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FISCAL NOTE 
ANALYSIS

I. FULL FUND GOVERNOR’S ORIGINAL BILL WITH INCREASED ENROLLMENT 
ESTIMATES

432,385.8 - HB 126
600.0 - Valdez/Harborview

432,985.8 - Total Foundation Need
428,086.5 - Governor’s Revised Budget Request (Foundation Component)

(4,899.3) - Needed to Restore Governor’s Underfunding

II. PHASE IN LOCAL CONTRIBUTION (2 MIL MINIMUM FY 88, 3 MIL FY 89 
AND 4 MIL FY 90)

1.500.0 - Phase in local contribution

III. ADJUST AREA DIFFERENTIAL PER DEPARTMENT OF EDUCATION 
REQUEST

4.200.0 - Revised area differential 

TOTALS

4,899.3 -Fullfund
1.500.0 - Phase in local contribution
4.200.0 - Revised area differential

10,599.3 - Total Fiscal Note
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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

1 IN THE HOUSE BY THE FINANCE COMMITTEE

2 CS FOR HOUSE BILL NO. 126 (Finance)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to the public school foundation

7 program, employer contributions to the Teachers'

8 Retirement System, and community school programs; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.010 is amended to read:

12 Sec. 14.17.010. PUBLIC SCHOOL FOUNDATION ACCOUNT. (a) The

13 public school foundation account is established. The account consists

of appropriations for distribution to districts and [OR] for central-

9

10

11

14

15 ized correspondence study programs under this chapter.

16 (b) The money of the account may be used only in aid of public

17

18

19

21

22

23
24

25

26

schools, including community school programs, and [OR] for centralized 

correspondence study programs as provided by this chapter.

* Sec. 2. AS 14.17.021 is repealed and reenacted to read:

Sec. 14.17.021. STATE FOUNDATION AID. (a) The amount of state 

foundation aid for which a school district may qualify in a fiscal 

year is calculated by subtracting from the basic need defined in (b) 

of this section the required local contributions under AS 14.17.025(a) 

and 90 percent of eligible federal impact aid for that fiscal year.

(b) The basic need of a school district is determined by mu l t i­

plying the area cost differential of the district under AS 14.17.051

/J by the number of instructional units in the district under AS 14.17.-

28 031 and then multiplying that product by the instructional unit value

29 in AS 14.17.056.
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* Sec. 3. AS 14.17.022 is amended to read:

Sec. 14.17.022. MONEY [FUNDS] FOR CENTRALIZED CORRESPONDENCE 

STUDY. Money [FUNDS] for providing centralized correspondence study 

programs for students not enrolled in an approved school district 

correspondence study program includes [SHALL INCLUDE] an allocation 

[APPROPRIATION] from the public school foundation account in an amount 

calculated by multiplying the [BASE] instructional unit value in 

AS 14.17.056 by the total number of instructional units^ as determined 

by applying the number of correspondence students to the formula for 

elementary schools in AS 14.17.041(b)(1), then multiplying that prod­

uct by 65 percent [AS 14.17.041(a)].

* Sec. 4. AS 14.17 is amended by adding a n e w  section to read:

Sec. 14.17.025. LOCAL CONTRIBUTIONS. (a) Local contributions 

to a city or borough school district shall include at least the lesser 

of

(1) the equivalent of a four mill tax levy on the full and

true value of the taxable real and personal property in the district

as of January 1 of the second preceding fiscal year, as determined by 

the Department of Community and Regional Affairs under AS 14.17.140 

and AS 29.45.110; or

(2) 35 percent of the district's basic need for the preced­

ing fiscal year, as determined under AS 14.17.021(b).

(b) In addition to the local contributions required under (a) of 

this section, local contributions to a city or borough school district 

in a fiscal year may include no more than the greater of

(1) the equivalent of a two mill tax levy on the full and

true value of the taxable real and personal property in the district

as of January 1 of the second preceding fiscal year, as determined by 

the Department of Community and Regional Affairs under AS 14.17.140 

CSHB 1 2 6 (Fin) -2-
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and AS 29.45.110; or

(2) the product obtained by multiplying

(A) 21 percent of the instructional unit value in

AS 14.17.056;

(B) the number of instructional units approved for the 

district for the fiscal year; and

(C) the area cost differential of the district under 

AS 14.17.051.

(c) The department may by regulation reduce the maximum local 

contribution specified in (b) of this section if necessary to keep 

revenue or expenditure disparities among school districts in the state 

in compliance with federal equalization requirements under sec. 5(d)-

(2) of P.L. 81 - 874 (20 U.S.C. 240(d)(2)), as amended, and regula­

tions adopted under it.

(d) Local contributions are not required in a regional educa­

tional attendance area. Interest earnings and other local revenue in 

a regional educational attendance area are not considered local r e v e­

nue for current operating expenditures, and are subject to regulation 

and disposition by the department.

(e) A  state foundation aid payment may not be made to a city or 

borough school district in which the requirements of (a) of this 

section have not been met.

(f) For the first two fiscal years in which a district is sub­

ject to this section, local contributions may be less than the amount 

that would otherwise be required under (a) of this section. However, 

local contributions must be at least the greater of

(1) the local contributions, excluding any federal impact 

aid, for the previous fiscal year; or

(2) the sum of 10 percent of the district's eligible

-3- CSHB 126(Fin)
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federal impact aid for that year and, for the first year, the 

equivalent of a two mill tax levy and for the second year, the 

equivalent of a three mill tax levy, on the full and true value of the 

taxable real and personal property in the district as of January 1 of 

the second preceding fiscal year, as determined by the Department of 

Community and Regional Affairs under AS 14.17.140 and AS 29.45.110.

(g) A  school district is eligible for additional state aid in 

the amount by which the local contributions that would otherwise have 

been required under (a) of this section exceed the district's actual 

local contributions under (f) of this section.

* Sec. 5. AS 14.17.031 is repealed and reenacted to read:

Sec. 14.17.031. ALLOWABLE INSTRUCTIONAL UNITS. (a) The depart­

ment shall adopt regulations defining funding communities within each 

district which reflect geographic and attendance area factors. For 

the purpose of determining instructional units, students are counted 

in the district and the funding community from which they receive 

educational services. The total number of instructional units in a 

school district is the sum of the following units for each funding 

community within the district, as determined by the department:

(1) the number of units for elementary and secondary stu­

dents determined under AS 14.17.041(a) or (b);

(2) the number of units for vocational education determined 

under AS 14.17.043;

(3) the number of units for special education determined 

under AS 14.17.045; and

(4) the number of units for bilingual education determined 

under AS 14.17.047.

(b) For purposes of (a)(1) of this section, in fiscal years 

beginning after July 1, 1987, 90 percent of the district’s total 

5 126(Fin) -4-
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elementary and secondary instructional units for the preceding fiscal 

year is used if that number is greater than the district's total under

(a)(1) of this section for the current fiscal year,

* Sec. 6. AS 14.17.041 is repealed and reenacted to read:

Sec. 14.17.041. ELEMENTARY AND SECONDARY INSTRUCTIONAL UNITS,

(a) For funding communities that ha-ve an average daily membership of 

less than 200 in grades K-6 or less than 200 in grades 7-12, combined 

elementary and secondary instructional units are determined under the 

following table:

ADM Units

1 - 10 2

11 - 20 2 + ( .ADM-10)/5)

21 - 60 4 JLi ((ADM-20)/8)

61 - 120 9 + ((ADM-60)/12)

121 - 525 14 + ((ADM-120)/15)

(b) For funding communities that are not included under (a) of 

this section,

(1) instructional units for elementary students are d e­

termined by the formula:

units = 15 + ((ADM-200)/17), where ADM is the number of 

students in average daily membership in grades kindergarten through 6;

(2) instructional units for secondary students are de­

termined by the formula:

units = 18 + ((ADM-200)/13), where ADM is the number of 

students in average daily membership in grades 7 through 12.

(c) Kindergarten students who attend school less than four hours 

a day are counted as 0.5 ADM under (a) and (b) of this section.

(d) District correspondence or other students who do not regu-
I

larly attend school on a daily basis are counted in the appropriate j

-5- CSHB 1 2 6 (Fin)



grade level of the funding community with the highest ADM in the 

district.

* Sec. 7. AS 14.17 is amended by adding new sections to read:

Sec. 14.17.043. VOCATIONAL EDUCATION INSTRUCTIONAL UNITS. Voca­

tional education instructional units for vocational education courses 

approved by the department are calculated as the sum, for all of those 

courses in the funding community, of the products obtained by mu l t i­

plying 0.05 by the ADM full-time equivalent of the course, and then by 

the cost weighting factor for the course determined under department 

regulations. A funding community in which a vocational education 

course approved by the department is operated receives a minimum of 

0.10 instructional units for vocational education, or each district in 

which a vocational education course is operated receives a minimum of

1.00 instructional units, whichever is greater.

Sec. 14.17.045. SPECIAL EDUCATION INSTRUCTIONAL UNITS. (a) An 

exceptional child, as defined in AS 14.30.350, who is enrolled in a 

special education program, approved by the department, on the last day 

of the counting period for which a determination is being made, gener­

ates 0.025 instructional units if the child receives gifted services, 

0.056 instructional units if the child receives resource services, 0.1 

instructional units if the child receives self-contained services, or 

0-. 333 instructional units if the child receives intensive or hospi- 

tal/homebound services, as those categories of service are defined by 

the department by regulation, in the funding community in which the 

child is served. A child may be counted in one special education 

category only.

(b) Notwithstanding (a) of this section, in a district that 

offers a special education program each funding community receives a 

minimum of 0,25 instructional units for special education for each 

CSHB 126(Fin) -6-



funding community in which a child is served or the district receives 

a minimum of 1.00 instructional units for special education, whichever 

is greater.

Sec. 14,17.047. BILINGUAL EDUCATION INSTRUCTIONAL UNITS. A 

student for whom an appropriate bilingual program must be provided 

under regulations adopted by the department, and who is enrolled in a 

bilingual program, approved by the department, as of the last day of

the counting period for which a determination is being made, gener­

ates, in the funding community in which the student is served, the 

number of bilingual education instructional units that is the product 

obtained by multiplying 0.042 by the student's language dominance 

category weight under department regulations. A funding community in 

which a bilingual program approved by the department is operated 

receives a minimum of 0.10 instructional units for bilingual educa­

tion, or a district in which a bilingual program is operated receives 

a minimum of 1.00 instructional units, whichever is greater.

* Sec. 8. AS 14.17.051 is repealed and reenacted to read:

Sec. 14.17.051. AREA COST DIFFERENTIAL. The area cost differen­

tial for a school district is as follows:

School District Area Cost

Adak 1.27

Alaska Gateway 1.19

Aleutian Region 1 .31

Anchorage 1.00

Annette Island 1.03

Bering Strait 1 .39

Bristol Bay 1.27

Chatham 1.03

Chugach 1.14

- 7 -  C S H B  1 2 6 ( F i n )
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Petersburg 1.00

Pribilof 1.30

Railbelt 1.23

Sand Point 1 .27

Sitka 1.00

Skagway 1 .05

Southeast Island 1.04

Southwest Region 1 .31

St. Mary's 1.30

Tanana 1 .30

Unalaska 1.27

Valdez 1.11

Wrangell 1.00

Yakutat 1 .08

Yukon Flats 1.46

Yukon-Koyukuk 1.34

Yupiit 1.41

* Sec. 9. AS 14.17.056 is amended to read:

Sec. 14.17.056. [BASE] INSTRUCTIONAL UNIT VALUE. The [BASE] 

instructional unit value [FOR FISCAL YEARS BEGINNING ON OR AFTER 

JULY 1, 1986,] is $60,000 [$42,184].

* Sec. 10. AS 14.17.080 is repealed and reenacted to read:

Sec. 14.17.080. STUDENT COUNT ESTIMATES. Each district shall 

prepare and submit to the department, by October 15 of each fiscal 

year, in the manner and on forms prescribed by the department, an 

estimate of its average daily membership and other student count data 

for the succeeding fiscal year, upon which computations can be made of 

the amount of estimated state foundation aid for which the district 

will be eligible under AS 14.17.021 in that fiscal year. In making

-9- CSHB 126(Fin)



this estimate, the district shall consider its average daily member­

ship, other student count data, the pattern of growth or decline in 

preceding y e a r s , and other pertinent information available to the 

district. The preliminary reports required by this section are the 

basis for estimating the need for state foundation aid for the next 

fiscal year.

Sec. 11. AS 14.17.082 is repealed and reenacted to read:

Sec. 14.17.082. FUND BALANCE IN SCHOOL OPERATING FUND. (a) A 

district may not accumulate in a fiscal year an unreserved portion of 

its year-end fund balance in its school operating fund, as defined by 

department regulations, that is greater than 10 percent of its expen­

ditures for that fiscal year.

(b) The department shall review the annual audit of each dis­

trict for the preceding fiscal year to ascertain its year-end operat­

ing fund balance. The amount by which the unreserved portion of that 

balance exceeds the amount permitted in (a) of this section shall be 

deducted from the state foundation aid that would otherwise be paid to
I

the district in the current fiscal year.

Sec. 12. AS 14.17.140 is amended to read:

Sec. 14.17.140. DETERMINATION OF FULL AND TRUE VALUE BY DEPART­

MENT OF COMMUNITY AND REGIONAL AFFAIRS. (a) To determine the amount 

of local effort under AS 14.1 7.025 and to aid the department and the 

legislature in planning, [EQUALIZED PERCENTAGE TO BE APPLIED TO BASIC 

NEED UNDER AS 14.17.021] the Department of Community and Regional 

Affairs, in consultation with the assessor for each district, shall 

determine the full value of the taxable real and personal property in 

each city or borough district. [EXEMPTIONS GRANTED UNDER CH. 129, SLA 

1957, KNOWN AS THE ALASKA INDUSTRIAL INCENTIVE ACT (AS 43.25), SHALL 

BE HONORED.] If there is no local assessor or current local assess-

126(Fin) -10-



ment for a district, then the Department of Community and Regional 

Affairs shall make the determination of full value from information 

available. In making the determination, the Department of Community 

and Regional Affairs shall be guided by AS 29.45.110. The determina­

tion of full value shall be made b̂ r [BEFORE] October 1 and sent by 

certified mail, return receipt requested, on or before that date to 

the president of the school board in each district. Duplicate copies 

shall be sent to the commissioner. The governing body of a [THE] 

borough or city that [WHICH] is a school [THE] district may obtain 

judicial review of the determination. The superior court may modify 

the determination of the Department of Community and Regional Affairs 

only upon a finding of abuse of [OR] discretion or upon a finding that 

there is no substantial evidence to support the determination.

(b) Motor vehicles subject to the motor vehicle registration tax j 

under AS 28.10.431 [AS 28.10.255] shall be treated as taxable property 

under [FOR PURPOSES OF (a) OF] this section.

* Sec. 13. AS 14.17.160 is repealed and reenacted to read:

Sec. 14.17.160. STUDENT COUNTING PERIODS. (a) Within two weeks 

after the end of the 20-school-day period ending the fourth Friday in 

October, each district shall transmit a report to the department that, 

under regulations adopted by the department, reports its average daily 

membership for that counting period, and other student count informa­

tion that will aid the department in making a determination of its 

state foundation aid. If it makes the district eligible for more 

state foundation aid, a district may transmit, within two weeks after 

the 20-school-day period ending the second Friday in February, a 

similar report for that counting period. For centralized correspon­

dence study, the October report shall be based on the period from 

July 1 through the fourth Friday in October, except that summer school

-11- CSHB 126(Fin)
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students shall be counted as a proportionate fraction as determined by 

the department. The department may make necessary corrections in the 

report submitted, and shall notify the district of changes made. The 

commissioner shall notify the governor of additional appropriations 

the commissioner estimates to be necessary to fully fund the public 

school foundation program for the current fiscal year.

(b) Upon written request and for good cause shown, the commis­

sioner may permit a district to use a 20-school-day counting period 

other than the periods set out in (a) of this section. However, the 

counting period must be 20 consecutive school days.

* Sec. 14. AS 14.17.170 is repealed and reenacted to read:

Sec. 14.17.170. DISTRIBUTION OF STATE FOUNDATION AID. (a) The 

department shall determine the state foundation aid for each school 

district in a fiscal year on the basis of the district's data reported 

under AS 14.17.160 for the counting period that makes the district 

eligible for the greatest number of instructional units. On or before 

the 15th day of each of the first nine months of each fiscal year, 

1/12 of each district's state foundation aid shall be distributed on 

the basis of the data reported for the preceding fiscal year. On or 

before the 15th day of each of the last three months of each fiscal 

year, 1/3 of the balance of each district's state foundation aid shall 

be distributed, after the balance has been recomputed on the basis of 

student count and other data reported for the current fiscal year.

(b) If a district receives more state aid money than it is 

entitled to receive under this chapter, it shall immediately remit the 

amount of overpayment to the commissioner, to be returned to the 

public school foundation account. Upon an adequate showing of a cash 

flow shortfall, and in the discretion of the commissioner, the depart­

ment may make advance payments to a school district. The total of 

CSHB 126(Fin) -12-



advance payments may not exceed the amount of state foundation aid for 

which the district is eligible for the fiscal year.

Sec. 15. AS 14.17.190(b) is amended to read:

(b) Each district shall maintain complete financial records of

the receipt and disbursement of public school foundation money^ [AND] 

money acquired from local effort, and other money received by the 

district. The records must be in the form required by the department 

[COMMISSIONER] and are subject to audit by the department [COMMIS­

SIONER OR THE BOARD] at any time.

Sec. 16. AS 14.17.220 is amended to read:

Sec. 14. 17.220. PURPOSE. It is the intention of the legisla­

ture, in enacting this public school foundation program, to assure an

equitable [ADEQUATE] level of educational opportunities for those in

attendance in the public schools of the state. Except for the limita­

tions of AS 14.17.025, this [THIS] chapter may [SHALL] not be inter­

preted as preventing a public school district from providing educa­

tional services and facilities beyond those assured by the foundation 

program.

Sec. 17. AS 14.17.225 is repealed and reenacted to read:

Sec. 14.17.225. CONSTRUCTION AND IMPLEMENTATION OF CHAPTER. (a) 

This chapter does not create a debt of the state. Each district shall 

establish, maintain, and operate under a balanced budget. The state 

is not responsible for the debts of a school district.

(b) Money to carry out the provisions of AS 14.17.010 - 14.- 

17.190 may be appropriated annually by the legislature into the public 

school foundation account. If amounts in the account are insufficient 

to meet the allocations authorized under AS 14.17.010 - 14.17.190 for 

a fiscal year, each district's basic need shall be reduced pro rata as 

necessary to make the funds available sufficient to meet the alloca-

-13- CSHB 126(Fin)
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tions for that fiscal year.

* Sec. 18. AS 14.17.250(1) is amended to read:

(1) "ADM full-time equivalent" means the [QUOTIENT OF THE] 

aggregate class periods of pupil membership [PER DAY] in specified 

classes for the student counting period for which a determination is 

being m a d e , divided by the total number of all class periods in the 

student counting period [SCHOOL DAY];

* Sec. 19. AS 14.17.250(2) is amended to read:

(2) "average daily membership" or "ADM" means the aggregate 

days of membership of pupils divided by the actual number of days in 

session for the counting period for which a determination is being 

made [SCHOOL TERM];

* Sec. 20. AS 14.17.250(11) is amended to read:

(11) "taxable real and personal property" means all real and 

personal property taxable under the laws of the state [, BUT DOES NOT 

INCLUDE HOUSEHOLD GOODS AND PERSONAL E F F E C T S ];

* Sec. 21. AS 14.17.250 is amended by adding new paragraphs to read:

(13) "eligible federal impact aid" for a fiscal year means 

the amount of federal aid received by the district as of March 1 of 

the fiscal year as payment for its entitlement for the application 

submitted during the preceding fiscal year, including advance 

payments, and adjustments received since March 1 of ^the preceding 

fiscal year from prior year applications, under secs. 2, 3, and 4 of 

P.L. 81 - 874 (20 U.S.C. 237 - 239), as amended, except payments 

received under sec. 3 (d)(3)(B)(ii) of that Act 20 U.S.C. 238(d)(3)(B)-

(ii)), to the extent the state may consider that aid as local 

resources under that Act and the regulations adopted under it;

(14) "local contributions" means appropriations to the 

school operating fund by the city or borough, interest earnings that a

CSHB 1 2 6 (Fin) -14-
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district is allowed to keep and spend on school operations, state

tuition p a y ments, the value of in-kind services performed by the city 

or borough, and 10 percent of the district's eligible federal impact 

aid.

* Sec. 22. AS 14.25.070 is amended to read:

Sec. 14.25.070. CONTRIBUTIONS BY EMPLOYER. An employer shall

contribute to the retirement fund an amount equal to [ONE-HALF] the 

percentage, as certified by the administrator, of the sum total of the 

base salaries of all teachers that is required in addition to teacher 

contributions to provide the benefits of this chapter times the sum 

total of the base salaries paid to teachers by the employer.

* Sec. 23. AS 14.36.030 is amended by adding a new subsection to read:

(d) If appropriations in a fiscal year are insufficient to fund

the grants authorized under (a) of this section, the department shall J
i

award the grants to eligible districts on a pro rata basis.

* Sec. 24. TRANSITION. (a) For the purpose of calculating the r e­

quired local contributions under AS 14.17.025(a)(2) for fiscal year 1988,
J

and for the purpose of (d)(2) of this section, each district's basic need

i
for the preceding fiscal year is as determined by the department based on 

its projections of student count data for fiscal year 1988 and the allow­

able instructional units and instructional unit value as contained in this 

Act.

(b) In fiscal years 1988, 1989, and 1990, a district may receive 

state aid, in addition to its state foundation aid under AS 14.17.021(a), 

in the lesser amount of

(1) (p x sum87 x current ADM/ADM87) - current need; or

(2) (p x state87 x current ADM/ADM87) - current state.

(c) In (b) of this section
i

(1) "ADM87" means the average daily membership of the district !

- 1 5 -  C S H B  1 2 6 ( F i n )
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23

in the student counting period used for funding for fiscal year 1987;

(2) "current ADM" means the average daily membership of the

district in the student counting period used for funding for the current

fiscal year;

(3) "current need" means the basic need of the district under 

AS 14.17.021(b), as amended by sec. 2 of this Act, for the current fiscal 

year;

(4) "current state" means the state foundation aid to the dis­

trict under AS 14.17.021(a), as amended by sec. 2 of this Act, for the

current fiscal year;

(5) "p" means the transition percentage, which is 90 percent in

fiscal year 1988, 80 percent in fiscal year 1989, and 70 percent in fiscal

year 1990;

(6) "state87" means the state aid received by the district for 

fiscal year 1987 under AS 14.17.021, as it read before July 1, 1987;

(7) "sum87" means the sum of

(A) state aid received by the district under AS 14.17.021, 

as it read before July 1, 1987, for fiscal year 1987;

(B) 90 percent of that portion of the federal impact aid 

received by the district from the application submitted in fiscal year 

1986 under secs. 2 - 4 of P.L. 81-874 (20 U.S.C. 237 - 239), as amend­

ed, to the extent that that money could be considered as local r e­

sources under that Act and the regulations adopted under it; and

(C) for city or borough school districts, the total of

(i) the district's revenue from earnings in the dis­

trict's operating fund in fiscal year 1987;

(ii) state tuition payments to the district in fiscal 

year 1987; and

(iii) city or borough appropriations or in-kind contri- 

CSHB 126(Fin) -16-



1 butions for fiscal year 1987.

2 (d) The amount determined under (c)(7)(C) of this section may not

3 e x c e e d  th e  le s s e r  o f

4 (1 )  th e  e q u iv a le n t  o f  a f o u r - m i l l  t a x  l e v y  on  th e  f u l l  a n d  t r u e

5 value of taxable real and personal property in the district as of January

ij
6>; 1, 1986, as determined by the Department of Community and Regional Affairs

.

7 j1 under AS 14.17.170; or

31; (2) 35 percent of the district's basic need as determined under
I)

9 : (a) of this section.
ij

10:: (e) Notwithstanding AS 14.17.021(a), in fiscal year 1988 amounts

ii ji received by a district under P.L. 81-874 (20 U.S.C. 237 - 239), as amended, 

1 2 : between March 1 , 1987, and July 1 , 1987, based upon applications submitted 

131! before or during fiscal year 1986 may not be subtracted from the district's

14

15

basic need under AS 14.17.021(b).

* Sec. 25. AS 14.17.023, 14.17.027, 14.17.061, 14.17.090, 14.17.150,

iel! 14.17.180, 14. 17.205, 14.17.250(5), 14. 17.250(7), 14.17.250(10), 14.-

17

is

19

20

17.250(12); and AS 14.25.080 are repealed.

* Sec. 26. Sections 4 and 24 of this Act take effect immediately under 

AS 01.10.070(c).

* Sec. 27. Sections 1 - 3, 5 - 23, and 25 of this Act take effect July

21 1 , 1987.

22"

23

24
I!ji

25 ii

20 ij
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AMENDMENT

CSHB 126  ( F i n . )

p a g e  2 ,  l i n e  19
(2 )  [ 3 5 ]  3 6 . 4

NOTE:

(1 )  T h is  am endm en t w i l l  k e e p  t h e  l o c a l  c o n t r i b u t i o n  a t  t h e  
l e v e l  i n  t h e  t h r e e  d i s t r i c t s  t h a t  m e e t t h e i r  r e q u i r e m e n t  
b y  - c o n t r i b u t i n g  35 p e r c e n t  i n s t e a d  o f  4 m i l l s .
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Title : An A c t  R e l a t i n g  to  th e  P u b l i c  m m -  K - 12 Snnnnr i -  
S c h o o l  F o u n d a t i o n  P rog ra m _________ _________________

Sponsor: House F i n a n c e
Requestor F i n a n n p  R n h n n n m H  t-f a e

Date of Request: ■

Components: F o u n d a t i o n

E X P E N D I T U R E S / R E V E N U E S  : (Thousands of Dollars)-

OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92 1
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND <fc STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

.

TOTAL OPERATING

CAPITAL

REVENUE

GENERAL FUND 
FEDERAL FUNDS . 
OTHER 
TOTAL

i . o o o . o o d •

POSITIONS

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS ; Attaeh a separate page i f  necessary
Hold Ha rml ess
@90% with I . U . @$57-,700 4 , 3 4 6 , 7 9 3  
@90% with I.U'.@ 6 0 ,0 0 0  3, 33 3 , 5 2 8

. 0  < 1 , 0 1 3 , 2 6 5 >

Prepared by: 
Division:

NOTE:
A d d i t i o n a l  cost a s s o c i a t e d  w i t h  r e m o vi ng  
TRo m a t c h  fr o m foundation. This r e pr es en t 
cost if_ the local c o n t r i b u t i o n  r e q u i r e m e n t  
is a m e n d e d  to 36.4%.

—  -________________  Phone: Yi.L ,'?*L
„ .  Date:

Approved by Commissioner: 
Agency:   _  __

Date:

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies) page- of 9/16/86



governor’s public school foundation fucing propose % ~!7 £ /f  -  67 7  7 6  6
mmwi revised m  u, iw J ,  /  ^  ^  ^

M a  cc to S JJ

5fc?«r*NT Of EDUCATION J  sp  ~ /f

FY47 FY68 FY47 TOTAL FY54 BASIC FY47 90* SUIFY57 FY47 STATE 1 FYSS STATE/ FY87 90* STATE FY87 rt as
SCHOOL Aft PROJECTED REV. FOR HOLD ACZD/FY 47 BASIC HOLD INCUDES Fit? STATE STATE HOLD HOU)

0I5IRICT FINAL Aft KWUS3 TOTAL REV. COIf ARISON HWLE5S BftSFACCONT COTfARISON HAftLESS HAfllfSS

m 601.7 600 *3,737,418 101.5 (3,399,105 (*435,914) 11,995,146 102.7 *1,790,594 (*252,093) to
ALASKA GATEUAY 510.6 523 **,25*.162 107.0 (3,921,727 0742,164) *3,627,611 108.7 *3,344,137 (*693,203) to
ALEUTIAN REGION 90.5 90 *1,535,676 100.* (1,371,172 0159,194) *1,241,025 100.4 *1,110,751 (*128,261) to
ANCHORAGE 39752.1 3447* *179,071,415 101.1 (157,(01,60* 020,0*5,614) *116,576,463 101.0 1102,601,575 (*12,553,695) to
AMCTTE ISLAAC *21.1 *32 *2,415,476 81.9 (2,599,447 *233,610 11,109,040 66.4 *1,300,962 13*1,521 (233,610
BERING STRAIT 1223.4 1251 >1(,*97,905 95.7 (13,334,120 04*3,963) 110,294,596 91.8 *9,474,742 (1504,032) 50
BRISTOL BAY 253 231 *2,212,932 92.3 (1,971,5*3 ((*9,573) 11,651,146 74.0 11,651,730 (293,033 to
CHATTW1 351.6 310 >2,443,163 103.9 (2.287,434 0352,511) (2,100.196 100.3 >1,666,538 (1190,4*3) to
CHJGACH 130 132 *1,12*.957 106.1 (1,302,191 0237,622) *1,241,025 107.6 *1,134,106 ((221.975) to
COPPER RIVER 560.7 561 *3,926, U2 II6.S (3.535,649 01.0(2,406) *3,524,329 118.4 *3,177,195 ((1,003,167) to
CORDOVA *32.2 *31 *2,5*3.177 99.8 (2,267,261 02*4,651) *2,036,945 99.7 *1.823,161 ((196,222) (0
CRAIG 231 219 *1,515,733 91.1 (1,293,294 059,19*) *1,(54,025 44.9 11,2*0,6*3 (70,3*7 to
DELTA GREET 1014.7 1027 *5,126,212 109.5 U,651,161 01,007,154) M,083,926 112.1 *3.705,(40 ((910,872) to
DILLINGHN1 *61.5 (69 *3,9*1,771 74.4 (3,607,991 *166,403 *3,395,120 64.3 (3,105,266 (7*4,792 1*66.803
FAIRBAKS 13116.4 13158 *62,031,027 101.0 (56,0*4,122 06.457,4*9) (43,1*1,214 101.6 (34,9*9,076 ((5,017,112) to
GALENA 166.5 172 *1,935,035 73.6 (1,799,060 *323,287 *1,411,591 65.0 (1,312.398 (366,069 (328,237
HAINES 351.7 360 *2,375,613 94.5 (2,144,509 0108.528) *1,938.963 93.7 11,746,2*9 ((71,134) to
HOOKAH * 23*.3 235 *1,730,262 44.9 *1,561,444 *19,567 *1,144,679 45.2 (1.30*.096 169,533 (19.567
HrwajRS 107 10S (430,7*0 114.6 (761,65* 0206,051) (428,540 108.5 8752,655 (115*.379) (0
ID1TAROO 343.4 392 *5,346,07* 44.8 (1,951,03* >281,258 *4,536,423 82.4 U, 170.010 (352,846 (241.254
JUCAU *599.* *2U *21,ill,712 100.9 (17,408,393 02,1(7,406) (14,661,846 97.4 (12,176,020 ((997,813) 10
KAXE 196 178 11,537,036 91.9 (1,256,292 026,956) *1,278,487 44.3 (1,0*5,294 (20,195 10
KASHMRIUT 172 149 *1,835,395 90.7 (1,815,120 015,12*) *1,336,(88 90.7 (1,321,725 ((9,613) >0
KOMI 41*3.6 4*1* >*5,280,206 91.9 (*2,105,320 (1905,991) *29,175,621 91.2 (27,103,896 ((365,238) to
KETCHIKAN 2*35.* 2*50 *11,126,9*3 102.1 (10,071,268 01,356,082) *7,503,207 103.4 (6.793,369 (*1,013,260) (0
XING COVE 132.7 133 *1,315,393 101.7 11,186,981 0154,541) *1,161,687 94.7 (1,050,769 (*55,181) to
KLAUOCX 162 168 *1,3*3,139 48.1 11,253,876 (26,597 *1,109,877 46.3 (1,035,445 1*2,164 (26,597
KOOIAAC 2221.6 2319 *13,53*.997 100.6 *12,715,562 (11,503,449) *11,191,652 101.5 110,516,906 (11,3*5,566) (0
KUSFUK 350.45 371 *5,181,290 41.7 U,933,831 (452,272 *3,971,279 77.8 (3,779,622 (510,87* (*52.272
LAKE 4 PENINSULA 35*.* 369 *5,110,933 48.6 *5,070,506 (70,224 U,371,135 67.0 M,093,900 (135,166 (70,22*
LOUER KU5K0KUM 2564.39 2642 *27,181,106 105.1 (25,545,218 04,284,957) *21,2*4,253 107.7 (20,000, *41 ((3,9*0,512) to
LOUR YUKON 1311.1 13*3 *12,2*0,228 105.6 *11,258,176 01,9*6,714) *7,606,527 110.3 (6,996,130 (11,575.090) to
HAT-SU 4640.9 49*0 *38,186,583 105.1 *35,393,713 05,920,6*1) *27,300,538 108.2 (25,303,8*3 (*5,12*,*61) (0
AENANA 123 20B *1,168,235 44.3 *1,777,997 (112,193 *1,113,668 84.3 *1,691,9*9 *108.11* (108,11*
NOPE 741.4 759 *5,479,829 93.4 *1,744,016 0181,108) (5,097,150 46.5 **,*53,912 I17(,Q52 to
NORTH SLOPE 1151.3 1231 >13,210,130 79.2 112,712.154 11,52*.121 *8,296,919 70.7 *7,981,154 *1,709,335 (1,521,12*
N0RTHE5T ARCTIC 1550 1637 114,239,351 103.8 *13,534,739 (*2,080,612) *11,008,8*4 100.2 (10,464,084 (*1,190,572) (0
PELICAN 5*.* 5* *562,367 111.2 (502,409 0118,1*3) *534,241 105.0 *440,455 (*40,0*7) (0
PETERSBURG 601 597 *3,096,954 101.2 (2,768,708 0345,361) *2,547,377 101.3 *2,277,341 (1247.111) (0
PR1BRCF 155.6 152 11,(44,739 122.0 (1,270,182 (*451,009) (841,948 136.0 *740,256 1*378,143) (0
RAILBdT 355.1 3*6 *3,590.864 92.3 (2,846,591 075,150) *3,274,396 91.9 *2,787,444 (*57.830) 10
SAW POINT 118.3 135 *957,425 117.6 (983,323 0301,079) (851,916 101.4 1474,960 (*110,678) to
SITKA 1610 1637 *7,474,524 101.7 16,443,546 0487,100) (5,629,812 102.8 (5,151,402 (*730,132) to
SXAGUAY 137 136 (693,163 149.2 (623,760 0410,224) (627,163 124.1 *560.327 (*237,512) to
SOUTTEAST ISLAAO *19.6 (35 U,435,135 96.1 (4.1*0,094 0278,S72) *3,670,378 96.0 *3,426,212 (1227.694) (0
SOURtEST REGION *72.1 *91 *5,751,635 99.5 (5,343,693 0566,708) (4,009,465 100.9 .*3,732,941 (1*55,2501 to
ST. AtfY'S 101.2 125 *1,451,953 73.0 11,614,078 *305,142 *1,371,535 72.5 11/21,640 *296,163 (296,163
TAAANA 81 66 *1,2*1,493 £0.6 11,186,698 *123,664 (1,008,079 77.5 (963,275 *131,235 (123.86*
UHALASW 159 170 *1,347,667 100.9 (1,335,302 0161,(36) *1,111,194 80.8 *1,069,263 *109,255 to
VALDEZ 695 697 U, 1*1,194 61.8 (4,008,577 >229,404 *3,109,492 78.5 *2,406,597 *359,526 (229.40*
VRANGEL). *9* *97 *2,543,130 104.7 (2,302,717 (*375,140) *2,106,411 105.8 *1,907,283 (*333.455) (0
YAKUTAI 157 1*7 *1,2(6,559 96.2 (1,050,144 071,421) *1,134,896 93.5 *956,3*8 (*56,985) >0
YUKON FLATS 372 390 *5,303,293 95.8 ■ *5,003,915 0320,064) *4,599,429 95.8 *1,339,743 (*280,3291 to
YUKON-KOYIKUC 612.6 556 *7,269,553 97.4 *5,938,107 1*447,942) *5.,85,045 94.1 M,725,525 (1216,057) (0
YUPIIT 291.6 241 (*,*33,967 85.7 (3,606,366 *142,406 *3,390,661 79.8 *2,910.492 1330,158 (142.406

TOTALS 102.22.0 102,112 *580,739.JOS 1525,10!,464 UU.i91.267 *372,787,265 U.3i*,793

tsn ; ’ ; im



offtfTnyr y ̂ uur;m
avwors “jljc  soca foucaiicpi aicrw mran
»in/wi»

A

‘ J K H  26. 1947 
AA M

f a f f .

;>o£

.’J ■ X

FY47 FY44
jora. «w projected rev. for m e  w d /tt 87

oismrcT f iw t  jm  w w i a  total « v . c a r w is a

cc » R ft » * ::
 A**-‘l    ii ntnui.--:i»:nitn3:mnjmmin:iniinnT:x̂ 7nin;i:u3i;]i::mn»m^c;n»:^:
FV47 TOTAL FV44 SASIC FY87 W sun FY87 F>87 3TATE I FT SI STATTI Ml K3» StATt PS7 ‘ "U

sajic m o  im u a s  ftsj state state m o  m o

‘(AfllfSS SO* 7ACC0JIT :3TM ISK  WJVE5S ->*l£:S

K M 401.7 (00 U.747,414 IC3.& >3.399.105 (>344,7931 >1.993,186 110.4 11.790.394 0(01,9711
HJlsm gattuat 310.6 323 U ,  234.162 111.3 >3.921,727 0928,073) >3.627.611 113.7 13.3U.1J7 IM79.112)
AtEUTTAAl «£«« 90.5 90 11,333.676 104.4 >1.374,(72 0220,3211 >1.241.023 103.3 11.110,731 (>149,1941
w o w a 39732.1 34174 1141,342,931 104.0 >159,797.101 It24.934.i99l >116.576.863 103.3 11102.601.373 I(17.1I3.1J7I
went i suw 421.1 432 >2.415.476 63.2 >2.599.817 >139.217 >1.609.060 T9 >1.300.962 >247,194 ui9.:i
SERI* 5WAIT 1223.8 1231 >14.497,903 >9.3 >11,338.120 (tl.A479.2aO) >10,298,396 100.2 >9.471,742 :>1.373.J49|
MISTCL SAT 233 231 >2.212.932 95.9 >1.974,343 0130,2571 >1,331.1(6 78. A >1.631,730 I212.3U
CHATHlfl 331.6 310 0.843.141 104.0 >2.287.834 (>437,762) >2.100,196 106.0 11.M6.33I 0296,0901
CHJWOI 130 132 >1.424.937 110.7 >1,302.191 0299,209) >1,241.923 112.3 11.134.106 0243.3621
arm  »m 540.7 361 i3.92i.4A2 121.2 83,333,689 01.223.311) 13,328.329 123.6 >3.177.193 (tt.183,6921
CORWVA 432.2 Ul 12.55l.67S 103.6 >2.290,131 0346,(691 0.036.943 104.5 >1.324.161 0291.1391
CJUIJ 231 219 >1.515.733 97.9 >1,293,294 0113,106) >1.434.023 38.8 >1.240.643 >16.135
OEITA vREELY 1018.7 1027 >5,123.212 113.9 M, 651.181 01.233.019) >4,043.926 117.6 tj.rtj3.uo Ol.13i.i34l
OIUINCHM 461.S 469 >3,944,771 61.3 U,(07,991 >341,391 >3,393.120 71.9 >3.103,2(6 >623,3(0 >311.39
FAIRSAKS 13116.1 13134 >42.041.091 105.0 136,044,479 09,363.321) U S ,  til, 244 107.A 134.949.076 07.521.877)
GAONA 146.3 172 >1,933.033 76.3 •1.799.060 >269,660 11,411,591 69.0 >1,312,391 ■ t30i,U2 1269.U
HAMS 331.7 340 >2.373.613 94.2 t2.184.309 0200.091) >1,931.963 98.3 11,746,249 (>165.701)
HOOWI 234.3 -233 >1.730,262 92.6 >1,361.844 041,912) >1,(44,679 89. A >1.304,096 18,054
ww u w  * 107 104 >630,7(0 119.1 >734,634 02(4,346) >428,340 113.0 1732,633 (1197.674)
id itu ® 313.1 392 >3,346,074 44.2 U, 931.034 >96,236 >4,336,423 86. A M.170,010 >166,861 >94.23
JUCAO 4391.4 42U >21,444.712 104.9 >17,801.493 02.943,307) lli.661.8U 103.3 112.176,020 01.713,314)
AAAE 196 ITS >1,593,343 92.1 >1,303,930 (830.430) >1,278,847 87.6 >1.043,294 >27,352
RA5HJWIIUT 172 149 >1,433,393 94.4 >1.415,120 041.080) >1,336.441 93.6 11.321,723 (M2.368I
AMI 8143.6 4414 >43,287,112 93.6 142,111.742 02.614,034) >29.475.621 94.9 127.404,496 (>1.303,4131
KETCHIKAN 2435.4 2430 111,127,369 106.2 >10,074,430 01,411.130) >7.303,207 109.3 16,793,369 0I.1U.269I ‘
AMS COVE 132.7 133 11,313,893 103.1 >1,146,961 (8201,019) 11.164,447 99.3 >1.050.769 (>108,6591
AUU3CX 142 li! 11,343,439 91.4 >1,233,176 022.324) 11,109,477 90.6 11,033.443 116.733)
AQOIAX 2221.6 2319 >13.334,997 104.7 »2.71S.562 02.070.231) >11.194,632 106.4 >10.516.906 01.912.333)
AUSM 330.45 371 >3.184.290 43.0 >4.933,831 >273.631 >3,971.279 32.1 >3,771.422 1332.233 >273.si
UUCE 1 PEJIttSU 334.4 349 >3,410,963 92.3 >3,070,306 0129.094) 86,374.135 91.4 W,098,900 (163.832)
LOua AUStOtVM 2364.39 2462 127,141,406 109.3 >23.343,211 03.479,742) >21,241,233 113.1 120.000.U1 OS.131.3U)
LOO nXON 1314.1 1343 >12.2(0,221 109.1 >11.231.676 02,473,124) >7,(06,527 117.0 >6.996,430 I12.101.U9)
vr-su 8460.9 4940 >34,191,246 109.2 >33,396,031 07,363,169) >27.300,331 114.1 I23.JOJ.343 (t6.764.U9l
®W1A . 123 201 11,164,235 17.7 >1,777,997 845,797 11.113,664 87.4 >1,694.949 >41.713 141.71
sort 781.1 759 13,479,429 97.1 M, 714,016 (8379,146) >5,097,450 90.3 M, 433,912 024.021)
w ith  ao rt 1131.3 1231 113,405,991 61.2 >12,900,622 >1.266,622 M.296,919 73.6 >7.944,134 >1,159.216 ll.2U.s2
WtTKCSr ARCTIC 1330 1617 >14.239,331 101(1 >13,334,739 02.703,061) tIt.OOB.SU 105.6 .110.144.044 01.813.021)-
PELICAN % 34.1 36 >362,367 115.7 >302,409 0143,111) >334,241 109.6 >440.453 .0104,793)
PETEKMS 401 597 13,096,954 1013 (2,7(4.701 (8469,492) >2.347,377 106.3 >2,277,341 I Mil,242)
n m cf 133.6 132 11,441,739 1211 (1,270,142 0519,611) Mil. 988 1U.3 >710.236 I14U.79J)
lAHHLT 363.1 346 83,390,636 96.0 >2,146,391 0193,209) 83,274,396 93.7 t2.747.4U 0173,348)
5A® MOTT UI.3 13S 1937,423 122.2 ' >113,323 (8332,277) MSI,916 106.7 M74.960 (1162,076)
8ITW 1610 1637 17.300,696 103.6 >6,163,436 01,174,966) >3,629,812 107.1 >3,151,802 01,016,116)
SWSWT 137 136 1491,163 133.1 (623,760 0431,4401 >627,163 134.4 >360.327 0278.7271
SOUTTCAST C U M 419.4 «  . 16,435,133 99,9 >6.140.096 (8434,706) 83.670,371 100.6 >3.(26.212 IU03.431)
SOUTHEST RESIST 472.1 491 13,731,433 101.4 83,343,813 0403,907) >4,009,463 103.6 >3,752.981 0692.U9)
sr. w t 's 101.2 12S 11.643,092 47.0 >1,828,783 U67.9I3 81.371,333 66.2 >1.524.680 U37.U7 >437, U
r u m 41 46 >1,241,493 43.1 81.116,699 Ml,496 >1,005,079 41.6 >963,273 191.A49 141,691
(MASW 159 170 11,317,667 104.9 11,333,302 0221.091) 11,111,114 83.1 It,069.263 >49,394
VALOEZ 693 697 >4,494,277 47.2 U,036.449 1)27.089 13,101,412 41.6 >2,806.597 1261.982 ti2?.a
dUNCOi (94 497 >7.343.130 101.1 >2.302,717 (HJl,343) 82.100.411 110.4 I t ,907,243 0(10,3941
r«UTAT 157 147 >1,246,339 100.0 >1,010,(44 0116,336) >1,134,814 97.7 1936.344 041.7191
njCOB FLATS 372 390 13,303,29$ 99.4 >5.003,913 (1332.283) U,391,421 100.2 U.331.783 0497.5311
nxoKoiunx 612.6 336 >7,269,333 101.3 >5,934,107 (1741,093) >3,743,043 99.0 M,725.323 0472.2071
W I T 294.6 241 U, 433,967 43.9 83,406,366 >256,764 >3.390,841 77.3 >2.110.492 1404.(14 >236,761

» m n u i a n » n i n ! m t a « n n i i n n a n m n i n u i T n u m n u u u n i m r n i n o g i n i i i i n i i T n n i m p i i m n » u i M » w » i » » » i K i n » : : » i : t : i i : i : : i » :

•OTHS 102.212.0 102.142 ISUJUJU 1521.127,22 MIl.491.217 SJ72,:i7.2tS M.iU.S:i

 ^ t n m m m in m m n m m s u n i i i n t i n u r w im m u m n m m in iH m im im i u m m n i im n u m u n im n m n i im i i i i n i i i im n im n :
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Revision Date: A P —L5 i 19 8
REQUEST FISCAL DETAIL_____________ _________
Bill/Resolution No.; CSHB  126 (Fin)   Agency Affected: . Ed u ca ti on _______  ■
Title: An Act R e l a t i n g  to the P n h U r  HPO- K-12 Support_________________
Sch o ol  F o u n d a t i o n  P r o g r a m

S T A T E  O F  A L A S K A  1 9 8 7  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

Sponsor: H o us e Fi na nc e
Requestor: h r l ? f i . v-t na.n^o^SatlauBfljuait£ee 
Date of Request: -

Components: F o un da t ion

EXPENDITURES/REVENUES : (Thousands of Dollars)-
OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES 
TRAVEL 
CONTRACTUAL 
SUPPLIES 
EQUIPMENT 
LAND* STRUCTURES 
GRANTS, CLAIMS 
MISCELLANEOUS

h . s o n . onr

TOTAL OPERATING

CAPITAL

REVENUE

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

4 . 5 0 0 . 0 0 C j

•
I

POSITIONS :
FULL-TIME •
PART-TIME
TEMPORARY

ANALYSIS : Attach a separate page if necessary
A d d i t i o n a l  funds r e q u i r e d  w i t h  I.U. 
@$57,700; H o l d  H a r m l e s s  @90% and 
re qu ire d lo cal e f f o r t  @35%.

Prepared by: 
Division: „

* H o l d  H a r m l e s s  - d i f f e r e n c e  
b e t w e e n  I . U . @ $ 6 0 , 0 0 0  and 
$ 5 7 , 7 0 0  $ 1 , 0 1 3 , 2 6 5

* A d d i t i o n a l  State Ai d to 
d i s t r i c t s  c o n t r i b u t i n g  
35% i n s t e a d  of 4 m il ls  3 , 5 0 0 , 0 0 0

4 , 5 1 3 , 2 6 5

Approved by Commissioner: 
Agency; _ _ _ _ _ _ _ _ _

Distribution (by Agency preparing fiscal note): 
Legislative Finance 

fjafy Legislative Sponsor
Requestor
Office of Management and Budget 
Impacted Agency(tes) page- of 9/16/36



CtPAAPOT Of EDUCATION
ajswoi's nsLic soca rafCAtiON wci* proposal 
$twmn

STATE 
383 IDT

«na u, in; A 6 C 0 E r s K
mininnmtmiiumnnimmtaimmmtmmmirmrmmtiimuiiiinniiminnrtxunonmjiima

EWMKTED DC WICKED cam b Arturr VTXKT cam o icr or cams
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A M E N D M E N T

Offered in the FINANCE COMMITTEE By Pourchot

TO: CSHB 126(Finance)

Page 1, line 7, following "program":

Insert "and community school programs"

Page 15, following line 5:

Insert a new bill section to read:

"* Sec. 22. AS 14.36.030(a) is amended to read:

(a) A district operating a community school program under an 

approved plan of operation may receive an annual grant from the state 

of one-half of one percent of its public school foundation support^ 

If appropriations in a fiscal year are insufficient to fund the grants 

authorized under this subsection, the department shall award the 

grants to eligible districts on a pro rata basis [OR $10,000, W H I C H­

EVER IS GREATER]."

Renumber remaining bill sections accordingly.

Page 17, line 8:

Delete "22"

Insert "23"

P a g e  1 7 ,  l i n e  1 0 :

- 1 - 4 / 2 2 / 8 7





STEVE CO W PER , GOVERNOR

D E P A R T M E N T  O F  E D U C A T I O N  g o l d b e lt p l a c e801 WEST 10th STREET 
POUCHF

OFFICE OF THE COMMISSIONER JUNE A U. A LASKA 99811
A pril 22, 1987

The Honorable P a t Pourchot 
Alaska S ta te  L e g is la tu re  
PO Box V, Mail Stop 3100 
Juneau , Alaska 99811

Dear R ep resen ta tiv e  Pourchot:

At yo u r re q u e s t, th e  Department has reviewed th e  s ta tu te s  regard ing  
d is t r ib u t io n  o f  funds fo r  th e  Community Schools program. As s p e c if ie d  
under AS 14 .36 .030 , a d i s t r i c t  o p e ra tin g  an approved program may rece iv e  
a g ra n t o f  o n e -h a lf  o f  one p e rcen t o f  i t s  foundation  support o r $10,000, 
whichever i s  g r e a te r .  Under t h a t  s ta tu to r y  language, each e l ig ib le  
d i s t r i c t  would re c e iv e  $10,000 as th e  i ni t i a r a  1 lo c a tio n  d e te rm in a tio n . 
Ahy"amount re m a in ir i '^ a f te r  t f i^ t  a l lo c a tio n ;]m T d  be d is t r ib u te d  on a 
p r o r a ta 'b a s is  tor'th o s e  d i s t r i c t s  whose e n title m e n ts  exceed the  $10,000 
minimum.

In FY 87, 51 school d i s t r i c t s  rece iv ed  community schools g ra n ts . To meet 
th e  minimum b a s ic  g ra n t requ irem en t o f  $10,000, a to ta l  o f  $510,000 would 
be n ecessa ry . For FY 88, any funds ap p ro p ria ted  in  excess o f t h i s  sum 
would be a l lo c a te d  on a p ro ra ta  b a s is ,  as a percen tage  o f e n title m e n t o f 
each d i s t r i c t ' s  foundation  su p p o rt.

I f  th e  l e g i s l a tu r e  w ishes to  a l lo c a te  funds in  a manner d i f f e r e n t  from 
th a t ,  s p e c if ie d  in 'e x i s t i n g  s t a t u t e s ,  r e p e a F o r  re v is io n  o f  th e se  s ta tu te s  
i s  n ecessa ry . I f  AS 1 4 .36 .030 (a) and (b) were re p e a le d , and funds were 
a p p ro p ria te d  f o r  th e  community schools program, s u f f ic ie n t  in te n t  
language would be necessa ry  to  d i r e c t  the  Department in  th e  d is t r ib u t io n  
approach d e s ire d  by th e  L e g is la tu re .

Deputy Commissioner

Attachm ent
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w w  A l a s k a  S t a t e  L e s i s I a t u r eH O U S E  O F  R E P R E S E N T A T IV E S  
~  Committee on Finance

Official Business P.O. Box V
State Capitol 

Juneau, Alaska 99811

HOUSE FINANCE COMMITTEE LETTER OF INTENT FORCS HB 126  (FINANCE)
The Legislature recognizes the additional financial burden placed on school districts by the requirement that the full cost of the employer’s share of the Teacher's Retirement System (TRS) Match be born by the individual school districts. It is the intent of the Legislature that the Department of Education evaluate the impact of this change on all school districts and report back to the Legislature by the 1 0 th day of the First Session of the Sixteenth Alaska State Legislature any statutory changes deemed appropriate.

Rep. A1 Adams, Chairman House Finance Committee
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A M E N D M E N T

Offered in the FINANCE COMMITTEE 

TO: CSHB 126(Fin)

Page 1, line 7, following "program":

Insert "and employer contributions to the Teachers' Retirement System"

Page 15, following line 5:

Insert a new bill section to read:

"* Sec. 22. AS 14.25.070 is amended to read:

Sec. 14.25.070. CONTRIBUTIONS BY EMPLOYER. An employer shall 

contribute to the retirement fund an amount equal to [ONE-HALF] the 

percentage, as certified by the administrator, of the sum total of the 

base salaries of all teachers that is required in addition to teacher 

contributions to provide the benefits of this chapter times the sum 

total of the base salaries paid to teachers by the employer."

Renumber remaining bill sections accordingly.

Page 17, line 6:

Delete "and"

Page 17, line 7, following "14.17.250(12)":

Insert "; and AS 14.25.080"

4 / 2 1 / 8 7
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P a g e

Page

wo 1157hLd 
L e v y

Delete "22"

Insert "23"

17, line 10:

Delete "5 - 21, and 23"

Insert "5 - 22, and 24"

17, l i n e  8:

- 2 - 4 / 2 1 / 8 7
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REQUEST:

FISCAL NOTE
3ill version: Hr; 126 
Publish date: 2/11/87

S T A T E  O F  A L A S K A -  1987 ' L E G I S L A T I V E  S E S S I O N

Revision Date: _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _
Title: . . .  Public  School Foundation
Program . ._______

Sponsor: Governor"

Agency Affected: 
B R U :________

Idusafclflfl.
K - 12 Support

Requestor: Governor
Components Fnunaaiton

EXPENDITURES/REVENUES: (Thousandsof Dollars)
OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING -0 - - 0 - -0 - -0 - - 0 -

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
GENERALFUND - 0 - - 0 - -0 - - 0 - - 0 -
FEDERAL FUNDS
OTHER
TOTAL

POSITIONS: *

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS : (Attach a separate page i f  necessary)
This b i l l  has no a d d i t io n a l  c o s t  under th e  Governor 's  FY-88 Operating 
Budget r e q u e s t .

Prepared by: , .
Division; Commissioner ' s  u t t i c e

Approved by Commissioner M arshal l  L. Lind 
Agency: _______ FdnratYnn

Phone: .  
Date: _

Date: _

2800

2-10-87

2-10-87

Distribution (by preparer) : 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)
Senate Secretary
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Governor 's  Public School Foundation Funding Proposal 

CSHB 126 (Finance)

April 22, 1987

Column exp lana t ions  f o r  a t tached  da ta  packet:

Data Sheets

Page 1 P ro jec ted  FY88 average d a l ly  membership (ADM), i n s t r u c t io n a l  
u n i t s ,  and a rea  co s t  d i f f e r e n t i a l
Total ad ju s ted  u n i t s  » t o t a l  u n i t s  x a rea  co s t  d i f f e r e n t i a l

Page 2 S t a t e ,  Local, and Federal  Shares o f  Basic Need 

Column Descr ip t ion

B Basic Need = Columns E + I + K

E Required Local E f fo r t  -  Lessor o f  Column D (35% o f
Basic Need) or production o f  4 mill  tax levy ( .004 
t imes Column S, page 5)

I Deduct ib le  PL 874 = 90% times Column H times Column G

K S ta te  Aid * Basic Need (B) minus Required Local E f fo r t
(E) minus Deductible  PL 874 ( I )

L Basic Need per u n i t .  This column Is equal to  $60,000
fo r  each d i s t r i c t  s ince  every u n i t  Is, worth $60,000. 
Column L -  (Columns M + N + 0)

M Required Local E f fo r t  per u n i t

N Deduct ib le  PL 874 per u n i t

0 S ta te  Aid per u n i t



Page 3 Calculation of State Aid

Column Description

B Total Adjusted Units (Page 1) x $60,000 
Column B = (Columns E + I + K)

C 65% of Column B

D 35% of Column B

E Production of 4 mill tax levy or 35% of Basic Need
(from Column D), whichever is less

F Column D minus Column E; Column F represents State Aid
required in addition to Required Local Effort to make 
up 35% of Basic Need

G FY 86 PL 81-874 revenue excluding amount received for
special education students

H ' Percentage of eligibility of PL 81-874 revenue which 
legally can be deducted in State Funding Plan (Column 
E/Column Q)

I 90% times Column H times Column G

J Column C minus Column I; Column J represents State Aid
required in addition to deductible PL 874 to make up 
65% of Basic Need

K Total State Aid Column K = (Columns F + J)

Page 4 Hold Harmless Calculations

Column Description

AA FY 87 average daily membership (ADM)

BB FY 88 projected ADM submitted by districts

CC FY 87 Total Revenue for Hold Harmless is equal to sum
of 1) FY 87 state foundation aid including 80% 
distribution of Secondary Formula Account to 
city/borough school cistricts (Column GG), 2) 
deductible PL 874 revenue (Column I), and 3) FY 87 
local contribution limited to amount of 35% of Basic 
Need or 4 mill levy, whichever is lessor (Column P, 
p.5).

DD Percentage figure equal to FY 88 Basic Need (Column B)
divided by Column CC adjusted for ADM (Column 
BB/Column AA)



Page 4 Hold Harmless Calculations (Continued)

EE 90% of Column CC adjusted for ADM. FY 88 Basic Need
is compared to this figure

FF Column EE minus Column B. Positive numbers indicate
amounts where there is possible eligibility for Hold 
Harmless assistance

GG FY 87 State foundation aid including 80% distribution
of Secondary Formula Account for cities/boroughs

HH Percentage figure equal to FY 88 State Aid (Column K)
divided by Column GG adjusted for ADM (Column 
BB/Column AA)

II 90% of Column GG adjusted for ADM. FY 88 State Aid is
compared to this figure

JJ Column II minus Column K. Positive numbers indicate
amounts where there is possible eligibility for Hold 
Harmless assistance

KK Hold Harmless amounts equal to lessor of amounts in
Column FF or Column JJ. Only positive amounts are 
1 isted

Page 5 Disparity Information 

Column Description

P FY 87 local contribution (including "in-kind,"
earnings on investments, and state tuition payments) 
capped at 35% of Basic Need or 4 mill levy, whichever 
is lessor

0 Estimated FY 88 local revenue (including "in-kind,"
earnings on investments, and state tuition payments) 
with a minimum value of 35% of Basic Need or 4 mill 
levy, whichever is lessor, and maximum value of 2 
mills or $12,600 per unit, whichever is greater, over 
the Required Local Effort

E Required Local Effort (See description on p.2)

S 100% full and true value of assessed property prepared
by DCRA

T Production of 1 mill per unit

U Production of 1.5 mills per unit

V Production of 2.0 mills per unit

mm



Local Property Wealth and Fiscal Equalization

Columns, T, U, and V provide relevant data for calculating disparity 
percentages under PL 81-874 requirements. With the proposed foundation 
funding plan equalized at $60,000 per unit, a maximum of $15,000 
disparity (25%; 15,000/60,000) is permitted under Federal PL 874 
requirements between the districts at the 5th and 95th pecentiles. 
Anchorage is at one extreme with $12,565 per unit with a 2 mill maximum 
leeway. An amendment will be proposed to revise the maximum contribution 
to the equivalent of a 2 mill tax levy or 21% of the unit value (12,600), 
whichever is greater, in addition to the required local effort.

Equalized 
Per Unit

1.5 Mills 
Per Unit

2.0 Mills 
Per Unit

North Slope 60,000 162,814 197,086

111,713Valdez .60,000 98,784

Anchorage 60,000 69,424 72,565

REAA 60,000

188-EFSS

60,000 60,000



STATE OF ALASKA-CtPARTYEXT OF EDUCATION PAfif 1GOVERNOR'S PUBLIC SOOX POUWATION RACING PROPOSAL 
CALCULATIONS USE TIC PROJECTED tffl AS PH9C SLRVCY 2/18/87 PREPARED APRIL 22. 1987 CSW 126 IPITWCE)

SCHOOLDISTRICT
PYBB

PROJECTEDten
K -12 81/81 SPECIAL

EDUCATION
VOC
ED

TOTAL
UNITS

AREA
COST
DIPT.

ADJUSTED
UNITS

aoak 600 45.51 l.GO 4.43 1.00 52.34 1.27 66.47ALASKA GATEWAY 523 62.14 1.00 5.54 1.00 69.68 1.19 82.92ALEUTIAN RESIGN 90 18.93 0.00 1.00 1.00 20.93 1.31 27.42ANCHORAGE JB874 2,409.46 40.24 396.22 32.94 3,074.86 1.00 3,078.86AWCTTE ISLAM) 432 34.80 1.00 4.21 1.00 41.01 1.0! 42.248ERIN6 STRAIT 12S1 156.81 11.69 12.74 2.19 183.13 1.39 254.96BRISTOL SAY 231 23.40 1.00 2.22 1.00 27.62 1.27 35.08CHAIHM 310 41.29 0.00 3.47 1.00 45.76 1.03 47.13CHJGACH 132 22.04 0.00 1.00 1.00 24.04 l.U 27.41COPTER RIVER 56! 63.77 1.00 5.71 1.00 71.48 1.14 81.49CORDOVA 431 34.73 0.00 3.46 1.00 39.59 l.U 43.95CRAB 219 20.60 0.00 1.84 1.00 23. a 1.03 24.14OELTA GREELY 1027 74.10 0.00 8.91 1.53 84.54 1.16 98.07oiuuewi 449 37.27 1.00 3.60 1.00 42.87 1.27 54.44PAIRBAfRS 13154 905.9! 5.90 123.41 12.61 1,018.30 1.04 1,090.23GALENA 172 17.47 0.00 1.14 1.03 19.61 1.30 25.49
HA I1CS 360 32.96 1.00 2.96 1.00 37.92 1.03 39.81HCCNAH 235 21.67 0.00 2.79 1.00 25.46 1.08 27.49KYOAfijRG 108 13.00 1.00 1.65 1.03 16.65 1.03 17.15IOITAROO 392 56.24 1.00 3.97 1.00 62.21 1.33 82.74JUNEAU 4244 287.24 1.26 52.23 5.14 345.87 1.00 345.87KAKE 178 17.87 0.00 3.37 1.00 22.24 1.03 22.90KASHUtAMUT 189 18.60 2.27 2.53 1.00 24.40 1.33 32.45KENAI B414 645.39 10.03 77.16 12.85 745.43 1.00 745.43KETCHIKAN 2450 170.54 1.00 23.42 3.10 198.10 1.00 198.10KING COVE 133 14.87 0.00 2.44 1.00 18.31 1.27 23.25KUUXX 168 17.20 0.00 3.07 1.00 21.27 1.03 21.91KOOIAK 2319 192.25 1.93 29.55 2.35 226.08 1.09 266.43KUSPLK 371 53.53 1.50 3.67 1.04 59.74 1.33 79.46LAKE 6 PENINSULA 349 62.62 1.00 3.52 1.10 68.24 1.31 89.39LOVER XUSKCKUIK 2642 244.96 54.95 28.21 3.06 375.18 1.42 S33.76LOVER YUKON 1343 148.41 6.80 17.98 2.46 176.05 1.35 237.66HAT-SU 8940 639.69 1.10 65.40 9.83 716.02 1.00 716.02NEHAH 208 19.47 1.00 2.19 1.00 24.06 1.20 28.87NOTE 759 56.47 1.00 5.80 1.00 64.27 1.34 86.12NORTH SLOPE 1231 120.05 5.30 9.20 2.00 136.55 1.45 197.99NORTHEST ARCTIC 1637 166.49 7.14 15.23 1.73 190.59 1.45 276.35PELICAN 54 4.25 0.00 1.00 1.00 10.25 1.08 11.07PETERS8JRG 597 45.80 1.00 6.17 1.00 53.97 1.00 53.97PRI8IL0F 152 19.44 1.00 • 2.05 1.00- 23.49- 1.30 30.54RAILBELT 344 39.66 0.00 2.12 1.00 42.78 1.23 52.62SAM) POINT 13S 15.00 0.00 1.53 1.00 17.53 1.27 22.26SITKA 1637 113.77 1.00 17.59 1.62 133.96 1.00 133.98SXASUAY 136 15.07 0.00 1.00 1.00 17.07 1.05 17.9250UTICAST ISLAM) 435 72.42 0.00 3.16 1.00 76.58 1.04 79.64S0UTW5T REGION 491 67.47 9.08 3.66 1.00 81.21 1.31 106.38ST. IWY’S 125 14.33 1.00 1.11 1.00 17.44 1.30 22.68
f A/1V*A 86 11.17 1.00 1.00 1.00 14.17 1.30 18.42UMASKA 170 17.33 1.00 1.09 1.00 20.42 1.27 25.94VALOG 697 52.62 0.00 5.32 1.06 59.00 1.11 65.49WANGELL 497 38.49 0.00 6.52 1.00 46.41 1.00 46.41YAKUTAT U7 15.80 0.00 ■1.72 1.00 18.52 1.08 20.00YUKON PUTS 390 58.76 1.00 4.22 1.00 64.98 1.44 94.87YUJKOOHCOYUKIK 556 77.95 1.00 5.57 1.15 85.67 1.34 114.80
tupiit 281 - 35.32 6.61 2.58 1.00 45.51 1.41 64.16

— ....................................................... ......................  i ,        .........................................

TOTALS 102.1*2 7,011.69 186.80 1,003.85 134.76 9,257.10 10,109.60
iaiininni
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ôverkr's f .a ic  jCMxx fcucaiicn a w i*  proposalOS* 126 (FINANCE) REVISED APRIL Z. H87
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PASS

5CHXLoisreicT
FYB8 PROJECTED SASIC NEED 

160,000
REQUIREDLOCALEFFORT

CEDUCT18LEFL874 FY88 PROPOSED STATE AID
BASIC ICD RES. LOCAL PER EFFORT UNIT PER UNIT

PL874 DEDUCTIBLE 
PER UNIT

FT 88 STATE AID 
FER UNIT

AOAA 13,988,200 10 11,792,632 12.19S.S68 160.000 to 126,969 133,031ALASKA GATEWAY 14.975,200 10 1626,551 U,348,U9 160,000 to 17,556 852,464ALEUTIAN RE6I0N 11,645,200 to 1294,651 11,350, U9 160,000 to 810.744 849,254ANCH0RA6E 1164,731.600 1U,656,060 1330.028 8119,765,512 160,000 121,000 1107 138,893AAfCTTE ISLAM) 12.534,tOO to 11.406.836 11.127.5U 160,000 to 133,306 126,694SERINS STRAIT 115.297.(00 to 14.199.309 111,098,291 160,000 to 116,470 113,530BRISTOL BAT 12,104.600 1406,1U 1259,254 11,439,382 160,000 111,578 17,390 841,051CMATKAfl 12,827,900 10 1782,972 82,066,828 160,000 to 116,613 U3.U7CHJSACH 11.6U.600 10 1183,932 11,460,668 160,000 to 86,710 153,290COPPER RIVER U. 689.400 to 1398.113 U,491,287 160,000 to $4,645 155,115CORCOVA 12.637,000 1495,929 115,603 12.125.468 160,000 111,281 1355 U8.361CRAIS ll.U8.400 1149.219 132,973 81,266,208 860.000 86,181 11.366 152,453DELTA SREELY 1S.8U.200 10 11,042,286 U.U1.914 160,000 to 110.628 U9.372OIUINGHAA 13,266,400 1430,063 1354,651 12,481,686 160,000 17,900 16,515 U5,586FAIRBAM3 t6S.413.800 116,907,656 W2.127 146,474,017 160,000 117,343 129 U2.62SSALEM 11,529.400 180,428 $413,016 81,005,956 160,000 13,155 117,380 139,465HAINES 12,388.600 1390,486 146.1U 11,951,950 160,000 19,809 11,160 U9.032HOOWN 11,649,400 1116,950 1190.808 11.U1.642 160,000 U.2U 16,941 U8,805HYWCK 11,029.000 153,671 to 1975,329 (60,000 13,130 to 156,870IOITAROO U.9U.400 10 IUJ.651 U, 114,749 160,000 to 110,269 U9.731JUCNJ 120,752.200 U, 755.969 126,897 113,969,3U 160,003 119,533 178 140,389KAKE 11.374.000 148,754 1209,395 11,115,851 160,000 12,129 19,1U U8.727usmwtiuT 11,947,000 10 U98.907 11,448,093 160,000 to 115,375 U4.625LEWI 1U,725,800 115,621,367 1190,124 128,924,309 860,000 120,956 1255 138,789KETCHIKAN 111,886,000 13,617,536 16,205 18,262,259 160,000 118,261 131 U1.708LINS COVE 11,395,000 197,566 1138,006 11.159,428 160,000 U.196 15,936 849,866KLAHOCX 11,314,600 123,364 1210,198 11,081,038 160,020 11,066 19,594 119,340KOOIAL 114.785,800 12,209,790 1146,749 112,429,261 160,009 -18,967 1596 (50,437LUSrtK 14,767,600 10 11.213,011 13.5U.S89 160,000 10 115,266 U4.7ULAKE 4 PENINSUA 15,363,400 10 11,036,848 U, 326,552 160,000 to 111,599 848,401
loner lusxcwm 131,965,600 13 15,933,153 126.052,667 160,000 to 111,137 148,863LCfcER WON 114-259,600 10 U,633,701 19.625,899 160,000 to 119,497 (40,503HAT-SU U2.961.200 110,867,024 119,026 132,075,150 160,000 115,177 127 844,796icm 11,732.200 172,398 16,566 11,653,236 160,000 12,508 1227 157,265NO* 15,167,200 1606,540 M2,724 U.177,936 160,000 17,043 1961 (51,996NORTH SLOPE 111,879.400 U, 157,790 11,059,034 86.662.576 160.000 921,000 15. U9 133,651NCRTHC5T ARCTIC 116,581,000 1940,181 13,020,514 112,620,305 160,000 13,402 110,930 (45,668PELICAN UU.200 159,950 to 1604,250 160,000 15,416 SO SU.5UPETERSMS 13,238.200 1541,422 18,155 12,688,623 160,000 110,032 1151 549,817
PRI8IL0F 11,832.400 10 1602,751 tl.229.U9 160,000 10 819,756 U0.2URAIL8ELT 13.157.200 to $116,468 13,040,732 160,000 to 12,213 157,787SAM) POINT 11,335,600 1298,564 » 11,017,036 160,000 113,413 to 546,587SITKA 18,038,800 11,764,700 184,012 U, 190,088 160,000 113,171 $427 (46,202SLAHAT 11,075,200 1236,146 10 1839,OU 160,000 113,178 to (46,822SOUTHEAST ISLAND U,776,400 10 17U.757 14,013,643 160,000 10 19,603 (50,397
SCUTW5T RE6I0N U, 382,800 to 11,742,370 U, 640,430 160,000 to 116,379 845,621
st. iwn’s 11,360,800 117,805 162,613 11,280,382 160,000 1785 12,761 156,454
TANAM 11.105.200 147,021 1186,793 1871,386 160,009 12,553 110.141 847,507UKALAJLA 11.556,400 1382,258 HU,473 11,019,649 160,000 111,736 15,955 (39,309
VALDEZ 13,929,400 11.375,290 19.495 12.U4.615 160,000 121,000 1145 (38,855
itansell 12.7U.600 1434,682 12.037 12.U7.881 160,000 19,366 U4 150,590
TAKUTAT 11,200.000 172.547 156,386 11,071,067 860,000 13,627 12,819 155,555
TUKON flats 15,692,200 to 1703,866 U.968.3U 160,000 to 17.419 152.581YUKCNHtOWlK 16,888,000 10 11,484,468 15,403,532 160,000 to 112,931 U7.069YUPIIT t3.U9,600 10 11,043,126 12,806,474 160,000 10 116,258 845,742

TOTALS sTAimne«06,576.000 Hi5.9i5.2SO I38.7U.3U U31.908.321 AVOMC I13.U6.2 13.831.4 U2,722.4FERCOTTAfiE 22. U 6.48 71.28:aasi;;a:ni:n::Ka::g;:n:araa
STATE COR* STU0T ») t2.225.340
VALDEZ CONTRACT------- )» 1400,000
HX0 HARLESS--------- »> 12.462.489
TOTAL STATE AIO )» U37.194.1S4
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C D E P G H I J K
FY88 PROJECTED 65* OF 35* CF REQUIRED 35* BASIC FY86 DEDUCTIBLE 65* BASIC MED

SCHOOL BASIC MED BASIC 6A5IC LOCAL MEDNINUS PU874 LESS PL874 PL874 LESS FY88 PROPOSED

DISTRICT <40,000 MED MED EFFORT REO, LOC. EFT SP. ED. PERCENTAGE OEDUC. PU874 STATE AID

aoak <3,988,200 <2,592.330 <1.395,870 10 <1,395,870 <1,991,814 100.00* <1.792,632 <799,698 12,195,568

ALASKA 6AIEWY «.975,200 13,233,883 11.741,320 to <1,741,320 <696,167 100.00* <626,551 12.607,329 U,348,649

ALEUTIAN REGION <1.645,200 11,069,380 <575,820 » 1575,820 <327,390 100.00* 1294,651 <774,729 11,330,549

ANCHORAGE <154,731.600 1120,075,540 164.656,060 <64,656,060 <0 <407,283 90.04* <330,028 1119,745,512 <119,745,512

AMCTTE ISLAM) *2.554,400 <1,647,360 <887,040 to 1887,040 <1,563,151 100.00* <1,406,836 <240.524 11,127,564

BERING STRAIT <15,297,600 19,943.440 15.354.160 to <5,354,160 <4,665,899 100.00* <4,199,309 <5,744,131 <11,098,291

BRISTOL BAT <2,104,800 11,368.120 1736,680 <406,164 <330,516 <288,060 100.00* Civ, 254 >1,108.866 <1,439,382

CHATWI 12,827,800 <1,838.070 <989,730 to <989,730 <869,969 100.00* 1702,972 <1,055,098 S2.0U.828

CHJ6ACH 11,544,600 11,068,990 1575,610 to <575,610 <204,369 100.00* <185,932 <885.058 <1,4(0,668

COPPER RIVER *4.349.100 <3,178,110 <1,711,290 <0 11,711,290 <442,347 100.00* <398.113 <2,779,997 <4,491,287

COROOVA <2,637,000 11.714,050 <922,950 <495,929 <427,021 <28.723 (0.36* <15,603 <1,698,447 <2,125,468

CRAIG <1.443.400 1941,460 <506.940 <149,219 <357,721 <36,636 100.00* <32,973 <908,487 <1,266,208

OttTA GREET <5,884,200 <3,824,730 12,059,470 to 12,059,470 <1,158,096 100.00* <1.042,286 >2,782,444 14,841,914OILLINGHAN <3,266,400 12,123.1(0 11,143,240 <430,063 <713,177 <394,056 100.00* <354,651 <1.768,509 82,481,686fAIRBAMS <65,413,800 142,518,970 122,894,830 118,907,656 <3,987,174 09,181 72.58* <32,127 <42,486,843 846,474,017

GALENA <1.529,400 1994,110 <535,290 <80,428 <454,862 <539,956 91.16) <443,016 <551,094 <1,005,956

HAIMS <2,388,600 11,552,590 1836,010 <390,486 <445,524 <52,737 97.26* <46,164 <1,506,426 11,951,950HOOKAH 11.649,400 <1.072.110 <577,290 1116,950 <460,340 <212,009 100.00* <190,808 <881,302 >1,341,642

HYDA0URG <1,029,000 1668,850 7360,150 <53,671 <506,479 to 100.00* to <668,850 <975,329

IDITAROO <4,964,400 <5,226,860 11,737,540 to 11,737,540 190,036 100.001 1849,651 <2,377,209 U, 114,749

JUMAU <20,752,200 113,488,930 <7,263,270 <6,755,969 <507,301 00,941 73.00* 126,897 <13,462,033 <13,969,334mi <1,374,000 <893,100 1480,900 <48,754 <432,146 008,981 56.89* 1209.395 <683,70S 11,115,851

KASKLMM9IUT 11,947.000 <1,265.550 <681,450 <0 <681,450 <554,341 100.00* <498,907 1766,643 tl.U8.093

KENAI <44,723,800 <29.071.770 <15.654,030 <15,621,367 <32,665 1247,448 85.37* <190,124 <28,881,646 <28,914,309

KETCHIKAN <11.886,000 <7,725,900 <4,160,100 <3,617,536 <542,564 <10,429 66.11* <6,205 87,719,695 <8,262,259

KINS COSE <1,395,000 <906,750 1488,250 <97,566 <390,684 1153,339 100.001 <138.006 <768,744 <1,159,423

KLAUOCX <1,314,600 <854,490 <460,110 <23,364 <436,746 <294,169 79.39* <210,198 1644,292 <1,081,038

KODIAK <14,785,800 <9,610,770 15,175,030 <2,209,790 12,965.240 <163,085 100.00* 1146,749 <9,464,021 >12,429,2(1

KUSPUK <4,767.600 <3,098,940 <1,668,660 to <1,668,6(0 <1,347,790 100.00* <1,213,011 <1,885,929 <3,554,589

LAKE i PENINSULA <5.363.400 13,486,210 <1,877,190 to <1,877,190 <1.152,053 100.00* <1.036,848 12.U9.362 <4,326.552

LOSER KUSKOKNIH <31,965,600 <20.777,640 111,187,960 to <11,187,960 <6,592,392 100.00* <5,933,153 814,844,487 126.032,U7
LOSER YUKON <14.259,600 <9,268,740 <4,990,860 to <4,990,860 15,148,557 100.00* <4,633,701 U, 635,039 <9,(25,899

HAT-SU <42,961,200 <27,924,780 <15,036,420 110,867,024 U, 169.396 136,183 58.43* <19,026 <27,905,754 <32.075,150tem 11.732,200 <1.125,930 <606,270 <72,398 1533.872 <7,295 100.00* <6,566 SI.119,364 >1,(53,236

NOfC <5,167,200 <3,358,680 11,808.520 <606,540 <1,201,980 <91,915 100.00* <82.724 <3,275,956 <4,477,936

NORTH SLOPE <11.879,400 17,721,610 <4,157,790 14,157,790 <0 <3,951,590 29.78* 11.059,034 <6,662.576 16,662,576

NCRTMST ARCTIC <16,581,000 <10,777,650 <5,803,350 <940,181 <4.863,169 <5,356,126 100.00* <3,020.514 <7,757,136 >12.620.305PELICAN <664,200 <431,730 1232,470 <59,950 <172,520 <0 100.00* to <431,730 >604,250

PETERSBURG <3,238,200 <2,104.830 11,133,370 <541,422 1591,948 <11.386 79.58* <8.155 <2.096,675 >2.688,623

PRI0ILOF <1,832,400 11,191,060 <641,340 to 1641,540 <669,724 100.00* <602,751 <588,309 11.229.U9

RAILBET <3,157,200 <2,052,180 <1,105,020 to 11,105,020 <129,409 100.00* <116,468 11,935,712 >3,040,732

SAM) POINT <1,335,600 1868,140 1467,460 1298,564 1168,896 » 100.00* to >868,140 >1,037,036

SITKA <8,038,800 <5,225,220 <2,815,580 <1,764,700 <1,048,880 <162,224 57.541 <84,012 >5,141,208 <6,190,088SKAGUAY <1.075,200 <698,880 <376,320 <236,146 <140,174 to 100.00* <0 1693,880 8839.054

SOUTMAST ISLAW <4,778,400 <3,105,960 <1.672,440 <0 <1,672,00 <849,730 100.00* <764,757 <2.341,203 <4,013,643

SCUTHEST REGION <6,382,800 U , 148,820 12,233,980 to <2,233,980 <1,935,966 100.00* 11,742,370 <2,406,450 14,640,430

ST. AARY’S 11,360,800 <884,520 1476,280 117,805 <458,475 <390,733 17.81* <62,613 1821,907 <1,280,382TAWNA 11,105,200 <718,380 1386,820 <47,021 <339,799 <231,071 89.82* <186,793 <531,587 <871,386

UNALASKA <1.556,400 11,011.660 <544,740 1382,258 <162,482 <171,636 100.00* <154,473 <457,187 <1,019,669

VALOEZ <3,929,400 <2,554,110 <1.375,290 <1,375,290 SO 134,275 30.78* 19,495 82,544,615 82.5U.615

tWNGEU. 12.784.600 <1,809.990 <974,610 <434,682 <539,928 <2.966 76.37* <2.037 11.807,953 >2,347,881rAKUTAT <1,200.000 1780,000 1420,000 <72,547 <347,453 <62,652 100.03* <56,386 <723,614 11,071,067

YUKON flATS 15.692,200 <5,699,930 <1,992.270 to <1,992,270 <782,074 100.00* <703,866 <2,996,064 >4,988,334

YUKON-KOYUKUK 16,888,000 <4,477.200 12,410,800 to <2,410,800 <1,669,409 100.00* <1,484,468 <2,992,732 <5,403,532

YUPIIT 13,849,600 12,502,240 <1,347.360 to <1,347,360 <1,159,029 100.00* <1.043,126 <1.459,114 <2,806,474

totals <606,576.000 <394,274,400 <212,301,600 <135,935,290 <76,366.310 06,670,793

-— IU »1'"

138,734,385 <355,540,015 <431,906,325

issaatanaa::::::?;::;;::::
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OEPARTTWT OF EDUCATION PAfi£ 5GOVERNOR'S PUBLIC SCHOOL FOUNDATION FUOING PROPOSAL CS» 126 IFINANCEI REVISED APRIL 22, 1967A P 0 E S I U V
FY87 LOCAL ESTIMATED REQUIRED CTCHUCRED i ma 1.5 hills 2 masSCHOOL LlfllTED TO FYS8 LOCAL- PERCENT / UNIT / UNIT / UNITDISTRICT 351 OR 4 RILLS LOCAL REV EFFORT ASSESSED VALUE

AM toALASKA 6ATEIUY * 60ALEUTIAN REGION >0ANCHORAGE W, 656.060 671,812.314 664,656,060 619,343,356,800 6,283 9,424 12,565AAfCTTE ISLAND to 0 0 0SERINS STRAIT to 0 0 0BRISTOL BAT 1102,532 6406,164 ti06,164 4101,541,000 2,895 4,342 5,789CHATHAfl to 0 0 0CHUGACH to 0 0 0COPPER RIVER to 0 0 0CORDOVA U95.929 6821,642 6495,929 6123,982,300 2,821 4,231 5,642CRAIG 128,735 6149,219 6149,219 637,304,700 1.545 2,318 3,091DELTA GREET to 0 0 0DIlLlNGHAfl 6195,000 6430,063 1430,063 6107,515,700 1,975 2,962 3,950FAIR8AMCS 618,907,656 626,049,962 116,907,656 64,726,913,900 4,336 6,504 8,671GALENA 660,128 688,224 680,428 620,106,900 7W 1,183 1,578HAINES 6390,06 6401,474 4390,466 697,621,600 2,452 3,678 4,901HOCNAH 694,775 6116,950 6116,950 429,237,500 1,064 1,595 2,127.lYDABURG . 62,200 653,671 653,671 613,417,800 782 1,174 1,565IOITAROO to 0 0 0JUCAU 66,755,969 69,255,132 66,755,969 61,688,992,300 4,883 7,325 9,767KAXE 60,754 685,703 646,754 612,188,400 532 798 1,064KASHLNM1ILIT to 0 0 0KENAI 615,621,367 618,298,125 615,621,367 63,905,341,700 5,239 7,859 10,478KETCHIKAN 63,617,534 65,472,063 63,617,536 6904,384,100 4,545 6,841 9,131KING COVE 113,000 697,566 697,566 624,391,400 1,049 1,574 2,098KLAUOCX 623,364 629,428 623,364 65,841,100 267 400 533KOOIAK 62,193,596 62,209,790 62,209,790 4552,447,400 2,242 3,363 4,484KUSPUK » 0 0 0LAKE 6 PENINSULA to 0 0 0LOWER KUSKCKUU to 0 0 0LOWER YUKON to 0 0 0HAT-SU 610,867,024 618,600,040 610,667,024 62,716,755,900 3,794 5,691 7,588tem 60,001 672,398 672,398 618,099,500 627 940 1,254NOTE 6299,655 6606,540 6606,540 6151,635,000 1,761 2,641 3,521NORTH SLOPE 64,157,790 613,962,700 64,157,790 613,570,786,300 68,543 102,814 137,086NORTHWEST ARCTIC 6210,000 6940,181 6940,181 6235,045,250 851 1,276 1,701PELICAN 624,126 659,950 659,950 614,967.400 1,354 2,031 2,708PETERSBURG 6541,422 6680,325 6541,422 6135,355,400 2,508 3,762 5,016PRIBILOF to 0 0 0RAILKLT to 0 0 0SAAC POINT 6105,509 6296,564 6296,564 674,641,100 3,355 5,030 6,706SITKA 61,764,700 63,066,801 61,764,709 4441,175,000 3,295 4,939 6,586SKASUAY 671,000 6236,146 6236,146 659,036,600 3,294 4,942 6,549
S0UTT2AST ISLAM) to 0 0 0SOUMEST REGION 10 0 0 0ST. HART’S 617,805 6100,000 617,805 64,451,200 196 294 395TANANA 647,021 652,350 647,021 611,755,200 631 957 1,276UNALASXA 6122,000 6382,251 6382.258 695,564,500 3,686 5,526 7,368VALDEZ 61,375,290 64,468,037 61,375.290 61,693,326,709 25,856 38,784 51,713«ANGELL 6434,682 6569,192 6434,682 6108,679,500 2,342 3,512 4,685YAXU1AT 655,277 672,547 672,547 616,136,700 907 1,360 1,814YIKOH PUTS 60 0 0 0YUKOHtmuaK to 0 0 0YIPIIT to

 ........ - ..........   I Mil....... ...................... ....
TOTALS 6IJJ.366.6W 1179,965,317 tlJS.9JS.2S0 651iOU.QOt.6SO

3X23



DEPARTIENT OF EDUCATION
GOVERNOR'S PUBLIC 5CHXL FOUttATION FUTOIN6 PROPOSAL CSA6 126 IFINANCE) PHASE IN OF . NILL REQUIREPENT 
APRIL 22. 1987 A 8

PROJECTED
STATE
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101 OF 

ELISIBLE PL874
COLUfti 6 
HINUS caumF

m >229,600 >0 10 to so >0 >0ALASKA GATEWAY >0 >0 10 >0 to to toALEUTIAN REGION >14,500 to >0 >0 to to toANCHORAGE >71,812,814 >19,848,856,800 >88,686,714 >0 to to >0 toA7KTTE ISLAM) >75,821 to >0 >0 to >0 soBERIN6 STRAIT '1180,000 M >0 >0 >0 >0 >0BRISTOL BAT 1102,582 >101,541,000 1208,082 >808,682 >100,550 >208,082 >28,806 >174,276CHATHAfl >80,000 >0 to >0 to to >0CHU6ACH >15,000 >0 >0 >0 to >0 toCOPPER RIVER >19,090 to to to to to >0CORDOVA >821,642 >123,982,800 >247.965 >0 >0 >0 >0 10CRAIG >28,735 >37,804,700 >74,609 >120.484 >45,874 >74,610 >3,664 t70,946OELTA GREELV >108,454 >0 to >0 >0 >0 >0DUlINGHAfl >195,000 >107,515,700 >215,081 >235,068 >20,081 >215,082 >39,406 >175,626FAIRBAMtS >26,049,962 >4,726,913,900 >9,453,828 to >0 >0 to >0GALENA >88,224 >20,106,900 >40,214 to >0 >0 to >0HADES >401,474 >97,621,600 >195,248 to >0 >0 >0 >0KOONAH >94,775 >29,237,500 >58,475 >22,175 >0 >22,175 >21,201 >974HYDA8LR6 >2,200 >13,417,800 >26,886 >51,471 >24,686 >26,835 to >26,835IDITAROO >185,000 - to to >0 >0 >0 SOJUNEAU >9,255,182 >1,688,992,800 >3,377,985 to >0 >0 >0 >0
KNEE >85,708 >12,188,400 >24,377 to >0 to >0 toKASHJNAfllUT to >0 >0 to >0 >0 >0KENAI >18,298,125 >3,905,841,700 >7,810,688 >0 >0 >0 >0 >0KETCHIKAN 15,472,068 >904,884,100 >1,808,768 >0 to >0 >0 toKING COVE >18,000 >24,391,400 >48,788 >84,566 >35,788 >48,788 >15,384 >88,449KLAUOCK >29,428 >5,841,100 >11,682 to >0 , w >0 >0KOOIAK >2,198,596 >552,447,400 >1,104,895 >16,194 >0 >16,194 >16,805 toKUSPUK >168,496 >0 >0 >0 >0 SO >0LAKE 8 PENINSULA >140,000 >0 >0 >0 >0 to >0LOUER KUSKOKUIlt >895,598 >0 >0 to to to soLONER YUKON >600,000 >0 to >0 >0 to toHAT-SU >19,147,502 >2,716,755,900 >5,438,512 to >0 to 10 >0NENAM >48,001 >18,099,500 t36,199 >24,397 to >24,397 >730 >23,667
KOflE >299,655 >151,685,000 >808,270 >806,885 >3,615 >303,270 >9,192 >294,078NORTH SLOPE >13,962,700 >13,570,786,800 >27,141,573 to to 10 to >0NORTHWEST ARCTIC 1210,000 1285,045,250 >470,091 >780,181 >260,091 >470,090 >835,613 >184,477PELICAN >24,126 >14,987,400 >29,975 >85,824 >5,849 >29,975 to >29,975PETERSKKG 1680,323 >185,855,400 >270,711 >0 >0 to >0 >0
PRIBILOP >20,000 to to >0 to >0 SORAILBELT 150,000 to >0 to >0 >0 SOSAM) POINT 1105,509 >74,641,100 >149,282 >198,055 >48,773 >149,282 SO >149,282SITKA >8,066,801 >441,175,000 >882,850 to to to to toSXA6UAV >71,000 >59,086,600 >118,073 >165,146 >47,073 $118,073 to >118.073
SOUTHEAST ISLAM) >100,000 >0 to >0 >0 >0 >0SCUDKST REGION >250,000 to >0 >0 >0 to >0
ST. flARY’S >100,000 14,451,200 >8,902 >0 to to to toTAAANA >52,850 >11,755,200 >23,510 >0 >0 >0 >0 toUNALASKA >122,000 >95,564,500 >191,129 >260,258 >69,129 >191,129 >17,164 >173,965VALDEZ >4,468,087 >1,693,326,700 >3,886.658 >0 >0 to to SOUUNGELL >569,192 >108,670,500 >217,841 >0 >0 to >0 >0VAKUTAT >55,277 118,186,700 >86,273 >17,270 to >17,270 >6,265 >11,005
YUKON FLATS >80,000 to >0 >0 >0 to to
ywoHoonioi: >105,000 >0 >0 10 >0 >0 >0VUPIIT >52,466 >0 >0 to to to >0

TOTALS >180,634,903 tS1.0U,006,&50 >102,088,014 >2,566,601 >656,404 >1,910,197 >498,680 >1,416,628

NOTE: ANCHORAGE, NORTH SLOPE AM) VALDEZ HAVE SEEN EXCLUDED FR01 THESE CALCULATIONS BECAUSE THEY MEET TIE 854 REOUIREfENT OF BASIC KED.



T a k i n g  t h e  T R S  m a t c h  o u t  of t h e  F o u n d a t i o n  P r o g r a m  d o e s  t h e  
f o l l o w i n g :

1. R e d u c e s  s t a t e  a i d  t o  d i s t r i c t s  b y  r e d u c i n g  t h e  
l.U. amount.

2. R e d u c e s  t h e  l o c a l  c o n t r i b u t i o n  r e q u i r e d  o f  t h o s e  
d i s t r i c t s  c o n t r i b u t i n g  a p e r c e n t  (%) i n s t e a d  o f  at a 
m i l l  rate.

3. R e d u c e s  2 3 , 0 0 0 , 0 0 0  f r o m  t h e  F o u n d a t i o n  b u t  d o e s  n o t  
i n  f a c t  l e a v e  a v a i l a b l e  2 3 , 0 0 0 , 0 0 0  to f u n d  TRS. In 
o r d e r  t o  h a v e  2 3 , 0 0 0 , 0 0 0  a v a i l a b l e  w e  w o u l d  h a v e  to 
r e d u c e  t h e  I. U. a m o u n t  fu r t h e r ;  thus, i n c r e a s i n g  
a l l  t h e  s p i n  o f f  e f f e c t s  d e s c r i b e d  above.

4. R e q u i r e s  a n  a d d i t i o n a l  1 , 0 1 3 , 3 0 0  f o r  h o l d  h a r m l e s s  
t o  b e  r e c e i v e d  b y  14 o r  15 d i s t r i c t s  i n s t e a d  o f  the 
o r i g i n a l  11.



S t a t e  o f  A l a s k a

C“ "i££ - r T « £ jCv£3\CS 
J  V S E W

February 10, 1987

The H o n o r a b l e  Ben G r u s s e n d o r f  
S p e a k e r  o f  the H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. Box V  
Juneau, A K  99811

De a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  the a u t h o r i t y  of  art. Ill, sec. 18, o f  the A l a s k a  C o n­
stitution, I am t r a n s m i t t i n g  a bi l l  r e l a t i n g  to the p u b l i c  school 
f o u n d a t i o n  p rogram. T h e  p r i m a r y  p u r p o s e  o f  this bill is to 
p r o v i d e  for an e q u a l i z a t i o n  p r o g r a m  in A l a s k a ' s  p u b l i c  sc h o o l  
f o u n d a t i o n  p r o g r a m  w h i c h  w i l l  e n s u r e  that the d i s p a r i t i e s  in per 
p u pil s p e n d i n g  b e t w e e n  d i s t r i c t s  are s u f f i c i e n t l y  small that
school d i s t r i c t s  in the state m a y  c o n t i n u e  to q u a l i f y  for federal 
impact aid, and t h a t  the s t ate m a y  c o n t i n u e  to take that impact 
aid into a c c o u n t  w h e n  d i s t r i b u t i n g  state a i d  u n d e r  the g u i d e l i n e s  
of P.L. 81-874 (20 U.S.C. 236 , et seq.), as amended, and the
r e g u l a t i o n s  a d o p t e d  u n d e r  it. A l a s k a  c u r r e n t l y  r e c e i v e s  
a p p r o x i m a t e l y  $65 m i l l i o n  in f e d e r a l  i m p a c t  aid, and all or p a r t  
o f  that f u n d i n g  m a y  be j e o p a r d i z e d  if the f u n d i n g  formula 
c o n s i d e r s  the level of f e d e r a l  aid w h e n  s e t t i n g  s t a t e  aid, but 
does not k e e p  the d i s p a r i t i e s  in p e r  p u p i l  s p e n d i n g  b e l o w  federal 
g u i d e l i n e s .

T i m e l y  e n a c t m e n t  o f  this bill, s u b s t a n t i a l l y  as w r i t t e n ,  is 
i m p o r t a n t  if the e q u a l i z a t i o n  p r o g r a m  e m b o d i e d  in th i s  bi l l  is to 
w o r k  c o r r e c t l y  in fiscal y e a r  1988. U n d e r  AS 14.14 . 0 6 0  —
14.14.065, the l ocal c o n t r i b u t i o n s  for the f o l l o w i n g  fiscal y e a r
m u s t  be a p p r o p r i a t e d  by ea c h  c i t y  or b o r o u g h  w h i c h  is a school
d i s t r i c t  by  M a y  31 o f  e a c h  fiscal year. F o r  t h a t  reason, sec. 4 
of this b i l l  has an i m m e d i a t e  e f f e c t i v e  date. If t h e  bill takes 
e f f e c t  by M a y  31, 1987, the m u n i c i p a l  c o n t r i b u t i o n s  for fiscal
y e a r  1988 w i l l  be c o v e r e d  by the local e f f o r t  r e q u i r e m e n t s  of 
this bill. U n d e r  AS 1 4 . 1 7 . 0 2 5 ( c ) ,  i n t e r e s t  e a r n i n g s  that the 
s chool d i s t r i c t  is a l l o w e d  to k e e p  a n d  spend, and i n - k i n d  
c o n t r i b u t i o n s  by the m u n i c i p a l i t y ,  m a y  later be c o u n t e d  t o w a r d  
the local e f f o r t  r e q u i r e m e n t  u n d e r  d e p a r t m e n t  r e g u l a t i o n s .  
However, the r e q u i r e d  a p p r o p r i a t i o n  m u s t  i n c l u d e  any e s t i m a t e d  
i n - k i n d  c o n t r i b u t i o n s  and i n t e r e s t  e a r n i n g s  and m u s t  be m a d e  by 
M a y  31 of the " p r e - f i s c a l  year."

M
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T h e  b i l l  a l s o  a d d r e s s e s  s e v e r a l  otl.er p r o b l e m  a r eas in tu e 
c u r r e n t  f o u n d a t i o n  program, a.: d i s c u s s e d  in the f o l l o w i n g
section-by-secti.or. analysis.

S e c t i o n  1 o f  the b i l l  am e n d s  A S  1 4 . 1 7 . 0 1 0  to m a k e  it c l e a r  that 
p u b l i c  s c h o o l  f o u n d a t i o n  aid r e c e i v e d  b y  s c h o o l  d i s t r i c t s  m a y  be 
used for c o m m u n i t y  school, p r o g r a m s ,  r e g a r d l e s s  of w h e t h e r  funds 
are s e p a r a t e l y  a p p r o p r i a t e d  to the c o m m u n i t y  s c h ool? p r o g r a m  
u n d e r  AC l h ? f .

S e c t i o n  2 r e p e a l s  and r e e n a c t s  AS  1 4 . 1 7 . 0 2 1  to p r o v i d e  a n e w  
b a s i s  tor c a l c u l a t i n g  s t a t e  aid, n o w  to b e  c a l l e d  state 
f o u n d a t i o n  aid. B a s i c  need c a l c u l a t e d  u n d e r  subsec. (b) for 
ea c h  sc h o o l  d i s t r i c t  by m u l t i p l y i n g  the d i s t r i c t ' s  a r e a  cost 
d i f f e r e n t i a l  in A S  1 4 . 1 7 . 0 5 1  b y  the n u m b e r  i n s t r u c t i o n a l  u n i t s  
for w h i c h  t h e  d i s t r i c t  is e l i g i b l e  u n d e r  AS 1 4 . 1 7 . 0 3 1 ,  and then 
m u l t i p l y i n g  t h a t  proc.uct by the i n s t r u c t i o n a l  u n i t  v a l u e  dr. 
AS 1 4 . 17.056. S t a t e  f o u n d a t i o n  aid is then c a l c u l a t e d  u n d e r  
subsec. (?) b y  s u b t r a c t i n g  f r o m  the d i s t r i c t ' s  b a s i c  n e e d  its 
r e q u i r e d  local e f f o r t  u n d e r  AS 14.17.025(a) and 90 p e r c e n t  of  the 
fe d eral i m p a c t  a i d  t h e  d i s t r i c t  received, in the p r e c e d i n g  fiscal 
year.

S e c t i o n  3 provider; the b a s i s  for f u n d i n g  centralise*., c o r r e­
spon d e n c e  study. T h e  total n u m b e r  o f  s t a t e  c o r r e s p o n c e n c e  
studor.es is usee to c a l c u l a t e  i n s t r u c t i o n a l  u n i t s  u n d e r  the 
formula for e l e m e n t a r y  s c h o o l s  in A S  1 4 . 1 7 . 0 4 1 ( b ) ( 1 ) .  Ea c h  u n i t  
is then f u n d e d  at 65 p e r c e n t  of  the i n s t r u c t i o n a l  u n i t  v a l u e  ir 
AS 14.17.056. b o  a r e a  co s t  d i f f e r e n t i a l  is applied.

S e c t i o n  4 p r o v i d e r  the b a s i s  for c a l c u l a t i n g  t h e  r e q u i r e d  ar.d 
p e r m i s s i v e  l o c a l  e f f o r t  o f  e a c h  school, d i s t r i c t .  E a c h  m u n i c i p a l  
s c h o o l  d i s t r i c t ' s  o p e r a t i o n s  r u s t  h e  funded by  its local 
m u n i c i p a l i t y  b y  at l e a s t  the e q u i v a l e n t  of a four m i l l  tax levy 
on the full and t r u e  v a l u e  or the t a x a b l e  p r o p e r t y  in the 
d i s t r i c t  u n d e r  AS 1 4 . 17.110, o r  35 p e r c e n t  o f  the district's, 
b a s i c  n e e d  for the p r e c e d i n g  fis c a l  year, w h i c h e v e r  is less. No 
m u n i c i p a l i t y  is p e r m i t t e d  to c o n t r i b u t e  m o r e  th a n  the e q u i v a l e n t  
cf a 5.5 m i l l  t a x  l e v y  t o  its a s s o c i a t e d  sc h o o l  distr i c t ,  a 
feature d e s i g n e d  tc p r e v e n t  e x c e s s i v e  d i s p a r i t i e s  f r o m  a r i s i n g  in 
the a m o u n t  b e i n g  s p e n t  per s t u d e n t  on a s t a t e w i d e  basis.

Ir PFAA s c h o o l  d i s t r i c t s  (regional e d u c a t i o n a l  a t t e n d a n c e  areas) 
no local c o n t r i b u t i o n  ir recuirec.. H o w e v e r ,  to  p r e v e n t  e::ce• r'i»-e 
d i s p a r i t i e s  f r o m  a r i s i n g  in t h o s e  d i s t r i c t s ,  i n t e r e s t  e a r n i n r s  
and. o t h e r  local r e v e n u e s  are n o t  to be c o n s i c e r e d  l o c a l  r e v e n u e s  
for c u r r e n t  e x p e n d i t u r e s  w i t h i n  the m e a n i n g  of f e d e r a l  l a w  and 
r e g u l a t i o n ,  a n d  are s u b j e c t  to r e g u l a t i o n  and. d i s p o s i t i o n  by the
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d e p a r t m e n t .  T h e  d e p a r t m e n t  may r equire, for instance, t! at 
i n t e r e s t  e a r n i n g s  and o t h e r  local r e v e n u e  be p]a.ced in t’ e 
d i s t r i c t ' s  c a p i t a l  p r o j e c t s  fund r a t h e r  than b e i n g * p l a c e t  in the 
d i s t r i c t ' s  o p e r a t i n g  fund.

S e c t i o n  5 a m e n d s  A S  14.17.021, w h i c h  i t emizes the i n s t r u c t i o n a l  
u n i t s  e a c h  d i s t r i c t  m a y  receive. U n i t s  are g e n e r a t e d  ir furring
corrmur.it i w i t h i n  each d i s t r i c t ,  to h e  d e t e r m i n e d  by the
d e p a r t m e n t  on the b a s i s  o f  g e o g r a p h i c  and a t t e n d a n c e  a r e a  
factors. S e p a r a t e  u n i t s  are g e n e r a t e d  ir. each f u n d i n g  c o m m u n i t y  
o n  t h e  b a s i s  of K-12 a v e r a g e  d a i l y  m e m b e r s h i p ,  high-ce. t 
v o c a t i o n a l  c o u r s e  A D M  full- t i m e  e q u i v a l e n t ,  s p e c i a l  edu c a t i o n ,  
ar.d b i l i n g u a l  e d u c a t i o n  s t u d e n t  c o u n t s  in v a r i o u s  c a t e g o r i e s  of 
service. A l t h o u g h  ur.it.-: are g e n e r a t e d  b a s e d  on  s t u d e n t  c o u n t  t ir. 
e a c h  of  t h e  p r o g r a m s  n-.enticned., t h e r e  is no r e q u i r e m e n t  t h a t  a 
d i s t r i c t  a c t u a l l y  s p e n d  its f o u n d a t i o n  ai< in  ea c h  p r o g r a m  in 
p r o p o r t i o n  to t h e  u n i t s  g e n e r a t e d  b y  th a t  p r o g r a m .  A  " h old h a r m­
less" p r o v i s i o n  a p p e a r s  ir. PS J £ . ] 7 .031 (b) , s o  th a t  a d i s t r i c t
w h o s e  K- 1 2  u n i t s  d e c ] i r e  by m e r e  t h a n  10 p e r c e n t  in a g i v e n  y e a r
is t r e a t e d  as ir the c r c p  w e r e  o n l y  10 pe r c e n t .  P r o v i s i o n s  fcr 
the a c t u a l  c a l c u l a t i o n s  of i n s t r u c t i o n a l  u n i t s  are in 
IS  1^ .]7.041 —  14.17.047.

S e c t i o n  C r e p e a l s  and r e e n a c t s  AS 1 4 . 1 7 . C 4 1  to p r o v i d e  for the 
c a l c u l a t i o n  of  the i n s t r u c t i o n a l  u n i t s  based, on K - 1 2  a v e r a g e  
d a i l y  m e m b e r s h i p .  K i n d e r g a r t e n  s t u d e n t s  a t t e n d i n g  p r o g r a m s  less 
t h a n  four h o u r s  a d a y  are w e i g h t e d  by 0.5. S t u d e n t s  in d i s t r i c t  
cGrrer.pcrder.ee or  o t h e r  a l t e r n a t i v e  p r o g r a m s  w h o  co not r e g u l a r l y  
a t t e n d  s c h o o l  o n  a d a i l y  b asis are c o u n t e d  in the a p p r o p r i a t e  
g r a d e  l e vel o f  the fur.d.ir.c c o m m u n i t y  w i t h  the l a r g e s t  A D M  in the 
c i b t r i c t .  I n s t r u c t i o n a l  u n i t  c a l c u l a t i o n s  are n o t  r o u n a e a  u p w a r d  
to the n e x t  w h o l e  unit, a;i w a s  d o n e  u n d e r  p r e v i o u s  f u n ding 
formulas, sc t h a t  the a d d i t i o n  o r  loss of  a s i n g l e  s t u d e n t  do e s  
not r e s u l t  in m a j o r  f u n ding d i s c o n t i n u i t i e s .  S m a l l e r  funding 
c o m m u n i t i e s  t h a t  d o  not ha v e  at l east 200 A D M  in b o t h  K-6 and 
7-12 p o p u l a t i o n s  are funded in sufc~.ee. (a) u n c e r  a s e p a r a t e  t a ble 
that p r e s u m e s  i n h e r e n t  i n e f f i c i e n c i e s  of  small scale. O t h e r  
f u n d i n g  c o m m u n i t i e ,• a.re funded u n d e r  s e p a r a t e  fo r m u l a s  in 
AS 14.17.041(b) for K-6 ar.d 7-1? stude n t s ,  w h i c h  g e n e r a t e  g r e a t e r  
f u n d i n g  tor the 7-12 students.

S e c t i o n  ~ adds PS 14.17.043, w h i c h  p r o v i d e s  fcr the c a l c u l a t i o n  
of v o c a t i o n a l  e d u c a t i o n  i n s t r u c t i o n a l  units. O n l y  h i g h - c o s t  
v o c a t i o n a l  e d u c a t i o n  c o u rser a p p r o v e d  b y  the d e p a r t m e n t  w i i i  
g e n e r a t e  units. U n i t s  are b a sed on the a v e r a g e  d a i l y  m e m b e r s h i p  
f u l l - t i m e  e q u i v a l e n t  of e a c h  course, w i t h  t h e  u n i t s  w e i g h t e d  b y  a 
c o s t  f a c t o r  set b y  the d e p a r t m e n t  for e a c h  course. A m i n i m u m  
n u m b e r  o f  u n i t s  is g u a r a n t e e d  fcr f u n d i n g  c o m m u n i t i e s  and 
d i s t r i c t s  t h a t  o p e r a t e  such a p p r o v e d  h i g h - c o s t  programs.
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S e c t i o n  8 adds AS 1 4 . 1 7 . 0 4 5 ,  w h i c h  p r o v i d e s  for the c a l c u l a t i o n  
o f  s p e c i a l  e d u c a t i o n  i n s t r u c t i o n a l  units, b a s e d  u p o n  i d e ntified 
c h i l d r e n  e n r o l l e d  in a p p r o v e d  s p e c i a l  e d u c a t i o n  p r o g r a m s  on the 
last, d a y  o f  the c o u n t i n g  p e r i o d  b e i n g  utec. The n u m b e r  of unit:; 
g e n e r a t e d  is weighted, b y  the c a t e g o r y  o f  s e r v i c e  ea c h  identic ied 
c h i l d  receiver-. P m i n i m u m  n u m b e r  o f  unit-? is guaranteec. fcr 
iur.riing c o m m u n i t i e s  and d i s t r i c t s  t h a t  o p e r a t e  a p p r o v e d  s p e c i a l  
e d u c a t i o n  progr a m s .

S e c t i o n  9 adds PS 14. 1 7 . 0 4 7 ,  w h i c h  provide: for the c a l c u l a t i o n
of b i l i n g u a l  e d u c a t i o n  i n s t r u c t i o n a l  u n i t s  ba.recl u p o n  i d e n t i f i e d  
child r e n ,  w h o  are r e q u i r e d  b y  d e p a r t m e n t  r e g u l a t i o n s  to L e  s e r v e d  
by L i l i n g u a l  p r o g r a m s ,  and w h o  are e n r o l l e d  in a p p r o v e d  b i l i n g u a l  
e d u c a t i o n  p r o g r a m s  on  t.'e ‘act d a y  o f  the c o u n t i n g  p e r i o d  b e i n g  
used. U n i t s  g e n e r a t e d  are w e i g h t e d ,  b a s e d  u p o n  the lan g u a g e  
domirsr.Cr- category' of each s u c h  stu d e n t ,  u n d e r  r e g u l a t i o n s  
a d o p t e d  b y  the d e p a r t m e n t .

S e c t i o n  10 r e p e a l s  and r e e n a c t r. AS 1 ^ . 1 7 . 0 5 1  to p r o v i d e  for a 
m u l t i p l i e r ,  c a l l e d  the a r e a  c o s t  d i f f e r e n t i a l ,  w h i c h  is b a r e d  o n  
the c o s t  d i f f e r e n c e s  in the v a r i o u s  district;., and w h i c h  is u = e d  
to d e t e r m i n e  b a s i c  n e e d  u n d e r  AS  1 4 . 1 7 . 0 2 1 ( b ) .  T h e  a r e a  co s t  
d i f f e r e n t i a l s  in this bill are basec. upon, an a r b i t r a t o r ' s  
d e c i s i o n ,  c a t e a  O c t o b e r  24, 1986, n e t t i n g  ar e a  differer.tiais; in 
s a l a r i e s  o f  Alaska. P u b l i c  E m p l o y e e s  A s s o c i a t i o n  e m p l o y e e s  w o r k i n g  
in v a r i o u s  r e g i o n s  o f  the state.

S e c t i o n  11 o f  the b i l l  a m e n c s  AS 1 4 . 17.056, s e t t i n g  the in­
st r u c t i o n a l  u n i t  v a l u e  at $60,000.

S e c t i o n  12 of  the b i l l  r e p e a l s  and reere.ct®- PS 1 4 . 17.080. U n d e r  
the p r o p o s e d  r.ev.T l a n g u a g e ,  t h a t  s e c t i o n  w o u l d  r e q u i r e  each, 
d i s t r i c t  to s u b m i t  an e s t i m a t e  o f  its a v e r a g e  daily' r.er.herehip 
and o t h e r  s t u d e n t  c o u n t  d a t a  for the s u c c e e d i n g  fi s c a l  y e a r  by 
S e p t e m b e r  20 c f  each fi s c a l  year. T h o ^ e  e s t i m a t e s  w i l l  s erve as 
the b a s i s  for the d e p a r t m e n t ' s  r e q u e s t  to the g o v e r n o r  for 
l e g i s l a t i v e  a p p r o p r i a t e o r r  for the s u c c e e d i n g  fiscal year, but 
w i l l  not b e  t h e  b a s i s  o f  p a y m e n t s  to the d i s t r i c t s .  P a y m e n t s  
w i l l  b e  based, for the f i r s t  nine m o n t h s  c ': ea c h  fiscal year, on 
the a c t u a l  s t u d e n t  d a t a  for the p r e v i o u s  f i s c a l  year, and, for 
the last t h r e e  m o n t h s  o f  the r i s e s 1 year, w i l l  be  a d j u s t e d  b ared 
wii a c t u a l  s t u d e n t  d a t a  rcr t h a t  f i s c a l  year, as p r o v i d e d  in the 
amendment, t.c PS 1 4 . 1 7 . 1 7 0  in sec. 16 c f  t h e  biir.
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S e c t i o n  13 r e p e a l s  and reenact;-? AS 1*1.17.082 to liir.it, to five 
p e r c e n t  of  the y e a r ’s e x p e n d i t u r e s ,  the u n r e s e r v e d  p o r t i o n  o f  t! e 
b a l a n c e  in ea c h  d i s t r i c t ' s  sch o o l  o p e r a t i n g  fund, w h i c h  m a y  be 
c a r r i e d  o v e r  at the end o f  a fiscal y e a r  to the n e x t  fiscal year. 
S t a t e  a i d  ii the n e x t  fiscal y e a r  is r e d u c e d  b y  any am o u n t  b y  
w h i c h  th a t  l i m i t  ir- e x c e e d e d .  T h i s  s e c t i o n  a l s o  h a s  an i m m e d i a t e  
e f f e c t i v e  date, so th a t  o p e r a t i n g  fund b a l a n c e -  at the end cf 
fiscal y e a r  1987 w i l l  b e  g o v e r n e d  by this limit.

S e c t i o n  14 of the hi.1 ? rm e r d s  AS 14.17.140(a) to make, it c l e a r  
that the D e p a r t m e n t  o f  Ccrmur.ity and R e g i o n a l  A f f a i r s  is to 
p r o v i d e  an a s s e s s m e n t  of the full v a l u e  c ' «•?.:-?M e  p r o p e r t y  in 
all s c h o o l  d i s t r i c t s ,  not just the c i t y  and b o r o u g h  .w-hool 
d i s t r i c t s .  T h a t  proviri.cn is tc aic the l e g i s l a t u r e  in plannir.c 
for the f u t u r e  of the u n o r g a n i s e d  b o r o u c h  b y  providir.c a m e r e  
a c c u r a t e  n e m i r a t e  of t !~e tax ba s e  t h a t  wculc b e  a v a i l a b l e  in the 
r u r a l  areas.

S e c t i o n  14 al s o  m a k e s  a t e c h n i c a l  arerdir.ent uc AS 1 4 . 1 7 . 1 4 0 ( b ) ,  
w h i c h  p r o v i c e s  th a t  m o t o r  v e h i c l e s  s u b j e c t  to the m e t e r  v e h i c l e  
r e g i s t r a t i o n  tax aro +-n he  i r c’uced ir. the a s s e s s m e n t ,  by 
c o r r e c t i n g  the s t a t u t o r y  reference.

S e c t i o n  15 of the b i l l  r e p e a l s  a n d  r e e n a c t s  hS 14.17.160, w h i c h  
p r o v i d e s  for two stucer.u c o u n t i n g  p e r i o d s  th a t  serve as the b a s i s  
for f u n d i n g  rchoo? d i s t r i c t s .  It require:- t; at the c i s t r i c t  
r e p o r t s  be s u b m i t t e d  to the d e p a r t m e n t  w i t h i n  two w e e k s  a f t e r  the 
c l o s e  of the c o u n t i n g  p e r i o d  in an e f f o r t  to speed up the 
d e p a r t m e n t ' s  d a t a  h a n d l i n g  ability.

S e c t i o n  16 r e p e a l s  and r e e n a c t s  A S  1 -S. 17.170 to p r o v i d e  that the 
C c t c b e r  r e p o r t , or the F e b r u a r y  r e p o r t  if  it r e s u l t s  in the 
d i s t r i c t  b e i n g  e l i g i b l e  fc-r m e r e  i n s t r u c t i o n a l  unit-, ir Ui.ec to 
a d j u s t  the d i s t r i c t ' s  s t ate f o u n d a t i o n  aid for the f i s c a l  year in 
w h i c h  the r e p o r t  is made, b y  a d j u s t i n g  the p a y m e n t s  d u r i n g  the 
last t h r e e  m o n ths. The a p p l i c a b l e  r e p o r t  al s o  se r v e s  a.: the
b a s i s  for c a l c u l a t i n g  the s t ate f o u n d a t i o n  ai<. payment:, fcr the 
first n i n e  m o n t h s  of the n e x t  fi s c a l  year, u n t i l  th a t  y e a r ' s  
b a l a n c e  ir r e c o m p u t e d  b a s e d  o.n th a t  y e a r ’s st u d e n t  c o u n t  period 
data. P r e l i m i n a r y  f u n d i n g  b a s e d  on a c t u a l  s t u d e n t  c o u n t s  from 
the p r e c e d i n g  fiscal y e a r  p r o v i d e s  a b e t t e r  s y s t e m  than c u r r e n t  
law, w h i c h  p r o v i d e s  p r e l i m i n a r y  p a r e n t s  ba.:ed o n  school d i s t r i c t  
e s t i m a t e s  r a t h e r  t h a n  actual c ount period data, b e c a u s e  d i s t r i c t s  
h a v e  s o m e t i m e s  e s t i m a t e d  far t o o  high. Th i s  s e c t i o n  al i o  
r e q u i r e - d i s t r i c t s  tc i m m e d i a t e l y  r e m i t  a n y  o v e r p a y m e n t s  in t h e i r  
state aid to the c o m m i s s i o n e r . It p e r m i t s  the c o m m i e  l o n e r , u p o n  
an a p p r o p r i a t e  shov-ing, to m a k e  a d v a n c e  payment.-; to di.’trac t s  
e x p e r i e n c i n g  c a s h  flow shortf a l l s ,  ro long as no d i s t r i c t ' s  state 
aid e n t i t l e m e n t  for the fisca? y e a r  1 l exceecec.
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S e c t i o n  17 m a k e s  t e c h n i c a l  a m e n d m e n t s  to AS 14.17.190, a n d  m a kes 
it c l e a r  t h a t  a s c h o o l  d i s t r i c t  m u s t  m a i n t a i n  c o m p l e t e  f i n a n c i a l  
r e c o r d s  o e a n y  m o n e y  r e c e i v e d  b y  the d i s t r i c t  and that all schcci 
district, f i n a n c i a l  r e c o r d s  are s u b j e c t  t.o s t ate audit at any 
time.

S e c t i o n  18 m a k e s  a t c c h r i c a l  c o r r e c t i o n  to AS 1J.17.20C. L'r.cer 
A l a s k a ' s  A d m i n i s t r a t i v e  P r o c e d u r e  Act, a g e n c y  r e g u l a t i o n s  are 
■'acoptec" r a t h e r  t h a n  " promulgated:" b y  the department. 
" Proir.r..teat ion" is c o m p l e t e d  by the l i e u t e n a n t  g o v e r n o r ' s
p u b l i s h i n g  the r e g u l a t i o n s  in tie A l a s k a  A d m i n i s t r a t i v e  Cede. 
C o n s i s t e n t  u s e  of ''adopt" h e l p s  s i m p l i f y  the matter.

S e c t i o n  19 a m e n d e  PS 1 4 . 1 7 . 2 2 0  to m a k e  it c l e a r  that tie iccal 
e f f o r t  l i m i t a t i o n  in AS 1 4 . 1 7 . 0 ? c d e e r  p r e v e n t  local school 
d i s t r i c t s  f r c m  p r o v i d i n g  ev.ucatirrc1 f u n d i n g  be y o n d  a c e r t a i n  
e x t e r t . The p u r p o s e  of  that l i m i t a t i o n  is to p r e v e n t  the 
d i s p a r i t i e s  in p e r  p u p i l  o p e n c i r e  frcn e x c e e d i n g  tie i i n : t a t i c r s  
of the f e d e r a l  i m p a c t  aid program.

S e c t i o n  20 r e p e a l s  and reenact' PS 1 4 . 17.225. N e w  l anguage ir.
subsec. (a) r e a u i r e ?  e a c h  d i s t r i c t  to e s t a b l i s h ,  m a i n t a i n ,  arc 
o p e r a t e  u n d e r  a L a i a n c e u  b u d get. T h u s  if a d i s t r i c t ' s  r e v e n u e  
o u t l o o k  c h a n g e s  for some reason, the d i s t r i c t  m u s t  ad j u s t  its 
b u d g e t  and its s p e n d i n g  p a t t e r n  a c c o r d i n g l y . S u b s e c t i o n  (a) alrc 
c l a r i f i e s  t h a t  the s tate is n o t  r e s p o n s i b l e  or liable fcr ?ry
debt:, i n c u r r e d  by school d i s t r i c t s .  N e w  l a n g u a g e  in subsec. (b) 
c l a r i f i e s  t h a t  if a p r o r a t i o n  is n e c e s s a r y  to k e e p  aid to
d i s t r i c t s  w i t h i n  the a m o u n t  a p p r o p r i a t e d  for that purpo-e, rke 
p r o r a t i o n  w i l l  be a c c o m p l i s h e d  by r e d u c i n g  the i n s t r u c t i o n a l  ur.it 
ilue in AS 1 4 . 1 7 . 0 5 6  as requi r e d .

S e c t i o n  21 a m e n d s  the d e f i n i t i o n  of "ADM f u l l - t i m e  e q u i v a l e n t "  ir. 
AS 1 4 .17 .250 (1) to m a k e  the c o u n t i n g  p e r i o d  for w h i c h  a 
d e t e r m i n a t i o n  is beir.c m a d e  the b a s i s  for c a l c u l a t i o n .

S e c t i o n  22 a m e n d s  the d e f i n i t i o n  o c " a v e r a g e  d a i l y  m e m b e r s h i p "  in 
PS 1 4 . 1 " . 2 5 0  (2) to m a k e  the c o u n t i n g  p e r i o d  for w h i c h  a 
d e t e r m i n a t i o n  is b e i n g  m a d e  the b a s i s  for c a l c u l a t i o n .

S e c t i o n  23 a m e n d s  the d e f i n i t i o n  o f  " t a x a b l e  real ar.d. p e r s o n a l  
p r o p e r t y  in AS 14.1" 25C(I1) to d e l e t e  the e x c e p t i o n  _cr 
" h o u s e h o l d  g c c d s  and p e r s o n a l  e f f a c e s . "  T h e  a m e n d m e n t  is 
t e c h n i c a l  i n  natu r e ,  b e c a u s e  A S  29. <15.030 (a) (2) c u r r e n t l y  
r e c u i r c s  e x e m p t i o n  f r o m  t a x a t i o n  for "household, f u r n i t u r e  and 
p e r s o n a l  e f f e c t s  o f  m e m b e r s  o f  a h o u s e h o l d . "  A S  29, r a r h e r  thar. 
AS 14, is el-.o p r o p e r  p l a c e  for the e x c e p t i c n .
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S e c t i o n  24 is a t r a n s i t i o n  s e c t i o n  a p p l y i n g  on l y  to fiscal y earn 
1988, 1989, erd 199C. S u b s e c t i o n  (a) ir a s p e c i a l  p r e v i s i o n  for 
the c a l c u l a t i o n  c f  each d i s t r i c t ' s  r e c u i r e d  l o cal e f f o r t  for 
fis c a l  y e a r  1938. F o r  t l a t  purpose, e a c h  d i s t r i c t’s b a s i c  need 
for t h e  p r e c e d i n g  fiscal y e a r  w i l l  be d e t e r m i n e d  b y  the
d e p a r t m e n t  or. the b a s i s  o f  project.ec d a t a  for fiscal y e a r  1 988 , 
?.rd or. the; a l l o w a b l e  i n s t r u c t i o n a l  u n i t s  and i n s t r u c t i o n a l  unit 
v a l u e  as c o n t a i n e d  in the bill. Th i s  s e c t i o n  is also g i v e n  ar. 
i m m e d i a t e  e f f e c t i v e  rate ;C th a t  the m u n i c i p a l  appropriation:: in 
the s p r i n g  c c 1987 fcr FY 1988 can he d e t e r m i n e d  a c c o r cingly.

S u b s e c t i o n  (b) o f  the t r a n s i t i o n  seedier, p r o v i d e s  for "hold 
h a r m l e s s "  a i d  in fiscal y e a r r  1588 , 1 989 , and 1990. If both •'!) 
the d i s t r i c t ' s  b a r i c  need, per ADM, for the ye a r  is less than 9C 
pe r c e n t ,  80 pei.cer.t, cr 70 percent, r e s p e c t i v e l y ,  of a. c o m p a r a b l e  
figure for FY 1937 (the sum of the d i s t r i c t 1c m a t e  ^id u n d e r
fo r m e r  AS 14.17.021, 90 p e r c e n t  c_ it: fecerai irr.pact aid
r e c e i v e d  c u r i n g  t h a t  year, and, for c i t y  and b o r o u g h  d i s t rict-, 
its interer-f earn.'res ar.d m u n i c i p a l  contribution;' lor than year), 
and i 1) the d i s t r i c t ' s  state f c u r r a t i m  aid, ptsr ADM, for the 
ye a r  u n d e r  A S  1 4 . 1 7 . 0 2 1  iet) i.- lerr than e i t h e r  90 percent, "0 
pe r c e n t ,  or 70 p e r c e n t  fcr c u e  of t h o s e  years, re s p e c t i v e l y ,  c f  
the state: aid, p e r  A D M , it r e c e i v e d  for FY 10C7; tier, the
d i s t r i c t  w i l l  be b r o u g h t  up to the a p p r o p r i a t e  t r a n s i t i o n  level 
the*- c o s t s  the s t a t e  the lea--t amount. In s i m p l e  terms, if the 
n u m b e r  a r r i v e d  at u n d e r  e i t h e r  (1) or (2) o f  svhr-ec. lb) is a 
n e g a t i v e  :iur..):er, or zerc, the d i s t r i c t  is not e l i g i b l e  fcr
a d d i t i o n a l  aid. If both r u m h o r s  arc p o s i t i v e ,  the d i s t r i c t  is
e l i g i b l e  ic-r a c a i t i o n a i  aid in tie a m o u n t  r r- the s m a l l e r  number.

S e c t i o n  25 is a. r e p e a l e r  section, r e p e a l i n g  .^evera! metier.:- o f
the e x i s t i n g  f o u n d a t i o n  prccrair. statute: that arc r.o foni~er
a p p l i c a b l e .

S e c t i o n  26 m a k e s  secs. 4, 13, ana 24 of the bill e f f e c t i v e
i m m e d i a t e l y .  S e c t i o n  27 m a k e s  the remain?no- s e c t i o n s  e f f e c t i v e  
tul.y 1, 1 987.

I b e l i e v e  t h a t  this bill, if e n a c t e c , w i l l  p r o v i d e  a fair ar.r 
e q u i t a b l e  f o r m u l a  fcr f u n ding cur p u b l i c  s c h o o l s  for y e ars tc 
come. 7. a l s o  b e l i e v e  that it w i l l  a l l o w  A l a s k a ' s  program! tc m e e t  
the e q u a l i z a t i o n  r e q u i r e m e n t s  o f  the f e d e r ? 1 i m p a c t  aid program. 
It is c n e  cf ir.y h i g h e s t  p r i o r i t i e s  in this l e g i s l a t i v e  cession. 
T h o p e  t h a t  you w i l l  g i v e  ' it y o u r  p r o m p t  and c a r e f u l  
c o n s i d e r a t i o n ,  and w i l l  pa s s  it s u b s t a n t i a l l y  an pre r e n t e r .
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N e w s  briefs
— ,  . . . i  i r — — — —

Increasing numbers of school districts are 
meeting and exceeding the high standards tor 
curriculum set by State Board of Education 
regulations in 1984. According to this year’s 
annual Department o f Education Scatus 
Report on Curriculum, Instruction and 
Assessment in Alaska School Districts:
• 98 percent of districts have curriculums that 
êrve as guides for planning instruction,

• in 95 percent of districts, curriculums in­
clude a statement of goals, and the content 
of the curriculums reflects those goals,
• 98 percent of districts assess student pro­
gress annually, and
• 75 percent of districts have established pro­
cedures to use student assessment scores for 
improving educational programs and student 
achievement.
This year’s report gives new information 

about social studies and science teaching, the 
two areas of curriculum targeted for review 
and special study this year. Charts in the 
report indicate time allotted, courses taught 
and textbooks used in these two areas.

Additional information about model pro­
grams and resource people that school 
districts might be able to share is available 
from the Instructional Materials Center, 
Department of Education, phone 465-2841.

Three school districts received Awards for 
Excellence in School Lunch and Nutrition 
at the Alaska School Food Service Con­
ference in Anchorage March 12.

The awards recognized comprehensive pro­
gram excellence in areas including manage­
ment, nutrition, use of commodity foods, 
nutrition education and student involve­
ment. Award recipients were Kenai Peninsula 
Borough, Ketchikan Gateway Borough and 
Lower Yukon School Districts. The awards 
were presented by the School Lunch Task 
Force.

The Task Force also presented nine 
Achievement Awards for excellent ideas and 
program components to Anchorage School 
District, Nenana Schools, Kenai School 
District, Ketchikan Schools, and Lower 
Yukon Schools.
Sanna Green, a retired Anchorage School 
District teacher and counselor, has been nam­
ed executive secretary of the Professional 
Teaching Practices Commission, She replaces 
Charles Craig who retired.

Green has been an educator for 23 years, 
including 20 years in Anchroage. She is a past 
president of the National Education 
Association—Alaska, and is a partner in The 
Learning Tree, an educational consulting 
firm.

Sue Paulsen, Petersburg High School 
librarian, has been named 1987 Alaska 
School Librarian of the Year.

Paulsen, a lifelong Alaskan, worked as a 
school librarian in Haines and Juneau before 
moving to Petersburg, where she has been 
librarian for the past 5 years.
Superintendents from 20 Alaska school 
districts submitted 101 school activities and 
classroom projects for MERITS awards in the 
annual Department of Education search for 
"Many Educational Resource Ideas To Share."

Participating schools and teachers will 
receive certificates and blue ribbons by the 
end of April. This year's MERITS awards 
range from mach and science projects to self­
esteem and classroom management activities.

A team of 6 students from Kenai Peninsula 
Borough School District took first place in 
the second annual, Department of 
Education-sponsored Alaska Academic 
Decathlon held Feburary 26-28 in Fairbanks.

Teams from 27 school districts compered 
in 10 academic events, culminating in a 
"Super Quiz” team competition before an au­
dience. Decathlon teams consist of 2 students 
with "A” averages, 2 ‘B’ students, and 2 ‘C ’ 
students. This year 3 ‘C ’ students placed in 
the top 12 in individual competition.
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Japanese interns available
Alaska schools are invited to 

host non-paid Japanese interns in 
their schools and classrooms start­
ing in early fall—at virtually no 
cost.

The interns are Japanese 
teachers and teacher trainees In­
terested in serving as "cultural am­
bassadors." They can visit 
American schools for three; six- or 
nine-month stays through int?: na­
tional Internship Programs HIP) of 
Seattle and Tokyo.

Interns pay their own transporta­
tion to and from the United States 
and pay $150 per month for room 
and board. Host schools are asked 
to arrange for friendly, responsible 
host families with whom the 
visitors can live during their stay.

The "cultural ambassadors" par­
ticipate in host school activities 
and share Japan's culture through 
such activities a3 flower arrange­
ment (ikebana), paper folding 
(origami), tea ceremony, cooking 
and other traditional activities.

To apply for an intern, write: In­
ternational Internship Programs,
401 Coleman Bldg., 811 First Ave„ 
Seattle, WA 98104, phone (206) 
623-5539
Anchorage Center To Open

The Northwest Regional Educa­
tional Laboratory (NWREL) of 
Portland will open a resource 
center in Anchorage to help Im­
prove bilingual education in Alaska.

The center is made possible 
through a grant from the U.S. 
Department of Education. The 
Alaska Multifunctional Resource 
Center (MRC) will provide inservlce 
training and technical assistance to 
parents and educators of llmlted- 
English-proficient (LEP) students.
Part of a network o f regional 
centers across the country, the 
center will be funded for three 
years with annual grants of 
approximately $350 ,000 . Funding 
can be used only to supplement 
state-funded bilingual activities.

D e m m e r t  n a m e d  C o m m i s s i o n e r
The State Board of Education has selected 

William Demmert for Commissioner of 
Education. The board's choice has been ap­
proved by Gov. Steve Cowper.

Demmert, 53, will take on his new posi­
tion April 2. He will replace Marshall Lind, 
who will return to his post as Dean of Ex­
tended and Graduate Studies at the Univer­
sity of Alaska—Juneau. Lind has been “on 
loan” from the university since March 1986, 
when he was asked to temporarily replace 
former Commissioner Harold Raynolds, who 
resigned.

Demmert is Dean of the School of Educa­
tion and Liberal Arts at the University of 
Alaska—Juneau. He has extensive ad­
ministrative and classroom experience as 
well.
Demmert’s employment history:
•  Director, Center for Teacher Education, 
University of Alaska—Juneau, 1982-83
• Deputy Commissioner, Alaska Department 
o f Fish and Game, 1980-82
• Affiliate Professor, Public Affairs and In­

dian Studies, University of Washington, 
1978-80
• Director, Office of Indian Education Pro­
grams, U.S. Bureau of Indian Affairs, 
1976-1978
• Special Assistant and Program Manager, 
U.S. Office of Education/Director of Educa­
tion Programs, U.S. Bureau of Indian Affairs, 
1972-76
• Director, American Indian Program and In­
structor, Harvard University, 1971-72
• Chief Administrator, Klawock Public 
School, 1968-1970
• Teacher, North Star Borough School 
District, 1965-1968
• Teacher, Forks (Washington) Public 
Schools, 1960-1964

Demmert’s educational background:
• B.A., Social Studies/PE, Seattle Pacific 
College, 1961
• Ed.M., University of Alaska, 1968
• Ed.D., Administrative Career Program, 
Harvard University, 1973

G o v e r n o r  C r e a t e s  C h i l d r e n ' s  C o m m i s s i o n
Gov. Steve Cowper will form a Governor’s 

Commission on Children and Youth to focus 
statewide attention on the problems facing 
Alaska’s young people.

The commission, to number no more than 
15 members, will include legislators, child 
care and health professionals, parents, 
educators, and business and labor leaders. 
Five members will represent the Departments 
o f Health and Social Services, Education, 
Community and Regional Affairs, Law, and 
Public Safety.

Several sources of funds are available to the 
commission including a $125,000 grant from 
the National Association o f State Boards of 
Education and federal drug abuse funds.

The commission will:
•  develop a plan for a first class child care 
system
• review state programs serving children and 
offer suggestions for improvement
•  conduct a children’s census to assess the 
needs of Alaska’s youth
• produce a comprehensive plan to address 
problems such as drug and alcohol abuse,

suicide, unemployment and health concerns.
The commission will report its recommen­

dations to the governor and the legislature 
by January 1988.

The governor has called for nominations 
for commission members. Candidates can be 
nominated by sponsors or by themselves. 
Send a letter of nomination and a resume to 
Sheila Gottherer, Director of Boards and 
Commissions, Office of the Governor, P.O. 
Box A, Juneau 99811.

Ta/kback  f e a t u r e s  s t r e s s
“Coping With Adolescent Stress” is the 

topic of this year’s second Talkback program 
on the Rural Alaska Television Network. 
Scheduled Thursday, March 26, from 11 a.m. 
to noon, the program will feature a panel of 
experts discussing stresses that young people 
face in Alaska and today's society.

Teacher materials and pre-viewing activities 
have been sent to building principals and 
head teachers, and students are encouraged 
to call in with questions and comments dur­
ing the program. The number to call is 
561-4109.
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E d u c a t i o n  n e e d s  u n i t e d  f r o n t ,  s a y s  B o a r d  p r e s i d e n t

William Eubank

A ll groups concerned about education 
must pull together to make it the state’s 
number one priority, said William Eubank 
of Sand Point. Eubank was elected president 
by fellow State Board of Education members 
at a March 13 meeting in Juneau.

Eubank, a teacher and principal in Alaska 
from 1968 to 1977, was chairman of the Sand 
Point board of education from 1977-82 and 
has served on the state board since December 
1982.

Eubank said he supports continued efforts, 
with the state board as a focal point, to 
establish a united front for education in 
Alaska. He emphasized a need to work 
cooperatively to secure the funding needed 
and an appropriate delivery system for educa­
tion in the state.

Eubank suggested three areas of focus for 
supporting education during this time of 
declining revenues:
• Communication—We must draw together 
all the groups that have an interest in our 
common goal: the best possible education for 
students.

• Salesmanship—Educators sell ideas, skills 
and knowledge to children every day in the 
classroom. We need to use that talent to per­
suade parents and the public that education 
is Alaska's number one priority. Then 
parents and the public must reach decision 
makers to assure that education remains the 
number one priority from a monetary 
standpoint.
•  Thinking the unthinkable—We must look 
outside our traditional patterns o f thought 
and begin to take advantage of fiscal and 
human resources we have not tapped yet. We 
may need to look back to what we did before 
the influx of oil money and resources to find 
creative ways of solving our current problems.

Eubank said he expected Gov. Steve 
Cowper's goal of reaching at-risk students to 
be a major priority area for the state board 
this year. "The middle and upper thirds of 
students seem to do well with the present 
system,”  Eubank said, "but we need to find 
some creative ways of reaching the bottom 
third.

I 7\ A L A S K A

Education news
Statement of Purpose: To keep Alaska 
educators and concerned citizens inform­
ed about activities and trends affecting the 
quality and conduct o f  public education In 
the state.

Steve CowperGOVERNOR
Marshall LindCOMMISSIONER OF EDUCATION

ALASKA STATE BOARD OF EDUCATION
William Eubank PRESIDENT 
Barney Gottstein VICE PRESIDENT
Mary SchaefferSECOND VICE PRESIDENT

Don Gray 
Sue Hull 

Janie Leask 
Col. Roger Strosnider 

Brian Kind
AK ■Droarmvrtc#Jinifaxaon

Harry GambleEDITOR
77k Alaska Education news (ISSN OS 16-18421 is published month!} except June. July and August by the Alaska Deportment of Education. 801 W. 10th St., Juneau, AK 99801. Second class postage is paid at Juneau. AK. POSTMASTER: send address changes to the Alaska Education News, P.O. Box F, Juneau AK 99811.

S t a t e  B o a r d  t a k e s  a c t i o n

Here is the action of the State Board of 
Education, which met in Juneau Match 13:
• elected William Eubank o f Sand Point as 
president o f the State Board of Education.
•  unanimously selected William Demmert 
commissioner of education.
e approved a resolution recognizing Ernestine 
Griffin’s four-year service as president of the 
State Board of Education. Griffin’s term of 
office has expired.
• sent the following proposed regulations to 
go to public comment:

4  AAC 12, dealing with certification re­
quirements for superintendents 

4 AAC 09, establishing furding com­
munities and school attendance centers by 
district.

4AAC 09, enrollment requirements and 
tuition for Centralized Correspondence 
Study.
• heard a management report on the Divi­
sion of Vocational Rehabilitation and 
adopted two goals for the Division o f Voca­
tional Rehabilitation to recognize special 
needs populations served by the division and 
other related Department of Education 
programs.
•  heard a report on the FT 88 Department 
o f Education operating budget.
• altered a proposed new elementary f Tool 
in Seward from number 67 to number 6 on 
the Department of Educations priority list for 
school construction projects to meet unhous­
ed students criteria.

• opposed HB 98, a supplemental appropria­
tions bill in the legislature for various school 
districts.
• supported the following bills now before the 
legislature:
HB 126 and SB 119, companion bills for the 
governor's foundation bill; HB 113, sup­
plemental appropriations bill for pupil 
transportation and tuition payments for FY 
87; SB 135, which limits teacher recruitment 
to state residents; HB 128, which establishes 
Alaska Education Trust Fund from voluntary 
contributions from permanent fund 
dividends; HB 144, which allows State 
Libraries and Museums to set fees for services; 
Section 1 of HB 170, which includes provi­
sion for either the right to strike or binding 
arbitration as the final step in the negotia­
tion process; SB 150, which would permit 
school districts and municipalities to 
refinance bonds for school construction; SB 
173, which establishes trust fund for com­
munity schools from contributions from per­
manent fund dividends.
• scheduled a meeting with the Teacher Cer­
tification Advisory Council in conjunction 
with the April State Board of Education 
meeting.
• endorsed Sue Hull as State Boaid of Educa­
tion representative to Governor’s Task Force 
on Youth.
• voted to urge Alaska's congressional delega­
tion to support continuation of federal 
Chapter II appropriations.
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W a l l  C h a r t  t r a c e s  p r o g r e s s

P rin c ip les  of successfu l schoo ls
U.S. Secretary of Education William 

Bennett outlined the following "principles 
which make for successful schools" in his 
recent “Wall Chart" report card on schools 
and students:
✓ They have outstanding principals who 
lead and inspire and bring out the best from 
dedicated, motivated teaching staffs

They reach out to parents and establish 
an alliance with them 
I-* They concentrate on the basics—the 
basics of good behavior and the basics of 
academic achievement.

They set rigorous standards for children.
They nurture character and transmit 

clear standards of right and wrong.
They operate on the principle that all 

chi dren can learn.
v* They reward all forms of achievement, 
and

They provide regular assessments of 
progress.

Successful schools "focus on success, and 
they usually get success," Bennett said.

C o u r s e  p r e p a r e s  r u r a l  t e a c h e r s

Alaska student scores on the ACT improv­
ed but remained slightly below the national 
average this year. That is just one “ key in­
dicator" of the status of education in the state 
and the nation, according to the U.S. Depart­
ment of Education Fourth Annual Wall 
Chart (Report Card) of State Education 
Statistics.

A CT, SAT scores
In 1986 Alaska seniors scored 18.1 on the 

ACT vs. 18.8 for students nationwide. That 
ranks Alaska 20th out of 28 states. About 37 
percent of graduating seniors the the 49th 
state took the test.

A greater percentage—41 percent—of 
Alaska seniors took the 1986 SAT, and they 
continued to score above the national 
average. Alaska seniors scored 479 on math 
vs. 475 for students nationally; and they 
scored 445 on verbal vs. 431 for students 
nationally.

Though not listed on the wall chart, 
Alaska’s combined SAT score would be 924, 
ranking the state third among 22 states.

s  E xpend itu res p e r pup il, and
teach er salaries

Alaska again ranked first in the nation in 
expenditures per pupil and in teacher salaries. 
In 1985 the Alaska spent an average $7,843 
•per pupil compared to a national average of 
$3,449. Alaska teacher salaries in 1986 
averaged $41,480 compared to a national 
average of $25,313. Many interpreters con­
sider these figures closely related to the state’s 
highest-in-the-nation costs o f living.

ts G rad u a tio n  rate
'Hie percentage of students graduating from 

high school in Alaska decreased from 74.7 
percent in 1984 to 67.1 percent in 1985, rank­
ing the state 38th in the nation in 1985. That 
figure is a long-range increase from 64.3 per­
cent that ranked the state 41st in the nation 
in 1982.
y  E d u ca tion  F und ing

As percentages of funding for education, 
state dollars are showing a steady decline in 
Alaska, while local and federal dollars are ac­
counting for increased percentages. State 
funds have declined from a high of 76.2 per­
cent in 1982 to 71.5 percent in 1985. Percent 
of local funds increased to 20.3 percent in 
1985, from a low of 10.2 percent in 1972. Per­
cent of federal funds increased to 8.2 percent, 
still below the 9.3 percent of 1980 and 25 
percent in 1972.

Compared to her sister states, Alaska ranks 
4th in percent of state funding going to 
education, 17th in percent of federal funding,

and 48th in percent of local funding.
s  P rogress, b u t n o t enough

U.S. Secretary of Education William Ben­
nett drew several conclusions from the Wall 
Chart statistics. "When we look back at 
1982, the baseline year for the wall chart, we 
can see how far we’ve come in pursuit of ex­
cellence and equity. Since 1982, test scores 
have improved in virtually all States, and the 
graduation rate has improved substantially. 
But we had lost a lot of ground in the 1960s 
and 70s, and we still have far to go. We 
must make progress each and every year."

Bennett said "The education reform move­
ment is addressing the right issues;
• raising standards for promotion and 
graduation
• attracting the most qualified teachers into 
the profession
• increasing the accountability of students, 
teachers and school systems, and
• providing a more challenging, comprehen­
sive curriculum."

Thirteen University of Alaska students will 
graduate next June from a program that 
should qualify them to teach effectively in 
rural Alaska.

The 13, who held bachelors degrees in 
various fields when they enrolled in the pro­
gram, have spent a year studying and work­
ing with master teachers on basic educational 
problems of rural, cross-cultural teaching. 
They will have earned teacher certification 
by June and may complete master’s degrees 
in education in the summer or following year.

Better yet, these “ Teachers for Rural 
Alaska" should carry with them a rare 
perspective ?rd understanding of rural 
cultural settings and their dynamics.

7RA  coursework centers around five fun­
damental "problems" rural teachers ex­
perience, and more than half o f the 
coursework is taught by master teachers 
known for their expertise in teaching in rural 
Alaska. Students have examined questions 
of:
• reading and language among culturally 
diverse students;
• social studies and localized curriculum for 
culturally diverse students;
• developing an understanding o f 
mathematics and science among culturally 
diverse students;
® managing instruction in a multi-grade, 
multi-ability classroom; and
• managing the different cultures of school, 
community and central office.

During the second semester students teach 
in rural Alaska under supervision of master 
teachers nominated by their colleagues as 
outstanding.

“  Teachers for Rural Alaska is an unusual 
approach to teacher training in that it is 
planned primarily by master teachers, prin­
cipals, school boards, superintendents and 
community members, rather than universi­
ty professors," said Judith Kleinfeld, Univer­
sity of Alaska—Fairbanks instructor who 
researched and designed much of the pilot 
project. TRA candidates are also carefully 
selected for practical and political skills as 
well as broad academic background, 
Kleinfeld said.

The program will begin accepting applica­
tions for next year’s course in April. “ We are 
particularly interested in attracting rural peo­
ple," Kleinfeld said.

The University also is working to develop 
a small, personal undergraduate program that 
focuses on rural elementary education, 
Kleinfeld said,

Both programs are based on current 
research on teacher training and the recom­
mendations of the Holmes Group and other 
national commissions concerned with im­
proving teacher education.

For applications or more information con­
tact Meredith Ottenheimer, Center for 
Cross-Cultural Studies, College of Human 
and Rural Development, University of 
Alaska, Fairbanks 99701.
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T E R M S  A N D  C O N C E P T S :

■ ADM-AVERAGE DAILY MEMBERSHIP. The average of 
the number of students enrolled in a school district or specific school 
program (vocational education, bilingual education, special educa­
tion) over a specified fall or spring reporting period. The more 
students a district has in Average Daily Membership, the more fund­
ing it receives through the foundation program.
■ BASIC NEED—An amount of money determined by multiply­
ing the area cost differential by the number of a school district’s 
allowable instructional units times the instructional unit value, set 
annually by the legislature. The proposed foundation program sets 
the instructional unit value at $60,000 for the 1987-88 school year.
■ INSTRUCTIONAL UNIT—A number composed of a group 
of students identified by grade levels and whether the students are 
enrolled in vocational, special or bilingual education programs.
■ AREA COST DIFFERENTIAL—A factor multiplied by a 
school district’s instructional units to adjust for costs—primarily per­
sonnel costs—in various school districts. Factors vary between 1.0 
and 1.42, depending usually on remoteness of the district. Area 
Cost Differentials are based on an October 1986 arbitrator's deci­
sion that sets area differentials in salaries of the state employees 
working in various regions across the state.
B  INSTRUCTIONAL UNIT VALUE-The amount of money 
each instructional unit is valued. The proposed amount under the 
new foundation formula is $60,000 per instructional unit. That 
amount is calculated by dividing the total statewide basic need by 
the total statewide number of adjusted instructional units. 
Mathematically it works this way: $603,392,400 total statewide basic 
need divided by 10,056.54 total adjusted instructional units equals 
$60,000 per instructional unit.

Required Local Effort—Under the bill, city and borough school 
districts would be required to contribute the lesser amount of:

(1) the equivalent of funds generated by a four mill tax levy 
based on the full and true value of the taxable real and personal 
property in the school district; or

(2) 35 percent of a school district's basic need for the preceding 
school year.

School districts would not be allowed to contribute more than 
the equivalent of 5.5 mills in order to hold disparities in funding 
per instructional unit among school districts to no more than 25 
percent. The amount of local effort, either in the 4 mill equivalent 
or 35 percent of basic need, is subtracted from a school district's 
basic need. Since Regional Educational Attendance Areas do not 
have authority to collect taxes, there is no deduction for the local 
contribution portion of basic need in these districts.
B PL-874—FEDERAL LAW PL-874, impact aid to education, 
provides federal funds to school districts for children of parents liv­
ing and/or working on federal property as an "in lieu of local tax”  
revenue. Alaska is expecting a total of approximately $65 million 
in PL-874 aid for the 1986-87 school year, about $60 million of 
which is used in the foundation plan. Under the foundation pro­
posal, 90 percent of each school district's eligible PL-874 receipts 
will be subtracted from the district’s basic need.

O T H E R  I S S U E S  I N  S B  I 1 9 / H B  1 2 6 :

B HOLD HARMLESS-The bill contains language that protects 
districts from losing more than 10 percent of the prior year's K-12 
instructional units.
B COMMUNITY SCHOOLS-The bill states that foundation 
funds may be spent on community schools programs.
B CENTRALIZED CORRESPONDENCE STUDY-The bill 
provides a formula for computing funds for the states' Centralized 
Correspondence Study program. Instructional units are computed 
under the same formula used by elementary schools with more than 
200 students and multiplied by 0.65.
B GATHERING/REPORTING STUDENT DATA-The bill 
requires districts to report to the Department of Education by 
September 20 of each school year an estimate of its student popula­
tion for the next school year. The Department of Education will 
use the estimates to determine the amount of state foundation aid 
to seek from the Legislature for the following school year.
B  FUND BALANCE LIMITATION—The bill disallows districts 
from accumulating an unreserved fund balance of more than five 
percent of its operating expenditures for the year. The Department 
of Education will deduct the amount exceeding five percent from 
the school district's succeeding year's foundation entitlement.
B  FULL AND TRUE VALUE—The Department of Communi­
ty and Regional Affairs will determine the full value of the taxable 
real and personal property in each school district for the purpose 
of calculating a school district’s required local effort.
f l  DISTRIBUTION PROCEDURES-The Department of 
Education will make payment of foundation aid through monthly 
payments to school districts. The payments for the first nine months 
of each fiscal year will be based on actual student counts for the 
prior school year. Payments for the last three months will be ad­
justed by actual year student counts. Any overpayments or under­
payments made during the first nine months will be adjusted for 
in the final three payments of the fiscal year. The first counting 
period will be during a 20-day period ending on the fourth Friday 
in each October. A subsequent reporting period, a 20-day period 
ending the second Friday of each February, may be used to calculate 
foundation funding, if the February counting period yields more 
instructional units.
B  TRANSITION MEASURES— The bill provides hold harmless 
provisions that protect districts from losing an excessive amount 
of funding for three years after enactment of the bill.

B STATE FOUNDATION AID—The amount of state money 
school districts are entitled to receive under the Public School Foun­
dation Program, after local and federal shares are deducted. iM I k lO OAW ■Dewrnvr*ct MMWMBEaxercn

T A B L E  O F  I N S T R U C T I O N A L  U N I T S
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C O M B IN E D  ELEM EN TA RY  & SE C O N D A R Y  IN S T R U C T IO N A L  U N IT S :
B Instructional units for communities with fewer than 200 students 
in grades K-6 or fewer than 200 students in grades 7-12 are detc •- 
mined by the forumla:

ADM
1-10 

II-20

21-60

61-120

121-525

UNITS

2 + (ADM - 10) 
5

4 + (ADM - 20) 
8

9 + (ADM -60)
12

14 + (ADM-120) 
15

B  Elementary instructional units for communities with more than 
200 students in grades K-6 are determined by the formula:

UNITS =  15 + (ADM - 200)
17

B  Secondary instructional units for communities with more than 
200 students in grades 7-12 are determined by the formula:

UNITS =  18 + (ADM - 200)
13

B  Kindergarten students who attend school less than four hours 
a day are counted as 0.5 ADM.
B  District correspondence or other students who do not regularly 
attend school on a daily basis are counted in the appropriate grade 
level of the funding community with the highest ADM in the 
district.

V O C A T IO N A L  E D U C A T IO N
FTE* X  W E IG H T IN G  FA CTOR X  .05 =  V O CA T IO N A L EDUCA T IO N  FU N D IN GMINIMUM FUNDING: Any funding community in which a high-cost vocational education course, approved by the Deportment of Education, is operated receives a minimum of 0.10 instructional units for vocational education, and each school district in which such a course is operated receives a minimum of 1.00 such units.

FACTOR PROGRAM
. 2 CATEGORY I contains 16 programs: health, consumer and 

homemaking, horticulture, commercial art, clothing and tex­
tiles, general marketing, food production, renewable and 
natural resources, forestry, agriculture services and supplies, 
transportation and travel, wildlife management, business 
management, child care management and surveying. The ex­
tra costs for these programs average 25 percent of those pro­
grams in Category 4.

. 4 CATEGORY 2 contains 7 programs: aircraft mechanics, com­
munication technologies, commercial photography, 
agriculture mechanics, accounting and related, small engine 
mechanic anJ automotive body repair. The extra costs for 
these programs average 50 percent of those programs in 
Category 4.

FACTOR PROGRAM
. 6 CATEGORY 3 contains 9 programs: agricultural production, 

welding, industrial education, woodworking, automobile 
mechanics, electrical technician, drafting, fisheries and diesel 
engine mechanics. The extra costs for these programs average 
75 percent of those programs in Category 4.

. 8 CATEGORY 4 contains 3 programs: graphics, secretarial and 
word processing, and construction trades. Equipment, 
utilities, maintenance, student supplies and instructional 
materials make these the most costly vocational programs 
to operate,

* Full time equivalent
NOTE: The extra costs for the vocational programs were taken from the 
raw data collected for the Resource Cost Model. An amortization schedule 
of 7 years teas used for the equipment.

SPEC IA L  E D U C A T IO N
NUM BER OF STUD EN TS  X  W E IG H T IN G  FA CTOR =  SPEC IAL EDUCAT IO N  FUND ING

MINIMUM FUNDING: Any funding community in which a special education program, approved by the Department of Education, is operated receives a minimum of 0.25 instructional units for special education, and any school district in which such a program is operated receives a minimum of 1.00 such units.
FACTOR PROGRAM

.025 GIFTED AND TALENTED 

.056 RESOURCES
FACTOR PROGRAM

0.1 SELF-CONTAINED 
.333 INTENSIVE/HOSPITAL HOMEBOUND

B IL IN G U A L  E D U C A T IO N
W EIGHTING  FACTOR X  ST U D EN T  C O U N T  X  .042 =  B IL IN G UA L EDUCAT IO NMINIMUM FUNDING: Any funding community in which a bilingual program, approved by the Department of Education, is operated receives a minimum of 0.10 instructional units for bilingual education, and each school district In which such a program is operated receives a minimum of 1.00 such units.

FACTORI PROGRAM

.2

CATEGORY A: Students who speak a language other than 
English exclusively.
CATEGORY B: Students who speak mostly a language other 
than English, but also speak some English.
CATEGORY C: Students who speak a language other than 
English and En,r ' sh with equal ease.

FACTOR PROGRAM
. 2 CATEGORY D: Students who speak mostly English but also 

speak a language other than English.
. I CATEGORY E: Students who speak English exclusively but 

whose manner of speaking reflects the grammatical structure 
of another language.

’ Language dominance catef'ry weighting factor
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FY&8 total AREA ADJUSTED FY88 PROJECTED (REQUIRED DEDUCTIBLE
SCHOOL PROJECTED UNITS COST UNITS BASIC NEED LOCAL 71374 PYS8 PR0P0SE0

DISTRICT ACfl OF. 160,000 EFFORT STATE AID
m too 52.34 1.27 66.47 13,988,200 11.792.633 12,195.567
AUSXA SATWAY S23 69.63 1.16 30.83 14,849,80) 1626,475 14.223.325
ALEUTIAN REGION 90 20.93 1.27 26.53 11,594,800 1294,602 11,300.198
ANCHORAGE 38.874 3.078.86 1.00 3.078.86 1184,731.600 164,656.060 1254,290 1119,321.250
AMCTTE ISLAND 432 41.31 1.00 41.01 12,460.600 11.406,336 11.053,764
BERING STRAIT 1.251 183.43 1.34 245.79 114,747.400 14,199,309 110.548.091
BRISTOL BAY 231 27.62 1.27 35.08 12,104,800 1406.164 1258,914 11,439,722
CHATHAfl 310 45.76 1.00 45.76 12.745,600 1782,848 11,962,752
CHU6ACH 132 24.04 1.11 26.69 11.601.40U 1182,156 11.419,244
COPPER RIVER S61 71.48 1.11 79.35 14.761.000 1397,942 14,363.058
CORDOVA 431 39.59 1.11 43.95 12,637.000 1495,929 113.925 12,127,146
CRAIG 219 23.44 1.00 23.44 11,406.400 1149,219 124,325 11,232.856
DELTA GREET 1,027 84.54 1.16 98.07 15,884,200 11.042.286 14,841,914
OlULINGHAfl 469 42.87 1.27 54.44 13,266.400 1430,063 1298,915 12.537,422
FAIRBANKS 13,153 1,048.30 1.04 1.090.23 165,413,800 118,907,656 10 146,506,144
GALENA 172 19.61 1.30 25.49 11,529,400 180,428 1443,016 11,005,956
HAIKS 360 37.92 1.05 39.81 12,388,600 1390,486 134,061 11.961.053
HOOKAH 235 25.46 1.05 26.73 11,603,800 1116,950 1190,308 11,296,012
HY0AHJR6 103 16.65 1.00 16.65 1999,000 153,671 to 1945,329
IDITAROO 392 62.21 1.30 80.88 14,852,800 1849,587 14,003,213
JUNEAU 4,244 345.37 1.00 345.87 120,752.200 16,755,969 120,603 113,975,628
KAKE 178 22.24 1.00 22.24 11,334,400 148,754 1267,515 11.018.131
KASHIWIIUT 189 24.40 1.30 31.72 11,903,200 1493.907 11,404,293
KENAI 8,414 745.43 1.00 745.43 144,725,800 115,621,367 1112,953 128,991,180
KETCHIKAN 2,450 193.10 1.00 198.10 111.886,000 13,617,536 15,272 18,163.192
KING COVE 133 18.31 1.27 23.25 11,395,000 197,566 1138,005 11,159,429
KLAUOCX 168 21.27 1.00 21.27 11.276,200 123,364 1210,197 11,042.639
KG0IAX 2,319 226.08 1.09 246.43 114,785,800 12,209,790 1137,297 112,438.713
KUSPUK . . 371 59.74 1.30 77.67 14,660.200 11,212,998 13,417,202
LAKE 8 PENINSULA 369 68.24 1.27 86.66 15,199.600 11,036,848 14,162,752
L0t£R KUSKOKUIfl 2,682 375.18 1.38 517.75 131,065,000 15,930,988 125,134,012
LOUER YUKON 1,343 176.05 1.30 228.86 113,731,600 14,633,701 19,097,899
NAT-SU 8,940 716.02 1.00 716.02 142,961,200 110,867.024 118,221 132,075,955 .
ffXAKA 208 24.06 1.20 28.87 11,732,200 172,398 14,884 11,654,918
m. 759 64.27 1.34 86.12 15,167,200 1606,540 173,912 14,486,748
NORTH SLOPE 1,231 136.55 1.42 193.90 111.634,000 14,071,900 11,037,162 16,524,938
NORTHWEST ARCTIC 1,637 190.59 1.42 270.63 116,237,800 1940,181 13,018,789 112,278,830
PELICAN 54 10.25 1.05 10.76 1645,600 159,950 to 1585,650
PETERSBURG 597 53.97 1.00 53.97 13,238,200 1541,422 16,094 12,690,684
PRIBILCf 152 23.49 1.27 29.83 11,789,800 1602,752 11,187,048
RAIL6ELT 346 42.78 1.20 51.33 13,079.800 10 13,079,800
SAM) POINT 135 17.53 1.27 22.26 11.335,600 1298,564 to 11,037,036
SITKA 1,637 133.98 1.00 133.98 18,038,800 11.764,700 178,601 16.195,499
SKASUAY 136 17.07 1.05 17.92 11.075,200 1236,146 to 1839,054
SOUTTCAST ISLAM) 435 76.58 1.00 76.58 14,594,800 1764.212 13,830,588
S0UTWST REGION 491 81.21 1.27 103.13 16,187,800 11,645,217 14,542.583
ST. HART'S 125 17.44 1.30 22.68 11,360.800 117,805 1255,752 11,087,243
TANANA 86 14.17 1.30 18.42 11,105,200 147,021 1186,392 1871,787
UNALASKA 170 20.42 1.27 25.94 11,556,400 1382,258 1168,433 11,005.709
VALDEZ 760 84.85 l.U 94.18 15,650.800 11.977,780 110,080 13,662,940
WRANGELL 497 46.41 1.00 46.41 12,784.600 1434.682 11.573 12,318.345
YAKUTAT 147 18.52 1.05 19.45 11.167,000 172,547 156,387 11,038.066
YLSKON FLATS 590 64.98 1.42 92.27 15,536,200 1703,867 14,832,333
YUKON-KOYUKUK 556 35.67 1.30 111.37 16.682,200 11,454.300 15,227,900
YIPIIT 281 45.51 1.30 59.16 13,549,600 11.343.126 12,506.474
TOTALS 102.205 9.282.95 10.056.54 1603,392.400 1136,451,390 138.427.966 1428,512.544

HOLO KARK.E3S II.i80.i63
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G o v e r n o r ’ s  P u b l i c  S c h o o l  F o u n d a t i o n  F u n d i n g  P r o g r a m
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■ SENATE BILL 119/HOUSE B ILL 126, Governor 
Steve Cowper’s proposed Public School Foundation Program, 
is designed to enable the state to meet fiscal equalization 
criteria outlined in the federal PL-874 "disparity test." Alaska 
must meet the guidelines in order to utilize approximately 
S60 million in PL-874 funds within the state foundation plan 
as general revenues. In addition, the Matanuska-Susitna 
Borough School District has filed suit against the State of 
Alaska for similar disparities in state funding distribution.

■ PL 81-874 D ISPAR ITY  T E ST -T h e  federal PL-874 
disparity test measures the disparity in local student expen­
ditures by instructional unit among school districts. The test 
takes into consideration how many dollars and equivalents 
in dollars are used as local revenues from local taxes, in kind 
services, interest earnings and state tuition payments. Under 
guidelines o f the disparity test, the range o f local revenues 
may not vary more than 25 percent between the school 
district that raises the lowest amount of local revenues per 
instructional unit and the district that raises the most per 
instructional unit. Since federal regulations allow states to 
eliminate five percent of the students at the top of the scale 
and five percent at the bottom, Alaska eliminates both of 
its oil rich school districts, Valdez and North Slope Borough, 
which contribute considerably more than 25 percent beyond 
the lowest amount. Since REAAs are nor authorized to raise 
local taxes, five percent of the students at the bottom of the 
scale can be from any REAA. The disparity test uses $60,000 
per instructional unit as the base. Therefore, school districts 
able to raise revenue must keep local revenues at or below

515.000 per instructional unit, which represents a 25 per­
cent disparity. This keeps maximum expenditures at or below
575.000 per instructional unit, which is within 25 percent 
of 560,000 base.

■ THE  PRO PO SED  FO U N D A T IO N  program is 
based on the "instructional unit" method o f funding. This 
is similar to the present foundation law, but SB 119/HB 126 
proposes to simplify many other aspects o f the program.

■ SB 119/HB 126 requires city and borough school 
districts to pay up to 35 percent o f "basic need," as deter­
mined under the bill, with the equivalent o f what a 4 mill 
property tax would raise in their district. Since REAAs do 
not have tax raising authority, the state would pay for 100 
percent o f basic need, less the amount of deductible PL-874 
funds.

The bill provides area cost differentials for school districts 
based on a 1986 arbitrator's decision that sets state 
employees’ salary differentials for various regions of Alaska.

■ THE  D EF IN IT IO N S  printed on the back o f this 
page, when used with the two ir .<.nematical formulas below 
and the attached chart, provide a basis for understanding the 
terms and concepts in the governor's bill. The figures used 
in the chart on page 4 are based on current data gathered 
and computed by the Department o f Education to estimate 
the amount of funds generated by each o f the 55 school 
districts under the bill.

T H E  F O R M U L A  U S E D  T O  C A L C U L A T E  B A S IC  N E E D :

B A S IC  N E E D  =  ( In s t r u c t io n a l U n i t s )  X  (A r e a  C o s t  D i f f e r e n t i a l )  X  ($ 6 0 ,0 0 0 )

T H E  F O R M U L A  U S E D  T O  C A L C U L A T E  S T A T E  F O U N D A T I O N  A ID :

S T A T E  F O U N D A T IO N  A ID  =  (B a s ic  N e e d ) - ( L o c a l  E f f o r t ) - ( 9 0 % E l i g ib le  P L -8 7 4 )
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IN THE HOUSE 3Y THE FINANCE COMMITTEE

CS FOR HOUSE B IL L  NO, 126 ( F i n a n c e )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE -  F I R S T  SESSION

A BILL

F o r  a n  A c t  e n t i t l e d :  "An  A c t  r e l a t i n g  t o  t h e  p u b l i c  s c h o o l  f o u n d a t i o n

p r o g r a m ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 1 4 . 1 7 . 0 1 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 1 0 .  PUBLIC SCHOOL FOUNDATION ACCOUNT. ( a )  T h e  

p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  i s  e s t a b l i s h e d .  T h e  a c c o u n t  c o n s i s t s  

o f  a p p r o p r i a t i o n s  f o r  d i s t r i b u t i o n  t o  d i s t r i c t s  a n d  [OR] f o r  c e n t r a l ­

i z e d  c o r r e s p o n d e n c e  s t u d y  p r o g r a m s  u n d e r  t h i s  c h a p t e r .

( b )  T h e  m o n e y  o f  t h e  a c c o u n t  m ay  b e  u s e d  o n l y  i n  a i d  o f  p u b l i c  

s c h o o l s , i n c l u d i n g  c o m m u n i t y  s c h o o l  p r o g r a m s ,  a n d  [OR] f o r  c e n t r a l i z e d  

c o r r e s p o n d e n c e  s t u d y  p r o g r a m s  a s  p r o v i d e d  b y  t h i s  c h a p t e r .

* S e c .  2 .  AS 1 4 . 1 7 . 0 2 1  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 2 1 .  STATE FOUNDATION A I D .  ( a )  T h e  a m o u n t  o f  s t a t e  

f o u n d a t i o n  a i d  f o r  w h i c h  a  s c h o o l  d i s t r i c t  m a y  q u a l i f y  i n  a  f i s c a l  

y e a r  i s  c a l c u l a t e d  b y  s u b t r a c t i n g  f r o m  t h e  b a s i c  n e e : ’ d e f i n e d  i n  ( b )  

o f  t h i s  s e c t i o n  t h e  r e q u i r e d  l o c a l  c o n t r i b u t i o n s  u n d e r  AS 1 4 . 1 7 . 0 2 5 ( a )  

a n d  90  p e r c e n t  o f  e l i g i b l e  f e d e r a l  i m p a c t  a i d  f o r  t h a t  f i s c a l  y e a r .

( b )  T h e  b a s i c  n e e d  o f  a  s c h o o l  d i s t r i c t  i s  d e t e r m i n e d  b y  m u l t i ­

p l y i n g  t h e  a r e a  c o s t  d i f f e r e n t i a l  o f  t h e  d i s t r i c t  u n d e r  AS 1 4 . 1 7 . 0 5 1  

b y  t h e  n u m b e r  o f  i n s t r u c t i o n a l  u n i t s  i n  t h e  d i s t r i c t  u n d e r  AS 1 4 . 1 7 . -  

031  a n d  t h e n  m u l t i p l y i n g  t h a t  p r o d u c t  b y  t h e  i n s t r u c t i o n a l  u n i t  v a l u e  

i n  AS 1 4 . 1 7 . 0 5 6 .

* S e c .  3 .  AS 1 4 . 1 7 . 0 2 2  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 2 2 .  MONEY [FUNDS] FOR CENTRALIZED CORRESPONDENCE
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STUDY. M o n e y  [FUNDS] f o r  p r o v i d i n g  c e n t r a l i z e d  c o r r e s p o n d e n c e  s t u d y  

p r o g r a m s  f o r  s t u d e n t s  n o t  e n r o l l e d  i n  a n  a p p r o v e d  s c h o o l  d i s t r i c t  

c o r r e s p o n d e n c e  s t u d y  p r o g r a m  i n c l u d e s  [SHALL INCLUDE] a n  a l l o c a t i o n  

[APPROPRIATION] f r o m  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  i n  a n  a m o u n t  

c a l c u l a t e d  b y  m u l t i p l y i n g  t h e  [BASE] i n s t r u c t i o n a l  u n i t  v a l u e  i n  

AS 1 4 . 1 7 . 0 5 6  b y  t h e  t o t a l  p u m b e r  o f  i n s t r u c t i o n a l  u n i t s ^  a s  d e t e r m i n e d  

b y  a p p l y i n g  t h e  n u m b e r  o f  c o r r e s p o n d e n c e  s t u d e n t s  t o  t h e  f o r m u l a  f o r  

e l e m e n t a r y  s c h o o l s  i n  AS 1 4 . 1 7 . 0 4 1 ( b ) ( 1 ) ,  t h e n  m u l t i p l y i n g  t h a t  p r o d ­

u c t  b y  65  p e r c e n t  [AS 1 4 . 1 7 . 0 4 1 ( a ) ] .

* S e c .  4 .  AS 1 4 . 1 7  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 4 . 1 7 . 0 2 5 .  LOCAL CONTRIBUTIONS. ( a )  L o c a l  c o n t r i b u t i o n s  

t o  a  c i t y  o r  b o r o u g h  s c h o o l  d i s t r i c t  s h a l l  i n c l u d e  a t  l e a s t  t h e  l e s s e r  

o f

( 1 ) t h e  e q u i v a l e n t  o f  a  f o u r  m i l l  t a x  l e v y  o n  t h e  f u l l  a n d

t r u e  v a l u e  o f  t h e  t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  i n  t h e  d i s t r i c t

a s  o f  J a n u a r y  1 o f  t h e  s e c o n d  p r e c e d i n g  f i s c a l  y e a r ,  a s  d e t e r m i n e d  b y
r

t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  u n d e r  AS 1 4 . 1 7 . 1 4 0  

a n d  AS 2 9 . 4 5 . 1  1 0 ;  o r

( 2 )  35 p e r c e n t  o f  t h e  d i s t r i c t ' s  b a s i c  n e e d  f o r  t h e  p r e c e d ­

i n g  f i s c a l  y e a r ,  a s  d e t e r m i n e d  u n d e r  AS 1 4 . 1 7 . 0 2 1 ( b ) .

( b )  I n  a d d i t i o n  t o  t h e  l o c a l  c o n t r i b u t i o n s  r e q u i r e d  u n d e r  ( a )  o f  

t h i s  s e c t i o n ,  l o c a l  c o n t r i b u t i o n s  t o  a  c i t y  o r  b o r o u g h  s c h o o l  d i s t r i c t  

i n  a  f i s c a l  y e a r  m ay  i n c l u d e  n o  m o r e  t h a n  t h e  g r e a t e r  o f

( 1 ) t h e  e q u i v a l e n t  o f  a  t w o  m i l l  t a x  l e v y  o n  t h e  f u l l  a n d

t r u e  v a l u e  o f  t h e  t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  i n  t h e  d i s t r i c t

a s  o f  J a n u a r y  1 o f  t h e  s e c o n d  p r e c e d i n g  f i s c a l  y e a r ,  a s  d e t e r m i n e d  b y  

t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  u n d e r  AS 1 4 . 1 7 . 1 4 0  

a n d  AS 2 9 - 4 5 . 1 1 0 ;  o r

( 2 ) t h e  p r o d u c t  o b t a i n e d  b y  m u l t i p l y i n g

CSHB 126(Fin)
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(A)  21 p e r c e n t  o f  t h e  i n s t r u c t i o n a l  u n i t  v a l u e  i n

AS 1 4 . 1 7 . 0 5 6 ;

(B )  t h e  n u m b e r  o f  i n s t r u c t i o n a l  u n i t s  a p p r o v e d  f o r  t h e  

d i s t r i c t  f o r  t h e  f i s c a l  y e a r ;  a n d

(C)  t h e  a r e a  c o s t  d i f f e r e n t i a l  o f  t h e  d i s t r i c t  u n d e r  

AS 1 4 . 1 7 . 0 5 1 .

( c )  T h e  d e p a r t m e n t  m a y  b e  r e g u l a t i o n  r e d u c e  t h e  m a x im u m  l o c a l  

c o n t r i b u t i o n  s p e c i f i e d  i n  ( b )  o f  t h i s  s e c t i o n  i f  n e c e s s a r y  t o  k e e p  

r e v e n u e  o r  e x p e n d i t u r e  d i s p a r i t i e s  a m o n g  s c h o o l  d i s t r i c t s  i n  t h e  s t a t e  

i n  c o m p l i a n c e  w i t h  f e d e r a l  e q u a l i z a t i o n  r e q u i r e m e n t s  u r . d e r  s e c .  5 ( d ) -  

( 2 )  o f  ? . L .  81 -  8 7 4  ( 2 0  U . S . C .  2 4 0 ( d ) ( 2 ) ) ,  a s  a m e n d e d ,  a n d  r e g u l a ­

t i o n s  a d o p t e d  u n d e r  i t .

( d )  L o c a l  c o n t r i b u t i o n s  a r e  n o t  r e q u i r e d  i n  a  r e g i o n a l  e d u c a ­

t i o n a l  a t t e n d a n c e  a r e a .  I n t e r e s t  e a r n i n g s  a n d  o t h e r  l o c a l  r e v e n u e  i n  

a  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a  a r e  n o t  c o n s i d e r e d  l o c a l  r e v e ­

n u e  f o r  c u r r e n t  o p e r a t i n g  e x p e n d i t u r e s ,  a n d  a r e  s u b j e c t  t o  r e g u l a t i o n  

a n d  d i s p o s i t i o n  b y  t h e  d e p a r t m e n t .

( e )  A s t a t e  f o u n d a t i o n  a i d  p a y m e n t  m a y  n o t  b e  m a d e  t o  a  c i t y  o r  

b o r o u g h  s c h o o l  d i s t r i c t  i n  w h i c h  t h e  r e q u i r e m e n t s  o f  ( a )  o f  t h i s  

s e c t i o n  h a v e  n o t  b e e n  m e t .

( f )  F o r  t h e  f i r s t  tw o  f i s c a l  y e a r s  i n  w h i c h  a  d i s t r i c t  i s  s u b ­

j e c t  t o  t h i s  s e c t i o n ,  l o c a l  c o n t r i b u t i o n s  may  b e  l e s s  t h a n  t h e  a m o u n t  

t h a t  w o u l d  o t h e r w i s e  b e  r e q u i r e d  u n d e r  ( a )  o f  t h i s  s e c t i o n .  H o w e v e r ,  

l o c a l  c o n t r i b u t i o n s  m u s t  b e  a t  l e a s t  t h e  g r e a t e r  o f

( 1 ) t h e  l o c a l  c o n t r i b u t i o n s ,  e x c l u d i n g  a n y  f e d e r a l  i m p a c t  

a i d ,  f o r  t h e  p r e v i o u s  f i s c a l  y e a r ;  o r

( 2 ) t h e  sum o f  10 p e r c e n t  o f  t h e  d i s t r i c t ' s  e l i g i b l e  f e d e r ­

a l  i m p a c t  a i d  f o r  t h a t  y e a r  a n d ,  f o r  t h e  f i r s t  y e a r ,  t h e  e q u i v a l e n t  o f  

a  t w o  m i l l  t a x  l e v y  a n d  f o r  t h e  s e c o n d  y e a r ,  t h e  e q u i v a l e n t  o f  a  t h r e e
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m i l l  t a x  l e v y ,  o n  t h e  f u l l  a n d  t r u e  v a l u e  o f  t h e  t a x a b l e  r e a l  a n d  

p e r s o n a l  p r o p e r t y  i n  t h e  d i s t r i c t  a s  o f  J a n u a r y  1 o f  t h e  s e c o n d  p r e ­

c e d i n g  f i s c a l  y e a r ,  a s  d e t e r m i n e d  b y  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s  u n d e r  AS 1 4 . 1 7 . 1 4 0  a n d  AS 2 9 . 4 5 . 1 1 0 .

( g )  A s c h o o l  d i s t r i c t  i s  e l i g i b l e  f o r  a d d i t i o n a l  s t a t e  a i d  i n  

t h e  . a m o u n t  b y  w h i c h  t h e  l o c a l  c o n t r i b u t i o n s  t h a t  w o u l d  o t h e r w i s e  h a v e  

b e e n  r e q u i r e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  e x c e e d  t h e  d i s t r i c t ' s  a c t u a l  

l o c a l  c o n t r i b u t i o n s  u n d e r  ( f )  o f  t h i s  s e c t i o n .

* S e c .  5 .  AS 1 4 . 1 7 . 0 3 1  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 3 1 .  ALLOWABLE INSTRUCTIONAL U N I T S . ( a )  T h e  d e p a r t ­

m e n t  s h a l l  a d o p t  r e g u l a t i o n s  d e f i n i n g  f u n d i n g  c o m m u n i t i e s  w i t h i n  e a c h  

d i s t r i c t  w h i c h  r e f l e c t  g e o g r a p h i c  a n d  a t t e n d a n c e  a r e a  f a c t o r s .  F o r  

t h e  p u r p o s e  o f  d e t e r m i n i n g  i n s t r u c t i o n a l  u n i t s ,  s t u d e n t s  a r e  c o u n t e d  

i n  t h e  d i s t r i c t  a n d  t h e  f u n d i n g  c o m m u n i t y  f r o m  w h i c h  t h e y  r e c e i v e  

e d u c a t i o n a l  s e r v i c e s .  T h e  t o t a l  n u m b e r  o f  i n s t r u c t i o n a l  u n i t s  i n  a 

s c h o o l  d i s t r i c t  i s  t h e  su m  o f  t h e  f o l l o w i n g  u n i t s  f o r  e a c h  f u n d i n g  

c o m m u n i t y  w i t h i n  t h e  d i s t r i c t ,  a s  d e t e r m i n e d  b y  t h e  d e p a r t m e n t :
I

( 1 ) t h e  n u m b e r  o f  u n i t s  f o r  e l e m e n t a r y  a n d  s e c o n d a r y  s t u -  j 

d e n t s  d e t e r m i n e d  u n d e r  AS 1 4 . 1 7 . 0 4 1 ( a )  o r  ( b ) ;

( 2 ) t h e  n u m b e r  o f  u n i t s  f o r  v o c a t i o n a l  e d u c a t i o n  d e t e r m i n e d  

u n d e r  AS 1 4 . 1 7 . 0 4 3 ;

( 3 )  t h e  n u m b e r  o f  u n i t s  f o r  s p e c i a l  e d u c a t i o n  d e t e r m i n e d  

u n d e r  AS 1 4 . 1 7 . 0 4 5 ;  a n d

( 4 )  t h e  n u m b e r  o f  u n i t s  f o r  b i l i n g u a l  e d u c a t i o n  d e t e r m i n e d  

u n d e r  AS 1 4 . 1 7 . 0 4 7 .

( b )  F o r  p u r p o s e s  o f  ( a ) ( 1 )  o f  t h i s  s e c t i o n ,  i n  f i s c a l  y e a r s

b e g i n n i n g  a f t e r  J u l y  1 ,  1 9 8 7 ,  90  p e r c e n t  o f  t h e  d i s t r i c t ' s  t o t a l  

e l e m e n t a r y  a n d  s e c o n d a r y  i n s t r u c t i o n a l  u n i t s  f o r  t h e  p r e c e d i n g  f i s c a l  

y e a r  i s  u s e d  i f  t h a t  n u m b e r  i s  g r e a t e r  t h a n  t h e  d i s t r i c t ' s  t o t a l  u n d e r



( a ) ( 1 ) o f  t h i s  s e c t i o n  f o r  t h e  c u r r e n t  f i s c a l  y e a r .

*  S e c .  6 . AS 1 4 . 1 7 . 0 4 1  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 4 1 .  ELEMENTARY AND SECONDARY INSTRUCTIONAL U N IT S,

( a )  F o r  f u n d i n g  c o m m u n i t i e s  t h a t  h a v e  a n  a v e r a g e  d a i l y  m e m b e r s h i p  o f  

l e s s  t h a n  2 0 0  i n  g r a d e s  K - 6  o r  l e s s  t h a n  2 0 0  i n  g r a d e s  7 - 1 2 ,  c o m b i n e d  

e l e m e n t a r y  a n d  s e c o n d a r y  i n s t r u c t i o n a l  u n i t s  a r e  d e t e r m i n e d  u n d e r  t h e  

f o l l o w i n g  t a b l e :

ADM U n i t s

1 - 1 0  2
1 1 - 2 0  2 + ( (ADM-10 ) / 5 )

21 -  60 4 + ( ( A D M - 2 0 ) /8 )

61 -  120 9 + ( ( A D M - 6 0 ) / I  2)

121 -  5 2 5  14 + ( ( A D M - 1 2 0 ) / 1 5)

( b )  F o r  f u n d i n g  c o m m u n i t i e s  t h a t  a r e  n o t  i n c l u d e d  u n d e r  ( a )  o f  

t h i s  s e c t i o n ,

( 1 ) i n s t r u c t i o n a l  u n i t s  f o r  e l e m e n t a r y  s t u d e n t s  a r e  d e ­

t e r m i n e d  b y  t h e  f o r m u l a :

u n i t s  = 15 + ( ( A D M - 2 0 0 ) / 1 7 )  , w h e r e  ADM i s  t h e  n u m b e r  o f  

s t u d e n t s  i n  a v e r a g e  d a i l y  m e m b e r s h i p  i n  g r a d e s  k i n d e r g a r t e n  t h r o u g h  6 ;

( 2 ) i n s t r u c t i o n a l  u n i t s  f o r  s e c o n d a r y  s t u d e n t s  a r e  d e ­

t e r m i n e d  b y  t h e  f o r m u l a :

u n i t s  = 18 + ( ( A D M - 2 0 0 ) / 1 3 )  , w h e r e  ADM i s  t h e  n u m b e r  o f  

s t u d e n t s  i n  a v e r a g e  d a i l y  m e m b e r s h i p  i n  g r a d e s  7 t h r o u g h  1 2 .

( c )  K i n d e r g a r t e n  s t u d e n t s  who a t t e n d  s c h o o l  l e s s  t h a n  f o u r  h o u r s  

a  d a y  a r e  c o u n t e d  a s  0 . 5  ADM u n d e r  ( a )  a n d  ( b )  o f  t h i s  s e c t i o n .

( d )  D i s t r i c t  c o r r e s p o n d e n c e  o r  o t h e r  s t u d e n t s  w h o  d o  n o t
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r e g u l a r l y  a t t e n d  s c h o o l  o n  a d a i l y  b a s i s  a r e  c o u n t e d  in the 

a p p r o p r i a t e  g r a d e  l e v e l  o f  the f u n d i n g  c o m m u n i t y  w i t h  the h i g h e s t  A D M  

in t h e  d i s t r i c t .

* S e c .  7 .  AS 1 4 . 1 7  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  1 4 . 1 7 . 0 4 3 .  VOCATIONAL EDUCATION INSTRUCTIONAL U N IT S .  V o c a ­

t i o n a l  e d u c a t i o n  i n s t r u c t i o n a l  u n i t s  f o r  v o c a t i o n a l  e d u c a t i o n  c o u r s e s
fc.

a p p r o v e d  b y  t h e  d e p a r t m e n t  a r e  c a l c u l a t e d  a s  t h e  s u m ,  f o r  a l l  c f  t h o s e  

c o u r s e s  i n  t h e  f u n d i n g  c o m m u n i t y ,  o f  t h e  p r o d u c t s  o b t a i n e d  b y  m u l t i ­

p l y i n g  0 . 0 5  b y  t h e  ADM f u l l - t i m e  e q u i v a l e n t  o f  t h e  c o u r s e ,  a n d  t h e n  b y  

t h e  c o s t  w e i g h t i n g  f a c t o r  f o r  t h e  c o u r s e  d e t e r m i n e d  u n d e r  d e p a r t m e n t  

r e g u l a t i o n s .  A f u n d i n g  c o m m u n i t y  i n  w h i c h  a  v o c a t i o n a l  e d u c a t i o n  

c o u r s e  a p p r o v e d  b y  t h e  d e p a r t m e n t  i s  o p e r a t e d  r e c e i v e s  a  m i n im u m  o f  

0 . 1 0  i n s t r u c t i o n a l  u n i t s  f o r  v o c a t i o n a l  e d u c a t i o n ,  o r  e a c h  d i s t r i c t  i n  

w h i c h  a  v o c a t i o n a l  e d u c a t i o n  c o u r s e  i s  o p e r a t e d  r e c e i v e s  a  m i n i m u m  o f

1 . 0 0  i n s t r u c t i o n a l  u n i t s ,  w h i c h e v e r  i s  g r e a t e r .

S e c .  1 4 . 1 7 . 0 4 5 .  SPECIAL EDUCATION INSTRUCTIONAL U N IT S .  ( a )  An 

e x c e p t i o n a l  c h i l d ,  a s  d e f i n e d  i n  AS 1 4 . 3 0 . 3 5 0 ,  w ho  i s  e n r o l l e d  i n  a  

s p e c i a l  e d u c a t i o n  p r o g r a m ,  a p p r o v e d  b y  t h e  d e p a r t m e n t ,  o n  t h e  l a s t  d a y  

o f  t h e  c o u n t i n g  p e r i o d  f o r  w h i c h  a  d e t e r m i n a t i o n  i s  b e i n g  m a d e ,  g e n e r ­

a t e s  0 . 0 2 5  i n s t r u c t i o n a l  u n i t s  i f  t h e  c h i l d  r e c e i v e s  g i f t e d  s e r v i c e s ,  

0 . 0 5 6  i n s t r u c t i o n a l  u n i t s  i f  t h e  c h i l d  r e c e i v e s  r e s o u r c e  s e r v i c e s ,  0 . 1  

i n s t r u c t i o n a l  u n i t s  i f  t h e  c h i l d  r e c e i v e s  s e l f - c o n t a i n e d  s e r v i c e s ,  o r  

0 . 3 3 3  i n s t r u c t i o n a l  u n i t s  i f  t h e  c h i l d  r e c e i v e s  i n t e n s i v e  o r  h o s p i -  

t a l / h ' o m e b o u n d  s e r v i c e s ,  a s  t h o s e  c a t e g o r i e s  o f  s e r v i c e  a r e  d e f i n e d  b y  

t h e  d e p a r t m e n t  b y  r e g u l a t i o n ,  i n  t h e  f u n d i n g  c o m m u n i t y  i n  w h i c h  t h e  

c h i l d  i s  s e r v e d .  A c h i l d  m a y  b e  c o u n t e d  i n  o n e  s p e c i a l  e d u c a t i o n  

c a t e g o r y  o n l y .

(b) N o t w i t h s t a n d i n g  (a) o f  th i s  s e c t i o n ,  in a d i s t r i c t  that 

o f f e r s  a s p e c i a l  e d u c a t i o n  p r o g r a m  e a c h  f u n d i n g  c o m m u n i t y  r e c e i v e s  a
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m i n im u m  o f  0 . 2 5  i n s t r u c t i o n a l  u n i t s  f o r  s p e c i a l  e d u c a t i o n  f o r  e a c h  

f u n d i n g  c o m m u n i t y  i n  w h i c h  a  c h i l d  i s  s e r v e d  o r  t h e  d i s t r i c t  r e c e i v e s  

a  m i n i m u m  o f  1 . 00  i n s t r u c t i o n a l  u n i t s  f o r  s p e c i a l  e d u c a t i o n ,  w h i c h e v e r  

i s  g r e a t e r .

S e c .  1 4 . 1 7 . 0 4 7 .  BILINGUAL EDUCATION INSTRUCTIONAL U N IT S .  A 

s t u d e n t  f o r  whom a n  a p p r o p r i a t e  b i l i n g u a l  p r o g r a m  m u s t  b e  p j r o v i d e d  

u n d e r  r e g u l a t i o n s  a d o p t e d  b y  t h e  d e p a r t m e n t ,  a n d  who i s  e n r o l l e d  i n  a 

b i l i n g u a l  p r o g r a m ,  a p p r o v e d  b y  t h e  d e p a r t m e n t ,  a s  o f  t h e  l a s t  d a y  o f  

t h e  c o u n t i n g  p e r i o d  f o r  w h i c h  a  d e t e r m i n a t i o n  i s  b e i n g  m a d e ,  g e n e r ­

a t e s ,  i n  t h e  f u n d i n g  c o m m u n i t y  i n  w h i c h  t h e  s t u d e n t  i s  s e r v e d ,  t h e  

n u m b e r  o f  b i l i n g u a l  e d u c a t i o n  i n s t r u c t i o n a l  u n i t s  t h a t  i s  t h e  p r o d u c t  

o b t a i n e d  b y  m u l t i p l y i n g  0 . 0 4 2  b y  t h e  s t u d e n t ' s  l a n g u a g e  d o m i n a n c e  

c a t e g o r y  w e i g h t  u n d e r  d e p a r t m e n t  r e g u l a t i o n s .  A f u n d i n g  c o m m u n i t y  i n  

w h i c h  a  b i l i n g u a l  p r o g r a m  a p p r o v e d  b y  t h e  d e p a r t m e n t  i s  o p e r a t e d  

r e c e i v e s  a  m i n im u m  o f  0 . 1 0  i n s t r u c t i o n a l  u n i t s  f o r  b i l i n g u a l  e d u c a ­

t i o n ,  o r  a  d i s t r i c t  i n  w h i c h  a  b i l i n g u a l  p r o g r a m  i s  o p e r a t e d  r e c e i v e s  

a  m i n i m u m  o f  1 . 00  i n s t r u c t i o n a l  u n i t s ,  w h i c h e v e r  i s  g r e a t e r .

S e c .  8 . AS 1 4 . 1 7 . 0 5 1  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 5 1 .  AREA COST D IFF ER EN T IA L .  T h e  a r e a  c o s t  d i f f e r e n ­

t i a l  f o r  a s c h o o l  d i s t r i c t  i s  a s  f o l l o w s :

S c h o o l  D i s t r i c t  A r e a  C o s t  D i f f e r e n t i a l

A d a k  1 . 2 7

A l a s k a  G a t e w a y  1 . 1 9

A l e u t i a n  R e g i o n  1 . 3 1

A n c h o r a g e  1 . 0 0

A n n e t t e  I s l a n d  1 . 0 3

B e r i n g  S t r a i t  1 . 3 9

B r i s t o l  B ay  1 . 2 7

C h a t h a m  1 . 0 3
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C o p p e r  R i v e r  1 . 1 4

C o r d o v a  1, 11
C r a i g  1 . 0 3

D e l t a / G r e e l y .  1 , 1 6

D i l l i n g h a m  1 , 2 7

F a i r b a n k s  1 . 0 4

G a l e n a  1 . 3 0

H a i n e s  1 . 0 5

H o o n a h  1 . 0 8

H y d a b u r g  1 . 0 3

I d i t a r o d  1 . 3 3
J u n e a u  1 . 0 0

K a k e  1 . 0 3

K a s h u n a m i u t  1 . 33
K e n a i  1 . 0 0

K e t c h i k a n  1 . 0 0

K i n g  C o v e  1 . 2 7

K l a w o c k  1 . 0 3

K o d i a k  1 . 0 9

K u s p u k  1 . 33
L a k e  & P e n i n s u l a  1 . 3 1

L o w e r  K u s k o k w i m  1 . 4 2

L o w e r  Y u k o n  1 . 35
M a t a n u s k a - S u s i t n a  1 . 00
N e n a n a  1 . 2 0

Nome 1 . 34
N o r t h  S l o p e  I . 4 5
N o r t h w e s t  A r c t i c  1 . 45
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P e l i c a n 1 . 0 8

P e t e r s b u r g 1 . 00
P r i b i l o f 1 . 3 0

R a i l b e l t 1 . 2 3

S a n d  P o i n t  . 1 . 2 7

S i t k a 1 . 00
S k a g w a y 1 . 0 5

S o u t h e a s t  I s l a n d 1 . 0 4

S o u t h w e s t  R e g i o n 1 . 3 1

S t . M a r y ' s 1 . 3 0

T a n a n a 1 . 3 0

U n a l a s k a 1 . 2 7

V a l d e z 1 . 11
W r a n g e l l 1 . 0 0
Y a k u t a t 1 . 0 8

Y u k o n  F l a t s 1 . 4 6

Y u k o n - K o y u k u k 1 . 3 4

Y u p i i t 1 . 4 1

* S e c .  9 .  AS 1 4 . 1 7 . 0 5 6  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 5 6 .  [BASE] INSTRUCTIONAL UNIT VALUE. T h e  [BASE] 

i n s t r u c t i o n a l  u n i t  v a l u e  [FOR FISCAL YEARS BEGINNING ON OR AFTER 

JULY 1 ,  1 9 8 6 , ]  i s  $ 6 0 , 0 0 0  [ $ 4 2 , 1 8 4 ] .

* S e c .  1 0 .  AS 1 4 . 1 7 . 0 8 0  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 8 0 .  STUDENT COUNT ESTIMATES. E a c h  d i s t r i c t  s h a l l  

p r e p a r e  a n d  s u b m i t  t o  t h e  d e p a r t m e n t ,  b y  O c t o b e r  15 o f  e a c h  f i s c a l  

y e a r ,  i n  t h e  m a n n e r  a n d  o n  f o r m s  p r e s c r i b e d  b y  t h e  d e p a r t m e n t ,  a n  

e s t i m a t e  o f  i t s  a v e r a g e  d a i l y  m e m b e r s h i p  a n d  o t h e r  s t u d e n t  c o u n t  d a t a  

f o r  t h e  s u c c e e d i n g  f i s c a l  y e a r ,  u p o n  w h i c h  c o m p u t a t i o n s  c a n  b e  m a d e  o f  

t h e  a m o u n t  o f  e s t i m a t e d  s t a t e  f o u n d a t i o n  a i d  f o r  w h i c h  t h e  d i s t r i c t

- 9 -  CSHB 1 2 6 ( F i n



w i l l  b e  e l i g i b l e  u n d e r  AS 1 4 . 1 7 . 0 2 1  i n  t h a t  f i s c a l  y e a r .  I n  m a k i n g  

t h i s  e s t i m a t e ,  t h e  d i s t r i c t  s h a l l  c o n s i d e r  i t s  a v e r a g e  d a i l y  m e m b e r ­

s h i p ,  o t h e r  s t u d e n t  c o u n t  d a t a ,  t h e  p a t t e r n  o f  g r o w t h  o r  d e c l i n e  i n  

p r e c e d i n g  y e a r s ,  a n d  o t h e r  p e r t i n e n t  i n f o r m a t i o n  a v a i l a b l e  t o  t h e  

d i s t r i c t .  T h e  p r e l i m i n a r y  r e p o r t s  r e q u i r e d  b y  t h i s  s e c t i o n  a r e  t h e

b a s i s  f o r  e s t i m a t i n g  t h e  n e e d  f o r  s t a t e  f o u n d a t i o n  a i d  f o r  t h e  n e x t
I.

f i s c a l  y e a r .

S e c .  1 1 .  AS 1 4 . 1 7 . 0 8 2  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 8 2 .  FUND BALANCE IN  SCHOOL OPERATING FUND. ( a )  A 

d i s t r i c t  m a y  n o t  a c c u m u l a t e  i n  a  f i s c a l  y e a r  a n  u n r e s e r v e d  p o r t i o n  o f  

i t s  y e a r - e n d  f u n d  b a l a n c e  i n  i t s  s c h o o l  o p e r a t i n g  f u n d ,  a s  d e f i n e d  b y  

d e p a r t m e n t  r e g u l a t i o n s ,  t h a t  i s  g r e a t e r  t h a n  f i v e  p e r c e n t  o f  i t s  

e x p e n d i t u r e s  f o r  t h a t  f i s c a l  y e a r .

( b )  T h e  d e p a r t m e n t  s h a l l  r e v i e w  t h e  a n n u a l  a u d i t  o f  e a c h  d i s ­

t r i c t  f o r  t h e  p r e c e d i n g  f i s c a l  y e a r  t o  a s c e r t a i n  i t s  y e a r - e n d  o p e r a t ­

i n g  f u n d  b a l a n c e .  T h e  a m o u n t  b y  w h i c h  t h e  u n r e s e r v e d  p o r t i o n  o f  t h a t  

b a l a n c e  e x c e e d s  t h e  a m o u n t  p e r m i t t e d  i n  ( a )  o f  t h i s  s e c t i o n  s h a l l  b e  

d e d u c t e d  f r o m  t h e  s t a t e  f o u n d a t i o n  a i d  t h a t  w o u l d  o t h e r w i s e  b e  p a i d  t o  

t h e  d i ; s t r l c t ~ i n  t h e ' c u r r e n t  f i s c a l  y e a r .
* I

S e c .  1 2 .  AS 1 4 . 1 7 . 1 4 0  i s  a m e n d e d  t o  r e a d :  j

S e c .  1 4 . 1 7 . 1 4 0 .  DETERMINATION OF FULL AND TRUE VALUE BY DEPART- j
i

MENT OF COMMUNITY AND REGIONAL A F F A IR S .  ( a )  To d e t e r m i n e  t h e  a m o u n t  

o f  l o c a l  e f f o r t  u n d e r  AS 1 4 . 1 7 . 0 2 5  a n d  t o  a i d  t h e  d e p a r t m e n t  a n d • t h e  

l e g i s l a t u r e  i n  p l a n n i n g ,  [EQUALIZED PERCENTAGE TO BE A PPL IE D  TO BASIC 

NEED UNDER AS 1 4 . 1 7 . 0 2 1 ]  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s ,  i n  c o n s u l t a t i o n  w i t h  t h e  a s s e s s o r  f o r  e a c h  d i s t r i c t ,  s h a l l  

d e t e r m i n e  t h e  f u l l  v a l u e  o f  t h e  t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  i n  

e a c h  c i t v  o r  b o r o u g h  d i s t r i c t .  [EXEMPTIONS GRANTED UNDER CH. 1 2 9 ,  SLA 

1 9 5 7 ,  KNOWN AS THE ALASKA INDUSTRIAL INCENTIVE ACT (AS 4 3 . 2 5 ) ,  SHALL



BE HONORED.] I f  c h e r e  i s  n o  l o c a l  a s s e s s o r  o r  c u r r e n t  l o c a l  a s s e s s ­

m e n t  f o r  a  d i s t r i c t ,  t h e n  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  s h a l l  m a k e  t h e  d e t e r m i n a t i o n  o f  f u l l  v a l u e  f r o m  i n f o r m a t i o n  

a v a i l a b l e .  I n  m a k i n g  t h e  d e t e r m i n a t i o n ,  t h e  D e p a r t m e n t  o f  C o m m u n i t y  

a n d  R e g i o n a l  A f f a i r s  s h a l l  b e  g u i d e d  b y  AS 2 9 . 4 5 . 1 1 0 .  T h e  d e t e r m i n a ­

t i o n  o f  f u l l  v a l u e  s h a l l  b e  m a d e  b £  [BEFORE] O c t o b e r  1 a n d  s e n t  byL
c e r t i f i e d  m a i l ,  r e t u r n  r e c e i p t  r e q u e s t e d ,  o n  o r  b e f o r e  t h a t  d a t e  t o  

t h e  p r e s i d e n t  o f  t h e  s c h o o l  b o a r d  i n  e a c h  d i s t r i c t .  D u p l i c a t e  c o p i e s  

s h a l l  b e  s e n t  t o  t h e  c o m m i s s i o n e r .  T h e  g o v e r n i n g  b o d y  o f  a  [THE] 

b o r o u g h  o r  c i t y  t h a t  [WHICH] i s  a  s c h o o l  [THE] d i s t r i c t  m a y  o b t a i n  

j u d i c i a l  r e v i e w  o f  t h e  d e t e r m i n a t i o n .  T h e  s u p e r i o r  c o u r t  m a y  m o d i f y  

t h e  d e t e r m i n a t i o n  o f  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s
I

o n l y  u p o n  a  f i n d i n g  o f  a b u s e  o f  [OR] d i s c r e t i o n  o r  u p o n  a  f i n d i n g  t h a t  

t h e r e  i s  n o  s u b s t a n t i a l  e v i d e n c e  t o  s u p p o r t  t h e  d e t e r m i n a t i o n .

( b )  M o t o r  v e h i c l e s  s u b j e c t  t o  t h e  m o t o r  v e h i c l e  r e g i s t r a t i o n  t a x  

u n d e r  AS 2 8 . 1 0 . 4 3 1  [AS 2 8 . 1 0 . 2 5 5 ]  s h a l l  b e  t r e a t e d  a s  t a x a b l e  p r o p e r t y  

u n d e r  [FOR PURPOSES OF ( a )  OF] t h i s  s e c t i o n .

* S e c .  1 3 .  AS 1 4 . 1 7 . 1 6 0  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 7 . 1 6 0 .  STUDENT COUNTING PERIODS. ( a )  W i t h i n  t w o  w e e k s  

a f t e r  t h e  e n d  o f  t h e  2 0 - s c h o o l - d a y  p e r i o d  e n d i n g  t h e  f o u r t h  F r i d a y  i n  

O c t o b e r ,  e a c h  d i s t r i c t  s h a l l  t r a n s m i t  a  r e p o r t  t o  t h e  d e p a r t m e n t  t h a t ,  

u n d e r  r e g u l a t i o n s  a d o p t e d  b y  t h e  d e p a r t m e n t ,  r e p o r t s  i t s  a v e r a g e  d a i l y  

m e m b e r s h i p  f o r  t h a t  c o u n t i n g  p e r i o d ,  a n d  o t h e r  s t u d e n t  c o u n t  i n f o r m a ­

t i o n -  t h a t  w i l l  a i d  t h e  d e p a r t m e n t  i n  m a k i n g  a  d e t e r m i n a t i o n  o f  i t s  

s t a t e  f o u n d a t i o n  a i d .  I f  i t  m a k e s  t h e  d i s t r i c t  e l i g i b l e  f o r  m o r e  

s t a t e  f o u n d a t i o n  a i d ,  a  d i s t r i c t  m a y  t r a n s m i t ,  w i t h i n  t w o  w e e k s  a f t e r  

t h e  2 0 - s c h o o l - d a y  p e r i o d  e n d i n g  t h e  s e c o n d  F r i d a y  i n  F e b r u a r y ,  a 

s i m i l a r  r e p o r t  f o r  t h a t  c o u n t i n g  p e r i o d .  F o r  c e n t r a l i z e d  c o r r e s p o n ­

d e n c e  s t u d y ,  t h e  O c t o b e r  r e p o r t  s h a l l  b e  b a s e d  o n  t h e  p e r i o d  f r o m

-11- CSKB 1 ^ ^ - '



J u l y  1 t h r o u g h  t h e  f o u r t h  F r i d a y  i n  O c t o b e r ,  e x c e p t  t h a t  s u m m e r  s c h o o l  

s t u d e n t s  s h a l l  b e  c o u n t e d  a s  a  p r o p o r t i o n a t e  f r a c t i o n  a s  d e t e r m i n e d  b y  

t h e  d e p a r t m e n t .  T h e  d e p a r t m e n t  m a y  m a k e  n e c e s s a r y  c o r r e c t i o n s  i n  t h e  

r e p o r t  s u b m i t t e d ,  a n d  s h a l l  n o t i f y  t h e  d i s t r i c t  o f  c h a n g e s  m a d e .  The  

c o m m i s s i o n e r  s h a l l  n o t i f y  t h e  g o v e r n o r  o f  a d d i t i o n a l  a p p r o p r i a t i o n s  

t h e  c o m m i s s i o n e r  e s t i m a t e s  t o  b e  n e c e s s a r y  t o  f u l l y  f u n d  t h e  p u b l i ck
s c h o o l  f o u n d a t i o n  p r o g r a m  f o r  t h e  c u r r e n t  f i s c a l  y e a r .

( b )  U pon  w r i t t e n  r e q u e s t  a n d  f o r  g o o d  c a u s e  s h o w n ,  t h e  c o m m i s ­

s i o n e r  m a y  p e r m i t  a  d i s t r i c t  t o  u s e  a 2 0 - s c h o o l - d a y  c o u n t i n g  p e r i o d  

o t h e r  t h a n  t h e  p e r i o d s  s e t  o u t  i n  ( a )  o f  t h i s  s e c t i o n .  K . i w e v e r ,  t h e  

c o u n t i n g  p e r i o d  m u s t  b e  20 c o n s e c u t i v e  s c h o o l  d a y s .

* S e c .  1 4 .  AS 1 4 . 1 7 . 1 7 0  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 7 . 1 7 0 .  DISTRIBUTION  OF STATE FOUNDATION A ID .  ( a )  T h e  

d e p a r t m e n t  s h a l l  d e t e r m i n e  t h e  s t a t e  f o u n d a t i o n  a i d  f o r  e a c h  s c h o o l  

d i s t r i c t  i n  a  f i s c a l  y e a r  o n  t h e  b a s i s  o f  t h e  d i s t r i c t ' s  d a t a  r e p o r t e d  

u n d e r  AS 1 4 . 1 7 . 1 6 0  f o r  t h e  c o u n t i n g  p e r i o d  . t h a t  m a k e s  t h e  d i s t r i c t  

e l i g i b l e  f o r  t h e  g r e a t e s t  n u m b e r  o f  i n s t r u c t i o n a l  u n i t s .  On o r  b e f o r e {
t h e  1 5 t h  d a y  o f  e a c h  o f  t h e  f i r s t  n i n e  m o n t h s  o f  e a c h  f i s c a l  y e a r ,  '■ 

1 / 1 2  o f  e a c h  d i s t r i c t ' s  s t a t e  f o u n d a t i o n  a i d  s h a l l  b e  d i s t r i b u t e d  on  

t h e  b a s i s  o f  t h e  d a t a  r e p o r t e d  f o r  t h e  p r e c e d i n g  f i s c a l  y e a r .  On o r  J 

b e f o r e  t h e  1 5 t h  d a y  o f  e a c h  o f  t h e  l a s t  t h r e e  m o n t h s  o f  e a c h  f i s c a l  

y e a r ,  1 / 3  o f  t h e  b a l a n c e  o f  e a c h  d i s t r i c t ' s  s t a t e  f o u n d a t i o n  a i d  s h a l l  

b e  d i s t r i b u t e d ,  a f t e r  t h e  b a l a n c e  h a s  b e e n  r e c o m p u t e d  o n  t h e  b a s i s  o f  

s t u d e n t  c o u n t  a n d  o t h e r  d a t a  r e p o r t e d  f o r  t h e  c u r r e n t  f i s c a l  y e a r .

( b )  I f  a  d i s t r i c t  r e c e i v e s  m o r e  s t a t e  a i d  m o n e y  t h a n  i t  i s  

e n t i t l e d  t o  r e c e i v e  u n d e r  t h i s  c h a p t e r ,  i t  s h a l l  i m m e d i a t e l y  r e m i t  t h e  

a m o u n t  o f  o v e r p a y m e n t  t o  t h e  c o m m i s s i o n e r ,  t o  b e  r e t u r n e d  t o  t h e  

p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t .  U p o n  a n  a d e q u a t e  s h o w i n g  o f  a  c a s h  

f l o w  s h o r t f a l l ,  a n d  i n  t h e  d i s c r e t i o n  o f  t h e  c o m m i s s i o n e r ,  t h e



d e p a r t m e n t  m ay  m a k e  a d v a n c e  p a y m e n t s  t o  a  s c h o o l  d i s t r i c t .  T h e  t o t a l  

o f  a d v a n c e  p a y m e n t s  m a y  n o t  e x c e e d  t h e  a m o u n t  o f  s t a t e  f o u n d a t i o n  a i d  

f o r  w h i c h  t h e  d i s t r i c t  i s  e l i g i b l e  f o r  t h e  f i s c a l  y e a r .

* S e c .  1 5 .  AS 1 4 . 1 7 . 1 9 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  E a c h  d i s t r i c t  s h a l l  m a i n t a i n  c o m p l e t e  f i n a n c i a l  r e c o r d s  o f  

t h e  r e c e i p t  a n d  d i s b u r s e m e n t  o f  p u b l i c  s c h o o l  f o u n d a t i o n  money_j_ [AND] 

m o n e y  a c q u i r e d  f r o m  l o c a l  e f f o r t , a n d  o t h e r  m o n e v  r e c e i v e d  b v  t h e  

d i s t r i c t . T h e  r e c o r d s  m u s t  b e  i n  t h e  f o r m  r e q u i r e d  b y  t h e  d e p a r t m e n t  : 

[COMMISSIONER] a n d  a r e  s u b j e c t  t o  a u d i t  b y  t h e  d e p a r t m e n t  [COMMIS- S

SIONER OR THE BOARD] a t  a n y  t i m e .  [!
* S e c .  1 6 .  AS 1 4 . 1 7 . 2 2 0  i s  a m e n d e d  t o  r e a d :  j

S e c .  1 4 . 1 7 . 2 2 0 .  PURPOSE. I t  i s  t h e  i n t e n t i o n  o f  t h e  l e g i s l a -  j 

t u r e ,  i n  e n a c t i n g  t h i s  p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m ,  t o  a s s u r e  a n  

e q u i t a b l e  [ADEQUATE] l e v e l  o f  e d u c a t i o n a l  o p p o r t u n i t i e s  f o r  t h o s e  i n  

a t t e n d a n c e  i n  t h e  p u b l i c  s c h o o l s  o f  t h e  s t a t e .  E x c e p t  f o r  t h e  l i m i t a ­

t i o n s  o f  AS 1 4 . 1 7 . 0 2 5 ,  t h i s  [ T H I S ]  c h a p t e r  m ay  [SHALL] n o t  b e  i n t e r ­

p r e t e d  a s  p r e v e n t i n g  a  p u b l i c  s c h o o l  d i s t r i c t  f r o m  p r o v i d i n g  e d u c a ­

t i o n a l  s e r v i c e s  a n d  f a c i l i t i e s  b e y o n d  t h o s e  a s s u r e d  b y  t h e  f o u n d a t i o n  

p r o g r a m .

* S e c .  1 7 .  AS 1 4 . 1 7 . 2 2 5  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 7 . 2 2 5 .  CONSTRUCTION AND IMPLEMENTATION OF CHAPTER. ( a )  

T h i s  c h a p t e r  d o e s  n o t  c r e a t e  a  d e b t  o f  t h e  s t a t e .  E a c h  d i s t r i c t  s h a l l  

e s t a b l i s h ,  m a i n t a i n ,  a n d  o p e r a t e  u n d e r  a  b a l a n c e d  b u d g e t .  T h e  s t a t e  

i s  n o t  r e s p o n s i b l e  f o r  t h e  d e b t s  o f  a  s c h o o l  d i s t r i c t .

( b )  M oney  t o  c a r r y  o u t  t h e  p r o v i s i o n s  o f  AS 1 4 . 1 7 . 0 1 0  -  1 4 . -

1 7 . 1 9 0  may b e  a p p r o p r i a t e d  a n n u a l l y  b y  t h e  l e g i s l a t u r e  i n t o  t h e  p u b l i c  

s c h o o l  f o u n d a t i o n  a c c o u n t .  I f  a m o u n t s  i n  t h e  a c c o u n t  a r e  i n s u f f i c i e n t  

t o  m e e t  t h e  a l l o c a t i o n s  a u t h o r i z e d  u n d e r  AS 1 4 . 1 7 . 0 1 0  -  1 4 . 1 7 . 1 9 0  f o r  

a  f i s c a l  y e a r ,  e a c h  d i s t r i c t ' s  b a s i c  n e e d  s h a l l  b e  r e d u c e d  p r o  r a t a  a s

- 1 3 -  CSHB 1 2 6 ( F i n )



n e c e s s a r y  t o  m a k e  t h e  f u n d s  a v a i l a b l e  s u f f i c i e n t  t o  m e e t  t h e  a l l o c a ­

t i o n s  f o r  t h a t  f i s c a l  y e a r .

S e c .  1 8 .  AS 1 4 .  1 7 . 2 5 0 ( 1  ) i t .  a m e n d e d  t o  r e a d :

( 1 )  "ADM f u l l - t i m e  e q u i v a l e n t "  m e a n s  t h e  [QUOTIENT OF THE] 

a g g r e g a t e  c l a s s  p e r i o d s  o f  p u p i l  m e m b e r s h i p  [PER DAY] i n  s p e c i f i e d  

c l a s s e s  f o r  t h e  s t u d e n t  c o u n t i n g  p e r i o d  f o r  w h i c h  a  d e t e r m i n a t i o n  i s
fc .

b e i n g  m a d e , d i v i d e d  b y  t h e  t o t a l  n u m b e r  o f  a l l  c l a s s  p e r i o d s  i n  t h e  

s t u d e n t  c o u n t i n g  p e r i o d  [SCHOOL DAY];

S e c .  1 9 .  AS 1 4 . 1 7 . 2 5 0 ( 2 )  i s  a m e n d e d  t o  r e a d :

( 2 )  " a v e r a g e  d a i l y  m e m b e r s h i p "  o r  "ADM" m e a n s  t h e  a g g r e g a t e

d a y s  o f  m e m b e r s h i p  o f  p u p i l s  d i v i d e d  b y  t h e  a c t u a l  n u m b e r  o f  d a y s  i n

s e s s i o n  f o r  t h e  c o u n t i n g  p e r i o d  f o r  w h i c h  a d e t e r m i n a t i o n  i s  b e i n g  

m a d e  [SCHOOL TERM];

S e c .  2 0 .  AS 1 4 . 1 7 . 2 5 0 ( 1 1 )  i s  a m e n d e d  t o  r e a d :

( 1 1 ) " t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y "  m e a n s  a l l  r e a l  a n d  

p e r s o n a l  p r o p e r t y  t a x a b l e  u n d e r  t h e  l a w s  o f  t h e  s t a t e  ( ,  BUT DOES NOT 

INCLUDE HOUSEHOLD GOODS AND PERSONAL E F F E C T S ] ;

S e c .  2 1 .  AS 1 4 . 1 7 . 2 5 0  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

( 1 3 )  " e l i g i b l e  f e d e r a l  i m p a c t  a i d "  f o r  a  f i s c a l  y e a r  m e a n s  

t h e  a m o u n t  o f  f e d e r a l  a i d  r e c e i v e d  b y  t h e  d i s t r i c t  a s  o f  M a r c h  1 o f  

t h e  f i s c a l  y e a r  a s  p a y m e n t  f o r  i t s  e n t i t l e m e n t  f o r  t h e  a p p l i c a t i o n  

s u b m i t t e d  d u r i n g  t h e  p r e c e d i n g  f i s c a l  y e a r ,  i n c l u d i n g  a d v a n c e

p a y m e n t s ,  a n d  a d j u s t m e n t s  r e c e i v e d  s i n c e  M a r c h  1 o f  t h e  p r e c e d i n g

f i s c a l  y e a r  f r o m  p r i o r  y e a r  a p p l i c a t i o n s ,  u n d e r  s e c s .  2 ,  3 ,  a n d  4 o f  

P . L .  81 -  8 7 4  ( 2 0  U . S . C .  2 3 7  -  2 3 9 ) ,  a s  a m e n d e d ,  e x c e p t  p a y m e n t s

r e c e i v e d  u n d e r  s e c .  3 ( d ) ( 3 ) ( B ) ( i i )  o f  t h a t  A c t  20  U . S . C .  2 3 8 ( d ) ( 3 ) ( B ) -

( i i ) ) ,  t o  t h e  e x t e n t  t h e  s t a t e  m ay  c o n s i d e r  t h a t  a i d  a s  l o c a l  r e ­

s o u r c e s  u n d e r  t h a t  A c t  a n d  t h e  r e g u l a t i o n s  a d o p t e d  u n d e r  i t ;

( 1 4 )  " l o c a l  c o n t r i b u t i o n s "  m e a n s  a p p r o p r i a t i o n s  t o  t h e
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s c h o o l  o p e r a t i n g  f u n d  b y  t h e  c i t y  o r  b o r o u g h ,  i n t e r e s t  e a r n i n g s  t h a t  a  

d i s t r i c t  i s  a l l o w e d  t o  k e e p  a n d  s p e n d  o n  s c h o o l  o p e r a t i o n s ,  s t a t e  

t u i t i o n  p a y m e n t s ,  t h e  v a l u e  o f  i n - k i n d  s e r v i c e s  p e r f o r m e d  b y  t h e  c i t y  

o r  b o r o u g h ,  a n d  10 p e r c e n t  o f  * t h e  d i s t r i c t ' s  e l i g i b l e  f e d e r a l  i m p a c t  

a i d .

* S e c .  2 2 .  TRANSITION.  ( a )  F o r  t h e  p u r p o s e  o f  c a l c u l a t i n g  t h e  r e -k
q u i r e d  l o c a l  c o n t r i b u t i o n s  u n d e r  AS 1 4 . 1 7 . 0 2 5 ( a ) ( 2 )  f o r  f i s c a l  y e a r  1 9 8 8 ,  

a n d  f o r  t h e  p u r p o s e  o f  ( d ) ( 2 ) o f  t h i s  s e c t i o n ,  e a c h  d i s t r i c t ' s  b a s i c  n e e d  

f o r  t h e  p r e c e d i n g  f i s c a l  y e a r  i s  a s  d e t e r m i n e d  b y  t h e  d e p a r t m e n t  b a s e d  o n  I 

i t s  p r o j e c t i o n s  o f  s t u d e n t  c o u n t  d a t a  f o r  f i s c a l  y e a r  1 9 8 8  a n d  t h e  a l l o w ­

a b l e  i n s t r u c t i o n a l  u n i t s  a n d  i n s t r u c t i o n a l  u n i t  v a l u e  a s  c o n t a i n e d  i n  t h i s  

A c t .

( b )  I n  f i s c a l  y e a r s  1 9 8 8 ,  1 9 8 9 ,  a n d  1 9 9 0 ,  a  d i s t r i c t  m ay  r e c e i v e

s t a t e  a i d ,  i n  a d d i t i o n  t o  i t s  s t a t e  f o u n d a t i o n  a i d  u n d e r  AS 1 4 . 1 7 . 0 2 1 ( a ) ,  

i n  t h e  l e s s e r  a m o u n t  o f

( 1 )  ( p  x  s u m 8 7  x  c u r r e n t  ADM/ADM87) -  c u r r e n t  n e e d ;  o r

( 2 )  ( p  x  s t a t e 8 7  x  c u r r e n t  ADM/ADM87) -  c u r r e n t  s t a t e .

( c )  I n  ( b )  o f  t h i s  s e c t i o n

( 1 )  ,‘< ! iM87"  m e a n s  t h e  a v e r a g e "  d a i l y  m e m b e r s h i p  o f  t h e  d i s t r i c t  

i n  t h e  s t u d e n t  c o u n t i n g  p e r i o d  u s e d  f o r  f u n d i n g  f o r  f i s c a l  y e a r  1 9 8 7 ;

( 2 )  " c u r r e n t  ADM" m e a n s  t h e  a v e r a g e  d a i l y  m e m b e r s h i p  o f  t h e

d i s t r i c t  i n  t h e  s t u d e n t  c o u n t i n g  p e r i o d  u s e d  f o r  f u n d i n g  f o r  t h e  c u r r e n t

f i s c a l  y e a r ;

( 3 )  " c u r r e n t  n e e d "  m e a n s  t h e  b a s i c  n e e d  o f  t h e  d i s t r i c t  u n d e r  

AS 1 4 . 1 7 . 0 2 1 ( b ) ,  a s  a m e n d e d  b y  s e c .  2 o f  t h i s  A c t ,  f o r  t h e  c u r r e n t  f i s c a l  

y e a r ;

( 4 )  " c u r r e n t  s t a t e "  m e a n s  t h e  s t a t e  f o u n d a t i o n  a i d  t o  t h e  d i s ­

t r i c t  u n d e r  AS 1 4 . 1 7 . 0 2 1 ( a ) ,  a s  a m e n d e d  b y  s e c .  2 o f  t h i s  A c t ,  f o r  t h e  

c u r r e n t  f i s c a l  y e a r ;

- 1 5- C S H 3  1 2 6 ( F i n )
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( 5 )  " p "  m e a n s  t h e  t r a n s i t i o n  p e r c e n t a g e ,  w h i c h  i s  90  p e r c e n t  i n

f i s c a l  y e a r  1 9 8 8 ,  80 p e r c e n t  i n  f i s c a l  y e a r  1 9 8 9 ,  a n d  70 p e r c e n t  i n  f i s c a l

y e a r  1 9 9 0 ;

( 6 ) " s t a t e 8 7 "  m e a n s  t h e  s t a t e  a i d  r e c e i v e d  b y  t h e  d i s t r i c t  f o r  

f i s c a l  y e a r  1 9 8 7  u n d e r  AS 1 4 . 1 7 . 0 2 1 ,  a s  i t  r e a d  b e f o r e  J u l y  1 ,  1 9 8 7 ;

( 7 )  " s u m 8 7 "  m e a n s  t h e  su m  o f
L.

(A) s t a t e  a i d  r e c e i v e d  b y  t h e  d i s t r i c t  u n d e r  AS 1 4 . 1 7 . 0 2 1 ,  

a s  i t  r e a d  b e f o r e  J u l y  1 ,  1 9 8 7 ,  f o r  f i s c a l  y e a r  1 9 8 7 ;

(B)  90 p e r c e n t  o f  t h a t  p o r t i o n  o f  t h e  f e d e r a l  i m p a c t  a i d  

r e c e i v e d  b y  t h e  d i s t r i c t  f r o m  t h e  a p p l i c a t i o n  s u b m i t t e d  i n  f i s c a l  y e a r  

1 9 8 6  u n d e r  s e c s .  2 -  4 o f  P . L .  8 1 - 8 7 4  ( 2 0  U . S . C .  2 3 7  -  2 3 9 ) ,  a s  a m e n d ­

e d ,  t o  t h e  e x t e n t  t h a t  t h a t  m o n e y  c o u l d  b e  c o n s i d e r e d  a s  l o c a l  r e ­

s o u r c e s  u n d e r  t h a t  A c t  a n d  t h e  r e g u l a t i o n s  a d o p t e d  u n d e r  i t ;  a n d

(C)  f o r  c i t y  o r  b o r o u g h  s c h o o l  d i s t r i c t s ,  t h e  t o t a l  o f

( i )  t h e  d i s t r i c t ' s  r e v e n u e  f r o m  e a r n i n g s  i n  t h e  d i s ­

t r i c t ' s  o p e r a t i n g  f u n d  i n  f i s c a l  y e a r  1 9 8 7 ;

( i i )  s t a t e  t u i t i o n  p a y m e n t s  t o  t h e  d i s t r i c t  i n  f i s c a l  

y e a r  1 9 8 7 ;  a n d

( i i i )  c i t y  o r  b o r o u g h  a p p r o p r i a t i o n s  o r  i n - k i n d  c o n t r i ­

b u t i o n s  f o r  f i s c a l  y e a r  1 9 8 7 .

( d )  T h e  a m o u n t  d e t e r m i n e d  u n d e r  ( c ) ( 7 ) ( C )  o f  t h i s  s e c t i o n  m a y  n o t  

e x c e e d  t h e  l e s s e r  o f

( 1 ) t h e  e q u i v a l e n t  o f  a  f o u r - m i l l  t a x  l e v y  o n  t h e  f u l l  a n d  t r u e  

v a l u e  o f  . t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  i n  t h e  d i s t r i c t  a s  o f  J a n u a r y  

1 ,  1 9 8 6 ,  a s  d e t e r m i n e d  b y  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

u n d e r  AS 1 4 . 1 7 . 1 7 0 ;  o r

( 2 )  35  p e r c e n t  o f  t h e  d i s t r i c t ' s  b a s i c  n e e d  a s  d e t e r m i n e d  u n d e r

( a )  o f  t h i s  s e c t i o n .

( e )  N o t w i t h s t a n d i n g  AS 1 4 . 1 7 . 0 2 1 ( a ) ,  i n  f i s c a l  y e a r  1 9 8 8  a m o u n t s

CSHB 1 2 6 ( F i n )  - 1 6 -



r e c e i v e d  b y  a  d i s t r i c t  u n d e r  P . L .  8 1 - 8 7 4  ( 2 0  U . S . C .  2 3 7  -  2 3 9 ) ,  a s  a m e n d e d ,

b e t w e e n  M a r c h  1 ,  1 9 8 7 ,  a n d  J u l y  1 ,  1 9 8 7 ,  b a s e d  u p o n  a p p l i c a t i o n s  s u b m i t t e d

b e f o r e  o r  d u r i n g  f i s c a l  y e a r  1 9 8 6  may n o t  b e  s u b t r a c t e d  f r o m  t h e  d i s t r i c t ' s  

b a s i c  n e e d  u n d e r  AS 1 4 . 1 7 . 0 2 1 ( b ) .

* S e c .  2 3 .  AS 1 4 .  1 7 . 0 2 3 ,  1 4 .  1 7 . 0 2 7 ,  1 4 . 1  7 .  0 6 1 ,  1 4 .  1 7 . 0 9 0 ,  1 4 . 1  7 . 1 5 0 ,

1 4 . 1 7 . 1 8 0 ,  1 4 . 1 7 . 2 0 5 ,  1 4 . 1 7 . 2 5 0 ( 5 ) ,  1 4 . 1 7 . 2 5 0 ( 7 ) ,  1 4 . 1 7 . 2 5 0 ( 1 0 ) ,  a n d  1 4 . -  

1 7 . 2 5 0 ( 1 2 )  a r e  r e p e a l e d .

* S e c .  2 4 .  S e c t i o n s  4 a n d  22  o f  t h i s  A c t  t a k e  e f f e c t  i m m e d i a t e l y  u n d e r  

AS 0 1 . 1 0 . 0 7 0 ( c ) .

* S e c .  2 5 .  S e c t i o n s  1 -  3 ,  5 - 2 1 ,  a n d  23  o f  t h i s  A c t  t a k e  e f f e c t  J u l y  

1,  1 9 8 7 .
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IN THE HOUSE
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BY THE FINANCE COMMITTEE 

CS FOR HOUSE BILL NO. 126  ( F i n a n c e )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE -  F IR S T  SESSION 

A BILL

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  t h e  p u b l i c  s c h o o l  f o u n d a t i o n

p r o g r a m ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 1 4 . 1 7 . 0 1 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 1 0 .  PUBLIC SCHOOL FOUNDATION ACCOUNT. ( a )  The  

p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  i s  e s t a b l i s h e d .  T h e  a c c o u n t  c o n s i s t s  

o f  a p p r o p r i a t i o n s  f o r  d i s t r i b u t i o n  t o  d i s t r i c t s  a n d  [OR] f o r  c e n t r a l ­

i z e d  c o r r e s p o n d e n c e  s t u d y  p r o g r a m s  u n d e r  t h i s  c h a p t e r .

( b )  T h e  m o n e y  o f  t h e  a c c o u n t  m a y  b e  u s e d  o n l y  i n  a i d  o f  p u b l i c  

s c h o o l s , i n c l u d i n g  c o m m u n i t y  s c h o o l  p r o g r a m s ,  a n d  [OR] f o r  c e n t r a l i z e d  

c o r r e s p o n d e n c e  s t u d y  p r o g r a m s  a s  p r o v i d e d  b y  t h i s  c h a p t e r .

* S e c .  2 .  AS 1 4 . 1 7 . 0 2 1  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 2 1 .  STATE FOUNDATION A ID .  ( a )  T h e  a m o u n t  o f  s t a t e  

f o u n d a t i o n  a i d  f o r  w h i c h  a  s c h o o l  d i s t r i c t  m a y  q u a l i f y  i n  a  f i s c a l  

y e a r  i s  c a l c u l a t e d  b y  s u b t r a c t i n g  f r o m  t h e  b a s i c  n e e d  d e f i n e d  i n  ( b )

o f  t h i s  s e c t i o n  t h e  r e q u i r e d  l o c a l A c o n t r i b u t i o n s  u n d e r  AS 1 4 . 1 7 . 0 2 5 ( a )
C At)

• j  ^  t h a t  f i s c a l  y e a r .
V V  * ' ■ v-

. . _  __________     d e t e r m i n e d  b y  m u l t i -
HTpV-<LArT\ 0 0  •?0 -C.vv>\ , v s td .  •• <V\ Y»e» \*TCi.C&\. \ , %  * > \  s i c ,  vrnduuuA-4 A -v

p l y i n g  t h e  a r e a  c o s t  d i f f e r e n t i a l  o f  t h e  d i s t r i c t  u n d e r  AS 1 4 . 1 7 . 0 5 1  
xYncnr <?r̂ *r "V\r\CJa. 3/l  Cr| M<.9rcCLC A,vnn<X

b y  t h e  n u m b e r  o r  i n s t r u c t i o n a l  u n i t s  i n  t h e  d i s t r i c t  u n d e r  AS 1 4 . r 7 . -  
c_M -Vcorm  P ^ ' d r  _v--n<Y-o\ Z). 3  "*• 4-, >

031 a n d  t h e n  m u l t i p l y i n g  t h a t  p r o d u c t  b y  t h e  i n s t r u c t i o n a l  u n i t  v a l u e  
y .  l -  ^  H . np

m  AS 1 4 . 1 7 . 0 5 6 .  v  o ' , \  ^

* S e c .  3 .  AS 1 4 . 1 7 . 0 2 2  i s  a m e n d e d  t o  r e a d :

Sec. 14.17.022. MONEY [FUNDS] FOR CENTRALIZED CORRESPONDENCE 
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STUDY. M oney  [FUNDS] f o r  p r o v i d i n g  c e n t r a l i z e d  c o r r e s p o n d e n c e  s t u d y  

p r o g r a m s  f o r  s t u d e n t s  n o t  e n r o l l e d  i n  a n  a p p r o v e d  s c h o o l  d i s t r i c t  

c o r r e s p o n d e n c e  s t u d y  p r o g r a m  i n c l u d e s  [SHALL INCLUDE] a n  a l l o c a t i o n  

[APPROPRIATION] f r o m  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  i n  a n  a m o u n t  

c a l c u l a t e d  b y  m u l t i p l y i n g  t h e  [BASE] i n s t r u c t i o n a l  u n i t  v a l u e  i n  

AS 1 4 . 1 7 . 0 5 6  b y  t h e  t o t a l  n u m b e r  o f  i n s t r u c t i o n a l  u n i t s ^  a s  d e t e r m i n e d  

b y  a p p l y i n g  t h e  n u m b e r  o f  c o r r e s p o n d e n c e  s t u d e n t s  t o  t h e  f o r m u l a  f o r  

e l e m e n t a r y  s c h o o l s  i n  AS 1 4 . 1 7 . 0 4 1 ( b ) ( 1 ) ,  t h e n  m u l t i p l y i n g  t h a t  p r o d ­

u c t  b y  65 p e r c e n t  [AS 1 4 . 1 7 . 0 4 1 ( a ) ] .

* S e c .  4 .  AS 1 4 . 1 7  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :
\~Q r\

S e c .  1 4 . 1 7 . 0 2 5 .  LOCAL a CONTRIBUTIONS. ( a )  L o c a l  c o n t r i b u t i o n s
\* t  A  d .\"V T < ~\A *  "5K a \ \  A £ v? c o £ '\~ \ .-v Y —  "It i-O V i-Y r \ - V o  ' ^ \  A
t o  a  c i t y  o r  b o r o u g h  s c h o o l  d i s t r i c t  s h a l l  i n c l u d e  a t  l e a s t  t h e  l e s s e r

\ C ' 9 e r  ei-v\ *'*‘V  ^  o \  T n t  \ » -£o r  ft cVn \ U m d x \

°  \4 ,D (#0  a \ ^ \ . | 4  •OU‘S*]3

( 1 ) t h e  e q u i v a l e n t  o f  a  f o u r  m i l l  t a x  l e v y  o n  t h e  f u l l  a n d

t r u e  v a l u e  o f  t h e  t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  i n  t h e  d i s t r i c t  

a s  o f  J a n u a r y  1 o f  t h e  s e c o n d  p r e c e d i n g  f i s c a l  y e a r ,  a s  d e t e r m i n e d  b y  

t h e  D e p a r t m e n t  o f  C o m m u n i ty  a n d  R e g i o n a l  A f f a i r s  u n d e r  AS 1 4 . 1 7 . 1 4 0  

a n d  AS 2 9 . 4 5 . 1 1 0 ;  o r

( 2 )  35  p e r c e n t  o f  t h e  d i s t r i c t ' s  b a s i c  n e e d  f c r  t h e  p r e c e d ­

i n g  f i s c a l  y e a r ,  a s  d e t e r m i n e d  u n d e r  AS 1 4 . 1 7 . 0 2 1 ( b ) .

( b )  A I n  a d d i t i o n  t o  t h e  l o c a l  p n T i f n ' h i i M ' n n g . r ^ n i r o ^  Iinrlg-r f a l  n f
22 d  P) O r  'D o r Q u ^ V \  A o t  cLo ^ t c -n xj o J r o  r m c o c -

t h i s  s e c t i o n ,  l o c a l  c o n t r i b u t i o n s  t o  a  c i t y  o r  b n r n n g h .  R r h n n l  rii s t - g i m - .
23 *3<L>*oo\ c r \  -TVa. O  ^  “i, o - r  \  v i ,r

i n  a  f i s c a l  y e a r  may  i n c l u d e  n o  m o r e _ t h a n  t h e  g r e a t e r  n f  j  ’
3  t * '  / J

( 1) t h e  e q u i v a l e n t  o f  a  tw o  m i l l  t a x  l e v y  o n  t h e  f u l l  a n d  

t r u e  v a l u e  o f  t h e  t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  i n  t h e  d i s t r i c t  

a s  o f  J a n u a r y  1 o f  t h e  s e c o n d  p r e c e d i n g  f i s c a l  y e a r ,  a s  d e t e r m i n e d  b y  

t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  u n d e r  AS 1 4 . 1 7 . 1 4 0  

a n d  AS 2 9 . 4 5 . 1 1 0 :  o r

( 2 ) t h e  p r o d u c t  o b t a i n e d  b y  m u l t i p l y i n g  
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'T o
\<\. . .  vc\cnA* W t V c  a r -  V > o o ^  ^  I C

d o w n e d .  + o a ) ^ r d  “ W e .  N " ’ ’ • . • c V - , . - c ^ T ^  C ^ )
t V;-,i lA r A. *-„ « >v,v \ V; c. .'' t'-ĉ  '••'*’ ‘ ' '

d .C i '•“*.■»•■\ \w’ <b.’\  \ '  'Vv\>l  ' *'•  ̂ cr\  U ' \ j  ' '
l r , - 4' ' / **

p ,U  *  \ -& ‘W  v.V'•■■-, li. -> ■- i  V 1 ’.) VS Pir'nnt.v-.^c^ ^C>T <Lo^-, •
 a . .  - s - . r v ' N ________ (A)__21 p e r c e n t  o f _  t h e  i n s t r u c t i o n a l  u n i t  v a l u e  i n^J'^OJLtn ,CV_ wx v/ -  , •HTZ? c  ' >1 ^ v n  ------------- ---------------------------- — ------------- *

AS 1 4 . 1 7 . 0 5 6 ;  ~ -4

(B) t h e  n u m b e r  o f  i n s t r u c t i o n a l  u n i t s  a p p r o v e d  f o r  t h e  

d i s t r i c t  f o r  t h e  f i s c a l  y e a r ;  a n d

(C) t h e  a r e a  c o s t  d i f f e r e n t i a l  o f  t h e  d i s t r i c t  u n d e r  

AS 1 4 . 1 7 . 0 5 1 .

V «=> A T h e  d e p a r t m e n t  m a y  b e  r e g u l a t i o n  r e d u c e  t h e  maximum l o c a l

c o n t r i b u t i o n  s p e c i f i e d  i n  ( b )  o f  t h i s  s e c t i o n  i f  n e c e s s a r y  t o  k e e p  

r e v e n u e  o r  e x p e n d i t u r e  d i s p a r i t i e s  a m ong  s c h o o l  d i s t r i c t s  i n  t h e  s t a t e

i n  c o m p l i a n c e  w i t h  f e d e r a l  e q u a l i z a t i o n  r e q u i r e m e n t s  u n d e r  s e c .  5 ( d ) -
x  ____________ ____________
( 2 )  o f  P . L .  81 -  8 7 4  ( 2 0  U . S . C .  2 4 0 ( d ) ( 2 ) ) ,  a s  a m e n d e d ,  a n d  r e g u l a - .

t i o n s  a d o p t e d  u n d e r  i t .

( d )  ^  L o c a l  c o n t r i b u t i o n s  a r^ e Kn o t  r e q u i r e d  i n  a  r e g i o n a l  e d u c a ­

t i o n a l  a t t e n d a n c e  a r e a .  I n t e r e s t  e a r n i n g s  a n d  o t h e r  l o c a l  r e v e n u e  i n  

a  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a  a r e  n o t  c o n s i d e r e d  l o c a l  r e v e ­

n u e  f o r  c u r r e n t  o p e r a t i n g  e x p e n d i t u r e s ,  a n d  a r e  s u b j e c t  t o  r e g u l a t i o n  

a n d  d i s p o s i t i o n  b y  t h e  d e p a r t m e n t .

( e )  A s t a t e  f o u n d a t i o n  a i d  p a y m e n t  m a y  n o t  b e  m a de  t o  a  c i t y  o r  

b o r o u g h  s c h o o l  d i s t r i c t  i n  w h i c h  t h e  r e q u i r e m e n t s  o f  ( a )  o f  t h i s  

s e c t i o n  h a v e  n o t  b e e n  m e t .

( f )  F o r  t h e  f i r s t  tw o  f i s c a l  y e a r s  i n  w h i c h  a  d i s t r i c t  i s  s u b ­

j e c t  t o  t h i s  s e c t i o n ,  l o c a l  c o n t r i b u t i o n s  m ay  b e  l e s s  t h a n  t h e  a m o u n t

t h a t  w o u l d  o t h e r w i s e  b e  r e q u i r e d  u n d e r  ( a )  o f  t h i s  s e c t i o n .  H o w e v e r ,

l o c a l  c o n t r i b u t i o n s  m u s t  b e  a t  l e a s t  t h e  g r e a t e r  of

( 1 ) ^  t h e  l o c a l  c o n t r i b u t i o n s ,  e x c l u d i n g  a n y  f e d e r a l  i m p a c t—  .........  's
a i d ,  f o r  t h e  p r e v i o u s  f i s c a l  v p a r :  m?

( 2 ) t h e  svim o f  10 p e r c e n t  o f  t h e  d i s t r i c t ' s  e l i g i b l e  f e d e r -  

a l  i m p a c t  a i d  f o r  t h a t  y e a r  a n d ,  f o r  t h e  f i r s t  y e a r ,  t h e  e q u i v a l e n t  o f  

a  tw o  m i l l  t a x  l e v y  a n d  f o r  t h e  s e c o n d  y e a r , t h e  e q u i v a l e n t  o f  a  t h r e e
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m i l l  t a x  l e v y ,  o n  t h e  f u l l  a n d  t r u e  v a l u e  o f  t h e  , t a x a b l e  r e a l  a n d
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p e r s o n a l  p r o p e r t y  i n  t h e  d i s t r i c t  a s  o f  J a n u a r y  1 o f  t h e  s e c o n d  p r e ­

c e d i n g  f i s c a l  y e a r ,  a s  d e t e r m i n e d  b y  t h e  D e p a r t m e n t  o f  C o m m u n i ty  a n d  

R e g i o n a l  A f f a i r s  u n d e r  AS 1 4 . 1 7 . 1 4 0  a n d  AS 2 9 . 4 5 . 1 1 0 .

( g )  A s c h o o l  d i s t r i c t  i s  e l i g i b l e  f o r  a d d i t i o n a l  s t a t e  a i d  in.  

t h e  a m o u n t  b y  w h i c h  t h e  l o c a l  c o n t r i b u t i o n s  t h a t  w o u l d  o t h e r w i s e  h a v e  

b e e n  r e q u i r e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  e x c e e d  t h e  d i s t r i c t ' s  a c t

8 | l o c a l  c o n t r i b u t i o n s  u n d e r  ( f )  o f  t h i s  s e c t i o n .

9 *  S e c .  5 .  AS 1 4 . 1 7 . 0 3 1  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 3 1 .  ALLOWABLE INSTRUCTIONAL U N IT S . ( a )  T h e  d e p a r t ­

m e n t  s h a l l  a d o p t  r e g u l a t i o n s  d e f i n i n g  f u n d i n g  c o m m u n i t i e s  w i t h i n  e a c h  

d i s t r i c t  w h i c h  r e f l e c t  g e o g r a p h i c  a n d  a t t e n d a n c e  a r e a  f a c t o r s .  F o r  

t h e  p u r p o s e  o f  d e t e r m i n i n g  i n s t r u c t i o n a l  u n i t s ,  s t u d e n t s  a r e  c o u n t e d  

i n  t h e  d i s t r i c t  a n d  t h e  f u n d i n g  c o m m u n i t y  f r o m  w h i c h  t h e y  r e c e i v e  

e d u c a t i o n a l  s e r v i c e s .  The  t o t a l  n u m b e r  o f  i n s t r u c t i o n a l  u n i t s  i n  a  

s c h o o l  d i s t r i c t  i s  t h e  sum o f  t h e  f o l l o w i n g  u n i t s  f o r  e a c h  f u n d i n g  

c o m m u n i t y  w i t h i n  t h e  d i s t r i c t ,  a s  d e t e r m i n e d  b y  t h e  d e p a r t m e n t :

( 1 ) t h e  n u m b e r  o f  u n i t s  f o r  e l e m e n t a r y  a n d  s e c o n d a r y  s t u ­

d e n t s  d e t e r m i n e d  u n d e r  AS 1 4 . 1 7 . 0 4 1 ( a )  o r  ( b ) ;

( 2 ) t h e  n u m b e r  o f  u n i t s  f o r  v o c a t i o n a l  e d u c a t i o n  d e t e r m i n e d  

u n d e r  AS 1 4 . 1 7 . 0 4 3 ;

( 3 )  t h e  n u m b e r  o f  u n i t s  f o r  s p e c i a l  e d u c a t i o n  d e t e r m i n e d  

u n d e r  AS 1 4 . 1 7 . 0 4 5 ;  a n d

( 4 )  t h e  n u m b e r  o f  u n i t s  f o r  b i l i n g u a l  e d u c a t i o n  d e t e r m i n e d  

25 u n d e r  AS 1 4 . 1 7 . 0 4 7 .

( b )  F o r  p u r p o s e s  o f  ( a ) ( 1 )  o f  t h i s  s e c t i o n ,  i n  f i s c a l  y e a r s*
b e g i n n i n g  a f t e r  J u l y  1 , 1 9 8 7 ,  90 p e r c e n t  o f  t h e  d i s t r i c t ' s  t o t a l

e l e m e n t a r y  a n d  s e c o n d a r y  i n s t r u c t i o n a l  u n i t s  f o r  t h e  p r e c e d i n g  f i s c a l  

y e a r  i s  u s e d  i f  t h a t  n u m b e r  i s  g r e a t e r  t h a n  t h e  d i s t r i c t ' s  t o t a l  u n d e r  
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( a ) ( 1 ) o f  t h i s  s e c t i o n  f o r  t h e  c u r r e n t  f i s c a l  y e a r .

* S e c .  6 . AS 1 4 . 1 7 . 0 4 1  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 4 1 .  ELEMENTARY AND SECONDARY INSTRUCTIONAL UNITS,

( a )  F o r  f u n d i n g  c o m m u n i t i e s  t h a t  h a v e  a n  a v e r a g e  d a i l y  m e m b e r s h i p  o f  

l e s s  t h a n  2 0 0  i n  g r a d e s  K- 6  o r  l e s s  t h a n  2 0 0  i n  g r a d e s  7 - 1 2 ,  c o m b i n e d  

e l e m e n t a r y  a n d  s e c o n d a r y  i n s t r u c t i o n a l  u n i t s  a r e  d e t e r m i n e d  u n d e r  t h e  

f o l l o w i n g  t a b l e :

ADM U n i t s

1 - 1 0  2
1 1 - 2 0  2 + ( (ADM-10 ) / 5 )

2 1 - 6 0  4 + ( ( A D M - 2 0 ) /8 )

61 -  120 9 + ( ( A D M - 6 0 ) / 1 2)

121 -  5 2 5  14 + ( (ADM-12 0 ) / 1 5)

( b )  F o r  f u n d i n g  c o m m u n i t i e s  t h a t  a r e  n o t  i n c l u d e d  u n d e r  ( a )  o f  

t h i s  s e c t i o n ,

( 1 ) i n s t r u c t i o n a l  u n i t s  f o r  e l e m e n t a r y  s t u d e n t s  a r e  d e ­

t e r m i n e d  b y  t h e  f o r m u l a :

u n i t s  = 15 + ( (ADM-200) / 1 7 )  , w h e r e  ADM i s  t h e  n u m b e r  o f  

s t u d e n t s  i n  a v e r a g e  d a i l y  m e m b e r s h i p  i n  g r a d e s  k i n d e r g a r t e n  t h r o u g h  6 ;

( 2 ) i n s t r u c t i o n a l  u n i t s  f o r  s e c o n d a r y  s t u d e n t s  a r e  d e ­

t e r m i n e d  b y  t h e  f o r m u l a :

u n i t s  = 18 + ( ( A D M - 2 0 0 ) / 1 3 )  , w h e r e  ADM i s  t h e  n u m b e r  o f  

s t u d e n t s  i n  a v e r a g e  d a i l y  m e m b e r s h i p  i n  g r a d e s  7 t h r o u g h  1 2 .

( c )  K i n d e r g a r t e n  s t u d e n t s  who a t t e n d  s c h o o l  l e s s  t h a n  f o u r  h o u r s  

a  d a y  a r e  c o u n t e d  a s  0 . 5  ADM u n d e r  ( a )  a n d  ( b )  o f  t h i s  s e c t i o n .

( d )  D i s t r i c t  c o r r e s p o n d e n c e  o r  o t h e r  s t u d e n t s  who do  n o t

- 5 -  CSHB 1 2 6 ( F i n )
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r e g u l a r l y  a t t e n d  s c h o o l  o n  a  d a i l y  b a s i s  a r e  c o u n t e d  i n  t h e

a p p r o p r i a t e  g r a d e  l e v e l  o f  t h e  f u n d i n g  c o m m u n i t y  w i t h  t h e  h i g h e s t  ADM

i n  t h e  d i s t r i c t .

* S e c .  7 .  AS 1 4 . 1 7  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  1 4 . 1 7 . 0 4 3 .  VOCATIONAL EDUCATION INSTRUCTIONAL UNITS. V o c a -
CV y »oJV\.C .o ^>t 3

t i o n a l  e d u c a t i o n  i n s t r u c t i o n a l  u n i t s  f o r ^ o c a t i o n a l  e d u c a t i o n  c o u r s e s  

a p p r o v e d  b y  t h e  d e p a r t m e n t  a r e  c a l c u l a t e d  a s  t h e  s u m ,  f o r  a l l  o f  t h o s e  

c o u r s e s  i n  t h e  f u n d i n g  c o m m u n i t y ,  o f  t h e  p r o d u c t s  o b t a i n e d  b y  m u l t i ­

p l y i n g  0 . 0 5  b y  t h e  ADM f u l l - t i m e  e q u i v a l e n t  o f  t h e  c o u r s e ,  a n d  t h e n  b y  

t h e  c o s t  w e i g h t i n g  f a c t o r  f o r  t h e  c o u r s e  d e t e r m i n e d  u n d e r  d e p a r t m e n t
IT  h ' <\V\ C-0 " ^ H

r e g u l a t i o n s .  A f u n d i n g  c o m m u n i t y  i n  w h i c h  a ^ v o c a t i o n a l  e d u c a t i o n

c o u r s e  a p p r o v e d  b y  t h e  d e p a r t m e n t  i s  o p e r a t e d  r e c e i v e s  a  m in im u m  o f

13 0 . 1 0  i n s t r u c t i o n a l  u n i t s  f o r  v o c a t i o n a l  e d u c a t i o n , ^ a r ° e a c h  d i s t r i c t  i n
£.Vy\^Y\ (LOtTt^

w h i c h  a / ^ v o c a t i o n a l  e d u c a t i o n  c o u r s e  i s  o p e r a t e d  r e c e i v e s  a  m in im um  o f

1 . 0 0  i n s t r u c t i o n a l  u n i t s ,  w h i c h e v e r  i s  g r e a t e r .

S e c .  1 4 . 1 7 . 0 4 5 .  SPECIAL EDUCATION INSTRUCTIONAL UNIT S.  ( a )  An 

e x c e p t i o n a l  c h i l d ,  a s  d e f i n e d  i n  AS 1 4 . 3 0 . 3 5 0 ,  w ho  i s  e n r o l l e d  i n  a  

s p e c i a l  e d u c a t i o n  p r o g r a m ,  a p p r o v e d  b y  t h e  d e p a r t m e n t ,  o n  t h e  l a s t  d a y  

o f  t h e  c o u n t i n g  p e r i o d  f o r  w h i c h  a  d e t e r m i n a t i o n  i s  b e i n g  m a d e ,  g e n e r ­

a t e s  0 . 0 2 5  i n s t r u c t i o n a l  u n i t s  i f  t h e  c h i l d  r e c e i v e s  g i f t e d  s e r v i c e s ,  

0 . 0 5 6  i n s t r u c t i o n a l  u n i t s  i f  t h e  c h i l d  r e c e i v e s  r e s o u r c e  s e r v i c e s ,  0 .1  

i n s t r u c t i o n a l  u n i t s  i f  t h e  c h i l d  r e c e i v e s  s e l f - c o n t a i n e d  s e r v i c e s ,  o r  

0 . 3 3 3  i n s t r u c t i o n a l  u n i t s  i f  t h e  c h i l d  r e c e i v e s  i n t e n s i v e  o r  h o s p i -

t a l / h o m e b o u n d  s e r v i c e s ,  a s  t h o s e  c a t e g o r i e s  o f  s e r v i c e  a r e  d e f i n e d  b y
*  * «

t h e  d e p a r t m e n t  b y  r e g u l a t i o n ,  i n  t h e  f u n d i n g  c o m m u n i t y  i n  w h i c h  t h e  

c h i l d  i s  s e r v e d .  A c h i l d  m ay  b e  c o u n t e d  i n  o n e  s p e c i a l  e d u c a t i o n  

c a t e g o r y  o n l y .

( b )  N o t w i t h s t a n d i n g  ( a )  o f  t h i s  s e c t i o n ,  i n  a  d i s t r i c t  t h a t  

o f f e r s  a  s p e c i a l  e d u c a t i o n  p r o g r a m  e a c h  f u n d i n g  c o m m u n i t y  r e c e i v e s  a 
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m i n im u m  o f  0 . 2 5  i n s t r u c t i o n a l  u n i t s  f o r  s p e c i a l  e d u c a t i o n  f o r  e a c h  

f u n d i n g  c o m m u n i t y  i n  w h i c h  a  c h i l d  i s  s e r v e d  o r  t h e  d i s t r i c t  r e c e i v e s  

a  m in im u m  o f  1 . 0 0  i n s t r u c t i o n a l  u n i t s  f o r  s p e c i a l  e d u c a t i o n ,  w h i c h e v e r  

i s  g r e a t e r .

S e c .  1 4 . 1 7 . 0 4 7 .  BILINGUAL EDUCATION INSTRUCTIONAL U NITS.  A 

s t u d e n t  f o r  whom a n  a p p r o p r i a t e  b i l i n g u a l  p r o g r a m  m u s t  b e  p r o v i d e d  

u n d e r  r e g u l a t i o n s  a d o p t e d  b y  t h e  d e p a r t m e n t ,  a n d  who i s  e n r o l l e d  i n  a  

b i l i n g u a l  p r o g r a m ,  a p p r o v e d  b y  t h e  d e p a r t m e n t ,  a s  o f  t h e  l a s t  d a y  o f  

t h e  c o u n t i n g  p e r i o d  f o r  w h i c h  a  d e t e r m i n a t i o n  i s  b e i n g  m a d e ,  g e n e r ­

a t e s ,  i n  t h e  f u n d i n g  c o m m u n i t y  i n  w h i c h  t h e  s t u d e n t  i s  s e r v e d ,  t h e  

n u m b e r  o f  b i l i n g u a l  e d u c a t i o n  i n s t r u c t i o n a l  u n i t s  t h a t  i s  t h e  p r o d u c t  

o b t a i n e d  b y  m u l t i p l y i n g  0 . 0 4 2  b y  t h e  s t u d e n t ' s  l a n g u a g e  d o m i n a n c e  

c a t e g o r y  w e i g h t  u n d e r  d e p a r t m e n t  r e g u l a t i o n s .  A f u n d i n g  c o m m u n i t y  i n  

w h i c h  a  b i l i n g u a l  p r o g r a m  a p p r o v e d  b y  t h e  d e p a r t m e n t  i s  o p e r a t e d

10 
11 
12
13

14

15
r e c e i v e s  a  m in im u m  o f  0 . 1 0  i n s t r u c t i o n a l  u n i t s  f o r  b i l i n g u a l  e d u c a -  

t i o n , ^ g j  a  d i s t r i c t  i n  w h i c h  a  b i l i n g u a l  p r o g r a m  i s  o p e r a t e d  r e c e i v e s  

a  m i n im u m  o f  1 . 0 0  i n s t r u c t i o n a l  u n i t s ,  w h i c h e v e r  i s  g r e a t e r .

* S e c .  8 . AS 1 4 . 1 7 . 0 5 1  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 5 1 .  AREA COST DIFFERENTIAL. T h e  a r e a  c o s t  d i f f e r e n ­

t i a l  f o r  a  s c h o o l  d i s t r i c t  i s  a s  f o l l o w s :

S c h o o l  D i s t r i c t  A r e a  C o s t  D i f f e r e n t i a l

A d a k  1 . 2 7

A l a s k a  G a t e w a y  1 . 1 6

A l e u t i a n  R e g i o n  1 . 2 7

A n c h o r a g e  1 . 0 0

A n n e t t e  I s l a n d  -1 .0 0

B e r i n g  S t r a i t  1 . 3 4

B r i s t o l  Bay  1 . 2 7

C h a t h a m  1 . 0 0

- 7 -  CSHB 126 (F in )
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C h u g a c h  

C o p p e r  R i v e r  

C o r d o v a  

C r a i g

D e l t a / G r e e l y  

D i l l i n g h a m  

F a i r b a n k s  

G a l e n a  

H a i n e s  

H o o n a h  

H y d a b u r g  

I d i t a r o d  

J u n e a u  

K ak e

K a s h u n a m i u t  

K e n a i  

K e t c h i k a n  

K i n g  C o v e  

K l a w o c k  

K o d i a k  

K u s p u k

L a k e  & P e n i n s u l a  

L o w e r  Kuslcokwim 

L o w e r  Y ukon  

M a t a n u s k a - S u s i t n a  

N e n a n a  

Nome

N o r t h  S l o p e  

N o r t h w e s t  A r c t i c  

CSHB 1 2 6 ( F i n )

1 . 1 1  
1 . 1 1  
1 . 1 1  
1 . 0 0  
1 . 1 6  

1 . 2 7  

1 . 0 4

1 . 3 0  

1 i 0 5  

1 . 0 5  

1 . 0 0
1 . 3 0  

1 . 0 0  
1 . 0 0
1 . 3 0  

1 . 0 0  
1 . 0 0
1 . 2 7  

1 . 0 0  
1 . 0 9

1 . 3 0

1 . 2 7  

1 . 3 8

1 . 3 0  

1 . 0 0  
1 . 2 0  
1 . 3 4

1 . 4 2

1 . 4 2
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P e l i c a n 1 . 0 5

P e t e r s b u r g 1 . 00
P r i b i l o f 1 . 2 7

R a i l b e l t 1 . 20
S a n d  P o i n t 1 . 2 7

S i t k a 1 . 00
S k a g w a y 1 . 0 5

S o u t h e a s t  I s l a n d 1 . 00
S o u t h w e s t  R e g i o n 1 . 2 7

S t .  M a r y ' s 1 . 3 0

T a n a n a 1 . 3 0

U n a l a s k a 1 . 2 7

V a l d e z 1. 11
W r a n g e l l 1 . 00
Y a k u t a t 1 . 0 5

Y u k o n  F l a t s 1 . 4 2

Y u k o n - K o y u k u k 1 . 3 0

Y u p i i t 1 . 3 0

* S e c .  9 .  AS 1 4 . 1 7 . 0 5 6  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 5 6 .  [BASE] INSTRUCTIONAL UNIT VALUE. T h e  [BASE] 

i n s t r u c t i o n a l  u n i t  v a l u e  [FOR FISCAL YEARS BEGINNING ON OR AFTER 

JULY 1 ,  1 9 8 6 , ]  i s  $ 5 7 , 7 0 0  [ $ 4 2 , 1 8 4 ] .

* S e c .  1 0 .  AS 1 4 . 1 7 . 0 8 0  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 8 0 .  STUDENT COUNT ESTIMATES. E a c h  d i s t r i c t  s h a l l  

p r e p a r e  a n d  s u b m i t  t o  t h e  d e p a r t m e n t ,  b y  O c t o b e r  15 o f  e a c h  f i s c a l  

y e a r ,  i n  t h e  m a n n e r  a n d  o n  f o r m s  p r e s c r i b e d  b y  t h e  d e p a r t m e n t ,  a n  

e s t i m a t e  o f  i t s  a v e r a g e  d a i l y  m e m b e r s h i p  a n d  o t h e r  s t u d e n t  c o u n t  d a t a  

f o r  t h e  s u c c e e d i n g  f i s c a l  y e a r ,  u p o n  w h i c h  c o m p u t a t i o n s  c a n  b e  m a d e  o f  

t h e  a m o u n t  o f  e s t i m a t e d  s t a t e  f o u n d a t i o n  a i d  f o r  w h i c h  t h e  d i s t r i c t

- 9 -  CSHB 12 6 ( F i n )
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w i l l  b e  e l i g i b l e  u n d e r  AS 1 4 . 1 7 . 0 2 1  i n  t h a t  f i s c a l  y e a r .  I n  m a k i n g  

t h i s  e s t i m a t e ,  t h e  d i s t r i c t  s h a l l  c o n s i d e r  i t s  a v e r a g e  d a i l y  m e m b e r ­

s h i p ,  o t h e r  s t u d e n t  c o u n t  d a t a ,  t h e  p a t t e r n  o f  g r o w t h  o r  d e c l i n e  i n  

p r e c e d i n g  y e a r s ,  a n d  o t h e r  p e r t i n e n t  i n f o r m a t i o n  a v a i l a b l e  t o  t h e  

d i s t r i c t .  T h e  p r e l i m i n a r y  r e p o r t s  r e q u i r e d  b y  t h i s  s e c t i o n  a r e  t h e  

b a s i s  f o r  e s t i m a t i n g  t h e  n e e d  f o r  s t a t e  f o u n d a t i o n  a i d  f o r  t h e  n e x t  

f i s c a l  y e a r .

* S e c .  1 1 .  AS 1 4 . 1 7 . 0 8 2  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 8 2 .  FUND BALANCE IN  SCHOOL OPERATING FUND. ( a )  A 

d i s t r i c t  may n o t  a c c u m u l a t e  i n  a  f i s c a l  y e a r  a n  u n r e s e r v e d  p o r t i o n  o f  

i t s  y e a r - e n d  f u n d  b a l a n c e  i n  i t s  s c h o o l  o p e r a t i n g  f u n d ,  a s  d e f i n e d  b y  

d e p a r t m e n t  r e g u l a t i o n s ,  t h a t  i s  g r e a t e r  t h a n  f i , v e  p e r c e n t  o f  i t s  

e x p e n d i t u r e s  f o r  t h a t  f i s c a l  y e a r .

( b )  T h e  d e p a r t m e n t  s h a l l  r e v i e w  t h e  a n n u a l  a u d i t  o f  e a c h  d i s ­

t r i c t  f o r  t h e  p r e c e d i n g  f i s c a l  y e a r  t o  a s c e r t a i n  i t s  y e a r - e n d  o p e r a t ­

i n g  f u n d  b a l a n c e .  T h e  a m o u n t  b y  w h i c h  t h e  u n r e s e r v e d  p o r t i o n  o f  t h a t  

b a l a n c e  e x c e e d s  t h e  a m o u n t  p e r m i t t e d  i n  ( a )  o f  t h i s  s e c t i o n  s h a l l  b e  

d e d u c t e d  f r o m  t h e  s t a t e  f o u n d a t i o n  a i d  t h a t  w o u l d  o t h e r w i s e  b e  p a i d  t o  

t h e  d i s t r i c t  i n  t h e  c u r r e n t  f i s c a l  y e a r .

* S e c .  1 2 .  AS 1 4 . 1 7 . 1 4 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 1 7 . 1 4 0 .  DETERMINATION OF FULL AND TRUE VALUE BY DEPART­

MENT OF COMMUNITY AND REGIONAL A FFA IR S .  ( a )  To d e t e r m i n e  t h e  a m o u n t  

o f  l o c a l  e f f o r t  u n d e r  AS 1 4 . 1 7 . 0 2 5  a n d  t o  a i d  t h e  d e p a r t m e n t  a n d  t h e  

l e g i s l a t u r e  i n  p l a n n i n g ,  [EQUALIZED PERCENTAGE TO BE APPLIED TO BASIC 

NEED UNDER AS 1 4 . 1 7 . 0 2 1 ]  t h e  D e p a r t m e n t  o f  C o m m u n i ty  a n d  R e g i o n a l  

A f f a i r s ,  i n  c o n s u l t a t i o n  w i t h  t h e  a s s e s s o r  f o r  e a c h  d i s t r i c t ,  s h a l l  

d e t e r m i n e  t h e  f u l l  v a l u e  o f  t h e  t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  i n  

e a c h  c i t y  o r  b o r o u g h  d i s t r i c t .  [EXEMPTIONS GRANTED UNDER CH. 129,..  SLA 

1 9 5 7 ,  KNOWN AS THE ALASKA INDUSTRIAL INCENTIVE ACT (AS 4 3 . 2 5 ) ,  SHALL 

CSHB 1 2 6 ( F i n )  - 1 0 -
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BE HONORED.] I f  t h e r e  i s  n o  l o c a l  a s s e s s o r  o r  c u r r e n t  l o c a l  a s s e s s ­

m e n t  f o r  a  d i s t r i c t ,  t h e n  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  s h a l l  m a k e  t h e  d e t e r m i n a t i o n  o f  f u l l  v a l u e  f r o m  i n f o r m a t i o n  

a v a i l a b l e .  I n  m a k i n g  t h e  d e t e r m i n a t i o n ,  t h e  D e p a r t m e n t  o f  C o m m u n i ty  

a n d  R e g i o n a l  A f f a i r s  s h a l l  b e  g u i d e d  b y  AS 2 9 . 4 5 . 1 1 0 .  T h e  d e t e r m i n a ­

t i o n  o f  f u l l  v a l u e  s h a l l  b e  m a d e  b £  [BEFORE] O c t o b e r  1 a n d  s e n t  b y  

c e r t i f i e d  m a i l ,  r e t u r n  r e c e i p t  r e q u e s t e d ,  o n  o r  b e f o r e  t h a t  d a t e  t o  

t h e  p r e s i d e n t  o f  t h e  s c h o o l  b o a r d  i n  e a c h  d i s t r i c t .  D u p l i c a t e  c o p i e s  

s h a l l  b e  s e n t  t o  t h e  c o m m i s s i o n e r .  T h e  g o v e r n i n g  b o d y  o f  a  [THE] 

b o r o u g h  o r  c i t y  t h a t  [WHICH] i s  a  s c h o o l  [THE] d i s t r i c t  m ay  o b t a i n  

j u d i c i a l  r e v i e w  o f  t h e  d e t e r m i n a t i o n .  T h e  s u p e r i o r  c o u r t  may m o d i f y  

t h e  d e t e r m i n a t i o n  o f  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

o n l y  u p o n  a  f i n d i n g  o f  a b u s e  o f  [OR] d i s c r e t i o n  o r  u p o n  a  f i n d i n g  t h a t  

t h e r e  i s  n o  s u b s t a n t i a l  e v i d e n c e  t o  s u p p o r t  t h e  d e t e r m i n a t i o n .

( b )  M o t o r  v e h i c l e s  s u b j e c t  t o  t h e  m o t o r  v e h i c l e  r e g i s t r a t i o n  t a x  

u n d e r  AS 2 8 . 1 0 . 4 3 1  [AS 2 8 . 1 0 . 2 5 5 ]  s h a l l  b e  t r e a t e d  a s  t a x a b l e  p r o p e r t y  

u n d e r  [FOR PURPOSES OF ( a )  OF] t h i s  s e c t i o n .

* S e c .  1 3 .  AS 1 4 . 1 7 . 1 6 0  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 7 . 1 6 0 .  STUDENT COUNTING PERIODS,  ( a )  W i t h i n  tw o  w e e k s  

a f t e r  t h e  e n d  o f  t h e  2 0 - s c h o o l - d a y  p e r i o d  e n d i n g  t h e  ' f o u r t h  F r i d a y  i n  

O c t o b e r ,  e a c h  d i s t r i c t  s h a l l  t r a n s m i t  a  r e p o r t  t o  t h e  d e p a r t m e n t  t h a t ,  

u n d e r  r e g u l a t i o n s  a d o p t e d  b y  t h e  d e p a r t m e n t ,  r e p o r t s  i t s  a v e r a g e  d a i l y  

m e m b e r s h i p  f o r  t h a t  c o u n t i n g  p e r i o d ,  a n d  o t h e r  s t u d e n t  c o u n t  i n f o r m a ­

t i o n  t h a t  w i l l  a i d  t h e  d e p a r t m e n t  i n  m a k i n g  a  d e t e r m i n a t i o n  o f  i t s  

s t a t e  f o u n d a t i o n  a i d .  I f  i t  m a k e s  t h e  d i s t r i c t  e l i g i b l e  f o r  m o re  

s t a t e  f o u n d a t i o n  a i d ,  a  d i s t r i c t  may t r a n s m i t ,  w i t h i n  t w o  w e e k s  a f t e r  

t h e  2 0 - s c h o o l - d a y  p e r i o d  e n d i n g  t h e  s e c o n d  F r i d a y  i n  F e b r u a r y ,  a  

s i m i l a r  r e p o r t  f o r  t h a t  c o u n t i n g  p e r i o d .  F o r  c e n t r a l i z e d  c o r r e s p o n ­

d e n c e  s t u d y ,  t h e  O c t o b e r  r e p o r t  s h a l l  b e  b a s e d  o n  t h e  p e r i o d  f r o m
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J u l y  1 t h r o u g h  t h e  f o u r t h  F r i d a y  i n  O c t o b e r ,  e x c e p t  t h a t  summe r  s c h o o l  

s t u d e n t s  s h a l l  b e  c o u n t e d  a s  a  p r o p o r t i o n a t e  f r a c t i o n  a s  d e t e r m i n e d  b y  

t h e  d e p a r t m e n t .  T h e  d e p a r t m e n t  m ay  m a k e  n e c e s s a r y  c o r r e c t i o n s  i n  t h e

r e p o r t  s u b m i t t e d ,  a n d  s h a l l  n o t i f y  t h e  d i s t r i c t  o f  c h a n g e s  m a d e .  The

c o m m i s s i o n e r  s h a l l  n o t i f y  t h e  g o v e r n o r  o f  a d d i t i o n a l  a p p r o p r i a t i o n s  

t h e  c o m m i s s i o n e r  e s t i m a t e s  t o  b e  n e c e s s a r y  t o  f u l l y  f u n d  t h e  p u b l i c  

s c h o o l  f o u n d a t i o n  p r o g r a m  f o r  t h e  c u r r e n t  f i s c a l ,  y e a r .

( b )  Upon  w r i t t e n  r e q u e s t  a n d  f o r  g o o d  c a u s e  s h o w n ,  t h e  c o m m i s ­

s i o n e r  may p e r m i t  a  d i s t r i c t  t o  u s e  a  20 - s c h o o l - d a y  c o u n t i n g  p e r i o d  

o t h e r  t h a n  t h e  p e r i o d s  s e t  o u t  i n  ( a )  o f  t h i s  s e c t i o n .  H o w e v e r ,  t h e  

c o u n t i n g  p e r i o d  m u s t  b e  20  c o n s e c u t i v e  s c h o o l  d a y s .

* S e c .  1 4 .  AS 1 4 . 1 7 . 1 7 0  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 7 . 1 7 0 .  DISTRIBUTION OF STATE FOUNDATION A ID .  ( a )  The 

d e p a r t m e n t  s h a l l  d e t e r m i n e  t h e  s t a t e  f o u n d a t i o n  a i d  f o r  e a c h  s c h o o l  

d i s t r i c t  i n  a  f i s c a l  y e a r  o n  t h e  b a s i s  o f  t h e  d i s t r i c t ' s  d a t a  r e p o r t e d  

u n d e r  AS 1 4 . 1 7 . 1 6 0  f o r  t h e  c o u n t i n g  p e r i o d  t h a t  m a k e s  t h e  d i s t r i c t  

e l i g i b l e  for t h e  g r e a t e s t  n u m b e r  o f  i n s t r u c t i o n a l  u n i t s .  On o r  b e f o r e  

j j i e ^ l 5 t h  d a y  o f  e a c h  o f  t h e  f i r s t ,  n i n e  m o n t h s  o f  e a c h  f i s c a l  y e a r ,  

2_ o f  e a c h  d i s t r i c t ' s  s t a t e  f o u n d a t i o n  a i d  s h a l l  b e  d i s t r i b u t e d  on  

t h e  b a s i s  o f  t h e  d a t a  r e p o r t e d  f o r  t h e  p r e c e d i n g  f i s c a l  y e a r .  On o r  

b e f o r e  t h e  1 5 t h  d a y  o f  e a c h  o f  t h e  l . a s t  t h r e e  m o n t h s  o f  e a c h  f i s c a l  

y e a r ,  1 / 3  o f  t h e  b a l a n c e  o f  e a c h  d i s t r i c t ' s  s t a t e  f o u n d a t i o n  a i d  s h a l l  

b e  d i s t r i b u t e d ,  a f t e r  t h e  b a l a n c e  h a s  b e e n  r e c o m p u t e d  o n  t h e  b a s i s  o f  

s t u d e n t  c o u n t  a n d  o t h e r  d a t a  r e p o r t e d  f o r  t h e  c u r r e n t  f i s c a l  y e a r .

( b )  I f  a  d i s t r i c t  r e c e i v e s  m o r e  s t a t e  a i d  m o n e y  t h a n  i t  i s  

e n t i t l e d  t o  r e c e i v e  u n d e r  t h i s  c h a p t e r ,  i t  s h a l l  i m m e d i a t e l y  r e m i t  t h e  

a m o u n t  o f  o v e r p a y m e n t  t o  t h e  c o m m i s s i o n e r ,  t o  b e  r e t u r n e d  t o  t h e  

p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t .  U pon  a n  a d e q u a t e  s h o w i n g  o f  a  c a s h  

f l o w  s h o r t f a l l ,  a n d  i n  t h e  d i s c r e t i o n  o f  t h e  c o m m i s s i o n e r ,  t h e  
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d e p a r t m e n t  m ay  m a k e  a d v a n c e  p a y m e n t s  t o  a  s c h o o l  d i s t r i c t .  T h e  t o t a l  

o f  a d v a n c e  p a y m e n t s  m ay  n o t  e x c e e d  t h e  a m o u n t  o f  s t a t e  f o u n d a t i o n  a i d  

f o r  w h i c h  t h e  d i s t r i c t  i s  e l i g i b l e  f o r  t h e  f i s c a l  y e a r .

*  S e c .  1 5 .  AS 1 4 . 1 7 . 1 9 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  E a c h  d i s t r i c t  s h a l l  m a i n t a i n  c o m p l e t e  f i n a n c i a l  r e c o r d s  o f  

t h e  r e c e i p t  a n d  d i s b u r s e m e n t  o f  p u b l i c  s c h o o l  f o u n d a t i o n  m o n e y ^  [AND] 

m o n e y  a c q u i r e d  f r o m  l o c a l  e f f o r t , a n d  o t h e r  m o n e y  r e c e i v e d  b y  t h e  

d i s t r i c t . T h e  r e c o r d s  m u s t  b e  i n  t h e  f o r m  r e q u i r e d  b y  t h e  d e p a r t m e n t  

[COMMISSIONER] a n d  a r e  s u b j e c t  t o  a u d i t  b y  t h e  d e p a r t m e n t  [COMMIS­

SIONER OR THE BOARD] a t  a n y  t i m e .

* S e c .  1 6 .  AS 1 4 . 1 7 . 2 2 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 1 7 . 2 2 0 .  PURPOSE. I t  i s  t h e  i n t e n t i o n  o f  t h e  l e g i s l a ­

t u r e ,  i n  e n a c t i n g  t h i s  p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m ,  t o  a s s u r e  a n  

e q u i t a b l e  [ADEQUATE] l e v e l  o f  e d u c a t i o n a l  o p p o r t u n i t i e s  f o r  t h o s e  i n  

a t t e n d a n c e  i n  t h e  p u b l i c  s c h o o l s  o f  t h e  s t a t e .  E x c e p t  f o r  t h e  l i m i t a ­

t i o n s  o f  AS 1 4 . 1 7 . 0 2 5 ,  t h i s  [T H IS ]  c h a p t e r  may [SHALL] n o t  b e  i n t e r ­

p r e t e d  a s  p r e v e n t i n g  a  p u b l i c  s c h o o l  d i s t r i c t  f r o m  p r o v i d i n g  e d u c a ­

t i o n a l  s e r v i c e s  a n d  f a c i l i t i e s  b e y o n d  t h o s e  a s s u r e d  b y  t h e  f o u n d a t i o n  

p r o g r a m .

* S e c .  1 7 .  AS 1 4 . 1 7 . 2 2 5  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 7 . 2 2 5 .  CONSTRUCTION AND IMPLEMENTATION OF CHAPTER. ( a )  

T h i s  c h a p t e r  d o e s  n o t  c r e a t e  a  d e b t  o f  t h e  s t a t e .  E a c h  d i s t r i c t  s h a l l
t

e s t a b l i s h ,  m a i n t a i n ,  a n d  o p e r a t e  u n d e r  a  b a l a n c e d  b u d g e t .  T h e  s t a t e  

i s  n o t  r e s p o n s i b l e  f o r  t h e  d e b t s  o f  a  s c h o o l  d i s t r i c t .

( b )  M oney  t o  c a r r y  o u t  t h e  p r o v i s i o n s  o f  AS 1 4 . 1 7 . 0 1 0  -  1 4 . -

1 7 . 1 9 0  may  b e  a p p r o p r i a t e d  a n n u a l l y  b y  t h e  l e g i s l a t u r e  i n t o  t h e  p u b l i c  

s c h o o l  f o u n d a t i o n  a c c o u n t .  I f  a m o u n t s  i n  t h e  a c c o u n t  a r e  i n s u f f i c i e n t  

t o  m e e t  t h e  a l l o c a t i o n s  a u t h o r i z e d  u n d e r  AS 1 4 . 1 7 . 0 1 0  -  1 4 . 1 7 . 1 9 0  f o r
C w  f c

a  f i s c a l  y e a r ,  e a c h  d i s t r i c t ' s  a J L lo c a t -i o n  s h a l l  b e  r e d u c e d  p r o  r a t a  a s
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n e c e s s a r y  t o  m a ke  t h e  f u n d s  a v a i l a b l e  s u f f i c i e n t  t o  m e e t  t h e  a l l o c a ­

t i o n s  f o r  t h a t  f i s c a l  y e a r .

* S e c .  1 8 .  AS 1 4 . 1 7 . 2 5 0 ( 1 )  i s  a m e n d e d  t o  r e a d :

( 1 )  "ADM f u l l - t i m e  e q u i v a l e n t "  m e a n s  t h e  [QUOTIENT OF THE] 

a g g r e g a t e  c l a s s  p e r i o d s  o f  p u p i l  m e m b e r s h i p  [PER DAY] i n  s p e c i f i e d  

c l a s s e s  f o r  t h e  s t u d e n t  c o u n t i n g  p e r i o d  f o r  w h i c h  a  d e t e r m i n a t i o n  i s  

b e i n g  m a d e , d i v i d e d  b y  t h e  t o t a l  n u m b e r  o f  a l l  c l a s s  p e r i o d s  i n  t h e  

s t u d e n t  c o u n t i n g  p e r i o d  [ SCHOOL DAY] ;

* S e c .  1 9 .  AS 1 4 . 1 7 . 2 5 0 ( 2 )  i s  a m e n d e d  t o  r e a d :

( 2 )  " a v e r a g e  d a i l y  m e m b e r s h i p "  o r  "ADM" m e a n s  t h e  a g g r e g a t e  

d a y s  o f  m e m b e r s h i p  o f  p u p i l s  d i v i d e d  b y  t h e  a c t u a l  n u m b e r  o f  d a y s  i n  

s e s s i o n  f o r  t h e  c o u n t i n g  p e r i o d  f o r  w h i c h  a  d e t e r m i n a t i o n  i s  b e i n g  

m a d e  [SCHOOL TERM];

* S e c .  2 0 .  AS 1 4 . 1 7 . 2 5 0 ( 1 1 )  i s  a m e n d e d  t o  r e a d :

( 1 1 ) " t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y "  m e a n s  a l l  r e a l  a n d

p e r s o n a l  p r o p e r t y  t a x a b l e  u n d e r  t h e  l a w s  o f  t h e  s t a t e  [ ,  BUT DOES NOT

INCLUDE HOUSEHOLD GOODS AND PERSONAL E F F E C T S ] ;

* S e c .  2 1 .  AS 1 4 . 1 7 . 2 5 0  i s  a m e n d e d  b y  a d d i n g  n ew  p a r a g r a p h s  t o  r e a d :

( 1 3 )  " e l i g i b l e  f e d e r a l  i m p a c t  a i d "  f o r  a  f i s c a l  y e a r  m e a n s  

t h e  a m o u n t  o f  f e d e r a l  a i d  r e c e i v e d  b y  t h e  d i s t r i c t  a s  o f  M a r c h  1 o f  

t h e  f i s c a l  y e a r  a s  p a y m e n t  f o r  i t s  e n t i t l e m e n t  f o r  t h e  a p p l i c a t i o n

s u b m i t t e d  d u r i n g  t h e  p r e c e d i n g f j g r a l — .yjp.ai^ i nc .Ludi .ng— a d v a n c e  •

p a y m e n t s ,  a n d  a d j u s t m e n t s  r e c e i v e d  s i n c e  M a r c h  1 o f  t h e  p r e c e d i n g  

f i s c a l  y e a r  f r o m  p r i o r  y e a r  a p p l i c a t i o n s ,  u n d e r  s e c s .  2 , 3 , a n d  4 o f  

P . L .  81 -  874  ( 2 0  U . S . C .  2 3 7  -  2 3 9 ) ,  a s  a m e n d e d ,  e x c e p t  p a y m e n t s

r e c e i v e d  u n d e r  s e c .  3 ( d ) ( 3 ) ( B ) ( i i )  o f  t h a t  A c t  20  U . S . C .  2 3 8 ( d ) ( 3 ) ( B ) -

( i i ) ) ,  t o  t h e  e x t e n t  t h e  s t a t e  m a y  c o n s i d e r  t h a t  a i d  a s  l o c a l  r e -  

s o u r c e s  u n d e r  t h a t  A c t  a n d  t h e  r e g u l a t i o n s  a d o p t e d  u n d e r  i t ;

( 1 4 )  " l o c a l  c o n t r i b u t i o n s "  m e a n s  a p p r o p r i a t i o n s  t o  t h e
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s c h o o l  o p e r a t i n g  f u n d  b y  t h e  c i t y  o r  b o r o u g h ,  i n t e r e s t  e a r n i n g s  t h a t  a 

d i s t r i c t  i s  a l l o w e d  t o  k e e p  ancj s p e n d  o n  s c h o . p l .  o p e r a t i o n s ,  s t a t e  

t u i t i o n  p a y m e n t s ,  t h e  v a l u e  o f  i n - k i n d  s e r v i c e s  p e r f o r m e d  b y  t h e  c i t y  

o r  b o r o u g h ,  a n d  10 p e r c e n t  o f  t h e  d i s t r i c t s  e l i g i b l e  f e d e r a l  i m p a c t

*  S e c .  2 2 .  TRANSITION. ( a )  F o r  t h e  p u r p o s e  o f  c a l c u l a t i n g  t h e  r e -  

q u i r e d  l o c a l ^ c o n t r i b u t i o n s  u n d e r  AS 1 4 . 1 7 . 0 2 5 ( a ) ( 2 )  f o r  f i s c a l  y e a r  1 9 8 8 ,  

a n d  f o r  t h e  p u r p o s e  o f  ( d ) ( 2 ) o f  t h i s  s e c t i o n ,  e a c h  d i s t r i c t ' s  b a s i c  n e e d  

f o r  t h e  p r e c e d i n g  f i s c a l  y e a r  i s  a s  d e t e r m i n e d  b y  t h e  d e p a r t m e n t  b a s e d  o n  

i t s  p r o j e c t i o n s  o f  s t u d e n t  c o u n t  d a t a  f o r  f i s c a l  y e a r  1 9 8 8  a n d  t h e  a l l o w ­

a b l e  i n s t r u c t i o n a l  u n i t s  a n d  i n s t r u c t i o n a l  u n i t  v a l u e  a s  c o n t a i n e d  i n  t h i s  

A c t .

( b )  I n  f i s c a l  y e a r s  1 9 8 8 ,  1 9 8 9 ,  a n d  1 9 9 0 ,  a  d i s t r i c t  may r e c e i v e  

s t a t e  a i d ,  i n  a d d i t i o n  t o  i t s  s t a t e  f o u n d a t i o n  a i d  u n d e r  AS 1 4 . 1 7 , 0 2 1  ( a ) , 

i n  t h e  l e s s e r  a m o u n t  o f

( 1 )  ( p  x  su m 8 7  x  c u r r e n t  ADM/ADM87) -  c u r r e n t  n e e d ;  o r

( 2 )  ( p  x  s t a t e 8 7  x  c u r r e n t  ADM/ADM87) -  c u r r e n t  s t a t e .

( c )  I n  ( b )  o f  t h i s  s e c t i o n

( 1 )  "ADM87" m e a n s  t h e  a v e r a g e  d a i l y  m e m b e r s h i p  o f  t h e  d i s t r i c t

i n  t h e  s t u d e n t  c o u n t i n g  p e r i o d  u s e d  f o r  f u n d i n g  f o r  f i s c a l  y e a r  1 9 8 7 ;

( 2 )  " c u r r e n t  ADM" m e a n s  t h e  a v e r a g e  d a i l y  m e m b e r s h i p  o f  t h e

d i s t r i c t  i n  t h e  s t u d e n t  c o u n t i n g  p e r i o d  u s e d  f o r  f u n d i n g  f o r  t h e  c u r r e n t

f i s c a l  y e a r ;

AS 1 4 . 1 7 . 0 2 1 ( b ) ,  a s  a m e n d e d  b y  s e c .  2 o f  t h i s  A c t ,  f o r  t h e  c u r r e n t  f i s c a l  

y e a r ;

t r i c t  u n d e r  AS 1 4 . 1 7 . 0 2 1 ( a ) ,  a s  a m e n d e d  b y  s e c .  2 o f  t h i s  A c t ,  f o r  t h e  

c u r r e n t  f i s c a l  y e a r ;

( 3 )  " c u r r e n t  n e e d "  m e a n s  t h e  b a s i c  n e e d  o f  t h e  d i s t r i c t  u n d e r

( 4 )  " c u r r e n t  s t a t e "  m e a n s  t h e  s t a t e  f o u n d a t i o n  a i d  t o  t h e  d i s -
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( 5 )  " p "  m e a n s  t h e  t r a n s i t i o n  p e r c e n t a g e ,  w h i c h  i s  90 p e r c e n t  i n

f i s c a l  y e a r  1 9 8 8 ,  8 0  p e r c e n t  i n  f i s c a l  y e a r  1 9 8 9 ,  a n d  70 p e r c e n t  i n  f i s c a l

y e a r  1 9 9 0 ;

( 6 ) " s t a t e 8 7 "  m e a n s  t h e  s t a t e  a i d  r e c e i v e d  b y  t h e  d i s t r i c t  f o r  

f i s c a l  y e a r  1 9 8 7  u n d e r  AS 1 4 . 1 7 . 0 2 1 ,  a s  i t  r e a d  b e f o r e  J u l y  1 ,  1 9 8 7 ;

( 7 )  " s u m 8 7 "  m e a n s  t h e  sum o f

(A) s t a t e  a i d  r e c e i v e d  b y  t h e  d i s t r i c t  u n d e r  AS 1 4 . 1 7 . 0 2 1 ,  

a s  i t  r e a d  b e f o r e  J u l y  1 ,  1 9 8 7 ,  f o r  f i s c a l  y e a r  1 9 8 7 ;

(B) 90  p e r c e n t  o f  t h a t  p o r t i o n  o f  t h e  f e d e r a l  i m p a c t  a i d  

r e c e i v e d  b y  t h e  d i s t r i c t  f r o m  t h e  a p p l i c a t i o n  s u b m i t t e d  i n  f i s c a l  y e a r
f  ---- -------------------------------------------

1 9 8 6  u n d e r  s e c s .  2 -  4 o f  P . L .  8 1 - 8 7 4  ( 2 0  U . S . C .  2 3 7  -  2 3 9 ) ,  a s  a m e n d ­

e d ,  t o  t h e  e x t e n t  t h a t  t h a t  m o n e y  c o u l d  b e  c o n s i d e r e d  a s  l o c a l  r e ­

s o u r c e s  u n d e r  t h a t  A c t  a n d  t h e  r e g u l a t i o n s  a d o p t e d  u n d e r  i t ;  a n d

(C)  f o r  c i t y  o r  b o r o u g h  s c h o o l  d i s t r i c t s ,  t h e  t o t a l  o f

( i )  t h e  d i s t r i c t ' s  r e v e n u e  f r o m  e a r n i n g s  i n  t h e  d i s ­

t r i c t ' s  o p e r a t i n g  f u n d  i n  f i s c a l  y e a r  1 9 8 7 ;

( i i )  s t a t e  t u i t i o n  p a y m e n t s  t o  t h e  d i s t r i c t  i n  f i s c a l  

y e a r  1 9 8 7 ;  a n d

( i i i )  c i t y  o r  b o r o u g h  a p p r o p r i a t i o n s  o r  i n - k i n d  c o n t r i ­

b u t i o n s  f o r  f i s c a l  y e a r  1 9 8 7 .

( d )  T h e  a m o u n t  d e t e r m i n e d  u n d e r  ( c ) ( 7 ) ( C )  o f  t h i s  s e c t i o n  m ay  n o t  

e x c e e d  t h e  l e s s e r  o f

( 1 ) t h e  e q u i v a l e n t  o f  a  f o u r - m i l l  t a x  l e v y  o n  t h e  f u l l  a n d  t r u e  

v a l u e  o f  t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  i n  t h e  d i s t r i c t  a s  o f  J a n u a r y  

1 ,  1 9 8 6 ,  a s  d e t e r m i n e d  b y  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

u n d e r  AS 1 4 . 1 7 . 1 7 0 ;  o r

( 2 )  3 5  p e r c e n t  o f  t h e  d i s t r i c t ' s  b a s i c  n e e d  a s  d e t e r m i n e d  u n d e r

( a )  o f  t h i s  s e c t i o n .

( e )  N o t w i t h s t a n d i n g  AS 1 4 . 1 7 . 0 2 1 ( a ) ,  i n  f i s c a l  y e a r  1988  a m o u n t s

CSHB 1 2 6 ( F i n )  - 1 6 -
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r e c e i v e d  b y  a  d i s t r i c t  u n d e r  P . L .  8 1 - 8 7 4  ( 2 0  U . S . C .  2 3 7  -  2 3 9 ) ,  a s  a m e n d e d ,

b e t w e e n  M a r c h  1 ,  1 9 8 7 ,  a n d  J u l y  1 ,  1 9 8 7 ,  b a s e d  u p o n  a p p l i c a t i o n s  s u b m i t t e d

b e f o r e  o r  d u r i n g  f i s c a l  y e a r  1 9 8 6  may n o t  b e  s u b t r a c t e d  f r o m  t h e  d i s t r i c t ' s  

b a s i c  n e e d  u n d e r  AS 1A. 1 7 . 0 2 1 ( b ) .
C a a n j

* S e c .  21^  AS 1 4 . 1 7 . 0 2 3 ,  1 4 . 1 7 . 0 2 7 ,  1 4 . 1 7 . 0 6 1 ,  1 4 . 1 7 . 0 9 0 ,  1 4 . 1 7 . 1 5 0 ,

1 4 . 1 7 . 1 8 0 ,  1 4 . 1 7 . 2 0 5 ,  1 4 . 1 7 . 2 5 0 ( 5 ) ,  1 4 . 1 7 . 2 5 0 ( 7 ) ,  1 4 . 1 7 . 2 5 0 ( 1 0 ) ,  a n d  1 4 . -  

1 7 . 2 5 0 ( 1 1 )  a r e  r e p e a l e d .

* S e c .  2 4 .  S e c t i o n s  4 a n d  22  o f  t h i s  A c t  t a k e  e f f e c t  i m m e d i a t e l y  u n d e r

AS 01 . 1 0 . 0 7 0 ( c ) .  r  ^

* S e c .  2 5 .  S e c t i o n s  1 - 3 ,  5 -  21 , a n d  23 o f  t h i s  A c t  t a k e  e f f e c t  J u l y  

1 ,  1 9 8 7 .

Cl \ \  oA  ~yW >‘,5  O r
Co
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IN THE HOUSE BY HOFFMAN

HOUSE B ILL NO.

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE -  F I R S T  SESSION

A BILL

F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  p u b l i c  s c h o o l  f o u n d a t i o n

p r o g r a m ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 1 4 . 1 7 . 0 1 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 1 0 .  PUBLIC SCHOOL FOUNDATION ACCOUNT. ( a )  The  

p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  i s  e s t a b l i s h e d .  T h e  a c c o u n t  c o n s i s t s  

o f  a p p r o p r i a t i o n s  f o r  d i s t r i b u t i o n  t o  d i s t r i c t s  a n d  [OR] f o r  c e n t r a l ­

i z e d  c o r r e s p o n d e n c e  s t u d y  p r o g r a m s  u n d e r  t h i s  c h a p t e r .

( b )  T h e  m o n e y  o f  t h e  a c c o u n t  m a y  b e  u s e d  o n l y  i n  a i d  o f  p u b l i c  

s c h o o l s , i n c l u d i n g  c o m m u n i t y  s c h o o l  p r o g r a m s ,  a n d  [OR] f o r  c e n t r a l i z e d  

c o r r e s p o n d e n c e  s t u d y  p r o g r a m s  a s  p r o v i d e d  b y  t h i s  c h a p t e r .

* S e c .  2 .  AS 1 4 . 1 7 . 0 2 1  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 2 1 .  STATE FOUNDATION A I D .  ( a )  T h e  a m o u n t  o f  s t a t e

f o u n d a t i o n  a i d  f o r  w h i c h  a s c h o o l  d i s t r i c t  m a y  q u a l i f y  i n  a  f i s c a l

y e a r  i s  c a l c u l a t e d  b y  s u b t r a c t i n g  f r o m  t h e  b a s i c  n e e d  d e f i n e d  i n  ( b )  

o f  t h i s  s e c t i o n  t h e  r e q u i r e d  l o c a l  e f f o r t  u n d e r  AS 1 4 . 1 7 . 0 2 5 ( a )  a n d  

90 p e r c e n t  o f  t h e  a m o u n t  o f  f e d e r a l  a i d  r e c e i v e d  b y  t h e  d i s t r i c t  

d u r i n g  t h e  p r e c e d i n g  f i s c a l  y e a r  u n d e r  s e c s .  2 ,  3 ,  a n d  4 o f  P . L .  8 1 -  

874  ( 2 0  U . S . C .  2 3 7  -  2 3 9 ) ,  a s  a m e n d e d ,  t o  t h e  e x t e n t  p e r m i t t e d  b y  t h a t  

A c t  a n d  r e g u l a t i o n s  a d o p t e d  u n d e r  i t .

( b )  T h e  b a s i c  n e e d  o f  a  s c h o o l  d i s t r i c t  i s  d e t e r m i n e d  b y  m u l t i ­

p l y i n g  t h e  a r e a  c o s t  d i f f e r e n t i a l  o f  t h e  d i s t r i c t  u n d e r  AS 1 4 . 1 7 . 0 5 1  

b y  t h e  n u m b e r  o f  i n s t r u c t i o n a l  u n i t s  i n  t h e  d i s t r i c t  u n d e r  AS 1 4 . 1 7 . -  

031 a n d  t h e n  m u l t i p l y i n g  t h a t  p r o d u c t  b y  t h e  i n s t r u c t i o n a l  u n i t  v a l u e

- 1 -
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i n  AS 1 A. 1 7 . 0 5 6 .

* S e c .  3 .  AS 1 A. 1 7 . 0 2 2  i s  a m e n d e d  t o  r e a d :

S e c .  1 A . 1 7 . 0 2 2 .  MONEY [FUNDS] FOR CENTRALIZED CORRESPONDENCE 

STUDY. Money  [FUNDS] f o r  p r o v i d i n g  c e n t r a l i z e d  c o r r e s p o n d e n c e  s t u d y  

p r o g r a m s  f o r  s t u d e n t s  n o t  e n r o l l e d  i n  a n  a p p r o v e d  s c h o o l  d i s t r i c t  

c o r r e s p o n d e n c e  s t u d y  p r o g r a m  i n c l u d e s  [SHALL INCLUDE] a n  a l l o c a t i o n  

[APPROPRIATION] f r o m  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  i n  a n  a m o u n t  

c a l c u l a t e d  b y  m u l t i p l y i n g  t h e  [BASE] i n s t r u c t i o n a l  u n i t  v a l u e  i n  

AS 1A . 1 7 . 0 5 6  b y  t h e  t o t a l  n u m b e r  o f  i n s t r u c t i o n a l  u n i t s _ ^  a s  d e t e r m i n e d  

b y  a p p l y i n g  t h e  n u m b e r  o f  c o r r e s p o n d e n c e  s t u d e n t s  t o  t h e  f o r m u l a  f o r  

e l e m e n t a r y  s c h o o l s  i n  AS 1A . 1 7 . 0A 1 ( b ) ( 1 )  , t h e n  m u l t i p l y i n g  t h a t  p r o d ­

u c t  b y  65 p e r c e n t  [AS l A . 1 7 . 0 A l ( a ) ] .

* S e c .  A. AS 1A. 1 7  i s  a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  r e a d :

• S e c ,  1 A . 1 7 . 0 2 5 .  LOCAL EFFORT.  ( a )  A c i t y  o r  b o r o u g h  t h a t  i s  a

s c h o o l  d i s t r i c t  s h a l l  a p p r o p r i a t e  a n d  c o n t r i b u t e  t o  t h e  s c h o o l  o p ­

e r a t i n g  f u n d  o f  t h e  d i s t r i c t  f o r  e a c h  f i s c a l  y e a r ,  u n d e r  AS 1A. 1A . 060  

a n d  1 A . 1 A . 0 6 5 ,  a t  l e a s t  t h e  l e s s e r  o f

( 1 ) t h e  e q u i v a l e n t  o f  a  f o u r  m i l l  t a x  l e v y  o n  t h e  f u l l  a n d

t r u e  v a l u e  o f  t h e  t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  i n  t h e  d i s t r i c t

a s  o f  J a n u a r y  1 o f  t h e  s e c o n d  p r e c e d i n g  f i s c a l  y e a r ,  a s  d e t e r m i n e d  b y  

t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  u n d e r  AS 1 A. 1 7 . 1  A0 

a n d  AS 2 9 . A 5 . 1 1 0 ;  o r

( 2 )  35  p e r c e n t  o f  t h e  d i s t r i c t ' s  b a s i c  n e e d  f o r  t h e  p r e c e d ­

i n g  f i s c a l  y e a r ,  a s  d e t e r m i n e d  u n d e r  AS 1A . 1 7 . 0 2 1 ( b ) .

( b )  A c i t y  o r  b o r o u g h  may n o t  c o n t r i b u t e  m o r e  t o  t h e  s c h o o l  

o p e r a t i n g  f u n d  o f  t h e  d i s t r i c t  i n  a  f i s c a l  y e a r  t h a n  t h e  e q u i v a l e n t  o f  

a 5 . 5  m i l l  t a x  l e v y  o n  t h e  f u l l  a n d  t r u e  v a l u e  o f  t h e  t a x a b l e  r e a l  a n d  

p e r s o n a l  p r o p e r t y  i n  t h e  d i s t r i c t  a s  o f  J a n u a r y  1 o f  t h e  s e c o n d  p r e ­

c e d i n g  f i s c a l  y e a r ,  a s  d e t e r m i n e d  b y  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d

- 2 -
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R e g i o n a l  A f f a i r s  u n d e r  AS 1 4 . 1 7 . 1 4 0  a n d  AS 2 9 . 4 5 . 1 1 0 .

( c )  I n t e r e s t  e a r n i n g s  t h a t  a  d i s t r i c t  i s  a l l o w e d  t o  k e e p  a n d  

s p e n d  or. s c h o o l  o p e r a t i o n s ,  s t a t e  t u i t i o n  p a y m e n t s ,  u p  t o  75 p e r c e n t  

o f  t h e  a m o u n t  o f  f e d e r a l  a i d  r e c e i v e d  b y  t h e  d i s t r i c t  d u r i n g  t h e  

p r e c e d i n g  f i s c a l  y e a r  u n d e r  P . L .  8 1 - 8 7 4  ( 2 0  U . S . C .  237  -  2 3 9 ) ,  a s  

a m e n d e d ,  a n d  i n - k i n d  c o n t r i b u t i o n s  b y  t h e  c i t y  o r  b o r o u g h  may  b e  

c o u n t e d  t o w a r d  t h e  l o c a l  e f f o r t  r e q u i r e m e n t  i n  ( a )  o f  t h i s  s e c t i o n ,  

a n d  s h a l l  b e  c o u n t e d  u n d e r  t h e  c o n t r i b u t i o n  l i m i t  i n  ( b )  o f  t h i s  

s e c t i o n ,  u n d e r  r e g u l a t i o n s  a d o p t e d  b y  t h e  d e p a r t m e n t .

( d )  A l o c a l  c o n t r i b u t i o n  i s  n o t  r e q u i r e d  i n  a  r e g i o n a l  e d u c a ­

t i o n a l  a t t e n d a n c e  a r e a .  I n t e r e s t  e a r n i n g s  a n d  o t h e r  l o c a l  r e v e n u e  i n  

a r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a  a r e  n o t  c o n s i d e r e d  l o c a l  r e v e ­

n u e  f o r  c u r r e n t  o p e r a t i n g  e x p e n d i t u r e s ,  a n d  a r e  s u b j e c t  t o  r e g u l a t i o n  

a n d  d i s p o s i t i o n  b y  t h e  d e p a r t m e n t .

( e )  A s t a t e  f o u n d a t i o n  a i d  p a y m e n t  m ay  n o t  b e  m a d e  t o  a c i t y  o r  

b o r o u g h  s c h o o l  d i s t r i c t  i n  - w h i c h  t h e  r e q u i r e m e n t s  o f  ( a )  o f  t h i s  

s e c t i o n  h a v e  n o t  b e e n  m e t .

*  S e c .  5 .  AS 1 4 . 1 7 . 0 3 1  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 3 1 .  ALLOWABLE INSTRUCTIONAL U N IT S.  ( a )  T h e  d e p a r t ­

m e n t  s h a l l  a d o p t  r e g u l a t i o n s  d e f i n i n g  f u n d i n g  c o m m u n i t i e s  w i t h i n  e a c h  

d i s t r i c t  w h i c h  r e f l e c t  g e o g r a p h i c  a n d  a t t e n d a n c e  a r e a  f a c t o r s .  F o r  

t h e  p u r p o s e  o f  d e t e r m i n i n g  i n s t r u c t i o n a l  u n i t s ,  s t u d e n t s  a r e  c o u n t e d  

i n  t h e  d i s t r i c t  a n d  t h e  f u n d i n g  c o m m u n i t y  f r o m  w h i c h  t h e y  r e c e i v e  

e d u c a t i o n a l  s e r v i c e s .  T h e  t o t a l  n u m b e r  o f  i n s t r u c t i o n a l  u n i t s  i n  a  

s c h o o l  d i s t r i c t  i s  t h e  su m  o f  t h e  f o l l o w i n g  u n i t s  f o r  e a c h  f u n d i n g  

c o m m u n i t y  w i t h i n  t h e  d i s t r i c t ,  a s  d e t e r m i n e d  b y  t h e  d e p a r t m e n t :

( 1 ) t h e  n u m b e r  o f  u n i t s  f o r  e l e m e n t a r y  a n d  s e c o n d a r y  s t u ­

d e n t s  d e t e r m i n e d  u n d e r  AS 1 4 . 1 7 . 0 4 1 ( a )  o r  ( b )  ;

( 2 ) t h e  n u m b e r  o f  u n i t s  f o r  v o c a t i o n a l  e d u c a t i o n  d e t e r m i n e d

- 3 -
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unde r  AS 1 4 . 1 7 . 0 4 3 ;
( 3 )  t h e  number o f  u n i t s  f o r  s p e c i a l  e d u c a t i o n  d e t e rm in ed  

unde r  AS 1 4 . 1 7 . 0 4 5 ;  and
( 4 )  t h e  number o f  u n i t s  f o r  b i l i n g u a l  e d u c a t i o n  d e t e rm in ed  

unde r  AS 1 4 . 1 7 . 0 4 7  .
( b )  F o r  p u r p o s e s  o f  ( a ) ( 1 )  o f  t h i s  s e c t i o n ,  i n  f i s c a l  y e a r s  

b e g in n i n g  a f t e r  J u l y  1, 1 9 8 7 ,  90  p e r c e n t  o f  th e  d i s t r i c t ' s  t o t a l
e l e m e n t a r y  and s e c o n d a r y  i n s t r u c t i o n a l  u n i t s  f o r  t h e  p r e c e d in g  f i s c a l  
y e a r  i s  u sed  i f  t h a t  number i s  g r e a t e r  t h an  the  d i s t r i c t ' s  t o t a l  unde r
( a ) ( 1 )  o f  t h i s  s e c t i o n  f o r  th e  c u r r e n t  f i s c a l  y e a r .

*  S ec .  6 .  AS 1 4 . 1 7 . 0 4 1  i s  r e p e a l e d  and r e e n a c t e d  t o  r e a d :
S e c .  1 4 . 1 7 . 0 4 1 .  ELEMENTARY AND SECONDARY INSTRUCTIONAL UNITS,

( a )  F o r  f u n d i n g  c om m un i t i e s  t h a t  do n o t  have an a v e r a g e  d a i l y  mem­
b e r s h i p  o f  a t  l e a s t  2 0 0  i n  g r a d e s  K - 6  and a t  l e a s t  20 0  i n  g r a d e s  7 - 1 2 ,  
combined e l e m e n t a r y  and s e c o n d a r y  i n s t r u c t i o n a l  u n i t s  a r e  d e t e rm in ed  
unde r  t h e  f o l l o w i n g  t a b l e :

ADM 
1 - 10

1 1 -  20

U n i t s

2 + ( (ADM-1 0 ) / 5 )

21 -  60 4 + ( (A D M -2 0 ) / 8 )

61 -  120 9 + ( (ADM -60 ) / 1 2 )

121 -  52 5 14 + ( (ADM -1 2 0 ) . / 1 5 )

( b )  F o r  f u n d i n g  c om m un i t i e s  t h a t  a r e  n o t  i n c l u d e d  und e r  ( a )  o f  
t h i s  s e c t i o n ,

( 1 )  i n s t r u c t i o n a l  u n i t s  f o r  e l e m e n t a r y  s t u d e n t s  a r e
- 4 -
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d e t e rm in e d  by th e  f o rm u l a :
u n i t s  = 15 + ( (ADM-200) / 17 ) , where  ADM i s  t h e  number o f

s t u d e n t s  i n  a v e r a g e  d a i l y  membersh ip  i n  g r a d e s  k i n d e r g a r t e n  t h r o u g h  6 ;
( 2 )  i n s t r u c t i o n a l  u n i t s  f o r  s e c o n d a r y  s t u d e n t s  •>re d e ­

t e rm in e d  by t h e  f o r m u l a :
u n i t s  = 18 + ( (ADM-200 ) / 1 3 )  , where  ADM i s  th e  number o f

s t u d e n t s  i n  a v e r a g e  d a i l y  membersh ip  i n  g r a d e s  7 th r o u g h  12 .
( c )  K i n d e r g a r t e n  s t u d e n t s  who a t t e n d  s c h o o l  l e s s  than  f o u r  h ou r s  

a day a r e  c o u n te d  as  0 . 5  ADM u n d e r  ( a )  and ( b )  o f  t h i s  s e c t i o n .
(d) District correspondence or other students who do not regu­

larly attend school on a daily basis are counted in the appropriate

grade level of the funding community with the highest ADM in the

d i s trict.

* Sec .-  7 .  AS 1 4 . 1 7  i s  amended by a d d in g  new s e c t i o n s  t o  r e a d :
S ec .  1 4 . 1 7 . 0 4 3 .  VOCATIONAL EDUCATION INSTRUCTIONAL UNITS. V oca ­

t i o n a l  e d u c a t i o n  i n s t r u c t i o n a l  u n i t s  f o r  h i g h - c o s t  v o c a t i o n a l  e duca ­
t i o n  c o u r s e s  a p p ro v ed  by th e  d ep a r tm en t  a r e  c a l c u l a t e d  as th e  sum, f o r  
a l l  o f  t h o s e  c o u r s e s  i n  t h e  f u n d i n g  commun i ty ,  o f  t h e  p r o d u c t s  ob ­
t a i n e d  by m u l t i p l y i n g  0 . 0 5  by t h e  ADM f u l l - t i m e  e q u i v a l e n t  o f  the  
c o u r s e ,  and t h e n  by t h e  c o s t  w e i g h t i n g  f a c t o r  f o r  t h e  c o u r s e  d e t e r ­
m ined u n d e r  d ep a r tm en t  r e g u l a t i o n s .  A f u n d i n g  community i n  wh ich  a
h i g h - c o s t  v o c a t i o n a l  e d u c a t i o n  c o u r s e  a p p r o v e d  by t h e  d epa r tm en t  i s  
o p e r a t e d  r e c e i v e s  a minimum o f  0 . 1 0  i n s t r u c t i o n a l  u n i t s  f o r  v o c a t i o n a l  
e d u c a t i o n ,  and each  d i s t r i c t  i n  w h ich  a h i g h - c o s t  v o c a t i o n a l  e d u c a t i o n  
c o u r s e  i s  o p e r a t e d  r e c e i v e s  a minimum o f  1 . 0 0  i n s t r u c t i o n a l  u n i t s .

S ec .  1 4 . 1 7 . 0 4 5 .  SPECIAL EDUCATION INSTRUCTIONAL UNITS. An 
e x c e p t i o n a l  c h i l d ,  as d e f i n e d  i n  AS 1 4 . 3 0  3 5 0 ,  who i s  e n r o l l e d  i n  a 
s p e c i a l  e d u c a t i o n  p r o g r am ,  a p p r o v e d  by t h e  d e p a r tm e n t ,  on th e  l a s t  day 
o f  t h e  c o u n t i n g  p e r i o d  f o r  wh ich  a d e t e r m i n a t i o n  i s  b e in g  made,
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g e n e r a t e s  0 . 0 2 5  i n s t r u c t i o n a l  u n i t s  i f  t h e  c h i l d  r e c e i v e s  g i f t e d  
s e r v i c e s ,  0 . 0 5 6  i n s t r u c t i o n a l  u n i t s  i f  the  c h i l d  r e c e i v e s  r e s o u r c e  
s e r v i c e s ,  0 . 1  i n s t r u c t i o n a l  u n i t s  i f  t h e  c h i l d  r e c e i v e s  s e l f - c o n t a i n e d  
s e r v i c e s ,  o r  0 . 3 3 3  i n s t r u c t i o n a l  u n i t s  i f  t h e  c h i l d  r e c e i v e s  i n t e n s i v e  
o r  h o s p i t a l / h om e b o u n d  s e r v i c e s ,  as  t h o s e  c a t e g o r i e s  o f  s e r v i c e  a r e  
d e f i n e d  by th e  d e p a r tm e n t  by r e g u l a t i o n ,  i n  th e  f u n d i n g  community in  
v?hich th e  c h i l d  i s  s e r v e d .  A c h i l d  may be c oun ted  i n  one s p e c i a l  
e d u c a t i o n  c a t e g o r y  o n l y .  A f u n d i n g  community i n  wh ich  a s p e c i a l  
e d u c a t i o n  p r og ram  a p p r o v e d  by t h e  d e p a r tm en t  i s  o p e r a t e d  r e c e i v e s  a 
minimum o f  0 . 2 5  i n s t r u c t i o n a l  u n i t s  f o r  s p e c i a l  e d u c a t i o n ,  and a 
d i s t r i c t  i n  wh ich  a s p e c i a l  e d u c a t i o n  p rog ram  i s  o p e r a t e d  r e c e i v e s  a 
minimum o f  1 . 0 0  i n s t r u c t i o n a l  u n i t s .

Sec .  1 4 . 1 7 . 0 4 7 .  BILINGUAL EDUCATION INSTRUCTIONAL UNITS. A 

s t u d e n t  f o r  whom an a p p r o p r i a t e  b i l i n g u a l  p rog ram  must be p r o v i d e d  
u n d e r  r e g u l a t i o n s  a d o p t e d  by t h e  d e p a r tm e n t ,  and who i s  e n r o l l e d  i n  a 
b i l i n g u a l  p r o g r am ,  a p p r o v e d  by t h e  d e p a r tm e n t ,  as o f  t h e  l a s t  day o f  
t h e  c o u n t i n g  p e r i o d  f o r  wh ich  a d e t e r m i n a t i o n  i s  b e i n g  made, g e n e r ­
a t e s ,  i n  th e  f u n d i n g  community i n  w h ich  th e  s t u d e n t  i s  s e r v e d ,  th e  
number o f  b i l i n g u a l  e d u c a t i o n  i n s t r u c t i o n a l  u n i t s  t h a t  i s  th e  p r o d u c t  
o b t a i n e d  by m u l t i p l y i n g  0 . 0 4 2  by t h e  s t u d e n t ' s  l a n g u ag e  dominance 
c a t e g o r y  w e ig h t  u n d e r  d e p a r tm e n t  r e g u l a t i o n s .  A f u n d i n g  community in  
wh ich  a b i l i n g u a l  p r o g r am  a p p r o v e d  by  th e  d e p a r tm en t  i s  o p e r a t e d  
r e c e i v e s  a minimum o f  0 . 1 0  i n s t r u c t i o n a l  u n i t s  f o r  b i l i n g u a l  educa ­
t i o n ,  and a d i s t r i c t  i n  wh ich  a b i l i n g u a l  p rog ram  i s  o p e r a t e d  r e c e i v e s  
a minimum o f  1 . 0 0  i n s t r u c t i o n a l  u n i t s .

* S ec .  8 .  AS 1 4 . 1 7 . 0 5 1  i s  r e p e a l e d  and r e e n a c t e d  t o  r e a d :
S ec .  1 4 . 1 7 . 0 5 1 .  AREA COST D IFFERENTIAL . The a r e a  c o s t  d i f f e r e n ­

t i a l  f o r  a s c h o o l  d i s t r i c t  i s  as  f o l l o w s :
S c h o o l  D i s t r i c t  A re a  C o s t  D i f f e r e n t i a l
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Adak 1 . 2 7
A la s k a  Gateway 1. 16
A l e u t i a n  R eg io n 1 . 2 7
Ancho rage 1 . 0 0
A nne t t e  I s l a n d 1 . 0 0
B e r i n g  S t r a i t 1 . 3 4
B r i s t o l  Bay 1 . 2 7
Chatham 1 . 0 0
Chugach 1 .1 1
Copper R i v e r 1 . 1 1
Co rdova 1 .1 1
C r a i g 1 . 0 0
D e l t a / G r e e l y 1 . 1 6
D i l l i n g h a m 1 . 2 7
F a i r b a n k s 1 . 0 4
Ga lena 1 . 3 0
Ha ine s 1 . 0 5
Hoonah 1 . 0 5
Hydaburg 1 . 0 0
I d i t a r o d 1 . 3 0
Juneau 1 . 0 0
Kake 1 . 0 0
Kashunam iu t 1 . 3 0
K en a i 1 . 0 0
K e t c h i k a n 1 . 0 0
K ing  Cove 1 . 2 7
K lawock 1 . 0 0
K od ia k 1 . 0 9
Kuspuk 1 . 3 0

- 7 -
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Lake  & P e n i n s u l a 1 . 2 7
Lower Kuskokw in 1 . 3 8
Lower Yukon 1 . 3 0
M a t a n u s k a - S u s i t n a 1 . 0 0
Nenana 1 . 2 0
Nome 1 . 3 4
N o r t h  S l o p e 1 . 4 2
N o r t hw e s t  A r c t i c 1 . 4 2
P e l i c a n 1 . 0 5
P e t e r s b u r g 1 . 0 0
P r i b i l o f 1 . 2 7
R a i l b e l t 1 . 2 0
Sand P o i n t 1 . 2 7
S i t k a 1 . 0 0
Skagway 1 . 0 5
S o u t h e a s t  I s l a n d 1 . 0 0
S ou thw es t  R eg ion 1 . 2 7
S t .  M a r y ' s 1 . 3 0
Tanana 1 . 3 0
U n a l a s k a 1 . 2 7
V a ld e z 1 . 1 1
W r a n g e l l 1 . 0 0
Y a k u t a t 1 . 0 5
Yukon F l a t s 1 . 4 2
Yukon -K oyukuk 1 . 3 0
Y u p i i t 1 . 3 0

* S e c .  9 .  AS 1 4 . 1 7 . 0 5 6  i s  amended t o  r e a d :
S ec .  1 4 . 1 7 . 0 5 6 .  [BASE] INSTRUCTIONAL UNIT VALUE.' The [BASE] 

i n s t r u c t i o n a l  u n i t  v a l u e  [FOR F ISCAL YEARS BEGINNING ON OR AFTER
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JULY 1 , 1 9 8 6 , ]  i s  $ 6 0 , 0 0 0  [ $ 4 2 , 1 8 4 ] .
* S ec .  10 .  AS 1 4 . 1 7 . 0 8 0  i s  r e p e a l e d  and r e e n a c t e d  t o  r e a d :

S ec .  1 4 . 1 7 . 0 8 0 .  STUDENT COUNT ESTIMATES. Each d i s t r i c t  s h a l l  
p r e p a r e  and subm i t  t o  t h e  d e p a r tm e n t ,  by Sep tember  20 o f  each f i s c a l  
y e a r ,  i n  th e  manner and on f o rm s  p r e s c r i b e d  by th e  d e p a r tm e n t ,  an 
e s t im a t e  o f  i t s  a v e r a g e  d a i l y  membersh ip  and o t h e r  s t u d e n t  c oun t  d a ta  
f o r  t h e  s u c c e e d in g  f i s c a l  y e a r ,  upon wh ich  c om pu ta t i o n s  can be made o f  
t h e  amount o f  e s t im a t e d  s t a t e  f o u n d a t i o n  a i d  f o r  wh ich  t h e  d i s t r i c t  
w i l l  be e l i g i b l e  u n d e r  AS 1 4 . 1 7 . 0 2 1  i n  t h a t  f i s c a l  y e a r .  I n  making 
t h i s ‘ e s t i m a t e , t h e  d i s t r i c t  s h a l l  c o n s i d e r  i t s  a v e r a g e  d a i l y  member­
s h i p ,  o t h e r  s t u d e n t  c o u n t  d a t a ,  t h e  p a t t e r n  o f  g row th  o r  d e c l i n e  in  
p r e c e d i n g  y e a r s ,  and o t h e r  p e r t i n e n t  i n f o r m a t i o n  a v a i l a b l e  t o  the 
d i s t r i c t .  The p r e l i m i n a r y  r e p o r t s  r e q u i r e d  by t h i s  s e c t i o n  a r e  the 
b a s i s  f o r  e s t im a t i n g  t h e  need  f o r  s t a t e  f o u n d a t i o n  a i d  f o r  th e  n e x t  
f i s c a l  y e a r .

*  S ec .  1 1 .  AS 1 4 . 1 7 . 0 8 2  i s  r e p e a l e d  and r e e n a c t e d  t o  r e a d :
S e c .  1 4 . 1 7 . 0 8 2 .  FUND BALANCE IN SCHOOL OPERATING FUND. ( a )  A 

d i s t r i c t  may n o t  a c c um u la t e  i n  a f i s c a l  y e a r  an u n r e s e r v e d  p o r t i o n  o f  
i t s  y e a r - e n d  fu n d  b a l a n c e  i n  i t s  s c h o o l  o p e r a t i n g  f u n d ,  as d e f i n e d  by 
d ep a r tm en t  r e g u l a t i o n s ,  t h a t  i s  g r e a t e r  t h an  f i v e  p e r c e n t  o f  i t s  
e x p e n d i t u r e s  f o r  t h a t  f i s c a l  y e a r .

( b )  The d e p a r tm e n t  s h a l l  r e v i e w  th e  an n u a l  a u d i t  o f  each  d i s ­
t r i c t  f o r  th e  p r e c e d i n g  f i s c a l  y e a r  t o  a s c e r t a i n  i t s  y e a r - e n d  o p e r a t ­
i n g  fu n d  b a l a n c e .  The amount by w h ich  t h e  u n r e s e r v e d  p o r t i o n  o f  t h a t  
b a l a n c e  e x ceed s  t h e  amount p e r m i t t e d  i n  ( a )  o f  t h i s  s e c t i o n  s h a l l  be 
d educ ted  f r om  th e  s t a t e  f o u n d a t i o n  a i d  t h a t  w ou ld  o t h e rw i s e  be p a i d  t oAS *
t h e  d i s t r i c t  i n  t h e  c u r r e n t  f i s c a l  y e a r .

* S e c .  1 2 .  AS 1 4 . 1 7 . 1 4 0  i s  amended t o  r e a d :
S ec .  1 4 . 1 7 . 1 4 0 .  DETERMINATION OF FULL AND TRUE VALUE BY

- 9 -
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DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS . ( a )  To d e t e rm in e  the 
amount o f  l o c a l  e f f o r t  u nd e r  AS 1 4 . 1 7 . 0 2 5  and t o  a i d  th e  d epa r tm en t  
and the  l e g i s l a t u r e  i n  p l a n n i n g ,  [EQUALIZED PERCENTAGE TO BE APPLIED 
TO BASIC NEED UNDER AS 1 A. 1 7 . 0 2 1 ]  t h e  D ep a r tm en t  o f  Community and 
R e g i o n a l  A f f a i r s ,  i n  c o n s u l t a t i o n  w i t h  th e  a s s e s s o r  f o r  each d i s t r i c t ,  
s h a l l  d e t e rm in e  th e  f u l l  v a l u e  o f  t h e  t a x a b l e  r e a l  and p e r s o n a l  p r o p ­
e r t y  i n  each  d i s t r i c t , as d e f i n e d  i n  AS 1 A . 1 7 . 2 5 0 . [EXEMPTIONS GRAN­
TED UNDER CH. 1 2 9 ,  SLA 1 9 5 7 ,  KNOWN AS THE ALASKA INDUSTRIAL INCENTIVE 
ACT (AS A3 . 2 5 ) ,  SHALL BE HONORED.] I f  t h e r e  i s  no l o c a l  a s s e s s o r  o r  
c u r r e n t  l o c a l  a s s e s sm en t  f o r  a d i s t r i c t ,  t h e n  t h e  Depa r tmen t  o f  Commu­
n i t y  and R e g i o n a l  A f f a i r s  s h a l l  make t h e  d e t e rm i n a t i o n  o f  f u l l  v a l u e  
f r om  i n f o r m a t i o n  a v a i l a b l e .  I n  mak ing  th e  d e t e r m i n a t i o n ,  the  D e p a r t ­
ment o f  Community and R e g i o n a l  A f f a i r s  s h a l l  be g u id ed  by AS 2 9 . A5 . -  
110.- The d e t e r m i n a t i o n  o f  f u l l  v a l u e  s h a l l  be made bv [BEFORE] O c to ­
b e r  1 and s e n t  by  c e r t i f i e d  m a i l ,  r e t u r n  r e c e i p t  r e q u e s t e d ,  on o r  
b e f o r e  t h a t  d a t e  t o  t h e  p r e s i d e n t  o f  t h e  s c h o o l  b o a rd  i n  each d i s ­
t r i c t .  D u p l i c a t e  c o p i e s  s h a l l  be s e n t  t o  t h e  c om m is s i o n e r .  The g ov ­
e r n i n g  body o f  a [THE] b o r o ugh  o r  c i t y  t h a t  [WHICH] i s  a s c h o o l  [THE] 
d i s t r i c t  may o b t a i n  j u d i c i a l  r e v i e w  o f  t h e  d e t e r m i n a t i o n .  The s u p e r i o r  
c o u r t  may m o d i f y  t h e  d e t e rm i n a t i o n  o f  t h e  D ep a r tm en t  o f  Community and 
R e g i o n a l  A f f a i r s  o n l y  upon a f i n d i n g  o f  abu se  o f  [OR] d i s c r e t i o n  o r  
upon a f i n d i n g  t h a t  t h e r e  i s  no  s u b s t a n t i a l  e v i d e n c e  t o  s u p p o r t  the 
d e t e rm i n a t i o n .

( b )  M o t o r  v e h i c l e s  s u b j e c t  t o  t h e  m o t o r  v e h i c l e  r e g i s t r a t i o n  t a x  
und e r  AS 2 8 . 1 0 . A31 [AS 2 8 . 1 0 . 2 5 5 ]  s h a l l  be t r e a t e d  as t a x a b l e  p r o p e r t y  
u nd e r  [FOR PURPOSES OF ( a )  OF] t h i s  s e c t i o n ,

* Sec . 13 .  AS 1 A . 1 7 . 1 6 0  i s  r e p e a l e d  and r e e n a c t e d  t o  r e a d :
Sec .  1 A . 1 7 . 1 6 0 .  STUDENT COUNTING PERIODS . W i t h i n  two weeks

a f t e r  t h e  end o f  t h e  2 0 - s c h o o l - d a y  p e r i o d  e n d in g  th e  f o u r t h  F r i d a y  i n
-10-
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O c t o b e r ,  each d i s t r i c t  s h a l l  t r a n s m i t  a r e p o r t  t o  th e  d epa r tm en t  t h a t ,  
u n d e r  r e g u l a t i o n s  ad op ted  by t h e  d e p a r tm e n t ,  r e p o r t s  i t s  a v e r a g e  d a i l y  
membersh ip  f o r  t h a t  c o u n t i n g  p e r i o d ,  and o t h e r  s t u d e n t  coun t  i n f o rm a ­
t i o n  t h a t  w i l l  a i d  th e  d e p a r tm e n t  i n  mak ing  a d e t e rm i n a t i o n  o f  i t s  
s t a t e  f o u n d a t i o n  a i d .  I f  i t  makes t h e  d i s t r i c t  e l i g i b l e  f o r  more 
s t a t e  f o u n d a t i o n  a i d ,  a d i s t r i c t  may t r a n s m i t ,  w i t h i n  two weeks a f t e r  
t h e  2 0 - s c h o o l - d a y  p e r i o d  e n d in g  th e  se cond  F r i d a y  i n  F e b r u a r y ,  a 
s i m i l a r  r e p o r t  f o r  t h a t  c o u n t i n g  p e r i o d .  The d ep a r tm en t  may make 
n e c e s s a r y  c o r r e c t i o n s  i n  th e  r e p o r t  s u b m i t t e d ,  and s h a l l  n o t i f y  the 
d i s t r i c t  o f  changes  made. The c om m is s i o n e r  s h a l l  n o t i f y  the  g o v e r n o r  
o f  a d d i t i o n a l  a p p r o p r i a t i o n s  t h e  c om m is s i o n e r  e s t im a t e s  t o  be n e c e s ­
s a r y  t o  f u l l y  fu nd  th e  p u b l i c  s c h o o l  f o u n d a t i o n  p rog ram  f o r  th e  c u r ­
r e n t  f i s c a l  y e a r .

* Sec . -  1 4 .  AS 1 4 . 1 7 . 1 7 0  i s  r e p e a l e d  and r e e n a c t e d  t o  r e a d :
S ec .  1 4 . 1 7 . 1 7 0 .  D ISTRIBUTION OF STATE FOUNDATION A ID .  ( a )  The 

d e p a r tm e n t  s h a l l  d e t e rm in e  t h e  s t a t e  f o u n d a t i o n  a i d  f o r  each s c h o o l  
d i s t r i c t  i n  a f i s c a l  y e a r  on t h e  b a s i s  o f  t h e  d i s t r i c t ' s  d a ta  r e p o r t e d  
u n d e r  AS 1 4 . 1 7 . 1 6 0  f o r  t h e  c o u n t i n g  p e r i o d  t h a t  makes th e  d i s t r i c t  
e l i g i b l e  f o r  t h e  g r e a t e s t  number o f  i n s t r u c t i o n a l  u n i t s .  On o r  b e f o r e  
t h e  1 5 th  day o f  each  o f  t h e  f i r s t  n i n e  months o f  each  f i s c a l  y e a r ,  
1 / 1 2  o f  each  d i s t r i c t ' s  s t a t e  f o u n d a t i o n  a i d  s h a l l  be d i s t r i b u t e d  on 
t h e  b a s i s  o f  th e  d a t a  r e p o r t e d  f o r  t h e  p r e c e d i n g  f i s c a l  y e a r .  On o r  
b e f o r e  t h e  1 5 t h  day o f  each  o f  t h e  l a s t  t h r e e  months o f  each f i s c a l  
y e a r ,  1 / 1 2  o f  t h e  b a l a n c e  o f  e a ch  d i s t r i c t ' s  s t a t e  f o u n d a t i o n  a i d  
s h a l l  be d i s t r i b u t e d ,  a f t e r  t h e  b a l a n c e  has  b een  r e compu ted  on the 
b a s i s  o f  s t u d e n t  c o u n t  and o t h e r  d a t a  r e p o r t e d  f o r  t h e  c u r r e n t  f i s c a l  
y e a r .

( b )  I f  a d i s t r i c t  r e c e i v e s  more s t a t e  a i d  money than  i t  i s  
e n t i t l e d  t o  r e c e i v e  u nd e r  t h i s  c h a p t e r ,  i t  s h a l l  im m ed i a t e l y  r e m i t  the
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amount o f  o v e r p a ym en t  t o  th e  c o m m is s i o n e r ,  t o  be r e t u r n e d  t o  the 
p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t .  Upon an ad equ a te  show ing o f  a cash 
f l o w  s h o r t f a l l ,  and  i n  t h e  d i s c r e t i o n  o f  the  c om m is s i o n e r ,  th e  d e p a r t ­
ment may make ad vance  payments  t o  a s c h o o l  d i s t r i c t .  The t o t a l  o f  
advance paymen ts  may n o t  exce ed  th e  amount o f  s t a t e  f o u n d a t i o n  a i d  f o r  
wh ich  t h e  d i s t r i c t  i s  e l i g i b l e  f o r  t h e  f i s c a l  y e a r .

* S ec .  15 .  AS 1 4 . 1 7 . 1 9 0 ( b )  i s  amended t o  r e a d :
( b )  Each d i s t r i c t  s h a l l  m a i n t a i n  c om p le te  f i n a n c i a l  r e c o r d s  o f  

th e  r e c e i p t  and d i s b u r s em e n t  o f  p u b l i c  s c h o o l  f o u n d a t i o n  money^ [AND] 

money a c q u i r e d  f r o m  l o c a l  e f f o r t , and o t h e r  money r e c e i v e d  bv the 
d i s t r i c t . The r e c o r d s  must be i n  t h e  f o rm  r e q u i r e d  by the  depa r tm en t  
[COMMISSIONER] and a r e  s u b j e c t  t o  a u d i t  by th e  d ep a r tm en t  [COMMIS­

SIONER OR THE BOARD] a t  any t im e .
* Sec.- 1 6 .  AS 1 4 . 1 7 . 2 2 0  i s  amended t o  r e a d :

S ec .  1 4 . 1 7 . 2 2 0 .  PURPOSE. I t  i s  t h e  i n t e n t i o n  o f  t h e  l e g i s l a ­
t u r e ,  i n  e n a c t i n g  t h i s  p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r am ,  t o  a s s u r e  an 
a d equ a te  l e v e l  o f  e d u c a t i o n a l  o p p o r t u n i t i e s  f o r  t h o s e  i n  a t t e n d a n c e  in  
th e  p u b l i c  s c h o o l s  o f  t h e  s t a t e .  E x c e p t  f o r  t h e  l i m i t a t i o n s  o f  
AS 1 4 . 1  7 . 0 2 5 ,  t h i s  [TH IS ]  c h a p t e r  may [SHALL] n o t  be i n t e r p r e t e d  as 
p r e v e n t i n g  a p u b l i c  s c h o o l  d i s t r i c t  f r o m  p r o v i d i n g  e d u c a t i o n a l  s e r ­
v i c e s  and f a c i l i t i e s  beyond  t h o s e  a s s u r e d  by th e  f o u n d a t i o n  p r o g ram .

*  S ec .  17 .  AS 1 4 . 1 7 . 2 2 5  i s  r e p e a l e d  and r e e n a c t e d  t o  r e a d :
S ec .  1 4 . 1 7 . 2 2 5 .  CONSTRUCTION AND IMPLEMENTATION OF CHAPTER. ( a )  

T h i s  c h a p t e r  doe s  n o t  c r e a t e  a d eb t  o f  t h e  s t a t e .  Each d i s t r i c t  s h a l l  
e s t a b l i s h ,  m a i n t a i n ,  and o p e r a t e  u n d e r  a b a l a n c e d  b u d g e t .  The s t a t e  
i s  n o t  r e s p o n s i b l e  f o r  t h e  d e b t s  o f  a s c h o o l  d i s t r i c t .

( b )  Money t o  c a r r y  o u t  t h e  p r o v i s i o n s  o f  AS 1 4 . 1 7 . 0 1 0  -  1 4 . -
1 7 . 1 9 0  may be a p p r o p r i a t e d  a n n u a l l y  by t h e  l e g i s l a t u r e  i n t o  the  p u b l i c
s c h o o l  f o u n d a t i o n  a c c o u n t .  I f  amounts  i n  th e  a c c ou n t  a r e  i n s u f f i c i e n t

-12-
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t o  meet t h e  a l l o c a t i o n s  a u t h o r i z e d  u n d e r  AS 1 4 . 1 7 . 0 1 0  -  1 4 . 1 7 . 1 9 0  f o r  
a f i s c a l  y e a r ,  t h e  i n s t r u c t i o n a l  u n i t  v a l u e  i n  AS 1 4 . 1 7 . 0 5 6  s h a l l  be 
r e d u c e d  by  t h e  d ep a r tm en t  as n e c e s s a r y  t o  make th e  fu nd s  a v a i l a b l e  
s u f f i c i e n t  t o  meet th e  a l l o c a t i o n s  f o r  t h a t  f i s c a l  y e a r .

* S ec .  1 8 .  AS 1 4 . 1 7 . 2 5 0 ( 1 )  i s  amended t o  r e a d :
( 1 )  "ADM f u l l - t i m e  e q u i v a l e n t "  means th e  (QUOTIENT OF THE] 

a g g r e g a t e  c l a s s  p e r i o d s  o f  p u p i l  membersh ip  [PER DAY] i n  s p e c i f i e d  ;
c l a s s e s  f o r  th e  s t u d e n t  c o u n t i n g  p e r i o d  f o r  wh ich  a d e t e rm i n a t i o n  i s

i
b e in g  made , d i v i d e d  by th e  t o t a l  number o f  a l l  c l a s s  p e r i o d s  i n  the

i

s t u d e n t  c o u n t i n g  p e r i o d  [SCHOOL DA Y ] ;
* S ec .  1 9 .  AS 1 4 . 1 7 . 2 5 0 ( 2 )  i s  amended t o  r e a d :  i

i

( 2 )  " a v e r a g e  d a i l y  m em be rsh ip "  o r  "ADM" means the  a g g r e g a t e
i

days o f  membersh ip  o f  p u p i l s  d i v i d e d  by th e  a c t u a l  number o f  days i n  !
s e s s i o n  f o r  t h e  c o u n t i n g  p e r i o d  f o r  w h ich  a d e t e rm i n a t i o n  i z  be ing
made [SCHOOL TERM];

* S e c .  2 0 .  AS 1 4 . 1 7 . 2 5 0 ( 1 1 )  i s  amended t o  r e a d :
( 1 1 )  " t a x a b l e  r e a l  and p e r s o n a l  p r o p e r t y "  means a l l  r e a l  and :

i
p e r s o n a l  p r o p e r t y  t a x a b l e  u nd e r  t h e  law s  o f  t h e  s t a t e  [ ,  BUT DOES NOT 
INCLUDE HOUSEHOLD GOODS AND PERSONAL EFFECTS] ;

*  S e c .  2 1 .  TRANSITION. ( a )  F o r  t h e  p u rp o s e  o f  c a l c u l a t i n g  th e  r e ­
q u i r e d  l o c a l  e f f o r t  u n d e r  AS 1 4 . 1 7 . 0 2 5 ( a ) ( 2 )  f o r  f i s c a l  y e a r  1 9 8 8 ,  and f o r  
t h e  p u rp o s e  o f  ( c ) ( 7 )  o f  t h i s  s e c t i o n ,  e a ch  d i s t r i c t ' s  b a s i c  need f o r  the  
p r e c e d i n g  f i s c a l  y e a r  i s  a s  d e t e rm in e d  by t h e  d e p a r tm en t  based  on i t s  
p r o j e c t i o n s  o f  s t u d e n t  c o u n t  d a t a  f o r  f i s c a l  y e a r  1 988  and th e  a l l o w a b l e  
i n s t r u c t i o n a l  u n i t s  and i n s t r u c t i o n a l  u n i t  v a l u e  as c o n t a i n e d  i n  t h i s  A c t .

( b )  I n  f i s c a l  y e a r s  1 9 8 8 ,  1 9 8 9 ,  a*..d 1 9 9 0 ,  a d i s t r i c t  may r e c e i v e
s t a t e  a i d ,  i n  a d d i t i o n  t o  i t s  s t a t e  f o u n d a t i o n  a i d  u n d e r  AS 1 4 . 1 7 . 0 2 1 ( a ) ,  
i n  th e  l e s s e r  amount o f

( 1 )  (p  x  sum87 x c u r r e n t  ADM/ADM87) -  c u r r e n t  n e ed ;  o r
- 1 3 -
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( 2 )  (p  x s t a t e 8 7  x c u r r e n t  ADM/ADM87) -  c u r r e n t  s t a t e .
( c )  I n  ( b )  o f  t h i s  s e c t i o n

( 1 )  "ADM87" means th e  a v e r a g e  d a i l y  membersh ip  o f  t h e  d i s t r i c t
i n  th e  s t u d e n t  c o u n t i n g  p e r i o d  u sed  f o r  f u n d i n g  f o r  f i s c a l  y e a r  1 9 8 7 ;

( 2 )  " c u r r e n t  ADM" means t h e  a v e r a g e  d a i l y  membersh ip  o f  the
d i s t r i c t  i n  th e  s t u d e n t  c o u n t i n g  p e r i o d  u sed  f o r  f u n d i n g  f o r  t h e  c u r r e n t  
f i s c a l  y e a r ;

( 3 )  " c u r r e n t  n e e d "  means t h e  b a s i c  need o f  t h e  d i s t r i c t  u nde r
AS 1 4 . 1 7 . 0 2 1 ( b ) ,  as amended by  s e c .  2 o f  t h i s  A c t ,  f o r  t h e  c u r r e n t  f i s c a l
y e a r ;

( 4 )  " c u r r e n t  s t a t e "  means t h e  s t a t e  f o u n d a t i o n  a i d  t o  th e  d i s ­
t r i c t  u n d e r  AS 1 4 . 1 7 . 0 2 1  ( a ) ,  as amended by  s e c .  2 o f  t h i s  A c t ,  f o r  the
c u r r e n t  f i s c a l  y e a r ;

• ( 5 )  " p "  means t h e  t r a n s i t i o n  p e r c e n t a g e ,  wh ich  i s  90 p e r c e n t  in
f i s c a l  y e a r  1 9 8 8 ,  80 p e r c e n t  i n  f i s c a l  y e a r  1 9 8 9 ,  and 70 p e r c e n t  i n  f i s c a l  
y e a r  1 9 9 0 ;

( 6 )  " s t a t e 8 7 "  means t h e  s t a t e  a i d  r e c e i v e d  by t h e  d i s t r i c t  f o r
f i s c a l  y e a r  1987 u n d e r  AS 1 4 . 1 7 . 0 2 1 ,  as i t  r e a d  b e f o r e  J u l y  1 ,  1 9 8 7 ;

( 7 )  " sum87" means t h e  sum o f
(A ) s t a t e  a i d  r e c e i v e d  by  t h e  d i s t r i c t  u n d e r  AS 1 4 . 1 7 . 0 2 1 ,  

as i t  r e a d  b e f o r e  J u l y  1 ,  1 9 8 7 ,  f o r  f i s c a l  y e a r  1 9 8 7 ;
(B )  90 p e r c e n t  o f  t h a t  p o r t i o n  o f  t h e  f e d e r a l  im pac t  a i d

r e c e i v e d  by t h e  d i s t r i c t  i n  f i s c a l  y e a r  1987  u nd e r  s e c s .  2 -  4 o f  P . L .
81 - 8 7 4  ( 2 0  U . S . C .  237  -  2 3 9 ) ,  as  amended, t o  t h e  e x t e n t  t h a t  t h a t
money c o u l d  be c o n s i d e r e d  as l o c a l  r e s o u r c e s  u n d e r  t h a t  Act and the 
r e g u l a t i o n s  a d o p te d  u n d e r  i t ;  and

(C ) f o r  c i t y  o r  b o r o u g h  s c h o o l  d i s t r i c t s ,  t h e  t o t a l  o f
( i )  t h e  d i s t r i c t ' s  r e v e n u e  f r om  e a r n i n g s  i n  t h e  d i s ­

t r i c t ' s  o p e r a t i n g  fu n d  i n  f i s c a l  y e a r  1 9 8 7 ;
- 1 4 -
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( i i )  s t a t e  t u i t i o n  payments t o  th e  d i s t r i c t  i n  f i s c a l  
y e a r  1 9 8 7 ;  and

( i i i )  c i t y  o r  b o r o u g h  a p p r o p r i a t i o n s  o r  i n - k i n d  c o n t r i ­
b u t i o n s  f o r  f i s c a l  y e a r  1 9 8 7 .

( d )  The amount d e t e rm in e d  u n d e r  ( c ) ( 7 ) ( C )  o f  t h i s  s e c t i o n  may no t  
exceed  th e  l e s s e r  o f

( 1 )  t h e  e q u i v a l e n t  o f  a f o u r - m i l l  t a x  l e v y  on th e  f u l l  and t r u e  
v a l u e  o f  t a x a b l e  r e a l  and p e r s o n a l  p r o p e r t y  i n  th e  d i s t r i c t  as o f  J a nu a ry  
1 ,  1 9 8 6 ,  as d e t e rm in e d  by t h e  D ep a r tm en t  o f  Community and R e g i o n a l  A f f a i r s  
u n d e r  AS 1 4 . 1 7 . 1 7 0 ;  o r

( 2 )  35 p e r c e n t  o f  t h e  d i s t r i c t ' s  b a s i c  need  as  d e t e rm in ed  unde r  
( a )  o f  t h i s  s e c t i o n .

* S ec .  2 2 .  AS 1 4 . 1 7 . 0 2 3 ,  1 4 . 1 7 . 0 2 7 ,  1 4 . 1 7 . 0 6 1 ,  1 4 . 1 7 . 0 9 0 ,  1 4 . 1 7 . 1 5 0 ,  
1 4 . 1  7 .1 80 - ,  1 4 . 1  7 .  2 0 5 ,  1 4 . 1 7 . 2 5 0 ( 5 ) ,  1 4 . 1  7 . 2 5 0 ( 7 ) ,  1 4 . 1 7 . 2 5 0 ( 1  0 ) ,  and 1 4 . -  
1 7 . 2 5 0 ( 1 2 )  a r e  r e p e a l e d .

*  S ec .  2 3 .  S e c t i o n s  4 and 21 o f  t h i s  Ac t  t a k e  e f f e c t  im m ed ia t e l y  unde r 
AS 0 1 . 1 0 . 0 7 0 ( c ) .

* S e c .  2 4 .  S e c t i o n s  1 -  3 ,  5 -  1 0 ,  12 -  2 0 ,  and 22 o f  t h i s  Act ta ke  
e f f e c t  J u l y  1 ,  1 9 8 7 .

*  S ec .  2 5 .  S e c t i o n  11 o f  t h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 8 .



REQUEST:
Bill Version : CSHB 126 (Ein) 

Publish Date: _________________________

S T A T E  O F  A L A S K A  19 8 7  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

Revision Date: A p ri l 12, 1987 
T itle : An Act  R e l a t i n g  to the P u b l ic 
School F o u n d a t i o n  P ro g ra m

Sponsor: Ho us e Finance______________
Requestor: HB126 Fin anc e Suhr nnun-tt-1- e e

Agency Affected: Ed u c a t i o n  
B R IT - K-12 Support

Components: -Foundation

EX PEN D ITU R ES /R EV EN U ES : (Thousands of Pollan)
OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

1, 500 . 0

TOTAL OPERATING

CAPITAL

REVENUE |

FUND ING : (Thousands of Pollan)
GENERAL FUND 
FEDERAL FUNDS 
OTHER
TOTAL

1 .500.0

P O S IT IO N S :
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS : (Attach a separate page if necessary)
Funds r e q u i r e d  to fund A m e n d m e n t  #18 - ph ase  in on local c o n t r i­
but i o n  w i t h  state as sis ta nc e.

£Ron L. L ar s o n  //f J  J  „
Prepared by:   • • / A  ■/  . _ phone:
Division:  ,  Date:

Approved by Commissioner:  ,  Date: _____________________
Agency: _ _ _ _ _ _______________________________________________________________
Distribution (by preparer) :

Legislative Finance 
Legislative Sponsor 
Requestor
Office o f Management and Budget
Impacted Agency(ies) page----------of
Senate Secretary



|V
i

HOUSE B IL L  126

4 3 2 .3 8 5 .7 9 6  -  CSHB126 (HESS) -  s e e  F o o tn o te  (1 )  b e lo w  
6 0 0 ,0 0 0  -  V a ld e z  -  H a r b o r v ie w

4 3 2 .9 8 5 .7 9 6  -  T o t a l  F o u n d a t io n  Need 
4 2 8 .0 8 6 .5 0 0  -  G o v e r n o r 's  FY88 R e v is e d  R e q u e s t

< 4 , 8 9 9 , 2 9 6 ^ D i f f e r e n c e  n e e d e d  t o  fu n d  CSHB126(HESS)

^AM ENDM ENTS -  F IS C A L . POLICY AND TECHNICAL BEFORE HB126 SUBCOMMITTEE

J  COMPARISON ~ GOVERNOR'S REVISED AND CSHB126 (HESS^

f  r 000,000

F
P
F
P

ty*

p

F

F

P

F
P

P
P

P
P

F

2,200,000
0

4 0 0 ,0 0 0
0

0
0
0

7 0 0 ,0 0 0

4 ,2 0 0 ,0 0 0

2 2 ,1 4 6 ,7 0 0

0
0

0
0
0
0
0

2,000,000

2 ,000,000

P /flmtnicA 2 , 100 , 000 
_  ■?

F_ (].) FOOTNOTE:

# l ( a )  C om m un ity  S c h o o l -  f u n d in g  s o u rc e ?  
o r

# l ( b )  C om m un ity  S c h o o l -  f u n d in g  s o u rc e ?
#2 P L 8 1 -8 7 4  S p e c ia l  F und  (N o . S lo p e  B o r .  S .D . )
#3 S e c o n d a ry  S tu d e n t  C o s t ,  S t a t e  C o r r e s p .  S tu d y
# 4 (a ) L o c a l  E f f o r t  Cap -  6 m i l l s  o r  21% o f  I n s t . •

U n i t  v a lu e  (DOE)
o r

# 4 (b )  L o c a l  E f f o r t  Cap -  r e d u c e  t o  5 .5  m i l l s
#5 P u l l e d  -  se e  #18
#6 A d ju s t  S p e c ia l  E d u c a t io n  -  f u n d in g  w h e th e r  s tu d e n ts

o r  n o t  ( r e t u r n  t o  o r i g i n a l  b i l l )
#7 ( a )  B i l i n g u a l  C o u n t -  in c r e a s e  f u n d in g  t o  p r e s e n t  l e v e l

( w i t h  H o ld  H a rm le s s  im p a c t )  -  f u n d in g  s o u rc e ?
# 7 (b )  R e v is e d  a re a  d i f f e r e n t i a l  c o s t  (DOE) -  f u n d in g  

s o u rc e ?
#8 T e a c h e rs  R e t i r e m e n t  S y s te m  e m p lo y e r  m a tc h

re m o ve d  f r o m  F o u n d a t io n  o r  le a v e  a s  i s  i n  CSHB126
#9 Fund  b a la n c e  a l lo w e d  -  f r o m  5% t o  10%

#10 S t a t e  C o r re s p o n d e n c e  S tu d y  Summer S c h o o l -
a l l o w  s tu d e n t s  t o  b e  p a r t  t im e  ( s im i l a r  t o  HB77)

#11 D r a f t i n g  e r r o r  c o r r e c t i o n
#12 I n s t r u c t i o n a l  U n i t  p r o r a t a  la n g u a g e
#13 P u l l e d  -  s e e  #18
#14 F und  b a la n c e  e f f e c t i v e  d a ta
#15 L a ng u a g e  on  v o c a t i o n a l  e d u c a t io n
#16 G i f t e d  a nd  T a le n te d  -  in c r e a s e  f u n d in g  -  f u n d in g

s o u rc e ?
#17 G ra n ts  t o  s m a l l  s i n g l e  s i t e  s c h o o l  d i s t r i c t s

w i t h  e n r o l lm e n t  b e tw e e n  1 0 0 -5 0 0  (R ep . H e rrm ann ) 
f u n d in g  s o u rc e ?

#18 P hase  i n  o n  L o c a l  C o n t r i b u t i o n  w i t h  S t a t e  S u b s id y
( i n c lu d e  im p a c t  o f  u s in g  P L81 -8 7 4 )  f u n d in g  s o u rc e ?

#19 R ep . H o ffm a n  -  u s e  o f  PL874 a s  L o c a l  E f f o r t

CSHB126 (HESS) -  W ha t t h e  C o s t F a c to r s  a r e  w i t h o u t  Am endm en ts . 
4 2 6 ,8 2 6 ,9 2 8  -  B a s ic  s t a t e  A id  ( w i t h  o r i g i n a l  a r e a  d i f f e r e n t i a l  and 

F e b r u a r y  e n r o l lm e n t  p r o j e c t i o n )
3 ,3 3 3 ,5 2 8  -  H o ld  H a rm le s s  
2 .2 2 5 .3 4 0  -  S t a t e  C o r re s p o n d e n c e  S tu d y

4 3 2 ,3 8 5 ,7 9 6  -  T o t a l  a s  p ro p o s e d  i n  CSHB126 (HESS)
4 /1 0 /8 7  ( r e v is e d )



Offered: 3/18/87 woll57hB
Referred: Finance

O rig ina l sponsor: Rules/Governor

BY THE HEALTH, EDUCATION AND1 IN THE HOUSE SOCIAL SERVICES COMMITTEE
2 CS FOR HOUSE BILL NO. 126 (HESS)
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FIFTEENTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act e n t i t le d :  "An Act re la t in g  to the pub lic  school foundation
7 program; and p rovid ing f o r  an e f fe c t iv e  da te ."
8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1. AS 14 .17 .010 is  amended to read:

10 Sec. 14 .17 .010 . PUBLIC SCHOOL FOUNDATION ACCOUNT. (a )  The
11 pub lic  school foundation account i s  e s tab lished . The account consists
12 o f  approp ria t ions f o r  d is t r ib u t io n  to d i s t r i c t s  and [OR] f o r  c en t ra l-
13 ized correspondence study programs under th is  chapter.
14 (b ) The money o f  the account may be used on ly in  aid o f  pub lic
15 schoo ls , inc lud ing community school programs, and [OR] f o r  c en t ra l ized
16 correspondence study programs as provided by th is  chapter.
17 * Sec. 2. AS 14 .17 .021 is  repealed and reenacted to read:
18 Sec. 14 .17 .021 . STATE FOUNDATION AID. (a )  The amount o f  s ta te
19 foundation aid f o r  which a school d i s t r i c t  may q u a l i fy  in  a f i s c a l
20 year is  ca lcu la ted  by subtracting from the basic need defined in  (b )
21 o f  th is  section the required lo c a l  e f f o r t  under AS 1 4 .1 7 .0 2 5 (a )  and
22 90 percent o f  the amount o f fe d e ra l aid received by the d i s t r i c t  as o f
23 March 1 o f  that f i s c a l  year as payment f o r  i t s  entit lement f o r  the
24 app lic a t ion  submitted during the preceding f i s c a l  yea r , inc luding
25 advance payments and adjustments received since March 1 o f  the preced-
26 ing f i s c a l  year from p r io r  year app l ic a t ion s , under secs. 2 , 3, and 4
27 o f  P .L . 81-874 (20 U.S.C. 237 - 2 3 9 ) ,  as amended, to  the extent per-
28 m itted by that Act and regu la t ions adopted under i t .
29 (b ) The basic need o f  a school d i s t r i c t  is  determined by
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mult ip ly ing  the area cost d i f f e r e n t i a l  o f  the d i s t r i c t  under AS 14 .- 
17.051 by the number o f  in s t ru c t io n a l un its  in  the d i s t r i c t  under 
AS 14 .17 .031  and then m u lt ip ly ing  that product by the in s t ru c t io n a l 
unit value in  AS 14 .17 .056 .

* Sec. 3. AS 14 .17 .022 i s  amended to read:
Sec. 14 .1 7 .022 . MONEY [FUNDS] FOR CENTRALIZED CORRESPONDENCE 

STUDY. Money [FUNDS] f o r  p rovid ing cen tra l ized  correspondence study 
programs f o r  students not e n ro l le d  in  an approved school d i s t r i c t  
correspondence study program includes [SHALL INCLUDE] an a l lo c a t io n  
[APPROPRIATION] from the pub lic  school foundation account in  an amount 
ca lcu la ted  by m u lt ip ly ing  the [BASE] in s t ru c t io n a l un it va lue in 
AS 14 .17 .056 by the t o t a l  number o f  in s t ru c t io n a l units^ as determined 
by applying the number o f  correspondence students to the formula f o r  
elementary schools in  AS 1 4 .1 7 .0 4 1 (b ) ( 1 ) ,  then mu lt ip ly ing  that prod­
uct by 65 percent [AS 1 4 . 1 7 .0 4 1 (a ) ] .

* Sec. 4. AS 14.17 is  amended by adding a new sect ion  to read:
Sec. 14 .17 .025 . LOCAL EFFORT. (a )  A c i ty  o r borough that i s  a 

school d i s t r i c t  s h a l l  appropria te and con tribute to the school op­
e ra t ing  fund o f  the d i s t r i c t  f o r  each f i s c a l  yea r , under AS 14 .14 .060 
and 14 .1 4 .065 , at le a s t  the le s s e r  o f

(1 )  the equiva lent o f  a fou r m i l l  tax levy on the f u l l  and 
true value o f  the taxab le r e a l  and personal p roperty in  the d i s t r i c t  
as o f  January 1 o f  the second preceding f i s c a l  yea r , as determined by 
the Department o f  Community and Regional A f fa i r s  under AS 14 .17 .140 
and AS 29 .4 5 .1 1 0 ; or

(2 )  35 percent o f  the d i s t r i c t ' s  basic need f o r  the preced­
ing f i s c a l  year , as determined under AS 1 4 .1 7 .0 2 1 (b ) .

(b ) A c ity  o r  borough may not contribute more to the school 
operating fund o f  the d i s t r i c t  in  a f i s c a l  year than the equiva lent o f
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1 a s ix  m i l l  tax levy on the f u l l  and true value o f  the taxab le  re a l and
2 persona l p roperty in the d i s t r i c t  as o f  January 1 o f  the second pre-
3 ceding f i s c a l  yea r , as determined by the Department o f  Community and
4 Regional A f f a i r s  under AS 14 .17 .140 and AS 29 .4 5 .110 .
5 (c ) In te re s t  earnings that a d i s t r i c t  i s  allowed to keep and
6 spend on school operations, s ta te  tu i t io n  payments, and in -k ind  con-
7 t r ib u t ion s  by the c i ty  o r borough may be counted toward the lo c a l
8 e f f o r t  requirement in  (a ) o f  th is  section , and s h a l l  be counted under
9 the con tr ibu tion  l im i t  in  (b ) o f  th is  sec tion , under regu la t ion s

10 adopted by the department. Payments received under P .L . 81-874 (20
11 U .S.C . 2 37 -2 39 ) ,  as amended, may not be counted under (a )  o r (b) o f
12 th is  sec t ion .
13 (d ) A lo c a l  con tribu tion  is  not required in a reg iona l educa-
14 t io n a l  attendance area. In te re s t  earnings and other lo c a l  revenue in
15 a reg iona l educationa l attendance area are not considered lo c a l  reve-
16 nue f o r  current operating expenditures, and are sub ject to  regu la t ion
17 and d isp o s i t io n  by the department.
18 (e )  A s ta te  foundation aid payment may not be made to a c i ty  o r
19 borough school d i s t r i c t  in  which the requirements o f  (a )  o f  th is
20 section  have not been met.
21 *  Sec. 5. AS 14 .17 .031 is  repealed and reenacted to read:
22 Sec. 1 4 .1 7 .031 . ALLOWABLE INSTRUCTIONAL UNITS. (a )  The depart-
23 ment s h a l l  adopt regu la tions defin ing funding communities w ith in  each
24 d i s t r i c t  which r e f l e c t  geographic and attendance area fa c to r s .  For
25 the purpose o f  determining in s t ru c t io n a l u n i ts , students are counted
26 in  the d i s t r i c t  and the funding community from which they receive
27 educational se rv ices . The t o t a l  number o f  in s t ru c t io n a l un its  in  a
28 school d i s t r i c t  i s  the sum o f the fo l low ing  un its  f o r  each funding
29 community w ith in the d i s t r i c t ,  as determined by the department:
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1 (1 )  the number o f  un its f o r  elementary and secondary stu-
2 dents determined under AS 1 4 .1 7 .0 4 1 (a )  o r  (b ) ;
3 ( 2 )  the number o f  un its f o r  voca t iona l education determined
4 under AS 14 .1 7 .043 ;
5 (3 )  the number o f  un its f o r  spec ia l education determined
6 under AS 14 .1 7 .045 ; and
7 (4 )  the number o f  un its  f o r  b i l in g u a l education determined
8 under AS 14 .1 7 .047 .
9 (b ) For purposes o f  ( a ) ( 1 )  o f  th is  section , in  f i s c a l  years

10 beginning a f t e r  Ju ly  1, 1987, 90 percfent o f  the d i s t r i c t ' s  t o t a l
11 elementary and secondary in s t ru c t io n a l un its  f o r  the preceding f i s c a l
12 year i s  used i f  tha t number is  g rea te r than the d i s t r i c t ' s  t o t a l  under
13 ( a ) ( 1 )  o f  th is  section f o r  the current f i s c a l  year.
14 * Sec. 6. AS 14 .17 .041  i s  repealed and reenacted to read:
15 Sec. 14 .1 7 .041 . ELEMENTARY AND SECONDARY INSTRUCTIONAL UNITS.
16 (a ) For funding communities that have an average d a i ly  membership o f
17 le ss  than 200 in  grades K-6 o r less than 200 in grades 7 -12 , combined
18 elementary and secondary in s t ru c t io n a l un its  are determined under the
19 fo l low ing  tab le :
20 ADM Units
21 1 - 1 0  2

22 1 1 - 2 0  2 ♦ ( (ADM-10)/5)
23
24 2 1 - 6 0  4 ♦ ( (ADM-20)/8)
25
26 61 - 120 9 + ((ADM-60 )/1 2 )
27
28 121 - 525 14 ♦ ( (ADM-120 )/15 )
29 (b ) For funding communities that are not included under (a )  o f
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1 th is  section ,
2 (1 )  in s t ru c t io n a l un its  f o r  elementary students are de-
3 termined by the formula :
4 un its  = 15 ♦ ( (ADM-200)/1 7 ) ,  where ADM is  the number o f
5 students in  average d a i ly  membership in  grades kindergarten through 6;
6 (2 )  in s t ru c t io n a l un its  f o r  secondary students are de-
7 termined by the formula :
8 un its  = 18 ♦ ( (ADM-2 0 0 ) / 1 3 ) ,  where ADM is  the number o f
9 students in  average d a i ly  membership in  grades 7 through 12.

10 (c ) Kindergarten students who attend school le ss  than fou r hours
11 a day are counted as 0 .5  ADM under (a )  and (b ) o f  th is  section .
12 (d ) D i s t r i c t  correspondence o r other students who do not regu-
13 l a r l y  attend school on a d a i ly  basis are counted in  the appropriate
14 grade le v e l o f  the funding community with the highest ADM in  the
15 d i s t r i c t .
16 * Sec. 7. AS 14.17 is  amended by adding new sections to read:
17 Sec. 14 .1 7 .043 . VOCATIONAL EDUCATION INSTRUCTIONAL UNITS. Voca-
18 t io n a l education in s t ru c t io n a l un its f o r  h igh-cost voca t iona l educa-
19 t io n  courses approved by the department are ca lcu la ted  as the sum, f o r
20 a l l  o f those courses in  the funding community, o f  the products ob-
21 tained by mu lt ip ly ing  0 .05  by the ADM fu l l - t im e  equiva lent o f  the
22 course, and then by the cost weighting fa c to r  f o r  the course dete r-
23 mined under department regu la t ion s . A funding community in  which a
24 h igh-cost voca t iona l education course approved by the department is
25 operated receives a minimum o f  0 .10  in s t ru c t io n a l un its  f o r  voca tiona l
26 education, and each d i s t r i c t  in  which a h igh-cost voca t iona l education
27 course i s  operated rece ives a minimum o f 1 .00 in s t ru c t io n a l u n i ts .
28 Sec. 14 .1 7 .045 . SPECIAL EDUCATION INSTRUCTIONAL UNITS. (a ) An
29 exceptional c h i ld ,  as defined in  AS 14 .3 0 .350 , who is  en ro l led  in  a
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1 spec ia l education program, approved by the department, on the la s t  day
2 o f  the counting period  f o r  which a determination is  being made, gener-
3 ates 0 .025 in s t ru c t io n a l un its  i f  the ch i ld  receives g i f te d  se rv ice s ,
4 0.056 in s t ru c t io n a l un its  i f  the ch i ld  receives resource se rv ic e s , 0 .1
5 in s t ru c t io n a l un its  i f  the ch i ld  receives se lf -con ta in ed  se rv ic e s , o r
6 0 .333 in s t ru c t io n a l un its  i f  the ch i ld  receives in tensive  o r  hospi-
7 tal/homebound se rv ices , as those categories o f  se rv ice are defined by
8 the department by regu la t ion , in  the funding community in  which the
9 ch i ld  i s  served. A ch i ld  may be counted in one spec ia l education

10 category on ly ;
11 (b ) Notwithstanding (a )  o f  th is  section , in  a d i s t r i c t  that
12 o f f e r s  a spec ia l education program each funding community receives a
13 minimum o f 0 .25 in s t ru c t io n a l un its  f o r  spec ia l education and the
14 d i s t r i c t  receives a minimum o f  1 .00  in s t ru c t io n a l un its  f o r  spec ia l
15 education.
16 Sec. 1 4 .1 7 .047 . BILINGUAL EDUCATION INSTRUCTIONAL UNITS. A
17 student f o r  whom an appropriate b i l in g u a l program ‘must be provided
18 under regu la t ions adopted by the department, and who is  en ro l le d  in  a
19 b i l in g u a l program, approved by the department, as o f  the la s t  day o f
20 the counting period f o r  which a determ ination i s  being made, gener-
21 a tes , in  the funding community in  which the student i s  served, the
22 number o f  b i l in g u a l education in s t ru c t io n a l un its  that i s  the product
23 obtained by mu lt ip ly ing  0 .042 by the student's language dominance
24 category weight under department regu la t ion s . A funding community in
25 which a b i l in g u a l program approved by the department is  operated
26 receives a minimum o f 0 .10  in s t ru c t io n a l un its f o r  b i l in g u a l educa-
27 t io n ,  and a d i s t r i c t  in  which a b i l in g u a l program is  operated receives
28 a minimum o f 1 .00 in s t ru c t io n a l u n i ts .
29 * Sec. 8. AS 14 .17 .051 i s  repealed and reenacted to read:
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1 Sec. 1 4 .1 7 .051 . AREA COST DIFFERE1
2 t i a l  f o r  a school d i s t r i c t is  as fe llow :
3 School D is t r i c t Area Cost
4 Adak 1.27
5 Alaska Gateway 1.16
6 A leutian Region 1.27
7 Anchorage 1.00
8 Annette Is land 1 .00
9 Bering S t r a i t 1 .34

10 B r i s t o l  Bay 1.27
11 Chatham 1.00
12 Chugach 1 .11
13 Copper R iver 1 .11
14 Cordova 1 .11
15 Craig 1.00
16 Delta /G ree ly 1.16
17 Dillingham 1.27
18 Fairbanks 1 .04
19 Galena 1 .30
20 Haines 1.05
21 Hoonah 1.05
22 Hydaburg 1.00
23 Id i ta rod 1 .30
24 Juneau 1.00
25 Kake 1.00
26 Kashunamiut 1 .30
27 Kenai 1 .00
28 Ketchikan 1.00
29 King Cove 1.27

The area cost d i f fe re n -
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1 Klawock 1 .00
2 Kodiak 1.09
3 Kuspuk 1.30
4 Lake & Peninsula 1.27
5 Lower Kuskokwim 1.38
6 Lower Yukon 1.30
7 Matanuska-Susitna 1.00
8 Nenana 1.20
9 Nome 1.34

10 North Slope 1.42
11 Northwest A rctic 1.42
12 Pe lican 1.05
13 Petersburg 1 .00
14 P r i b i l o f 1.27
15 R a i lb e l t 1 .20
16 Sand Point 1.27
17 S itka 1.00
18 Skagway 1.05
19 Southeast Is land 1.00
20 Southwest Region 1.27
21 S t. Mary's 1 .30
22 Tanana 1.30
23 Unalaska 1.27
24 Valdez 1 .11
25 Wrangell 1 .00
26 Yakutat 1.05
27 Yukon F la ts 1 .42
28 Yukon-Koyukuk 1.30
29 Yupiit 1 .30
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* Sec. 9. AS 14 .17 .056 is  amended to read:
Sec. 14 .1 7 .056 . [BASE] INSTRUCTIONAL UNIT VALUE. The [BASE]

in s t ru c t io n a l un it  va lue [FOR FISCAL YEARS BEGINNING ON OR AFTER 
JULY 1, 1986 ,] i s  $60,000 [$ 4 2 ,1 8 4 ] .

* Sec. 10. AS 14 .17 .080 is  repealed and reenacted to read:
Sec. 1 4 .17 .080 . STUDENT COUNT ESTIMATES. Each d i s t r i c t  s h a l l  

prepare and submit to the department, by October 15 o f  each f i s c a l
yea r, in the manner and on forms prescribed by the department, an 
estimate o f  i t s  average d a i ly  membership and other student count data 
f o r  the succeeding f i s c a l  yea r , upon which computations can be made o f  
the amount o f  estimated s ta te  foundation aid f o r  which the d i s t r i c t  
w i l l  be e l i g ib le  under AS 14 .17 .021  in that f i s c a l  year. In  making
th is  estimate, the d i s t r i c t  s h a l l  consider i t s  average d a i ly  member­
sh ip , other student count data , the patte rn  o f  growth o r  dec line in 
preceding years , and other pertinen t in fo rmation a v a i la b le  to the 
d i s t r i c t .  The p re lim inary  repo rts  required by th is  section  are the 
basis f o r  estimating the need f o r  s ta te  foundation aid f o r  the next 
f i s c a l  year.

* Sec. 11. AS 14 .17 .082  is  repealed and reenacted to read:
Sec. 14 .17 .082 . FUND BALANCE IN SCHOOL OPERATING FUND. (a )  A 

d i s t r i c t  may not accumulate in  a f i s c a l  year an unreserved p o r t ion  o f  
i t s  year-end fund balance in  i t s  school operating fund, as defined by 
department regu la t ion s , that is  g rea te r than f iv e  percent o f  i t s  
expenditures f o r  that f i s c a l  year.

(b ) The department s h a l l  review the annual audit o f  each d i s ­
t r i c t  f o r  the preceding f i s c a l  year to a sce rta in  i t s  year-end ope ra t­
ing fund balance. The amount by which the unreserved po rt ion  o f  that 
balance exceeds the amount permitted in  (a ) o f  th is  section s h a l l  be 
deducted from the s ta te  foundation aid that would otherwise be paid to
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1 the d i s t r i c t  in  the current f i s c a l  yea r .
2 * Sec. 12. AS 14 .17 .140 i s  amended to read:
3 Sec. 14 .17 .140 . DETERMINATION OF FULL AND TRUE VALUE BY DEPART-
4 MENT OF COMMUNITY AND REGIONAL AFFAIRS. (a )  To determine the amount
5 o f  .Local e f f o r t  under AS 14 .17 .025 and to aid the department and the
6 le g is la tu re  in  p lanning. [EQUALIZED PERCENTAGE TO BE APPLIED TO BASIC
7 NEED UNDER AS 14 .17 .021 ] the Department o f  Community and Regional
8 A f f a i r s ,  in  consu lta t ion  with the assessor f o r  each d i s t r i c t ,  s h a l l
9 determine the f u l l  value o f  the taxab le r e a l  and persona l p roperty  in

10 each d i s t r i c t , as defined in  AS 1 4 .1 7 .2 5 0 . [EXEMPTIONS GRANTED UNDER
11 CH. 129, SLA 1957, KNOWN AS THE ALASKA INDUSTRIAL INCENTIVE ACT
12 (AS 4 3 .2 5 ) ,  SHALL BE HONORED.] I f  there i s  no lo c a l  assesso r or
13 current lo c a l assessment f o r  a d i s t r i c t ,  then the Department o f  Commu-
14 n ity  and Regional A f fa i r s  s h a l l  make the determ ination o f  f u l l  va lue
15 from information a v a i la b le . In  making the determ ination, the Depart-
16 ment o f  Community and Regional A f f a i r s  s h a l l  be guided by AS 2 9 .4 5 . -
17 110. The determination o f  f u l l  va lue s h a l l  be made by [BEFORE] Octo-
18 ber 1 and sent by c e r t i f i e d  m a il, re tu rn  rece ip t requested, on or
19 before that date to the president o f  the school board in  each d is -
20 t r i c t .  Duplicate copies s h a l l  be sent to  the commissioner. The gov-
21 erning body o f  a [THE] borough o r  c i ty  that [WHICH] i s  a school [THE]
22 d i s t r i c t  may obtain ju d i c i a l  review o f  the determ ination. The superio r
23 court may modify the determination o f  the Department o f  Community and
24 Regional A f fa i r s  on ly upon a find ing o f  abuse o f  [OR] d is c re t io n  or
25 upon a find ing that there i s  no sub s tan t ia l evidence to support the
26 determination.
27 (b) Motor veh ic les  subject to the motor veh ic le  r e g is t ra t io n  tax
28 under AS 28 .10 .431  [AS 28 .10 .255 ] s h a l l  be trea ted  as taxab le p roperty
29 under [FOR PURPOSES OF (a ) OF] th is  sec t ion .
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1 * Sec. 13. AS 14 .17 .160 is  repealed and reenacted to read:
2 Sec. 14 .17 .160 . STUDENT COUNTING PERIODS. (a ) Within two weeks
3 a f t e r  the end o f  the 20-schoo l-day period ending the fou rth  Friday in
4 October, each d i s t r i c t  s h a l l  transmit a repo rt  to the department th a t ,
5 under regu la tions adopted by the department, reports  i t s  average d a i ly
6 membership f o r  that counting pe r iod , and other student count informa-
7 t io n  that w i l l  a id  the department in  making a determ ination o f  i t s
8 s ta te  foundation a id . I f  i t  makes the d i s t r i c t  e l i g ib le  f o r  more
9 s ta te  foundation a id , a d i s t r i c t  may transm it , w ithin two weeks a f t e r

10 the 20-school-day period endivig the second Friday in  February, a
11 s im i la r  repo rt  f o r  that counting period . The department may make
12 necessary correc tions in  the repo rt  submitted, and s h a l l  n o t i fy  the
13 d i s t r i c t  o f  changes made. The commissionei s h a l l  n o t i f y  the governor
14 o f  add it iona l appropria t ions the commissioner estimates to be neces-
15 sary to f u l l y  fund the pub lic  school foundation program f o r  the cur-
16 rent f i s c a l  year.
17 (b ) Upon w ritten  request and f o r  good cause shown, the commis-
18 s ione r may permit a d i s t r i c t  to use a 20-school-day counting period
19 other than the periods set out in  (a ) o f  th is  sec tion . However, the
20 counting period must be 20 consecutive school days.
21 * Sec. 14. AS 14 .17 .170 is  repealed and reenacted to read:
22 Sec. 14 .17 .170 . DISTRIBUTION OF STATE FOUNDATION AID. (a ) The
23 department s h a l l  determine the s ta te  foundation aid f o r  each school
24 d i s t r i c t  in a f i s c a l  year on the basis o f  the d i s t r i c t ' s  data reported
25 under AS 14 .17 .160 f o r  the counting period that makes the d i s t r i c t
26 e l ig ib le  f o r  the g rea test number o f  in s t ru c t io n a l u n its . On o r before
27 the 15th day o f each o f  the f i r s t  nine months o f  each f i s c a l  year , 1/3
28 o f  each d i s t r i c t ' s  s ta te  foundation aid s h a l l  be d is t r ib u ted  on the
29 basis o f  the data reported f o r  the preceding f i s c a l  yea r. On o r
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before the 15th day o f  each o f  the la s t  three months o f  each f i s c a l  
year , 1/3 o f  the balance o f  each d i s t r i c t ' s  s ta te  foundation a id  s h a l l  
be d is t r ib u ted , a f t e r  the balance has been recomputed on the basis o f  
student count and other data reported f o r  the current f i s c a l  yea r .

(b ) I f  a d i s t r i c t  receives more s ta te  aid money than i t  i s  
e n t i t le d  to receive under th is  chapter, i t  s h a l l  immediately remit the 
amount o f  overpayment to the commissioner, to be returned to the 
pub lic school foundation account. Upon an adequate showing o f  a cash 
flow s h o r t f a l l ,  and in  the d is c re t ion  o f  the commissioner, the depart­
ment may make advance payments to a school d i s t r i c t .  The t o t a l  o f  
advance payments may not exceed the amount o f  s ta te  foundation aid f o r  
which the d i s t r i c t  is  e l i g ib le  f o r  the f i s c a l  year.

* Sec. 15. AS 14 .1 7 .1 90 (b ) i s  amended to read:
(b ) Each d i s t r i c t  s h a l l  maintain complete f in a n c ia l records o f  

the rece ip t and disbursement o f  pub lic school foundation money^ [AND] 
money acquired from lo c a l e f f o r t , and other money received by the 
d i s t r i c t . The records must be in  the form required by the department 
[COMMISSIONER] and are subject to audit by the department [COMMIS­
SIONER OR THE BOARD] at any time.

* Sec. 16. AS 14 .17 .220 is  amended to read:
Sec. 14 .17 .220 . PURPOSE. I t  i s  the in ten tion  o f  the le g i s l a ­

tu re , in  enacting th is  pub lic school foundation program, to assure an 
equitab le [ADEQUATE] le v e l  o f  educational opportun it ies f o r  those in  
attendance in the pub lic schools o f  the s ta te .  Except f o r  the l im i t a ­
t ions o f  AS 14 .17 .025 , th is  [THIS] chapter may [SHALL] not be in t e r ­
preted as preventing a pub lic school d i s t r i c t  from providing educa­
t io n a l serv ices and f a c i l i t i e s  beyond those assured by the foundation 
program.

* Sec. 17. AS 14 .17 .225 is  repealed and reenacted to read:
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1 Sec. 1 4 .1 7 .225 . CONSTRUCTION AND IMPLEMENTATION OF CHAPTER. (a )
2 This chapter does not create a debt o f  the s ta te . Each d i s t r i c t  s h a l l
3 e s ta b l is h , maintain , and operate under a balanced budget. The state
4 i s  not responsib le  f o r  the debts o f  a school d i s t r i c t .
5 (b ) Money to carry  out the p rov is ions o f  AS 14 .17 .010  - 14 .-
6 17.190 may be appropriated annually by the le g is la tu re  in to  the pub lic
7 school foundation account. I f  amounts in  the account are in s u f f ic ie n t
8 to meet the a l lo c a t io n s  authorized under AS 14 .17 .010 - 14 .17 .190  f o r
9 a f i s c a l  yea r , the in s t ru c t io n a l un it va lue in  AS 14 .17 .056 s h a l l  be

10 reduced by the department by regu la t ion  as necessary to make the funds
11 a v a i la b le  s u f f i c ie n t  to meet the a l lo c a t io n s  f o r  that f i s c a l  year .
12 * Sec. 18. AS 1 4 .1 7 .2 5 0 (1 )  i s  amended to read:
13 (1 )  "ADM fu l l - t im e  equiva lent" means the [QUOTIENT OF THE]
14 aggregate c lass  periods o f  pup il membership [PER DAY] in  spec if ied
15 c]asses f o r  the student counting period f o r  which a determ ination is
16 being made, divided by the t o t a l  number o f  a l l  c lass  periods in  the
17 student counting period [SCHOOL DAY];
18 * Sec. 19. AS 1 4 .1 7 .2 5 0 (2 )  ir. amended to read:
19 (2 )  "average d a i ly  membership" o r "ADM" means the aggregate
20 days o f  membership o f  pup ils divided by the actua l number o f  days in
21 session f o r  the counting period f o r  which a determ ination is  being
22 made [SCHOOL TERM];
23 * Sec. 20. AS 14 .1 7 .2 5 0 (1 1 )  i s  amended to read:
24 (11 ) "taxab le r e a l  and personal p roperty" means a l l  r e a l  and
25 personal p roperty taxab le under the laws o f  the s ta te  [ ,  BUT DOES NOT
26 INCLUDE HOUSEHOLD GOODS AND PERSONAL EFFECTS];
27 * Sec. 21. TRANSITION, (a )  For the purpose o f  c a lcu la t ing  the re-
28 quired lo c a l e f f o r t  under AS 1 4 .1 7 .0 2 5 (a ) (2 )  f o r  f i s c a l  year 1988, and fo r
29 the purpose o f  ( d ) ( 2 )  o f  th is  sec t ion , each d i s t r i c t ' s  basic need f o r  the
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1 preceding f i s c a l  year is  as determined by the department based on i t s
2 p ro jec t ions  o f  student count data f o r  f i s c a l  year 1988 and the a llowab le
3 in s t ru c t io n a l un its  and in s t ru c t io n a l un it value as contained in  th is  Act.
4 (b ) In  f i s c a l  years 1988, 1989, and 1990, a d i s t r i c t  may receive
5 s ta te  a id , in  addit ion to i t s  s ta te  foundation aid under AS 1 4 .1 7 .0 2 1 (a ) ,
6 in  the le s s e r  amount o f
7 ( 1 )  (p x sum87 x current ADM/ADM87) - current need; o r
8 (2 )  (p x state87 x current ADM/ADM87) - current s ta te .
9 (c )  In  (b ) o f  th is  section

10 (1 )  "ADM87" means the average d a i ly  membership o f  the d i s t r i c t
11 in  the student counting period used f o r  funding f o r  f i s c a l  year 1987;
12 ( 2 )  "current ADM" means the average d a i ly  membership o f  the
13 d i s t r i c t  in  the student counting period used f o r  funding f o r  the current
14 f i s c a l  year;
15 (3 )  "cu rrent need" means the basic need o f  the d i s t r i c t  under
16 AS 1 4 .1 7 .0 2 1 (b ) ,  as amended by sec. 2 o f  th is  Act, f o r  the current f i s c a l
17 yea r ;
18 ( 4 )  "cu rrent s ta te "  means the s ta te  foundation aid to the d is -
19 t r i c t  under AS 1 4 .1 7 .0 2 1 (a ) ,  as amended by sec. 2 o f  th is  Act, f o r  the
20 current f i s c a l  yea r ;
21 (5 )  "p" means the t r a n s i t io n  percentage, which i s  90 percent in
22 f i s c a l  year 1988, 80 percent in  f i s c a l  year 1989, and 70 percent in  f i s c a l
23 year 1990;
24 (6 )  "s ta te87" means the s ta te  aid received by the d i s t r i c t  f o r
25 f i s c a l  year 1987 under AS 14 .1 7 .021 , as i t  read before Ju ly  1, 1987;
26 (7 )  "sum87" means the sum o f
27 (A) s ta te  aid received by the d i s t r i c t  under AS 14 .17 .021 ,
28 as i t  read before Ju ly  1, 1987, f o r  f i s c a l  year 1987;
29 (B) 90 percent o f  that p o r t ion  o f  the fed e ra l impact aid
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1 received by the d i s t r i c t  in  f i s c a l  year 1987 under secs. 2 - 4 o f  P .L .
2 81-874 (20 U.S.C. 237 - 2 3 9 ) ,  as amended, to the extent that that
3 money could be considered as lo c a l  resources under that Act and the
4 regu la t ions adopted under i t ;  and
5 (C) f o r  c i t y  o r  borough school d i s t r i c t s ,  the t o t a l  o f
6 ( i )  the d i s t r i c t ' s  revenue from earnings in  the d is -
7 t r i c t ' s  operating fund in  f i s c a l  year 1987;
8 ( i i )  s ta te  tu i t i o n  payments to the d i s t r i c t  in  f i s c a l
9 year 1987; and

10 ( i i i )  c i t y  o r  borough approp ria t ions o r  in -k ind  con t r i -
11 butions f o r  f i s c a l  year 1987.
12 (d ) The amount determined under ( c ) ( 7 ) (C )  o f  th is  sec tion  may not
13 exceed the le s s e r  o f
14 (1 )  the equivalent o f  a f o u r -m i l l  tax levy on the f u l l  and true
15 va lue c f  taxab le r e a l  and persona l p roperty in  the d i s t r i c t  as o f  January
16 1, 1986, as determined by the Department o f  Community ar.d Regional A f fa i r s
17 under AS 14 .1 7 .1 70 ; or
18 (2 )  35 percent o f  the d i s t r i c t ' s  basic need as determined under
19 (a )  o f  th is  section .
20 (e ) Notwithstanding AS 1 4 .1 7 .0 2 1 (a ) ,  in  f i s c a l  year 1988 amounts
21 received by a d i s t r i c t  under P .L . 81-874 (20 U.S .C . 237 - 2 3 9 ) ,  as amended,
22 between March 1, 1987, and Ju ly  1, 1987, based upon app lica tion s  submitted
23 before o r during f i s c a l  year 1986 may not be subtracted from the d i s t r i c t ' s
24 basic need under AS 1 4 .1 7 .0 2 1 (b ) .
25 *  Sec. 22. AS 14 .1 7 .023 , 1 4 .1 7 .0 27 , 1 4 .1 7 .061 , 1 4 .1 7 .0 9 0 , 1 4 .1 7 .1 5 0 ,
26 14 .17 .180 , 14 .1 7 .205 , 1 4 .1 7 .2 5 0 (5 ) ,  1 4 .1 7 .2 5 0 (7 ) ,  1 4 .1 7 .2 5 0 (1 0 ) ,  and 14 .-
27 17 .250 (12 ) are repealed.
28 * Sec. 23. Sections 4 and 21 o f  th is  Act take e f fe c t  immediately under
29 AS 0 1 .1 0 .0 7 0 (c ) .
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1 *  Sec. 24. Sections 1 - 3, 5 - 10, 12 - 20, ar.d 22 o f  th is  Act
2 e f fe c t  Ju ly  1, 1987.
3 *  Sec. 25. Section 11 o f  th is  Act takes e f fe c t  Ju ly  1, 1988.

take
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Introduced: 2/11/87
Referred: Health, Education &
Social Services and Finance

woll57h

@

BY THE RULES COMMITTEE BY1 IN THE HOUSE REQUEST OF THE GOVERNOR
2 HOUSE BILL NO. 126
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FIFTEENTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act e n t i t le d :  "An Act re la t in g  to the pub lic  school foundation
7 program; and provid ing f o r  an e f fe c t iv e  d a te ."
8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1. AS 14 .17 .010 i s  amended to read:

10 Sec. 1 4 .1 7 .010 . PUBLIC SCHOOL FOUNDATION ACCOUNT, (a ) The pub lic
11 school foundation account is  e s tab lished . The account consists o f
12 approp ria t ions f o r  d is t r ib u t io n  to d i s t r i c t s  and [OR] f o r  cen tra lized
13 correspondence study programs under th is  chapter.
14 (b ) The money o f  the account may be used on ly in  aid o f  pub lic
15 schoo ls , inc lud ing community school programs, and [OR] f o r  cen tra lized
16 correspondence study programs as provided by th is  chapter.
17 * Sec. 2. AS 14 .17 .021  i s  repealed and reenacted to read:
18 Sec. 14 .1 7 .021 . STATE FOUNDATION AID. (a )  The amount o f  s ta te
19 foundation aid f o r  which each school d i s t r i c t  may q u a l i fy  in  any
20 f i s c a l  year i s  ca lcu la ted  by subtracting from the basic need defined
21 in  (b) o f  th is  section  the required lo c a l  e f f o r t  under AS 14 .1 7 .0 2 5 (a )
22 and 90 percent o f the amount o f  fed e ra l a id received by the d i s t r i c t
23 during the pi jceding f i s c a l  year under secs. 2 , 3 , and 4 o f  P .L . 81-
24 874 (20 U .S .C . 237 - -  2 3 9 ) , as amended, to the extent permitted by
25 that Act and regu la t ion s  adopted under i t .
26 (b ) The basic need o f  each school d i s t r i c t  i s  determined by
27 m u lt ip ly ing  the area cost d i f f e r e n t i a l  o f  the d i s t r i c t  under AS 14 .-
28 17.051 by the number o f  in s t ru c t io n a l un its  in  the d i s t r i c t  under
29 AS 14 .17 .031  and then by the in s t ru c t io n a l un it va lue in  AS 14 .17 .056 .
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1 * Sec. 3. AS 14 .17 .022  is  amended to read:
2 Sec. 14 .1 7 .022 . MONEY [FUNDS] FOR CENTRALIZED CORRESPONDENCE
3 STUDY. Money [FUNDS] f o r  provid ing cen tra lized  correspondence study
4 programs f o r  students not en ro l led  in  an approved school d i s t r i c t
5 correspondence study program includes [SHALL INCLUDE] an a l lo c a t io n
6 [APPROPRIATION] from the pub lic  school foundation account in  an amount
7 ca lcu la ted  by m u lt ip ly ing  the [BASE] in s t ru c t io n a l un it va lue in

c8 AS 14 .17 .056 by the t o t a l  number o f  in s t ru c t io n a l units^ as determined
9 by applying the number o f  correspondence students to the formula fo r

10 elementary schools in  AS 1 4 .1 7 .0 4 1 (b ) ( 1 ) ,  then mu lt ip ly ing  that prod-
11 uct by 65 percent [AS 1 4 .1 7 .0 4 1 (a ) ] .
12 * Sec. 4. AS 14.17 is  amended by adding a new section to  read:
13 Sec. 14 .1 7 .025 . LOCAL EFFORT. (a )  Each c i ty  o r  borough that is
14 a school d i s t r i c t  i s  required to  appropriate and con tribute to the
15 school operating fund o f  the d i s t r i c t  f o r  each f i s c a l  yea r , in  accor-
16 dance with AS 14 .14 .060  and AS 14 .14 .065 , at le a s t  the le s s e r  o f
17 (1 ) the equiva lent o f  a fo u r  m i l l  tax levy on the f u l l  and
18 true value o f  the taxab le r e a l  and personal property in  the d i s t r i c t
19 as o f  January 1 o f the second preceding f i s c a l  yea r , as determined by
20 the Department o f  Community and Regional A f fa i r s  under AS 29 .45 .110
21 and AS 14 .1 7 .1 4 0 ; o r
22 (2 )  35 percent o f  the d i s t r i c t ' s  basic need f o r  the preced-
23 ing f i s c a l  yea r , as determined under AS 1 4 .1 7 .0 2 1 (b ) .
24 (b ) A c i t y  o r borough may not contribute more to the school
25 operating fund o f  the d i s t r i c t  in  any f i s c a l  year than the equivalent
26 o f  a 5 .5  m i l l  tax levy on the f u l l  and true value o f  the taxab le r e a l
27 and personal p roperty  in the d i s t r i c t  as o f  January 1 o f  the second
28 preceding f i s c a l  yea r , as determined by the Department o f  Community
29 and Regional A f fa i r s  under AS 29 .4 5 .110  and AS 14 .1 7 .140 .
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1 ( c )  In te re s t  earnings that a d i s t r i c t  i s  allowed to keep and
2 spend on school operations , s ta te  tu i t i o n  payments, and in -k ind  con-
3 t r ib u t ion s  by the c ity  o r  borough, may be counted toward the lo c a l
4 e f f o r t  requirement in (a )  o f  th is  sec tion , and must be counted under
5 the con tr ibu t ion  l im i t  in  (b ) o f  th is  sec tion , in  accordance with
6 regu la t ions adopted by the department.
7 (d ) No lo c a l  con tribu tion  i s  required in  reg iona l educational
8 attendance areas. In te re s t  earnings and other lo c a l  revenue in  such
9 d i s t r i c t s  are not considered lo c a l  revenues f o r  current operating

10 expenditures, and are sub ject to regu la t ion  and d isp o s i t io n  by the de­
l l  partment.
12 ( e )  No s ta te  foundation aid payments may be made to a c i t y  o r
13 borough school l i s t r i c t  in  which the requirements o f (a )  o f  th is
14 sec tion  have not been met.
15 * Sec. 5. AS 14 .17 .031 i s  repealed and reenacted to read:
16 Sec. 14 .17 .031 . ALLOWABLE INSTRUCTIONAL UNITS. (a )  The depart-
17 ment s h a l l  adopt regu la t ions defin ing funding communities w ithin each
18 d i s t r i c t  which r e f le c t  geographic and attendance area fa c to r s .  For
19 the purpose o f  determining in s t ru c t io n a l u n i ts , students are counted
20 in  the d i s t r i c t  and the funding community from which they receive
21 educational se rv ices . The t o t a l  number o f  in s t ru c t io n a l un its  in  each
22 school d i s t r i c t  i s  the sum o f  the fo llow ing  un its  f o r  each funding
23 community w ithin the d i s t r i c t ,  as determined by the department:
24 (1 )  the number o f  un its f o r  elementary and secondary stu -
25 dents determined under AS 14 .1 7 .0 41 (a )  o r  (b ) ;
26 ( 2 )  the number o f  un its  f o r  voca t iona l education determined
27 under AS 14 .17 .043 ;
28 ( 3 )  the number o f  un its  f o r  spec ia l education determined
29 under AS 14 .1 7 .045 ; and
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1 (4 )  the number o f  un its  f o r  b i l in g u a l education determined
2 under AS 14 .17 .047 .
3 (b ) For purposes o f  ( a ) ( 1 )  o f  th is  sec t ion , in  f i s c a l  years
4 beginning a f t e r  Ju ly  1, 1987, 90 percent o f  the d i s t r i c t ' s  t o t a l
5 elementary and secondary in s t ru c t io n a l un its  f o r  the preceding f i s c a l
6 year i s  used i f  that number is  g rea te r  than the d i s t r i c t ' s  t o t a l  under
7 ( a ) ( 1 )  o f  th is  sec tion  f o r  the current f i s c a l  year.
8 * Sec. 6. AS 14 .17 .041 is  repealed and reenacted to read:
9 Sec. 14 .17 .041 . ELEMENTARY AND SECONDARY INSTRUCTIONAL UNITS.

10 (a ) For funding communities that do not have an average d a i ly  mem-
11 bership o f  at le a s t  200 in grades K-6 and at le a s t  200 in  grades 7 -12 ,
12 combined elementary and secondary in s t ru c t io n a l un its are determined
13 under the fo l low ing  tab le :
14 ADM Units
15 1 - 1 0  2
16 1 1 - 2 0  2 * (ADM-10)
17 5
18 2 1 - 6 0  4 + (ADM-20)
19 8
20 61 - 120 9 + (ADM-60)
21 12

22 121 - 525 14 + (ADM-120)
23 15
24 (b) For other funding communities,
25 (1 )  in s t ru c t io n a l un its  f o r  elementary students are de-
26 termined by the formula:
27 un its = 15 + (ADM - 2 0 0 ) ,
28 17
29 where ADM i s  the number o f  students in  average d a i ly
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1 membership in  grades k indergarten through 6;
2 (2 )  in s t ru c t io n a l un its  f o r  secondary students are de-
3 termined by the formula:
4 un its  = 18 + (ADM - 2 0 0 ) ,
5 13
6 where ADM is  the number o f  students in  average d a i ly  member-
7 ship in  grades 7 through 12.
8 (c )  Kindergarten students who attend school le ss  than fo u r  hours
9 a day are counted as 0 .5  ADM under (a ) and (b ) o f  th is  sec t ion .

10 (d ) D is t r i c t  correspondence o r  o the r students who do not regu­
l l  l a r l y  attend school on a d a i ly  basis are counted in  the appropriate
12 grade le v e l  o f  the funding community with the highest ADM in  the
13 d i s t r i c t .
14 *  Sec. 7. AS 14.17 is  amended by adding a new section  to read:
15 Sec. 14 .17 .043 . VOCATIONAL EDUCATION INSTRUCTIONAL UNITS.
16 Vocationa l education in s t ru c t io n a l un its  f o r  h igh-cost voca t ion a l
17 education courses, approved by the department, are ca lcu la ted  as the
18 sum, f o r  a l l  such courses in  the funding community, o f the products
19 obtained by mu lt ip ly ing  0 .05 by the ADM fu l l - t im e  equivalent o f  the
20 course, and then by the cost weighting fa c to r  f o r  the course de-
21 termined under department regu la t ion s . Any funding community in  which
22 a high-cost vocationa l education course, approved by the department,
23 is  operated receives a minimum o f 0 .10  in s t ru c t io n a l units f o r  voca-
24 t io n a l education, and each d i s t r i c t  in which such a course is  operated
25 receives a minimum o f 1 .00 such u n its .
26 * Sec. 8 . AS 14.17 i s  amended by adding a new section  to read:
27 Sec. 1 4 .1 7 .045 . SPECIAL EDUCATION INSTRUCTIONAL UNITS. Each
28 exceptiona l ch i ld , as defined in  AS 14 .30 .350 , who i s  e n ro l le d  in  a
29 spec ia l education program, approved by the department, on the la s t  day
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1 o f  the counting period f o r  which a determ ination is  being made, gener-
2 ates 0.025 in s t ru c t io n a l un its i f  the ch i ld  receives g i f ted  se rv ice s ,
3 0 .056 in s t ru c t io n a l un its  i f  the ch i ld  rece ives resource se rv ice s , 0 .1
4 in s t ru c t io n a l un its  i f  the ch i ld  receives se lf -con ta ined  se rv ice s , o r
5 0 .333 in s t ru c t io n a l un its  i f  the ch i ld  rece ives in tensive o r hospi-
6 tal/homebound se rv ices , as those categories o f  se rv ice are defined by
7 the department by regu la t ion , in the funding community in  which the
8 ch i ld  is  served. A ch i ld  may be counted in  one spec ia l education
9 category on ly . Any funding community in  which a ;pec ia l education

10 program, approved by the department, i s  operated receives a minimum o f
11 0 .25  in s t ru c t io n a l un its f o r  spec ia l education, and any d i s t r i c t  in
12 which such a program is  operated receives a minimum o f  1 .00 such
13 u n its .
14 * Sec. 9. AS 14.17 i s  amended by adding a new section to read:
15 Sec. 14 .1 7 .047 . BILINGUAL EDUCATION INSTRUCTIONAL UNITS. Each
16 student f o r  whom an appropriate b i l in g u a l program must be provided
17 under regu la t ions adopted by the department, and who is  en ro l led  in a
18 b i l in g u a l program, approved by the department, as o f  the la s t  day o f
19 the counting period f o r  which a determ ination i s  being made, gener-
20 a tes , in the funding community in which the student is  served, the
21 number o f b i l in g u a l education in s t ru c t io n a l un its  that is  the product
22 obtained by mu lt ip ly ing  0.042 by the s tudent's language dominance
23 category weight under department regu la t ion s . Any funding community
24 in  which a b i l in g u a l program, approved by the department, i s  operated
25 receives a minimum o f 0 .10  in s t ru c t io n a l un its  f o r  b i l in g u a l educa-
26 t io n ,  and each d i s t r i c t  in  which such a program is  operated receives a
27 minimum o f 1 .00 such un its .
28 * Sec. 10. AS 14 .17 .051 i s  repealed and reenacted to read:
29 Sec. 14 .1 7 .0 51 . AREA COST DIFFERENTIAL. The area cost
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1 d i f f e r e n t i a l  fo r each school d i s t r i c t  i s  as fo l low s :
2 School D is t r i c t Area Cost D i f f e r e n t i a l
3 Adak 1.27
4 Alaska Gateway 1.16
5 A leu tian  Region 1.27
6 Anchorage 1.00
7 Annette Is land 1.00
8 Bering S t r a i t 1 .34
9 B r i s t o l  Bay 1.27

10 Chatham 1.00
11 Chugach 1.11
12 Copper River 1 .11
13 Cordova 1 .11
14 Craig 1.00
15 De lta  Greely 1.16
16 Dillingham 1.27
17 Fairbanks 1 .04
18 Galena 1.30
19 Haines 1.05
20 Hoonah 1.05
21 Hydaburg 1.00
22 Id i ta ro d 1.30
23 Juneau 1.00
24 Kake 1.00
25 Kashunamuit 1 .30
26 Kenai 1.00
27 Ketchikan 1.00
28 King Cove 1.27
29 Klawock 1.00
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1 Kodiak 1.09
2 Kuspuk 1.30
3 Lake & Peninsu la 1.27
4 Lower Kuskokwira 1.38
5 Lower Yukon 1.30
6 Matanuska-Susitna 1 .00
7 Nenana 1.20
8 Nome 1.34
9 North Slope 1 .42

10 Northwest A rc t ic 1.42
11 Pe lican 1.05
12 Petersburg 1 .00
13 P r i b i l o f 1 .27
14 R a i lb e l t 1 .20
15 Sand Point 1.27
16 S itka 1.00
17 Skagway 1.05
18 Southeast Is land 1.00
19 Southwest Region 1.27
20 St. Mary's 1.30
21 Tanana 1.30
22 Unalaska 1.27
23 Valdez 1 .11
24 Wrangell 1 .00
25 Yakutat 1.05
26 Yukon F la ts 1 .42
27 Yukon-Koyukuk 1.30
28 Yup iit 1 .30
29 * Sec. 11. AS 14 .17 .056  is  amended to read:
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Sec. 14 .17 .056 . [BASE] INSTRUCTIONAL UNIT VALUE. The [BASE]
in s t ru c t io n a l unit value [FOR FISCAL YEARS BEGINNING ON OR AFTER 
JULY 1, 1986,] is  $60,000 [$ 4 2 ,1 8 4 ] .

* Sec. 12. AS 14.17 .080 i s  repealed and reenacted to read:
Sec. 14 .17 .080 . STUDENT COUNT ESTIMATES. Each d i s t r i c t  s h a l l  

prepare and submit to the department, by September 20 o f  each f i s c a l  
yea r , in  the manner and on forms prescribed by the department, an 
estimate o f  i t s  average d a i ly  membership and other student count data 
f o r  the succeeding f i s c a l  yea r, upon which computations can be made o f  
the amount o f  estimated s ta te foundation aid f o r  which the d i s t r i c t  
w i l l  be e l ig ib le  under AS 14 .17 .021 in  that f i s c a l  year. In  making
th is  estimate , the d i s t r i c t  s h a l l  consider i t s  average d a i ly  member­
sh ip , other student count data, the pa tte rn  o f growth or dec line in 
preceding years , and other pe rt inen t in formation ava i la b le  to the 
d i s t r i c t .  The pre lim inary reports  required by th is  section are the 
basis f o r  estimating the need f o r  s ta te  foundation aid f o r  the next 
f i s c a l  year.

* Sec. 13. AS 14.17 .082 i s  repealed and reenacted to read:
Sec. 14 .17 .082 . FUND BALANCE IN SCHOOL OPERATING FUND. (a ) A 

d i s t r i c t  may not accumulate in  any f i s c a l  year an unreserved po rt ion  
o f  i t s  year-end fund balance in  i t s  school operating fund, as defined 
by department regu la t ions , which is  g rea te r than f iv e  percent o f i t s  
expenditures f o r  that f i s c a l  year.

(b ) The department s h a l l  review the annual audit o f  each d is ­
t r i c t  f o r  the preceding f i s c a l  year to asce rta in  i t s  year-end opera t­
ing fund balance. Any amount by which the unreserved po rt ion  o f  that 
balance exceeds the amount permitted in  (a )  o f  th is  section must be 
deducted from the s ta te  foundation a id  that would otherwise be paid to 
the d i s t r i c t  in  the current f i s c a l  year .
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* Sec. 14. AS 14 .17 .140 is  amended to read:
Sec. 14 .17 .140 . DETERMINATION OF FULL AND TRUE VALUE BY DEPART­

MENT OF COMMUNITY AND REGIONAL AFFAIRS. (a )  To determine the amount 
o f  lo c a l e f f o r t  under AS 14 .17 .025 and to a id  the department and the 
le g i s l a ture in planning, [EQUALIZED PERCENTAGE TO BE APPLIED TO BASIC 
NEED UNDER AS 1 4 .1 7 .0 2 1 , ]  the Department o f  Community and Regional 
A f f a i r s ,  in consu lta t ion  with the assessor f o r  each d i s t r i c t ,  s h a l l  
determine the f u l l  va lue o f  the taxab le r e a l  and personal p roperty in 
each d i s t r i c t , as defined in  AS 1 4 .1 7 .2 5 0 . Exemptions granted under
ch. 129, SLA 1957, known as the Alaska In d u s t r ia l  Incentive Act
(AS 4 3 .2 5 ) ,  must [SHALL] be honored. I f  there is  no lo c a l  assesso r or 
current lo c a l assessment f o r  a d i s t r i c t ,  then the Department o f  Commu­
n ity  and Regional A f fa i r s  s h a l l  make the determination o f  f u l l  value 
from information a v a i la b le .  In making the determ ination, the Depart­
ment o f Community and Regional A f fa i r s  s h a l l  be guided by AS 2 9 .4 5 . -  
110. The determination o f  f u l l  value must [SHALL] be made by [BEFORE] 
October 1 and sent by c e r t i f i e d  m a il , re tu rn  rece ip t requested, on or 
be fo re that date to the p resident o f the school board in each d i s ­
t r i c t .  Duplicate copies must [SHALL] be sent to  the commissioner. 
The governing body o f  a [THE] borough o r  c i t y  that [WHICH] is a school 
[THE] d i s t r i c t  may obtain ju d i c i a l  review o f  the determ ination. The
superio r court may modify the determ ination o f  the Department o f
Community and Regional A f fa i r s  on ly upon a f ind ing  o f abuse o f  [OR] 
d is c re t io n  or upon a f ind ing  that there is  no sub s tan t ia l evidence to 
support the determination.

(b ) Motor veh ic les sub ject to the motor veh ic le  r e g is t ra t io n  tax 
under AS 2 8 .10 .431 must [AS 28 .10 .255  SHALL] be treated  as taxable 
property under [FOR PURPOSES OF (A) OF] th is  section .

* Sec. 15. AS 14 .17 .160 is  repealed and reenacted to  read:
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Sec. 14 .1 7 .160 . STUDENT COUNTING PERIODS. Within two weeks 
a f t e r  the end o f  the 20-school-day period ending the fou rth  Friday in 
October, each d i s t r i c t  s h a l l  transmit a repo rt to the department
which, in accordance with regu la tions adopted by the department, 
repo rts  i t s  average d a i ly  membership f o r  that counting pe r iod , and 
other student count in formation that w i l l  aid the department in  making 
a determination o f  i t s  s ta te  foundation a id . I f  i t  makes the d i s t r i c t  
e l i g ib le  f o r  more s ta te  foundation a id , a d i s t r i c t  may transm it , 
w ithin two weeks a f t e r  the 2 0 -school-day period ending the second
Friday in February, a s im i la r  repo rt f o r  that counting period . The 
department may make any necessary correc t ions in the repo rt submitted, 
and s h a l l  n o t i fy  the d i s t r i c t  o f  any changes made. The commissioner 
s h a l l  n o t i fy  the governor o f  any add it iona l appropria tions the commis­
s ione r estimates to be necessary to f u l l y  fund the pub lic school
foundation program f o r  the current f i s c a l  yea r .

* Sec. 16. AS 14 .17 .170 is  repealed and reenacted to read:
Sec. 14 .17 .170 . DISTRIBUTION OF STATE FOUNDATION AID. (a )  The

department s h a l l  determine the s ta te  foundation aid f o r  each school 
d i s t r i c t  in  any f i s c a l  year on the basis o f  the d i s t r i c t ' s  data r e ­
ported under AS 14 .17 .160  f o r  the counting period that makes the 
d i s t r i c t  e l i g ib le  f o r  the greatest number o f  in s t ru c t io n a l u n i t s .  On 
o r before the 15th day o f  each o f  the f i r s t  nine months o f  each f i s c a l  
yea r , one-twel th o f each d i s t r i c t ' s  s ta te  foundation aid w i l l  be 
d is t r ib u ted  on the basis o f the data reported f o r  the preceding f i s c a l  
year . On o r before the 15th day o f  each o f  the la s t  three months o f  
each f i s c a l  year, one-tw e lfth  o f the balance o f  each d i s t r i c t ' s  s ta te  
foundation aid w i l l  be d is t r ib u ted , a f t e r  the balance has been recom­
puted on the basis o f  student count and other data reported f o r  the 
current f i s c a l  yea r .
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(b ) I f  a d i s t r i c t  receives more s ta te  aid money than i t  i s
e n t i t le d  to receive under th is  chapter, i t  s h a l l  immediately remit the 
amount o f  overpayment to the commissioner, to be returned to the 
pub lic  school foundation account. Upon an adequate showing o f  a cash 
flow s h o r t f a l l ,  and iri the d is c re t io n  o f  the commissioner, the depart­
ment may make advance pryments to a school d i s t r i c t .  The t o t a l  o f  
advance payments i s  not to exceed the amount o f  s ta te  foundation aid 
f o r  which the d i s t r i c t  i s  e l i g ib le  f o r  the f i s c a l  yea r .

* Sec. 17. AS 14 .17 .190 i s  amended to read:
Sec. 1 4 .17 .190 . RESTRICTIONS GOVERNING RECEIPT AND EXPENDITURE 

OF MONEY FROM PUBLIC SCHOOL FOUNDATION ACCOUNT. (a )  The pub lic
school foundation money d is t r ib u ted  to a d i s t r i c t  during a year must 
[SHALL] be received , he ld , and expended by the d i s t r i c t  subject to the 
p rov is ions o f  law and regu la t ions  o f  [PROMULGATED BY] the department.

(b ) Each d i s t r i c t  s h a l l  maintain complete f in a n c ia l records o f  
the rece ip t and disbursement o f  pub lic  school foundation money^ [AND] 
money acquired from lo c a l  e f f o r t , and any other money received by the 
d i s t r i c t . The records must be in  the form required by the department
[COMMISSIONER] and are sub ject to audit by the department [COMMISSION­
ER OR THE BOARD] at any time.

* Sec. 18. AS 14.17 .200 is  amended to read:
Sec. 14 .17 .200 . REGULATIONS. The department s h a l l  adopt [PRO­

MULGATE] regu la t ions to implement th is  chapter.
* Sec. 19. AS 14 .17 .220 i s  amended to read:

Sec. 14 .17 .220 . PURPOSE. I t  i s  the in ten t ion  o f  the l e g i s l a ­
tu re , in  enacting th is  pub lic school foundation program, to assure an 
(Ulcquale le ve l o f educational oppo rtun it ies  f o r  those in  attendance in  
the public schools o f  the s ta te . Except f o r  the l im ita t io n s  o f  
AS 14 .17 .025 , th is  [THIS] chapter may [SHALL] not be in te rp re ted  as
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preventing a pub lic school d i s t r i c t  from provid ing educational s e r ­
v ices and f a c i l i t i e s  beyond those assured by the foundation program.

* Sec. 20. AS 14 .17 .225 i s  repealed and reenacted to read:
Sec. 14 .1 7 .225 . CONSTRUCTION AND IMPLEMENTATION OF CHAPTER. (a ) 

This chapter does not create a debt o f  the s ta te . Each d i s t r i c t  s h a l l  
e s ta b l is h ,  maintain, and operate under a balanced budget. The sta te  
is  not responsib le  f o r  the debts o f  any school d i s t r i c t .

(b ) Money to carry  out the p rov is ions o f  AS 14 .17 .010 -- 14 .-
17.190 may be appropriated annually by the le g is la tu re  in to the pub lic  
school foundation account. I f  amounts in the account are in s u f f ic ie n t  
to meet the a l lo c a t io n s  authorized under AS 14 .17 .010 - -  14 .17 .190 ,
the in s t ru c t io n a l un it va lue in  AS 14 .17 .056  must be reduced by the 
department as required.

* Sec. 21. AS 14 .1 7 .2 5 0 (1 )  is  amended to read:
(1 ) "ADM fu l l - t im e  equ iva len t" means the [QUOTIENT OF THE] 

aggregate c lass periods o f  pup il membership [PER DAY] in  spec if ied  
c lasses f o r  the student counting period f o r  which a determ ination is 
being made, divided by the t o t a l  number o f  a l l  c lass periods in  the 
student counting period [SCHOOL DAY];

* Sec. 22. AS 1 4 .1 7 .2 5 0 (2 )  i s  amended to read:
(2 )  "average d a i ly  membership" o r  "ADM" means the aggregate 

days o f  membership o f  pup ils  d ivided by the actua l number o f  days in 
session f o r  the counting period  f o r  which a determination is  being 
made [SCHOOL TERM];

* Sec. 23. AS 14 .1 7 .2 5 0 (1 1 ) is  amended to read:
(11 ) "taxab le r e a l  and personal p roperty" means a l l  re a l  and 

personal p roperty taxable under the laws o f  the s t a t e [ ,  BUT DOES NOT 
INCLUDE HOUSEHOLD GOODS AND PERSONAL EFFECTS];

* Sec. 24. TRANSITION. (a )  For the purpose o f ca lcu la t ing  the
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1 required lo c a l e f f o r t  under AS 1 4 .1 7 .0 2 5 (a ) (2 )  f o r  f i s c a l  year 1988, and
2 f o r  the purpose o f  ( c ) ( 7 )  o f  th is  sec t ion , each d i s t r i c t ' s  basic need f o r
3 the preceding f i s c a l  year is  as determined by the department based on i t s
4 p ro jec t ions  o f  student count data f o r  f i s c a l  year 1988 and the a llobJi.iV
5 in s t ru c t io n a l un its  and in s t ru c t io n a l un it value as contained in  th is  Ac.1.
6 (b ) In  f i s c a l  years 1988, 1989, and 1990, a d i s t r i c t  may receive
7 s ta te  a id , in  addit ion to i t s  s ta te  foundation aid under AS 1 4 .1 7 .0 2 1 (a ) ,
8 in  the le s s e r  amount o f
9 ( 1 )  (p x suin87 x current ADM / ADM87) - current need; or

10 (2 )  (p x state87 x current ADM / ADM87) - current s ta te .
11 (c )  In  (b ) o f  th is  section
12 (1 )  "ADM87" means the average d a i ly  membership o f the d i s t r i c t
13 in  the student counting period used f o r  funding f o r  f i s c a l  year 1987;
14 (2 )  "cu rrent ADM" means the average d a i ly  membership o f  the
15 d i s t r i c t  in  the student counting period used f o r  funding f o r  the current
16 f i s c a l  year;
17 (3 )  "current need'1 means the basic need o f  the d i s t r i c t  under
18 AS 1 4 .1 7 .0 2 1 (b ) ,  as amended by sec. 2 o f  th is  Act, f o r  the current f i s c a l
19 year;
20 ( 4 )  "cu rrent s ta te "  means the s ta te  foundation aid to the d is -
21 t r i c t  under AS 1 4 .1 7 .0 2 1 (a ) ,  as amended by sec. 2 o f  th is  Act, f o r  the
22 current f i s c a l  year;
23 (5 )  "p" means the t r a n s i t io n  percentage, which is  90 percent in
24 f i s c a l  year 1988, 80 percent in  f i s c a l  year 1989, and 70 percent in  f i s c a l
25 year 1990;
26 (6 )  "s ta te87 " means the s ta te  aid received by the d i s t r i c t  f o r
27 f i s c a l  year 1987 under AS 14 .17 .021 , as i t  read be fo re Ju ly  1, 1987;
28 (7 )  "sum87" means the sum o f ■
29 (A) s ta te  aid received by the d i s t r i c t  under AS 14 .1 7 .021 ,
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1 as i t  read before Ju ly  1, 1987, f o r  f i s c a l  year 1987;
2 (B) 90 percent o f  that p o rt ion  o f  the fed e ra l impact aid
3 received by the d i s t r i c t  in f i s c a l  year 1987 under secs. 2 - -  4 o f  P .L .
4 81-874 (20 U.S.C. 237 - -  2 3 9 ) ,  as amended, to the extent that that money
5 could be considered as lo c a l  resources under that Act and the regu la t ions
6 adopted under i t ;  and
7 (C) f o r  c i ty  o r  borough school d i s t r i c t s ,  the t o t a l  o f
8 ( i )  the d i s t r i c t ' s  revenue from earnings in  the
9 d i s t r i c t ' s  operating fund in f i s c a l  year 1987;

10 ( i i )  s ta te  t u i t i o n  payments to the d i s t r i c t  in  f i s c a l
11 year 1987; and
12 ( i i i )  any c i t y  o r  borough appropria tions o r  in -k ind
13 con tributions f o r  f i s c a l  year 1987.
14 (d ) The amount determined under ( c ) ( 7 ) (C )  o f  th is  sec tion  may not
15 exceed the le s s e r  o f
16 (1 ) the equivalent o f  a fo u r  m i l l  tax levy on the f u l l  and true
17 value o f  taxab le r e a l  and personal p roperty in the d i s t r i c t  as o f  January
18 1, 1986, as determined by the Department o f  Community and Regional A f fa i r s
19 under AS 14 .17 .170 ; or
20 (2 ) 35 percent o f  the d i s t r i c t ' s  basic need as determined under
21 (a ) o f  th is  section .
22 * Sec. 25. AS 14 .1 7 .023 , 1 4 .1 7 .027 , 1 4 .1 7 .061 , 14 .17 .090 , 14 .17 .150 ,
23 14 .17 .180 , 1 4 .17 .205 , 1 4 .1 7 .2 5 0 (5 ) ,  1 4 .1 7 .2 5 0 (7 ) ,  1 4 .1 7 .2 5 0 (1 0 ) ,  and 14 .-
24 17 .250 (12 ) are repealed.
25 * Sec. 26. Sections 4 , 13, and 24 o f  th is  Act take e f fe c t  immediately
26 under AS 0 1 .1 0 .0 7 0 (c ) .
27 * Sec. 27. Sections 1 - -  3 , 5 - -  12, 14 - -  23 , and 25 o f  th is  Act take
28 e f fe c t  Ju ly  1, 1987.

11B0126A -15- HB 126




