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O r i g i n a l  sponsor: R u l e s / G o v e r n o r

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 120 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION

A  BILL

For an Act entitled: "An Act relating to the principal and interest paid

to the power development revolving loan fund; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.33.600(b) is amended to read:

(b) The fund consists of

[(1)] appropriations to the fund by the legislature [;

(2) REPAYMENTS OF PRINCIPAL TO THE FUND; AND

(3) INCOME FROM INVESTMENT OF MONEY IN THE FUND AND FROM 

LOANS MADE FROM THE F U N D ] .

* Sec. 2. AS 44.33.600 is amended by adding a new subsection to read:

(c) Income earned from investment of money in the fund and 

repayment of principal and interest on loans made from the fund shall 

be deposited in the general fund..

* Sec. 3. This Act takes effect immediately under AS 01.10.070(c).

- 1 - C S H B  1 2 0 (Fin)
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Revision D a te :______________ ___________________Title: Interest earned on the Power
Development Revolving Loan Fund sP°nsor: Rnl ps rnmmi tt.pp_______

Requestor: f in V P rn n r

Agency Affected: Commerce & Econ, Dev. 
BRU: Accounting & Collections____
Components: .

E X P E N D IT U R E S /R E V E N U E S : (Thousands o f Dollars)
OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING . .a-Q _______ 0 . 0 0 . 0 0 . 0 o o 0 . 0

CAPITAL

REVENUE -PDRLF 0 . 0  (2,575.6) (6,973.8) (7,811.5) (9,119.8) (9,362.7)
REVENUE -  GF 0 . 0  2,575.6 
FU N D IN G : (Thousands o f Dollars)

6,973.8 7,811.5 9.119.8 9,362.7
GENERALFUND 
FEDERALFUNDS 
OrilER 
TOTAL
P O S IT IO N S :
FULL-TIME
PART-TIME
TEMPORARY

A N A LYS IS  : (Attach a separate page i f  necessary)
All FY 87 revenue is appropriated to the General Fund by Sec. 427, CH 130, 

SLA 1986.Estimated revenue for FY 88 is $5,960.2 of which $3,384.6 is appropriated to 
the General Fund by Sec. 427, Ch 130. SLA 
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Agency: Department o f '  Commerce and Economic Development

^  IDistribution (by preparer) :
Legislative Finance 
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Requestor
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Original sponsor: Rules/Governor

IN THE HOUSE 3Y THE FINANCE COMMITTEE 

CS FOR HOUSE BILL NO. 120 (Finance)

10 i

13'

IN THE LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH LEGISLATURE - FIRST SESSION

A BILL p-

For an Act entitled: "An Act relating to the principal and interest paid
O f£ j

to the power development revolving loan fund; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.33.600(b) is amended to read:

(b) The fund consists of

[(!)] appropriations to the fund by the legislature [;

(2) REPAYMENTS OF PRINCIPAL TO THE F U N D : AND

(3) INCOME FROM INVESTMENT OF MONEY IN THE FUND AND FROM 

LOANS MADE FROM THE FUND].

* Sec. 2. AS 44.33.600 is amended by adding a new subsection to read:

(c) Income earned from investment cf money in the fund and 

repayment of principal and interest on loans made from the fund shall 

be deposited in the general fund.

* Sec. 3. This Act takes effect immediately under AS 01.10.070(c).
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TO:

FROM:

DATE:

SUBJ:

Representative Kay Brown 
Representative Mike Davis 
Representative Steve Frank

Eric F. Myers, Staff

March 1, 1987

HB 120/Power Development Revolving Loan Fund

Several issues came up during the hearing on HB 120 concerning the Power 
Development Revolving Loan Fund (PDRLF). The original b ill introduced by 
request of the Goveror would have interest earnings from  the fund diverted 
from the PDRLF and placed into the General Fund (Attachment 1).

Representative Adams has proposed a Finance CS which would provide that 
both the interest and the principal of loan repayments be diverted from  the 
revolving fund and placed into the general fund. A copy of the draft CS is 
attached (Attachment 2).

This memorandum addresses issues pertaining to these proposed measures 
and attempts to clarify potential fiscal impacts in light of pre-existing 
appropriations of earnings from the PDRLF to the general fund.

Fiscal Impacts

According to Martin Richard (x -2555 ) of the Division of Accounting and 
Collections, the Four Dam Pool "project" is the only loan in the PDRLF 
portfolio. Accordingly, the primary effect of the bill is to redirect that

P. O. BOX 2 0 -2 6 6 1  
A n c h o r a g e , A K  9 9 5 2 0 - 2 6 6 1  

( 9 0 7 )  2 7 2 - 0 2 0 7

During Session :
P. O. BOX V  

J u n e a u , A K  99811  
( 9 0 7 )  4 6 5 - 4 9 9 8



repayment stream away from the PDRLF into the general fund. The debt 
service component of the Four Dam Pool loan, according to the terms of the 
1985 Four Dam Pool Loan Agreement, consists entirely of interest fo r the 
first 15 years of repayment: pricipal payments begin thereafter. A projection 
of the PDRLF (ie, Four Dam Pool) debt repayment schedule prepared by the 
Division of Accounting and Collections is attached (Attachment 3 ).1

Another source of earnings fo r the PDRLF is a $7 million cash deposit 
residing in the fund fo r self-insurance retention (Attachment 4). Acccording 
to Don Hitchcock (x -2180 ) of Risk Management, this money is kept in the 
PDRLF in order to provide fo r a $7 million deductable against an insurance 
policy fo r replacement of dam structures in the event of a catastrophic 
event. These retained funds are estimated by the Division of Accounting and 
Collections to earn 600.0 annually which also accrues to the PDRLF.

In summary, the stream of PDRLF earnings potentially redirected by HB 120 
(or CS HB 120/Fin) includes: 1) the repayment of the debt service component 
of the Four Dam Pool loan, together with 2) the earnings of the $7 million 
insurance retention.

However, while considering this repayment stream it is essential to keep in 
mind that there is already a prior year appropriation which has a claim on 
the repayment stream into the PDRLF. Ch 130, SLA 86, Sec 427 appropriated 
18,605,900 from  the PDRLF to the general fund (Attachment 5). Most of this 
obligation was paid o ff in FY 86, with another 3,384,600 required in FY 87 to 
fu lly  satisfy this appropriation.

The fiscal note for rIB 120 (Attachment 6) properly reflects the fact that the 
incremental effect of HB 120 (or CS HB 120/Fin) would be to appropriate the 
Four Dam Pool repayment stream plus insurance retention earnings, minus 
outstanding obligations. (That is, fo r FY 87: 5360.2 + 600.0 - 3384.6 = 2575.6. 
Beyond FY 87, the earning stream is the simple sum of the Four Dam pool 
debt repayment and the insurance retention earnings, projected into the 
future at 600.0 annually.)

Relationship of HB 120 to Section 18 of HB 75

It should be noted that another Administration proposal embodied in Section 
18 of HB 75 (the Governor's proposed operating budget) would also tap the 
earning stream of the PDRLF. Section 18 proposes an appropriation of 
$1,939,300 from the PDRLF to the general fund (Attachment 7). I f HB 120 is



passed, this proposal would be uneccessary. If both measures were to pass, 
care must be taken not to "double count" these funds.

Constitutionality of Revolving Loan Funds

It is widely acknowledged that revolving loan funds are constitutionally 
suspect in light of the prohibition of dedicated funds as noted in the 
Governor's letter of transmittal (Attachment 8). The proposed CS would 
correct this problem in its entirety.

Notes:
* According to the terms of the Long Term Power Sales Agreement for the Four Dam 
Pool, the wholesale rate for power from the projects consists of two separate 
components: 1) the power production cost component, and 2) the debt service 
component. The first component is dedicated to O&M and insurance payments for the 
Four Dam Pool facilities and appropriated through the Alaska Power Authority's 
operating budget. Only the second component is paid into the PDRLF as debt repayment.

cc: Representative Adams
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BY THE RULES COMMITTEE BY
1 IN THE HOUSE REQUEST OF THE GOVERNOR

2 HOUSE B ILL NO. 120

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act e n t i t le d : "An Act re la t in g  to  in te re s t  earned on the power

7 development re vo lv in g  loan fund; and p ro v id in g  fo r  an

8 e ffe c t iv e  d a te ."

9 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 *  Section 1. AS 4 4 .3 3 .6 0 0 (b ) is  amended to read:

11 (b) The fund consists o f

12 (1) a p p ropria tions to the fund by the le g is la tu re ;

13 (2) repayments o f p r in c ip a l to  the fund [ ;  AND

14 (3 ) INCOME FROM INVESTMENT OF MONEY IN THE FUND AND FROM

15 LOANS MADE FROM THE FUND].

16 *  Sec. 2 . AS 44 .33 .600  is  amended by adding a new subsection to read:

17 (c) Income earned from investment o f money in  the fund and

18 repayment o f in te re s t  on loans made from the fund s h a ll be deposited

19 in  the general fund.

20 *  Sec. 3 . Th is Act takes e ffe c t im mediately under AS 0 1 .1 0 .0 7 0 (c ) .

HB0120A - 1 - HB 120
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P O W E R  D E V E L O P M E N T  R E V O L V I N G  L O A N  F U N D

R E P A Y M E N T  S C H E D U L E
$ in t h o u sands

In t e r e s t  o n l y  p a y m e n t s  
for the f i r s t  f i f t e e n  
years. P a y m e n t  b ased 
on debt s e r v i c e  e s t i­
mates in L o n g - t e r m  
P o w e r  S a l e s  A g r e e m e n t

F Y 87 4718.9
FY 88 5360.2
FY 89 6373 . 8
F Y 90 72 1 1 . 5
F Y 91 8519.8
FY 92 8762 . 7
F Y 93 9076.3
F Y 94 9447. 3
F Y 95 9835.7
F Y 96 10217.6
F Y 97 10421.3
F Y 98 10635.9
F Y 99 10859.3
F Y 00 1 1 0 93.7
F Y 01 11 3 39.5

The loan w i l l  be a m o r t i z e d  over the r e m a i n i n g  t e r m  of 30 y e a r s  at 8%, 
P r i n c i p l e  and i n t e r e s t  p a y m e n t s  w i l l  be 1 6 , 5 3 1 . 6  per year*.

T o t a l  p a y m e n t s  over the life of the loan:
De b t  s e r v i c e  e s t i m a t e s
(per P o w e r  S ales A g r e e m e n t )  - 15 y e a r s  = 1 3 3 , 8 7 3 . 5
P r i n c i p l e  and I n t e r e s t  x 30 y e a r s  = 4 9 5 . 9 4 8 . 0
T o t a l  p a y m e n t s  = 6 2 9 , 8 2 1 . 5

! . . 
O s /  •

/ I
t 'S  C c c u m  >  V C j & l A  I



DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT 
DIVISION OF ACCOUNTING AND COLLECTIONS 

CASH BALANCE SUMMARY BY FUND 
(In thousands o l dollars)

December 31, 1986

*

Veterans
Small

Business
Commercial

Fish Tourism
Bulk
Fuel

Child
Care

Hist
Dlst Mining

Alternative
Energy

Residential
Energy

Flsh /  
Enhance

Power 
Develop >

V/ater 
'  Res Total

CASH WITH TREASURY POOL 1,438.4 28,303.8 18,966.6 2,665.1 997.0 416.3 463.1 4,498.9 3,247.3 862.7 2,958.4 7,006.8 -0- 71,824.4
Curient Period Adjustments ((97.3) (19.3) 102.0 4.6 43.9 0- -0- (90) (22) 4.4 •0- •0- 0- (73.5)
Unredeemed Warrants (77.4) (50.6) (1,461.4) 0- (79.6) (53.3) 0- •0- (0.9) (0.2) (33.8) •0- 0- (1.757.2)

OTHER CURRENT LIABILITIES
Unapplied Suspense (55.7) (12.9) (479.4) (0.6) (23.7) (0.1) 0- (67.1) (1.7) (2.7) 0- 0- 0- (643.9)
Undistributed Suspense 0- (3.5) (71.0) 0- 0- •0- •0- •0- -0- 0- 0- (6.8) 0- (8L3)
Unposted Suspense (62.7) 0- (135.2) 0- •0- •0- 0- 0- (0.3) ■0- 0- 0- •0- (198.2)
Escrow (52.1) •0- 0- 0- 0- 0- 0- 0- -0- 0- -0- 0- -0- (52.1)

RESTRICTED FUNDS
Foreclosure Reserve (200.0) (200.0) (250.0) (150.0) (25.0) (75.0) (25.0) (500.0) (150.0) (150.0) (200.0) -0- 0- (1,925.0)
Operating Budget 0- 0- 0- 0- 0- -0- 0- •0- 0- 0- 0- •0- •0- •0-
Appropriation

Other Reapproprlalions (3,665.5)' 0- 0- 0- 0- 0- •0- 0- 0- •0- 0- •0* 0- (3,665.5)

CASH BALANCE SUBTOTAL (2,872.3) 28,017.5 16,671.6 2,519.1 912.6 287.9 430.1 3,922.2 3,092.2 714.2 2,724.6 ( 7,000.0 >7 .0- 63,427.7
LESS COMMITMENTS' •0- •0- (1,128.3) ■0- (30.1) (146.7) (250.0) •0 (11.3) 0- 0- (7,000.0)' 0- (8,566.4)
LESS PQ COMMITMENTS' •0- 0- (1.817.6) 0- 0- •0- -0- 0- 0- •O' 0- 0- 0- (1,817.6)
MANDATED SALE TO AHFC 3,665.5* 0- •0- 0- 0- 0- 0- 0- 0- 0- 0- 0- 0- 3,665.5
12/31/86 CASH BALANCES 793.2 28,017.5’ 13,725.7 2,519.1’ 882.5 141.2 168.1 3,922.2 3,060.9 714.2 2,724.6 0- 0- 56,709.2

'Funds com in itled  by Loan Comm ittee app iova l but not yet requested by Division o l Investments.
’ Funds com m itted by Accounting and C o llec tion s  (or se llin su ra n c e  retention.
’ Secs . 3 and 4, Ch 156, SLA 84 w ill reduce the 6-30 86 b a lances to $0.0.
•Sec. 102, Ch 138, SLA 86 
•Secs. 39 & 645, Ch 130, SLA 86
•Sec. 427, Ch 130, SLA 86 (Total reapp iop ila tion  Irom  PD is $ 18,606.9; $8,590.1 was Itanu lun e il 8 15 bd, $4,092.0 was transferred 11 17 86; $ 1,930.2 was tran s le ried  12 9 86; remaining $3,984.6 

to be transfe rred  as received by DAC.)
'P requa lifica lion  com m itm ents (o r lim ited entry perm its; pursuant to AS 16.10.310(a)(8)

L  -



Arm*aM£A/r 5
1986 SLA CH. 130 739

Chapter 130 
:o  read;

-« appropriated
ra tion  and Public
>1 loading ,-ac il-

ra rc ic ip ace in

Chapter 133
■iacural Resources fo r  paysenc as a { ra n t under AS 37 .39 .JI6  
A laska S ta t*  F a ir  fo r  operacmg expenses i and

(2 ) the sua o f S40.000 i s  aoprcorlaced to  t>. :
Adam lscrac ion  fo r paynenc as a g ran t under AS 37.33.3:5 to t 
Susicna Borough fo r  Maud Road upgrade and rair.cenance.

• Sec. 126. the aoprcpnaclon and a llo c a tio n  node in  n c
oLA 1939, page 113, lin e  23 ana page '1?. lin e  ’■* i Senate a,
e l l  • 3139.700) lapses In to  the general fund June 30, 7381.

* Sec. .27, The sua o f 339.753,100 is  asoropnaced to the
from che fo llow ing e n te rp r ise  funds;

World War I t  V e te rans' Revolving
Loan Fund (AS 26.13.090) 3 .OS.eOO

C orae rc la l F ish in g  Revolving
Loan Fund (AS 16.10.310) 2.300.000

Mining Revolving Loan Fund
(AS 27.09.010) ’ 3,350,300

A lte rn a tiv e  Technology and Energy
Loan Fund (AS 15.88.010) ‘ .309,000

R e s id en tia l Energy Conservation 
Loan Fund (AS 45.89.010) '.300,000

•• ( Power Davaloptsenc Revolving 
Loan Fund (AS 44.33.600) ‘ 3,605.900

’ u ra l E le c t r i f ic a t io n  Revolving —
Loan Fund <AS 44.83.361) 300

to the F a lse r

eoarcuer.t : f  
r.e Macanusxa-

. 26, . s .  : 3. 
ovlacrv 2uun-

generai fund
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REQUEST: Bill Version: C^HB 
- Publish Date:

S T A T E  O F  A L A S K A  1987 L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

Revision Date:  _________________
Title: I n t e r e s t  earned on the Power
Development Revo lv ing Loan Fund

sP°nsor: PhI ps r.nmmittPP__________
Requestor :_ S Q y a fn n r

120
7 / 1 1 /»  7

Agency Affected: Commerce & Econ. Oev. 
B R ii: Accounting 4 C o l l e c t i o n s

Components

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 87 FY 38 FY 89 FY 90 FY 91 | FY 92

PERSONAL SERVICES 1
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT 1
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING c:c 0 .0 0 .0 0 .0 0 .5  1 0 .0

CAPITAL

REVENUE -PDRLF 0 . 0 ( 2 , 5 7 5 . 6 )  1 ( 6 , 9 7 3 . 8 ) 1  (7 ,311 .5^1 ( 9 . 1 1 9 . 3 ^ ( 9 . 3 6 2 . 7 ;
REVENUE -  GF 0 . 0  2 , 5 7 5 . 6
FUNDING: (Thousands of Dollars)

6 , 3 7 3 . 3  7 , 3 1 1 . 5  3 . H 3 . 5  3 , 3 6 2 . 7

GENERALFUND 
FEDERAL FUNDS 
OTHER
irrr-\L

1 1
•t ■ 1

! 1
I i

POSITIONS:
FULLTIME
PART-TIME
TEMPORARY

1
1
i

ANALYSIS : (Attach a separate page if necessary)

A l l  FY 37 revenue i s  app rop r ia ted  t o  the General  Fund oy Sec. 427 ,  CH 120 ,
SLA 1986 . , ,  .

Est imated revenue f o r  FY 88 i s  $ 5 , 9 6 0 . 2  o f  which 3 3 , 3 3 4 . 6  is  a op roD r i a ted  to  
the General  Fund by Sec. 427 ,  Ch 1 3 0 , ^SLA(V8fo~. s  

Prepared by: Mart in L  R icha rd .  Di r e c t o r  ■ - 6 5 -2 5 5 5
Division : Accounting \ C o l l e c t i o n s  - ' / / ____________ Date: = IL £ l ______

Approved by Commissioner: <Tl/Anthonv ^fflith Date: ____________
Agency: Department o f  Commerce ino Economic Development

^ tDistnbuuon (by preparer):
Legislauve Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agencyties) pace-------  of
Senate Secretary
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S T E V E  C D W P E R
Gq v e r n c b
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S t a t e  o f  A l a s k a  ^ \ J h ' ^
OFPrCE □ F ” H£ flO V S flN C fl 

*J V  N E A V

February 10, 1987

The Honor a b l e  Ben C-russencorf 
Speaker of the House 
A l a s k a  State Legis l a t u r e  
P.O. Box V  
Juneau, A K  99811

Dear Rep r e s e n t a t i v e  Grussendorf:

Under the a u t h o r i t y  of art. Ill, sec. 18, of the A l a s k a
Constitution, I am t r a n s m i t t i n g  a bill that repeals and 
amends statutes re l a t i n g  to the ded i c a t i o n  of  inv e s t m e n t 
income to the power d e v e l o p m e n t  loan fund. T h i s  d e d i c a t i o n  
is con t r a r y  to bo t h  the spirit and the letter of the
con s t i t u t i o n a l  p r o h i b i t i o n  in art. IX, sec. 7 against the
d e d i c a t i o n  of a tax or license. The money, u n d e r  this bill, 
w o uld be r e turned to the general fund w h e r e  it w o u l d  be
available for appropriation. /



Chapter 130 
to  read:

! la  appropriated
'tnelon and Public
a l  Loading Fac ll

o the general fund 
an t under AS 37.- 
nduaerlal Center,

no ■ h o u s i n g - 1 -»

le general fund co 
a gran t under 

aclon A ssocia tion 
> p a r tic ip a te  in 
•. 1987.
the appropriation 
, lin e s I I  and 13 
Highway Repave •

he Department o f 
j CS CSHB 576(Fin>

1936 SLA CH. 130 739

i

ii 
• i

i
i

Chapter 130
n a tu ra l Resources fo r  payment as a g ran t under AS 37.03.316 to the Palmer 
A laska S ta te  F a ir  fo r  opera ting expenses: and

(2 ) the sum o f $60,000 I s  appropria ted  to  the Department o f 
A dm in istra tion  fo r  payment as a g ran t under AS 37.03.315 to the Matanuska- 
Su sitn a  Sorough fo r Maud Road upgrada and maintenance.

* Sec. 626. The app rop ria tion  and a llo c a tio n  made in  sec. 26, ch. 98, 
SLA 1985, page 118, l in e  23 and page 119, l in e  16 (Senate Advisory Coun­
c i l  -  $639,700) lapses In to  the genera l fund June 30, 1987,

* Sec. 627. The sum o f $39,753,600 i s  appropria ted  to  Che genera l fund 
from the fo llow ing e n te rp r ise  funds:

World War I I  V e te ran s1 Revolving 
Loan Fund (AS 26.15.090) 

Cotmercial F ish in g  Revolving 
Loan Fund (AS 16.10.310)

Mining Revolving Loan Fund 
(AS 27.09.010)

A lte rn a t iv e  Technology and Energy 
Loan Fund (AS 65.88.010) 

R e s id en tia l Energy Conservation 
Loan Fund (AS 63.89.010)

Pover Development Revolving 
Loan Fund (AS 66.33.600)

S 608.600 

2 ,COO,000 

13,350,000

1.809.000

1.800.000 

18,605,900
Rural E le c t r i f ic a t io n  Revolving 

Loan Fund (AS 66.83.361)
■ *■$»«, ■■■8. S eat la n 2,—ah, 26 ,—SLA—1 986 ,—page 

1985 Is  amended to  read: 
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1,779,900 
O r l i n e 20
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P O W E R  D E V E L O P M E N T  R E V O L V I N G  L O A N  F U N D

R E P A Y M E N T 1 S C H E D U L E
$ in t h o u s a n d s

I n t e r e s t  o n l y  p a y m e n t s F Y  87 4718.9
for the f i rst f i f t e e n F Y  88 5360.2
years. P a y m e n t  based F Y  89 6373.8
o n  debt s e r v i c e  e s t i­ FY  90 7211.5
m a tes in L o n g - t e r m F Y  91 8519.8
P o wer Sales A g r e e m e n t F Y  92 8762.7

F Y  93 9076.3
F Y  94 9447.3
F Y  95 9835.7
F Y  96 10217.6
F Y  97 10421.3
F Y  98 10635.9
F Y  99 10859.3
F Y  00 11093.7
F Y  01 11339.5

The loan w i l l  be a m o r t i z e d  over the r e m a i n i n g  t e r m  of 30 y e a r s  at 8%.
P r i n c i p l e  and i n t e r e s t p a y m e n t s  will be 1 6 , 5 3 1 . 6  per year.

T o tal p a y m e n t s  over the 
De b t  s e r v i c e  e s t i m a t e s

life of the loan:

(per P o wer Sales A g r e e m e n t )  - 15 y e a r s  = 1 3 3 , 8 7 3 . 5
P r i n c i p l e  and I n terest x 30 y e a r s  = 4 9 5 , 9 4 8 . 0
T otal p a y m e n t s  = 629,8 2 1 . 5
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In troduced : 2/11/87
R efe rred : Finance
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BY THE RULES COMMITTEE BY
1 IN THE HOUSE REQUEST OF THE GOVERNOR

2 HOUSE BILL NO. 120

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act e n t it le d : "An Act re la t in g  to in te re s t  earned on the power

7 development re vo lv in g  loan fund; and p ro v id in g  fo r  an

8 e ffe c t iv e  d a te ."

9 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 *  Section 1 . AS 4 4 .3 3 .6 0 0 (b ) is  amended to read:

11 (b) The fund consists o f

12 (1) a p p ropria tions to the fund by the le g is la tu re ;

13 (2) repayments o f p r in c ip a l to  the fund [ ;  AND

14 (3) INCOME FROM INVESTMENT OF MONEY IN THE FUND AND FROM

15 LOANS MADE FROM THE FUND].

16 *  Sec. 2 . AS 4 4 .33 .600  is  amended by adding a new subsection to  read:

17 (c) Income earned from investment o f money in  the fund and

18 repayment o f in te re s t  on loans made from the fund s h a ll be deposited

19 in  the general fund.

20 *  Sec. 3 . Th is Act takes e ffe c t immediately under AS 0 1 .1 0 .0 7 0 (c ) .
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