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HOUSE COMMITTEE REPORT ]
5) (s) sit
Date referred: ., ¢/ g7 FURTHER REFERRALS:

05/13/87
. DAT?:
Community and
The Regional Affairs Committee has considered SJR 28

Relating to housing programs of the United States Department of Housing and
Urban Development.

RECOMMTJTOS:
[ ] replace with [ 1 the same title
[ 1 attached amendment(s) [ 1 anew title
XXX] do pass
] do not pass
] no recommendation
1] individual recommendations
] additional referral to the Committee
ADOPTS: c 1 letter of intent

ATTACHES HER FISCAL NOTE(Ss):

[ 1 fiscal impact [ 1 same as previous fiscal note
[XXX1 zero Tiscal note published
[ 1 =zero with analysis [ ] same as previous zero fiscal

note published
SIGNING OTHER RECOMMENDATIONS:

SI( PASS:
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BILL WORKSHEET

Bill #: SJR 28

Date Sched HCRA Committee* Wednesday, May 13,1987

Title: A Resolution "relating to housing programs of the
United States Department of Housing and Urban
Development™ .

Sponsors: Hensley, Binlley, Duncan, Eliason, Kerttulu,
Rodey, "Zharoff and Szymansl-i

Info Attached: Copy of Resolution
Fiscal Note
Memorandum from Sponsor

Sponsor’s Briefing, Intept/purpose: ,

P Togurge tRe EJSp Department of Housing and Urban
Development not to cut its programs "n Alaska.

Effect of Bill:

Fiscal Impact: O (Zero)

Analysis of Bill's effect, by staff: , ,
A 1985 BJA study indicated that there still exist?

a statewide need for 9700 new housing units for
Alaska Natives In 1936 HUD funded 200 units.
Agency proposed reductions would cut funding in
h for next year. This would probably mean
Alaska’s allocation would be reduced as well.

Besides the obvious effect on need for housing,
the economic effect on an already depressed rural
construction industry will further a downward
economic spiral,

Alaska's regional housing authorities have already
experienced serious diseconomies of scale; any
further reduction jn activity would make it very
difficult to mobilize reduced scale village . |
construction efforts within current cost ceilings.

Committee Report:



Alaska State Senate
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Senate nance Committee

State alrs Committee
Vice-Chalr_Rules Committee

Chair, Adminfsirative Regulation Review

William L. Hensley

MEMORANDUM

DATE April 13, 1%7

tJtnv'nnloweH rh

ionc 1 A

TH* Apnatnyv’ flrlicec

SUBJ: SJR 28 - HUID Housing Programs

SJR 28 urges HD not to cut its programsin Alaska. There
are proposals in HUL cut the total number of units that it
funds in half during the next fiscal year. This would probably
mean that the units allocated to Alaska would also be reduced by

half.

A 1985 study by the BIA indicated that there was a statewide
need for 4700 new housing units for Alaska Natives. The only
programs that effectively address this need are HUDIs rural
programs. In 1986, HMD received applications for 642 units, but
funded only 200 in Alaska. If the funded units were cut by. half,
there would be an even higher ratio of unfunded to funded units.
This comes at a time when the sluggish eronomy is decreasing the
incomes of residents, which will probably result in a growing
need for housing assistance in both urban and rural areas.

An additional problem resulting from any future cuts by HD
is diseconomies of scale. If we continue to distribute HD
funding equitably among the regional housvng authorities, each
authority will have funding for only a few units. The low number
of units in a particular village would make it difficult to find
contractors who could provide design and construction services to
rural villages within the cost ceilings of the current program;
Constructing a larger number of units at one tine in a village is
much more cost effective. The current funding level represents
the threshold necessary to maintain a cost-effective program.
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STATE OF ALASKA 1987 LEGISLATIVE SESSION (%)
FISCAL NOTE

REQUEST:
Revision Date;

T|t|e Relating to housing programs of the

US Dept HUD

Sponsor: Senator Hensley

Requestor: senate cera

Bill Version: SIR 28
Publish Date:

AgencyAfffymd .Community & Regional Affairs
3RU . Housing Assistance

Components ®Housing Construction Development

EXPENDITURES/REVENUES:  (Thousands of Dollars)

OPERATING FY 8 FY 8
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPFUES

FOUBNENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEQUS

TOTAL OPERATING -0~ -0-
CAPITAL |

REVENUE

FUNDING:  (Thousands of Dollars)
GENERALFUND -0- -0-
FEDERALFUNDS

OTHER

TCITAL

POSITIONS:

FULL-TIMVE -0- -0-
PART-TIME
TEMPORARY

ANALYSIS

Pmpmedby; titchae ! HaFpR-r sdmFen-.or

Division ;" iiausina-DssistanaS Division/.

Approved by Commissioner: c
Agency: Community & regionar Affai™d

FY & FY 90 FY A FY @2

-0- -0- -0- -0-
0 0 -0- 0
0 -0- 0 0

Phone . s61-0900
Date: -4/13/87

Date:

Distribution, (b?é,preparer):
Legislative Finance
Legislative Spansor
Rsquc&or
Office of Managemeqt and Budget
Impacted Agency(ies)
Senate Secretary
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