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f a i r  i i  i i F  a l a s k a

ir o o i L i i n g n r a i s
PCHJCM V . STATE CAPItCX.

JUNEAU, AtASAA 99 0 I I

907.^6S-3800

LEGISLATIVE AFFAIRS AGENCY
LEGISLATIVE REFERENCE LIBRARY

May, 1988

C o p ies  o f  m in u t e s  l i s t e d  be low  were  o r i g i n a l l y  i n c l u d e d  
i n  t h i s  f i l e .  The m in u t e s  a r e  a v a i l a b l e  on t h e  STAIRS 
d a t a b a s e  CMPR. I n  o r d e r  t o  s a v e . s p a c e  c o p i e s  o f  m in u te s  
have  n o t  b e en  l e f t  i n  t h e  f i l e s .

Mary Van Nimwegen
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A l a s k a  B > ta tc  l e g i s l a t u r e

H o u s e  o f  R e p r e s e n t a t i v e s  junc^S'waii
(907) 465-4833Committee on 

Community & Regional A ffairs

Pouch V

M E M O R A N D U M

T o: R e p r e s e n ta t iv e  N i i l o  Koponen

From: R e p r e s e n ta t iv e  H enry S p r in g e r ,  Chairm an
Community and R e g io n a l A f f a i r s  C om m ittee

S u b je c t:  HR 5 -  L o c a l E f f e c t s  o f  S ta te  Budget C uts

D a te : F e b ru a ry  5, 1988

F o llo w in g  i s  in fo r m a t io n  on HR 5, p e r  y o u r  r e q u e s t,  f o r  y o u r 
w ork on th e  Econom ic R ecovery C om m ittee.

HR 5, i n i t i a t e d  by th e  House Community and R e g io n a l A f f a i r s
Com m ittee on March 5 , 1987, r e f l e c t s  th e  concern o f  th e
Com m ittee a b o u t th e  f i n a n c i a l  s i t u a t i o n  in  m u n ic ip a l i t ie s .

W h ile  th e  A d m in is t r a t io n  i s  p a s s in g  on r e d u c t io n s  in  s e r v ic e s  
and f in a n c i a l  a s s is ta n c e  t o  c o m m u n itie s , th e r e  i s  no p ro c e ss  
o r  method t o  a sse ss  th e  t o t a l  im p a c t o f  a l l  th o s e  r e d u c tio n s  
on a’* v  g iv e n  com m unity. Many o f  th e  com m unity r e s id e n t s  do 
n o t  have th e  a b i l i t y  t o  cope w it h  th e  s i t u a t i o n  on such s h o r t  
n o t ic e .

T h is  R e s o lu t io n  re q u e s ts  t h a t  th e  G overnor "p re p a re  a 
com p rehensive  f i s c a l  a n a ly s is  o f  th e  c u m u la tiv e  e f f e c t "  o f  th e  
r e d u c t io n  on t o t a l  s t a t e  e x p e n d itu r e s  on lo c a l  c o m m u n itie s  t o  
g iv e  an a c c u ra te  and t o t a l  p ic t u r e  o f  t h e i r  f i n a n c i a l  
s i t u a t i o n  r e l a t i v e  t o  th e s e  program s.

Thank you f o r  y o u r  in t e r e s t  and c o nc e rn . P le a s e  do n o t
h e s it a t e  t o  c o n ta c t  me f o r  f u r t h e r  in fo r m a t io n .

H R 5 . S P R



H O U S E  C O M M I T T E E  R E P O R T
(5 )

Date referred: 3 /1 8 /8 7

(T ) M -s

FURTHER REFERRALS: F in a n c e

The
Community and 
R e g io n a l A f f a i r s

DATE:.

Com m ittee has c o n s id e re d

3/23/87

HR 5

R e la t in g  t o  th e  e f f e c t  o f  budg et r e d u c tio n s  on lo c a l  governm ents,

RECOMMENDS:

[ ] r e p la c e  w ith

[ ] a tta c h e d  am endm ent(s)

ADOPTS:

(•XX

C

[

[

[

[ ]

do pass 

do n o t  pass 

no recom m endation 

i n d iv id u a l  recom m endations 

a d d it io n a l  r e f e r r a l  t o  th e

l e t t e r  o f  in t e n t

[ ] th e  same t i t l e

[ ] a new t i t l e

Com m ittee

ATTACHES HEW FISCAL NOTE(s)

[ ] f i s c a l  im pact

[ ] ze ro  f i s c a l  n o te  
■ ! ! *

[ /  ] ze ro  w ith  a n a ly s is

SIGNING DO PASS:

[ ] same as p r e v io u s  f i s c a l  n o te

p u b lis h e d  _________________________

[ ] same as p r e v io u s  ze ro  f i s c a l

n o te  p u b lis h e d  __________________

SIGHING OTHER RECOMMENDATIONS:

Cu.+G>

t

■ \ ' .
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S T A T E  O F  A L A S K A  1 9 8 7  L E G I S L A T I V E  S E S S I O N  

F I S C A L  N O T E

R EQ U EST

Bill/Resolution N o.:
Title : R e la t in g  to  th e  E f f e c t  o f  Budget 
R e d u c tio n s  on Local Governments

Sponsor: House Comm. & Res. A f f a ir s  Com m ittee

Requestor : P a p r j m i ! - j H w »  H  ^ p r i m j o r

Date of Request:_________________________________

Revision Date:
FISCAL D ETA IL

O f f ic e  o f  th e  G overnor
Agency Affected:

. O f f ic e  o f  Management and Budget

Components: p°.! l c/

EXPEN DITURES/REVEN U ES : (Thousands of Dollars)

O P E R A T IN G F Y  87 F Y  88 F Y  89 F Y  90 F Y  91 F Y  92

PERSO N AL SER VICES

T R A V E L

C O N TR A C TU A L

SUPPLIES

EQ U IPM EN T

L A N D  &  STRUCTURES

G R AN TS , C L A IM S

M ISCELLAN EO U S

.

T O T A L  O P E R A T IN G - n - - n - - i l l ; ____________ - n - - n - -0 -

CAPITAL -0- -0- -0- -0- -0- -0-

REVENUE -0- -0- -0- -0- -0- -0-

FUNDING : (Thousands of Dollars)

G E N E R A L F U N D  

F E D E R A L  FUNDS 

OTHER 

T O T A L

-

POSITIONS :

F U LL -TIM E

P A R T-TIM E

T E M P O R A R Y

ANALYSIS : Attach a separate page if  necessary
Because or s t a f f  w orkloa ds a t  th e  p re s e n t t im e , a com prehensive f i s c a l  a n a ly s is  o f  th e  k in d  re quested  
cannot be prepared by th e  R e s o lu t io n 's  s ta te d  d e a d lin e  o f  A p r il  1 6 , 1987. C e r ta in  summary in fo r m a ­
t io n  ( e . g . ,  com paring FY 86 a c t u a l,  FY 87 re v is e d  and FY 88 G o v e rn o r's  re v is e d  le v e ls  o f  o p e ra c in g  
budget fu n d in g  fo r  a g e n c ie s , and fo r  fo rm u la  programs by d e p a rtm e n t) can be p ro v id e d  w it h in  t h i s  
tim e fra m e . A com prehensive a n a ly s is ,  how ever, w i l l  r e q u ir e  th e  e f f o r t  o f  a p p r o x im a te ly  one 
f u l l - t i m e  p o s it io n  f o r  s ix  m onths.

Prepared b y:
Division • D iv is io n  o f Pol i tty, O f f ic e  o f th e  G overnor

Approved by Commissioner: ____
Agency: D lv i s io n  o f  P o l ic y ,  O f f i

a

Phone : J ^ L  
n s r e - a /2 6 /8 7

th e  G overnor
Date:

3 /2 6 /8 7

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies) page. 9/16/86
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BY THE COMMUNITY AND REGIONAL 
IN  THE HOUSE AFFAIRS COMMITTEE

HOUSE RESOLUTION NO.

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE -  FIRST SESSION

R e la t in g  to  th e  e f f e c t  o f  budg et r e ­

d u c tio n s  on lo c a l  governm ents.

BE IT  RESOLVED BY THE HOUSE OF REPRESENTATIVES:

WHEREAS th e  s ta te  and each o f  i t s  com m unities are engaged in  a coop er­

a t iv e  e f f o r t  to  p ro v id e  b a s ic  s e rv ic e s  to  th e  r e s id e n ts  o f  th e  s ta te  in  th e  

most e f f e c t iv e  manner; and

WHEREAS d u r in g  th e  r e c e n t ly  ended p e r io d  o f  h ig h  o i l  revenue th e  s ta te  

shared i t s  w e a lth  w ith  lo c a l  com m unities on an unp reced ented  s c a le  and thus 

h e lp e d  ease th e  f i s c a l  problem s t h a t  faced  lo c a l  governm ents a t  t h a t  t im e ; 

and

WHEREAS lo c a l  governm ents were encouraged by th e  s t a t e 's  revenue 

s h a r in g  p o l ic ie s  and c a p it a l  e x p e n d itu re s  to  expand le v e ls  o f  p u b lic  s e r ­

v ic e ;  and

WHEREAS th e  y e a rs  o f  c a p it a l  e x p e n d itu re s  have c re a te d  dependence in  

our com m unities on a m e n itie s  such as ro a d s, w a te r system s and sew ers, power 

p la n t s ,  f i r e  h a l l s ,  c l i n i c s ,  s c h o o ls , and com m unity b u i ld in g s  t h a t  r e q u ir e  

p u b lic  fund s f o r  t h e ir  m aintenance; and

WHEREAS s ta te  o p e r a tin g  budget e x p e n d itu re s  have a ls o  c re a te d  v u l ­

n e r a b i l i t y  i n  th o se  segments o f  our s o c ie ty  t h a t  have been m ost dependent 

on f e d e r a l,  s t a t e ,  and m u n ic ip a l s e r v ic e s , most n o ta b ly  AFDC h o u se h o ld s  and 

s e n io r  c i t iz e n s ;  and

WHEREAS th e  s ta te  and lo c a l  governm ents have a lr e a d y  e xp e rie n c e d  th e  

te r m in a t io n  o f  fe d e r a l revenue s h a rin g  and a marked r e d u c tio n  i n  fe d e r a l 

dom estic  a s s is ta n c e ; and

WHEREAS many t r a d i t i o n a l  su p p o rt mechani emc «« i  —   =»-------------
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l o c a l  s e r v i c e  d e l i v e r y  sy s te m s  a r e  h a v in g  d i f f i c u l t y  m e e t in g  t h e  a d d i t i o n a l  

s e r v i c e  r e q u i r e m e n t s ;  and

WHEREAS t h e  b u d g e t  p r o p o s e d  by t h e  Governor  r e f l e c t s  a s h i f t  by s t a t e  

a g e n c i e s  o f  p ro g ram  and s e r v i c e  r e s p o n s i b i l i t i e s  t o  o t h e r  l e v e l s  o f  g o v e r n ­

ment w i t h o u t  a  p r o p e r  c o n s i d e r a t i o n  o f  t h e  c u m u l a t i v e  e f f e c t  o f  t h a t  s h i f t  

on l o c a l  g o v e rnm en ts  and c o m m u n i t ie s ;  and

WHEREAS s t a t e  agency  b u d g e t  r e d u c t i o n s  r e l a t i v e  t o  t h e  r e d u c t i o n  i n

a s s o c i a t e d  " f l o w - t h r o u g h "  f u n d i n g  a r e  n o t  b e in g  p r o p o s e d  i n  an e q u a l  o r

e q u i t a b l e  m anner ;  and

WHEREAS p r i n c i p l e s  o f  s e l f - d e t e r m i n a t i o n  a s  w e l l  a s  t h e  A l a s k a  C o n s t i ­

t u t i o n  r e q u i r e  t h e  l e g i s l a t u r e  t o  p r o v i d e  f o r  t h e  p e r f o r m a n c e  o f  s e r v i c e s  

w i t h  maximum l o c a l  p a r t i c i p a t i o n  and r e s p o n s i b i l i t y ;  and

WHEREAS t h e  p r o p o s e d  r e d u c t i o n  i n  t h e  o p e r a t i n g  b u d g e t  o f  t h e  s t a t e

w i l l  r e s u l t  i n  a d i r e c t  r e d u c t i o n  o f  l o c a l  governm ent  s e r v i c e s  and  an j

i n c r e a s e  i n  l o c a l  t a x a t i o n ;  and
i

WHEREAS l o c a l  g o ve rn m e n ts  o f  t h e  s t a t e  u n d e r s t a n d  t h a t  t h e  c u r r e n t  

c o n t r a c t i o n  o f  t h e  economy w i l l  c a u se  a r e d u c t i o n  i n  t h e  o p e r a t i n g  b u d g e t  

o f  t h e  s t a t e ,  t h e  l o c a l  gov e rn m en ts  s h o u l d  n o t  be  e x p e c t e d  t o  assume a 

l a r g e r  s h a r e  o f  t h e  b u r d e n  t h a n  s t a t e  a g e n c i e s ;

BE IT RESOLVED t h a t  t h e  House o f  R e p r e s e n t a t i v e s  r e s p e c t f u l l y  r e q u e s t s  

t h e  G overnor  t o  p r e p a r e  a c o m p re h en s iv e  f i s c a l  a n a l y s i s  o f  t h e  c u m u l a t i v e  

e f f e c t  o f  a g ency  p ro g ram  and p a s s - t h r o u g h  b u d g e t  r e d u c t i o n s  on t h e  l o c a l  

com m uni t ies  i n  t h e  s t a t e ;  and be  i t

FURTHER RESOLVED t h a t  t h e  Governor  i s  r e s p e c t f u l l y  r e q u e s t e d  t o  p r e ­

p a r e  and d e l i v e r  t h i s  a n a l y s i s  t o  t h e  House o f  R e p r e s e n t a t i v e s  by A p r i l  16, 

1987.




