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Analysis of the Bill

The objective of a minimum tax 1s to ensure that no taxpayer with 
substantial economic Income can avlod significant tax liability by using
deductions, exclusions, and credits. The Tax Reform Act of 1986 replaced the

corporate minimum tax with a more stringent minimum tax.

Taxable income for purposes of the prior and current minimum tax 1s equal 

to taxable Income Increased by certain tax preferences and adjusted 1n a
manner that negates the tax deferral available under the regular tax. The new
minimum tax, termed an alternative minimum tax, essentially expands the number 
of tax preferences. It 1s not a new tax but rather a fine tuning of the old 

tax.

The federal minimum tax is statutorily incorporated Into Alaska law and 
the tax rate Is 18% of the federal rate. However, the Alaska statute makes 
specific reference to the IRC provisions existing on the date of enactment.
The IRC section numbers have now changed and there could be a question whether 
a basically procedural federal change results 1n a substantive change 1n 
Alaska law. The amendment to AS 43.20.021(f) clarifies this question and 

fixes the tax at 18% of the federal tax.

A review of ten of the largest companies filing corporate Income tax 
returns in 1983 and 1984 revealed payment of five million dollars 1n minimum 
taxes. This amendment will not only raise an undetermined amount of 
additional revenue but will also protect the present minimum tax base.
No change 1n current Alaska law is envisioned by the technical amendment.
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1  I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

2  H O U S E  B I L L  N O .  3 0 0

3  I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  F I F T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

5  A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  c o r p o r a t e  i n c o m e  t a x . "

7 BE I T  ENACTED BY THE LEG ISLATURE  OF THE  STATE OF ALASKA:

8 *  S e c t i o n  1. AS 43 .2 0 .021 ( a )  i s  am e n d e d  t o  r e a d :

9 ( a )  S e c t i o n s  26 U . S . C .  1 - 1399 a n d  6001 - 7872 ( I n t e r n a l  Re ve-

10 n u e  C o d e )  [ S U B T I T L E  F AND CHAPTER 1 OF SU B T I T L E  A OF THE  1954 INTERNAL

11 REVENUE CODE ,  PUBL I C  LAW 83-591], a s  a m e n d e d ,  a r e  a d o p t e d  b y  r e f e r e n c e

12 a s  a  p a r t  o f  t h i s  c h a p t e r  [AS 4 3 .2 0 ] .  T h e s e  p o r t i o n s  o f  t h e  I n t e r n a l

13 R e v e n u e  C o d e  h a v e  f u l l  f o r c e  a n d  e f f e c t  u n d e r  t h i s  c h a p t e r  [AS 43.20]

14 u n l e s s  e x c e p t e d  t o  o r  m o d i f i e d  b y  o t h e r  p r o v i s i o n s  o f  t h i s  c h a p t e r

15 [AS 4 3 .2 0 ] .

16 *  S e c .  2 .  AS 4 3 .2 0 .0 2 1 ( f )  i s  am e n d e d  t o  r e a d :

17 ( f )  F o r  t h e  p u r p o s e  o f  c a l c u l a t i n g  t h e  a l t e r n a t i v e  m i n i m u m  t a x

18 o n  t a x  p r e f e r e n c e s  p r o v i d e d  f o r  i n  26 U . S . C .  55 - 59 [26 U . S . C .  56-58]

19 ( I n t e r n a l  R e v e n u e  C o d e ) ,  t h e  t a x  [RATE] i s  18 p e r c e n t  f o r  c o r p o r a t i o n s

20 o f  t h e  a p p l i c a b l e  a l t e r n a t i v e  m i n i m u m  f e d e r a l  t a x  [ R A T E ] .

21 *  S e c .  3. AS 43 .20 .036 ( a )  i s  am e n d e d  t o  r e a d :

22 ( a )  F o r  p u r p o s e s  o f  c a l c u l a t i n g  t h e  i n c o m e  t a x  p a y a b l e  u n d e r

23 t h i s  c h a p t e r ,  t h e  t a x p a y e r  may  n o t  a p p l y  a s  a  c r e d i t  a g a i n s t  t a x

24 l i a b i l i t y  t h e  f o r e i g n  t a x  c r e d i t  a l l o w e d  as  t o  f e d e r a l  t a x e s  u n d e r  26

25 U . S . C .  27 [26 U . S . C .  33] ( I n t e r n a l  R e v e n u e  C o d e ) .

26 *  S e c .  4. AS 43 .20 .200 ( b )  i s  am e n d e d  t o  r e a d :

27 ( b )  T h e  s ame  p e r i o d  o f  l i m i t a t i o n  u p o n  t h e  a s s e s s m e n t  a n d  c o l -

28 l e c t i o n  o f  t a x e s  i m p o s e d  r i d e r  t h i s  c h a p t e r  a n d  t h e  same e x c e p t i o n s  t o

29 i t  s h a l l  a p p l y  a s  p r o v i d e d  i n  26 U . S . C .  6501 - 6503 ( I n t e r n a l  R e v e n u e

%
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1 C o d e  [OF 1954]) .  I n  t h e  c a s e  o f  a d d i t i o n a l  t a x  d u e  b y  r e a s o n  o f  a

2 m o d i f i c a t i o n ,  r e c o m p u t a t i o n ,  o r  d e t e r m i n a t i o n  o f  d e f i c i e n c y  i n  a

3 t a x p a y e r ' s  f e d e r a l  i n c o m e  t a x  r e t u r n ,  t h e  p e r i o d  o f  l i m i t a t i o n  o n

4 a s s e s s m e n t  c omm en c e s  f r o m  t h e  d a t e  t h a t  t h e  n o t i c e  r e q u i r e d  i n  AS 43.-

5 20 .030(d )  i s  f i l e d x  a n d  i f  n o  n o t i c e  i s  f i l e d  t h e  t a x  may b e  a s s e s s e d

6 a t  a n y  t i m e .

7 *  S e c .  5. AS 43 .20 .270 (m) i s  am e n d e d  t o  r e a d :

8 (m) T h e  p e r i o d  o f  l i m i t a t i o n  u p o n  d i s t r a i n t  i s  t h e  s ame  a s

9 p r o v i d e d  u n d e r  2G U . S . C .  6501 ( c ) ,  6502(a)JL a n d  6503(a)  ( I n t e r n a l  R e v e-

10 n u e  C o d e  [OF 1954]) .  I n  d e t e r m i n i n g  t h e  r u n n i n g  o f  a  p e r i o d  o f  l i m i -

11 t a t i o n  i n  r e s p e c t  o f  d i s t r a i n t ,  t h e  d i s t r a i n t  i s  c o n s i d e r e d  t o  b e g i n

12 w h e n  t h e  l e v y  u p o n  p r o p e r t y  i s  m a d e .

13 *  S e c .  6. AS 43 .20 .340(6)  i s  am e n d e d  t o  r e a d :

14 (6) " I n t e r n a l  R e v e n u e  C o d e "  m e a n s  t h e  I n t e r n a l  R e v e n u e  C o d e

15 o f  t h e  U n i t e d  S t a t e s  (26 U . S . C . ) [(53 STAT .  1)]  a s  t h e  c o d e  e x i s t s  now

16 [AMENDED] o r  a s  h e r e a f t e r  a m e n d e d ,  [ I N C L U D IN G  ALL AMENDMENTS AFTER

17 MARCH 29,  1949,] a s  t h e  c o d e  a n d  am e n dm e n t s  a p p l y  t o  t h e  n o r m a l  t a x e s

18 a n d  s u r t a x  o n  n e t  i n c o m e s ,  [BUT NOT IN C LU D IN G  EXCESS  P RO F I T S  T A X E S , ]

19 w h i c h  a m e n dm e n t s  a r e  o p e r a t i v e  f o r  t h e  p u r p o s e s  o f  t h i s  c h a p t e r  a s  o f

20 t h e  t i m e  t h e y  b e c am e  o p e r a t i v e  o r  w i l l  b e c om e  o p e r a t i v e  u n d e r  f e d e r a l

21 l a w ;

22 *  S e c .  7. T h i s  A c t  a p p l i e s  t o  t a x  y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  31,

2 3  1 9 8 6 .
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