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R E Q U E S T

STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

Bill Version:___

__________  Publish Date:

HB 124

Revision Date: 2/17/87

Title: Relating to the Oil and GaT
Aoency Affected: Revenue
BRU:

Conservation Tax________
Sponsor: Rules Committee
Requestor: Governor

Components:

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
1 FY 87 1 FY 88 1 FY 89 1 FY 90 1 FY 91 I FY 92

1 1 1 1 1 1
Personal services 1 1 - 1 1 - I 1

1 TRAVEL ' - 1 - 1 - 1 - i - 1 -
1 CONTRACTUAL 1 - 1 - ! - 1 - i - 1 -
1 SUPPLIES 1 - 1 - 1 - 1 - 1 - ! -

EQUIPMENT 1 - 1 - I - 1 - 1 ; -
LANDS & STRUCTURES 1 - 1 - 1 - ! - I - 1 =
GRANTS, CLAIMS 1 - 1 - 1 - 1 - 1 - I -
MISCELLANEOUS 1 -

I
I - 1 - 1 - ! - I -

TOTAL OPERATING 1 - 1 — 1 - 1 — 1 - i -

I CAPITAL | | - 1 1 1 1
I REVENUE | 408 1 1561 1 1501 1 1391 1 1341 1 1241

FUNDING: (Thousands of Dollars)
I GENERAL FUND - I 1 1 1  ' 1 1
I FEDERAL FUNDS 1 1 - 1 - 1 - I - !
I OTHER 1 1 - 1 - 1 - 1 - i -
I TOTAL I 1 - 1 - 1 - 1 - 1 -

POSITIONS:
I FULL-TIME 1 1 1 1 , - - 1 -
I PART-TIME I i - 1 - 1 - I - 1 -
I TEMPORARY 1 1 - 1 - 1 - 1 - 1 -

ANALYSIS: Attach a separate page if necessary

This bill would increase the conservation tax on oil production from 1.25 mills per 
barrel to 4.0 mills per barrel. At the same time a conservation tax would be levied on 
natural gas production at the rate of 4.0 mills for every 50,000 cubic feet. This proposed 
change would increase State revenues by approximate!/ %\.B million per year. This analysis 

assumes an effective date of March 1, 198a //rtfs)
Prepared By: Charles L. Logsdon Phone: 276-5364

Research/RevenueDivision:

Approved by Commissioner: Hugh Malone 
Agency: Department of Revenue — ^

Date: 2/1 7/87
^ D a t e :

Distribution (by Agency preparing fiscal note) 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Senate Secretary
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In t r o d u c e d : 2 /1 1 /8 7  wo00747h
R e f e r r e d :  R e s o u r c e s  and
F in a n c e

B Y  T H E  R U L E S  C O M M I T T E E  BY
1 IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

2 H O U S E  B I L L  NO. 124

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F or a n  A c t  entitled: "An A c t  r e l a t i n g  to the o il and g as c o n s e r v a t i o n  tax;

7 and p r o v i d i n g  f or a n  e f f e c t i v e  d a t e . "

8 BE  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A S K A :

9 * S e c t i o n  1. AS 4 3 . 5 7 . 0 1 0  is a m e n d e d  to read:

10 Sec. 43.57.010. O I L  A N D  G AS [ R E G U L A T I O N  AND] C O N S E R V A T I O N  TAX.

11 (a) E v e r y  [THERE IS L E V I E D  U P O N  THE] p r o d u c e r  of oil a n d  gas s h a l l

12 p a y  a tax of f o u r  m i l l s  p e r  [ O N E - E I G H T H  OF  O N E  C E N T  ON  EACH] b a r r e l  of

13 oil a n d p e r  5 0 ,000 c u b i c  feet of n a t u r a l  gas r e m o v e d  f r o m  or  s old on

14 [FROM] e a c h  lease or p r o p e r t y  in the state, less a n y  p a r t  t h e  owner-

15 ship or  r i ght to w h i c h  is e x e m p t  f r o m  taxation.

16 (b) T he t a x  is i n  a d d i t i o n  to *nd m u s t  [SHALL] be [ A D M I N I S T E R E D

17 AND] p a i d  in the same m a n n e r  as the taxes i m p o s e d  b y  A S  43.55. Pro-

18 d u c e r s  of oil a n d  gas s h all [ARE R E Q U I R E D  TO] m a k e  r e p o r t s  of p r o d u c -

19 t i o n  in the same m a n n e r  a n d  u n d e r  the same p e n a l t i e s  as r e q u i r e d  b y  AS

20 43.55.

21 (c) P r o c e e d s  f r o m  the tax m u s t  [SHALL] be p a i d  int o  the g e n e r a l

22 fund. Th e  c o m m i s s i o n e r  of  a d m i n i s t r a t i o n  s h a l l  s e p a r a t e l y  a c c o u n t  for

23 all p r o c e e d s  of the t a x  d e p o s i t e d  in the g e n e r a l  fund.

24 * Sec. 2. Thi s  A c t  t a kes e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS  01.-

25 10.070(c).

HB0124A - 1 - HB 124



F I S C A L  N O T E  m  10/
B i l l  v e r s i o n :  H B  1 2 4  

P u b l i s h  D a t e :  2 / 1 1 / 8 7

R EQ U EST FISCA L DETAIL
_  Oil & Oas Conservation Com

—  B R U :______________________ ________

N o . 1  _  „

S T A T E  O F  A L A S K A  1 9 8 7  L E G I S L A T I V E  S E S S I O N

Bill/Resolution N o .: 7 7 3 -R 7 -0 0 7 4  . . .
T itle : An A c t r e l a t i n g  u T U le  01f~

and bas conservation Ta*

Sponsor: K u le^
Requestor ? boverndr*
Date of Request:.

Components:.

EXPENDITURES/REVENU ES (Thousands of Dollars)

OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

•

TOTAL OPERATING U

CAPITAL 0

REVENUE 2402.8 2212.9 1927.5 1684.9 13/3.0

Loss by AS 43.57 repeal 745.2 

FUNDING : (Thousands o f Dollars)

byb./ b«:u.y ho2 .8

GENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL

POSITION S :

FULL-TIME
PART-TIME
TEMPORARY

B'5^^OT' Î e m b ^ h|a86P^o(fuctfonĈ ec^rd, Prudhoe Oil Pool and Kuparak Oil 

Pool initiating a production decline rate of 15% starting July 1, 1987, 
Lisbourne Oil Pool on stream July 1, 1987 at 100,000 b/d; and Endicott Oil 

Pool on stream July 1, 1986 at 100,000 b/d.

Prepared by: Chat Chatterton 

Division: ______________________ _

279-1433

Approved by Commissioner: 
Agency: _____________

Date:

Date: / /

Distribution (by Agency preparing fiscal note): 
Legislative Finance 

Legislative Sponsor 

Requestor
Office of Management and Budget 
Impacted Agency(ies) page. o f ----- 9/16/86



R E Q U E S T

STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

Bill Version:___
Publish Date:

HB 124

Revision Date: 3/26/87
Title: Relatina to the Oil and Gas”

Aaency Affected: 

BRU:

Conservation Tax 

Sponsor: Rules Committee
RequestoH Governor

Components:_

EXPENDITURES/REVENUES: (Thousands of Dollars)
1 | FY 87 j FY 88 | FY 89 I FY 9P | FY 91 | FY 92

OPEPATIMG T

! PEPSONAL SERVICES 1 - T - ! - 1 . | - | -

1 TRAVEL 1 - 1 - 1 - i - 1 - 1 -

| CONTRACTUAL 1 - 1 - 1 - I - 1 - 1 -

1 SUPPLIES 1 - 1 - 1 - i - 1 - ! -

1 EQUIPMENT ) - 1 - 1 - ! - 1 - i -

I LANDS & STRUCTURES I - 1 - 1 - 1 - 1 - 1 -

1 GRANTS, CLAIMS 1 - 1 - 1 - 1 - 1 - 1
MISCELLANEOUS 1 - ! - 1 - 1 - 1 - i -

TOTAL 'OPERATING ' 1 - 1 - 1 - 1 - 1 - 1 ““

CAPITAL

TV, Tr m — rrm rvm— n wREVENUE"

FUNDING: (Thousands of Dollars)
I GENERAL FUND

FEDERAL FUNDS
OTHEP
TOTAL

POSITIONS:
I FULL-TIME 
I PART-TIME 
I TFMPOP.AP.Y I

ANALYSIS: Attach a separate page if necessary
This bill would increase the conservation tax on oil production from 1.25 mills per 

barrel to 4.0 mills per barrel. At the same time a conservation tax would be levied on 
natural gas production at the rate of 4.0 mills for every 50,000 cubic feet. This 
proposed change would increase State revenues by approximately $1.5 million per year. 
This analysis assumes an effective date of March 1, 1987. The numbers are based on our 

March 1987 forecast.
Prepared By: Charles Logsdon Phone: 276-5364

  --------------------------------------------------------------- 3/2F/87-------------------Division: Research/Revenue Date:

Approved by Commissioner:

Agency: Department of Revenue

Distribution (by Agency 
Legislative Finance 
Legislative Sponsor 
Requestor 
Office of Management and Budget 

Impacted Agency(ies)
Senate Secretary

Hugh Mai on

preparing fiscal

I  ..." .MAR 311987 
LEGISLATIVE FINANCE

p a g e  1 o f 1



February 10, 1987

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P . O .  B o x  v  

J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I  a m  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  t h e  o i l  

a n d  g a s  c o n s e r v a t i o n  t a x .

i

T h e  p r i m a r y ' ‘p u f p o ^ e v  o f  t h e  t i l l  i s  t o  a d j u s t  t h e  e x i s t i n g  

o i l  a n d  g a s  c o n s e r v a t i o n  t a x  i n  A S  4 3 . 5 7 . 0 1 0  t o  p r o v i d e  

e n o u g h ' ‘a d d i t  x o r i a I ^ r e V e n u e ' t o  t h e  s t a t e  t o  c o v e r  • t h e -  a m o u n t  

o f • - ' t h e - : « ; b p ^ a t I n g F ^ o s t s » . , . -  o f  , . > ^ t h e  A l a s k a  O i l  • G a s

C o n s e r v a t i P ' f t ^ T c ^ f s S T o h ?  ( " c o m m i s s i o n " )  . A n  o i l  a n d  g a s  

c o n s e r v a t i o n  t a x  i s  i n c l u d e d  i n  m o s t  o f  t h e  c o n s e r v a t i o n  

A c t s  o f  t h e  3 0  o i l  a n d  g a s  p r o d u c i n g  s t a t e s .  T h e  t a x  w o u l d  

b e  i n  t h e  a m o u n t  o f  f o u r  m i l l s  p e r  b a r r e l  o f  c r u d e  o i l  a n d  

5 0  , 0 0 0  c u b i c  f e e t  o f  n a t u r a l  g a s .  P r o c e e d s  f r o m  t h e  t a x  

w o u l d  b e  p l a c e d  i n  t h e  g e n e r a l  f u n d .  T h e  c o m m i s s i o n  h a s  

c a l c u l a t e d  t h a t  a p p r o x i m a t e l y  3 2 , 6 8 0 , 0 0 0  w o u l d  b e  c o l l e c t e d  

a n n u a l l y  i f  t h i s  b i l l  w e r e  e n a c t e d .

T h e  c c r . c e p t  c f  a  t a x  r e l a t e d  t o  o i l  a n d  g a s  c o n s e r v a t i o n  

a c t i v i t i e s  i s  n o t  n e w  t o  t h e  s t a t e .  S e c t i o n  1 5 ,  c h .  4 0 ,  S L A  

1 9 5 5 ,  w h i c h  c r e a t e d  t h e  c o m m i s s i o n ,  p r o v i d e d  f u n d i n g  b y  

l e v y i n g  a  t a x  o n  t h e  g r o s s  a m o u n t  o f  o i l  a n d  g a s  p r o d u c e d .  

T h e  t a x  r a t e  w a s  t h e n  f i v e  m i l l s  p e r  b a r r e l  o f  o i l  a n d  p e r

5 0 , 0 0 0  c u b i c  f e e t  o f  n a t u r a l  g a s .  A f t e r  s t a t e h o o d ,  s e c .  1 5  

b e c a m e  A S  3 1 . 0 5 . 1 3 0  a n d  3 1 . 0 5 . 1 4 0 .

T h  e .. o r i g i n  a  I - ' t a x  ‘ w a  s "  r  e  p  e  a  I  e  d  e  f  f  e c  t i v e ^ J t i  l y  I ,  1 9 7 0 ' ,  b y  c h .  

2 4 7 ,  S L A  1 9 7 0 .

, S £ f p r t - r - A S  *3.57 ;010 ’̂f i e  - Gil' aricT'Sas 1 Regu-- 
l a t i o n ^ n ^ r e p ^ g g ^ a t i o n  Tax,*'was i e n a c V e c f t *  S e c . 1 ,  c h .  5 ,  

F S S L A  1 9 7 3 .  T h i s  t a x  i s  s t i l l  i n  e f f e c t .  i P ^ S s e s U e a ^ S T ' t a x ,  

of-; 1.-25.;mills ( o n e - e i g h t h  o f  o n e  c e n t )  p e r  b a r r e l  o f  o i l ,  a  

p e r c e n t  r e d u c tion'from the amount of •‘the conservation tax 
levied up to July 1/ 1970. T h e  amount o f  r e v e n u e 'g e n e rated



v  v

/ *

Hon. Ben Grussendorf Pace 2

W  • t i  wi's sfcb &
e c r n n i s s i o n 1, a n d  m a y  b e  p e r c e i v e c  b y  t h e  c i l  a n d  g a s  i n d u s t r y  

a s  l i t t l e  m o r e  t h a n  a  " n u i s a n c e  t a x . "  A s  d e s c r i b e d  e a r . 1 i o r *  

t h e  ta:-: i n  A C  ^ 2 . 5 ' ’. C I O  w o u l d  b e  a d j u s t e d  t o  i n c l u d e  a  t a x  

o n  p r o d u c t i o n  o f  n a t u r a l  c a r ,  a n d  t o  i n c r e a s e  t h e  a m o u n t  o £  

t h e  t a ; : .

4
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BRU iiARRAIlVt.

OIL a CaS CONSERVATION

THE ALASKA OIL t  GAS CONSERVATION COMMISSION IS AN INDEPENDENT QUASI-JUDICIAL ESTABLISHED WITHIN THE EXECUTIVEBRANCH BY THE LEGISLATURE TO ENSURE THAT OIL I  GAS DRULING, PRODUCTION, RESEVOIR DEPLETION * METERING OPERATIONa 
CONDUCTED ON LANDS SUBJECT TO THE STATE'S POLICE POWERS ARE IN COMPLIANCE WITH THE ALASKA OIL A GAS CCKSERvATIUN 
(AS S I . 0 5 ) .
THE ACT PROHIBITS THE PHYSICAL WASTE OF CRUDE OIL t  NATURAL GAS, PROTECTS THE CORRELATIVE RIGHTS OF OWNERS “ I™  O R  * 
GAS RIGHTS, i PROVIDES FOR THE MAXIMUM ULTIMATE RECOVERY OF OIL * GAS THAT I S  PKU5^TLY  FEASIBLE. I p k  IMJIIHCTIVE EMPOWERED TO CITE (  LEVY FINES FOR VIOLATIONS OF THE ACT, REGULATIOH OR ORDER OF THE COMMISSION, I  SEEK INJUNCTIVE 
RELIEF TO PREVENT COHTIHUANCE OF A VIOLATION.
SEVERANCE I OIL 2 GAS REGULATIOH TAXES ARE LEVIED OH PRODUCTION. ACCRUES FROM ROYALTY ™°MCTION ON STATELEASES. THE PREVENTION OF WASTE ENHANCES THESE INCOME SOURCES t  SERVES THE PUBLIC GOOD BY PROVIDING INCREASED FUNDING 
TO MEET THE PUBLIC NEEDS.

P A G E  52



AGENCY:
CATEGORY:

DEPARTMENT OF COMMERCE ( ECONOMIC DEVELOPMENT 
PUBLIC PROTECTION

PROGRAM: OIL t GAS CONSERVATION

STATE OF ALASKA —  BUDGET UNIT SUMMARY SALSFRMA 11:23 1/29/87

LEG. FIN.

COMPONENT DESCRIPTION 

OPERATIONS
DATA AND WORD PROCESSING 

an TOTAL

** CHANGE VERSUS FY87 ATH

FY87 ATH FY87 REV TRANSFER DECRMTS INCRMNTS

1776.6
106.5

1518.2
95.7

1881.1 1613.9

*32.8
-.6

*33.2

GOVERNOR HOUSE

1685.6
95.3

SENATE C, C. BILLS

-100.0* -100.0* -100.0*

1580.7

-15.9* -100.0* -100.0*

OBJECT DESCRIPTION 
PERS. SERV. 
TRAVEL 
CONTRACTUAL 
COMMODITIES 
EQUIPMENT

1521.6
158.7
173.9
21.7
5.6

1362.6
98.0 
135.6
18.1

-33.2 1329.2
98.0 
135.6
18.1

FUNDING SUMMARY 
FED. RECEIPT 
GENERAL FUHD

AN GENERAL FUND CHANGE VS. FY87 ATH

100.0 100.0 10.0.0
1781.X 1513.9 -33.2 1680.7

-100.0* -100.0* -100.OX -16.8X -100.OX -100.OX

POSITIONS 
FULL TIME 
STAFF MONTHS

25.0
300.0

25.0
273.0

25.0
273.0

PAGE 53
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06-08-14-06-00 <08-46-2-50-00-00) STATE OF ALASKA -- COMPONENT BUDGET SUMMARY SALSFRMA 16:09 l/2«/67
AGENCY:
CATEGORY: DEPARTMENT OF COMMERCE I ECONOMIC DEVELOPMENT 

PUBLIC PROTECTION PROGRAM: OIL t GAS CONSERVATION 
SUB-PROGRAM: OPERATIONS LEG. FIN. .

I

EXPENDITURES 
t FUNDING

(01) 
FY86 ACT

(02) 
FY87 ATH

(03) (04) (05) 
FY87 REV TRANSFER DECRMTS <06) (07) (08) (09) (10) (11) 

INCRMHTS GOVERNOR HOUSE SENATE C. C. (12) (13) 
BILLS LEG.REC.

i ta

01 PERS. SERV. 1487.8 1442.4 1283.4 -32.8 1250.6
02 TRAVEL 104.1 158.7 98.0 98.0
03 CONTRACTUAL 132.2 150.9 120.4 120.4

1

I 04 COMMODITIES 17.6 19.2 16.4 16.4 1ir-s
05 EQUIPMENT 5.7 5.4 '

06 LANDS/BLDGS

07 GRANTS, CLMS

OS MISC.

"W TOTAL EXPEND 1747.4 1776.6 1518.2 -32.8 1485.4 '

09 I-A TRANSFER 10.3 13.7 13.7 13.7
1002 FED RCPTS 
1004 GEN FUND 1747.4

100.0
1676.6

100.0 
1418.2 -32.8 100.0

1385.4

1

15 FULL TIME
16 PART TJME
17 TEMPORARY
18 STAFF MONTHS

25.0

300.0

24.0

288.0

24.0

261.0

24.0

261.0

<

1

\ - PAGE 54
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06 CD0 1v>CD1
H100O1 (08-46-2-50-00-00)

AGENCY: DEPARTMENT OF COMMERCE
CATEGORY: PUBLIC PROTECTION

OBJECT GROUP

X I

VARIATION
01 PERS. SERV. -159.0 -11.OX

02 TRAVEL -60.7 -38.2X
03 CONTRACTUAL -30.5 -20.2X
04 COMMODITIES -2.8 -14.6X
05 EQUIPMENT -5.4 -100.OX
X X TOTALS -258.4 -14.5X

X  X

TOTAL GEN_FUND OTH_FUND

-33.2 -33.2 0.0

STATE OF ALASKA —  COMPONENT BUDGET ANALYSIS

JNOMIC DEVELOPMENT PROGRAM: OIL t GAS CONSERVATION
SUB-PROGRAM: OPERATIONS

SALSFRMA 16:09 1/28/87

LEG. FIN.

DESCRIPTION: FY87 REV (51,518.2) VERSUS FY87 ATH (51,776.6)

0.6

0.0
0.4

0.0

0.0

0.0

MONTHS. A PFT SENIOR PETROLEUM ENGINEER FOR SIX MONTHS. A PFT PETROLEUM 
INSPECfOR FOR SIX MONTHS, AND A PFT PETROLEUM CARTOGRAPHER FOR NINE MONTHS 
<5159.0>.
REDUCE TRAVEL, PRIMARILY FOR FIELD INSPECTIONS <560.7>.
REDUCE CONTRACTUAL SERVICES <530.5>.
REDUCE SUPPLIES <52.8>.
DELETE FUNDING FOR REPLACEMENT EQUIPMENT <55.4>.

M x GOVERNOR'S ANALYSIS (87 REV TO 88 GOV) X X N x N 
PFT PPT DESC

0.0 0.0 TRANSFER TO RIP BRU 02130

0.0 0.0 TRANSFER FROM OIL ( GAS COM DP 02131

0.0 0.0 IOCC IHCREASE IN ANNUAL ASSESSMENT 02132

PAGE 55
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AGENCY: DEPARTMENT OF COMMERCE t ECONOMIC DEVELOPMENT PROGRAM: OIL t GAS CONSERVATION LEG. FIN.
CATEGORY: PUBLIC PROTECTION SUB-PROGRAM: DATA AND WORD PROCESSING

----------    F I S C A L  Y E A R  1 9 8 8  -------------------

EXPENDITURES (01) (02) (OJ) (04) (05) (06) (07) (08) (09) (10) (11) (12) (13)
1 FUNDING FY86 ACT FY87 ATH FY87 REV TRANSFER DECRMTS INCRMNTS GOVERNOR HOUSE SENATE C. C. BILLS LEG.REC.

06-08—1^—07—00 (00-00-0-00-00-00) STATE OF ALASKA —  COMPONENT BUDGET SUMMARY SALSFRMA 16:09 1/28/87

01 PERS. 5ERV.

02 TRAVEL

78.1 79.0 79.0 -.4 73.6

03 CONTRACTUAL 15.1 23.0 15.0 15.0

04 COMMODITIES

05 EQUIPMENT

06 LANDS/BLOGS

07 GRANTS, CLMS

08 MISC.

2.4

3.3

2.5 1.7 1.7

MX TOTAL EXPEND 

09 I-A TRANSFER

98.9 104.5 95.7 -.4 95.3

1004 GEH FUND 98.9 104.5 95.7 -.4 95.3

15 FULL TIME
16 PART TIME
17 TEMPORARY

1.0 1.0 1.0 1.0

18 STAFF MONTHS 12.0 12.0 12.0 12.0

PAGE 56
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AGENCY: DEPARTMENT OF COMMERCE t ECONOMIC DEVELOPMENT
CATEGORY: PUBLIC PROTECTION

PROGRAM: OIL I GAS CONSERVATION
SUB-PROGRAM: DATA AND WORD PROCESSING

OBJECT GROUP

03 CONTRACTUAL

04 COMMODITIES 

km TOTALS

x x m m k n x x x x  FY87 REV ANALYSIS m m m k n n m x n m

DESCRIPTION: FY87 REV ($95.7) VERSUS FY87 ATH ($104.5)VARIATION 

-8.0 

-0.8

-8.8 -8.42
M m K m GOVERNOR’S ANALYSIS (87 REV TO 88 GOV)

TOTAL GEN_FUMD OTH_FUND PFT PPT DESC

-0.4 -0.4 0.0 0.0 0.0 TRANSFER TO OIL I GAS CONS COM OPERATIONS 12140

34.82 REDUCE PROFESSIONAL SERVICES <$1.5>, AND REPAIR AND MAINTENANCE CONTRACTS
<$6.5>.

32.02 REDUCE CATA PROCESSING SUPPLIES <$0.8>.

M K X K X

1/28/87

LEG. FIN.



Introduced: 2/11/87 wo00747h
Referred: Resources and
Finance

BY THE RULES COMMITTEE BY
1 IN THE HOUSE REQUEST OF THE GOVERNOR

2 HOUSE BILL NO. 124

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act e n t i t le d :  "An Act re la t in g  to  the o i l  and gas conservation ta x ;

7 and prov id in g  fo r  an e f fe c t iv e  d a te ."

8 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 *  Section 1. AS 43 .57 .010  is  amended to  read:

10 Sec. 4 3 .5 7 .0 1 0 . OIL AND GAS [REGULATION AND] CONSERVATION TAX.

11 (a ) Every [THERE IS  LEVIED UPON THE] producer o f o i l  and gas s h a ll

12 pay a ta x  of fou r m il ls  per [ONE-EIGHTH OF ONE CENT ON EACH] b a rre l o f

13 o i l  and per 50,000 cubic fe e t o f n a tu ra l gas removed from o r so ld on

14 [FROM] each lease o r p roperty  in  the s ta te , less any p a rt the owner-

15 sh ip  o r r ig h t to which is  exempt from ta x a tio n .

16 (b) The tax is  in  a d d itio n  to and must [SHALL] be [ADMINISTERED

17 AND] paid in  the same manner as the taxes imposed by AS 4 3 .5 5 . Pro-

18 ducers o f o i l  and gas s h a ll [ARE REQUIRED TO] make rep o rts  o f produc-

19 t io n  in  the same manner and under the same p e n a ltie s  as required by AS

20 4 3 .5 5 .

21 (c) Proceeds from the ta x  must [SHALL] be paid in to  the general

22 fund. The commissioner o f  a d m in is tra tio n  s h a ll separa te ly account fo r

23 a l l  proceeds o f the ta x  deposited in  the general fund.

24 *  Sec. 2 . This Act takes e f fe c t  immediately in  accordance w ith  AS 0 1 .-

25 1 0 .0 7 0 (c ) .

HB0124A - 1 - HB 124




