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I n t r o d u c e d :  3 / 1 1 / 8 8
R e f e r r e d :  C o m m u n i t y  & R e g i o n a l
A f f a i r s ,  S t a t e  A f f a i r s  and 
F i n a n c e

5 - 2 0 0 7 A

c J -

1 IN T H E  H O U S E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

2 H O U S E  B I L L  NO. 538

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an  A c t  e n t i t l e d :  " An A c t  r e l a t i n g  to t he A l a s k a  M u n i c i p a l  B o n d  B a n k

7 A u t h o r i t y ;  a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

8 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. A S  4 4 . 8 5 . 1 7 0 ( b )  is a m e n d e d  to read:

10 (b) N o t w i t h s t a n d i n g  any p r o v i s i o n  of law, to the e x t e n t  that any

11 d e p a r t m e n t  or  a g e n c y  of the s t a t e  is the c u s t o d i a n  of m o n e y  p a y a b l e  to

12 a m u n i c i p a l i t y ,  at a n y  t ime a f t e r  w r i t t e n  n o t i c e  to the d e p a r t m e n t  or

13 a g e n c y  h e a d  f r o m  the b o n d  b a n k  a u t h o r i t y  t hat the m u n i c i p a l i t y  is in

14 d e f a u l t  o n  the p a y m e n t  of p r i n c i p a l  or  i n t e r e s t  o n  m u n i c i p a l  [ G E N E R A L

15 O B L I G A T I O N ]  b o n d s  [OF T H E  M U N I C I P A L I T Y ]  t h e n  h e l d  o r  o w n e d  by the b o n d

16 b a n k  a u t h o r i t y ,  the d e p a r t m e n t  o r  a g e n c y  s h a l l  w i t h h o l d  the p a y m e n t  of

17 that m o n e y  f r o m  that m u n i c i p a l i t y  a n d  p ay o v e r  th e  m o n e y  to the b o n d

18 b a n k  a u t h o r i t y  for the p u r p o s e  of p a y i n g  p r i n c i p a l  of a n d  i n t e r e s t  on

19 t he b o n d s  [OF T H E  B O N D  B A N K  A U T H O R I T Y ] .

20 * Sec. 2. A S  4 4 . 8 5 . 4 1 0 ( 3 )  is a m e n d e d  to read:

21 (3) " m u n i c i p a l  b o n d "  m e a n s  a b o n d  or  n o t e  o r  e v i d e n c e  of

22 d e b t  that [WHICH] c o n s t i t u t e s

23 (A) a g e n e r a l  o b l i g a t i o n  b o n d  that is a  d i r e c t  and

24 g e n e r a l  o b l i g a t i o n  of a p o l i t i c a l  s u b d i v i s i o n  of t he state, all

25 the t a x a b l e  p r o p e r t y  w i t h i n  w h i c h  is s u b j e c t  to t a x a t i o n  to p a y

26 the bond, n o t e  or e v i d e n c e  of  debt, a n d  the i n t e r e s t  w i t h o u t

27 l i m i t a t i o n ,  as to r a t e  or  a m o u n t  g e n e r a l l y  to t he e x t e n t  p e r m i t -

28 t ed by l aw or to a v o i d  a d e f a u l t  as p r o v i d e d  for s e c o n d  c l ass

29 c i t i e s  u n d e r  AS 2 9 . 4 5 . 5 9 0 ;  [OR]

H B 0 5 3 8 A  -1- H B  538



(B) a r e v e n u e  bond, e x c e p t  a r e v e n u e  b o n d  f or e l e c­

tri c a l  g e n e r a t i o n  p u r p o s e s  o t h e r  t h a n  d i e s e l - p o w e r e d  g e n e r a t i o n ,  

i s s u e d  by a m u n i c i p a l i t y  w h i c h  p l e d g e s  the r e v e n u e  of a r e v e n u e -  

p r o d u c i n g  c a p i t a l  i m p r o v e m e n t  a n d  w h i c h  is p a y a b l e  s o l e l y  f r o m  

the r e v e n u e  of the r e v e n u e - p r o d u c i n g  c a p i t a l  i m p r o v e m e n t ;  [OR]

(C) a g e n e r a l  o b l i g a t i o n  b o n d  or  r e v e n u e  b o n d  c o m b i n e d  

or a d d i t i o n a l l y  s e c ured; [OR]

(D) a b o n d  of a b o r o u g h  i s s u e d  as a g e n e r a l  o b l i g a t i o n  

of a s e r v i c e  a r e a  u n d e r  A S  2 9 . 4 7 . 4 4 0  or  f o r m e r  A S  2 9 . 5 8 . 3 4 0 ;  or

(E) an o b l i g a t i o n  of a muuii^Lpal±tx^ s e c u r e d  o n l y  by
L  i ~ i u x  , J

sp e c i a l  a s s e s s m e n t s  on  b e n e f i t e d  p r o p e r T y ^ o r  by a ~ l ease;

*  Sec. 3. T his A ct takes e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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C o m m i t t e e  h a s  c o n s i d e r e d  H B  538

"An A c t  r e l a t i n g  t o  t h e  A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y ;  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . "

R E C O M M E N D S :

r e p l a c e  w i t h  CS H B  538 f c R A )  M

[ ] a t t a c h e d  a m e n d m e n t ( s )

d o  p a s s  

d o  n o t  p a s s  

n o  r e c o m m e n d a t i o n  

i n d i v i d u a l  r e c o m m e n d a t i o n s  

a d d i t i o n a l  r e f e r r a l  t o  t h e

t h e  s a m e  t i t l e

[ ] a n e w  t i t l e

C o m m i t t e e

A D O P T S : [ ] l e t t e r  o f  i n t e n t

A T T A C H E S  N E W  F I S C A L  N O T E ( s ) : 

[ ] f i s c a l  i m p a c t

z e r o  f i s c a l  n o t e  

[ ] z e r o  w i t h  a n a l y s i s

S I G N I N G  D O  P A S S :

[ ] s a m e  a s  p r e v i o u s  f i s c a l  n o t e

p u b l i s h e d  __________________________

[ ] s a m e  a s  p r e v i o u s  z e r o  f i s c a l

n o t e  p u b l i s h e d   ___________

S I G N I N G  O T H E R  R E C O M M E N D A T I O N S :

W 7 .  2  Cu o c /q
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O r i g i n a l  s p o n s o r :  S t e f e  A f f a i r s  C o m m i t t e e

BY THE COMMUNITY AND REGIONAL
I N  THF. HOUSE A F F A I R S  COMMITTEE

CS FOR HOUSE BTLT. NO. 5 3 8  (CARA)

I N  THE I,EG7 S U T U R E  OF THE STATE OF ALASKA 

F I F T E E N T H  LEG ISLATU RE -  SECOND S E S S I O N

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  M u n i c i p a l  B o n d  B a n k

A u t h o r i t y !  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THF STATE OF ALASKA:

* S e c t i o n  1 .  AS 4 4 . 8 5 . 1 7 0 ( b )  i s  a m e n d e d  t o  r e e d s

( b >  N o t v i t h R t a n d i r . g  a n y  p r o v i s i o n  o f  l a v ,  t o  t h e  e x t e n t  t h a t  a n y  

d e p a r t m e n t  o r  a g e n c y  o f  t h e  s t a t *  i s  t h e  c u s t o d i a n  o f  m o n e y  p a y a b l e  t o  

b m u n i c i p a l i t y ,  a t  a n y  t i m e  a f t e r  w r i t t e n  n o t i c e  t o  t h e  d e p a r t m e n t  o r  

o g e n c v  h e a d  f r o m  t h e  b o n d  b a n k  a u t h o r i t y  t h a t  t h e  m u n i c i p a l i t y  i e  i n  

d e f a u l t  o n  t h e  p a y m e n t  o f  p r i n c i p a l  o r  i n t e r e s t  o r  m u n i c i p a l  [GENERAL 

OBLIGATIO N] b o n d s  {OF THE M U N IC IP A L I T Y ]  t h e n  h e l d  o r  c v n e d  b y  t h e  b o n d  

b a n k  a u t h o r i t y ,  t h e  d e p a r t m e n t  o r  s g e n c v  s h a l l  v i t h h o l d  t h e  p a y m e n t  o f  

t h a t  m o n e y  f r o m  t h a t  m u n i c i p a l i t y  a n d  p a y  o v e r  t h e  m o n e y  t o  t h e  b o n d  

b a n k  a u t h o r i t y  f o r  t h e  p u r p o s e  o f  p a y i n g  p r i n c i p a l  o f  e n d  i n t e r e s t  o n  

t h e  b o n d s  ( O F  THE BOND BANE A U TH O R ITY ] .

* S e c .  2 .  AS 4 4 . 8 5 . 4 1 0 ( 3 )  i s  a m e n d e d  t o  r e a d :

( 3 )  " m u n i c i p a l  b o n d "  m e a n s  a  b o n d  o r  n o t e  o r  e v i d e n c e  o f  

d e b t  t h a t  [WHICH] c o n s t i t u t e s

( A )  a  g e n e r a l  o b l i g a t i o n  b o n d  t h a t  i s  a  d i r e c t  f ind  

g e n e r a l  o b l i g a t i o n  o f  c  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e ,  a l l  

t h e  t a x a b l e  p r o p e r t y  v i c h i n  w h i c h  i s  s u b j e c t  t o  t a x a t i o n  t o  p a y  

t h e  b o n d ,  r o t e  o r  e v i d e n c e  o f  d e b t ,  a n d  t h e  i n t e r e s t  w i t h o u t  

l i m i t a t i o n ,  a s  t o  r a c e  o r  a m o u n t  g e n e r a l l y  t o  t h e  e x t e n t  p e r m i t ­

t e d  b y  l s w  o r  t o  a v o i d  a  d e f a u l t  a s  p r o v i d e d  f o r  s e c o n d  c l a s s  

c i t i e s  u n d e r  AS 2 9 . 4 5 . 5 9 0 j  [OR]

- 1 -  CSHR 53 8 C C 4 R A )

\n *" ''-~tyn*r* t̂ -rftrr̂ îr̂  A y y r i w :

5 - 2 0 0 7 B



( E )  a  r e v e n u e  b o n d ,  e x c e p t  a  r e v e n u e  b o n d  f o r  e l e c ­

t r i c a l  g e n e r a t i o n  p u r p o s e ?  o t h e r  t h a n  d i e s e l - p e v e r e d  g e n e r a t i o n ,  

i s s u e d  b y  a  m u n i c i p a l i t y  w h i c h  p l e d g e s  t h e  r e v e n u e  o f  a  r e v e n u e -  

p r o d u c i n g  c a p i t a l  i m p r o v e m e n t  a n d  w h i c h  i s  p a y a b l e  s o l e l y  f r o m  

t h e  r e v e n u e  o f  t h e  r e v e n u e - p r o d u c i n g  c a p i t a l  i m p r o v e m e n t ;  f O H 1

( C )  a g e n e r a l  o b l i g a t i o n  b o n d  o r  r e v e n u e  b o n d  c o m b i n e d  

o r  a d d i t i o n a l l y  s e c u r e d ;  [OR]

(D )  & b o n d  o f  a  b o r o u g h  i s s u e d  a s  a  g e n e r a l  o b l i g a t i o n  

o f  a  s e r v i c e  a r e a  u n d e r  AS 2 9 . 4 7 . 4 4 0  o r  f o r m e r  AS 2 9 . 5 8 . 3 4 0 ;  o r

( E )  a n  o b l i g a t i o n  o f  a  m u n i c i p a l i t y  s e c u r e d  o n l v  b y  

s p e c i e 1 a s s e s s m e n t s  c n  b e n e f i t e d  p r o p e r t y ,  t a x  i n c r e me n t s , o r  a  

l e a s e  t

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .

C S H B  5 3 8 C C 4 R A ) o _I.



D K I'T . O F  C O M M U N I T Y  &  R E G IO N A L  A F F A I I tS

MUNICIPAL & REGIONAL ASSISTANCE DIVISION

STEVE COWPER, GOVERNOR

C  949 E 36th AVENUE. SUITE 400 
ANCHORAGE. ALASKA 99506-4302 
PHONE. (907) 561-6586

C  P. 0 BOX BH
JUNEAU. ALASKA 99611-2110 
PHONE: (907) 465-4750

C  P.O. BOX 348
BETHEL. ALASKA 99559-0346 
PHONE: (907) 543-3475

□ 710 MILL BAY RD.
KODIAK. ALASKA 99615-6340 
PHONE: (907) 486-5736

G  P.O. BOX 10041
DILLINGHAM. ALASKA 99576-1041 
PHONE: (907) 642-5135

D  P.O. BOX 350
KOTZEBUE. ALASKA 99752-0350 
PHONE: (907) 442-3696

D  1514 CUSHMAN STREET. ROOM 210 
FAIRBANKS. ALASKA 99701-6266 
PHONE: (907) 452-7126

D  P.O. BOX 41
NOME. ALASKA 99762-0041 
PHONE: (907) 443-5457

M a r c h  30, 1988

P O S I T I O N  P A P E R

RE
C S
H o u s e Bill 538

S P O N S O R :  S t a t e  A f f a i r s  C o m m i t t e e

P r o g r a m  E f f e c t s

T h i s  b i l l  w o u l d  e x p a n d  the li s t  of e l i g i b l e  p r o j e c t s  for w h i c h  
M u n i c i p a l  B o n d  Bank f i n a n c i n g  w o u l d  be a v a i l a b l e .  It w o u l d  
i n c l u d e  p r o j e c t s  s e c u r e d  by l e a s e s  a n d  p r o j e c t s  f i n a n c e d  
t h r o u g h  s p e c i a l  a s s e s s m e n t  d i s t r i c t s  w i t h i n  a m u n i c i p a l i t y  
r a t h e r  t h a n  the e n t i r e  m u n i c i p a l i t y .

C o m m e n t s

T h e  d e p a r t m e n t  s t r o n g l y  s u p p o r t s  t h i s  'bill. T h e  a d d i t i o n  of 
t h e s e  t y p e s  of p r o j e c t s  w o u l d  p r o v i d e  a d d i t i o n a l  f l e x i b i l i t y  to 
m u n i c i p a l i t i e s  in this t i m e  of r e d u c e d  s t a t e  a n d  l o c a l  
g o v e r n m e n t  r e v e n u e s  for p u b l i c  p r o j e c t s .  A d d i t i o n a l l y ,  it w i l l  
a l l o w  m u n i c i p a l i t i e s  to take a d v a n t a g e  of the r e d u c e d  B o n d  B a n k  
i n t e r e s t  r a t e s  to f i n a n c e  e q u i p m e n t . / O

21-P4LH
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M a r c h  30, 1988

P O S I T I O N  P A P E R

RE: H o u s e  B i l l  538

S P O N S O R :  S t a t e  A f f a i r s  C o m m i t t e e

P r o g r a m  E f f e c t s

T h i s  b i l l  w o u l d  e x p a n d  the li s t  of e l i g i b l e  p r o j e c t s  for w h i c h  
M u n i c i p a l  B o n d  Bank f i n a n c i n g  w o u l d  be a v a i l a b l e .  It w o u l d  
i n c l u d e  p r o j e c t s  s e c u r e d  by l e a s e s  a n d  p r o j e c t s  f i n a n c e d  
t h r o u g h  s p e c i a l  a s s e s s m e n t  d i s t r i c t s  w i t h i n  a m u n i c i p a l i t y  
r a t h e r  t h a n  the e n t i r e  m u n i c i p a l i t y .

C o m m e n t s

T h e  d e p a r t m e n t  s t r o n g l y  s u p p o r t s  th i s  bill. T h e  a d d i t i o n  of 
t h e s e  t y p e s  of p r o j e c t s  w o u l d  p r o v i d e  a d d i t i o n a l  f l e x i b i l i t y  to 
m u n i c i p a l i t i e s  in th i s  t i m e  of r e d u c e d  s t a t e  a n d  l o c a l  
g o v e r n m e n t  r e v e n u e s  for p u b l i c  p r o j e c t s .  A d d i t i o n a l l y ,  it w i l l  
a l l o w  m u n i c i p a l i t i e s  to t a k e  a d v a n t a g e  of the r e d u c e d  B o n d  B a n k  
i n t e r e s t  r a t e s  to f i n a n c e  equipment..

D a v i d ^ G  
C o m m i s s i o n e r
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H O U S E  B I L L  538

1. M e m o r a n d u m  f r o m  F r a n  U l m e r  t o  C o m m u n i t y  a n d  R e g i o n a l
A f f a i r s  C o m m i t t e e ,  d a t e d  M a r c h  11, 1988

2. L e t t e r  t o  F r a n  U l m e r  f r o m  S t e r l i n g  G a l l a g h e r ,  d a t e d
F e b r u a r y  18, 1988

3. L e t t e r  t o  D e n n i s  B u m s  f r o m  P e r r y  Da v i s ,  E x e c u t i v e
D i r e c t o r ,  A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y ,  d a t e d  
M a r c h  3, 1988

4. L e t t e r  t o  D e n n i s  B u r n s  f r o m  P e r r y  Davis, E x e c u t i v e
D i r e c t o r ,  A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y ,  d a t e d  
M a r c h  10, 1988

5. G e n e r a l  I n f o r m a t i o n :  B o n d  B a n k  A u t h o r i t y

6. G e n e r a l  I n f o r m a t i o n :  B o n d  B a n k  A u t h o r i t y
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O ffic ia l B usiness

Alaska State Legislature
H o u s e

P.O. B O X  V  

S t a t e  C a p i t o l  

J u n e a u ,  A l a s k a  9 9 8 1 1

C O M M I T T E E  O N  S T A T E  A F F A I R S  

M a r c h  11, 1988

TO:

FROM:

RE:

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e

R e p r e s ^ t k t i ^ ^ F r a n  Ulmer, C h a i r  
H o u s e  State/ A f f a i r s

H B  538 " A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  M u n i c i p a l  
B o n d  B a n k  A u t h o r i t y ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  
d a t e . 11

H o u s e  B i l l  538 e x t e n d s  t h e  a u t h o r i t y  o f  t h e  A l a s k a  M u n i c i p a l  
B o n d  Bank.

S e c t i o n  1

S t a t e  A i d  p a y a b l e  t o  a m u n i c i p a l i t y  w h i c h  is in d e f a u l t  o n  a n y  
b o n d s  h e l d  b y  t h e  B o n d  B a n k  s h a l l  b e  p a i d  d i r e c t l y  t o  t h e  B o n d  
Bank.

S e c t i o n  2

A S  4 4 . 8 5 . 4 1 0 ( 3 ) (E) a l l o w s  t h e  A l a s k a  B o n d  B a n k  t o  p u r c h a s e  a n  
o b l i g a t i o n  o f  a m u n i c i p a l i t y  s e c u r e d  b y  a s p e c i a l  a s s e s s m e n t  o r  
lease.

B a c k g r o u n d

A c c o r d i n g  t o  P e r r y  Davis, E x e c u t i v e  D i r e c t o r  o f  t h e  M u n i c i p a l  
B o n d  B a n k  A u t h o r i t y ,  t h e  p r o p o s e d  a m e n d m e n t  is in r e s p o n s e  to  
s u g g e s t i o n s  t h a t  t h e  s c o p e  o f  t h e  B o n d  B a n k  b e  b r o a d e n e d  to 
i n c l u d e  b o n d s  f o r  s p e c i a l  a s s e s s m e n t s  a n d  o t h e r  g o v e r n m e n t a l  
p u r p o s e s .  C u r r e n t  l a w  o n l y  a l l o w s  t h e  p u r c h a s e  o f  g e n e r a l  
o b l i g a t i o n  a n d  r e v e n u e  bonds.



S p e c i a l  a s s e s s m e n t  b o n d  f i n a n c i n g  r e f e r s  t o  s i t u a t i o n s  w h e r e  t h e  
b o n d s  a r e  p a i d  b y  t h e  p r o p e r t y  b e i n g  b e n e f i t t e d .  F o r  e x a m p l e ,  i f  
a  s p e c i a l  s e r v i c e  d i s t r i c t  w i s h e s  t o  b u i l d  a  n e w  f i r e  s t a t i o n  a n d  
d o e s  n o t  w a n t  t o  b u r d e n  a l l  t a x p a y e r s  w i t h  t h a t  d e b t ,  t h e  B e n d  
B a n k  c o u l d  p r o v i d e  f i n a n c i n g  f o r  t h i s  p u r p o s e .  S p e c i a l  
a s s e s s m e n t  b o n d  i s s u e s  t e n d  t o  b e  s m a l l  i n  a m o u n t  a n d  t h e  B o n d  
B a n k  w o u l d  b e  a  m e a n s  t o  f i n a n c e  s u c h  d e b t .

F i n a n c i n g  w o u l d  a l s o  b e  a v a i l a b l e  f o r  e q u i p m e n t  l e a s i n g .  F o r  
i n s t a n c e ,  s o m e  c o m m u n i t i e s ,  c u r r e n t l y  f i n a n c e  e q u i p m e n t  a t  
i n t e r e s t  r a t e s  b e t w e e n  9 a n d  1 5  p e r c e n t .  T h e  B o n d  B a n k  c o u l d  
f i n a n c e  s u c h  d e b t  a t  a  l o w e r  i n t e r e s t  r a t e .



N U V E S N
John NuvcenA Co. Incorporated 210 Main Slree! Suite UOl Telephone 907.586.1630
Investment Bankers Juneau. Alaska 93801 007.586.1708

F e b r u a r y  18, 1 9 8 8

F r a n  U l m e r  

C h a i r m a n

S t a t e  A f f a i r s  C o m m i t t e e  

P . O .  B ox V, C - 1 0 2  

J u n e a u ,  AK  9 9 8 1 1

RE: A l a s k a  M u n i c i p a l  B o n d  B a n k  l e g i s l a t i o n

D e a r  F r a n ,

L a s t  y e a r  t h e  A l a s k a  M u n i c i p a l  B o n d  B a n k  d e c i d e d  t o  b e  m o r e  p r o - a c t i v e  

a n d  h a d  a s u r v e y  d o n e  a m o n g  t he c o m m u n i t e e s  t o  s e e  w h a t  n e w  p r o g r a m s  t h e y  

c o u l d  o f f e r .  T w o  p r o g r a m s  w e r e  i d e n t i f i e d .

O n e  p r o g r a m  w a s  t o  h a v e  a n  e q u i p m e n t  l e a s i n g  p r o g r a m  t o  h a v e  cc n m u n i t i e s  

f i n a n c e  t h e i r  e q u i p m e n t  p u r c h a s e s  if t h e y  s o  d e c i d e d  t h r o u g h  t h e  A l a s k a  

M u n i c i p a l  B o n d  B a nk. W e  f o u n d  c o m m u n i t i e s  w e r e  c u r r e n t l y  f i n a n c i n g  

e q u i p m e n t  a t  a n  i n t e r e s t  r a t e  of 9 to  15 %  u n d e r  c u r r e n t  m a r k e t  

c o n d i t i o n s .  T h e  A l a s k a  M u n i c i p a l  B o n d  B a n k  c o u l d  p e r f o r m  t h i s  f u n c t i o n  

rt  a p p r o x i m a t e l y  7%.

A n o t h e r  p r o g r a m  t h a t  w a s  d e s i r e d  b y  t h e  c o m m u n i t i e s  w a s  t h e  a b i l i t y  to 

f i n a n c e  s p e c i a l  s e r v i c e  d i s t r i c t s  or as l i m i t e d  i m p r o v e m e n t  d i s t r i c t s .  A 

s p e c i a l  s e r v i c e  d i s t r i c t  is o n e  w h e r e  a d i s t r i c t  w a n t s  to h a v e ,  l e t ' s  

s ay, a f i r e  s t a t i o n  a n d  d o  n o t  w a n t  t o  b u r d e n  a l l  of t h e  t a x p a y e r s  of  a 

m u n i c i p a l i t y  w i t h  t h a t  r e s p o n s i b i l i t y .  T h i s  w o u l d  g i v e  the 

m u n i c i p a l i t i e s  t h e  a b i l i t y  to  f i n a n c e ,  o v e r  a t w e n t y - y e a r  p e r i o d ,  a n e w  

f i r e  s t a t i o n  if t he v o t e r s  a p p r o v e d  it in t h e  d i s t r i c t .  A  l i m i t e d  

i m p r o v e m e n t  d i s t r i c t  is a f i n a n c i n g  f or a o n e  t i m e  i m p r o v e m e n t  s u c h  as 

s t r e e t s  in a s u b d i v i s i o n  if t he t a x p a y e r s  in  t h e  d i s t r i c t  a r e  w i l l i n g  to 

p a y  f or it. T h e y  v o t e  f or t he i m p r o v e m e n t s  a n d  t h e  L I D  c o s t  is a t t a c h e d  

to  t h e  p r o p e r t y  p a y m e n t s  a n d  is p a i d  o f f  o v e r  time.

B e c a u s e  t he l e g i s l a t i o n  w a s  l a t e  in a r r i v i n g  in t h e  G o v e r n o r ' s  o f f i c e  a n d  

b e c a u s e  t h i s  s u b j e c t  is n o t  of  h i g h  p o l i t i c a l  c o n t e n t  t h e  b i l l  w a s  n o t  

m o v e d .  T h i s  b i l l  h a s  th e  u n a n i m o u s  s u p p o r t  of  t h e  A l a s k a  M u n i c i p a l  B o n d  

B a n k  B o a r d  a n d  a l l  m u n i c i p a l i t i e s .  It g i v e s  t h e m  a n  a d d i t i o n a l  t o o l  to 

h e l p  m e e t  t h e i r  o b l i g a t i o n s .  I k n o w  of n o  o p p o s i t i o n  to  t h i s  bill,

T h e r e  is n o  f i s c a l  n o t e  to t h e  b i l l  for t h i s  c a l e n d a r  y e a r  b e c a u s e  t h e  

A l a s k a  M u n i c i p a l  B o n d  B a n k  a l r e a d y  h as a d e q u a t e  r e s e r v e s .  W e  e x p e c t  a $7 

m i l l i o n  p r o g r a m  of e a c h  t y p e  if t h i s  l e g i s l a t i o n  c a n  be p a s s e d .

T h e  l e g i s l a t i o n  h as t w o  p a r t s .  T h e  f i r s t  is t o  a l l o w  f or the o f f s e t  of 

m u n i c i p a l  a i d  for a n y  d e f a u l t  on m u n i c i p a l  d e b t  t h r o u g h  t he A l a s k a  

M u n i c i p a l  B o n d  B a n k  fcr the n e w  p r o g r a m s .  T h e s e  p r o g r a m s  a r e  p e r m i s s i v e  

a n d  if t h e y  w a n t  t he a d v a n t a g e  of t h e  A l a s k a  M u n i c i p a l  B o n d  Bank, t h e r e  

is a s m a l l  p r i c e  to pay.



N U V E E N

S e c t i o n  2 o f  t h e  b i l l  a l l o w s  t h e  A l a s k a  M u n i c i p a l  B o n d  B a n k  to p u r c h a s e  

" a n y  o t h e r  o b l i g a t i o n  of a m u n i c i p a l i t y . '  C u r r e n t  l e g i s l a t i o n  o n l y  

a l l o w s  f o r  g e n e r a l  o b l i g a t i o n  b o n d s  a n d  r e v e n u e  b o n d .  L e a s e s  a n d  L i m i t e d  

i m p r o v e m e n t  d i s t r i c t  b o n d s  d o  n o t  f i t  t h i s  d e f i n i t i o n .  B y  p a s s i n g  t h i s  

l a n g u a g e ,  t h e  A l a s k a  M u n i c i p a l  B o n d  B a n k  w o u l d  b e  a l l o w e d  t o  p u r c h a s e  t he 

n e w  o b l i g a t i o n s .

I w o u l d  l i k e  y o u r  c o m m i t t e e  t o  c o n s i d e r  s p o n s o r i n g  t h i s  l e g i s l a t i o n .

Y o u r s  t r u l y ,
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Mr. Dennis Burns
House Stare A f f a i r s  Committee
P.O. Box V
Juneau, Alaska 99801 

Dear Dennis:

Enclosed i s  a b r i e f  d e sc r ip t io n  from Eric Wohlforth 
on the b i l l  you are con s id er in g  regarding the Bond Bank,

The Board of  D irectors  authorized  the adoption 
of  t h i s  new l e g i s l a t i o n ,  but o f  course  r e ta in s  f u l l  
con tro l  and authority over any 3onds i s su ed  bv the Bond 
Bank.

March 3, 1988

S in cere ly

Perry T. Davis 
Executive Director

PTD/kdn
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Y o u  h a v e  a s k e d  f o r  m y  c o m m e n t s  o n  P r o p o s e d  L e g i s l a
t i o n  to e x p a n d  the p u r p o s e s  o f  the B o n d  B a n k  to p u r c h a s e  a n y  
o b l i g a t i o n s  of  a m u n i c i p a l i t y  f o r  a g o v e r n m e n t a l  or  m u n i c i p a l  
p u r p o s e .  T h e  sa m e  p r o p o s e d  b i l l  al-c p r o v i d e s  t h a t  S t a t e  A i d  
p a y a b l e  t o  a m u n i c i p a l i t y  w h i c h  is in  d e f a u l t  o n  a n y  b o n d s  h e l d  
b y  t h e  B o n d  B a n k  b e  p a i d  d i r e c t l y  to t h e  B o n d  Bank.

T h e  l e g i s l a t i v e  c h a n g e s  p r o p o s e d  are i n  r e s p o n s e  to
t h e  s u g g e s t i o n  t h a t  t h e  p u r p o s e  o f  t h e  B o n d  B a n k  b e  b r o a d e n e d  
b e y o n d  g e n e r a l  o b l i g a t i o n  b o n d s  a n d  r e v e n u e  b o n d s  to i n c l u d e  
b o n d s  f o r  s p e c i a l  a s s e s s m e n t s  a n d  o t h e r  g o v e r n m e n t a l  p u r p o s e s .  
S p e c i a l  a s s e s s m e n t  b o n d  f i n a n c i n g  w h e r e  t h e  b o n d s  are p a i d  b y  
t h e  p r o p e r t y  b e n e f i t t e d  a r e  a c u s t o m a r y  v e h i c l e  f o r  r a i s i n g  
f u n d s  f o r  l i m i t e d  a r e a  p u r p o s e s  i n  o t h e r  states. It s e ems 
a p p r o p r i a t e  t h a t  t h e  B o n d  B a n k ' s  p u r p o s e s  b e  e x t e n d e d  to p e r m i t  
i t  to p u r c h a s e  s u c h  b o n d s  to a s s i s t  s m a l l  m u n i c i p a l  f i n a n c i n g s .  
S p e c i a l  a s s e s s m e n t  b o n d  i s s u e s  t e n d  to b e  s m a l l  i n  a m o u n t  a n d  
t h e  B o n d  B a n k  w o u l d  b e  an e f f i c i e n t  v e h i c l e  for p r o v i d i n g  
m a r k e t  a c c e s s  for s u c h  debt. O t h e r  k i n d s  of  f i n a n c i n g s  w o u l d  
b e  a v a i l a b l e  t h r o u g h  the B o n d  B a n k  s u c h  as m u n i c i p a l  t a x  i n c r e­
m e n t  a n d  e q u i p m e n t  l ease f i n a n c i n g .  B r o a d e n i n g  t h e  p u r p o s e s  o f  
t he B o n d  B a n k  to p e r m i t  all g o v e r n m e n t a l  or m u n i c i p a l  p u r p o s e  
f i n a n c i n g  w o u l d  a s s i s t  the 3 o n d  B a n k  in m e e t i n g  its l e g i s l a t i v e  
m a n d a t e  o f  p r o v i d i n g  a s s i s t a n c e  to A l a s k a  m u n i c i p a l i t i e s  to 
l o w e r  i n t e r e s t  r a t e s  and i m p r o v e  m a r k e t  access.

Mr. P e r r y  T. D a v i s  
E x e c u t i v e  D i r e c t o r  
M u n i c i p a l  B o n d  B a n k  A u t h o r i t y

D e a r  P e r r y

V e r v  t r u l v  v o u r s ^

E r i c  E. W o h l f o r t h

A 2 0 0 3 0 0
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M a r c h  10, 1988

D e n n i s  J. B u r n s
H o u s e  S t a t e  A f f a i r s  C o m m i t t e e
P . O .  B o x  V
S t a t e  C a p i t o l

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  Mr. B u r n s :

R e g a r d i n g  y o u r  q u e s t i o n  o n  e l e c t r i c a l  g e n e r a t i o n  p u r p o s e ,  
o t h e r  t h a t  d i e s e l - p o w e r e d  g e n e r a t i o n .  A s  I u n d e r s t a n d ,  
t h e  A l a s k a  P o w e r  A u t h o r i t y  d i d  n o t  w a n t  t h e  B o n d  B a n k  
c r o s s i n g  o v e r  i n t o  its a r e a  o f  o p e r a t i o n ,  t h e y  d i d  n o t  
m i n d  o u r  d o i n g  s m a l l  d i e s e l  g e n e r a t i o n  p r o j e c t s .

S i n c e r e l y

P e r r y  T. D a v i s  
E x e c u t i v e  D i r e c t o r



Revenue Bonds. Revenue bonds are 
bond3 payable from  money earned by 
charging the user3 of a particular 
fa c ility  or service. Examples o f 
fa c ilitie s  or services financed might 
include water or sewer service 
3y3tems, electrical utilitie s, or 
public buildings that may be sup­
ported from  leases or other income.

General O bligation Bonds. General 
obligation bonds are sometimes re­
ferred to as G.O. bonds. G.O. bonds 
are bonds issued by a local govern­
m ent w ith  assurance that they w ill 
be repaid by money received from 
local taxes. The bond is a general 
obligation o f the entire c ity. The 
fu ll fa ith  and credit o f the city are 
pledged to pay back the principal and 
interest. '"AS 29.47.190 requires vo­
ter authorization before G.O. bonds 
may be issued.

Before entering into the bonding 
process, the c ity  must employ the 
professional help of bond council (a 
bond attorney fam iliar with bonding 
practices).

The Alaska Muncipal Bond Bank

In addition to the traditional market 
for municipal bonds, there has been 
established an Alaska Municipal Bond 
Bank. The purpose o f the bond bank

is to act as a financial backer far 
smaller Alaskan cities which wish to 
market bond3. The bond bank sells 
it3 own bonds on the national money 
market and then uses the proceeds of 
the sale to purchase the bonds o f 
Alaskan cities. Because the bond 
bank is able to receive a bond rating 
better than most small m unicipal­
ities, it  can borrow money at a lower 
interest rate, then pass the savings 
on to Alaskan cities.

Bond 
Sales $

A LA S K A
CITIES AM BBA

L* Bond 
$ Sales $

N A TIO N A L
BOND

M A R K E T

Bond 
$ Repayment $



■

T h e  B o n d  B a n k

General Information

T h e  B on d B a n k  w a s  e s t a b l i s h e d  to a s s i s t  sm a l l  
A l a s k a  c o m m u n i t i e s  t h a t  w oul d  o t h e r w i s e  ha ve  
diff iculty f in anc in g  cap i ta l  improve ment  pro je c t s  
s u c h  a s  s c h o o l s ,  s e w e r  s y s t e m s  o r  publ ic  
bu i l d ings .

It w a s  c r e a t e d  b e c a u s e  sm a l l  c o m m u n i t i e s  a r e  
a t  a  d i s a d v a n t a g e  in t h e  f i nanc ia l  m a rk e ts .  They 
h a v e  low b o n d  r a t i n g s ;  few on  Wall S t r e e t  k no w  
any th in g  a b o u t  t he i r  f inancia l  condi t ion .  P e r h a p s  
th ey  ne ve r  b o r r o w e d  b e f o r e  a n d  h a v e  no  b o n d  
ra t ing .

T h e  Bo nd B a n k  i s a  pub l ic  c o r p o r a t i o n  c r e a t e d  
by S t a t e  law. It h a s  a  legal  e x i s t e n c e  i n d e p e n ­
d e n t  of  a n d  s e p a r a t e  f rom t h e  S t a t e  a n d  t h e  full 
fai th  a n d  c r e d i t  o f  t h e  S t a t e  is no t  p l e d g e d  to  
s e c u r e  b o n d s  i s s u e d  by t h e  B ond  Bank;  h o w ­
ever, th e  S t a t e  h a s  p l e d g e d  its mora l  ob l i g a t i o n  
to t h e  m a i n t e n a n c e  of  a  d e b t  se rv ic e  re se rv e  for 
t h e  ma jo r i t y  of  t h e  Bo nd B a n k ’s  b o n d s .

Operations

G e n e ra l l y  t h e  B a n k  s e l l s  its b o n d s  o n  the  
n a t i o n a l  b o n d  m a r k e t .  It u s e s  t h e  p r o c e e d s  of 
t h e  s a l e s  to  p u r c h a s e  t h e  b o n d s  of  A la s k a  
c i t i es .  T h e  B o n d  B an k  typ ica l ly  c o l l e c t s  severa l  
b o n d  i s s u e s  a n d  c o n s o l i d a t e s  t h e m  into a  
s i n g l e  i s s u e  w h i c h  it s e l l s  to  t h e  n a t io n a l  m a r ­
ket.  This  r e d u c e s  th e  c o s t s  o f  i s s u a n c e  a l l o cab le  
to  e a c h  c i ty  p a r t i c i p a t i n g  in t h e  b o n d  i ss ue .

B e c a u s e  th e  B a n k  h a s  rece iv ed  "A" ra t i n g s  f rom 
t h e  tw o m a j o r  b o n d  ra t ing  s e rv ic e s ,  it is a b l e  to 
bo r r ow  m o n e y  a t  lower  in t e r e s t  r a t e s  t h a n  m o s t  
of  A l a s k a ’s  c i t i e s .  This  low in t e r e s t  r a te  is 
p a s s e d  t h r o u g h  to th e  c i t i es .

As c i t i e s  p ay  a n n u a l  p r inc ipa l  a n d  s e m i a n n u a l  
in te re s t  to t h e  B a n k  to l iq u id a te  thei r  d e b t ,  t h e  
B ank u s e s  t h e s e  s a m e  pr inc ipa l  a n d  in te r e s t  
p a y m e n t s  to l iqu ida te  its d e b t  to its bon dh olde rs .

B o n d s  i s s u e d  by th e  B on d Ba nk  a re  o b l i g a t i o n s  
of  t h e  Autho r i t y  a n d  p a y a b l e  only from r e v e n u e s  
or  f u n d s  f rom t h e  Authori ty.

Organization

T h e  p o w e r s  of  t h e  B an k  a re  v e s t e d  in t h e  Di rec ­
tors.  T h e  m e m b e r s h i p  of th e  B ank c o n s i s t s  of  
five Di rec tors :  th r ee  a p p o i n t e d  by t h e  Governor ,  
t h e  C o m m i s s i o n e r  of  R e v e n u e  a n d  t h e  C o m m i s ­
s i o n e r  of  C o m m u n i t y  a n d  R egi ona l  Affairs.  T h e  
th r e e  a p p o i n t e e s  s e r v e  four -year  t e r m s  a n d  
m u s t  b e  q ua l i f ie d  vo t ing  r e s i d e n t s  of  th e  S t a t e .

T h e  D irec to rs  e le c t  o n e  of the ir  m e m b e r s  a s  
c h a i r m a n  a n d  a l s o  e l e c t  a  s e c r e t a r y  a n d  
t r e a s u r e r  w h o  n e e d  n o t  be  Di rec tors .  Act ion  
m a y  b e  t a k e n  a n d  m o t i o n s  a n d  r e s o l u t i o n s  
a d o p t e d  by t h e  B ank  a t  any  m e e t i n g  by t h e  
a f f i rm at ive  vo t e  of a t  l e a s t  th r e e  Di rec tors 
e x c e p t  t h a t  n o  d e c i s i o n  to ap p r o v e  a n  a p p l i c a ­
t ion for  a  l oan  sha l l  b e  m a d e  u n l e s s  a t  l e a s t  tw o  
of t h e  t h r e e  publ ic  m e m b e r s  vo t e  to approve .

T h e  B oa rd  of  Di rec tors  o p e r a t e s  in a c c o r d a n c e  
wi th  t h e  B o n d  B ank Act (AS 44.85), its p u b l i s h e d  
r e g u l a t i o n s  a n d  its by-laws.

T h e  D ir ec to rs  a p p o i n t  an  Exe cut ive  Direc tor  to 
m a n a g e  th e  b u s i n e s s  of  t h e  Bank.

The Board of Directors

T h e  B a n k ’s  m e m b e r s h i p  is a s  fol lows:

G l e n d a  R h o d e s — C h a i r m a n ,  Term e x p i r e s  
J u ly  15,1989.  Ms. R h o d e s  is a  long - t ime  res i ­
d e n t  of  A la sk a ,  a  CPA a n d  M a n a g i n g  P a r t n e r  
of  Laventhol  & H or w a th .  S h e  is p a s t  p r e s i ­
d e n t  of  t h e  A l a s k a  S o c i e t y  of CPAs a n d  
s e r v e d  t w o  t e r m s  a s  A la ska ' s  e l e c t e d  
m e m b e r  of  t h e  Go ve rn in g  Co un ci l  of  t he  
A m e r i c a n  In s t i tu te  of  CPAs.

W in th r o p  T. Hovey—Vice C h a i r m a n ,  Term 
e x p i r e s  J u l y  15.1990.  Mr. Hovey is cu r r en t l y  
V ic e -C h a i r m a n  of C a r r -G o t t s te in  P ro p e r t ie s .  
Inc. a n d  Chie f  F in anc i a l  Of f icer  o f  Carr- 
G o t t s t e i n  Co., Inc. He  h a s  r e s i d e d  in A l a s k a  
s i n c e  1974. Prior to arr iving in A la sk a .  Mr. 
Hovey w a s  em plo yed  with Benef icial  S t a n d a r d  
C o r p o r a t i o n  in Los A n g e l e s  for 25  ye ar s .

M ich ae l  B. S a l a z a r —Term e xpi red  Ju ly  15. 
1987, however ,  h e  c o n t i n u e s  to s e rv e  unti l  he  
is r e a p p o i n t e d  or  r e p l a c e d  by t h e  Governor .  
Mr. S a l a z a r  is  a l i fe t ime r e s i d e n t  l , A la sk a ,
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a n  o w n e r  of  b u s i n e s s e s  in Ketch ik an ,  an d  
h a s  se rv e d  o n  seve ra l  b o a r d s  a n d  c o m m i s ­
s i ons .  inc lu d in g  P r e s i d e n t  of t h e  Ketch ikan  
C h a m b e r  of C o m m e r c e .

H u g h  M a l o n e — C o m m i s s i o n e r  of  Revenue ,  
ex-officio Director.  Mr. M a l o n e  w a s  a p p o i n t e d  
C o m m i s s i o n e r  on  D e c e m b e r  1,1986.  He  
prev ious ly  h a s  b e e n  t h e  V ic e- C h ai rm an  cf  
th e  A la s k a  P e r m a n e n t  F u n d  C o rpo ra t i on ,  th e  
S p e a k e r o f  t h e  H o u s e  a n d  C h a i r m a n  of the  
F i n a n c e  C o m m i t t e e  in t h e  A l a s k a  S t a t e  
H o u s e  of  R e p r e s e n t a t i v e s .  He  h a s  b e e n  a 
r e s i d e n t  of  t h e  S t a t e  s i n c e  1958.

David G. H o f f m a n — C o m m i s s i o n e r  of  C o m ­
m u n i ty  a n d  R e g io n a l  Affairs,  ex-officio Di rec­
tor. Mr. H o f f m a n  h a s  w o r k e d  a s  a  m a n a g e r  
a n d  e c o n o m i c  a n a l y s t  for  rural  o r g a n i z a t i o n s  
a n d  b u s i n e s s e s  t h r o u g h o u t  A la s k a  a n d  Arctic 
C a n a a a  s i n c e  1973. He  w o r k e d  a s  a n  A d m in ­
i s t ra t ive  A s s i s t a n t  to  t h e  Le g is l a tu re  in 1978 
a n d  1979. He  w a s  c o - f o u n d e r  a n d  first  E x e c u ­
tive Di rec tor  of  th e  Ber ing  S e a  F i s h e r m e n ' s  
A s s o c i a t i o n .  F rom  1983 th r o u g h  1986 h e  w a s  
c o - o w n e r  of  the  m a n a g e m e n t  c o n s u l t i n g  firm 
D&D A s s o c i a t e s  Inc.

M a n a g e m e n t

The  Ba nk h a s  o n e  e m p l o y e e :  i ts  Execut ive  
Director.

Perry T. D a v is — Execut i ve  Director .  Mr. Davis 
was  aDpoin ted  by the  Directors  e f fec t ive  J a n u a r y  
•3.1983 a n d  s i n c e  th a t  d a t e  a l s o  s e r v e d  a s  s e c r e ­
tary a n d  t r e a s u r e r  of  t h e  Bank.  Pr ior  to h i s  
a p p o i n t m e n t  h e  w a s  a n  I n v e s t m e n t  C o n s u l t a n t .  
He h o i d s  r. b a c h e l o r ' s  d e g r e e  in a c c o u n t i n g  a n d  
; rom 1962-1973 w a s  with P a l o m a r  F in a n c ia l  a s  
Executive  F in an c ia l  V ic e -P re s id en t .

R a th e r  th a n  e m p l o y  s ta ff ,  t h e  Ba nk  c o n t r a c t s  in 
m e  pr iva te  s e c t o r  for a  w i d e  r a n g e  of p rofes -  
' .lonai . e rv ioes .  The E x ecu t iv e  Di rec tor  c o o r d i ­
n a t e s  the ac t iv i t i e s  of  t h e s e  p r o f e s s i o n a l s  to 
• iniuoe c o n d  c o u n s e l ,  f i nanc ia l  adv is o rs ,  
s e e r . v o te rs ,  a c c o u n t a n t s ,  a ud i to r s ,  fund  

t r u s t e e s  a n d  c ler ica l  s u p p o r t .

As a  m a t t e r  of policy,  b o n d  s a l e  p r o c e e d s  a n d  
m un ic ip a l  d e b t  s e r v i c e  p a y m e n t s  flow di rec t ly 
b e t w e e n  o a n k i n g  i n s t i tu t io n s .  No funds ,  o t h e r  
m a n  t h e  sm a l l  o p e r a t i n g  a c c o u n t ,  a r e  phy s i ­
cal ly h a n d l e d  by B an k  p e r s o n n e l .

B o n d s  a r e  s o l d  by e i t h e r  c o m p e t i t i v e  bid or  
n e g o t i a t e d  s a l e  d e p e n d i n g  o n  m a rk e t  c o n d i ­
t io n s  a n d  the  o b j e c t i v e s  of  t h e  sa le .

The  B ond  B a n k  c o n t r a c t s  wi th o u t s i d e  p r o f e s ­
s i o n a l s  to provide  va r io us  f u nc t io ns  of  expert ise .

F i n a n c i a l  A d v i s o r

•Shearson  L e h m a n  B r o th e r s  Inc.
F o s t e r  & M arsh a l l  Division

Pr ov id es  loa n  a n a l y s i s  se rv ice ,  inc lud in g  
r e c o m m e n d a t i o n s  a s  to a d e q u a c y  of loan  ap p l i ­
ca t ions .  c o n s id e r in g  credi t  w or th in es s ,  p ro jected  
capabi l i t y  to repay,  a n d  overall  e f fec t  a  p ro p o s e d  
ican  will h a v e  o n  th e  c r ed i t  of  the  Bo nd Bank.  
A s s i s t s  in p r e p a r a t i o n  of t h e  Official  S t a t e ­
m e n t s ,  r e c o m m e n d a t i o n s  a s  to type  a n d  t iming  
of  b o n d  s a l e s ,  n e g o t i a t i o n s  wi th  u n d e rw r i t e rs  
a nd  a s s i s t a n c e  with in v e s t m e n t  of various  funds .

B o n d  C o u n s e l

Wohlfor th .  Flint  & Gr u e n in g

° r o v i d e s  for t h e  p r e p a r a t i o n  of  p r o c e e d i n g s  for 
the  a u th o r iz a t i o n ,  sa le ,  i s s u a n c e  a n d  de livery of 
Bond Ba nk  b o n d s .  P r e p a r e s  s e r i e s  r e so lu t ions ,  
n o t i c e  of  sa le,  a s s i s t s  in p r e p a r a t i o n  of  the  
Official  S t a t e m e n t ,  r e n d e r s  n e c e s s a r y  o p i n i o n s  
a s  requi red ,  a n d  p ro v id e s  o t h e r  g e n e r a l  legal  
s e r v i c e s  r equ i re d  by th e  Bo nd  Bank.

T r u s t e e / P a y i n g  A g e n t

R a in ie r  N a t i o n a l  Ba nk

Acts  a s  c u s t o d i a n  of th e  b o n d  p r o c e e d s  a nd  
s u p e r v i s e s  their  i n v e s tm e n t  u s e s  for th e  p u r p o s e  
s c e c i f i e d  in the  b o n d  re s o l u t i o n s .  The t r u s t e e  
s v e r s e e s  Debt  S e rv ic e  R e s e r v e  F u n d s  a n d  
m a i n t e n a n c e  of  c e r ta in  c o v e r a q e  ra t i o s  
m c u i r e d  in the  c o n t r a c t  with th e  b o n d h o ld e r s .
As c a v in g  a g e n t ,  m a k e s  all n e c e s s a r y  in te re s t  
and  o rm c io a l  p a y m e n t s  to t he  b o n d h o l d e r s .
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A t  t h i s  t im e ,  we a re  u n a b le  t o  d e te rm in e  th e  e x t e n t  o f  p a r t i c i p a t i o n  

by c o m m u n it ie s  i n  t h i s  new a u t h o r i t y .  The Board o f  D i r e c t o r s  o f  th e  Bond 

Bank has n o t  app roved  is s u a n c e  o f  any bonds u n d e r  th e s e  g u i d e l i n e s .  A t  

th e  t im e  t n a t  th e  Board  re v ie w s  is s u a n c e  o f  bonds , i t  w i l l  i n c l u d e  c o s t s  

r e l a t e d  to  th e  is s u a n c e  o f  bonds u n d e r  th e s e  new d e f i n i t i o n s .

In  th e  e v e n t  t h a t  bonds a re  is s u e d  u n d e r  t h i s  a u t h o r i t y ,  such c o s t s  

w ou ld  be p a id  by p rog ram  r e c e i p t s .



Alaska £>tate ffiegtalature
House o f Representatives

C o m m i t t e e  o n  

C o m m u n i t y  &  R e g i o n a l  A f f a i r s

Pouch V 
Stale Capitol 

Juneau, Alaska 99811 
(907) 465-4833

M a r c h  28, 1 9 8 8

T O :  R e p .  H e n r y  S p r i n g e r ,  C h a i r m a n  H C R A

F R O M :  D a v i d  C. H a r r i s o n ,  P . A . ,  H C R A  /

S u b j e c t :  H B  5 3 8  " A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  M u n i c i p a l  
B o n d  B a n k  A u t h o r i t y ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e .

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

R e v i e w  o n  H 3  5 3 8  

C O M M E N T S :

S e c t i o n  1. A S  4 4 . 8 5 . 1 7 0 ( b )  as a m e n d e d  p r o v i d e s  s t a t e  a i d  
t o  a m u n i c i p a l i t y  w h i c h  is i n  d e f a u l t  o n  a n y  b o n d s  h e l d  b y  
t h e  b o n d  b a n k  s h a l l  b e  p a i d  d i r e c t l y  to t h e  b o n d  b a n k .  T h e  
d e l e t i o n  o f  t h e  f o l l o w i n g  [ G E N E R A L  O B L I G A T I O N ]  & [OF T H E  
M U N I C I P A L I T Y ]  c l e a r s  t h e  w a y  f o r  a m e n d m e n t  i n  Se c .  2. A S  

4 4 . 8 5 . 4 1 0 ( 3 )  l i n e s  10, 11, p a g e  2, a l l o w i n g  t h e  A l a s k a  B o n d  
B a n k  to p u r c h a s e  a n  o b l i g a t i o n  o f  a m u n i c i p a l i t y  s e r v e d  b y  a 

s p e c i a l  a s s e s s m e n t  o r  l e a s e .

T h e  a d d i t i o n  o f  s p e c i a l  a s s e s s m e n t  a n d  l e a s e  o p e n s  o t h e r  

o p p o r t u n i t i e s  f o r  the A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y  
t o  p r o v i d e  s e r v i c e s  to m u n i c i p a l i t i e s  w i t h i n  A l a s k a .

S o m e  t e s t i m o n y  i n d i c a t e  t h a t  f i n a n c i n g  w o u l d  a l s o  b e  

a v a i l a b l e  f o r  e q u i p m e n t  l e a s i n g .

Sec. E f f e c t i v e  d a t e  i n d i c a t e d  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .




