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1 IN T H E  H O U S E  B Y  B O Y E R  A N D  K O P O N E N

2 H O U S E  B I L L  NO. 215

3 IN  T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 For an  A c t  entitled: " A n  A c t  r e l a t i n g  to c r e d i t e d  s e r v i c e  u n d e r  t he P u b l i c

7 E m p l o y e e s '  R e t i r e m e n t  S y s t e m  for c e r t a i n  p e r i o d s  of

8 leave of a b s e n c e  w i t h o u t  pay; a n d  p r o v i d i n g  for an

9 e f f e c t i v e  d a t e . "

10 BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A SKA:

11 * S e c t i o n  1. AS 3 9 . 3 5 . 3 3 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to

12 read:

13 (c) N o t w i t h s t a n d i n g  (b) of this s e c t i o n ,  an  e m p l o y e e  w h o  takes

14 m o r e  t han 10 d a y s  l e a v e  of a b s e n c e  w i t h o u t  p a y  i n  a c a l e n d a r  y e a r

15 b e c a u s e  the e m p l o y e e  is u n a b l e  to w o r k  due to an o n - t h e - j o b  i n j u r y  or

16 o c c u p a t i o n a l  i l l n e s s  f o r  w h i c h  t he e m p l o y e e  is r e c e i v i n g  b e n e f i t s

17 u n d e r  AS 2 3 . 3 0  m a y  e l e c t  to r e c e i v e  c r e d i t e d  s e r v i c e  f o r  the t:'.me on

18 leave of a b s e n c e  w i t h o u t  p a y  status. W h e n  an e m p l o y e e  e l e c t s  to

19 r e c e i v e  c r e d i t e d  s e r v i c e  u n d e r  thi s  s u b s e c t i o n ,  a n  i n d e b t e d n e s s  is

20 e s t a b l i s h e d .  T h e  a m o u n t  of the i n d e b t e d n e s s  is e q u a l  to the c o n t r i b u -

21 tions that the e m p l o y e e  w o u l d  h a v e  m a d e  if the e m p l o y e e  h a d  b e e n

22 w o r k i n g ,  less the s um of c o n t r i b u t i o n s  that the e m p l o y e e  m a d e  f o r

23 those p e r i o d s  of time a n d  a n  a m o u n t  e q u a l  to c o n t r i b u t i o n s  tha t  w o u l d

24 hav e  b e e n  m a d e  for the first 10 d a y s  of  l e a v e  w i t h o u t  pay. I n t e r e s t

25 as p r e s c r i b e d  by  r e g u l a t i o n  a c c r u e s  o n  the i n d e b t e d n e s s  b e g i n n i n g  on

26 the d a t e  that the e m p l o y e e  r e t u r n s  to w o r k  o r  t e r m i n a t e s  e m p l o y m e n t .

27 If t h e r e  is an  o u t s t a n d i n g  i n d e b t e d n e s s  at t h e  time the e m p l o y e e  is

28 a p p o i n t e d  to r e t i r e m e n t ,  b e n e f i t s  s h all be a c t u a r i a l l y  ad j u s t e d .

29 * Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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® l a a k a  g > t a t e  l e g i s l a t u r e FAIRBANKS

REPRESENTATIVE

M A R K  BOYER

HOUSE FINANCE COM M ITTEE

$ o u s e  of fteprcsentatibcs

M E M O R A N D U M

1098 LAKEVIEW TERRACE 
FAIRBANKS. ALASKA 99701 

(9071 456-6473

JUNEAU

P.O. BOX V 
STATE CAPITOL 

JUNEAU, ALASKA 99811 
(907) 465-3466

TO: R e p r e s e n t a t i v e  A1 A d a m s ,  C h a i r
r e p r e s e n t a t i v e  Pat P o u r c h o t ,  V i c e  C h a i r  
H o u s e  F i n a n c e  C o m m i t t e e  
C o m m i t t e e  M e m b e r s  , | ( L /

FROM: R e p r e s e n t a t i v e  M a r k  B o y e i ^I N
i)

S U B J E C T :  H B  215 - C r e d i t e d  S e r v i c e  u n d e r  P E R S /
W o r k e r s  C o m p e n s a t i o n

DATE: M a y  4, 1987

U n d e r  c u r r e n t  law, p a r t i c i p a n t s  in  t h e  P u b l i c  E m p l o y e e s  
R e t i r e m e n t  S y s t e m  w h o  a r e  f o r c e d  t o  t a k e  l e a v e  w i t h o u t  p a y  d u e  
t o  o n - t h e - j o b  i n j u r y  s u f f e r  a  b r e a k  i n  c r e d i t e d  s e r v i c e  which, 
u p o n  r e t i r e m e n t ,  r e d u c e s  t h e i r  b e n e f i t .  T h i s  l o s s  o f  c r e d i t e d  
s e r v i c e  a l s o  n e g a t i v e l y  i m p a c t s  d a t e  of e l i g i b i l i t y  for 
r e t i r e m e n t ,  p a r t i c u l a r l y  for p u b l i c  s a f e t y  e m p l o y e e s  e l i g i b l e  
f o r  t h e  " t w e n t y  a n d  ou t "  p r o v i s i o n .  A n  e m p l o y e e  e l e c t i n g  t o  
r e t i r e  o n  t h e  t w e n t i e t h  a n n i v e r s a r y  o f  d a t e  of h i r e  w h o  w e n t  
o n  l e a v e  w i t h o u t  p a y  w h i l e  r e c e i v i n g  w o r k e r s  c o m p e n s a t i o n  w i l l  
b e  d e n i e d  r e t i r e m e n t  u n t i l  a n  a d d i t i o n a l  p e r i o d  of t i m e  e q u a l  
t o  t h a t  l e a v e  is w o r ked.

P r i o r  t o  1979, c e r t a i n  p e r i o d s  o f  t i m e  l o s t  d u e  to 
j o b - r e l a t e d  i n j u r y  w e r e  c o n s i d e r e d  c r e d i t e d  s e r v i c e  u n d e r  
PERS, if e m p l o y e e s  w e r e  r e c e i v i n g  t h e  p o r t i o n  of n o r m a l  
c o m p e n s a t i o n  n o t  c o v e r e d  b y  w o r k e r s  c o m p e n s a t i o n  t h r o u g h  s i c k  
o r  a n n u a l  leave. W h e n  P a y r o l l  s e c t i o n  v e r i f i e d  an  e m p l o y e e ' s  
s e r v i c e  t o  t h e  D i v i s i o n  of R e t i r e m e n t  a n d  B e n e f i t s ,  P a y r o l l  
r e p o r t e d  n o  l e a v e  w i t h o u t  p a y  f o r  p e r i o d s  w h e n  t h e  e m p l o y e e  
w a s  o n  w o r k e r s '  c o m p e n s a t i o n  a n d  w a s  r e c e i v i n g  p a y m e n t s  f r o m  
t h e  s t a t e  c h a r g e d  a g a i n s t  leave. T h i s  p r a c t i c e  w a s  c h a n g e d  in  
1979, w h e n  R e t i r e m e n t  a n d  B e n e f i t s  d i r e c t e d  P a y r o l l  t o  r e p o r t  
p e r i o d s  o f  t i m e  a t t r i b u t e d  t o  w o r k e r s '  c o m p e n s a t i o n ,  r a t h e r  
t h a n  t o  s i c k  o r  a n n u a l  leave, as l e a v e  w i t h o u t  pay.

It  is i n h e r e n t l y  u n f a i r  t h a t  p u b l i c  e m p l o y e e s  i n j u r e d  on 
t h e  j o b  s h o u l d  b e  d o u b l y  p e n a l i z e d  b y  r e d u c e d  i n c o m e  w h i l e  o n  
w o r k e r s '  c o m p e n s a t i o n  a n d  r e d u c e d  p e n s i o n  b e n e f i t s  d u e  t o  l o s s  
o f  c r e d i t e d  s e r v i c e  u p o n  r e t i r e m e n t .  H B  2 1 5  w o u l d  r e m e d y  t h i s  
s i t u a t i o n  b y  a l l o w i n g  e m p l o y e e s  t o  p a y  an  a m o u n t  e q u a l  to



t h e i r  n o r m a l  PE R S  c o n t r i b u t i o n  f o r  t i m e  s p e n t  on l e a v e  w i t h o u t  
p a y  d u e  t o  j o b - r e l a t e d  i n j u r y  o r  i llness. S i m i l a r  p r o v i s i o n s  
in s t a t u t e  a l l o w  c r e d i t e d  s e r v i c e  for m i l i t a r y  service, 
e m p l o y m e n t  w i t h  a B I A  school, a n d  t e m p o r a r y  s e r v i c e  w i t h  t h e  
state. T h e r e  w i l l  b e  m i n i m a l  fi s c a l  i m p a c t  o n  p u b l i c  
e m p l o y e r s ,  s i n c e  t h e r e  is no  c o s t  o t h e r  t h a n  t h e  n o r m a l  
c o n t r i b u t i o n  w h i c h  w o u l d  h a v e  b e e n  m a d e  h a d  t h e  e m p l o y e e  n o t  
b e e n  i n j u r e d  i n  t h e  c o u r s e  of t h e i r  e m p l o y m e n t .  .It s h o u l d  
a l s o  b e  n o t e d  t h a t  t h e  P E R S  c o n t r i b u t i o n  r a t e  h a s  r e c e n t l y  
b e e n  r a i s e d  f o r  e m p l o y e e s  a n d  l o w e r e d  for e m p l o y e r s .



POSITION PAPER

HB 215

This bill would allow Public Employees' Retirement System (PERS) members who 
take more than ten days leave of absence without pay (LWOP) in a calendar year 
because of an on-the-job injury or work-related illness and who are receiving 
workers' compensation benefits to receive service credit in the PERS. The 
members could establish an indebtedness for that LWOP service in an amount 
equal to their employee contributions which would have been paid had they been 
working.

Because the department is sympathetic to the concerns represented, its 
position is neutral even though the bill has a cost of $104.3 in FY 88 during 
a time when the administration is struggling with holding personal services 

costs down. If it is determined to address these concerns with service credit 
in the PERS, it could be addressed at approximately one-half the cost if 
treated as in the Teachers' Retirement System (TRS). In the TRS, the member 
can receive credit for LWOP service by paying both the employee and employer 
contributions. Even though this would still result in a cost, this would help 
to offset the cost to the employers and-thereby make this bill more fiscally , 
conservative.

The department is neutral on this bill due to the cost. However, the 
department would support the bill if it were amended as described above.

Oats'

A P R  0 9 1987
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Teacneu Retirement System 
Judicial Retirement System 
Elected PuDiic Olliccrs Retirement System 

National Guard Retirement System 
Territorial Retirement System

Retirees Voluntary OentalVisionAuaio Plan

D E P A R T M E N T  O F  A D M IN IS T R A T IO N Supplemental Benefits System 
Group HeaitruLile Insurance Benefits 
Oeferred Compensation PlanDIVISIO N  O F  R E T IR E M E N T  & B E N E F IT S  

P L E A S E  R E P L Y  TO:
PuDlic Employers Social Security Contributions

C  P .O .B O X  C R
JU NEAU, A LA SKA  99811-0203 
PHONE: (907)465-4460

□ 2600 D EN A U  ST . SU ITE  401 
ANCHORAGE, ALA SKA  99503 
PHONE (907) 277-7504

STEVE COWPER, GOVEP.NOR

A p r i l  7 1987

The H o n o r a b l e  F r a n  U l m e r  
C h a i r m a n
H o u s e  S t a t e  A f f a i r s  C o m m i t t e e  
P.O. B o x  V  
Juneau, A K  99811

D e a r  M a d a m  Chair:

In a c c o r d a n c e  w i t h  A l a s k a  S t a t u t e  2 4 . 0 8 . 0 3 6 ,  I am  p r o v i d i n g  
the a n a l y s i s  b e l o w  on  H o u s e  B i l l  215. T h e  a n a l y s i s  i n c l u d e s  
the l o n g - t e r m  a n d  s h o r t - t e r m  c o s t s  t o  the S t a t e  if the b i l l  
is a d o p t e d  and the i m p a c t  t h e  b i l l  w i l l  h a v e  o n  the 
a c t u a r i a l  s o u n d n e s s  of t h e  P u b l i c  E m p l o y e e s '  R e t i r e m e n t  
S y s t e m  (PERS) and t h e  T e a c h e r s '  R e t i r e m e n t  S y s t e m  (TRS) 
funds. R e q u i r e d  c h a n g e s  to t h e  a p p r o p r i a t i o n  for the 
D i v i s i o n  o f  R e t i r e m e n t  a n d  B e n e f i t s  a r e  d i s c u s s e d  i n  a 
s e p a r a t e  f i s c a l  note.

This b i l l  w o u l d  a l l o w  P E R S  m e m b e r s  to r e c e i v e  c r e d i t  for 
p e r i o d s  o f  l eave w i t h o u t  p a y  for w h i c h  t h e y  r e c e i v e  w o rkers' 
c o m p e n s a t i o n  p a y m e n t s .  T h e y  w o u l d  o n l y  h a v e  to p a y  the 
e m p l o y e e ' s  c o n t r i b u t i o n  for t h a t  e q u i v a l e n t  service. It is 
e s t i m a t e d  to r e s u l t  in a .02% i n c r e a s e  i n  PERS e m p l o y e r  
c o n t r i b u t i o n  r a t e s  in F Y  88 a n d  l e v e l  t h e r e a f t e r .  The S t a t e  
PE R S  p a y r o l l  is e s t i m a t e d  to be $ 5 2 1 , 2 9 0 , 5 8 4 . 0 0  in F Y  88 a n d  
r e m a i n  l e v e l  e a c h  y e a r  t h e r e a f t e r .  Th i s  w o u l d  r e s u l t  in  an 
a n n u a l  S t a t e  c o s t  o f  $ 1 0 4 . 3  in  F Y  88 a n d  in  s u c c e e d i n g  y e a r s  
(the P E R S  c o n t r i b u t i o n  r a t e  i n c r e a s e  o f  .02% t i m e s  the S tate 
P E R S  e s t i m a t e d  p a y r o l l  o f  $ 5 2 1 , 2 9 0 , 5 8 4 . 0 0 ) .

In a d d i t i o n  to the S t a t e  c osts above, t h e r e  w o u l d  a l s o  b e  an 
i n c r e a s e  i n  p o l i t i c a l  s u b d i v i s i o n s  F Y  88 c o n t r i b u t i o n  rate 
o f  .02%. This w o u l d  r e s u l t  in a n  i n c r e a s e  in t h e i r  a n n u a l  
c o s t s  b y  $65.9 (rate i n c r e a s e  of .02% t i m e s  the e s t i m a t e d  
p o l i t i c a l  s u b d i v i s i o n  p a y r o l l  of $ 3 2 9 , 2 8 2 , 7 6 9 . 0 0 ) .

Re: H o u s e  B i l l  215

Note: Please Include Your Social Security Number In AJ Correspondence & Requests Concerning Your Benefits.



The H o n o r a b l e  F r a n  U l m e r -2 - A p r i l  7, 1987

A l t h o u g h  t h e r e  w i l l  n o t  b e  a s i g n i f i c a n t  a d v e r s e  i m p a c t  on 
the a c t u a r i a l  s o u n d n e s s  o f  the PE R S  f u n d  if the b i l l  b e c o m e s  
law, t h e  u n f u n d e d  l i a b i l i t y  w i l l  i n c r e a s e  b y  $ 6 0 0 , 0 0 0 „ 0 0  a n d  
the f u n d i n g  r a t i o  w i l l  d e c r e a s e  b y  .05%.

D i r e c t o r

J K H / R L S / n l
2 0 / 6 D 1 / 0 4 0 6 - 0 2 / 1
cc: C o m m i s s i o n e r  G a r r e y  P e s k a

D e p a r t m e n t  o f  A d m i n i s t r a t i o n
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A P E a
A l a s k a  P u b l i c  
E m p l o y e e s  A s s o c i a t i o n
State Headquarters: 340 N. F rank l in ,  Juneau , AK 99801 (907) 586-2334

R E C E IV E D  m . 1 1387

M E M O R A N D U M

TO: R e p r e s e n t a t i v e  Fran Ulmer, C h a i r p e r s o n
State A f f a i r s  C o m m i t t e e

FROM: Ch e r i e  Shelle
E x e c u t i v e  D i r e c t o r

SUBJECT: HB 215 - C r e d i t e d  S e r v i c e  in PERS

DATE: A p r i l  6, 1987

The A l a s k a  Public E m p l o y e e s  A s s o c i a t i o n  u r g e s  the c o m m i t t e e  to 
r e c o m m e n d  passage of House Bill 215. This l e g i s l a t i o n  will 
c o r rect an injustice s u f f e r e d  by e m p l o y e e s  w i t h  o c c u p a t i o n a l  
i l l n e s s e s  or o n - t h e - j o b  injuries. HB 215 is an i m p o r t a n t  
a d d i t i o n  to s t a t u t o r y  rights and b e n e f i t s  g u a r a n t e e d  d i s a b l e d  
w o r k e r s .

This bill will a l l o w  e m p l o y e e s  to receive r e t i r e m e n t  cr e d i t  for 
p e r i o d s  d u r i n g  w h i c h  w o r k e r s  c o m p e n s a t i o n  b e n e f i t s  were b e ing 
received. E m p l o y e e s  w o u l d  be r e q u i r e d  to pay the full a m o u n t  of 
em p l o y e e  c o n t r i b u t i o n s  for the p e r i o d  of d i s a b i l i t y .  E m p l o y e e s  
w o u l d  also be required to p a y  i n t e r e s t  on the i n d e b t e d n e s s  
b e g i n n i n g  on the date the e m p l o y e e  returns to w o r k  or t e r m i n a t e s  
e m p l o y m e n t  as p r e s c r i b e d  by regulation. R e t i r e m e n t  b e n e f i t s  
w o u l d  be a c t u a r i a l l y  r e d uced if there is an o u t s t a n d i n g  l i a b i l i t y  
to the s y s t e m  at the time the e m p l o y e e  is a p p o i n t e d  to 
reti r e m e n t .

This l e g i s l a t i o n  c o n f o r m s  to a recent court d e c i s i o n  w h i c h  
g r a n t e d  c r e d i t e d  serv i c e  u nder s i m i l a r  c i r c u m s t a n c e s .

E m p l o y e e s  d i s a b l e d  in the course of their e m p l o y m e n t  or u n a b l e  to 
work b e c a u s e  of an o c c u p a t i o n a l  i l l n e s s  sh o u l d  not suffer the 
d o u b l e  injury of reduced r e t i r e m e n t  benefits. This l e g i s l a t i o n  
c o r r e c t s  this injustice

We urge the c o m m i t t e e  to act f a v o r a b l y  on House Bill 215.
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F i r e  F i g h t e r s  L e g i s l a t i v e  A c t i o n  C o m m i t t e e
P . O .  B o x  7 8 4  B a r r y  L .  H a i g h t ,  C h a i r m a n  F a i r b a n k s ,  A l a s k a  9 9 7 0 7

A p r i l  6 ,  1 9 8 7

R e p r e s e n t a t i v e  F r a n  U l m e r ,  C h a i r w o m a n  

H o u s e  S t a t e  A f f a i r s  C o m m i t t e e  

P o s t  O f f i c e  B o x  " V "

J u n e a u ,  A l a s k a  9 9 8 1 1

A  C h r o n o l o g y  -  W o r k e r s '  C o n p e n s a t i o n  p a y m e n t s  a s  C r e d i t a b l e  S e r v i c e  u n d e r  t h e  P u b l i c  E m p l o y e e s  

R e t i r e m e n t  S y s t e m

I 9 6 0 -  T h e  P u b l i c  E m p l o y e e s  R e t i r e m e n t  S y s t e m  ( P E R S )  i s  c r e a t e d .  L a t e r  r e v i e w  b y  a n  A l a s k a  C o u r t  

a n d  t h e  A l a s k a  P u b l i c  E m p l o y e e s  R e t i r e m e n t  B o a r d  d e t e r m i n e d  t h a t  l e g i s l a t i v e  i n t e n t  w a s  f o r  W o r k e r s '  

C o m p e n s a t i o n  p a y m e n t  t o  b e  i n c l u d e d  a s  c r e d i t a b l e  s e r v i c e .  T h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

f o l l o w e d  t h i s  p r a c t i c e  u n t i l  1 9 7 9 .

1 9 7 7 -  S t a t u t o r y  d e f i n i t i o n  w a s  c h a n g e d ,  d r o p p i n g  " s u b s i s t e n c e  a n d  m a i n t e n a n c e "  l a n g u a g e .

1 9 7 9 -  T h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  d e c i d e d  t o  c h a n g e  i t s  i n t e r p r e t a t i o n  o f  A . S .  3 9 . 3 5 . 6 8 0 ( 8 )  t o  

f i n d  t h a t  " c o n p e n s a t i o n "  a n d  t h e r e f o r e ,  c r e d i t a b l e  s e r v i c e  u n d e r  A . S .  3 9 . 3 5 . 3 0 0  s h o u l d  n o  l o n g e r  

i n c l u d e  p a y m e n t s  f o r  W o r k e r s '  C o m p e n s a t i o n .

l i .  i s  i n t e r e s t i n g  t o  n o t e  t h a t  i n  1 9 7 9 ,  t h e  d e p a r t m e n t ,  r e q u e s t e d  a n  o p i n i o n  f r o m  t h e  A t t o r n e y  

G e n e r a l  r e g a r d i n g  t h e  1 9 7 7  s t a t u t o r y  a m e n d m e n t  t o  " c o n p e n s a t i o n "  u n d e r  t h e  P E R S  A c t ;  t h e  A t t o r n e y  

G e n e r a l ,  r e l y i n g  o n  r u l e s  o f  s t a t u t o r y  c o n s t r u c t i o n ,  r u l e d  t h a t  W o r k e r s '  C o n p e n s a t i o n  p a y m e n t s  w e r e  

i n c l u d e d  w i t h i n  t h e  d e f i n i t i o n  o f  " c o m p e n s a t i o n " .  A  m o n t h  l a t e r ,  a t  t h e  r e q u e s t  o f  t h e  d e p a r t m e n t ,  

a  s e c o n d  o p i n i o n  w a s  i s s u e d  w i t h o u t  a n y  l e g a l  c i t a t i o n s .  T h e  A t t o r n e y  G e n e r a l  r e v i s e d  h i s  o p i n i o n  

t o  s t a t e  t h a t  t h e  p o r t i o n  o f  a n  e m p l o y e e ' s  s a l a r y  p a i d  t h r o u g h  W o r k e r s '  C o n p e n s a t i o n  p a y m e n t s  s h o u l d  

n o t  b e  i n c l u d e d  a s  " c o m p e n s a t i o n " .  T h e r e a f t e r ,  t h e  d e p a r t m e n t  r e v i s e d  i t s  p o l i c y .  A  B o a r d  o f  

R e v i e w  a t  a  l a t e r  d a t e  d e s c r i b e d  t h i s  m a n e u v e r  a s  a  " s e l f - s e r v i n g  r a t i o n a l i z a t i o n " .

1 9 8 2 -  T h e  l e g i s l a t u r e  p a s s e d  a  s t a t u t o r y  c h a n g e  t o  t h e  P E R S  A c t  a n d  V  - k e r s '  C o n p e n s a t i o n  w a s  

e x p r e s s l y  a d d e d  t o  a  l i s t  o f  i t e m i z e d  e x c l u s i o n s .

T h u s ,  w e  h a v e  t h r e e  c l a s s e s  o f  e m p l o y e e s :

1 )  T h o s e  h i r e d  p r e v i o u s  t o  1 9 7 9  w i t h  w h o m  n o t  o n l y  a r e  W o r k e r s '  C o n p e n s a t i o n  p a y m e n t s  c r e d i t a b l e  

s e r v i c e ,  b u t  a l s o  u n u s e d  l e a v e  p a y m e n t s .

2 )  T h o s e  e m p l o y e e s  h i r e d  b e t w e e n  J u l y  1 ,  1 9 7 9  a n d  J u l y  1 ,  1 9 8 2 ,  w h o  r e c e i v e  W o r k e r s '  

C o m p e n s a t i o n  p a y m e n t s  a s  c r e d i t a b l e  s e r v i c e ,  b u t  n o t  u n u s e d  l e a v e .

3 )  E m p l o y e e s  h i r e d  a f t e r  J u l y  1 ,  1 9 8 2 ,  t o  w h o m  n e i t h e r  W o r k e r s '  C o n p e n s a t i o n  p a y m e n t s  n o r  u n u s e d

l e a v e  i s  c r e d i t a b l e  s e r v i c e  u n d e r  P E R S .

T h e r e f o r e ,  c u r r e n t  l a w  d i c t a t e s  t h a t  a n  e m p l o y e e  i n j u r e d  o n  t h e  j o b  i s  p e n a l i z e d  b y  h a v i n g  h i s  

r e t i r e m e n t  b e n e f i t s  r e d u c e d .  T h e  m o r e  s e v e r e  t h e  i n j u r y  a n d  t h e  g r e a t e r  t h e  l e n g t h  o f  t i m e  o u t  o f  

w o r k ,  t h e  g r e a t e r  t h e  p e n a l t y .  _

T h e  F i r e  F i g h t e r s  L e g i s l a t i v e  A c t i o n  C o m m i t t e e  s u p p o r t s  p a s s a g e  o f  H o u s e  B i l l  2 1 5  a s  a  r e a s o n a b l e

m e t h o d  o f  s o l v i n g  i n e q u i t i e s  o f  W o r k e r s '  C o n p e n s a t i o n  u n d e r  t h e  P u b l i c  E m p l o y e e s  R e t i r e m e n t  S y s t e m .

x c :  R e p r e s e n t a t i v e  N i i l o  K o p o n e n  

R e p r e s e n t a t i v e  M a r k  B o y e r
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1 IN T H E  H O U S E  B Y  B O Y E R  A N D  K O P O N E N

2 H O U S E  B I L L  NO. 215

3 IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an A c t  e n t i t l e d :  " A n  A ct r e l a t i n g  to c r e d i t e d  s e r v i c e  u n d e r  t he P u b l i c

7 E m p l o y e e s '  R e t i r e m e n t  S y s t e m  f o r  c e r t a i n  p e r i o d s  of

8 l e a v e  of a b s e n c e  w i t h o u t  pay; a n d  p r o v i d i n g  f o r  an

9 e f f e c t i v e  d a t e . "

10 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

11 * S e c t i o n  1. A S  3 9 . 3 5 . 3 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to

12 read:

13 (c) N o t w i t h s t a n d i n g  (b) of  this section, a n  e m p l o y e e  w h o  takes

14 m o r e  t h a n  10 day s  l e ave of a b s e n c e  w i t h o u t  p a y  in a c a l e n d a r  y e a r

15 b e c a u s e  the e m p l o y e e  is u n a b l e  to w o r k  d ue to a n  o n - t h e - j o b  i n j u r y  or

16 o c c u p a t i o n a l  i l l n e s s  for w h i c h  the e m p l o y e e  is r e c e i v i n g  b e n e f i t s

17 u n d e r  AS  2 3 . 3 0  m a y  elect to r e c e i v e  c r e d i t e d  s e r v i c e  f o r  the t i m e  on

18 leave of a b s e n c e  w i t h o u t  p a y  status. W h e n  an  e m p l o y e e  e l e c t s  to

19 r e c e i v e  c r e d i t e d  s e r v i c e  u n d e r  this s u b s e c t i o n ,  a n  i n d e b t e d n e s s  is

20 e s t a b l i s h e d .  T h e  a m o u n t  of the i n d e b t e d n e s s  is e q u a l  to the c o n t r i b u -

21 t i ons that the e m p l o y e e  w o u l d  h a v e  m a d e  if the e m p l o y e e  h a d  b e e n

22 w o r k i n g ,  less the s u m  of c o n t r i b u t i o n s  that the e m p l o y e e  m a d e  for

23 t h o s e  p e r i o d s  of t i m e  and an a m o u n t  e q ual to c o n t r i b u t i o n s  t h a t  w o u l d

24 h a v e  b e e n  m a d e  for the first 10 d ays of l e ave w i t h o u t  pay. I n t e r e s t

25 as p r e s c r i b e d  by  r e g u l a t i o n  a c c r u e s  o n  the i n d e b t e d n e s s  b e g i n n i n g  on

26 the dat e  that the e m p l o y e e  r e t u r n s  to w o r k  or  t e r m i n a t e s  e m p l o y m e n t .

27 If there is an  o u t s t a n d i n g  i n d e b t e d n e s s  at the tim e  th e  e m p l o y e e  is

28 a p p o i n t e d  to r e t i r e m e n t ,  b e n e f i t s  s h all be a c t u a r i a l l y  a d j usted.

29 * Sec. 2. Thi s  Act t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS  0 1 . 1 0 . 0 7 0 ( c ) .
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