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F i n a n c e

T h e
C o m m u n i t y  a n d  
R e g i o n a l  A f f a i r s

D A T E :  26 1988

C o m m i t t e e  h a s  c o n s i d e r e d  HB 439

" A n  A c t  r e l a t i n g  t o  e n t i t l e m e n t s  f o r  m u n i c i p a l i t i e s  a n d  u n i n c o r p o r a t e d  
c o m m u n i t i e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

RECOMMENDS:
[ ] r e p l a c e  w i t h
[ ] a t t a c h e d  a m e n d m e n t ( s )

[ ] t h e  s a m e  t i t l e
[ ] a  n e w  t i t l e

t X d o  p a s s  
d o  n o t  p a s s  
n o  r e c o m m e n d a t i o n  
i n d i v i d u a l  r e c o m m e n d a t i o n s  
a d d i t i o n a l  r e f e r r a l  t o  t h e C o m m i t t e e

A D O P T S : [ ] l e t t e r  o f  i n t e n t

A TT A C H E S  NEW F I S C A L  N O T E ( s ) :  
[ ] f i s c a l  i m p a c t  
[ ] z e r o  f i s c a l  n o t e  
£ ( ]  z e r o  w i t h  a n a l y s i s

[ ] s a m e  a s  p r e v i o u s  f i s c a l  n o t e
p u b l i s h e d  _______________________________

[ ] s a m e  a s  p r e v i o u s  z e r o  f i s c a l
n o t e  p u b l i s h e d  ______________________
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( S ) mAlaska t̂ate fogislature
H o u s e  o f  R e p r e s e n t a t i v e s

C o m m ittee  on  
C o m m u n ity  & R e g io n a l A f fa i r s

Pouch V 

Statu Capitol 

Juneau, Alaska 99811 

(907) *165-4833

To: Representative H e n r y  Springer, Chairman
H C R A

From: H C R A  Staff - David Harrison

Date: February 15, 1988

Subject: BILL R E VIEW

H B  439 - "An Act relating to entitlements for municipalities 

a nd unincorporated communities; and pro v i d i n g  for a n  effective 

date." [Adams, Hoffman, Springer]

4rii4ek4ck4ck icfrlrk4cM{4t4dekic1ekicM rk4cicMt4cleicMek4(4clcMctek"}rk i ck4ekM cM rk ^ ^

*  Section 1. AS. 29.60.140(a) The department shall p a y  to each 

unincorporated community a n  entitlement o f  $50,000 [$25,000] each

fiscal year to b e  u s e d  for a  public purpose.

COMMENT: The only change i n  present statute in (a) o f  this section is

the amount of entitlement to unincorporated ccmmunities.

There are about 74 unincorporated communities receiving a id to 
unincorporated communities u n d e r  the r e v enue sharing program. The 

various factors affecting entitlement determines the exact prorated 

amount of funding each unincorporated corrrranity receives. I f  the 

entitlement is increased to $50,000, ea c h  unincorporated community w i l l  

receive a  greater increase than in F Y  '88. Please re f e r  to the m e m o  b y  

Mr. J i m  Plasman, D e p u t y  Director of DCRA, dated February 4, 1988.

*  Section 2. A S  29.60.290(a)

A  municipality qualifying for an entitlement u n d e r  A S  29.60.010 - 
29.60.080 or 29.60.100 - 29 ..60 .180 shall receive a  m i n i m u m  of 
payment o f  $50,000 [$25,000] plus an area cost-of-living 

differential for each fiscal ye a r  i f ....

COMMENT: T he amendment as proposed raises the m i n i m u m  municipal

entitlement from $25,000 to $50,000. Various sections o f  the municipal 

statutes are listed indicating municipal status a n d  classifications. 

Again, please refer to Mr. J i m  Plasman's m e m o  o f  February 4, 1988, 

(attached) related to tins amendment.

Total entitlements to municipalities are formulated f ro m  

miscellaneous entitlement, t ax equalization entitlement as w e l l  as 

m i n i m u m  entitlement a dd on. Entitlements are b a s e d  u p o n  a  n u mber o f  

factors. T a x  equalization accounts are pror a t e d  to municipalities 

according to factors that determine actual m i n i m u m  entitlements 

received. Statutes men t i o n e d  in this b i l l  are attached for your 

information and q u i c k  review.

Attachments
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Y o u  h a v e  a s k e d  w h a t  t h e  f i s c a l  i m p a c t s  o f  c h a n g i n g  t h e

u n i n c o r p o r a t e d  e n t i t l e m e n t  a n d  m i n i m u m  m u n i c i p a l  e n t i t l e m e n t  
f r o m  $ 2 5 , 0 0 0  t o  $ 5 0 , 0 0 0 ,  W h i l e  t h i s  w o u l d  n o t  h a v e  a  f i s c a l  

i m p a c t  o n  t h e  d e p a r t m e n t * s  o p e r a t i o n s ,  i t  w o u l d  a f f e c t  t h e  
a l l o c a t i o n  o f  f u n d s  u n d e r  t h e  r e v e n u e  s h a r i n g  f o r m u l a .

. . . . .  .. - • ** * •

T h e  i m p a c t  o n  t h e  M i s c e l l a n e o u s  S e r v i c e s  A c c o u n t  o f  s u c h  a 

c h a n g e  w o u l d  b e  a  d e c l i n e  i n  t h e  p r o r a t i o n  f a c t o r  f o r  t h e
M i s c e l l a n e o u s  S e r v i c e s  A c c o u n t  o f  a b o u t  3 . 8  p e r c e n t .  A s s u m i n g  

F Y  3 8  v a r i a b l e s ,  t h i s  w o u l d  r e d u c e  t h e  M i s c e l l a n e o u s  S e r v i c e s
p r o r a t i o n  f a c t o r  f r o m  a b o u t  5 5 . 5 9  p e r c e n t  t o  5 1 . 7 6  p e r c e n t .

F o r  u n i n c o r p o r a t e d  c o m m u n i t i e s ,  t h e i r  a c t u a l  p a y m e n t  w o u l d  r i s e  
f r o m  a  p r o j e c t e d  F Y  8 8  p a y m e n t  o f  $ 1 3 , 9 1 7  ( b a s e d  u p o n  a $ 2 5 , 0 0 0  1,

e n t i t l e m e n t  l e v e l )  t o  $ 2 5 , 9 1 6  ( b a s e d  u p o n  t h e  p r o p o s e d  $ 5 0 , 0 0 0  
l e v e l )  . O t h e r  p a y m e n t s  f r o m  t h i s  a c c o u n t  f o r  r o a d s ,  h e a l t h  

. f a c i l i t i e s ,  h o s p i t a l s ,  a n d  v o l u n t e e r  f i r e  d e p a r t m e n t s  o u t s i d e  
- - o f  m u n i c i p a l i t i e s  w o u l d  b e  r e d u c e d  b y  a b o u t  3 , 8  p e r c e n t .  

A s s u m i n g  F Y  8 8  v a r i a b l e s ,  i n  o r d e r  t o  " h o l d  h a r m l e s s "  o t h e r  
r e c i p i e n t s  f r o m  t h i s  a c c o u n t ,  $52 ^§ =b0  w o u l d  h a v e  t o  b e  a d d e d  

...... .. t o  t h e  a c c o u n t .  i f  ^  W D  . ;y

T h e  i m p a c t  o n  t h e  T a x  E q u a l i z a t i o n  A c c o u n t  w o u l d  b e  t w o - f o l d .  

W h i l e  t h e r e  w o u l d  b e  t h e  d i r e c t  i m p a c t  o f  r a i s i n g  t h e  m u n i c i p a l  
m i n i m u m  e n t i t l e m e n t ,  t h e r e  w o u l d  a l s o  b e  a n  i n d i r e c t  i m p a c t  

f r o m  r a i s i n g  t h e  u n i n c o r p o r a t e d  c o m m u n i t y  e n t i t l e m e n t .  W i t h  
t h e  r e d u c t i o n  i n  t h e  a m o u n t  m u n i c i p a l i t i e s  r e c e i v e  f o r  r o a d s  

a n d  h e a l t h  f a c i l i t i e s ,  s o m e  m u n i c i p a l i t i e s  w o u l d  n e e d  
i n c r e m e n t a l l y  m o r e  f o r  t h e  m i n i m u m  e n t i t l e m e n t  a d d - o n  p a i d  o u t  

o f  t h e  t a x  e q u a l i z a t i o n  a c c o u n t .  T h e  i m p a c t  w o u l d  b e  t o  r e d u c e  
p a y m e n t s  f r o m  t h e  T a x  E q u a l i z a t i o n  A c c o u n t  b y  a b o u t  1 0  

p e r c e n t .  A s s u m i n g  F Y  88 v a r i a b l e s ,  i n  o r d e r  t o  " h o l d  h a r m l e s s "  
o t h e r  r e c i p i e n t s  u n d e r  t h i s  a c c o u n t ,  t h e  d e c r e a s e  w o u l d  a m o u n t

02-001A (R«. 8/85) <•: if. ••** ‘ ' •'‘ V.*7t‘.
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M a r l a  B e r g  
F e b r u a r y  4, 1 9 8 8  
P a g e  T w o

* * _ 
t o  9 . 6 9  p e r c e n t  a n d  a n  a d d i t i o n a l  $ 2 , 5 6 2 , 8 0 9  w o u l d  n e e d  t o  b e  
a d d e d  t o  t h i s  a c c o u n t .

I f  y o u  h a v e  a n y  f u r t h e r  q u e s t i o n s ,  p l e a s e  g i v e  m e  a c a l l
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WKI‘T .  O F  C O M M U N I T Y  &  R E G I O N A L  A F F A I R S

MUNICIPAL & REGIONAL ASSISTANCE DIVISION

MB

STEVE COWPER, GOVERNOR
I

D 949 E. 36th AVENUE. SUITE 400 
ANCHORAGE. ALASKA 99508-4302 
PHONE: (907) 561-8586

□  P.O. BOX BH
JUNEAU. ALASKA 99811-2110 
PHONE: (907) 465-4750

□  P.O. BOX 348
BETHEL. ALASKA 995594348 
PHONE: (907) 543-3475

□  710 MILL BAY RD.
KODIAK, ALASKA 99615-6340 
PHONE: (907) 486-5736

a P.O. BOX 10041
DILUNG HAM. ALASKA 99576-1041 
PHONE: (907) 842-5135

Q P.O. BOX 350
KOTZEBUE. ALASKA 99752-0350 
PHONE: (907) 442-3696

D 1514 CUSHMAN STREET, ROOM 210 
FAIRBANKS, ALASKA 99701-6286 
PHONE: (907) 452-7126

□  P.O. BOX 41
NOME, ALASKA 99762-0041 
PHONE: (907) 4435457

F e b r u a r y  1 5 ,  1 9 8 8

P O S I T I O N  P A P E R

R E :  H o u s e  B i l l  4 3 9

S P O N S O R S :  R e p r e s e n t a t i v e s  A d a m s ,  H o f f m a n ,  a n d  S p r i n g e r

E F F E C T S  O F  B I L L :

T h i s  b i l l  w o u l d  i n c r e a s e  t h e  S t a t e  R e v e n u e  S h a r i n g  e n t i t l e m e n t  

f o r  u n i n c o r p o r a t e d  c o m m u n i t i e s  f r o m  $ 2 5 , 0 0 0  t o  $ 5 0 , 0 0 0  a n d  t h e  
m i n i m u m  m u n i c i p a l  e n t i t l e m e n t  f r o m  $ 2 5 , 0 0 0  t o  $ 5 0 , 0 0 0 .  I n  F Y  

8 8 ,  7 4  u n i n c o r p o r a t e d  c o m m u n i t i e s  w i l l  r e c e i v e  S t a t e  A i d  t o

U n i n c o r p o r a t e d  C o m m u n i t i e s  u n d e r  t h e  S t a t e  R e v e n u e  S h a r i n g  

P r o g r a m .  U n i n c o r p o r a t e d  c o m m u n i t y  e n t i t l e m e n t s  a r e  p a i d  o u t  o f  
t h e  M i s c e l l a n e o u s  S e r v i c e s  a c c o u n t ,  a l o n g  w i t h  e n t i t l e m e n t s  t o  

m u n i c i p a l i t i e s  f o r  r o a d s ,  h e a l t h  f a c i l i t i e s  a n d  h o s p i t a l s ,  a n d  

e n t i t l e m e n t s  t o  v o l u n t e e r  f i r e  d e p a r t m e n t s  i n  t h e  u n o r g a n i z e d  

b o r o u g h .  T h e  r e v e n u e  s h a r i n g  e n t i t l e m e n t s  f r o m  t h i s  a c c o u n t  
w i l l  b e  p r o r a t e d  a t  a b o u t  5 5  p e r c e n t  i n  F Y  8 8 ,  s o  t h a t  

u n i n c o r p o r a t e d  c o m m u n i t i e s  w i l l  r e c e i v e  a b o u t  $ 1 3 , 8 8 0  r a t h e r  

t h a n  $ 2 5 , 0 0 0 .  A s s u m i n g  F Y  8 8  f u n d i n g  v a r i a b l e s ,  r a i s i n g  t h e

u n i n c o r p o r a t e d  c o m m u n i t y  e n t i t l e m e n t  t o  $ 5 0 , 0 0 0  w o u l d  
i n c r e a s e t h e  a c t u a l  p a y m e n t  t o  u n i n c o r p o r a t e d  c o m m u n i t i e s  t o  

a b o u t  $ 2 5 , 0 0 0  t h r o u g h  a r e a l l o c a t i o n  o f  f u n d s  w i t h i n  t h e
M i s c e l l a n e o u s  S e r v i c e s  a c c o u n t .  O t h e r  p a y m e n t s  f r o m  t h i s

a c c o u n t  w o u l d  b e  r e d u c e d  b y  a b o u t  6 . 9  p e r c e n t .

I n  F Y  8 8 ,  w e  p r o j e c t  t h a t  a b o u t  8 3  m u n i c i p a l i t i e s  w i l l  r e c e i v e  

f u n d s  u n d e r  t h e  m i n i m u m  m u n i c i p a l  e n t i t l e m e n t  p r o v i s i o n .  T h e  

a m o u n t  o f  m o n e y  u s e d  t o  f u n d  t h e  e x i s t i n g  m i n i m u m  m u n i c i p a l  
e n t i t l e m e n t  ( $ 2 5 , 0 0 0  p l u s  a g e o g r a p h i c  d i f f e r e n t i a l )  w i l l  b e  

a b o u t  $ 1 . 6  m i l l i o n ,  w h i c h  c o m e s  f r o m  t h e  t a x  e q u a l i z a t i o n  
a c c o u n t  o f  t h e  s t a t e  r e v e n u e  s h a r i n g  p r o g r a m .  A s s u m i n g  F Y  88 

f u n d i n g  v a r i a b l e s ,  t h i s  b i l l  w i l l  i n c l u d e  a n  a d d i t i o n a l  25 

c o m m u n i t i e s  u n d e r  t h e  m i n i m u m  m u n i c i p a l  e n t i t l e m e n t  p r o v i s i o n .  
A c t u a l  p a y m e n t s  w i l l  v a r y ,  b a s e d  u p o n  d i f f e r i n g  C O L A ' s  a n d  t h e  

i m p a c t  o f  t h e  p r o r a t i o n i n g  o f  t h e  t a x  e q u a l i z a t i o n  a c c o u n t .  

T h e  p r o r a t i o n  f a c t o r  f o r  o t h e r  p a y m e n t s  f r o m  t h e  t a x

e q u a l i z a t i o n  a c c o u n t  w o u l d  f a l l  f r o m  a b o u t  9 4 . 6  p e r c e n t  t o  
a b o u t  8 6 . 1  p e r c e n t .
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C O M M E N T S :

T h e  d e p a r t m e n t  s u p p o r t s  t h e  c o n c e p t  o f  t h i s  b i l l ,  w h i c h  i s  

d e s i g n e d  t o  g i v e  a g r e a t e r  m e a s u r e  o f  f i n a n c i a l  s u p p o r t  t o  

t h o s e  s m a l l e s t  m u n i c i p a l i t i e s  a n d  c o m m u n i t i e s  i n  t h e  s t a t e .  
R e c e n t  e v e n t s  h a v e  s h o w n  t h a t  t h e s e  s m a l l  m u n i c i p a l i t i e s  a r e

s u f f e r i n g  t r e m e n d o u s  h a r d s h i p .  T h o s e  m u n i c i p a l i t i e s  w h i c h  w i l l  

b e  a f f e c t e d  b y  t h i s  p r o v i s i o n  w i l l  b e  t h o s e  w i t h  r e l a t i v e l y

s m a l l  l o c a l  r e v e n u e  r a i s i n g  c a p a c i t i e s  b e c a u s e  o f  t h e  l a c k  o f  a 

l o c a l  t a x  b a s e .  C o n s e q u e n t l y ,  t h e  b i l l  w o u l d  f o c u s  a s s i s t a n c e  
o n  t h o s e  a r e a s  w i t h  t h e  g r e a t e s t  n e e d  a n d  t h e  l e a s t  r e s o u r c e s  

t o  r e s p o n d  t o  t h e  n e e d .  A  c o n t i n u i n g  p r o b l e m  f o r  t h e s e

m u n i c i p a l i t i e s  i s  t o  a t t r a c t  a n d  r e t a i n  q u a l i f i e d  m u n i c i p a l  

p e r s o n n e l  b e c a u s e  o f  t h e i r  i n a b i l i t y  t o  p a y  a d e q u a t e ,  s t a b l e  
w a g e s .  R a i s i n g  t h e  m i n i m u m  e n t i t l e m e n t  w i l l  e n h a n c e  t h e

a b i l i t y  t o  d o  t h i s ,  l e a d i n g  t o  g r e a t e r  c o n t i n u i t y  o f  s e r v i c e s
a t  t h e  l o c a l  l e v e l ,  a n d  a b e t t e r  a b i l i t y  t o  m a i n t a i n  p r o p e r  

f i s c a l  c o n t r o l s  o v e r  l o c a l  f i n a n c e s .

W i t h o u t  a d d i t i o n a l  f u n d s ,  t h e  r e a l l o c a t i o n  o f  f u n d s  w i l l  r e s u l t  

i n  a d e c r e a s e  i n  e n t i t l e m e n t s  t o  o t h e r  r e v e n u e  s h a r i n g
r e c i p i e n t s .  I n  l i g h t  o f  t h e  s t a t e ' s  r e v e n u e  s i t u a t i o n  a t  t h i s

p o i n t ,  t h e  a d m i n i s t r a t i o n  is u n a b l e  t o  s u p p o r t  a r e q u e s t  f o r
a d d i t i o n a l  f u n d s  t o  t h e  p r o g r a m  n e c e s s a r y  t o  " h o l d  h a r m l e s s "  

o t h e r  r e c i p i e n t s .
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F I S C A L  N O T E  A T T A C H M E N T  
H B  4 3 9

W h i l e  t h i s  b i l l  w o u l d  n o t  h a v e  a f i s c a l  i m p a c t  o n  t h e  

d e p a r t m e n t ' s  o p e r a t i o n s ,  i t  w o u l d  a f f e c t  t h e  a l l o c a t i o n  o f
f u n d s  u n d e r  t h e  r e v e n u e  s h a r i n g  f o r m u l a .

T h e  i m p a c t  o n  t h e  M i s c e l l a n e o u s  S e r v i c e s  A c c o u n t  o f  s u c h  a 

c h a n g e  w o u l d  b e  a d e c l i n e  i n  t h e  p r o r a t i o n  f a c t o r  f o r  t h e  
M i s c e l l a n e o u s  S e r v i c e s  A c c o u n t  o f  a b o u t  3 . 8  p e r c e n t .  A s s u m i n g  

F Y  8 8  v a r i a b l e s ,  t h i s  w o u l d  r e d u c e  t h e  M i s c e l l a n e o u s  S e r v i c e s
p r o r a t i o n  f a c t o r  f r o m  a b o u t  5 5 . 5 9  p e r c e n t  t o  5 1 . 7 6  p e r c e n t .

F o r  u n i n c o r p o r a t e d  c o m m u n i t i e s ,  t h e i r  a c t u a l  p a y m e n t  w o u l d  r i s e  

f r o m  a p r o j e c t e d  F Y  88 p a y m e n t  o f  $ 1 3 , 9 1 7  ( b a s e d  u p o n  a | 2 5 , 0 0 0  

e n t i t l e m e n t  l e v e l )  t o  $ 2 5 , 9 1 6  ( b a s e d  u p o n  t h e  p r o p o s e d  $ 5 0 , 0 0 0  

l e v e l ) .  O t h e r  p a y m e n t s  f r o m  t h i s  a c c o u n t  f o r  r o a d s ,  h e a l t h

f a c i l i t i e s ,  h o s p i t a l s ,  a n d  v o l u n t e e r  f i r e  d e p a r t m e n t s  o u t s i d e  
o f  m u n i c i p a l i t i e s  w o u l d  b e  r e d u c e d  b y  a b o u t  6 . 9  p e r c e n t .  

A s s u m i n g  F Y  88 v a r i a b l e s ,  i n  o r d e r  t o  " h o l d  h a r m l e s s "  o t h e r  

r e c i p i e n t s  f r o m  t h i s  a c c o u n t ,  $ 1 , 0 2 8 , 0 4 3  w o u l d  h a v e  t o  b e  a d d e d  
t o  t h e  a c c o u n t .

T h e  i m p a c t  o n  t h e  T a x  E q u a l i z a t i o n  A c c o u n t  w o u l d  b e  t w o - f o l d .  
W h i l e  t h e r e  w o u l d  b e  t h e  d i r e c t  i m p a c t  o f  r a i s i n g  t h e  m u n i c i p a l  

m i n i m u m  e n t i t l e m e n t ,  t h e r e  w o u l d  a l s o  b e  a n  i n d i r e c t  i m p a c t  

f r o m  r a i s i n g  t h e  u n i n c o r p o r a t e d  c o m m u n i t y  e n t i t l e m e n t .  W i t h  

t h e  r e d u c t i o n  i n  t h e  a m o u n t  m u n i c i p a l i t i e s  r e c e i v e  f o r  r o a d s  

a n d  h e a l t h  f a c i l i t i e s ,  s o m e  m u n i c i p a l i t i e s  w o u l d  n e e d  

i n c r e m e n t a l l y  m o r e  f o r  t h e  m i n i m u m  e n t i t l e m e n t  a d d - o n  p a i d  o u t  

o f  t h e  t a x  e q u a l i z a t i o n  a c c o u n t .  T h e  i m p a c t  w o u l d  b e  t o  r e d u c e  

p a y m e n t s  t o  o t h e r  r e c i p i e n t s  f r o m  t h e  T a x  E q u a l i z a t i o n  A c c o u n t  

b y  a b o u t  1 0  p e r c e n t .  A s s u m i n g  F Y  8 8  v a r i a b l e s ,  t h e  d e c r e a s e  
w o u l d  a m o u n t  t o  9 . 6 9  p e r c e n t  a n d ,  i n  o r d e r  t o  " h o l d  h a r m l e s s "  
o t h e r  r e c i p i e n t s  u n d e r  t h i s  a c c o u n t ,  a n  a d d i t i o n a l  $ 2 , 5 6 2 , 8 0 9  

w o u l d  n e e d  t o  b e  a d d e d  t o  t h i s  a c c o u n t .



MUNICIPAL / -
TELEPHONE 

(907) 586-1325
105 MUNICIPAL WAY, SUITE 301 

JUNEAU, ALASKA 99B01

M E M O R A N D U M  

TO: R e p r e s e n t a t i v e  H e n r y  S p r i n g e r ,  C h a i r

M e m b e r s  o f  t h e  H o u s e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e

F R O M :  S c o t t  A. B u r g e s s ,  E x e c u t i v e  D i r e c t o r

A l a s k a  M u n i c i p a l  L e a g u e

D A T E :  F e b r u a r y  16, 1 9 8 8

S U B J E C T :  H B  4 3 9  - I n c r e a s i n g  M i n i m u m  E n t i t l e m e n t s

O n  b e h a l f  o f  i t s  1 3 5  m e m b e r  m u n i c i p a l i t i e s ,  t h e  A l a s k a  M u n i c i p a l  L e a g u e  

s u p p o r t s  t h e  c o n c e p t  o f  H B  4 3 9  a n d  i n c r e a s i n g  t h e  m i n i m u m  e n t i t l e m e n t s  

unde, the S t a t e  R e v e n u e  S h a r i n g  P r o g r a m .  H o w e v e r ,  w i t h o u t  i n c r e a s i n g  t h e  

l e v e l  o f  f u n d i n g  f o r  t h e  p r o g r a m ,  t h e  L e a g u e  c a n n o t  s u p p o r t  t h e  a c t u a l  

l e g i s l a t i o n .

A M L  P o l i c y  S t a t e m e n t  s t a t e s  i n  P A R T  I . B . l :

"b. I n  t h o s e  c a s e s  i n  w h i c h  l e g i s l a t i o n  is a p p r o v e d  i n­

c r e a s i n g  t h e  s t a t e  r e v e n u e  s h a r i n g  e n t i t l e m e n t  f o r  s p e c i f i c  

r e c i p i e n t s  o r  f o r  a s p e c i f i c  p u r p o s e ,  t h e  L e a g u e  a d v o c a t e s  t h a t  

t h e  t o t a l  f u n d i n g  f o r  s t a t e  r e v e n u e  s h a r i n g  b e  i n c r e a s e d  

a c c o r d i n g l y  i n  o r d e r  t o  p r e c l u d e  t h e  d i l u t i o n  o f  f u n d i n g  to  

o t h e r  r e c i p i e n t s .

c. T h e  L e a g u e  s u p p o r t s  a n  i n c r e a s e  i n  t h e  s t a t e  r e v e n u e  s h a r i n g  

m i n i m u m  e n t i t l e m e n t . "

B y  i n c r e a s i n g  t h e  m i n i m u m  e n t i t l e m e n t  f r o m  $ 2 5 , 0 0 0  t o  $ 5 0 , 0 0 0  w i t h o u t  i n­

c r e a s i n g  t h e  t o t a l  a p p r o p r i a t i o n  f o r  S t a t e  R e v e n u e  S h a r i n g  w i l l  f u r t h e r  

d i l u t e  o r  r e d u c e  f u n d i n g  a m o u n t s  t o  e x i s t i n g  c o m m u n i t i e s .  F u n d i n g  l e v e l s  

h a v e  a l r e a d y  d e c l i n e d  o v e r  3 0 %  i n  t h e  l a s t  t w o  y e a r s .  In fact, t h e  l o w  

l e v e l s  o f  t o t a l  f u n d i n g  o f  t h e  R e v e n u e  S h a r i n g  P r o g r a m ,  h a s  r e s u l t e d  in 

t h e  s p e c i f i c  p r o g r a m s  u n d e r  " S t a t e  A i d  f o r  M i s c e l l a n e o u s  P u r p o s e s ,  e . g., 

r o a d s ,  i c e  r o a d s ,  a n d  h e a l t h  f a c i l i t i e s ,  b e i n g  p r o r a t e d  i.e. u n d e r  f u n d e d .  

T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  e s t i m a t e s  t h a t  t h e  t o t a l  

S t a t e  R e v e n u e  S h a r i n g  a m o u n t  w o u l d  h a v e  t o  b e  i n c r e a s e d  a p p r o x i m a t e l y  $ 3 . 8  

m i l l i o n  t o  h o l d  c o m m u n i t i e s  h a r m l e s s  g i v e n  c u r r e n t  f u n d i n g  l e v e l s .

A g a i n ,  t h e  A M L  s u p p o r t s  t h e  c o n c e p t  in  H B  4 3 9  o f  i n c r e a s i n g  t h e  m i n i m u m  

e n t i t l e m e n t s  a n d  w o u l d  s u p p o r t  t h e  p r o p o s e d  l e g i s l a t i o n  o n l y  if  t h e  l e v e l  

o f  R e v e n u e  S h a r i n g  f u n d i n g  is i n c r e a s e d  a n d  m u n i c i p a l i t i e s  a r e  h e l d  h a r m­

less.

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATIONAL ASSOCIATION OF COUNTIES




