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IN THE HOUSE j BY THE FINANCE COMMITTEE
CS FOR HOUSE BILLNO. 166 (Finance)
IN THE LEGISLATURE OFTHESTATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making anappropriation from the earnings
reserve account of the Alaska permanent fund to the
budget reserve fund and an appropriation from the
budget reserve fund to the general fund; and provid—
ing for an effective date."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The balance of the earnings reserve account of the Alaska
permanent fund. (AS 37.13.145), less the amount appropriated to the dividend
fund for the payment of the 1987 permanent fund dividend and administrative
and associated costs, and less the amount necessary to fund the transfer to
the principal of the permanent fund for fiscal year 1987 inflation proof—
ing, 1s appropriated to the budget reserve fund in the general fund
(AS 37.05.156).

* Sec. 2. If the unexpended and unobligated balance of the general fund
Is insufficient to pay obligations of the general fund under appropriations
at any time during fiscal year 19,88, the amount required to pay those
obligations 1is appropriated from the budget reserve fund in the general
fund (AS 37.05.156) to the general fund.

* Sec. 3. This Act takes effect July 1, 1987.

-1- CSHB 166 (Fin)
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Original sponsor: Rules/Governor
Funding Information
General Fund T -0-
Other Funds -0-
IN THE HOUSE 3Y THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 166 (Finance
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making an appropriation from the earnings

reserve account of the Alaska permanent fund to the
budget reserve fund and an appropriation from the
budget reserve fund to the general fund; and provid—
ing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The balance of the earnings reserve account of the Alaskc
permanent fund (AS 37.13.145), less the amount appropriated to the dividend
fund for the payment of the 1987 permanent fund dividend and administrative
and associated costs, and less the amount necessary to fund the transfer to
the principal of the permanent fund for fiscal year 1987 inflation proof—
ing-; 1s appropriated to the budget reserve fund 1in the general fund
(AS_3T7057T5"6T:

* Sec. 2. If the unexpended and unobligated balance of the general fund
is insufficient to pay obligations of the general fund under appropriations
at any time during fiscal year 1988, the amount required to pay those
obligations 1is appropriated from the budget reserve fund iIn the general
fund (AS 37.05.156) to the general fund.

* Sec. 3. This Act takes effect July 1, 1987.
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\
Why should we do HCS 166 (FIN) V

1) The earnings reserve account goes in to the budget reserve
account. Based on the March estimate of permanent fund
earnings by the Permanent Fund Corporation this puts 516.0
million in the Budget Reserve Fund.

IfT HB 113 passes there will be a minimum of 18 million that
will also go into this budget reserve fund bringing the
balance to 532.

This is a conservative estimate. The amount that will
actually go into the BRF will be more than that if 1) the
agencies lapse any money as of July 1, 1987? 2) if the actual

revenues for FY 87 are greater thanwhat was estimated in the
March 1987 revenue forecast by the Department of Revenue? and
3) if the earnings of the permanent fund are greater than
estimated in the March Monthly Financial Report of the Alaska
Permanent Fund Corporation.

2) a) If the March forecast for FY 88 revenues turns out to
be conservative, you will not need to use as much money from
the budget reserve fund in FY 88 as is currently estimated.

b) If the March estimate is optimistic and the actual revenues
for FY 88 are less than expected, you will be able to meet the
obligations of the State.

In either case, the only time you will be spending money from
the BRF, 1is when there is an insuffmtent amount in the general
fund to meet the general fund obligations of the state.



Alaska Permanent Fund Corporation

FINANCIAL PROJECTIONS
(in millions)

as of Narch 31, 1997

PRINCIPAL INCOVE
Distributions Resenves
Dedicated Inflation e
FY Begin - Appro-  State  Inflation FY BEd  Proofing Net Per Cpita Inflation Gereral Ad  FY Bd
FY Balance priatioss Revenues* Proofing Balance Sortfall Incoee  Dividends Dividends™ Proofing  Fud  (elete) Balance
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& 5,741 3 26 6,281 1,2 I3 $656.26 216 01 1,4
3 6,281 1,264 150 148 7,883 1,064 30 $724.73 148 516 516
3 7,843 16 0 8,3 7% 24 $790.57 30 5 57
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@ 10,580 21 67 11,48 1,05 476 $371.19 e47 ( B 97
xB 1,43 25 687 12,30 3 2,08 58 $025.74 687 ( M
A 12,390 20 13,213 2 1,15 542 $084.82
% 13,213 20 677 14,10 130 1,2% 50 $1,08.31 677
% 14,120 29 2 15,01 10 1,34 619 $1,116.58 §p/
o7 15,071 231 70 16,02 149 1431 62 $,138.% 70
B 16,072 21 89 17,12 13 1,556 o7 $1,264.83 819
*°) 7,121 28 81 18,20 10 1.4 ™ $,34.20 871
0 18,20 23 @4 19,37 il 1,78 a8  $1,46.93 4
1 19,3%7 27 B 0,54 1% 1S% ¥*HB  $,53.23 a0
2 20,564 25 1,00 21,88 a8 1,38 PV AoBO 1,00
3 21,318 20 1,10 23,13 2 2,066 B §,6639 1,10
4 23,128 B 1L 24,49 26 2,19 1,06 $,7850 1,164
5 24,49 26 1,28 596 Pl 2,319 1,08 $,3448 1,21
Qaulative Totals: 3.9%4 6,742 15209 X,96 2,15 0,31 13,639 $5,40.0/ 15,29 29 1,204
ASSUPTIONS: "1 inf jtion Rate 7Y 37 4.00! Inflation Rate FY 83 * £VRE: Alaska Department of Reverue
....... 14.08s Rate of Retum FY 87 9.00! Rate of Retum FY 83 0! Case Forecast - Narch 1987
6.00! Inflation Rate FY 83-06 " SOURCE: Population Projections rr0S

STATUS A0 9.00! Rate of Retum FY 89-05 DR Revenue Source Book - Page 4
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Alaska Permanent Fund Corporation

FINANCIAL PROJECTIONS
(in millions)

as of March 31, 1987

PRINCIPAL INOVE
Distributions Reserves
Dedicated Inflation
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LEGISLATIVE AFFAIRS AGENCY

MEHOR ANDUMWM May 7, 1987
SUBJECT: Budget Reserve Fund (CSHB 81 (Fin)
TO: Representative Al Adams
FROM: Tamara B" ndt Cook™-,7/ .

Director 15 r

Division of Legal Sérvices

You have asked whether the appropriation restrictions con—
tained in the AS 37.05.156 (Budget Reserve Fund) are binding
upon the legislature. The power of appropriation is vested
in the legislature under the state constitution (Article 11,
Sec. 1; Article IX, Sec. 13). That constitutional power of
appropriation cannot be diminished, except, as has been done
in Article IX, Sections 15 and 16, by the constitution it—
self. In my opinion, restrictions placed on the power of
the legislature over appropriations by statute cannot bind
the legislature and an appropriation that exceeds those
limits will, nonetheless, be valid legislation.

TBC:csh
c8/027

Enclosure



837.05.153 Public Finance 837J

,.152
is determined to be available for lapse at the end of the fiscal yt
&1 ch 17 SLA 1986)
priation Revisor's notes. — Enacted as AS SLA 1986, makes this section effective

37.05.156. Renumbered in 1986. April 24,1986, in accordance with AS
Effective dates. — Section 2, ch. 17, 01.10.070(c).

<Al be Sec. 37.05.153. Ra}ilbelt energy fund. There is esta_blished in the
und- general fund the Railbelt energy fund. The fund consists of money
i appropriated to it by the legislature. The Department of Revenue
DE):; shall manage the fund. Interest received on money in the fund shall be
’ accounted for separately and may be appropriated into the fund annu —
ally. The legislature may appropriate money from the fund to assist in
meeting Railbelt energy needs. (81 ch 29 SLA 1986)

_riss
Revisor's notes. — Enacted as AS  Effective dates. — Section 2, ch. 29,
44.25.050. Renumbered in  1986. SLA 1986, makes this section effective
funds Cross references,” — "For railbelt May 24 1986, in accordance with AS
energ council formed to review railbelt  (1.10.070(c).
freve- ener ? roplems and needs, see ch. 30
- fund. SALtA 986, in the Temporary and Special

Sec. 37.05.155. [Renumbered as AS 37.05.151]

Sec. 37.05.156. Budget reserve fund; Appropriation limit, @
estab- There isestablished as a separate fund in the state treasury the bud —
orking get reserve fund. The budget reserve fund consists ofappropriations to
ies for the fund. Money received by the state that is subject to the appropria—

tion limit under (b) of this section and that exceeds that limit, may be
appropriated to the budget reserve fund.

(b) Except for appropriations to the permanent fund or for Alaska
permanent fund dividends, appropriations to the budget reserve fund,
appropriations of revenue bond proceeds, appropriations required to
pay the principal and interest on general obligation bonds, and appro—

irking priations of money received from a nonstate source in trust for a spe—
or the cific purpose, including revenue ofa public enterprise or public corpo—
imple- ration of the state that issues revenue bonds, appropriations from the
t shall treasury made ina fiscal year may not exceed appropriations made in
out in the preceding fiscal year by more than five percent plus the change in
tended population and inflation since the beginning of the preceding fiscal
etment year. For purposes of applying this limit an appropriation is consid—
ebene- ered to be made in the fiscal year inwhich ftisenacted and a reappro—
eiation priation remains attributed to the fiscal year in which the original
sthat appropriation is enacted. The detern lination of the change in popula—

tion for purposes of this subsection shall be based on an annual esti—
mate of population by the Department of Labor. The determination of
the change in inflation for purposes of this subsection shall be based

205



837.05.159 Alaska Statutes Supplement 837.05.165

on the Consumer Price Index for all urban consumers for Anchorage
prepared by the United States Bureau ofLabor Statistics. The amount
of money received by the state that is subject to the appropriation
limit includes the balance in the general fund carried forward from
the preceding fiscal year.

© Ifthe legislature determines that the money subject to the ap—
propriation limit received by the state in a fiscal year is less than the
max imum permitted to be appropriated under (b) of this section, up to
25 percent of the balance of the budget reserve fund may be appropri—
ated to the general fund.

() The Department of Revenue shall manage and invest assets of
the budget reserve fund in the manner set out for the management
and investment of the assets of the general fund under AS 37.10.070.
Income from investment of the budget reserve fund may be appropri—
ated to the fund each year by law.

(© Notwithstanding other provisions of this section, appropriations
may be made from the budget reserve fund needed by the governor to
meet a disaster. In this subsection, "disaster”*has the meaning given
in AS 26.23.230. (81 ch 58 SLA 1986)

Effective dates. — Section 4, ch. 58, SLA 1986 Frowdes that this section
SLA 1986 growdes "This Act takes effect "applies to fiscal year 1988 and fiscal
July 11986 years thereafter.”

Editor's notes. — Section 3, ch. 58,

Sec. 37.05.159. Reserve foremergency operating expenses account.

[Repealed, § 2 ch 58 SLA 1986 ]
\

Sec. 37.05.165. Petty cash accounts [Effective July 1, 1987].
The Department of Administration shall determine the amount of the
petty cash accounts needed by each state agency and inspect the petty
cash accounts at least once each year to determine that the total plus
amounts of receipts for unreplenished disbursements is equal to the
fixed sum of cash set aside. Shortages in petty cash accounts are a
personal liability of the responsible head of the agency to whom the
account is set aside. The department shall adopt necessary regulations
governing use and replenishment of petty cash funds. (838 ch 106
SLA 1986)

Revisor's notes. — Enacted as AS SLA 1986 makes this section effective
37.05.232. Renumbered in. 1986, July 1,
Effective dates. — Section 69, ch. 106.

206
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No. L
HB 166
3/4/87

Page 2 of 2

Alaska PermanentFund Corporation

FINANCIAL PROJECTIONS
(in millions)

Distributions Resenes
Dediicated Inflation
FY Bgin - Apro— State  Inflation  FY Ed Proofing Ret Per Capita Inflation A Fr B
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STEVE COWPER

GOVERNOR

State of Alaska
OFFICE OF THE GOVERNOR

Juneau

March 3, 1987

The Honorable Ben Grussendorf
Speaker of the House

Alaska State Legislature

P.0. Box V

Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. 111, sec. 18, of the Alaska Con—
stitution, | am transmitting a bill appropriating money from
the earnings reserve account (formerly called the "undis—
tributed income account,”™ AS 37.13.145) of the Alaska perma—
nent fund to the general fund. This bill appropriates a
sufficient amount of money to cover whatever deficit may
exist after the end of fiscal year 1987 from the earnings
reserve account of the permanent fund to the general fund.
If an insufficient amount is available from the earnings
reserve account, then the entire amount is appropriated to
the general fund.

The deficit for fiscal year 19312 is identified in the bill
by reference to the specific/line) in the state"s annual fi—
nancial report which reportjg that/figure.

mce

5teve Cowpe
Governor
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IN THE HOUSE

For an Act entitled: "An Act appropriating from

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA.:

CS FOR HOUSE BILL NO. 166

wo!387hB

BY THE STATE AFFAIRS COMMITTEE

(State Affairs)

IN THE LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH LEGISLATURE - FIRST SESSION

A BILL

the

earnings reserve

account of the Alaska permanent fund to the budget

reserve fund; and providing for an effective date."

* Section 1. The sum of $250,000,000
reserve account of the Alaska permanent fund (AS 37.13.145) to the budget

reserve fund (AS 37.05.156).

* Sec.

HB01668

2. This Act takes effect July

is appropriated from theearnings

1, 1987.

CSHB 166(SA)
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Introduced; 3/4/87 wo!387h
Referred: Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 166
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act appropriating from the earnings reserve
account of the Alaska permanent fund to the general
fund; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The lesser of the following two amounts is appropriated
from the earnings reserve account of the Alaska permanent fund to the
general fund: (1) an amount sufficient to offset any negative amount in
the "Available Fund Equity/Balance™ for the general fund as reported for
June 30, 1987 on the "State of Alaska, All Fund Types and Account Groups,
Combined Balance Sheet"™ in the State of Alaska®s "Annual Financial Report”
for fiscal year 1987, published under AS 37.05.210(2); or (2) the amount in
the earnings reserve account of the Alaska permanent fund as of July 1,
1987.

* Sec. 2. This Act takes effect immediately under AS 01.10.070(c).

HBO166A 1 HB 166





