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D a te  r e f e r r e d :  1 / 1 1 / 8 8 FURTHER REFERRALS: F i n a n c e

The
Community a n d  
R e g i o n a l  A f f a i r s

DATE:

C o m m i t t e e  h a s  c o n s i d e r e d

J A N  2 7  1987

HB 335

"An A c t  a m e n d in g  n o t i c e  r e q u i r e m e n t s  r e l a t i n g  t o  t h e  m u n i c i p a l  a s s i s t a n c e  
p r o g ra m ?  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

RECOMMENDS:
r e p l a c e  w i t h  

[ ] a t t a c h e d  am e n d m e n t ( s )
do  p a s s
do  n o t  p a s s

no  r e c o m m e n d a t i o n
i n d i v i d u a l  r e c o m m e n d a t i o n s

*. •

a d d i t i o n a l  r e f e r r a l  t o  t h e

t h e  same t i t l e
[ ] a  new t i t l e

C om m it tee

ADOPTS: C ] l e t t e r  o f  i n t e n t

ATTACHES NEW FISCAL N O T E (s ) : 
[ ] f i s c a l  i m p a c t

z e r o  f i s c a l  n o t e  

[ ] z e r o  w i t h  a n a l y s i s

SIGNIN'

[ ] same a s  p r e v i o u s  f i s c a l  n o t e
p u b l i s h e d  _______________________

[ ] same a s  p r e v i o u s  z e r o  f i s c a l
n o t e  p u b l i s h e d  ________________

SIGNING OTHER RECOMMENDATIONS:

2  a  m a c k  i________________________________________

l H J>_________________

p r m y o r

Chairman's signature . *
. •?
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O r i g i n a l  s p o n s o r :  T a y l o r

B Y  THE CO MMU N I T Y  AND REG IO N A L
IN THE  H O U S E  A F F A I R S  CO MMITTEE

CS F O R  H O U S E  BILL  NO. 335 (C&RA)

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - SECOND SESSION

A  BILL

For an Act entitled: "An A c t  a m e n ding n o t i c e  req uirements r e l ati ng to the

m u n i c i p a l  a ssist a n c e  program; and p r o v iding for an 

e ffective date."

BE J.T E N ACTED BY THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* Section 1. AS 29.60.370(b) is a m e nded to read:

(b) The intent of (a) of this section is that a m u n i c i p a l i t y  

that levies p r o perty taxes reduce those levies in reaso nable p r o p o r­

tion to the amount of i n c r ease d state a i d  r e c e i v e d  b y  the m u n i c i p a l­

ity. [THE G O V E RNI NG B O D Y  OF E A C H  M U N I C I P A L I T Y  SHALL F U R N I S H  A  N O T I C E  j 

WITH EACH T A X  STATEMENT D E S C R I B I N G  ITS U S E  OF THIS STATE AID.]

* Sec. 2. AS 29.60.370 is a m e n d e d  b y  a d d i n g  a n e w  subsection to read:
I

(c) The governing b o d y  of each m u n i c i p a l i t y  that levies and ( 

collects p r o perty taxes shall furnish a n o t i c e  descri bing use of the 

state aid p r o vided u nder (a) of this section. Notice shall be p r o­

vided

(1) by f u rnishing a copy of the n o t i c e  w i t h  each tax s t a t e­

ment m a i l e d  for the fiscal year for w h i c h  aid is received; or
ii |

(2) by p u b l i s h i n g  in a n e w s p a p e r  of general c i rculation in

the m u n i c i p a l i t y  a copy of the n o t i c e  once each w e e k  for three s u c c e s­

sive weeks, w i t h  the first p u b l i c a t i o n  to occur not later than 45 days 

after the final adopt ion of the m u n i c i p a l i t y ' s  budget.

* Sec. 3. This Act takes effect immedi a t e l y  u n d e r  AS 01.10.070(c).

-1- C S H B  3 3 5 (C&RA)
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J a n u a r y  21, 1988
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STEVE CQWPER, G O V E R N O R

□ P.O. BOX B
JUNEAU. ALASKA 89811-2100 
PHONE: (907) 465-4700

□ 849 E. 36TH AVENUE, SUITE 400
ANCHORAGE, ALASKA 80508-4302 
PHONE: (007) 563-1073

p o s i t i o n  p a p e r  J A N  2 2  1987

RE: House Bill 335

SPONSOR: Repres e n t a t i v e  T aylor

P r o g r a m  Effects of B i l l

U n d e r  existing law, m u n i c i p a l i t i e s  which levy a p r o p e r t y  tax 
mu s t  furnish a notice of the use of increased state aid rec eived 
under the Municipal A s s i s t a n c e  P r o g r a m  by inclu d i n g  a statement  
of how the aid was used with each tax statement. This bill 
wo u l d  allow such notice to be given a l t e r n a t i v e l y  by p u b l i c a t i o n  
in a newspaper of general c i r c u l a t i o n  in the munici p a l i t y .  This 
amendm ent would not have a fiscal effect on the program.

Comments

T h e  Department supports the bill, with one minor p r o p o s e d  change 
to make it consiste nt w i t h  the coverage of the exist ing 
requirement, as described below. The required n otice was not a 
significant issue in the past because  the requi r e m e n t  is not 
m a d e  a condition of r e ceipt of m u n i c i p a l  a s s i s t a n c e  
entitlements. However, with the adoption of the state s ingle 
audit regulations, f a ilu re to comply wi th the m u n i c i p a l  
a s s i s t a n c e  notice requirement gave rise to an audit f i n ding of 
non-co m p l i a n c e  for a m u n i c i p a l i t y  if it failed to m e e t  the 
r e q u i r e m e n t .

T h e  requirement in its p r e s e n t  fo rm has caused p r o b l e m s  b e c a u s e  
it does not give the option of p u b l i c a t i o n  in a local n ewspaper, 
w h i c h  is allowed for the r e v e n u e  sharing t a x payer notice. 
Strict  compliance with the m u n i c i p a l  as sistance r e q u i r e m e n t  of 
fu r n i s h i n g  the notice w i t h  the tax statements has created 
ha r d s h i p  for m u n i c i p a l i t i e s  in the following ways:

- inability to d e t e r m i n e  the amounts to be r e p o r t e d  in 
time to include it with the tax statement;

21-P1LH



House Bill 335 
January 21, 1988 
Page Two

-  c o n f u s i o n  o v e r  w hat  t h e  t a x  n o t i c e  s h o u l d  i n c l u d e ;

-  c o n f u s i o n  b e tw e e n  t h e  m u n i c i p a l  a s s i s t a n c e  and  r e v e n u e  
s h a r i n g  r e q u i r e m e n t s ;

-  h a r d s h i p  f ro m  i n t e r r u p t i o n  o f  a u t o m a t e d  t a x  s t a t e m e n t  
p r o c e d u r e s  t o  i n c l u d e  m u n i c i p a l  a s s i s t a n c e  n o t i c e  by h a n d ;  and

-  d i f f i c u l t y  i n  r e p o r t i n g  by a c i t y  w i t h i n  a b o r o u g h ,  
w h e re  t h e  c i t y  l e v i e s  a s e p a r a t e  t a x ,  b u t  t h e  t a x  a d m i n i s t r a t i o n  
( i n c l u d i n g  d i s t r i b u t i o n  o f  t a x  s t a t e m e n t s )  and  c o l l e c t i o n  i s  by 
t h e  b o r o u g h .

The p r o p o s e d  bill, which would a l l o w  g iving n o t i c e  through 
p u b l i c a t i o n  in a local newspaper, in the m anner  of the revenue 
sharing t a x payer n o tice requirements at AS 2 9 . 45.020(b) , would 
a lleviate these p r o b l e m s  and still serve the o b j e c t i v e  of the 
law of gi ving n o t i c e  to residents of the d irect b e n e f i t s  of the 
state a s s i s t a n c e  that they have received.

I t  s h o u l d  b e  n o t e d  t h a t  t h e  d e p a r t m e n t  h a s  i n t e r p r e t e d  t h i s  
r e q u i r e m e n t  t o  a p p l y  o n l y  t o  t h o s e  m u n i c i p a l i t i e s  w h ic h  l e v y  a 
p r o p e r t y  t a x ,  a s  t h o s e  a r e  t h e  o n l y  o n e s  w h ic h  d i s t r i b u t e  a t a x  
s t a t e m e n t .  The d e p a r t m e n t  s u g g e s t s  t h a t  t h e  l a n g u a g e  i n  t h e  
b i l l  c l a r i f y  t h i s  p o i n t  by a d d i n g  l a n g u a g e  w h ic h  w o u ld  make t h i s  
r e q u i r e m e n t  a p p l i c a b l e  t o  m u n i c i p a l i t i e s  t h a t  l e v y  a p r o p e r t y  
t a x .  To e x t e n d  t h e  r e q u i r e m e n t  t o  a l l  m u n i c i p a l i t i e s  would  
g r e a t l y  e x p a n d  t h e  c o v e r a g e  o f  t h e  r e q u i r e m e n t  w i t h  p o t e n t i a l  
h a r d s h i p  t o  s m a l l e r  m u n i c i p a l i t i e s  w h ic h  do n o t  h a v e  r e a d y  
a c c e s s  t o  a n e w s p a p e r  o f  genera.*' c i r c u l a t i o n .

D av id  G. H o f fm a n ,  C o m m is s io n e r



B i l l  Rev iew

HB 335 - "An Act amending notice requirements relating to the 
municipal assistance program; and providing for an 
effective date."

R ev iew :

* S e c t i o n  1 .  AS 2 9 . 6 0 . 3 7 0 ( b )  L a s t  s e n t e n c e  ( L i n e s  1 4 -1 5 )  i s  
d e l e t e d  f ro m  t h i s  s e c t i o n .  I t  i s  amended a n d  a d d e d  t o  
* S e c t i o n  2 ,  AS 2 9 . 6 0 . 3 7 0 ( c )  ( L i n e s  1 6 - 2 5 ) .

The a d d i t i o n  o f  (c)  ( 2 ) ,  ( L i n e s  2 2 - 2 5 ) ,  p r o v i d e s  an  
a l t e r n a t i v e  way o f  p r o v i d i n g  n o t i c e  o f  u s e  o f  s t a t e  a i d  t o  
m u n i c i p a l i t i e s  t o  t a x p a y e r s .

DCRA s u p p o r t s  HB 335 ( p o s i t i o n  p a p e r ) .  DCRA s t a t e d  " . . . w i t h  
t h e  a d o p t i o n  o f  t h e  s t a t e  s i n g l e  a u d i t  r e g u l a t i o n s ,  f a i l u r e  t o  
co m p ly  w i t h  m u n i c i p a l  a s s i s t a n c e  n o t i c e  r e q u i r e m e n t  g a v e  r i s e  
t o  a n  a u d i t  f i n d i n g  o f  n o n - c o m p l i a n c e  f o r  a  m u n i c i p a l i t y  i f  i t  
f a i l e d  t o  m e e t  t h e  r e q u i r e m e n t . "  ( J a n .  22 ,  1988 ,  P o s i t i o n  
P a p e r )  The C i t y  o f  W r a n g e l l  s u p p o r t s  HB 335 am en d m en ts .

No d o u b t  m u n i c i p a l i t i e s  h a v e  p r o v i d e d  m eans  o f  n o t i f i c a t i o n  
- t h u s  p u b l i c a t i o n  o f  s t a t e  a i d  t o  a m u n i c i p a l i t y  i n  a 
n e w s p a p e r  f a c i l i t a t e s  l e g a l  n o t i c e  r e q u i r e m e n t s .

H B 3 3 5 . R E V
l/^6/88



A D O P T E D  A U G U S T  1972

8 0 X 6 3 1 , 99929 (907)674*2381

C I T Y  of W R A N G E L L ,  A L A S K A
INCORPORATED JU NE 15, 1903

Ju ly  29 , 1987

David G. Hoffman, Commissioner 
Dept, o f Community & Regional A f fa ir s  
P. 0 . Box B
Juneau, A laska 99811-2100

RE: Municipal Assistance Program

Dear Mr. Hoffman:

We are in  re ce ip t of your le t t e r  dated Ju ly  20, 1987, tran sm ittin g  
f in a l  payment fo r the FY 87 Municipal A ssistance Program.

The C ity  of Wrangell has not furnished a notice with tax statements 
describ ing  the use of increased s ta te  a id . Wrangell is  a home ru le  
m u n ic ip a lity  located outside any organized Borough and AS 29.6O.03trCb) 
i s  not ap p lica lbe  per AS 29 .10 .200 . The C ity  w i l l ,  as an act of 
good f a i t h ,  publish  a notice to taxpayers regarding use o f the funds.

At the time the State  began the Revenue Sharing Program, a s im ila r  
notice  was required to be mailed w ith tax statem ents. T h is  re q u ire ­
ment was la te r  amended by the Leg is la tu re  to a llow  the n o tice  to be 
mailed w ith tax statements or to be published. Because so many 
tax ing  ju r is d ic t io n s  prepare tax statements by computer th a t are 
sealed in  m a ile rs , we would l ik e  to suggest an amendment th a t would 
a llow  the option fo r  the notice to be published by a l l  tax ing  ju r i s ­
d ic t io n s . Such an amendment would g reatly  reduce the time and cost 
o f the present requirement.

S in ce re ly ,  s

Joyce R asle r 
C ity  Manager

c c : Senator Lloyd Jones
Rep. Robin Tay lo r
Rep. John Sund
Petersburg C ity  Manager
Cqrdova C ity  Manager 
C ity  Attorney Stanla

D
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C I T Y  of W R A IS C E L L , A L A S K A
I N C O R P O R A T E D  J U N E  1 5 ,  1 9 0 3

BOX 531, 99929 (907) 874-2381

A D O P T E D  A U G U S T  1972
January 21, 1988

Representative Robin Taylor 

House of Representatives 

P.O. Box V 

Juneau, AK 99811

Re: House Bill No. 335

Municipal Assistance Program Notice

Dear Representative Taylor:

The City of Wrangell supports House Bill No. 335, which would amend the 

notice requirements on the Municipal Assistance Program.

We believe the requirement that notice of the use of the funds be mailed 

with tax statements is time consuming and costly to taxing jurisdictions. 

Our tax statements are prepared by computer and come from the computer 

sealed in the mailing envelope. In addition, even renters are affected 

by tax levies and State funding and should receive notice. This can 

easily be done by publishing notice. This amendment would allow the 

local governing body the option of mailing or publishing the notice as 

is n o w  allowed for State Revenue Sharing (Sec. AS 29.45.020).

We urge approval of this amendment.

^ V e r y  truly yours,

Joyce Rasler 

City Manager

JR:fv

cc: R e p r e s e n t a t i v e  J o h n  S u n d
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ST A T E  OF ALA SKA 
19 88  L E G IS L A T IV E  SESSIO N

REQUEST:  __

(V )  t f B  3 3 S ~

BILL VERSION : HB 335
PUBLISH D A T E :

FISCAL NOTE
Agency Affected: Community & Regional Af f a i r sRevision Date:  _______________________

Title: "An a c t  amending no t ice  requiremen ts  r r h '  Municipal Assis tance- 
- .municipal  a s s i s t a n c e . . e f f e c t iv e  date"
Sponsor: Representative Taylor ~
Requestor

Components: .

EXPENDITURES/REVENUES: (Thousands of Dollais)
OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES .
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING -0- -0- -0 - -0 - -0 - -0 -

c

CAPITAL

REVENUE = □
FUNDING: (Thousands of Dollars)
GENERAL FUND -0 - -0- -0 - -0 - -0 - “0-
FEDERAL FUNDS
OTHER
TOTAL -u- -0 - -o - -0 - -0 - -0 -

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

-0- -0- -0 - -o - -0 - - 0 -

ANALYSIS : (Attach a separate page if necessary)

Prepared by: 
Division : .

Cm Plasman, Deputy D irector  
licipal*" & Regional Assistance Phone 

Date:

465-4750

Approved by Commissioner: f 4  j h d M m  fr, h c u U l l S ^

Agency: Community & Regional Affa i rs  /  /*
Distribution (by preparer):

Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies) page. of
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M U N I C I P A L

TELEPHONE 
(907) 586-1325

( f ) h - a  3 3 s '

Ls& k a B I

105 MUNICIPAL WAY, SUITE 301 
JUNEAU, ALASKA 99801

TO: Representative Henry Springer, Chair
Members of the House Community and Regional A f fa ir s  Commitee

FROM: Scott A. Burgess, Executive Direc

DATE: January 27, 1988

SUBJECT: HB 335 - Taxpayer Notice

On behalf of i t s  135 member m u n ic ip a lit ie s , the Alaska Municipal League 
supports HB 335 allowing the options of ind iv idual notice or newspaper 
notice to taxpayers regarding municipal assistance program payments. 
Th is le g is la t io n  w il l  provide consistency w ithin  the Statute (T it le  29) 
and substan tia l savings of time and money fo r the m u n ic ip a litie s  and 
the taxpayers while meeting the in ten t of adequate notice .

Amending AS 29.60.370 as proposed by HB 335 w il l  bring i t  into 
conformance with AS 29.45.020. Taxpayer Notice (a ) .  Publication in a 
"newspaper of general c irc u la t io n ' may be much more e f f ic ie n t  than 
ind iv id ua l notices fo r some m u n ic ip a litie s  who choose that option and, 
the re fo re , le ss  expensive. An added benefit o f the newspaper notice 
is  informing non-taxpayers the cost of government and the amount of 
sta te  ass istan ce .

I do not know i f  the inconsistency between the two sections is  
in ten tiona l or a re su lt  of the fa c t  that municipal assistance use to be 
addressed in T i t le  43 under the Department of Revenue before i t  was 
brought under the Department of Community and Regional A f fa ir s  and 
T i t le  29 under the " T it le  29 Rewrite" le g is la t io n  in 1985. The subject 
section does deal with "Increased Assistance" but that does not seem to 
be c r i t i c a l  to not allowing the option, and, unfo rtunate ly , municipal 
assistance  has not increased in several years! Adequate notice , 
consistency and some cost savings would be achieved with the passage of 
HB 335.

Again, the Alaska 
notice options i t

Municipal League supports HB 335 
would allow or c la r i f y .

and the taxpayer
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1 IN THE HOUSE BY TAYLOR

2 HOUSE BILL NO. 335

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - SECOND SESSION

5 A  BILL

6 For an Act entitled: "An Act amending notice requirements relating to the

7 municipal assistance program; and providing for an

8 effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 29.60.370(b) is amended to read:

11 (b) The intent of (a) of this section is that a municipality

12 that levies property taxes reduce those levies in reasonable propor-

13 tion to the amount of increased state aid received by the municipal-

14 i t y . [THE GOVERNING BODY OF EACH MUNICIPALITY SHALL FURNISH A  NOTICE

15 WITH EACH TAX STATEMENT DESCRIBING ITS USE OF THIS STATE AID.]

16 * Sec. 2. AS 29.60.370 is amended by adding a new subsection to read: ,,

17 (c) The governing body of each municipality^shall furnish a

18 notice describing use of the state aid provided under (a) of this

19 section. Notice shall be provided

20 (1) by furnishing a copy of the notice with each tax state-

21 ment mailed for the fiscal year for which aid is received; or

22 (2) by publishing in a newspaper of general circulation in

23 the municipality a copy of the notice once each week f o r \three]succes-

24 sive w e e k s , with the first publication to occur not later than 45 days

25 after the final adoption of the municipality's budget.

26 * Sec. 3. This Act takes effect immediately under AS 01.10.070(c).




