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HB L35
Attachment to Fiscal Note for HB 185 3/L8/87
Section 5 of this bill would repeal the mandatory six to ten year

forgiveness of interest contained in AS 16.10.525.
The assumptions used in developing this fiscal note are as follows:
1. An effective date of July 1, 1987.

2. $3.1 million will be loaned out in FY 88 asproposedin the
budget submitted to the Legislature.

While this fiscal note depicts no additional income during FY's 37-92,
a significant increase in revenues to the Fisheries Enhancement
Revolving Loan Fund will be realized in subsequent years.

Under the current law, interest is forgiven for at least the first six
years, and as much as ten years. Under this bill, interest could be
deferred up to ten years but not forgiven. If $3.1 million in loans
are made in FY 88 as anticipated, an additional $2.2 million in
interest would be collected over thelife of those loans that would
not have been collected under current statutes. (As a reference,

$1 million in loans would result in an additional $723,000 in interest
being collected.)

If this bill had been in effect since the inception of the Fisheries
Enhancement Loan Fund, the State of Alaska would have received an
additional $38.1 million in interest over the life of the $52.7
million already loaned out.

It is important to note that our analysis of fisheries enhancement
portfolios indicates that our borrowers are financially strong and
could have made the additional interest payments reauired under this
bill.
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Original sponsor: Rules/Governor

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 185 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act repealing certain state loan programs; creat-
ing an economic development revolving loan fund; and
making miscellaneous changes to other state loan
programs; and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 16.10.500 is amended to read:

ARTICLE 9. SALMON [FISHERIES] ENHANCEMENT LOAN PROGRAM.

Sec. 16.10.500. DECLARATION OF POLICY. It is the policy of the
state, under AS 16.10.500 - 16.10.560, to promote the enhancement of
the state's salmon fisheries by means of grants for organizational and
planning purposes to regional associations described in AS 16.10.510
which have qualified under AS 16.10.380, and by means of long-term,
low interest loans for hatchery planning, construction, and operation
[AND FOR PLANNING AND IMPLEMENTATION OF ENHANCEMENT AND REHABILITATION
ACTIVITIES INCLUDING, BUT NOT LIMITED TO, LAKE FERTILIZATION AND
HABITAT IMPROVEMENT].

* Sec. 2. AS 16.10.505 is amended to read:

Sec. 16.10.505. SALMON [FISHERIES] ENHANCEMENT [REVOLVING] LOAN
FUND. There is created within the Department of Commerce and Economic
Development a loan [REVOLVING] fund to be known as the salmon [FISHER-
IES] enhancement [REVOLVING] loan fund. The fund shall be used to
carry out the purposes of AS 16.10.500 - 16.10.560 and for no other
purpose. Al principal and interest payments and all money chargeable
to principal or interest that is collected through Iliquidation by
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foreclosure or other process on loans made under AS 16.10.500 - 16.-
10.620, shall be paid into the salmon enhancement revolving loan fund.
* Sec. 3. AS 16.10.507(a) is amended to read:

(a) There is established as a special account within the salmort
[FISHERIES] enhancement revolving Iloan fund the foreclosure expense
account. This account is established as a reserve from fund equity.

* Sec. 4. AS 16.10.510 is amended to read:

Sec. 16.10.510. POWERS AND DUTIES OF THE DEPARTMENT [COMMIS-

SIONER] . The department [COMMISSIONER] may

(1) make loans to permit holders, qualified under AS 16.-
10.400 - 16.10.475 J[AS 16.10.400 - 16.10.470, INCLUDING THOSE HOLDERS
ISSUED PERMITS BEFORE JUNE 24, 1977], for the preconstruction activ-
ities [PLANNING], construction, and operation of salmon hatchery
facilities;

(2) make loans. [TO QUALIFIED REGIONAL ASSOCIATIONS WHICH
HAVE FORMED A NONPROFIT CORPORATION OR A LOCAL NONPROFIT CORPORATION
APPROVED BY A QUALIFIED REGIONAL ASSOCIATION,] for preconstruction
activities necessary to obtain a salmon hatchery permit under AS 16.-
10.400 - 16.10.475;

(3) designate agents and delegate powers to them as neces-
sary;

(4) adopt regulations necessary to carry out its [HIS]
functions;

(5) establish loan terms [AMORTIZATION PLANS FOR REPAYMENT
OF LOANS, NOT TO EXCEED 30 YEARS];

(6) [ESTABLISH THE RATE OF INTEREST FOR LOANS NOT TO EXCEED
NINE AND ONE-HALF PERCENT A YEAR;

(7)] establish regional and local offices and advisory

groups to carry out, or assist in <carrying out, the duties and

CSHB 185(Fin) -2-



authority of the department [COMMISSIONER];

(7) [(8) REPEALED

(9)] make grants for organizational and planning purposes to
qualified regional associations that [WHICH] have formed a nonprofit
corporation, in amounts not exceeding $100,000 per region [AND UP TO
AN ADDITIONAL $100,000 ON A 50/50 CASH MATCHING BASIS WITH THE REGION-
AL ASSOCIATIONS WHICH HAVE AN AUTHORIZED ROYALTY ASSESSMENT UNDER
AS 16.10.530 OR16.10.540. THE STATE PORTION OF THE MATCHING SHARE
SHALL BE AVAILABLE WHEN AFINAL VOTE FOR ASSESSMENTS IS MADE UNDER
AS 16.10.530 OR16.10.540. THIS PROVISIONALSO APPLIES TO QUALIFIED
REGIONAL ASSOCIATIONS WHICH HAVE FORMED A NONPROFIT CORPORATION BEFORE
JUNE 24, 1977,

(10) MAKE LOANS TO QUALIFIED REGIONAL ASSOCIATIONS WHICH
HAVE FORMED A NONPROFIT CORPORATION OR TO LOCAL NONPROFIT CORPORATIONS
APPROVED BY QUALIFIED REGIONAL ASSOCIATIONS FOR PLANNING AND IMPLEMEN-
TATION OF FISHERIES ENHANCEMENT AND REHABILITATION ACTIVITIES INCLUD-
ING, BUT NOT LIMITED TO, LAKE FERTILIZATION AND HABITAT IMPROVEMENT].
Sec. 5. AS 16.10 is amended by adding new sections to read:

Sec. 16.10.515. LOAN ELIGIBILITY. (a) In order to be eligible
for a salmon hatchery preconstruction loan, the applicant must be a
nonprofit corporation whose permit application under AS 16.10.400 -
16.10.475 has been accepted or approved by the Department of Fish and
Game.

(b) In order to be eligible for a salmon hatchery constructic
or operation loan, the applicant must be a nonprofit corporation and
hold a permit under AS 16.10.400 - 16.10.475 for the project for which
funding is requested.

Sec. 16.10.518. LOAN TERMS. (a) Al loans shall be secured by
collateral satisfactory to the department, including a first deed of
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trust, an assignment of lease and leasehold improvements, an assign-
ment of future revenue from the sale of aquaculture products, or tax
assessments from fishermen collected under AS 43.76.

(b)  The interest rate on loans made under AS 16.10.500 - 16.-
10.560 is nine and one-half percent a year.

(c) The maximum loan term is 30 years.

Sec.6. AS 16.10.520(a) is repealed and reenacted to read:

(a)  The total of allloans fora single salmon hatchery made to
aregional aquaculture association or to a nonprofit corporation whose
hatchery project has been approved by aregional aquaculture associa-
tion maynot exceed $10,000,000 in a single fiscalyear.

Sec.7. AS 16.10.520(h) 1is repealed and reenacted to read:

(b)  The total of all loans for a single salmon hatchery made to
anonprofit corporation not approvedby a regional aquaculture asso-
ciation may not exceed $1,000,000 in a single fiscal year.

Sec. 8. AS 16.10.560 is amended to read:

Sec. 16.10.560.  DEFINITIONS. In AS 16.10.500 - 16.10.560

(1) "commissioner" means the commissioner of commerce and
economic development;

(2)  "department" means the Department of Commerce and
Economic Development;

(3) "regional aquaculture association" means an association
that has been certified by the commissioner of fish and game as qual-
ified under AS 16.10.380;

(4) "salmon hatchery" means a private, nonprofit facility”®
holding a permit under AS 16.10.400 - 16.10.475. for the artificial
incubation of salmon eggsx which may include means for the rearing of
juvenile salmon, for release in the natural waters of the state for
common use.

CSHB 185(Fin) -
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* Sec. 9. AS 26.15.040(d) is amended to read:

(d) [MONEY LOANED SHALL BE DELIVERED TO THE BORROWER IN THE FORM
OF A WARRANT DRAWN ON THE TREASURY, VOUCHERED IN THE MANNER PRESCRIBED
FOR STATE DISBURSING OFFICERS, AND CHARGED AGAINST THE ALASKA WORLD
WAR ||l VETERANS' REVOLVING FUND. EACH VOUCHER SHALL BE APPROVED BY
THE COMMISSIONER OF COMMERCE AND ECONOMIC DEVELOPMENT OR ANY BONDED
DEPUTY AUTHORIZED TO ACT AS A CERTIFYING OFFICER.] Upon repayment of
loans by installments, or otherwise, in accordance with the prescribed
terms, or upon liquidation by foreclosure or other process, or upon
receipt of interest [OR OTHER REVENUE], the money so received shall be
turned over to the commissioner of revenue for deposit in the Alaska
World War Il veterans' revolving fund.

Sec. 10. AS 26.15.040(d) is amended to read:

(d) Upon repayment of loans by installments, or otherwise, in
accordance with the prescribed terms, or upon liquidation by foreclo-
sure or other process, or upon receipt of interest, the money so
received shall be turned over to the commissioner of revenue for
deposit in the general [ALASKA WORLD WAR Il VETERANS' REVOLVING] fund.
Sec. 11. AS 26.15.040(e) is amended to read:

(e) If a loan made under the veterans' loan program [(a)(3) OF
THIS SECTION] is assigned by the borrower or if the real property that
secures a loan made under the veterans' loan program [FORMER (a)(2) OR
UNDER (a)(4) OF THIS SECTION] is transferred by the borrower, the
commissioner of commerce and economic development shall allow the
assignee or transferee to assume the outstanding indebtedness on the
loan unless the commissioner determines in writing that the credit of
the assignee or transferee is not satisfactory to assure repayment of
the loan. The assignee or transferee may assume the outstanding
indebtedness on the loan at the existing interest rate on the loan.

-5- CSHB 185(Fin)
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An assignee or transferee is eligible for more than one type of loan,
but the total may not exceed $125,000 at any onetime.
Sec. 12. AS27.09.010(a) is amended to read:

(a) There is established in the Department of Commerce and
Economic Development the mining loan fund. [THE DEPARTMENT MAY MAKE
LOANS FROM THE FUND TO UNDERWRITE ADVANCED MINERAL EXPLORATION, DEVEL-
OPMENT, OR MINING IN THE STATE.]

Sec. 13. AS27.09.010(b) is repealed and reenacted to read:

(b) The lining loan fund is a revolving loan fund. Upon repay-
ment of loans by installments, or otherwise, in accordance with the
prescribed terms, or upon liquidation by foreclosure or other process,
or upon receipt of interest, the money so received shall be deposited
in the mining loan fund.

Sec. 14. AS27.09.010(b) is amended to read:

(b) [THE MINING LOAN. FUND IS A REVOLVING FUND.] Upon repayment
of loans by installments, or otherwise, in accordance with the pre-
scribed terms, or upon liquidation by foreclosure or other process, or
upon receipt of interest, the money so received shall be deposited in
the general [MINING LOAN] fund.

Sec. 15. AS 27.09.050 is amended to read:

Sec. 27.09.050. REGULATIONS. The department may adopt regu-
lations in accordance with the Administrative Procedure Act (AS 44.62)
to administer this chapter. [REGULATIONS ADOPTED UNDER THIS SECTION
SHALL BE PREPARED AFTER CONSULTATION WITH THE DEPARTMENT OF NATURAL
RESOURCES OR AFTER CONSULTATION. WITH A PERSON WHO, IN THE OPINION OF
THE COMMISSIONER OF COMMERCE AND ECONOMIC DEVELOPMENT OR A DESIGNEE,
HAS BROAD EXPERIENCE IN AND IS HIGHLY QUALIFIED IN ADVANCED MINERAL
EXPLORATION, DEVELOPMENT, AND MINING.]

Sec. 16. AS 41.98.175(a) is amended to read:

CSHB 185(Fin) -6-
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(a) In addition to uses of fund money authorized in AS 41.98

170, money of the fund shall be used [UTILIZED] to make grants to
municipalities of up to one-half the nonfederal share of costs of
projects described in AS 41.98.170 which are initiated by a municipal-
ity [, AND LOANS OF AMOUNTS NECESSARY TO ENABLE MUNICIPALITIES TO MAKE
OPTION PAYMENTS ON PARKS AND OPEN SPACE LAND FOR THE ACQUISITION OF
WHICH FEDERAL FUNDS ARE ANTICIPATED].

Sec. 17. AS 44.33 is amended by adding a new section to read:

Sec. 44.33.024. SPECIAL ACCOUNT ESTABLISHED. There is estab-
lished as a special account, administered by the Department of Com-
merce and Economic Development, the foreclosure expense account. The
department may expend money appropriated to the foreclosure expense
account when necessary to protect the state's security interest in
collateral on Iloans made by the department, or to defray expenses
incurred during foreclosure proceedings after a default by an obligor.

Sec. 18. AS 44.33.245(a) is amended to read:
(a) The department may
[(1) MAKE LOANS FOR THE CONSTRUCTION, RENOVATION, AND
EQUIPPING OF CHILD CARE FACILITIES, INCLUDING PRIVATE NONPROFIT CHILD
CARE FACILITIES;
(2)] adopt regulations necessary to carry out the pro-
visions of AS 44.33.240 - 44.33.275.
Sec. 19. AS 44.33.255(d) is amended to read:

(d) All principal and interest payments, and all money charge-
able to principal or interest that is collected through liquidation by
foreclosure or other process on loans made under AS 44.33.240 - 44.-
33.275j_ shall be paid into the child care facility revolving loan
fund.

Sec. 20. AS 44.33.255(d) is amended to read:

-7- CSHB 185(Fin)



1 (d) All principal and interest payments, and all money charge-

2 able to principal or interest that is collected through liquidation by
3 foreclosure or other process on loans made under AS 44.33.240 - 44.-
4 33.275, shall be paid into the general [CHILD CARE FACILITY REVOLVING
5 LOAN] fund.

6 * Sec.21. AS 45.88.030(d) is amended to read:

1 (d) Upon repayment of loans by installments, or otherwise, in
3 accordance with the prescribed terms, or upon liquidation by foreclo-
9 sure orotherprocess, or upon receipt of interest, the money so
10 received [ALL PRINCIPAL AND INTEREST PAYMENTS ON LOANS MADE UNDER THIS
u CHAPTER] shall be paid into the alternative [TECHNOLOGY AND] energy
12 revolving loan fund.

3 * Sec.22. AS 45.88.030(d) is amended to read:

u (d) Upon repayment of loans by installments, or otherwise, in
I accordance with the prescribed terms, or upon liquidation by foreclo-
16 sure or otherprocess, or upon receipt of interest, the money so
17 received shallbe paid into the general [ALTERNATIVE ENERGY REVOLVING
18 LOAN] fund.

19 * Sec.23. AS 45.89.030(h) is amended to read:

20 (h) Upon repayment of loans by installments, or otherwise, in
21 accordance with the prescribed terms, or upon liquidation by foreclo-
22 sure or otherprocess, orupon receipt of interest, the money so
3 received [AMOUNTS REPAID ON A LOAN MADE UNDER THIS SECTION] shall be
2 deposited to the residential energy conservation fund.

25 * Sec.24. AS 45.89.030(h) is amended to read:

2% (h) Upon repayment of loans by installments, or otherwise, in
27| accordance with the prescribed terms, or upon liquidation by foreclo-
A sure orotherprocess, or upon receipt of interest, the money so
291 received shall be deposited to the general [RESIDENTIAL ENERGY

CSHB 185(Fin) -8-
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CONSERVATION] fund.
Sec. 25. AS 45.90.010 is amended to read:

Sec. 45.90.010. CREATION OF A TOURISM REVOLVING FUND. There is
created in the Department of Commerce and Economic Development a
tourism revolving fund. All principal and interest payments, and all
money chargeable to principal or interest that is collected through
liguidation by foreclosure or other process on loans made under this
chapter, shall be paid into the tourism revolving fund.

Sec. 26. AS 45.90.010 is amended to read:

Sec. 45.90.010. LOAN REPAYMENTS. [CREATION OF A TOURISM REVOLV-
ING FUND. THERE IS CREATED IN THE DEPARTMENT OF COMMERCE AND ECONOMIC
DEVELOPMENT A TOURISM REVOLVING FUND.] All principal and interest
payments, and all money chargeable to principal or interest that is
collected through liquidation by foreclosure or other process on loans
made under this <chapter, . shall be paid into the general [TOURISM
REVOLVING] fund.

Sec. 27. AS 45.95.020(d) is amended to read:

(d) [MONEY LOANED SHALL BE DELIVERED TO THEBORROWER IN THEFORM
OF A WARRANT DRAWN ON THE TREASURY, VOUCHERED IN THE MANNER PRESCRIBED
FOR STATE DISBURSING OFFICERS, AND CHARGED AGAINST THE SMALL BUSINESS
REVOLVING LOAN FUND. EACH VOUCHER SHALL BE APPROVED BY THE COMMIS-
SIONER OR ANY BONDED DEPUTY AUTHORIZED TO ACT AS A CERTIFYING OFFI-
CER.] Upon repayment of loans by installments, or otherwise, in
accordance with the prescribed terms, or upon liquidation by foreclo-
sure or other process, or upon receipt of interest [OR OTHER REVENUE],
the money so received shall be turned over to the commissioner of
revenue for deposit in the small business revolving loan fund.

Sec. 28. AS 45.95.020(d) is amended to read:

(d) Upon repayment ofloans by installments, orotherwise, in

-9- CSHB 185(Fin)
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accordance with the prescribed terms, or upon liquidation by foreclo-
sure or other process, or upon receipt of interest, the money so
received shall be turned over to the commissioner of revenue for
deposit in the general [SMALL BUSINESS REVOLVING LOAN] fund.
Sec. 29. AS 45 is amended by adding a new chapter to read:

CHAPTER 96. ECONOMIC DEVELOPMENT REVOLVING LOAN FUND.

Sec. 45.96.010. CREATION OF ECONOMIC DEVELOPMENT REVOLVING LOAN
FUND. There is <created in the department an economic development
revolving loan fund to carry out the purposes of this chapter, includ-
ing the administration of a revolving loan fund qualified to receive
revolving loan fund grants from the United States Economic Development
Administration (EDA) under Title IX of the Public Works and Economic
Development Act of 1965, as amended (42 U.S.C. 3121 et seq.). All
money granted to the state by the United States Economic Development
Administration, all money .appropriated to the fund, all principal and
interest payments, and all money chargeable to principal or interest
that is collected through liquidation by foreclosure or other process
on loans made under this chapter, shall be paid into the economic
development revolving loan fund.

Sec. 45.96.020. SPECIAL ACCOUNT ESTABLISHED. (a) There s
established as a special account within the economic development
revolving loan fund the foreclosure expense account. This account is
established as a reserve from fund equity.

(b) The commissioner may expend money credited to the foreclo-
sure expense account when necessary to protect the state's security
interest in collateral on loans made under AS 45.96.030 or to defray
expenses incurred during foreclosure proceedings after a default by an
obligor.

Sec. 45.96.030. POWERS AND DUTIES OF THE DEPARTMENT. (a) The

CSHB 185.(Fin) -10-



10
1n

12

14

16
17

18

20
21

22

23
24

2%
2
28

29

A 3.V" -

department may

(1) accept United States Economic Development Administra-
tion revolving fund grants;

(2) make loans to eligible applicants under the United
States Economic Development Administration Long-Term Economic Deteri-
oration (LTED) and Sudden and Severe Economic Dislocation (SSED)
programs;

(3) designate agents and delegate powers to them as neces-
sary;

(4) adopt regulations necessary to carry out its functions
and to administer programs under United States Economic Development
Administration guidelines, including regulations to establish reason-
able fees for services provided;

(5) &establish amortization plans for the repayment of loans
that may include extensions.; and

(6) charge and collect the fees westablished wunder this

subsection.

(b) The commissioner of administration shall separately accoul
for all fees and collection charges that the department deposits in
the general fund. The annual estimated balance in the account may be

used by the legislature to make appropriations to the department to

carry out the purposes of this chapter.

Sec. 45.96.040. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR
FORECLOSURE. The department shall dispose of property acquired
through default or foreclosure on a loan made under this chapter.
Disposal shall be made in a manner that serves the best interests of
the state and may include the amortization of payments over a period
of years.

Sec. 45.96.500, DEFINITIONS. In this chapter

“11- CSHB 185(Fin)
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(1) "commissioner” means the commissioner of commerce and
economic development;

(2) "department” means the Department of Commerce and
Economic Development.

Sec. 30. AS 45.98.010 is amended to read:

Sec. 45.98.010. CREATION OF HISTORICAL DISTRICT REVOLVING LOAN

FUND. There is created in the Department of Commerce and Economic
Development a historical district revolving loan fund. Upon repayment
of loans made under this chapter by installments, or otherwise, in

accordance with the prescribed terms, or upon liquidation by foreclo-
sure or other process, or upon receipt of interest, the money so
received shall be deposited to the historical district revolving loan
fund.

Sec. 31. AS 45.98.010 is amended to read:

Sec. 45.98.010. LOAN REPAYMENTS. [CREATION OF HISTORICAL DIS-
TRICT REVOLVING LOAN FUND. THERE IS CREATED IN THEDEPARTMENT OF
COMMERCE AND ECONOMIC DEVELOPMENT A HISTORICAL DISTRICT REVOLVING LOAN
FUND.] Upon repayment of loans made under this chapter by install-
ments, or otherwise, in accordance with the prescribed terms, or upon
liguidation by foreclosure or other process, or upon receipt of inter-
est, the money so received shall be deposited to the general [HISTOR-
ICAL DISTRICT REVOLVING LOAN] fund.

Sec. 32. AS 45.98.030 is amended to read:

Sec. 45.98.030. POWERS AND DUTIES OF THE DEPARTMENT. For pur-
poses of administering this chapter, the Department of Commerce and
Economic Development may

(1) [PRESCRIBE THE FORM AND PROCEDURE FOR SUBMITTING LOAN
APPLICATIONS UNDER THIS CHAPTER,;

(2)] designate agents and delegate powers to them as is

CSHB 185(Fin) 12-
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necessary,

(2) [(3) IN CONSULTATION WITH THE HISTORIC SITES ADVISORY
COMMITTEE,] adopt regulations necessary to carry out its functions [,
INCLUDING REGULATIONS FOR THE PROCESS OF PLAN APPROVAL BY THE COMMIT-
TEE] ;

(3) [(4)] establish amortization plans for the repayment of

loans net to exceed 30 years.

Sec. 33. AS 16.10.320(b), 16.10.520(c), 16.10.520(e), 16.10.540;

9 As 26.15.010(b), 26.15.010(c), 26.15.030(c)(6), 26.15.030(c)(7), 26.15.-

10 040(a

), 26.15.040(b), 26.15.040(c), 26.15.050, 26.15.060, 26.15.130,

1 26.15.140, 26.15.160; AS 27.09.020, 27.09.030, 27.09.040, 27.09.045,

12 27.09.060(1), 27.09.060(2), 27.09.060(4), 27.09.060(6); AS 41.30; AS 41.-

13 98.175(b), 41.98.175(c); AS 44.33.020(5), 44.33.245(b), 44.33.255(a),

4 44.33.255(b), 44.33.255(c), 44.33.260: AS 44.62.330(a)(46); AS 45.88.-

15 o020(a)(1), 45.88.020(b), 45.88.020(c), 45.88.030(a), 45.88.030(b), 45.88.
16 o030(c), 45.88.030(e), 45.88.500; AS45.89.030(a), 45.89.030(b), 45.89.
I 030¢(0), 45.89.030(d), 45.89.030(e), 45.89.030(f), 45.89.030(g), 45.89.

18 030(i), 45.89.030(j), 45.89.030(k), 45.89.500(3), 45.89.500(4); AS 45.90.

19 o020(a)(1), 45.90.020(a)(4), 45.90.020(b), 45.90.03C; AS 45.92; AS 45.94:

20 AS 45.95.010(b), 45.95.010(c), 45.95.020(a), 45.95.020(e), 45.95.030,

21 45.95.070; AS 45.98.020, 45.98.040(1), 45.98.040(2), 45.98.040(3), 45.98.-

22 040(4); and secs. 3 and 4, ch. 156, SLA 1984, are repealed.

23 *

Sec. 34. AS 26.15.090, 26.15.095; AS 27.09.010(a), 27.09.015, 27.09.-

24 060(5); AS 44.33.240, 44.33.242; AS 45.88.010, 45.88.015; AS 45.89.010,

25 45.89.015; AS 45.90.015; AS 45.95.060, 45.95.065; and AS 45.98.015 are

26 repealed.

27 *
28 30,
29i *

Sec. 35. Sections 1 - 9, 11 - 13, 15, 16, 18, 19, 21, 23, 25, 27, 29,

32, and 33 of this Act take effect immediately under AS 01.10.070(c).

Sec. 36. Sections 10, 14, 17, 20, 22, 24, 26, 28, 31, and 34 of this

-13- CSHB 185(Fin)
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March 31, 1987

SECTIONAL ANALYSIS
HB 185

"AN ACT REPEALING CERTAIN STATE LOAN PROGRAMS AND MAKING MISCEL-
LANEOUS CHANGES TO OTHER STATE LOAN PROGRAMS; AND PROVIDING FOR
AN EFFECTIVE DATE."

PREPARED BY
DIVISION OF INVESTMENTS
DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT

Salmon Enhancement Loans

Sec. 1. Article 9. Housekeeping: The title is amended for
clarity and consistency.

AS 16.10.500. Housekeeping: The word salmon is being
added for clarity and consistency.

AS 16.10.500. Program Amendment: Eliminates enhancement
and rehabilitation activities as they are not prudent to lend on
since they do not produce revenue for debt service or operating
costs. These activities can be funded by the regional's
enhancement tax or surplus fish revenues.

Sec. 2. AS 16.10.505. Housekeeping: The word salmon is being
added for consistency.

Sec. 3. AS 16.10.507(a). Housekeeping: The word salmon is
being added for consistency.

Sec. 4. AS 16.10.510. Housekeeping: The powers and duties of
the section were given to the department, rather than the
commissioner, to be consistent with other loan programs.

AS 16.10.510(1). Housekeeping: This section adds
clarifying language consistent with the rest of the chapter and
removes obsolete references.

AS 16.10.510(2). Housekeeping: This section removes
qualifying language which is moved to AS 16.10.515 under
Section 5.

AS 16.10.510(2). Program amendment. Removes the
requirement that a nonprofit corporation must be approved by a
regional aquaculture association in order to be eligible to
receive a preconstruction loan.



AS 16.10.510(4). Housekeeping: Updates reference to
previously changed item.

AS 16.10.510(5). Housekeeping: This section adds updated
language and removes specific loan term language which is moved
to AS 16.10.518(c) under Section 5.

AS 16.10.510(6). Housekeeping: This section removes
specific interest rate language which is moved to
AS 16.10.518(b) under Section 5.

AS 16.10.510(7). Housekeeping: Removes reference to
previously changed item.

AS 16.10.510(9). Housekeeping: Removes language for 50/50
matching grant, as royalty assessments are unconstitutional and
no longer contained in the chapter.

AS 16.10.510(10). Program Amendment: Eliminates
enhancement and rehabilitation activities as they are not
prudent to lend on since they do not produce revenue for debt
service or operating costs. These activities can be funded by
the regional's enhancement tax or surplus fish revenues.

Sec. 5. AS 16.10.515. Housekeeping: The LOAN ELIGIBILITY
section was created to consolidate all eligibility requirements.

AS 16.10.518. Housekeeping: The LOAN TERMS section was
created to consolidate all loan terms.

AS 16.10.518(d) Program Amendment. This section has two
changes:

1. Principal: Current law mandates a six to ten year
principal deferment for each loan during which no
payments can be collected. The new language allows,
but does not require, deferment of principal up to
ten years. An example of no deferment could be a
shortfall in revenues that requires an operating loan
that could be paid back from the following year's
revenue. Having to wait a minimum of six years for
such a repayment is an unnecessary subsidy.

2. Interest: Current law requires interest forgiveness
during the initial six to ten year period of each
loan. The new language allows, but does not require,



a deferment of interest up to ten years, with the
deferred interest being collected over the remaining
term of the loan. Hatchery pro formas show that
successful facilities will have more than adequate
cash flow at full production to recapture deferred
interest. This would eliminate the major subsidy now
required under this program.

Sec. 6. AS 16.10.520(a). Housekeeping: This section puts a

$10,000,000 limit on the total capital loans made to a regional,
or to a nonregional approved by a regional, for a single salmon
hatchery. This limit was not previously clear due to ambiguous

language.

Sec. 7. AS 16.10.520(b). Housekeeping: This section puts a
$2,000,000 limit on the total capital loans made to a
nonregional not approved by a regional for a single salmon
hatchery. This limit was not previously clear due to ambiguous

language.

Sec. 8. AS 16.10.560. Housekeeping: The words "department"
and "regional aquaculture association" and their definitions
have been added and the definition of "salmon hatchery" has been
clarified.

Veteransl Loans

Sec. 9. AS 26.15.040(d). Housekeeping: This section repeals
language relating to the procedures to be followed in disbursing
loan funds. As the department has not made loans under this
program since 1980, this procedural language is now obsolete and
unnecessary. Also, if the department were making new loans, the
procedures outlined would not necessarily be the appropriate
ones to follow.

Sec. 10. AS 26.15.040(e). Housekeeping: This section removes
a specific statutory cite reference which is being repealed
(Sec. 21) and replaces it with a more general reference to "the
veterans' loan program." Language setting out certain
eligibility criteria under the program is also being relocated
here due to the repeal (Sec. 21) of the statute containing this
language.

Mining Loans

Sec. 11. AS 27.09.010. Program Amendment. This section
removes the authority of the department to make mining loans.



AS 27.09.010. Housekeeping: This section clarifies
language related to the establishment of the revolving loan fund
and deposits into the fund.

Sec. 12. AS 27.09.050. Program Amendment: This section
removes the requirement that the department consult with the
Department of Natural Resources or other highly qualified person
when regulations are prepared.

Outdoor Recreational, Open Space,
and Historic Properties

Sec. 13. AS 41.98.175(a). This section does not affect the
Department of Commerce and Economic Development.

Child Care Facility Loans

Sec. 14. AS 44.33.245(a). Program Amendment; This section
removes authority for the department to make child care facility
loans.

Sec. 15. AS 44.33.255(d). Housekeeping: This section adds the
requirement that all monies received through liquidation of
child care facility loans be deposited into the child care
facility revolving loan fund.

Alternative Energy Loans

Sec. 16. AS 45.88.030(d). Housekeeping: This section adds the
requirement that all monies received through liquidation of
alternative energy loans be deposited into the alternative
energy revolving loan fund. The section also removes reference
to the Alternative Technology loan program which was sunsetted
in 1984.

Residential Energy Conservation Loans

Sec. 17. AS 45.89.030(h). Housekeeping: This section adds the
requirement that all monies received through liquidation of
residential energy conservation loans be deposited in the
residential energy conservation revolving loan fund.



Small Business Loans

Sec. 18. AS 45.95.020(d). Housekeeping: This section repeals
language relating to the procedures to be followed in disbursing
loan funds. As the department has not made loans under this
program since 1980, this procedural language is now obsolete and
unnecessary. Also, if the department were making new loans, the
procedures outlined would not necessarily be the appropriate
ones to follow.

Historical District Loans

Sec. 19. AS 45.98.010. Housekeeping: This section adds the
requirement that all monies received through liquidation of
historical district loans be deposited in the historical
district revolving loan fund.

Sec. 20. AS 45.98.030. Housekeeping: This section removes
language referencing the form and procedure for submitting loan
applications and consulting with the Historic Sites Advisory
Committee.

Repealed Statutes

Sec. 21. AS 16.10.320(b). Commercial Fishing. Housekeeping:
This section repeals requirements which are now obsolete due to

changes in federal laws.

AS 16.10.520(c). Salmon Enhancement. Housekeeping:
Repeals collateral requirements; this section was modified for
clarity and added to Section 5.

AS 16.10.520(e). Salmon Enhancement. Housekeeping:
Repeals the section that ties the amount that can be lent to an
annual appropriation. Loan limits are already established in
the chapter (secs. 6 and 7) and are further limited by the
amount of money available in the revolving loan fund.

AS 16.10.525. Salmon Enhancement. Program Amendment:
Repeals the section dealing with the initial period of a loan;
see Section 5.

AS 16.10.540. Salmon Enhancement. Housekeeping: Repeals
the requirements for taking an assignment of voluntary tax
assessments; this authority has been added under Section 5.



AS 26.15. Veterans'. Housekeeping: All repealed statutes
for this program are obsolete and unnecessary due to the
inactive status of the program. These include those referring
to eligibility, the various types of loans originally
authorized, and certain administrative procedures.

AS 27.09. Mining. Program Amendment: All repealed 27.09
statutes are those referring to loan eligibility, terms and
definitions which are no longer necessary because the authority
to make mining loans is removed in Sec. 11.

AS 41.30. Area Redevelopment. These sections do not
affect the Department of Commerce and Economic Development.

AS 41.98.175(b) and (c). Outdoor Recreational, Open Space
and Historic Properties. These sections do not affect the
Department of Commerce and Economic Development.

AS 44.33. Child Care Facility. Program Amendment: All
repealed 44.33 statutes are those referring to loan eligibility
and terms which are no longer necessary because the authority to
make child care facility loans is removed in Sec. 14.

AS 44.62.330(a)(46). Fisheries Enhancement. Program
Amendment: This is the only loan program subject to the appeal
requirements of the Administrative Procedure Act. The
department currently has regulations establishing an appeal
process for all its loan programs, including Fisheries
Enhancement. This process has been successful in all other loan
programs administered by the department.

AS 45.88. Alternative Energy. Program Amendment: These
repeal the lending authority of the department for this program.

AS 45.89. Residential Energy Conservation. Program
Amendment: These repeal the lending authority of the department
for this program.

AS 45.90.020(a)(1) and (4), and (b); and AS 45.90.030.
Tourism. Housekeeping: These statutes, relating to eligibility
and various loan limitations such as the maximum loan amounts,
collateral requirements, interest rate, etc., are obsolete and
unnecessary due to the inactive status of the program.

AS 45.92. Fishery Product Guarantee. These sections do
not affect the Department of Commerce and Economic Development.



AS 45.94. Forest Product Guarantee. These sections do not
affect the Department of Commerce and Economic Development.

AS 45.95. Small Business. Housekeeping. All repealed
45.95 statutes relating to eligibility, loan limitations, etc.
are obsolete and unnecessary due to the inactive status of the

program.

AS 45.98. Historical District. Program Amendment. These
repeal the lending authority of the department for this program.

Secs. 3 and 4, ch. 156 SLA 1984. Tourism and Small
Business. Program Amendment. These sections require the cash
balance of these revolving loan funds to be transferred annually
to the general fund. As continuing appropriations, these

sections are arguably illegal under recent court decisions. |If
this bill passes, it is recommended that similar language for
all repealed loan funds be inserted into the budget bill each

year. This recommendation is set out and explained in the
Governor's transmittal letter.
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HEBLL N 1%
IN THE LG ATURE (F THE STATE (F AAKA
AFTENTH LBHSLA'AIUEBM- ARST N
For an At entitled: AnAct repeallng certain state loan proyans and
0 other State loan

oviding for an effective date."
E T NCD BY IorI@LEGELNU% SIAE (F A AKA

* Section 1 A5 16.10500 is avenkd to readt
ATAE 9 AMN ASHRES ENAGE LON RV
Sc. 16,1050, ONCF RCLICY. 1t Is the policy of the
state, undkr A 16.10500 -- 16.10.560, to promote the enencgment of
the state's svon fisheries by negrs of grants for organizationdl atd
panning mposes o regional associations cescribed in AS 1610510
Which he qualif |ed uncky % 16.10.330, adlly nmears of longtem
low mterest joans for bt L%annl  construction, ad operation
AD FRAANNG AD AD FEHBLTATON
kpﬂ%ﬂp}]ﬁs INILONG BT NOT LMTED TQ LAE FERTLZATION AD
*Se 2 A16.10505 1s avekd to read
e 1610505 SAMN [HSHREY BNAGMN FBAMNG LOW
FND There is oreated within the Departimert of Grmerce . Foonomic
Development a revolving fund to ke kon & the snn [ASHREY
ammmevolvm 0an fund, ﬂEfudmst%[OS-ﬁ%] e s o
carrywttlﬁm’mseso /1610500 - 1610 for o other

*S . 81610 esgtal)lsmnhd o read
(@ There is estadlished asaspemal aooount within thesanon
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[HSHRES| ertencament revolving loan fund the foreclosure experse
acoount.  This aooount s established & a reserve from fund eguity.
* S 4. A1610510 is ameckd to read
SIO\ES%CﬂlnglO F?,%ADQ[\%ESG T ERRMNT [COWS
56) Imae loars 10 tholders ualified uncer A 16-
10400 - 16.10475 [16.10.470, INDLONG THRE HACHES ISSUED FERVITS
BERCFE JUNE 24, 1977, for tlie preconstruction activities [PLANNNG
construction, ! operation of Saon hetchery facilities;
)\ e loans HED AOAIOS VHH
HAE FOMD ANINRCHT INRALGA. NNRHT  CROAIN
AROD B AQAIRED REGONY. ASCUATION] for preconstruction

activities fo obtain a Alintr hat it ude A 16-
10400 -- 16.10. 472 ey e
() desigrate agerts aml deleggte poness to tema neces

4) a0t requlations necessary to cary ot its [HS
unct|ons

N& estadlish loan temms [AIRTZAINRAS KR REANRT
OEED ) YEAY

0 establish the rate of Interest for loans [NOT TOBCED
NNE AD Q\GHAF FR (BTA

(1) establish regional” adl local offices adl advisory
gaps 0 carmy out, or assist in camying out, the outies adl author-

Ity of thecbmmm oW
) [ %\531106 A 1980]

9 makegrants or organizationdl and annng mposesto
qualified regional associations t G-&JO a_nonprofit
corporation, in amounts not exoeedlng 8100000 per region [A\D LP 0
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ANALITIOW. 100,000 NASA) GRHMAGHNG BAIS WITH THE REION
AL AIATIONS VWHH FAE AVATHRAD ROALTY AESMNT INIR /5
1610530 (R 16.10.540. ' THE STATE RORTICN (F THE MAGHNG SFE SFAL
& AALALE WNARNAL \OFE FR ASESIVENS 1S MIEWINIR A5 16-
1053 R 1610540, THS FROMION ASD APPLIES TO QUALIRED RGN
AL AIATIONS VWHGH HAE KIRVID ANDNRCHT NBFRE JN\E

24, 1917
191 ME O TO QUAIRED RGOV ASIDATON VWHH
HAE NONRCHT ONRTOLOAL NNRCHT (CRCRATIONS
AFROM BY QUAIRED FEGONA. ASSOTATIONS FR HAWNG AD IMLEVEN
TAICN (F ASHERES ENAEMNT AD REHABLITATION ACTMTIES INILD
ING BJT NI UIMTED TQ LA FERTILIZATION AD HETAT IMFOBVENT)
*Se 5 A 1610 is aveckd by ading rewsections to reat

S 1610515 LONELGBILTY, () Inorder tole eligible
for a samon hetchery preconstruction loan, the aoplicant met [ a
nonBroﬁt corporation wse permit application uncer A 16.1040
1&%.475 hes been acoepted Or goproved by the Departivert of Fish and

(0) Inorcer to ke eligible for a sdmon hatchery construction
or operation loan, the applicant mat ke a nonprofit  corporation and
hold' a pemit udr 46 1610400 - 1610475 for the project for
Which funding IS requested

e 1610518 [ONTRV () Al loans mat e secured b(
collateral satisfactory to the cepartment, including a first desdl o
trust, an asigMETt of lease and leasehold inpoweents, an assign:
mert of future revenues from the sale of aguaculture products, o
assessyTets from fishemren collected under A5 43.76.010 -~ 43,76.040

b) Tre interest rate on loans mack unoer A 1610500 - 16-
10560 1s nine ad one-half percent a year,

HBO185A -3- HB 185




BENBSIDRBRIRBEEERBEEBEBRRBwom—-uooi~coro—

283 ﬂﬂg&wﬁ%@n ter(rinfis 3)'years'l ad interest yNETS

: efer principal and interes
to 10 years for the mngey of aIIO\F/)ving |Othe borover 10 establi_sHO
sufficient cash flow while broodl stock or harvest scheclies are being

ceveloped
* OE.EdAS 16.10.520(a) Is  repealed and reenacted to read
~(a) Tretotal of all preconstruction and construction loans  for
a single samon hatchery ack to a regional aguaculture association or
to a nonprofit. corporafion wihese hat%y project hes been approved by
a regional aguacuiture association vy riot exceed $10,000,00
*Sc 7. A 16.10520(b)is repealed ad reenacted to readt
() Tre total of all preconstruction and construction loans  for
a single_samon hatchery nace to a nonprofit: corporation not approved
%ca regional aguacuiture association may not exceedl $2,000,000.
*$e 8 A 1610560 isanered to read
Sc. 1610560, DEANTIONS In A 16.10500 - 16.10.560
(1) "commissioner” nears the commissioner of  anmee and
S d(e%/)el mpartrrem the Depatmet of Gmece a
ITeas 0
Foonomic Davelopmert: N o
(3) "regional aquacuitLre association” eas A association
that hes been certified by the conmissioner of fish andl gene & quall-
R unckr A 16.10.380; | -
(&) "samon hatchery" ers a private, nonprofit  faclity™
holaing a permit unckr A 16.10.400 - 16,1047, for tre artificial
Incubation of saimon eges™ which ndy incluce vears for the rearing of
Juvenile smon, for release in the natural waters of Alaska for

QMIN USE, |
*Sc 9 A 26.15.040(0) 1s avenckd to readt
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( LOND AL B CHMEFD TO THE BIROMR IN THE FOM
FA CRVINON THE TRASLRY, \QUCHERD IN THE VINNR FRESCREED
FR STAE DBLRING CFACERS, AD GREDAGANST THE AAKA WIRD
WRII \EHRAS BAMNGAN) BHAHR HAL £ AFROD BY
THE CWVIONR G CWHE AD ENMC (BEOMNT (R AY BNID
[EUY ATHRZD TOAT A ACRTIFING OFRCR] Ui repynert of
loans fy installments, or othenwise, in acoordne witl the prescribed
tems, o um liquidation by foreclosure or other process, o upm
receipt of Interest or other revene, the nrgy 9 receved mat
lle (e tumed over to the commissioner of revence for  eposit in

Aaska World W |1 veterans' revolving fund
8 D Al s b v (@) @

g If aloan Veterans' |oan a
HSQCHO\] 1S assigned by the bomover or If ﬂg(r)gglm 0 rilythat
SEOLIES  loan mack uncky the veterans' loan progyam @) @
WNIR (3)(4) GFTHS ECTICN is transferred by the bomower, the
conmissioner of covee ad eoromic cevelopnent shall allow the
assignee or transferee to assute the outstanding indebtedness o te
loan Lr\less the: commissioner cetermmings in wwiting that the credit of
the assignee or transferee is not satisfactory to assure repynent of
tre loan. Theassignee or transferee nay asune the outstancing
Inoebtedhess on the loan at the existing interest rate on the loan.
A assignee or transferee is eligible for nore than ae type of loan,
the total nay not exceed $125000 & any are time
11 A 27109010 is averosd to read | o
Fc 2709010, MNNGLOWNRND (a) There is established in
Departivent of Grmare and Fooronic Dae the mning_loan
| [THE CEAIMINT MY MRELORG M THE RND TO
MNRAL ELCRATION CEA.CRMVENT, (R MNNG IN THE STATE]

s &8
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AHJ&%M“E m’\'ﬂr}? joan fund IS @ revolving fund [CONBSTNG (F
O\b MIE TO THE RND BY THE LE3 AD RPAMNS (F
FRNOPAL AND INTEREST ONLORS MIE RMTHERND — MNOEY APFRORR-
A TOR REPAD INIO THE RAD DS NOT LAPE IR /45 37.25.010]
|'on recayrert of loans by Installments, or othenvise, In- accorcence
with the prescribed temrs, or yon liguidation by foreclosure or other
[OCESs, O Lpon receipt of inte st or other revene, the noy 9
received mat e ceposited In the mining loan fund
T S%c %'830%0%0\5 toﬁeead&mm atyt
09.050. r
lations in accorcenoe with the Administrative Prooeolrnéwﬁd 44?8?2.2
t0 administer this AE%H ROGLATIOS APBDWNR THS I
AL B FRPARD ATR CONLLTAINWIH THE CERAMNT O NATURAL
RESORES (RATER (ONLTATONWIHAFRN WD INTHE CINON @
THE CVMMONR (- CWMRE AD ECNMC (BACMINT (R A TEIONE
HS GO EARENE IN AD IS HGHY QUAIRED IN ADATD MNERAL
EMW% (BACMAN, .A\DMNI\GI
*So 13 AALRBIAE) Is awkd o et
(@ In addition o wses of fund nergy athoized in A 41.98-
170, mrey of the furd mat [SHAL ke wsed UTILZED) to nvéle grants
to municipalities of up to one-half the norfeceral share of costs of
projects cesorbed in A5 41.98.1/0 which are initiated by a municipal-
ity[, ADLOAS (F AQNS NEEARY TOENEE MNCPALTIES TO
PAMNIS ONPARS AD (BN PAE LADRR THE ADUSTION (F
\\HCH FEDERAL RN AT ANTICIPATED,
* e 1 A4433245a) is aneckd to read
(@ Tre departrrert mr{?
8:1) E FR TH CNRLIN RDAIN AD
EQUFANG (F CHLD GAE FAQLITIES, INDLONG FRVATE NNRCHT (HLD
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OFE FACILITIES | "
reguiations necessay to cary out (]
visions of 515)4433520@4433275 ) :
* B A 4.332550) Is aveosd to read
(a) Al pnnupal ad Interest payments, awl all norgy received
£n 3%wdat|on foreclosure or other process, on loans nae nger
1) 3275 shal be paid into the child care facility
revolvmg loan fund.
*Se 1o A 46.88.030(0) is aveoad to readt
(c) Uon recymert of  loans byinstallments, or othewise, in
acooranee With tne escnbed terrrs or qomllqmdatlon by foreclo-

sue or other process rece Ipt of Interest or other revenle
9 received met PAL AD INFFEST MRS ON
INER THS pad into the alterative

revolvm loan fuml
" 17 %A\ﬂ)gﬁ% |sa1%m1toread
of loans fyinstallments, or otherwise, in

acmrohm W|th e prescnbed tem, or o liquidation by foreclo-
Sure or other process or qm receipt of Inferest or other revenLe
the 90 received mat [AVANS RPAD INALOWNMEE INIR THS

(e ceposited to the resicential energy consevation

fmd
*So 18 A 550200 is averedl toread

Wm B CHIVERD TO THE BIROVR IN THE RV
FA CRVINON THE TRASLRY, \QUHRD IN THE IVINNR FRESCREED
FR STATE DSBLRING CHHCERS, AD (HAGED AGANST THE QWAL BLANESS
AN [ONAND BH HAL EAROD B TH QWS
JNR RAY ENID (EUY AIHRAD TOAT A A (RIPING CFR-
CR] Uon repynent of loans by installments, or otherwise, In
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1 aooorcnoe with the prescribed tems, o upn liquidiation by - foreelo-
2 e or other Process, or L receipt of inferet or other  revenLe
3 the ey 0 received mat [SHAL] e tumed over to the commissiorer
4 of reventee for deposit in the small business revalving loan fund.
5 * S 19 A4596010 is averckd to read
0 S 45,9010, OWO\ICFHSIUQCALDSIHCF BANG LON
[ AN) There s created in the Departvent GmrmeardEmnnc
8§  Dadopent ahistorical dlstrlct revoIV| Ioan fund
9 of loans nack unoer this chapter by Installments, or hervvlse In
0 aococence with the prescrlbed tams, or upon liquidation by foreclo-
11 sure or other process, or UpOn receipt of Interest or ofher  revenLe
D the ey  received mat [e cenosited o e historical  district
B revalving loan fund
4% S 4598030 Is aveckd to read

S 4598030, FOIRADDJHES(H-EEH%RH\/H\]F For pur-

b
]9 00ses of administering this chapter, the Departmert of Grmee ad

mrmcDevdqcrmt
PRESREE THE FIMAD FROEDEERR - JBVITING LOW

Afmoc\ﬂo\g INRR THS (HPTR] .
() cesignate apents and celegate poves o tem & IS

IN CNLUTAION WTH THE HSKRC JE ISR/

COvMﬂEE Ulations necessary to camy ot its functi ons
NILONG RE3JAT Oe\g FOR THE FROCESS OF AN BY THE

5 TH;

5 4) establish amortization plans for the repayent of loans
/i not 0] exo(ee)d J) vears, :

B * A A516 0.320(b), 16.10. 520() ¢) ad (e%, 16.10.525,16.10.540)
D A6.15.0100) aul (), 26.15. 030( c)6) ad (7), 26.15.040@), (b), a
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