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CONTINUATION of FISCAL NOTE ANALYSIS

For Bill/Resolution No. House Bill 249

he primary purpose of the legislation is to clean up the <current
ebt structure of the University of Alaska housing systenm This
ill simplify management of the housing by eliminating

estrictive bond covenants, allowing all segments of the housing
ystem to be accounted for and handled in the same manner A
ingle debt structure will also make future expansion of the
ousing system through new issues of revenue bonds more
arketable, and eliminate the potential of having ¢to refinance
he Yak Estates debt wunder less favorable market conditions

ased on recent favorable low 1interest rates, the university also
opes to obtain a lower long-term debt service <cost

=3

e ousing system currently supports three separate types of
ebt issues: a 1958 GO Bond issue, six series of 1961 through
968 Revenue Bonds, and a 1972 deed of trust note on the Yak
states facility. Commitments for the 1958 GO Bond issue will be
aid off this year . The university is currently working with the
.S . Department of Education and the State Bond Committee on a
roposal to obtain a discount of approximately $2 million on the
arly redemption of the 1961-1968 Revenue Bonds, which will make
efinancing of these low-interest loans economically viable.
efinancing of the Yak Estates deed of trust note with a
ax-exempt issue which is comparable to the revenue bond
efinancing series will provide the housing system with one
onsistent set of covenants, restrictions, and debt service

here is no cost to the general fund of this legislation.
assage is supported by the University of Alaska Board of

egents .



STEVE FRANK

_ DISTRICT 20A
Finance Committee

1125 Sunset Drive
Fairbanks, Alaska 99701
<907) 452-3421

aiasfea g>tate legislature

While inJuneau
P.0. BOX V
Juneau, Alaska 99811
(907) 465-3709

$ouse of &epregentatibes

TO:

FROM

RE:

DATE May 4, 1987

The major purpose of House Bill 249 is to allow the
University to clean up its housing debt portfolio and manage
its housing system more effectively.

Currently the University housing system has three sets of
debt issues; a 1958 General Obligation Bond issue that will be
paid off this summer , s ix series of 1961-1968 Revenue Bonds
and a 1972 deed of trust note on the Y ak Estates facility.
However, this legislation deals only with the Y a k Estates
refinancing.

HB 249 would authorize the University to issue revenue
bonds that would be repaid from the housing systen revenue
fund in order to pay off the deed of trust note on Y ak
Estates. Refinancing of the Y ak Estates deed of trust note
with a tax exempt issue which is comparable to the revenue
bond refinancing series will provide the housing systen with
one consistent set of covenants, restrictions and debt service
requirements.

A secondary consideration is that interest rates are low,
thus now is a good time to go to the bond market. And
finally, it should be noted that the state general fund impact
of this legislation is zero, and it also has the support of
the regents.

Thank you for your consideration.



House Bill No. 249
University of Alaska
Refinancing Yak Estates Indebtedness

Summary

Purpose of the refinancing:

The primary purpose for refinancing the Yak Estates debt is to clean up the current
debt structure of the university housing system. One consistent debt structure will
make management of the housing system less complex by eliminating restrictive bond
covenants and allowing all segments of the housing system to be accounted for and
handled the same. One debt structure will also make future expansion of the housing
system through new issues of revenue bonds more marketable and eliminate the
potential of having to refinance the Yak Estates debt under less favorable market
conditions. In addition, based on recent favorable low interest rates, the university
also hopes to obtain a lower long-term debt service cost.

The housing system currently supports three separate types of debt issues; a 1958* ]
General Obligation Bond issue, six series of 1961 through 1968 Revenue Bonds, and (
a 1972 deed of trust note on the Yak Estates facility. Commitments for the 1958 |
General Obligation Bond issue will be paid off this year. The university is currently
working with the U.S. Department of Education and the State Bond Committee on a
proposal to obtain a discount of approximately $2 million on the early redemption of
the 1961-1968 Revenue Bonds which will make refinancing of these low interest loans
economically viable. Refinancing of the Yak Estates deed of trust note with a tax
exempt issue which iscomparable to the revenue bond refinancing series will provide
the housing system with one consistent set of covenants, restrictions and debt service
requirements. In addition, the refinancing will provide an enhanced ability to market
additional issues of revenue bonds if future expansion of the housing system Iis
needed and issuance of bonds is approved by the legislature.

Sectional analysis of the bhill:

Section 1.

Authorizes the issuance of revenue bonds in an amount not to exceed $2,400,000.
Section 1 also provides that the principal and interest on the bonds wiii be paid from
the housing system revenue fund which was established by ch. 56, SLA 1961 for the
repayment of the 1961-1968 series revenue bonds. Revenues from the facility will
also be deposited to the housing system revenue fund.



Section 2.

Applies ail provisions of the 1961 Act to this issue except for the limitation on the rate
of interest which was included in the original legislation. The 1961 Act limited the
interest rate of the bonds issued to six percent. Section 2 also makes specific sections
of ch. 93, SLA 1974, as amended, which authorized the issuance of revenue bonds for
the Anchorage Campus Student Center revenue bonds applicable to this issuance.
The sections of the 1974 Act relate to technical provisions of the issue which provide
that the bonds can be accepted as security for deposits of state funds, that the bonds
are issued for an essential public purpose which is required for tax exempt status, that
the state will not impair the ability of the university to meet its commitments to the
bondholders, and that no pledge needs to be filed under the uniform commercial code.

Section 3.

Indicates that the revenue bonds are not a general obligation of the State of Alaska or
the University of Alaska. The bond will be payable exclusively from revenues of the
housing system.

Section 4.

Sets an immediate effective date.

Attachments:

1. Long-term Debt Summary for the University of Alaska

2. 1961-1968 Revenue Bond Redemption Proposal

3. Yak Estates Refinancing Scenarios

4. Detailed Refinancing Alternative Comparisons

5. Copy of House Bill 249

6. Copy ofch. 56, SLA 1961

7. Copy ofch. 47, SLA 1962, amendment to ch. 56, SLA 1961
8. Copy of ch. 93, SLA 1974

9. Copy of ch. 34, SLA 1975, amendment toch. 93, SLA 1974



University of Alaska

Long-term Debt Summary

Maturity Rate
General:
UAF Campus Center
Note, 1970 1995 5%
ACC/UAA Campus Center
Revenue Bonds, 1975 2000 8 %
UAF Housing System:
G.0. Bonds, 1958 1988 3%
Revenue Bonds, 1961-68 2008 3%-3.75%
Yak Estates Note, 1972 2012 8.50%
UA Heating Corporation:
Revenue Bonds:
1969 Series 1993 5%-6%
1978-1 Series 2001 T%h-7_.5%
1978-2 Series 2001 9.50%

Interim Financing, 1986 1989 Prime*.80%

Balance

12/31/86

2,017,000

4,115,000

130,000

6,920,000

1,993,915

990.000
3,665,000
665.000

1,100,000



1961

1961

1962

1963

1964

1968

Series A

Series B

Series

Series

Series

Series

UAF

Housing Systemn

Revenue Bond Redemption

Balance

Due™*

368,911

478,777

598,347

1,358,881

1,861,562

1,994,925

6,661,403

Includes accrued

May 28, 1987

Payoff

Value

265,984

358,370

428,120

973,494

1,322,832

1,240,533

4,589,333

Proposal

Discount
Amount Rate
102,927 27 .9%
120,407 25.1%
170,227 28.4%
385,387 28 .4%
538,730 28.9%
754,392 37.8%
2,072,070 31.1%

interest through May 28,

1987



Terms

Current

25

20

20

20

20

15

15

Yr., 8.

Yr.t8.

Yr., 7.

Yr., 7.

Yr., 6.

Yr., 6.

Yr., 5.

Yak

00%

00%

50%

00%

50%

00%

50%

UAF

Estates

Housing Systenm

Refinancing

- Debt Service -

FYygs

191,936

196,959

214,143

206,238

198,460

190,814

216,478

203,484

Payout

4,766,410

4,923,975

4,282,860

4,124,760

3,969,200

3,816,280

3,247,170

3,052,260

Scenarios

Increase

-Decrease

157,565

-483,550

-641,650

-797,210

-950,130

-1,519,240

-1,714,150

LIMENT 3

Discounted

Value

58,291

58,285

-31,763

-128,360

-232,100

-343,644

-523,741



University of Alaska, UAF Housing System
Yak Estates Debt Service Refinancing Altematives

Portion refinanced 2,102,448 2,102,448
Current Refinancing Refinancing
Debt Service 5yr. @ 8% 20yr. @ 8%
FY88 191,936 106,959 214,143
FY89 191,936 196,959 214,143
FY90 191,936 196,959 214,143
FYo1 191,936 196,959 214,143
FY92 191,936 196,959 214,143
FY93 191,936 196,959 214,143
FY9o4 191,936 196,959 214,143
FY95 191,936 196,959 214,143
FY96 191,936 196,959 214,143
FY97 191,936 196,959 214,143
FYo8 191,936 196,959 214,143
FY99 191,936 196,959 214,143
FYO0O 191,936 196,959 214,143
FYo1l 191,936 196,959 214,143
FY02 191,936 196,959 214,143
FY03 191,936 196,959 214,143
FY04 191,936 196,959 214,143
FY05 191,936 196,959 214,143
FYO06 191,936 196,959 214,143
FYO7 191,936 196,959 214,143
FY08 191,936 196,959 0
FY09 191,936 196,959 0
FY10 191,936 196,959 0
Fy11 191,936 196,959 0
FYy12 159,946 196,959 0
Total 4,766,410 4,923,975 4,282,860
Cash flow
increase/decrease 157,565 -483,550
Discount Rate 8.00% 8.00%

Net present value 58,291 58,285

2,102,448

Refinancing

0yr. @ 7.5%

206,238
206,238
206,238
206,238
206,238
206,238
206,238
206,238
206,238
206,238
206,238
206,238
206,238
206,238
206,238
206,238
206,238
206,238
206,238
206,238

o O O o o

4,124,760

-641,650

7.50%

-31,763

2,102,448

Refinancing
20yr.- @ 7%

198,460
198,460
198,460
198,460
198,460
198,460
198,460
198,460
198,460
198,460
198,460
108,460
198,460
198,460
198,460
198,460
198,460
198,460
198,460
198,460

o O O O o

3,969,200

-797,210

7.00%

-128,360

2,102,448

Refinancing

20yr. @ 6.5%

190,814
190,814
190,814
190,814
190,814
190,814
190,814
190,814
190,814
190,814
190,814
190,814
190,814
190,814
190,814
190,814
190,814
190,814
190,814
190,814

O O O O o

3,816,280

-950,130

6.50%

-232,100

2,102.448

Refinancing
5. @ 6%

216,478
216,478
216,478
216,478
216,478
216,478
216,478
216,478
216,478
216,478
216,478
216,478
216,478
216,478
216,478

3,247,170

-1,519,240

6.00%

-343,644

O O OO oo oo o o

311187

2,042,488

Refinancing
5yr. @ 5.5%

203,484
203,484
203,484
203,484
203,484
203,484
203,484
203,484
203,484
203,484
203,484
203,484
203,484
203,484
203,484

O O OO OO o oo o

3,052.260

-1,714.150

5.50%

-523.741
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ATTACHMENT 5

Introduced: 4/8/87 5-1026A
Referred: Health, Education 4 /
Social Services and Finance ‘jruc.
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BY FRANK, BOYER AND
IN THE HOUSE KOPONEN

HOUSE BILL NO. 249
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the issuance of bonds of the
University of Alaska for refinancing housing; and
providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of refinancing the existing mortgage loan
on housing of the University of Alaska at Fairbanks known as Yak Estates,
the issuance of revenue bonds of the university in the total principal
amount not to exceed $2,400,000 is authorized. The principal of and inter-
est on the bonds shall be paid out of and secured by the amounts required
in sec. 3, ch. 56, SLA 1961, to be paid into the housing system revenue
fund.

* Sec. 2. The bonds shall be issued and sold as provided, in ch. 56, SLA
1961, as amended by ch. 47, SLA 1962. The provisions of ch. 56, SLA 1961,

asamended by ch. 47, SLA 1962, apply to the bonds authorized by this Act

except that the limitation on investments of money in the revenue fund and
onthe rate of interest do not apply. The provisions of sec. 8 (relating
tolegal investments), sec. 9 (relating to exemption from taxation), sec.

10 (relating to pledge of the state) and sec. 11 (relating to the effec-
tiveness of the pledge) of ch. 93, SLA 1974, as amended, apply to the bonds
authorized by this Act.

* Sec. 3. The revenue bonds authorized by this Act and the interest due
on them do not constitute a general obligation of the state or of the
University of Alaska.

* Sec. 4. This Act takes effect immediately under AS 01.10.070(c).

HB0249A -1- HB 249



ATTACHVENT 5
Ch. 54 Temporary and Special acts, 1961 Ch. 56

_ g The orderly and economic development of the resources and
in ustr¥ of the state and the educational development of its in-
habitants therefor; -

h. The general welfare of the state and its inhabitants,

Sec. 2. That there be and is hereby created a special fund of
the state to be known as the "Vocational Education School Con-
struction Fund," into which shall be paid the proceeds of the
sale of the honds described in Section 1'0f this Act, except for ac-
crued interest For the purpose of carrying out the provisions of
said Ch. 171, SLA 1960, and this Act, thereis hereby appropriated
from the Vocational Education School Construction Fund to the
Department of Public Works the sum of $1,500,000.

Sec. 3. That there be and is hereby created another special fund
of the state to be known as the "Vocational Edycation School Gen-
eral Obligation Bond Redemption Fund,” to the credit of which
there shall be set aside such amounts of money as may_be neces-
sarY to pay the principal of and interest on the outstanding bonds
of the isste described herein, and which fund shall be used for
the sole purpose of pa}/mg and securing the payment of such
principal and'interest as the'same shall become duel

Sec. 4 This Act takes effect on the day after its passage and
approval or on the day it becomes law without such approval.

Approved April 7,1961

CHAPTER 56

AN ACT Relating to the Acquisition, Construction and
Equipping of Certain Buildings of the University of Alaska
and to the Issuance and Sale of Not to Exceed $6,750,000 of
Negotiable Revenue Bonds of the University to Pay Part
or All of the Cost Thereof; Creating a Housing System
and a Housing System Revenue Fund of the University; Au-
thorizing the Issuance and Sale of Refunding Bonds; and
Providing for an Effective Date.

(H.B. 163)

Be itenacted by the Legislature of the State of Alaska:

Section 1. As used in this Act, unless the context otherwise re-
uires:
X a. "University” means the University of Alaska, located at Col-

IegDe, Alaska. o _
th,S.A'Etonds” means the University revenue bonds authorized by
i Act.
¢. "Board” means the Board of Regents of the University.

66



. Ch. 56 Temporary and Special Acts, 1961 Ch. 56

d. "Improvements" means the apartments, residences, dormi-
tories, dining facilities and other buildings to be acquired, con-
structed and eqmpfed out of the proceeds of sale of the Bonds, as

authorized in Sec. 4 of this Act. _ _
e, "Housmg System” means the housing system of the Uni-

versit%create in'Sec. 2 of this Act. .
f. "Revenue Fund" means the Housing System Revenue Fund

created by Sec. 3 of this Act.

Sec. 2. There is hereby created the Housing System of the_ Uni-
versity which shall consist of all a?a_rtment, residence, dormitory,
housing,. dining, boarding, hospital, infirmary, parking, and stu-
dent aCtivity bundmgs and facilities and bodk stores of the Uni-
versity which are made a part of the Housing System by the Board.

Sec. 3. There is hereby created a special fund of the UniversitY
to be known as the “Housin S}/stem Revenue Fund” which 3hall
be completely segregated and set apart from all other funds of the
University, shall"be”.. trust fund for the uses and purposes herein
provided, and into which shall be paid all revenues, fees, charges
and rentals derived by the University from the ownership, lease,
use or operation of the Housing System.

The moneys in the Revenue Fund shall be pled?ed or used only
for the purpose of paying or securing the payment of the principal
of and interest on the Bonds, for the purpose of paylngz 0r securing
the payment of the principal of and interest on any other revenug
bonds of the University.issued by authorization of the legislature
to provide funds to acquire, construct and equip buildings, improve-
ments and facilities which |ater are made a part of the Housing
System as provided in Sec. 2 of this Act, the purpose of paying the
normal and necessary costs of equmpmg, mam_talnln? and’ operat-
ing the Housing S¥stem and aJl of the bundm?s, acilities and
OPeratlons thereof, the purpose of paying the cost of renewals, re-
gacements and normal and. extraordinary repairs to the Housin

ystem and all of the buildings, facilities and equm_ent thereo
thie purpose of redeeming ahéad of their fixed maturity any and
all revenue bonds of the nl_ve_r3|t¥ issued for Housing System pur-
poses, the purpose of providing Tunds to acquire, Construct. and
equip necessary additions and improvements thereto and modifica-
tions and extensions of the buildings and facilities of the Housmﬂ
S¥stem and the purpose of provi mrq funds to pay any and a
other normal and necessary costs refating to the ownership, use
and operation of the Housing System. o o

Money in the Revenue Fund'may be invested in direct obligations
of the United States of America maturing at least 30 days prior t
the date on_which such monies must be”expended or transferred
therefrom. The interest eamed upon or any proceeds derived from

67



Ch. 56 Temporary and Special Acts, 1961 Ch. 56

the sale of such investments shall be deposited in and become a
part of the Revenue Fund.

.Sec. 4. The University may acquire, construct and equip or pro-
vide for the acquisition, construction and equipping of the Im-
provements, to wit: one or more apartment, residence, dormﬂorK
or dining facility buildings for students or staff members or bot
at the University as found necessary by the Board.

Sec. 5. For the purpose of providing part or all of the money
necessary to acquire, construct and equip the Improvements, the
issuance and sale of revenue bonds of the University in the fotal
prrmmpal sum of not to exceed $6,750,000 .is hereBy authorized,

he principal of and interest on such Bonds shall be paid out of
and secured b)ﬁ the money required in Sec. 3 of this Act to be
paid into the Revenue Fund and out of any other revenues re-
ceived by the University which the _Ieﬁ|slature may authorize to be
ledged “to such Rayment, and which revenues Bhall likewise be
aid'into the Revenue Fund.

All of the honds when issued shall be payable out of the same
bond redemption fund on a parity basis. I the proceedings au-
thorizing the issuance of the Bonds or the first part or seriesthere-
of the Board. maY provide conditions which must be complied with
before additional revenue bonds of the University may be issued
on a parity with the Bonds, Whenever the legisfature” authorizes
the University to issue additional revenue bonds to acquire, con-
struct or equip any apartment, residence, dormitory, housing, din-
Ing _boardlng, hospifal, infirmary, parking, and Student activity
buildings and' facilities or book Store, the Board shall determine-
whether such conditions can be met and whether the additional
revenue honds or an,¥_ part thereof should be issued on a parity
with the Bonds. Additional revenue bonds when issued on a parity
with the Bonds are designated in this Act as “Parity Bonds.”

The Board shall create a special bond redemption fund of the
University which shall be a frust fund for paym% and securmg
the payment of the principal of and interest on the Bonds an
any Pdrity Bonds, which fund_shall be at all times set apart from
all"other funds of the University. The Board on hehalf of the Uni-
versity may obligate and hind the University to set aside and paY
into the bond redemption fund. any part or parts of, or all' of,
or a fixed proportion of, or a fixed” amount 0 the_mqneY In the
Revenue Fund, that will be sufficient to pay the principal of and
interest on the Bonds and of and on any Parity Bonds outstanding
as they shall become due and, if deterniined necessary, to set aside
and maintain reserves therefor. The bond redemption fund shall
be drawn upon solely for the purpose of Baymg the principal of and
interest on the Borids and any Parity Bonds, and' the Bonds and
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Parity Bonds shall not constitute a general obligation of the State
of Alaska or the University.

Sec. 6. The Bonds may be sold_in amount or series and at time
or times as determined "by the Board. The Bonds or each series
thereof shall he sold at such price so that the effective interest
rate over the life of the Bonds sold shall not exceed six per cent
(6%) ayear. Such interest shall be paid annually or semi-annually,’
and no_ interest coupon shall evidence interest at a rate greater
than six per cent (6%). The Bonds shall mature at such time
or times as fixed by the'Board; shall be sold at public or private
sale; may be subéect to, redemption prior to their fixed maturity
or matuities as determined hy the Board and with such premium
or premiums as fixed by the Board; may be in such denomination
or denominations as determined by the Board; may be issued in
coupan form and made payable to bearer, or may be registrable as
to principal or principal and interest, or may be made payable
to the purchaser or purchasers thereof, all under such regulations
and conditions as the Board shall provide; shall be payable both
Brmmpal and interest at such place or places as may be determined
y the Board: shall be signed on behalf of the University by the
Premdent of the Board and shall be attested by the secretary of
he Board, one of which signatures may be a facsimile signature;
shall have the seal of the University impressed, printed or litho-
graphed thereon, and each of the interest coupons attached thereto
Shall be signed by the facsimile signatures of said president and
secretary;and shall be issued under and subject to such terms,
condjtions and covenants providing for the anment of the princi-
pal thereof and interest thereon and such othér terms, conditions
covenants and protective features safequarding such payment and
relating to the maintenance, operation and improvement of the
Improvements and other facilitiés of the Housing System as found
necessary by the Board, which covenants may include but are not
limited to a"provision requmm}; the settmq aside and mamtammg
of certain reserves to secure the payment of such principal an
Interest and a provision requiring thé sgtting aside and maintain-
Ing of certain moneys to maintain, equip, repair, renew, renovate
and reﬁlac_e the Improvements and all Tacilities and equipment used
In connection therewith.

I found reasonably necessar%, the Board may select a trustee
or trustees for the owners and holders of the Bonds or any series
thereof, and/or for the safeguardlnﬂ and disbursement of the pro-
ceeds of sale of the Bonds, and shall fix the rights, duties, powers
and obligations of such trustee or trustees.

In its determination of all of the matters angd questions relating
to the issuance and sale of the Bonds and the fixing of the maturi-
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ties, termB, conditions and covenants thereof, the decisions of the
Board shall be those found to be_reasonabIY necessary for the beat
interests of the University and its students and those which will
accomﬁllsh the most advantageous sale of the Bonds, with due re-
gard, nowever, to necessary or normal costs of maintenance and
Operation, renewals and replacements of and repairs to the Im-
provements and to other improvements and facilities owned, used,
operated or leased by the University, the future growth and ex-
P,ansmn of the Univérsity and all of its improvements and, facili-
les, and the possibility of additional revenue bond financing for
University purposes.

Sec. 7. The Board shall adopt the resolution or resolutions and
prepare all other documents and proceedings necessary for the
Issuance, sale and delivery of the Bonds or anK part or serles there-
of. The resolution or reSolutions shall fix the principal amount,
denomination, date, maturities, place or places of payment, rights
of redemption if any, terms, form, conditions and ‘covenants of
the Bonds or each series thereof and their date and manner of sale,
and shall provide for the Pubhcatmn of the notice of such sale.

The owner and holder ot any Bond or the trustee for the owners
and holders of the Bonds or any series thereof may by mandamus
or other afoPropnate prqceedm%S in the superior court, require
and compel the transferring, setting aside and payment of money
and the enforcement of all of the térms, conditions and covenants
as provided in this Act and in the resolution or resolutions au-
thorizing the issuance of the Bonds or any series thereof.

Sec, 8. The Bonds and the couPons attached thereto are fully
negotiable instruments under the laws of the State of Alaska.

Sec. 9. Any part or all of the Bonds may be refunded at or prior
to their maturity. b}/ th™ issuance of refunding revenue bonds of
the University if in the opinion of the Board, such refunding is ad-
vantageoys to and in the hest interest of the University.

hé principal of and interest on such refunding revenue bonds
shall be payable either from the same source or sources of money
as pledged for the payment of the principal of and interest on
the Bonds or from ‘such other source or sources, as may legally
be provided or both, The Board shall create a special bond redémp-
tion fund of the University which shall be a trust fund for payin
and securing the pagment of the principal of and interest on Buc
refunding revenue bonds, which fund ‘shall be at all times com-
pletely ségregated and set apart from all other funds of the Uni-
versity. The™Board, on behalf of the University, shall obligate
and bind the University to set aside and pay intd such fund ‘any
part or parts of, or all of, or a fixed proportion of, or a fixed
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amount of the money in the Revenue Fund, that will be sufficient
to Pay the prmm,oal 0f and interest on the refunding revenue bonds
as thé same shall become due and, if deemed necessary, to set aside
and maintain reserves therefor. Such fund shall be” drawn upon
solely for the purpose of paying the principal of and interest on
such refundln? revenue bonds, and the refunding revenue bonds
shall not consitute a general obligation of the State of Alaska or
the University.

Any money set aside as reserves to secure the payment of the
principal of “and interest on the Bonds being, refunded may be
used either to pay the principal of, premium if any, and interest
on such Bonds o may be retained by the University as reserves
to secure the payment of the_principal of and interest on such re-
funding revenue bonds to e issued. Such refunding revenue bonds
maY be'sold at public or private sale and the proceéds of such sale,

“exclusive of acCrued interest, shall be applied in payment of the
Bonds being refunded, or the refunding revenue honds may be
exchanged privately for and in payment and discharge of a like or
greater principal amount of the Bonds being refunded. The prin-
Cipal .amount of such refunding revenue bonds may exceed the
principal amount of the Bonds being refunded to the extent neces-
sary to pay all costs incidental to such refunding and any premjum
required to redeem and retire the Bonds being refunded and to
fund interest due or about to become due on stich Bonds, and the
holder_or holders of anY Bonds being refunded need not pay ac-
crued interest on the re undln([; bonds to be delivered in exchiange
therefor if and to the extent that interest is due or accrued and
un}?ald on the outstanding Bonds heing refunded. _
he effective rate of interest over the life of refunding revenue
bonds shall not exceed six percent (6%) a year, and the costs
of refunding and the amount of any premiym which might be
aid to effect the redemption of the outstanding Bonds being re-
ufn,d%d sr{all not be considered in determining“the effective rate
of interes

Refunding, revenue bonds and the coupons attached thereto are
fu|1ly negotiable instruments under the laws of the State of Alaska.

he issuance of refunding revenue bonds need not pe authorized
by.an Act of the legislature, and the Board shall adopt the reso-
|ution or resolutions and prepare all other documents and proceed-
ings necessary for the issuance, exchange or sale and delivery
of'such honds. _ _ N

The provisions of this Act relating to the maturities, payment,
terms, conditions, covenants, issuarice and sale of the' révenue
bonds shall be applicable to refunding revenue bonds except as
may be otherwise specifically provided ifi this section.
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Sec. 10. This Act shall be liberally construed in order to carry
out the purposes for which it was adopted, and all existing laws
in conflict with any of the provisions of this Act are superseded
insofar as necessa[g to accomplish the purposes of and carry out
the provisions of this Act

Sec. 11. This Act takes effect on the day after its passage and
approval or on the day it becomes law without such approval.

Approved April 8,1961

CHAPTER 64
AN ACT Relating to the |ssuance op $2,000,000 of General

Obligation Bonds op the State Authorized for a Gymnasium
and General Utility Facilities for the University op
Alaska; Providing Rules and Standards to Be Followed in
Determining the Specific Capital Improvements to Be Ac-
quired, Constructed, [nstalled and Made Out of the Pro-
ceeds of Sale of Such Bonds: Creating a Construction Fund
and Making an Appropriation of $2,000,000 Therefrom;
Creating a Bond Redemption Fund: and Providing for an

Effective Date.
(H.B. 43)

Beitenacted by the Legislature of the State of Alaska:

Section 1. In determining the specific capita: improvements tc
be acquired, constructed, installed and made out of the proceeds
of sale of the $2,000,000 of Unlversnx of Alaska gymnasium and
utilities general obligation bonds of the state provided for in Ch.
172, SLA" 1960, and authorized by the qualified voters of the state
at an election held therein on November 8, 1960, the governor shall
consider the foll,owm% rules and standards:

. a The physical education, health education, and Reserve Of-
ficers Training Corps programs in which the students at the Uni-
ver3|t¥W|I_I participate; _ S

b. The intramural and intercollegiate sports events which will
be held in such %ymnasmm, the number of students participating
In the same, and” the number of spectators who may attend the
same;
~C. The present condition and extent of the general utility facili-
ties.now serving the building at the University of Alaska, and the
additions, improvements and repairs thereto“and extensions and
replacements thereof necessary to properly serve the buildings at
the University now and hereafter.

Sec. 2. That there be and is hereby created a special fund of
the state to be known as the “University of Alaska Gymnasium
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CHAPTER 47

AN ACT Pertaining to Revenue Bonds of the University of &
Alaska ; and Providing for an E ffective Date. HB. 366)

Beitenacted by the Legislature of the State of Alaska:

Section 1. Sec. 5, Ch. 66, SLA 1961, is hereby amended to read:

Sec. 5. For the purpose of providing part or all of the money
necessary to acquire, construct, and equip the improvements, the
issuance and sale of revenue bonds of the University in the total
Brmm al sum of not to exceed $6,750,000 (herein called the

ondsﬁ) is hereby authorized, The principal of and interest on
the Bonds shall be paid out of and secured by the money required
in Sec. 3 of this Act to be paid intg the Revénue Fund and out of
any other source which ‘the legislature may authorize to be
plédged to such payment. _ _

The Board shall adopt the resolution or resolutions and pre-
pare all other documents and Proceedmgs necessary for the is-
suance, sale, and delivery of the Bonds or any part or_series

thereof. The resolution or resolutions shall fix the principal «
amount, denomination or denominations, date, maturities, |;olace
orm, T, -

or places of payment, mlghts of redemption if any, terms, forr
conditions, and” covenants of the Bonds or each part or series
thereof, and the date and manner of sale thereof.
The Board, in the proceedings authorizing the issuance of the
Bonds or any part or series thereof, may provide conditions
which must be complied with before the rést of the Bonds and
any additional_revenue bonds which the legislature may au-
thorize the University to issue may be issued on a parity”with
the Bongs then being issued. _ _
The Board shall Create one or more special bond redemption
funds of the University for paying and securing the payment of
the principal of and inferest ori the Bonds and any other.revenue
bonds which the legislature may authorize the University to is-
sue. Such bond redemption fund’or funds shall be trust funds for
such purposes and shall be at all times set apart from all other 1
funds of the University. All issues or parts or series of revepue .
honds of the Unjversity issued on a parity with each other shall
be payable out of the same bond redemption fund. _
_The Board, on behalf of the Unlvers_lty, may obligate and
hind the University to set aside and pay into such bond redemp-
tion fund or funds any part or parts of, or all of, or a fixed pro-
portion of, or a fixed amount of the money in the Revenue Fund, ‘wlir~
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sufficient to pay the principal of and interest on the Bonds and
all other revenue bonds of the University which may be issued
on a pantr with the Bonds or any part or Beries thereof as the
same shall become due, and, if determined necessary, to main-
tain adequate reserves to secure such payment. Such bond re-
demption fund or funds shall be drawn upon solelﬁ for the pur-
pose of paym,g the principal of and interest on the Bonds and
any such additional revenue bonds, and the Bonds and any such
additional revenue bonds shall not constitute a general obliga-
tion of the State of Alaska or the University.

Sec. 2. Sec. 7, Ch. 56, SLA 1961, is hereby amended to read:

Sec. 7. The owner and holder of any Bond or the trustee for
the owners and holders of the Bonds or anY part or series thereof
may by mandamus or other alopropnae proceedings in the
superior court require and compel the transferrmq setling aside,
and payment of money and the enforcement of all of the”terms,
conditions, and covenants as provided in, this Act and in the
resolution or resplutions authorizing the issuance of the Bonds
or any part or series thereof,

Sec. 3. This Act takes effect on the day after its passage and
approval or on the day it becomes law without such approval.

Approved April 2,1962

CHAPTER 100

AN ACT Relating to the Issuance of General Obligation
Bonds of the State for Hospital Construction and Equip-
ment: Amending Sec. 2, Ch. 66, SLA 1961; and Providing for
an Effective Date.

(H.B. 490)

Be itenacted by the Legislature of the State of Alaska:

Section 1. Sec. 2, Ch. 66, SLA 1961, is amended to read:

Sec. 2. That there be and is hereby created a special fund of
the state to be known as the "Hospital Construction Fund,” into
which shall be paid the proceeds of the sale of the bonds de-
scribed in Section 1 of this chaPter, except for accrued Interest.
For the 6purpos.e of carrying out the provisions of said Ch. 173,
SLA 1960, and this Act; there is hereby aPpropnated from the
HosPnal Construction Fund to the Department of Health and
Welrare the sum of $354,000.

Sec. 2. This Act takes effect on the day after its passage and
approval or on the day it becomes law without such approval.

Approved April 11,1962
104
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CHAPTER 93

AN ACT Relating to the Acquisition, Construction and Equipping
of a Campus Student Cepter at the University of Algska; Re-
lating to the Issuance \nd Sale of Not to Exceed 36,000,000
of Negotiable Revenue Bonds of the University to Pay Part
or All of the Cost of the Center; Creating a Campus Student
Center Revenue Fund of the University, Relating to the Pay-
ment and Refunding of the Bonds and the Enforcement of ihe
Covenants of the Bonds; and Providng for an
Effective Date.

(HB 470)

Be itenacted by the Legislature ofthe State o fAlaska:

Section 1 (62 There is asPeciaI fund of the university to be known
as the "Anchorage Campus Student Center Revenue Fund" which shall
be .completely segregated and set apart from all other funds of the
yniversity, which’is a trust and for the uses and urPoses provided in
this Act, and into which shall be paid 25 per cent of all student fees, or
a lesser per cent of all student fees determined by the board, and
special fee assessments as determined by the board.,

(b) The money in the revenue fund shall be used only for the purpose
of O’oa%mg or securing the [Payment of ﬂ}f principal of the interest and
redemption premiunt, If any,on the bonds, for t ePurposeofpaym or
securing the payment of the principal of and interest on any other
fevenué bonas “of the university ‘issued by authorization "of the
legislature to é)rowde funds to acquiire, construct and equ_w a(?]dltlonsor
improvements to the improvements, the purpose of paying the normal
and necessary costs of equipping, maintaining an ooperatm the
Improvements, the rPur ose of paying the” cost of renéwals,
replacements and normal and "extraordinar _re_gaws to .the
Improvements, the puré)o e of redeeming before their fixed maturities
any and all revenue bonds of the” university Issued for the
Improvements, the pu%)_o_se of [ﬁ)ro_wdmg funds to”acquire, construct
an e%wg,nece,ssary aaditions and improvements to the improvements
and mo |f|cat|on§, and extensions of the mgrovements, an? the
purpose of providing funds to pay any and all other normal and
necessa% costs relating to the ownership, use and OBeratlon of the
Improvements, all to the extent Fixed and determined Zthe board In
oné or more hond, resolutions, trust ingentures, or trust (fgreements
securing or providing for the issuance of the bonds adopted or entered

Into In accordance with this Act.

(c) The hoard may provide for the investment of money jn the
revenue fund In the manner it may fix and_ determine by resolution,
The interest earned upon or any proceeds derived from the'sale of these
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%nvejstments shall be deposited in and become a part of the revenue
un

Sec. 2. The. university may acqurre construct and equip or provide
for the acquisition, construction and equipping of the improvements in
the manner as determined by the board.

Sec. 3. Qa) For the purpose of providing part or all of the money
necessary 1o pa¥ the costs of acquiring, constructing and equipping the
|m rovements, the issuance and sale o revenue bonds of the University

n the total principal sum of not to excee $?00000 IS authorized. The
Bnncrpal of and Interest on these bon s shall be paid, out of and secured

the moni re urred In sec. 1of this Act to be b/ard Into the revenue
und and oul of ﬁot er revenues,or money recer ed by the universit
which: the legislature may authorize to be pledged tosuch payment,
and which revenues shall fikewise be paid into thé revenue fund.

(b) . The hoard shall create a special bond redemption fund of the

university which shall be a trust fund for paying and securing the
payment of the principal of and interest and'redemption premium, if
any, on the bonds and which fund shall be at all"times completely
segr Ogate and set apart from all other funds of the university. Th e
board; on behalf of the university, may obIrgate and bind the unrversr

to set asrde andp dy Into the bond redem tion fund an H)artor artso

or all of, or a Fixe proportrono ora |xed amount of the money in the
revenue fund, sufficient to pay the principal of and mterest on the
bonds as they become due and if It determines necessarY to set aside
S?éjwrn”ab”%h'”séeéeweosr tt eere " oTseeoonarﬁrdet tlonrrnlémlasoa ar?g
Interest a)nd redenX tion n?r r% an phtt?e bonds, and the bonds
do not constitute a gener oblrgatron of the state or the university.

Sec. 4. (a H The bonds ma be sold] in the amounts or series and at
the time of times as determr ed b eboard The honds or each series
of bands shall be sold at a price so that the effective interest rate over
the |ife of the honds sold does not exceed erght per cent a year. Interest
shaIIb paid annually or semiannually, an no mterest cou on shaII
evigence |nter st atarate reater thari eig 51 cent. Bg
ma ure at suc trme or tr es as Frxed oar shall
ﬁr lic or private sale; may be su hect {0 redem tion before therr |xed
aturity or maturities as deteymined by the bard and with premjum
premrums as fixed by the board, may be in denomrnatrons
determrned by the board; may be issted in"coupon form and, made
gagabe to bearer, or ma% cf regrs erable asto rrncrrr)al or LJormorpal
Inferest, or may be made payabe to the purchaser or purchasers
thereof, all under regu lations and condrtronsasthe hoard sh a provide;
shall be payable as’to nncrloal and interest at the place or places
determined by the board: shal besrqned on behalf of the university by
the president of the board and shall be attested hv the secretary of
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the board, both of whose signatures may be facsimile signatures; shall
have the seal of the university impressed, ﬁrrnted or [itho oraphed on
them, and each of the Interest coupons attached to them shall besrqned
by the facsrmrle signatures of the president and secretary; and shall be
ISSued . und er and “Bubject to such terms, conditions, and. covenants
Provrdr [%; for the Pa ment of the principal of them and interest on
hem and suc othér terms, conditions, covenants and protective
features safeguarding the Payment and relatrno to the maintenance,
o eratron and | W1brovemen of the improyements as found necessary
the board, which covenants may Incluge but are not limited to
rovrsrons sprovrdrng or the charﬂrng coIIectrng and depositing of
tudent fees, provisions requiring the ettrn asld and marntarnrng of
Certain reserves o secure the Paymento th eprrnc rPa and rnterest and
provisions requiring the setting aside and’ mai tenance of certain
[eserves to maintaim, equip, reparr renew, renovate and replace the
rmprovements and al| facilities and eourpment used in connection with
the improvements. The boar may provide that an){ addrtronal bonds
hereafter authorized b the eqis ature to be pa)(]a e out of tesame
SOUICe Or Sources, as t e bonds authorized by this Act may later be
Issued on a Parrt with the bonds authogzed t% this Act upon
comp rance with any conditions which the board may rescrrbe or
ma% éorovr e that no additional bonds may be s rssued pagable out

same said source or sources on a parity with the bonds autho-
rized by this Act.

Lﬂ 2 found reasonabl g/ necessa the board ma?/ select a trustee or
trustees for the owners and_ holders of the bonds of any series of them
for the satetr)uardrn and disbursement of the proceeds of sale qr thr
bonds or fof’ such duties with respect to the authentication delrvery
and registration of the bonds, or otherwise with resgeot {0 the bonds,
the funids established under this Act and th emo eys pledged to those
funds as the hoard may determine, and shall fixthe rights, duties,
powers and obligations of the trustee or trustees.

(c) In its determination of all of the matters and questions relating
to the issuance and sale of the bonds and the fixing of the maturrtres
terms, conditions and covenants of them, the decrsrons of the board
shall be those found to be reasonab g necessary for the best rnterests of
the university and its students %n those which will accom lish the
most advantdgeous sale of the bonds, with due regard, ever to
neoessa or normaI costs of maintenance and operation, renewasan
r eplacements of an reParrs to the improvements and to other

Provements nd facilities owned, used, operated or leased (b
university, the future 8rowt and expansion of the unrversrtyan all of
Its rmg (Tents and facilities, and the gossrbr It a drtronal
revenu bon rnancrng for university purposes decisions of
te boar asexpresse rn an resolutron authorrzrn the Issuance of

t/r bonds, shal b% Inal an ono usive when any onds have been
issted pursuant to the bond reso utron
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gd% A resolution authorizing the issuance of bonds may provide that
th onds issued shall contai a reital that they are issted under this

Act, and bonds containing this recital shal be conclusrvelx considered
to be valid and to have begh issued in conformity with this

f(e) The validity of the authorrzatron and. issuance of bonds is not
affected by an¥ proceedrnﬁs for the acquisition or construction of the
Improvements Tor which the bonds have been issued or by contracts in
connection with acquisition or construction.

Sec. 5. ( a The board shall adopt the resolution or resolutions and
Pre are all oth g itocument and roceedrn?s necessary for the
ssuance, sale and delivery of the bonds or a part or series of the bonds.
The resolution or resolutrons shall frx the principal amount
denomrnatron date, maturrtres lace or places of ment rights of
redemption, If an% terms, form. conditions and cov n nts of the bonds
or each series of them and their date and manner of sale.

(]b) The owner and holder of a bond or the trustee for the ownere and
holders of the bonds or any series of them may by appropriate
roceedrngs in a court of record of the state, require and compel the
ransfer, Setting aside_and payment of money andl the enforcement of
ail of the terms, conditions and covenants as provided in this Act and in
the resolution or resolutions authorizing the issuance of the bonds or
any series of them.

Sec, 6. The bonds and the coupons attached to them are fully
negotiable instruments under the laws of the state.

Sec. 7. (a) The honds or any part of them ma # be refunded at or
before their maturrt by the isstiance of re undr revenue bonds of
the unrversrt)() In the oornron of the board re undrng IS advantageous
to and in the est interests of the university and its stlidents.

tb) The issuance of refunding bonds need not be authorized by an
fthe Iegrslature and the board 1S authorrzed and directed to ado t
t e reso ution or reso utrons and #repare all other document?
rocee |n S neceTsa 101 the issuance exchan%e or sale, and aeliv Oy
f-such bonds. All Rovrsrons of this Act appli able 0 revenue bo
are aR licable to the refunding honds an éo the. issuance, sale or
exchange of them, except as otherwise provided in this section.

(c) Refundin honds may be issued in a principal amount sufficient
to provide funds for the payment of all bonds to_be refunded by them
and |n addition, for the payment of all expenses incident to the call mﬁ;
retrrrn(rr or tP nyrng of the Outstanding bonds, ang the Issuance of the
refunding borids These exRenses include the difference in amount
between the par value oftere undrng onds and any amount less
than parforwhrcht ere undrng bonds are sold, the amount necessary
fo be made avaifable for the payment of mterest upon the refundin
bonds from the date of sale of thém to the date of payment of the bon
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to be refunded or to the date upon which the bonds to be refunded will
be paid pursuant to_the call of them or agreement with the holders of
them, and the Prermum, If ng, necessary to be Cpald_ In order to call or
retire the outT andmg bonds and the Interest accruing on them to the
date of the call or retirement.

Sec. 8. The honds are legal investments for all banks, trust
companies, savings banks, savings and loan associations ang other
persons carrying on.a banking business, all insurance companies and
other Persons carrying on an insurance husiness, and all executors,
administrators, trustees and other fiduciaries. The bonds may e
ac$_ePteF & security for deposits of all funds of the state and its

political subdivisions.

?_c. 9. All bonds are hereby declared to be |ss%ed for an essential
uolic Rurpose, and the bonds, and the Interest on them and the income
rom them shall at all times be exempt from taxation by or under
authority of the state or its political subdivisions.

Sgc. 10, The state pledges to and c?_venants Flnd %gre_es with the
holders of bonds that the State will not limit or alter the rights vested
I the university or the board by this Act to fulfill thé terms of
agreements made with the holders of the bonds and will nat in any way
Impalr the rights or remedies of the holders, and will not modify in any
waX the exefhptions from taxation provided for in this Act, until the
bonds, fogether with interest on them and all costs and exPenses in
connectiolt with any action or proceeding by or on behalf of stich
holders, are fully metand discharged.

Sec 11, Alg)_leg e made in respect of tqe OPonds unger tHIS Act shall
be vali and Bin 8from the time the pledge IS made. The money or
property so pledged and thereafter received by the authon% shall
|mmed|ate|}/ e subgect to the Jien of the pledge’ without an%,ﬁ ?/smal
delivery oy turther %tand the lien of the IeEge is valid and binding as
against all parties having claims of any kind in tort, coptractor
otherwise, against the university Irrespective of whether such parties
have notice” of the claim. No resolutjon, trust indenture, trust
%greement or anP/ 8ther Instrument by which a,gledge IS created need

recorded, or fifed under the uniform’ commercial code.

Sec. 12. In this Act, unless the context otherwise requires

1) "board” means the Board of Regents of the university;

; 2h_ “Rorgds" means the university revenue bonds authorized by sec. 3
0T IS ACL, . : -

g&) “costs" means the costs of acquiring, constructing and eqwggmg
the improvements, mcludmg, without limitation, interést on the pond
before and during su%h construction and during such gerlod of time
after construction'as the hoarg determines, and such reserves to secure
the bonds as the board determines;
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(LQ “Improvements" means the campus student center at Anchorage,
constituting one or more buildings or other facilities for campus
activities, including real property of interest in real property necessary
In connection With" the improvements, as. may be determined by the
hoard, and acquired, constructed and equipped out of the proceeds of
the sale of the bonds as authorized by sec. 2 of this Act:

(5) “revenue fund” means the “Anchorage Campus Student Center
Revenue Fund” created by sec. 1of this Act;

(6& “student fees” means all fees charged students by the university
at Anchorage. Alaska, not mcludmg tuition crgirged out-of-state
students or dormitory reptals and alSo not inclu |r[1]%; any revenues,
fees, charges and rentals derived by the university froni the'ownership,
lease, use™or ogoeranon of the housing system, as the term is defined In
ch. 56, SLA 1961, as amended and supplemented, which, in the opinion
of the board, are not pledged or may hereafter be Pled ed to the holders
of revenue honds of the university now or hereafter iSsued pursuant to
ch. 56, SLA 191, as amended and supplemented, unaer existing
(t:)onhracts or agreements with the holders or purchasers of such revenug
ondis;

(7) “university” means the University of Alaska.

Sec. 13 This Act shall be liberally constryed in order to carry out
the purposes for which it was adopted, and all existing laws in conflict
with any of the provisions of this Act are superseded insofar as
phecezs%ry to accomplish the purposes of and carry out the provisions of

IS Act.

Sec. 14, This Act tak%s effect on the day after its passage and
approval or on the day It becomes law without approval.

Approved May 14,1974
éjrft)active Ma¥ 15,1974
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CHAPTER 32

AN ACT Creating the Office of the Ombud Amending Rul
%Ah% opr?c?re”tgules(,a of (ﬁ&? PtroecedrPrrg Saﬁrlrgnprcr)r\lrfdrrlnéngforua?t
Effectrve Date.

(FCCS HCS CSSBY)

Be it enacted by the legislature of the State o fAlaska;
Secs. 1, 2. Permanent laws. See Table of Disposition of Acts.

Sec. 3, Section 24.55.260 in sec. 1 of this Act amends Rule 48h of the
Rules of CivQ) Procedure by establrshrnﬂ an additional grrvr e e not to
testiry in a court and must receive an affiymative vote nirds of
the full membership of each house In order to be effective,

Sec. 4 This Act takes effect immediately in accordance with AS
01.10.070(c).
Approved April 14,1975

ectrve Aprrl 15,1975
S kv

CHAPTER 34

AN ACT Relating to the University of Alaska Anchora% e Campus
Student Center Revenue Fund; and Providing for an Effective

Date.
(HB 323)

—h

Be it enacted by the Legislature of the State of Alaska:

Sectron 1 Sec 1(a J Cha ter93 SLA 1974 1s amended to read:

There is a spectal fund of the university to be known as the
"Anch rage Campus tudent Center Revenue FHind" which shall be
completely segregated and set apart from all other funds of the
yniversity, which rsaﬁwu?]t nd for the uses and purﬁoses provided in
this Act, and rntowhrc sha be paid 35 rﬁer cent of all Btudent fees, or
alesser per centof al| student ees deter rned by the hoard, and special
fee assessments as determined by the board.

Sec. 2. Thrs Act takes effect immediately in accordance with AS

01.10.070(c
Aprproved Aprrl 17,1975
ffective April 18, 1975





