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STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

Bill Version:__ HB 124
REQUEST Publish Date:
Revision Date: 2/17/87 Aoency Affected: Revenue
Title: Relating to the Oil and GaT BRU:
Conservation Tax
Sponsor: Rules Committee Components:
Requestor: Governor

EXPENDITURES/REVENUES: (Thousands of Dollars)

1FYy 87 1 FY 8 1Fr8 | FY 9 1F 91 1FY 92
OPERATING | | 1 | 1 |
Personal services 1 1 - ]. 1 - 1 1
1 TRAVEL . - 1 - 1 - 1 - i - 1 -
1 CONTRACTUAL 1 - 1 - - 1 S | - 1 -
1 SUPPLIES | - 1 - 1 - 1 -1 - 1 -
EQUIPMENT 1 -1 - - 1 - 1 ; -
LANDS & STRUCTURES 1 - 1 - 1 | - - 1 =
GRANTS, CLAIMS | - ; - 1 - 1 - 1 - [ -
M1 SCELLANEOUS | - 1 - 1 - 1 - - [ -
TOTAL OPERATING | - 1 - 1 - 1 - 1 - i -
1 CAPITAL | | - ! ! !
[ REVENUE | 408 11561 11501 11391 1 1341 1 1241
FUNDING:  (Thousands of Dollars)
I GENERAL FUND -1 | | 1 - | |
I FEDERAL FUNDS 1 l - 1 - 1 - 1 - !
I OTHER 1 | - 1 - 1 - 1 - i -
I TOTAL [ | - 1 - 1 - 1 - 1 -
POSITIONS:
I FULL-TIME 1 | 1 | , - -1 -
I PART-TIME [ i - 1 - 1 - 1 - 1 -
I TEMPORARY 1 | - 1 - 1 - 1 - 1 -

ANALYSIS: Attach a separate page if necessary

This bill would increase the conservation tax on oil production from 1.25 mills per
barrel to 4.0 mills per barrel. At the same time a conservation tax would be levied on
natural gas production at the rate of 4.0 mills for every 50,000 cubic feet. This proposed
change would increase State revenues by approximate!/ 20.B million per year. This analysis

assumes an effective date of March 1, 198a //refs)
Prepared By: Charles L. Logsdon Phone: 276-5364
Division:  Research/Revenue Date:  2/17/87
Approved by Commissioner: Hugh Malone ~Date:
Agency: Department of Revenue - N

Distribution (by Agency preparing fiscal note)
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) page 1 of 1
Senate Secretary
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Introduced: 2/11/87 wo00747h
Referred: Resources and

Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 124
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to the oil and gas conservation tax;

BE

and providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.57.010 is amended to read:

Sec. 43.57.010. OIL AND GAS [REGULATION AND] CONSERVATION TAX.
(a) Every [THERE IS LEVIED UPON THE] producer of oil and gas shall
pay a tax of four mills per [ONE-EIGHTH OF ONE CENT ON EACH] barrel of
oil and per 50,000 cubic feet of natural gas removed from or sold on
[FROM] each lease or property in the state, less any part the owner-
ship or right to which is exempt from taxation.

(b) The tax 1is in addition to *nd must [SHALL] be [ADMINISTERED
AND] paid in the same manner as the taxes imposed by AS 43.55. Pro-
ducers of oil and gas shall [ARE REQUIRED TO0] make reports of produc-
tion in the same manner and under the same penalties as required by AS
43.55.

(c) Proceeds from the tax must [SHALL] be paid into the general
fund. The commissioner of administration shall separately account for

all proceeds of the tax deposited in the general fund.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.-

10.070(c) .-

HBO124A -1- HB 124



STATE OF ALASKA 1987

REQUEST

Bill/Resolution No.: 773-R7-0074 ... _
Title: An Act relating uTUle 01f~
and bas conservation Ta*

Sponsor:  Kule?
Requestor ? boverndr*

Date ofRequest: ..

LEGISLATIVE SESSION

FISCAL NOTE

m 10/

Bill version: HB 124
Publish Date: 2/11/787

FISCAL DETAIL

BRU:

Oil & Oas Conservation Com

Components:.

EXPENDITURES/REVENUES (Thousands of Dollars)
OPERATING FY 87 FY 88 FY 89

PERSONAL SERVICES

TRAVEL *
CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING U

CAPITAL 0

REVENUE 2402.8 2212.9

Loss by AS 43.57 repeal 745.2
FUNDING : (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

TOTAL

POSITIONS

FULL-TIME
PART-TIME
TEMPORARY

FY 90

FY 91 FY 92

1927.5 1684.9 13/3.0

byb./ bx:u.y ho2.8

BOANOT " emb’\Ha%P’\o(fuctfonC’\ec’\rd, Prudhoe Oil Pool and Kuparak Oil

Pool initiating a production decline rate of 15% starting July 1, 1987,
Lisbourne Oil Pool on stream July 1, 1987 at 100,000 b/d; and Endicott Oil

Pool on stream July 1, 1986 at 100,000 b/d.

Preparedby: Chat Chatterton
Division:

Approved by Conmissioner:
Agency:
Distribution (by Agency preparing fisal note):

Legislative Finance

Legislative Sponsor

Requestor

Office ofManagement and Budget

Inpacted Ageno/(ies) page.

279-1433

9/16/86



STATE OF ALASKA 1987 LEGISLATIVE SESSION

FISCAL NOTE
Bill Version:__ HB 124
REQUEST Publish Date:
Revision Date: 3/26/87 Aaency Affected:
Title: Relatina to the Oil and Gas” BRU:
Conservation Tax
Sponsor: Rules Committee Components:_

RequestoH Governor

EXPENDITURES/REVENUES:  (Thousands of Dollars)
1 | FY 87 | FY 88
OPEPATIMG T
PEPSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LANDS & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL "OPERATING *

92
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CAPITAL

REVENUE'"" “A Trm— rrm rvm- n w

FUNDING:  (Thousands of Dollars)
I GENERAL FUND

FEDERAL FUNDS

OTHEP

TOTAL

POSITIONS:

I FULL-TIME
I PART-TIME
1 TAWPOP.AP.Y

ANALYSIS: Attach a separate page i1f necessary

This bill would increase the conservation tax on oil production from 1.25 mills per
barrel to 4.0 mills per barrel. At the same time a conservation tax would be levied on
natural gas production at the rate of 4.0 mills for every 50,000 cubic feet. This
proposed change would increase State revenues by approximately $1.5 million per year.
This analysis assumes an effective date of March 1, 1987. The numbers are based on our
March 1987 forecast.

Prepared By: Charles Logsdon Phone: 276-5364

Division: Research/Reventie-------============-=--=o-o———o—- Pate: 3/2F/87---=--======-mmmm--
Approved by Commissioner: Hugh Mai on

Agency: Department of Revenue

Distribution (by Agency preparing fiscal
Legislative Finance
Legislative Sponsor I L
Requestor MR 311987
Office of Management and Budget
Impacted Agency(ies)

Senate Secretary LmS_ATl\E F" |n[ |:Epa9
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February 10, 1987

he Honorable Ben Grussendorf
peaker of the House

laska State Legislature

.0 . Box v

uneau, A K 99811

< v or o w»n H

Dear Representative Grussendorf:

nder the authority of art. 1, sec. 18, of the Alaska

[

onstitution, | anm transmitting a bill relating to the oil

(@]

and gas <conservation tax.
i

The primary® pufpo”rev of the till is to adjust the existing

oil and gas conservation tax in AS 43.57.010 to provide
enough® d8dditxorial”?reVenue " "to the state to cover ethe- amount
o f e-"the-:«;bp~ratlngF”?osts».,.- of ,.>"the Alaska Oil - Gas
ConservatiP"ftA"Tc~r"fsSToh? ("commission") . An oil and gas
conservation tax is included in most of the conservation
Acts of the 30 oil and gas producing states. The tax would
be in the amount of four mills per barrel of <crude oil and
50 ,000 cubic feet of natural gas . Proceeds from the tax
would be placed in the general fund. The commission has
calculated that approximately 32,680,000 would be collected
annually if this bill were enacted.

The ccr.cept cf a tax related to oil and gas conservation
activities is not new to the state. Section 15, ch. 40, SLA
1955, which created the commission, provided funding by

levying a tax on the gross amount of oil and gas produced.

The tax rate was then five mills per barrel of oil and per
50,000 cubic feet of natural gas - After statehood, sec. 15
became AS 31.05.130 and 31.05.140.

The .original-"tax “was" repealed e ffectiverJdtily 1, 1970°", by ch.
247, SLA 1970.

, S £ f p r t - r-AS *3.57;010~%fie Gil" aricT"Sas 1Regu--
lation®n”~rep~gg”ation Tax,*"wasS ienacvecft* Sec. 1, ch. 5,
FSSLA 1973. This tax is still in effect. iP"SseslUea”"ST"tax,
0f—;1.—25.;mi||3 (one-eighth of one cent) per barrel of oil, a

percent reduction®from the amount of ethe conservation tax
levied up to July 1/ 1970. +tne amount of revenue®generated



Hon. Ben Grussendorf Pace 2

W ot i wi's sfcb&

ecrnnissionl and may be perceivec by the ci
" As described ear.1

I and gas industry

as little more than a "nuisance tax. ior*

the ta:-: in AC N2.5"7.C1o0 would be adjusted to include a tax

on production of natural car, and to increase the amount of

the ta;:.
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STATE OF ALASKA — BUDGET UNIT SUMMARY

éﬁ%%fzy; %ﬁ@%@@m ( ECONOMIC DEVELOPMENT ~ PROGRAM: OIL t GAS CONSERVATION
COMPONENT DESCRIPTION FY87 ATH FY87 REV TRANSFER DECRMTS  INCRWNTS GOVERNOR  HOUSE SENATE
CEERTIN o prcczsnG eE B3 g 165
an TOTAL 1881.1 1613.9 *33.2 1580.7
** CHANGE VERSUS FY87 ATH -100.0* -100.0* -100.0* -15.9 -100.0* -100.0*
oBJ DE II_:’TION _ l%? 3.2 li%é
Eﬁé’s ﬁ%% . :
FUNDING
ol Er i 859
AN GENERAL FUND CHANGE \S. FY87 ATH -100.0* -100.0* -100.0X -16.8X -100.0X -100.0X
POSIT
i, &8 A9 24

SALSFRMA  11:23

1/29/87
LEG. FIN.

C, C BILLS

PAGE 53



1
06-08-14-06-00  <08-46-2-50-00-00) STATE OF ALASKA -— COMPONENT BUDGET SUMMARY SALSFRVA  16:09  1/2«/67
%Y' B%W%TQETWERCE I ECONOMIC DEVELOPVENT % %ﬁ%ﬁsmNSERVATION LEG. FIN.
THOE®  rd%r mdPhm 7Py 7l s 3B @ oBr W R M O P B
OL PERS. SRV.  1487.8 1442.4 1283.4 -8 1250.6
02 TRAVEL 14.1 1.7 B0 8.0
0B CONTRACTUAL ~ 132.2 1509 120.4 120.4
04 COMVODITIES 176 19.2 164 16.4
05 EQUIPVENT 5.7 5.4
06 LANDS/BLDGS
07 GRANTS, CLMS
0S MISC.
"W TOTAL EPEND  1747.4 1776.6 1518.2 -32.8 1485.4
0 I-A TRANSFER 103 13.7  13.7 13.7
W RS e %8 2BY  ps koW

ﬁ %‘%ggms 2.0 24.0 24.0 24.0
300.0 288.0 261.0 261.0



6 T-gg-aqg (08-46-2-50-00-00) STATE OF ALASKA — COMPONENT BUDGET ANALYSIS SALSFRMA  16:09  1/28/87

k- BERTUBGCE fOWERCE JNOVIC DEVELOPUENT  FROGRA: - QIL T 043 CONSERVATION LEG. FIN.
X1
OBJECT GROUP VARIATION DESCRIPTION:  FY87 REV (51,518.2) VERSUS FY87 ATH (51,776.6)
o1 PERS. SERV. 150.0  -11.0

b=

B it E5: BT O R R A PP R
R BT INSPECTIONS <560.7>.
dhEe % 8 BRERE e cer s

x x M X GOVERNOR™S ANALYSIS (87 REV T0 88 GV) X X N x N
TOTAL GEN FUND OTH RND  PFT  PPTDEC
-B82 -3.2 0.0 0.0 O.0TRANSHER TO RIP BRU 02130
0.6 04 0.0 0.0 O0.0TRANSFER FROM OIL ( GAS COM DPO213L
0.0 0.0 0.0 0.0 0.010CC IHCREASE IN ANNUAL ASSESSVENT 02132

OO0
[TAT]TTT

PAGE 55



06-08-1"-07-00 (00-00-0-00-00-00) STATE OF ALASKA — COMPONENT BUDGET SUMMARY SALSFRMA  16:09 1/28/87

Cidav: PORTE BROTEC Y & EENMIC DRELEAET B o ra A i PR LEC. FIN.

---------- FISCAL YEAR 1988 —--ommmmmmmemmmeee

TRRE®  mder pdPm ey B s nRs @ oBer R S o s =R

0L PERS. SERV. 81 9.0 7.0 -4 73.6
@ TRAVEL

03 CONTRACTUAL 151 28.0 150 15.0
04 COMVODITIES 2.4 2.5 17 17
05 EQUIPVENT 3.3

06 LANDS/BLOGS

07 GRANTS, CLMS

08 MISC.

W TOTAL BPEND 989 1045  &.7 -4 9.3
09 1-A TRANSFER

1004 GEH FUND %89 145 %7 -4 %.3

E% . . . .
S 12.0 12.0 12.0 12.0

PAGE 56



06-08-14-07-00  (00-00-0-00-00-00) STATE OF ALASKA — COMPONENT BUDGET ANALYSIS SALSFRVA  16:09  1/28/87

: ECONOMIC DEVELOPVENT : | LEG. FIN.
ity BRTR R EE fRVERCE T ECONONiIC B R Bl G0 R G
xxmmknxxxx FY8 REVANALYSISmmmknnmxnm
OBJECT GROUP VARIATION DESCRIPTION:  FY87 REV ($95.7) VERSUS FY87 ATH ($104.5)
(03 CONTRACTUAL 8.0 34.82 % PROFESSIONAL SFRVICES <$1.5>, AND REPAIR AND MAINTENANCE CONTRACTS
4 COMMODITIES -0.8 32.02 R " CATA PROCESSING SUPPLIES <$0.8>.

km TOTALS 8.8 -8.42

Mm K m GOVERNOR'S ANALYSIS (87 REVTO 88 QV) MK X K X
TOTAL GEN FUMDOTH FUND  PFT PPT DEC

-0.4 0.4 0.0 0.0 0.0 TRANSFER TO OIL I GASQONS COM OPERATIONS 12140
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Introduced: 2/11/87 wo00747h

Referred: Resources and
Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 124
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to the oil and gas conservation tax;

and providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 4357.010 is amended to read:

Sec. 43.57.010. OIL AND GAS [REGULATION AND] CONSERVATION TAX.
(a) Every [THERE IS LEVIED UPON THE] producer of oil and gas shall
pay a tax of four mills per [ONE-EIGHTH OF ONE CENT ON EACH] barrel of
oil and per 50,000 cubic feet of natural gas removed from or sold on
[FROM] each lease or property in the state, less any part the owner-
ship or right to which is exempt from taxation.

(b) The tax is in addition to and must [SHALL] be [ADMINISTERED
AND] paid in the same manner as the taxes imposed by AS 43.55. Pro-
ducers of oil and gas shall [ARE REQUIRED TO] make reports of produc-
tion in the same manner and under the same penalties as required by AS
43.55.

(c) Proceeds from the tax must [SHALL] be paid into the general
fund. The commissioner of administration shall separately account for

a ll proceeds of the tax deposited in the general fund.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

HBO124A -1- HB 124





