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N o .  1

R E Q U E S T

S T A T E  O F  A L A S K A  1 9 8 7  L E G I S L A T I V E  S E S S I O N  
F I S C A L  N OTE

B i l l  V e r s i o n :  
P u b l i s h  D a t e :

R e v i s i o n  D a t e :  0 111 / Re s  No :  HB 12
T1  t i e : An * c t  r e l a t i n g  t o  l i m i t i n g

HB 12

HOUSE 2 / 9 / 8 7

c e r t a i n  k i n d s  o f  c r e d i t e d  s e r v i c e  in t h e  TRS 
SponSOr-.larson

R e q u e s t o r : _________________________________________

A g e n c y  A f f e c t e d :  A d m i n i s t r a t i o n  
B R U :  R e t i r e m e n t  and E t a n e f l t s

C o m p o n e n t s  R e t i r e m e n t  and B e n e f i t s

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f

O P E R A T I N G
F T 8 ? F Y  8 8 F V B 9 F Y  9 0 F Y  9 1  ' F Y  9 2

Pe r s o n a l  S e r v i c e s
t r a v e l
c o n t r a c t u a l
SUPPLIES
EQUIPMENT
LAND & STRUCTURES ‘ 
CRANTS, CLAIMS 
MISCELLANEOUS

0 6 0 0 0 0
6 0 6 0 0 0
0 0 6 0 0 0
0 0 0 0 0 0
0 d 0 0 0 0
0 0 0 0 0 0
0 0 0 6 0 0
6 0 6 0 0 0

TOTAL  O P E R A T I N G ' 6 6 0 0 0 0

■ C A P I T A L ' 0 0 0 0 0 • 0

R E V E N U E 0 0 0 0 0 0  1

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )
CENERAL FUND 0 0 6 0 0 0
FEDERAL FUNDS 0 0 6 6 0 0
OTHER I / A  & PCM RCPTS 0 6 6 0 0 0
TOTAL 0 0 0 6 0 0

P O S I T I O N S :
FULL-TIME i> 0 0 0 0 0
PART-TIME 6 0 0 0 0 : 0
TEMPORARY 0 0 0 0 0 0

A N A L Y S I S :  A t t a c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y
»

An a n a l y s i s  o f  t h e  im p a c t  o f  t h i s  b i l l  on  t h e  a c t u a r i a l  s o u n dn e s s  o f  t h e  T e a c h e r s '  R e t i r e m e n t  
Sy s t em  (TRS )  f u n d s  i s  p r o v i d e d  i n  t h e  a t t a c h e d  l e t t e r  t o  R e p r e s e n t a t i v e  U lm e r .

P r e p a r e d  B y :  a .  L ogan
D i v i s i o n :  R e t i r e m e n t  and Bene

A p p r o v e d  b y  C o m m i s s i o n e r :  G a r r e y  P e s k a ,
A g e n c y :  D e p a r t m e n t  o f  A d m i n i s t r a t i o n

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :  
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  
I m p a c t e d  A g e n c y ( i e s )

. S e n a t e  S e c r e t a r y P a g e

P h o n e :  ( 9 0 7 )  <*65- h ? o
D a t e :  F e b r u a r y  3 ,  1 9 8 ? -

D a t e

o f

Rev. 9 / 1 6 / 8 6



N o .  1

DEPARTMENT OF ADMINISTRATION
DIVISION O F RETIREMENT A BENEFITS  

PLEASE REPLY TO:

^ P .O .B O X  C R
JUNEA U . ALASKA  ban -0203 

PH O N E : (9 0 7 )4 6 5 -4 4 6 0

Z  2 6 0 0  DENALI ST . SU ITE  4 0 1  
ANCHORAGE. ALASKA  9 9 5 0 3  
PH O N E  (9 0 7 ) 2 7 7 -7 5 0 4

PuOlic EmoloyMI R*tii«m«i\t Syllim 
t reicne'j Rali'amant Syittm 

Judicial Rati<gm«ni Syjiem 
Elacled PuOlic OHiegri Raiugmgni Syjiam 

i National Guard Retirament Syiram 
Ternlonal Ralucmeni Syllam 
Ralueai Voluntary Dgniii-VnionAudio Plan 
Suooiamaniai Sanalili Syaiem 
Giouo HealiruLila Iniuranca Benalitl 
Oalaned Comoenialion Plan 
Public Emoioyars Social Stcunly Comnbuliona

STEVE COWPER, GOVERNOR 
F e b r u a r y  5 ,  1 9 8 7

T h e  H o n o r a b l e  F r a n  U l m e r
C h a i r m a n ,  H o u s e  S t a t e  A f f a i r s  C o m m i t t e e
A l a s k a  S t a t e  L e g i s l a t u r e
P . O .  B o x  V
J u n e a u ,  AK  9 9 8 1 1

HB 12 Page  2 o f  3 2 / 9 / 8 :

D e a r  R e p r e s e n t a t i v e  U l m e r :

R e :  H o u s e  B i l l  1 2

I n  a c c o r d a n c e  w i t h  AS  2 4 . 0 8 . 0 3 6 ,  I  am  p r o v i d i n g  t h e  a n a l y s i s  b e l o w  o n  H o u s e  
B i l l  1 2 .  T h e  a n a l y s i s  i n c l u d e s  t h e  l o n g - t e r m  a n d  s h o r t - t e r m  s a v i n g s  t o  t h e  
s t a t e  i f  t h e  b i l l  i s  a d o p t e d  a n d  t h e  i m p a c t  t h e  b i l l  w i l l  h a v e  o n  t h e  
a c t u a r i a l  s o u n d n e s s  o f  t h e  T e a c h e r s '  R e t i r e m e n t  S y s t e m  ( T R S )  f u n d s .

T h i s  b i l l  w o u l d  r e d u c e  t h e  a m o u n t  o f  n o n - m e m b e r s h i p  s e r v i c e  t h a t  m a y  b e  
c l a i m e d  i n  t h e  T R S  t o  a  m a x i m u m  o f  t h r e e  y e a r s  f o r  m e m b e r s  f i r s t  h i r e d  o n  o r  
a f t e r  J u l y  1 ,  1 9 8 7 .  I t  i s  e s t i m a t e d  t o  r e s u l t  i n  a  . 0 2 %  d e c r e a s e  i n  t h e  T R S
s t a t e  c o n t r i b u t i o n  r a t e  i n  F Y  8 8 .  T h e  s t a t e  T R S  p a y r o l l  i s  e s t i m a t e d  t o  b e
$ 4 8 , 4 9 8 , 3 2 5  i n  FY  8 8  a n d  t o  r e m a i n  l e v e l  e a c h  y e a r  t h e r e a f t e r .  T h e  T R S  s t a t e  
m a t c h  c o n t r i b u t i o n  r a t e  w o u l d  a l s o  d e c r e a s e  b y  . 0 2 %  i n  FY  8 8 .  T h e  T R S  s t a t e
m a t c h  p a y r o l l  i s  e s t i m a t e d  t o  b e  $ 3 4 5 , 2 0 0 , 8 9 1  i n  FY  8 8  a n d  t o  r e m a i n  l e v e l
e a c h  y e a r  t h e r e a f t e r .

T h e  s a v i n g s  o f  $ 7 8 . 8  i s  c a l c u l a t e d  a s  f o l l o w s :

T h e  d e c r e a s e  i n  t h e  T R S  c o n t r i b u t i o n  r a t e
( . 0 2 % )  t i m e s  t h e  e s t i m a t e d  FY  8 8  U n i v e r s i t y
o f  A l a s k a  T R S  p a y r o l l  ( $ 4 3 , 0 5 7 , 0 3 7 )  e q u a l i n g :  [ $  8 . 6 ]

i

P l u s  t h e  d e c r e a s e  i n  t h e  T R S  c o n t r i b u t i o n
r a t e  ( . 0 2 % )  t i m e s  t h e  e s t i m a t e d  FY  8 8  D e p a r t m e n t
o f  E d u c a t i o n  T R S  p a y r o l l  ( $ 5 , 4 4 1 , 2 8 8 )  e q u a l i n g :  [ $  1 . 1 ]

P l u s  t h e  d e c r e a s e  i n  t h e  T R S  s t a t e  m a t c h  
c o n t r i b u t i o n  r a t e  ( . 0 2 % )  t i m e s  t h e  
e s t i m a t e d  F Y  8 8  T R S  s t a t e  m a t c h  p a y r o l l
( $ 3 4 5 , 2 0 0 , 8 9 1 )  e q u a l i n g :  [ $  6 9 . 0 ]

T o t a l  s t a t e  FY  8 8  s a v i n g s  [ $  7 8 . 7 ]

02 -B4LH Note: pioase Inclucto Your Social Security Number In Al  Correspondence & Requests Coocsnvng Your Benofits.



T h e  H o n o r a b l e  F r a n  U l m e r
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F e b r u a r y  5, 1 9 8 7

I n  a d d i t i o n  t o  t h e  s t a t e  s a v i n g s  d e s c r i b e d  a b o v e ,  t h e r e  w o u l d  b e  a 
d e c r e a s e  i n  t h e  s c h o o l  d i s t r i c t s *  c o n t r i b u t i o n  r a t e s  o f  . 0 2 %  w h i c h  w o u l d  
r e s u l t  i n  s a v i n g s  o f  $ 5 9 . 3  f o r  F Y  8 8  a n d  e a c h  y e a r  t h e r e a f t e r .

T h e r e  w i l l  " n o t  b e  a n y  a d v e r s e  i m p a c t  o n  t h e  a c t u a r i a l  s o u n d n e s s  o f  t h e  
r e t i r e m e n t  s y s t e m s  f u n d s  i f  t h i s  b i l l  b e c o m e s  l a w .

J A L / c a m / 7
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P O S I T I O N  P A P E R  

HB 1 2

T h i s  b i l l  a p p l i e s  t o  m e m b e r s  o f  t h e  T e a c h e r s '  R e t i r e m e n t  S y s t e m  ( T R S )  
w h o  a r e  f i r s t  h i r e d  o n  o r  a f t e r  J u l y  1 ,  1 9 8 7 .  I t  w o u l d  r e d u c e  t h e  
a m o u n t  o f  n o n - m e m b e r s h i p  s e r v i c e  t h a t  m a y  b e  c l a i m e d  i n  t h e  T R S  t o  a  
m a x i m u m  o f  t h r e e  y e a r s .  T h i s  b i l l  r e p r e s e n t s  c o s t  s a v i n g s  t o  t h e  
s t a t e  a n d  s c h o o l  d i s t r i c t s .  C o s t  c o n t a i n m e n t  m e a s u r e s  i n  t h e  T R S  s u c h  
a s  t h i s  c o u l d  b e  u s e d  t o  h e l p  o f f s e t  t h e  c o s t  a s s o c i a t e d  w i t h  a  c h a n g e  
t o  t h e  T R S  s t a t u t e s  f o r  a n  a c t u a r i a l l y  f u n d e d  p o s t  r e t i r e m e n t  p e n s i o n  
a d j u s t m e n t  m e c h a n i s m .

B e c a u s e  o f  t h e  r e a s o n s  s t a t e d  a b o v e ,  t h e  D e p a r t m e n t  i s  n e u t r a l  , i t h i s  
B i l l .



5 - 0 1 7 0 A

%

I n t r o d u c e d :  1/19/87
Referred: State Affairs, Health,
E d u c a t i o n  & Social S e r v i c e s  and 
Fi n ance

1 IN T H E  H O U S E

2

3

4

5

BY L A R S O N  A N D  M E N A R D

H O U S E  B I L L  NO. 12 

IN T H E  L E G I S L A T U R E  OF  T HE S T ATE O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

6 For a n  A ct entitled: "An A ct r e l a t i n g  to l i m i t i n g  c e r t a i n  k i nds of cred-

7 ited s e r v i c e  in the T e a chers' R e t i r e m e n t  System; a n d

8 p r o v i d i n g  f or an e f f e c t i v e  date . "

9 BE IT E N A C T E D  B Y  THE L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

10 * S e c t i o n  1. AS 1 4 . 2 5 .060(b) is a m e n d e d  to read:

11 (b) If a m e m b e r  joins the s y s t e m  on  or a f ter July 1, 1978, a nd

12 has c r e d i t a b l e  o u t s i d e  service, the m e m b e r  m a y  c l a i m  this s e rvice in

13 a c c o r d a n c e  w i t h  (c) of this s e c t i o n . If claimed, the m e m b e r  is in-

14 d e b t e d  to the r e t i r e m e n t  f und as follows:

15 (1) T he a r r e a r a g e  i n d e b t e d n e s s  is the full a c t u a r i a l  cost

16 of p r o v i d i n g  benefits for the s e r v i c e  b e i n g  claimed. C o m p o u n d  inter-

17 est at the rate p r e s c r i b e d  b y  r e g u l a t i o n  shall be a d ded to the arrear-

18 age ind e b t e d n e s s  b e g i n n i n g  the dat e  the a c t u a r i a l  cost is e s t a b l i s h e d

19 to the dat e  of payment or the dat e  of retirement, w h i c h e v e r  o c curs

20 first.

21 (2) If a m e m b e r  t e r m i n a t e s  fro m  the s y s t e m  and is subse-

22 q u e n t l y  r e e m p l o y e d  as a member, the a r r e a r a g e  i n d e b t e d n e s s  for o u t s i d e

23 s e r v i c e  d u r i n g  the i n t e r i m  is the full ac t u a r i a l  cost of p r o v i d i n g

24 b e n e f i t s  fo r  the i n t erim s e r v i c e  b e i n g  claimed. C o m p o u n d  i n t erest at

25 the rat e  p r e s c r i b e d  by r e g u l a t i o n  shall be a d d e d  to the a r r e a r a g e

26 i n d e b t e d n e s s  b e g i n n i n g  the dat e  the a c t u a r i a l  cost is e s t a b l i s h e d  to

27 the d a t e  of payment or the d a t e  of  retirement, w h i c h e v e r  occurs first.

28 [(3) REPEALED]

29 * Sec. 2. AS  14.25.060(c) is a m e n d e d  to read:

H B 0 0 1 2 A - 1 - HB  12



1 (c ) F or a m e m b e r  who first j o i n e d  th e  s y s t e m  b e f o r e  July 1,

2 1987, the [THE] total m i l i t a r y  s e r v i c e  c l a i m e d  m a y  n ot e x c e e d  five

3 years. F o r  a m e m b e r  who first j o i n e d  the s y s t e m  b e f o r e  J u l y  1, 1987,

4 the [THE] c o m b i n e d  total of o u t s i d e  a n d  m i l i t a r y  s e r v i c e  m a y  not

5 e x c e e d  10 years, e x cept chat, if e n t r y  into the a r m e d  forc e s  is imme-

6 d i a t e l y  p r e c e d e d  by m e m b e r s h i p  s e r v i c e  and w i t h i n  o ne y e a r  a f t e r

7 d i s c h a r g e  is c o n t i n u e d  by m e m b e r s h i p  s e r vice, that s e r v i c e  w i l l  not be

8 c o u n t e d  f or p u r p o s e s  of d e t e r m i n i n g  the a p p l i c a b i l i t y  of the 10-year

9 l i m i t a t i o n  on the c o m b i n e d  total of o u t s i d e  a n d  m i l i t a r y  service. F o r

10 a_ m e m b e r  w h o  first joins the s y s t e m  on  or a f t e r  J u l y  1, 1987, the

11 total c o m b i n e d  t e r r i t o r i a l  service, m i l i t a r y  service, o u t s i d e  service,

12 and A l a s k a  B 1 A  s e r v i c e  claimed m a y  not e x c e e d  three years.

13 * Sec. 3. A S  -14.25.100(a) is a m e n d e d  to read:

14 (a) A  m e m b e r  w ho s e r v e d  as an a c t i v e  m e m b e r  of the a r m e d  forces

15 of the U n i t e d  States a n d w h o  first j o i n e d  the s y s t e m  b e f o r e  July 1,

16 may r e c e i v e  c r e d i t e d  s e r v i c e  u n d e r  this s y s t e m  up  to a m a x i m u m

17 of five years. A  m e m b e r  wh o  s e r v e d  as a n  a c t i v e  m e m b e r  of th e  a r med

18 f o r c e s of the U n i t e d  States and w h o  first j o i n s  the s y s t e m  on  or  a f t e r

19 J u l y  1 , 1987, m a y  r e c eive a m a x i m u m  of three years of c r e d i t e d  service

20 for co m b i n e d  m i l i t a r y  service, t e r r i t o r i a l  service, o u t s i d e  service

21 and A l aska B I A  service. E a c h  12 m o n t h s  of m i l i t a r y  s e r v i c e  e q uals one

22 school year, and l e sser m i l i t a r y  p e r i o d s  w i l l  be d e t e r m i n e d  fo r  credit

23 p u r p o s e s  in  a p r o p o r t i o n a t e  ratio to a year. To  r e c e i v e  c r e d i t e d

24 s e r v i c e  u n d e r  this section, the m e m b e r  m u s t  h a v e  r e c e i v e d  a d i s c h a r g e

25 o t h e r  than d i s h o n o r a b l e .  C r edit for s e r v i c e  in the a r m e d  f o rces shall

26 be g r a n t e d  only if the m e m b e r  m a k e s  c o n t r i b u t i o n s  f o r  the s e r v i c e  in

27 the s ame m a n n e r  as r e q u i r e d  f or o u t s i d e  s e r v i c e  u n d e r  A S  14.25.060.

28 F or a m e m b e r  w ho first j o i n e d  the s y s t e m  b e f o r e  J u l y  1, 1987, the

29 [THE] m i l i t a r y  s e r v i c e  c r e d i t e d  u n d e r  this s e c t i o n  s h all be i n c l u d e d

H3 12 -2- H B 0 0 1 2 A
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1 in Che 1 0 - y e a r  l i m i t a t i o n  of o u t s i d e  s e r v i c e  as s p e c i f i e d  in  AS 14.-

2 25.060, e x c e p t  if entry into the a r m e d  forces is i m m e d i a t e l y  p r e c e d e d

3 by A l a s k a  m e m b e r s h i p  s e r vice a n d  f o l l o w i n g  d i s c h a r g e  is c o n t i n u e d  by

4 A l a s k a  m e m b e r s h i p  s e r v i c e  w i t h i n  one y e a r  t h e r e after, s e r v i c e  m a y  not

5 be c o u n t e d  f o r  p u r p o s e s  of d e t e r m i n i n g  the a p p l i c a b i l i t y  of the 10-

6 y e a r  l i m i t a t i o n  on o u t s i d e  service.

7 * Sec. 4. AS 1 4 . 2 5 . 1 0 5 ( a )  is a m e n d e d  to read:

8 (a) A  t e a c h e r  w ho c o m p l e t e s  15 years of m e m b e r s h i p  s e r v i c e  u n d e r

9 this c h a p t e r  m a y  e l ect to r e c e i v e  c r e d i t e d  s e r v i c e  for e m p l o y m e n t

10 r e n d e r e d  to the T e r r i t o r y  of A l a s k a  b e f o r e  J a n u a r y  3, 1959, r e g a r d l e s s

11 of the office, d e p a r tment, d i v i s i o n  o r  a g e n c y  of the t e r r i t o r y  in

12 w h i c h  em p l o y e d .  F o r  a t e a c h e r  w h o  first j o i n e d  the s y s t e m  b e f o r e

13 J u l y  1, 1987, c r e d i t e d  [CREDITED] s e r v i c e  a l l o w e d  u n d e r  this s e c t i o n

14 m a y  not e x c e e d  five years. A  t e a c h e r  w h o  first joins the s y s t e m  o n  or

15 a fter J u l y  1, 1987, may r e c e i v e  c r e d i t e d  s e r v i c e  for a m a x i m u m  of

16 t h ree y e ars of c o m b i n e d  t e r r i t o r i a l  service, o u t side service, m i l i t a r y

17 s e rvice, and A l a s k a  B IA service.

18 * Sec. 5. AS 14 . 2 5 . 1 0 7  is a m e n d e d  to read:

19 Sec. 14.25.107. C R E D I T  F O R  A L A S K A  B I A  SERVICE. A  m e m b e r  who

20 j o i n s  the s y s t e m  on or  a f t e r  J u l y  1, 1978, a nd b e f o r e  July 1, 1987,

21 w ho has A l a s k a  B IA s e r v i c e  m a y  c l a i m  all of that s e r v i c e  as c r e d i t e d

22 service. A  m e m b e r  w h o  j o ins the s y s t e m  on  o r  a f t e r  J u l y  1. 1987, who

23 has A l a s k a  B I A  s e r v i c e  m a y  c l a i m  a m a x i m u m  of t h ree y e a r s of c o m b i n e d

24 A l a s k a  B I A  service, t e r r i t o r i a l  service, o u t s i d e  service, a n d  m i l i t a r y

25 s e r vice as credit .d service. A  r e t i r e m e n t  b e n e f i t  p a y a b l e  u n d e r  this

26 c h a p t e r  f or A l a s k a  B I A  s e r v i c e  shall be  r e d u c e d  b y  an a m ount e q u a l  to

27 the r e t i r e m e n t  b e n e f i t s  p a i d  to the m e m b e r  by the U n i t e d  States gov-

28 ernment f or the same service.

29 * Sec. 6. Thi s  Ac t  takes effe c t  i m m e d i a t e l y  u n d e r  AS  01.1 0 . 0 7 0 ( c ) .
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M E M O R A N D U M  J a n u a r y  2 3 ,  1 9 8 7

SUBJECT :  S e c t i o n a l  a n a l y s i s  o f  HB 12
( L i m i t i n g  c r e d i t e d  s e r v i c e  i n  TRS)

TO :  R e p r e s e n t a t i v e  Ron L a r s o n
FROM: T e r e s a  B .  Crame

L e g i s l a t i v e  C o u n s e l

POUCHY STATE CAPITOl 

JUNEAU. ALASKA 99811 

907 *65 3800

You  h a v e  r e q u e s t e d  a  s e c t i o n a l  a n a l y s i s  o f  t h e  a b o v e  
d e s c r i b e d  b i l l .  As a  p r e l i m i n a r y  m a t t e r ,  n o t e  t h a t  a  s e c ­
t i o n a l  a n a l y s i s  o r  summary o f  a  b i l l  s h o u l d  n o t  b e  c o n ­
s i d e r e d  an a u t h o r i t a t i v e  i n t e r p r e t a t i o n  o f  t h e  b i l l  and t h e  
b i l l  i t s e l f  i s  t h e  b e s t  s t a t e m e n t  o f  i t s  c o n t e n t s .

- S e c t i o n s  1 and 2 r e d u c e s  t h e  t o t a l  o f  c om b in ed  t e r r i t o r i a l  
s e r v i c e ,  m i l i t a r y  s e r v i c e ,  o u t s i d e  s e r v i c e  and A l a s k a  B IA  
s e r v i c e  t h a t  may b e  c l a i m e d  b y  a member o f  t h e  T e a c h e r s 1 
R e t i r e m e n t  S y s tem  who was h i r e d  a f t e r  J un e  3 0 ,  1 9 8 7 ,  f r om  
f i v e  y e a r s  t o  t h r e e  y e a r s .
S e c t i o n  3 amends t h e  m i l i t a r y  s e r v i c e  s e c t i o n  t o  r e f l e c t  t h e  
t h r e e  y e a r  l i m i t .
S e c t i o n  4 amends t h e  t e r r i t o r i a l  s e r v i c e  s e c t i o n  t o  r e f l e c t  
t h e  t h r e e  y e a r  l i m i t .
S e c t i o n  5 amends t h e  B IA  s e r v i c e  s e c t i o n  t o  r e f l e c t  t h e  
t h r e e  y e a r  l i m i t .
S e c t i o n  6 i s  an im m ed ia t e  e f f e c t i v e  d a t e  c l a u s e .
I f  I  may be  o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  a d v i s e .
T C : mkr 
m 8 / 0 4 6
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In t r o duced: 1/19/87
Referred: State A f f airs, Health,
E d u c a t i o n  & Soci a l  S e r vices and
F i n a n c e

IN T H E  H O U S E  B Y  L A R S O N  A N D  M E N A R D

H O U S E  B I L L  NO. 12 

IN  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For a n  Act entitled: " A n  Act r e l a t i n g  to l i m i t i n g  c e r t a i n  k i n d s  of c r e d­

ited s e r v i c e  in the T e a c hers' R e t i r e m e n t  System; a n d  

p r o v i d i n g  f o r  an e f f e c t i v e  date . "

BE  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 14.25.060(b) is a m e n d e d  to read:

(b) If a m e m b e r  j o ins the s y s t e m  o n  or a f t e r  Jul y  1, 1978, and

has c r e d i t a b l e  o u t side s e r vice, the m e m b e r  m a y  c l a i m  this s e r vice in 

a c c o r d a n c e  w i t h  (c) of this s e c t i o n . If claimed, the m e m b e r  is i n­

de b t e d  to t he ret i r e m e n t  fund as follows:

(1) Th e  a r r e a r a g e  i n d e b t e d n e s s  is the full a c t u a r i a l  cost 

of p r o v i d i n g  b e n e f i t s  f or the s e r v i c e  b e i n g  claimed. C o m p o u n d  i n t e r­

est at the rat e  p r e s c r i b e d  b y  r e g u l a t i o n  shall be a d d e d  to the a r r e a r­

age i n d e b t e d n e s s  b e g i n n i n g  the dat e  the a c t u a r i a l  cost is e s t a b l i s h e d  

to the date of p a y ment or the dat e  of retirement, w h i c h e v e r  occurs 

f i r s t .

(2) If a m e m b e r  t e r m i n a t e s  f r o m  the s y s t e m  an d  is s u b s e­

q u e n t l y  r e e m p l o y e d  as a m e m b e r ,  the a r r e a r a g e  i n d e b t e d n e s s  for o u t s i d e  

s e r v i c e  d u r i n g  the i n t e r i m  is the full a c t u a r i a l  cost of  p r o v i d i n g  

b e n e f i t s  for the i n t e r i m  s e r v i c e  b e i n g  claimed. C o m p o u n d  i n t erest at 

the r a t e  p r e s c r i b e d  by r e g u l a t i o n  s h all be a d d e d  to the a r r e a r a g e  

i n d e b t e d n e s s  b e g i n n i n g  the d a t e  the a c t u a r i a l  cost is e s t a b l i s h e d  to 

the d a t e  of p a y m e n t  or th e  d a t e  of ret i r e m e n t ,  w h i c h e v e r  occurs first.

[(3) REPEALED]

* Sec. 2. AS 1 4 . 2 5 . 0 6 0 ( c )  is a m e n d e d  to read:
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(c) For a m e m b e r  who first j o i n e d  the s y s t e m  b e f o r e  July 1,

198?, the [THE] total m i l i t a r y  s e r v i c e  c l a i m e d  m a y  not e x c e e d  five 

years. F or a m e m b e r  w ho first j o i n e d  the s y s t e m  b e f o r e  Jul y  1, 1987,

the [THE] c o m b i n e d  total of o u t s i d e  a n d  m i l i t a r y  service m ay not 

e x c e e d  10 years, except that, if e n t r y  into the a r m e d  forces is i m m e­

di a t e l y  p r e c e d e d  by m e m b e r s h i p  s e r v i c e  and w i t h i n  one y e a r  a f t e r 

d i s c h a r g e  is c o n t i n u e d  by m e m b e r s h i p  service, that s e r v i c e  w i l l  not be 

c o u n t e d  for p u r p o s e s  of d e t e r m i n i n g  the a p p l i c a b i l i t y  of the 1 0 - year  

l i m i t a t i o n  on  the c o m bined total of o u t s i d e  a nd m i l i t a r y  service. For 

a m e m b e r  w ho first joins the s y s t e m  on or a f t e r  July 1, 1937, the

total c o m bined t e r r i t o r i a l  service, m i l i t a r y  service, o u t s i d e  service, 

a n d A l a s k a  B I A  s e r v i c e  c l a i m e d  m a y  not e x c e e d  three years.

* Sec. 3. AS  14.25.100(a) is a m e n d e d  to read:

(a) A  m e m b e r  who s e rved as a n  a c t i v e  m e m b e r  of the armed forces 

of the U n i t e d  States and w ho first j o i n e d  the s y s t e m  b e f o r e  July 1. 

1987, ma y  r e c eive c r e d i t e d  s e r vice u n d e r  this s y s t e m  up to a m a x i m u m  

of five years. A  m e m b e r  w ho s e r v e d  as a n  acti v e  m e m b e r  of the armed 

forces of t h e U n i t e d  States and w h o  first joins the s y s t e m  on or  a f ter 

J uly 1 , 1 9 8 7 , m a y j'eceive a m a x i m u m  of t h ree y e ars of c r e d i t e d  service 

for c o m b i n ed m i l i t a r y  service, t e r r i t o r i a l service, o u t s ide s e r vice 

and A laska B I A  service. Eac h  12 m o n t h s  of m i l i t a r y  s e r v i c e  equals one 

school year, and lesser m i l i t a r y  p e r i o d s  wil l  be d e t e r m i n e d  for credit 

p u r p o s e s  in a p r o p o r t i o n a t e  ratio to a year. To r e c e i v e  c r e d i t e d  

s e r v i c e  u n d e r  this section, the m e m b e r  m u s t  h a v e  r e c e i v e d  a d i s c h a r g e  

other than dish o n o r a b l e .  C r edit f or s e r v i c e  in  the a r med forces shall 

be g r a n t e d  only if the m e m b e r  m a k e s  c o n t r i b u t i o n s  for the service in 

the sam e  m a n n e r  as r e q u i r e d  for o u t s i d e  s e r v i c e  u n d e r  A S  14.25.060. 

F o r  a m e m b e r  who first j o i n e d  the s y s t e m  b e f o r e  J u l y  1, 1987, the

[THE] m i l i t a r y  s e r vice c r e d i t e d  u n d e r  this s e c t i o n  shall be  i n c l u d e d
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1 in the 1 0 - y e a r  l i m i t a t i o n  of  o u t s i d e  s e r v i c e  as s p e c i f i e d  in AS 14.-

2 25.060, e x c e p t  if  e n try into the a r m e d  forces is i m m e d i a t e l y  p r e c e d e d

3 by A l a s k a  m e m b e r s h i p  s e r v i c e  and f o l l o w i n g  d i s c h a r g e  is c o n t i n u e d  by

4 A l a s k a  m e m b e r s h i p  s e r v i c e  w i t h i n  o ne y e a r  the r e a f t e r ,  s e r vice m a y  not

5 be c o u n t e d  for p u r p o s e s  of d e t e r m i n i n g  the a p p l i c a b i l i t y  of the 10-

6 y e a r  l i m i t a t i o n  o n  o u t s i d e  service.

7 * Sec. 4. A S  1 4 . 2 5 . 1 0 5 ( a )  is a m e n d e d  to read:

8 (a) A  t e a c h e r  w h o  c o m p letes 15 y e a r s  of  m e m b e r s h i p  s e r vice u n d e r

9 this c h a p t e r  m ay elect to - eceive c r e d i t e d  s e r v i c e  fo r  e m p l o y m e n t

10 r e n d e r e d  to the T e r r i t o r y  of  A l a s k a  b e f o r e  J a n u a r y  3, 1959, r e g a r d l e s s

11 of t he office, d e p a r t m e n t ,  d i v i s i o n  or a g e n c y  of the te r r i t o r y  in

12 w h i c h  employed. F or a t e a c h e r  w h o  first j o i n e d  the s y s t e m  b e f o r e

13 J uly 1, 1987, c r e d i t e d  [CREDITED] s e r v i c e  a l l o w e d  u n d e r  this s e c t i o n

14 m ay n o t  e x c e e d  five years. A  t e a c h e r  w h o  first j o i n s  the s y s t e m  on or

15 a f t e r  J u l y  1, 1987, m a y  r e c e i v e  c r e d i t e d  s e r vice for a m a x i m u m  of

16 three y e ars of c o m b i n e d  t e r r i t o r i a l  service, o u t s i d e  service, m i l i t a r y

17 s e rvice, a n d  A l a s k a  B I A  service.

18 *  Sec. 5. A 3  14.25.107 is a m e n d e d  to read:

19 Sec. 14.25.107. C R E D I T  F O R  A L A S K A  B I A  SERVICE. A  m e m b e r  w ho

20 j o i n s  the s y s t e m  o n  or a f t e r  July 1, 1978, an d  b e f o r e  J uly 1, 1987,

21 w h o  h a s  A l a s k a  B I A  s e r v i c e  m a y  c l a i m  a ll of t hat s e r v i c e  as c r e d i t e d

22 service. A  m e m b e r  w h o  j o ins the s y s t e m  on or  a f t e r  July 1, 1987, w ho

23 has A l a s k a  B I A  s e r v i c e  m a y  c l a i m  a m a x i m u m  of  three y e ars of c o m b i n e d

24 A l a s k a  B I A  service, t e r r i t o r i a l  service, o u t s i d e  service, and m i l i t a r y

25 s e r v i c e  as c r e d i t e d  service. A  r e t i r e m e n t  b e n e f i t  p a y a b l e  u n d e r  this

2u c h a p t e r  f or A l a s k a  B I A  s e r v i c e  s h a l l  be r e d u c e d  by an  amount e q u a l  to

27 the r e t i r e m e n t  b e n e f i t s  p a i d  to t he m e m b e r  by  the U n i t e d  States gov-

28 e r n m e n t  f or the same service.

29 * Sec. 6. T h i s  A ct takes e f fect i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 .070(c).
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