • aourte other than the corpor11ion. 
~hall he 1cro11n1.td for anrl reporttd II receipts and di1bunements 
N"p■rate and distinct from Fedenl funds. 

td) The torporation ~h•ll prepare lm'luallv a bu1inea•lypt bu,l;:1•1 
which 1h11l be Fulimilled lo lhe Offire of !,{an1gemen1 ana Rudg,•I. 
un•ler ,111rh rulrs and re,ulations as 1lie Pmident m11 establish as to 
the da1, of tubmiMion, the form and tnnient, the clai;aification:i of 
data. and 1hr manner in which ~uch budget prognm ■hall be pnpar,d 
and 11m,nrttl. Th, budget of 1he cnrporallon II m111lifiNt. amenJecl. 
t1r rf\·i~ed b.,· 1he Pre,ident shall be lran~milled to the Congress u a 
part of lhe annual budpt requirtd by lhe Bud11tt and Ac:rounling 
.\~t. 19-.!I. Ar:nendm~n11 lo the annual budget program maJ be ,ub-
11111~ fromllnietollme. 

HOUSING AND COMMUNITY 
DEVELOPMENT ACT OF 1980 

Appnpn•lio• 
1111Mmu11aa. 
t.Z USC 81D7. 

Aftlu ■ I budgrl 
1uli■,n.ol. 

Tr1111n11tal lo eo.,, .... 

ll USC! . 

PUBlJC LAW 96-399--0CT. 8, 1980 94 STAT. 1645 

NEICHIOIHOOD IEl~VC.'TMENT CORPORATION 

Ste. :IJj Title VI or lhe lluu■ing and Communi1y Developmenl 
Amendmen•~ of l97ll is amended-

111 by slriking out "National" in scclion 60:llal; ~t USC"""'~ 
121 by slriking out "su~rvising" in !he first senlence or 61'Clion 

604~u I• and inaerting in lieu lhereor lhe word "moni1oring"; and ~:! USC' 1110-, 
1:11 by ~lrikin1 oul "and nol loextet.'d Sll!,000,000 for fiscal ynr 

l!ll'0 · an :seclion 60lila1 and insertinK in heu 1hereor lhe (ollowing: I.! USC 111ui 
·:nol lo eacffd il2.000,000 for fiscal yur 1980, and not 10 exceed 
il:1.-1:lli,UOO for fiscal year 191!I" 



G A R N - S T  G E R M A I N  D E P O S I T O R Y  

I N S T I T U T I O N S  A C T  O F  1982.

96 STAT. 1544 P U B L I C  L A W  97-320— OCT. 15, 1982

NIIQIIBORHbOD REINVESTMENT CORPORATION

42 USC 8103 S ec . 710. ta t S ec tion  6<M o f th *  N e ig hbo rhood  R e inv es tm en t C o rpo ra tion  A rt 
(Public Law  95-5571 i* am en d e d—

i l<  by  r e d e s ig n a tin g  aubaec tiona ifi, ig i. a n d  ih i  a a  aubaectinna igi. ih>. 
a n d  til. reapeetiva ly , a n d  by in a e r tm g  a f le i a ubsec tion  te l th e  fo llow ing 

"10 A d ire c to r  w ho ia n e c taa a rily  a b s e n t from  a  m ee tin g  o f  th e  board , or 
o f a com m ittee  o f th e  board, m ay  p a r t ic ip a te  in  au ch  m ee tin g  th ro u g h  a 
J u ly  d e s ig n a te d  re p re s e n ta tiv e  w ho ia  se rv in g , p u r s u a n t to ap p o in tm en t by 
th e  P re a id cn t o f  th e  U n ite d  S ta te s ,  by a n d  w ith  th e  adv ice a n d  c o n ten t o f 
th e  S en a te , in  th e  aam e d e p a r tm en t,  agency , co rpo ra tio n , o r in a tru m e n ta lity  
aa th e  a b sen t d ire c to r, o r  in  th e  caae  o f  th e  C om p tro lle r o f th e  C u rrency , 
th ro u g h  a  d u ly  d e a ig n a ted  D epu ty  Com ptro ller.''; a n d  

I2l by  in te r r in g  in  sec tio n  6tM(gi. a t  red es ig n a ted , u f le r 'm em b e rs '’ a 
com m a a n d  th e  w ords "o r  th e i r  r e p re s e n ta tiv e s  aa p rov ided in  aubsection
m*.

42 l.'SC b io s  tbs S ec tion  606tch3i o f  such  A ct ia am end ed  bv in a e r tm g  ‘ funds." a l t e r
"p rov ide "

96 STAT. 1544 

GARN-ST GERMAIN DEPOSITORY 
INSTITUTIONS ACT OF 1982. 

PUBLIC LAW 97-32a-OCT. 15, 1982 

HIIOIIIOIIHboD UINVEll'nll:NT 1'.DIIPORAnD!o! 

42 tiSC 8103 511:r. 710. lal SKt1an 604 or the Ne11hborhnod Rtinvntmen1 Cofll'lr■ lian Art 
CPublic IAw H-5571 i■ amcacwd-

111 by ndeal111atin1 1ut.c1ion1 ,r,. 111. and 1h1 u 1ubeectlnn1111, 1h•. 
and 111, rnpectinly, anJ by i111trt10111fle1 ■ubs«tion ltl the following. 

·,n A dil"fftor •ho i■ nttnurily abHnt rrora a meelin1 or tht board. or 
ol a cn111mil1H 11r tlw bc.ard. may participate 1n ,uch mtttin1 throu1h a 
July cltailJUIINI rcprtaenlalive who i■ ■ervin1. punuant lo 11ppoinL<11en1 by 
lhe Pn1iden1 orthe United Sl ■ta, by and with IM advic. ■nd conwnl or 
the Sto■ tr, in lhe ■anw d,partment. •1~ney. corporalion,or inatrumenl11i1:v 
u tM abaenl director. or in the cue nr lhe Ccmp1roller or lhe CulTI'nry. 
throu1h a duly deai,rna1ed Deputy C'-omplroll~r.1

; ond 
121 by inaertin,c in wcth•n 60-1111, u reduiirn ■ted, afier •membel"I·• a 

camm■ and lhe war:ft "or &heir ~pre1enlltive■ u pra,·ided in 1ubae<1i0n 
,n.·. 

•l 1.1SC IIIIIS 1b1 Stcoon 60dtclt31 oi )UCh Acl it amendNI bv 111atrun1 'li:11d1." alter 
"prn1de• 
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PUBLIC TESTIMONY RE: HOUSE BILL NO. 430

April?, 1988 

Introduction:

My name is Bemle Souphanavong and I a m  the owner of Northland Soy 

Products In Anchorage, Alaska. I started m y  business In May, 1980. W e  are 

the main producer of Soy based foods and sprouts, and distributor of 

speciality Aslan foods to grocery stores,mllltary users and wholesalers 

from Anchorage to Barrow, in 1986 our business was named Alaska’s 

Minority Small Business of the Year by the Small Business Administration.

In 1988 w e  have been named the Small Business of the Year.

Statement:

W e  urge your support for HB 430 an HB 431 for the Neighborhood Business 

Development Loan Fund. As you are all aware, most businesses are facing an 

unprecedented change in economic profile and vitality. This has resulted"In 

tight budgets, slow growth and low returns on Investment. Many businesses 

have folded, most are maintaining, with a few expanding. As long as a 

business is meeting costs and Is Intact, It needs money to replace, maintain 

and upgrade equipment, to advertise products and services, expand new 

product lines to diversify income sources and pay for inventory. All of this 

means a need for working capital. That's just the way most businesses are 

operated. An analogy to this is State government and services - even If our 

population is reduced by half, basic and essential services must be 

maintained. Money must be had from somewhere to provide those services. 

Businesses too need continued sources of working capital to maintain 

operations. That's one of the reasons for having banks.

The financial institutions today are undergoing a period of uncertainty, 

internal turmoil, and lack of direction. Banks in general are hesitant. They 

are experiencing high turnovers and layoffs. Their focus now seems to be on 

collections rather than on making new loans or expanding existing loans.

For many banks there are fewer loan officers and more people working in 

collections and special credits. There are simply fewer banks in the market. 

We've lost Bank of the North, Alaska Mutual, UBA, First Interstate and a 

savings and loan.

PUBLIC TESTIMONY RE: HOUSE BILL NO. 430 

April 7, 1 988 

I ntroduct 1 on: 

My name is Bernie Souphanavong and I am the owner of Northland Soy 
Products In Anchorage, Alaska. I started my business in May, 1980. We are 
the main producer of Soy based foods and sprouts, and distributor of 
speciality Asian foods to grocery stores,m11itary users and wholesalers 
from Anchorage to Barrow. In 1986 our business was named Alaska's 
Minority Small Business of the Year by the Small Business Administration. 
In 1988 we have been named the Small Business of the Year. 

Statement: 

We urge your support for HB 430 an HB 431 for the Neighborhood Business 
Development Loan Fund. As you are all aware, most businesses are facing an 
unprecedented change in economic prof lie and vltaltty. This has resulted In 
tight budgets, slow growth and low returns on Investment. Many businesses 
have folded, most are maintaining, with a few expanding. As Jong as a 
business Is meeting costs and Is Intact, It needs money to replace, maintain 
and upgrade equipment, to advertise products and services, expand new 
product 1 Ines to diversify Income sources and pay for Inventory. All of this 
means a need for working capital. That's Just the way most businesses are 
operated. An analogy to this Is State government and services - even If our 
population is reduced by half, basic and essential services must be 
maintained. Money must be had from somewhere to provide those services. 
Businesses too need continued sources of working capital to maintain 
operations. That's one of the reasons for having banks. 

The financial Institutions today are undergoing a period of uncertainty, 
internal turmoil, and lack of direction. Banks In general are hesitant. They 
are experiencing high turnovers and layoffs. Their focus now seems to be on 
collections rather than on making new loans or expanding existing loans. 
For many banks there are fewer loan officers and more people working In 
collections and special credits. There are simply fewer banks In the market. 
We've lost Bank of the North, Alaska Mutual, UBA, First Interstate and a 
sav·lngs and loan. 



The Neighborhood Business Development Loan Fund can be a valuable 

resource for small businesses unable to obtain funding elsewhere. It would 

put critically needed funds In the hands of entrepreneurs to Incubate 

businesses for future growth. By helping keep businesses running, it would 

maintain leases in commercial buildings, maintain stability In 

neighborhoods, keep jobs, hold up property values and generally promote a 

positive outlook In an otherwise down and dismal local economy.

Except for the first year of operations, w e  have made a profit every year.

W e  have successfully paid off three SB A  loans, and one bank loan, Increasing 

sales every year. Even with this excellent track record and a well thought 

out business plan, I was still unable to obtain financing from conventional 

sources this year. The flexibility of Anchorage Neighborhood Housing 

Services loan fund enabled m e  to obtain a loan for expansion of m y  business 

and for purchasing a building in which to locate. This will drastically 

reduce m y  monthly costs thereby making m y  business stronger and more 

successful.

Anchorage Neighborhood Housing Services is a proven service provider. They 

have the important ingredient of management experience to help translate 

concept Into reality. Good programs like this deserve your support. This 

bill is not just a local Anchorage interest, it Is a positive addition to any 

community In Alaska. It crosses all boundaries. It will help many who 

deserve assistance to bridge the current financing gap.

The Ne1ghborhood Bus1ness Development Loan Fund can be a valuable 
resource for small businesses unable to obtain funding elsewhere. It would 
put critically needed funds 1n the hands of entrepreneurs to incubate 
bus1nesses for future growth. By helping keep businesses runn1ng, it would 
maintain leases in commercial buildings, ma1nta1n stab111ty 1n 
neighborhoods. keep Jobs, hola up property values and generally promote a 
positive outlook in an otherwise down and dismal local economy. 

Except for the first year of operations. we have made a profit every year. 
We have successfully paid off three SBA loans, and one bank loan. increasing 
sales every year. Even with this excellent track record and a well thought 
out business plan, I was st111 unable to obtain financing from conventional 
sources this year. The flexibi11ty of Anchorage Neighborhood Housing 
Services loan fund enabled me to obtain a loan for expansion of my business 
and for purchasing a bu11ding 1n which to locate. Thls w111 drastically 
reduce my monthly costs thereby making my business stronger and more 
successful. 

Anchorage Neighborhood Housing Services Is a proven service provider. They 
have the Important Ingredient of management experience to help translate 
concept Into realtty. Good programs Jtke this deserve your support. This 
b11l Is not just a local Anchorage interest. It Is a positive addition to any 
community in Alaska. It crosses all boundaries. It will help many who 
deserve assistance to bridge the current financing gap. 

11. f~iH\/11~ ;:., j / ./er/ 
· Bernarill Souphai'lav, /lr1 1/ 0a 
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1
BY THE L AB OR  A N D  
COMMERCE COMMITTEEIN THE HOUSE

CS FOR HOUSE BILL NO. 430 (L&C)

IN THE L EGISLATURE OF T HE  STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act establishing the Alask a neighborhood business

initiative; and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. PURPOSE. The purpose of AS 44.33.431 - 44.33.433, added

10 by sec. 2 of this Act, is to promo te a neighborhood business initiative by

11 establishing a program of economic development of commercial neighborhoods

12 in the state's principal cities by financial institutions, relying on local

13 initiative for the specific design of local programs.

* Sec. 2. AS 44.33 is amended by adding new sections to read:

ARTICLE 6A. NEIGHBORHOOD BUSINESS DEVELOPMENT PROGRAM.

Sec. 44.33.431. N EIG HBORHOOD BUSINESS DEVELOPMENT FUND. There

is created the neighborhood business development fund, to be a d m i n i s­

tered by the commissioner. The commissioner shall deposit to the 

credit of the fund

(1) grants and contributions to the fund; and

(2) appropriations to the fund.

Sec. 44.33.432. POWERS A N D  DUTIES OF THE DEPARTMENT. (a) The

commissioner may use money in the fund to make grants to nonprofit

development corporations that qualify for assistance from the N e i g h­

borhood Reinvestment C orp oration organized under 42 U.S.C. 8101-8107 

(Neighborhood Reinvestment Corporation Act), for purposes of nei g h b o r­

hood housing services, community revitalization, and economic d e vel op­

ment projects in a city that has more than 20,000 persons.

(b) The commissioner may adopt regulations necessary to carry

HB0430B - 1 - CSHB 4 3 0 (L&C)
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2 CS FOR HOUSE BILL NO. 430 (L&C) 

BY THE LABOR AND 
COMMERCE COMMITTEE 

3 

4 

5 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION 

A BILL 

6 For an Act entitled: "An Act establishing the Alaska neighborhood business 

7 initiative; and providing for an effecti·,re date." 

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

9 * Section 1. PURPOSE. The purpose of AS 44.33.431 - 44.33.433, added 

10 by sec. 2 of this Act, is to promote a neighborhood business initiative by 

establishing a program of economic development of commercial neighborhoods 

in the state's principal cities by financial institutions, relying on local 

initiative for the specific design of local programs. 

11 

12 
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14 
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16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

* Sec. 2. AS 44.33 is amended by adding new sections to read: 

ARTICLE 6A. NEIGHBORHOOD BUSINESS DEVELOPMENT PROGRAM. 

Sec. 44.33.431. NEIGHBORHOOD BUSINESS DEVELOPMENT FUND. There 

is created the neighborhood business development fund, to be adminis­

tered by the commissioner. The commissioner shall deposit to the 

credit of the fund 

(1) grants and contributions to the fund; and 

(2) appropriations to the fund. 

Sec. 44.33.432. POWERS AND DUTIES OF THE DEPARTMENT. (a) The 

commissioner may use money in the fund to make grants to nonprofit 

development corporations that qualify for assistance from ~he Neigh­

borhood Reinvestment Corporation organized under 42 U.S.C. 8101-8107 

(Neighborhood Reinvestment Corporation Act), for purposes of neighbor­

hood housing services, community revitalization, Gnd economic develop­

ment projects in a city that has more than 20,000 persons. 

(b) The commissioner may adopt ~egulations necessary to carry 
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1 out the department's functions under AS 44.33.431 - 44.33.433.

2 (c) The commissioner shall provide for an annual audit of the

3 grants to nonprofit development corporations mad e under (b) of this

4 section.

5 Sec. 44.33.433. DEFINITIONS. In AS 44.33.431 - 44.33.433

6 (1) "commissioner" means the commissioner of commerce and

7 economic development;

8 (2) "department" means the Department of Commerce and

9 Economic Development;

10 (3) "fund" means the neighborhood business development fund

11 established in AS 44.33.431.

12 * Sec. 3. AS 44.33.020 is amended by adding a new paragraph to read:

13 (30) administer the neighborhood business development pro-

14 gram under AS 44.33.431 - 44.33.433.

15 * Sec. 4. This Act takes effect July 1, 1988.
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IN THE HOUSE
BY THE LABOR AND 
COMMERCE COMMITTEE

HOUSE BILL NO. 430

IN THE LEGISLATURE OF THE STATE O F  ALASKA

F IFTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to the neighborhood business devel-

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. The purpose of AS 44.33.431 - 44.33.433, added 

by sec. 2 of this Act, is to promote the economic development of commercial 

neighborhoods in the state's principal cities by financial institutions, 

relying on local initiative for the specific design of local programs.

* Sec. 2. AS 44.33 is amended by adding ne w  sections to read:

ARTI C L E  6A. NEIGHBORHOOD BUSINESS DEVELOPMENT PROGRAM.

Sec. 44.33.431. NEIGHBORHOOD BUSINESS DEVELOPMENT FUND. There 

is created the neighborhood business development fund, to be a d m i ni s­

tered by the commissioner. The commissioner shall deposit to the 

credit of the fund

Sec. 44.33.432. POWERS OF THE DEPARTMENT. (a) The commissioner 

may use money in the fund to make grants to nonprofit development 

corporations that qualify for assistance from the Neighborhood R e i n­

vestment Corporation organized under 42 U.S.C. 8101-8107 (Neighborhood 

Reinvestment Corporation Act), for purposes of neighborhood housing 

services, community revitalization, and economic development projects 

in a city that has more than 20,000 persons.

(b) The commissioner may adopt regulations necessary to carry 

out the department's functions under AS 44.33.431 - 44.33.433.

opment program; and providing for an effective date."

(1) grants and contributions to the fund; and

(2) appropriations to the fund.
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6 For an Act entitled: "An Act relating to the neighborhood business devel-

7 opment program; and providing for an effective date." 

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

9 * Section 1. PURPOSE. The purpose of AS 44.33.431 - 44.33.433, added 

10 by sec. 2 of this Act, is to promote the economic development of commercial 

11 neighborhoods in the state's principal cities by f.inancial institutions, 

12 relying on local initiative for the specific design of local programs. 

13 * Sec. 2. AS 44.33 is amended by adding new sections to read: 

14 

15 

ARTICLE 6A. NEIGHBORHOOD BUSINESS DEVELOPMENT PROGRAM. 

Sec. 44.33.4~1. NEIGHBORHOOD BUSINESS DEVELOPMENT FUND. There 

16 is created the neighborhood business development fund, to be adminis-

17 tered by the commissioner. The commissioner shall deposit to the 

18 credit of the fund 

19 

2C 

21 

(1) grants nnd contributions to the fund; and 

(2) appropriations to the fund. 

Sec. 44.33.432. POWERS OF THE DEPARTMENT. (a) The commissioner 

22 may use money in the fund to make grants to nonprofit development 

23 corporations that qualify for assistance from the Neighborhood Rein-

24 vestment Corporation organized under 42 U.S.C. 8101-8107 (Neighborhood 

25 Reinvestment Corporation Act), for purposes of neighborhood housing 

26 services, community revitalization, and economic development projects 

27 in a city that has more than 20,000 persons. 

28 (b) The commissioner may adopt regulations necessary to carry 

29 out the dP.partment's functions under AS 44.33.431 - 44.33.433. 
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Sec. 44.33.433. DEFINITIONS. In AS 44.33.431 - 44.33.433

(1) "commissioner" means the commissioner of commerce and

economic development;

(2) "department" means the Department of Commerce and

Economic Development;

(3) "fund" means the neighborhood business development fund 

established in AS 44.33.4 il.

* Sec. 3. AS 44.33.020 is amended by adding a new paragraph to read:

(30) administer the neighborhood business development

prog r a m  under AS 44.33.431 - 44.33.433.

* Sec. 4. This Act takes effect July 1, 1988.
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(1) "commissioner" means the commissioner nf. commerce and 

3 economic development; 

4 (2) "department" means the Department of Commerce and 

5 Eco~omic Development; 

6 (3) "fund" means the neighborhood business development fund 

7 established in AS 44.33.~,l. 

8 * Sec. 3. AS 44.33.020 is amended by adding a new paragraph to read: 

9 (30) administer the neighborhood business development 

10 program under AS 44.33.431 - 44.33.433. 

11 * Sec. 4. This Act takes effect July 1, 1988. 
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