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Representative IVlike UMavarre

January 11, 1988
MEMORANDUM

TO: Rep. Henry Springer, Chair
House Commumity and Regional Affairs Committee

FROM: Rep. Mike NaSarre

Subject: House Bill 330, relating to distribution of Fisheries Tax

The purpose of this measure is to provide a more equitable distribution of the
commercial fisheries business tax. I would sincerely appreciate it if
this bill could be heard at the Committee's earliest convenience. Thanks.



April 29r 1911 fy (

Representative Mike Navarre -
Pouch V
Juneau, AK 99811

he: Fisheries Business Tax Revenue
Dear Hike:

Enclosed please find a copy of Resolution 67-31 supporting legislation
providing for a more equitable distribution of the fisheries business tax
revenue refunded by the State to local governments as unanimously passed by
the Homer City Council at their regular meeting on Monday, April 27, 1987.

1 v."ould acain reiterate the Council®s support for legislation utilizing the
fifty pcrcent/fiitv percent scenario in an effort to provide- a more equitable
distribution of tiie fisheries business tax revenue. As we have previously
indicated, the City cf Homer utilizies its raw fish tax 1in support of the
Port and Harbor operation whereas other local governments such as the Kenai
Peninsula Borough put their money into .the general fund operation.

Likewise, 1 would suggest that since the Lorough 1is tile recipient, oi the
entire IcSwJ. tax when the processor is located outside the city, it would see:.,
rail that if tiie processor 1is located within the city that the city should be
the recipient of the entire local tax.

I applaud your efforts to provide a more equitable distribution oi the
fisheries business tax revenue refunded by the State to local governments
supporting tire fisheries anci will communicate cur support to the other cities
and organizations that are recipients of this tax.

If we may do anytiling m.ore to support this, please advise immediately.
Sincerely,
CITY OFMIOIER

/ /

Philip C. Shealv
Citv Manager

PCS/rah

Enclosure (1)
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City of Homer
Homer, Alaska

RESOLUTION 87- 31

A RESOLUTION OF THE HOMER CITY COUNCIL SUPFORTJH3 LEG!SLA-
TJOM HKJVIDING TOR A MURE EQUITABLE DISTRIBUTION OF THE
FISHERIES BUSINESS TAX RLVEWJE REFUNDED BY THE STATE TO
LOCAL GCWERNMEI7IS.

WHEREAS, Alaska Statutes 43.75.130(a)(2) provides that each city located
within a borough shall receive twenty-five percent of the ta>: revenue col—
lected in the City from taxes levied by the fisheries business tax; and

WHEREAS, cities provide virtually all the services tc the fishery
processors located within their limits, 1i.e., water, sewer, police and «.
protection; and

WHEREAS, since the Borough 1is the recipient of the entire local tax if
the processor is located outside the city, it would seem fair tliat if the
processor 1is located within the city that the city should be the recipient of
the entire local tax; and

WHEREAS, the legislative intent of tiie tax was to reimburse local
governments supporting tiie fisheries. The City of Homer does this by deposit—
ing tiie entire tax directly into tiie Port and Harbor Enterprise Fund thereby
directly assisting the local, fisheries; and

WHEREAS, Representative Mike Navarre has proposed legislation increasing
revenue to cities from twenty-five to fifty percent of the amount of tax
revenue collected in the city from taxes levied on"tiie fisheries.

J0.v, THEREFORE, BE IT RESOLVED by the Honor City Council that Representa—
tive Navarre- is strongly urged to introduce proposed legislation utilizing tiie
fifty percent/fifty percent scenario in an effort to provide a more equitable

distribution of tiie fisheries business tax revenue refunded try tiie State to
local governments supporting local fisheries.

BE IT FURTHER RESOLVED that tiie City Manager 1is authorized to siiare this
resolution with tiie other cities potentially affected by this legislation and
encourages the passage of this matter with legislators and tiie governor®"s
office.

DATED this 27th day of April, 1907 at Homer, Alaska.

CITY OF HOMER

\*

ATTEST;

-atti J. Wnalin, City Clerk
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April 17, 197

Representative liike Navarre
P. 0. Box V
Juneau, AK 99811

Dear Mike:

Thank )(ou for your material and draft copy of a Dbill toprovide a rrore
equitable distripution of the fisheries business tax revenue refunded by the
State to local Governments.

J strongly support tiie proposed change for trie following reasons:

1. 7S vgu point out, cities provide virtually all the services to
the. processors located v:ithir. their limits, “i.e., water, sever,
police and fire protection, etc.;

2. Tie Borou%h is the recipient oi tiie entire local tam if the
cannery is located outside of a city. Therefore, it would seem fair
that if the cannerx is located within a city that the City should be
the recipient cf the entire amount of local tax;

3. Correct me if 1amwrong, but 1 believe the initjal legislative
intent on tiie raw fish tax” was to reimburse local governments
supporting tiie fisheries. The* City of Homer does this by depositin
the raw fish tax directly into thé Fort and Harbor Dnterprise Fund,
thereby directly asmstmq the fisheries. | believe the Kenal
Peninsula Borough deposits their share of the tax into the general
fund ar.o uses it in administration of general government.

2 would strongly urge you to introduce your Proposed legislation utilizizino
the f|,ft¥ percent/fifty percent scenario”and | would be happy to as); the City
Council Tor a resolution of support.

Please keep re advised cf %/our gro%ress in this matter and bo assured cf trie
City of Homer support for the propoSal.

Sincerely,

CITY OF HOFDR
/ J

y
t

John(ﬁ’/. Calhoun
Mayor

JPC/rah

"Where the land ends, and ihe sea bodjins.1
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Hera ~s the Tfish tax
Hosier

fyB7 39,036
fyC6 87,034
fyS5 67,076

84 79,426
fyS3 86,678
fyS2 48,463
total ANT , 713
average 76,286

The data

is not comparable

Kenai

174,530
216,716
148,447
215,356
198,561

74,490

1,028,100

171,350

50/50 with the state after 82.

NOTE:

rather than tne historical

Source of Information:

due to timing differences.

Seldovia

11,853
6
1,012
6
24,395
6,611
43,883
7,314

rior- to 1932 due
Gov"t"
the borough would have an average of
average of $53
Department of Revenu

s
5

information that you requested.

Citv
totals
427,075
411,723
294,364
389,841
510,030

225,139

2,259,222

376,537

Seward Soldotn a
151,656
107,947 20
77,716 113
95,040 13
200,305 91
96,600 25
729,264 262
121,544 52
sﬁgiggihg?rrggi-equally.
id.
F

Borough
656,525
558,684
427,049
534,423
751,236
258,293

3,186,255

531,044

The revenue was shared
07 if the cities get the whole share,

igures may not agree to our records

of

Boro net
Cities

229,450
146,561
132,685
144,537
241,256
32,104
927,043

154,507



TAX DISTRIBUTION

$ UNDER CURRENT STATUTE

Kenai Pen, Borough

———

City 0'f Kenai

Oily o;f Homer

Cify of Seward

3 VNI

-(11%)



FISH TAX DISTRIBUTION

1986 $ UNDER 50%/50% SCENARIDO

Kenai Pen, Borough

City, of Kenai

Cily of Fomer
(45%)

Cihy of Sev/ard

"o(22%)

(18%)-"



]& B
FISH TAX DISTRIBUTION

Kenai Pen. Borough

City of Kenali

City of Hcmer

City of Seward

City of Seldovia

total (50% tan collected)
Kenal Pen. Eorough

City of Kenai

City of Homer

City of Seward

City of Seldovia

total (505 ta>: collected)
KenET"P-GH. Herough

\cltV ol Kenal*-_

City of Homer

CIty ox Seward,

City of Seldovia

[
1986 $ UNDER CﬁRF“ENT

5586B4.09
216716.29
07034.27
107947.55
6.25

198

50%
25%
25%
25%
25%

1986 $ UNDER 35%/15%

394002.35
30340281

121847, £3—

--=x5"1d126 .57

8" ~7S"—

50%

3
35%
35r
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Suggested By: Administration
CITY OF KENAI

RESOLUTION 87-24

EREAS, Alaska Statutes 43.75.130(a)(2) provides that each cit
ated within a borouPh shall receive twenty-five percent (25%?
the tax revenue collected in the City from taxes levied by the
heries business tax; and,

WHEREAS, cities provide virtually all the services to the fishery
processors located within their limits, 1i.e., water, sewer,
police and fire protection; and,

WHEREAS, since the borough receives the entire local portion of
the tax if the processor is located outside the city, it would
seem fair that 1if the processor is located within the city that
the city should receive the entire local tax; and,

WHEREAS, the legislative intent of the tax WdS to reimburse local
governments supporting the fisheries; and,

\NHEREAS, Legislation is now pending before the Legislature to
increase revenue to cities from twenty-five percent (25%) to
fifty percent (50%) of the amount of tax revenue collected in the
city from taxes levied on fisheries.

NOW THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF

KENAL, ALASKA, that the City of Kenai strongly supports pending
legislation which amends AS 43.75.130 to provide for a full fifty
percent (50%) share of fisheries business tax to be distributed
to local governments located within boroughs.



the City Manager i~ authorized to
po-.entially affected

of this matter

IT FURTHER RESOLVED, that
with the other cities

passage

BE
share this resolution
by this legislation and encourages the
with legislators and the Governor's office.

PASSED BY THE COUNCIL OF THE CITY CF KENAI, ALASKA, that sixth
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October 12, 2987

THE HONORABLE HIKE NAVARRE
10 BOX 269
Kenal, AK 99612

CITY OP SEWARD RESOLUTION KG. 37-093

At itc regular jummoring oi October 12 3997, the Sevcrd Cjty
Council approver-- Rostiution No. 37-093, supporting icy.if Jation
providing for a mere equitable distribution ¢  the state
fisherieS business tax. copy of the resolution is enclosed
for your information.

Sincerely,

THE CITY OS SEKKED, ALAC-

C./r oAl

A S, URPIY,” e

J
IND J
ITY CLERK

Enclosure



Sponsored by: .Grindvi

CITY OF SEWARD, ALASKA
RESOLUTION NO. 87-093

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
SEWARD, ALASKA, SUPPORTING LEGISLATION PROVIDING FOR
A MORE EQUITABLE DISTRIBUTION OF THE FISHERIES EUSINESS
TAX REVENUE REFUNDED EY THE STATE TO LOCAL GOVERNMENTS

WHEREAS, AS 43.75.130(a) (2) provides that each city
located within a borough shall receive twenty-five percent
(25%) of the tax revenue collected in the city from taxes
levied by the fisheries business tax; and

WHEREAS, cities provide virtually all the services to
the fishery processors located within their Ilimits; i.e.,
water, sewer, police and fire protection; and

WHEREAS, since the borough is the recipient of the
entire local portion of the tax if the processor is located
outside the city, it would seem fair that if the processor
is locared within the city that the <city should be the
recipient of the entire local share of the tax; and

WHEREAS, Representative Mike Navarre has proposed
legislation increasing revenue to cities from twenty-five
percent (251) to fifty percent (50') of the amount of tax
revenue collected in the <city from taxes levied on the
fisheries;

NOwW, THEREFORE, EE IT RESOLVED EY THE CITY COUNCIL OF
TIHHE CITY OF SEWARD, ALASKA, that:

Section 1. Representative Mike Navarre is strongly
urged to introduce proposed legislation amending AS 43.75.-
130 to provide a full fifty percent (50%) share of fisheries
business tax to be distributed to local governments located
within boroughs.

Section 2. Copies of this resolution shall be forward-
ed to the Honorable Representative Mike Navarre, the Honor-
able Representative Bette Cato, the Honorable Senator Jalmar
Kerttula, the Honorable Senator Mike Szymanski and the
Honorable Mayors of the cities located within the Kenai
Peninsula Borough.

Section 3. This resolution shall take effect immedi-
ately upon its adoption.

PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF
SEWARD, ALASKA, this 12th day of October , 19 87 .



CITY or SEWARD, ALASKA
RESOLUTION NO.

—-<r-tr/y

THE CITY OF SEWARD, ALASKA
HARR GIESELER, MAYOR

AYES? DUNHAM, OTF.SFLER, HILTON. MEEHAN, NOLL. O'BRIEN h SIMUTIS

NOES: NONE

ABSENT: NONE

ABSTAIN:  NONE

ATTEST: APPROVED AS TO FORM:
HUGHES, THORSNESS, GANTZ,
POWELL & BRUNDIN, /Attorneys
for tiie City of Seward, AK

-/ /7 7

NNA-IL /3 / = y/

AEii/aa S./Murpny, CMC 7 Fred B. Arvidson
City Clerk / City Attorney

(City Seal) I



JAN 19 1987
STATE OF ALASKA BILL VERSION: HB 330

1988 LEGISLATIVE SESSION PUBLISH DATE: 1/15/88

FISCAL NOTE

REQUEST:

Revision Date: Agency Affected: Department of Revenue
Title: "An Act relating to fisheries BRU: 1Income and Excise Audit

tax sharing.1

Sponsor: Navarre. Zawackl Components:

Requestor:Comm. & Reg. Affs. & Finance

EXPENDITURES/REVENUES: (Thousands of Dollars)

1 1 FY 88 1 FY 89 1FY 90 1 FY 91 1 FY 92 1 FY 93
i OPERATING 1 1 1 1 1

| PERSONAL SERVICES | -0- 1 -0- i -0- 1 -0- | -0- 1 -0-
| TRAVEL | -0- 1 -0- | -0- | -0- | -0- 1 -0-
| CONTRACTUAL | -0- 1 -0- | -0- | -0- | -0- 1 -0-
| SUPPLIES | -0- 1 -0- | -0- | -0- | -0- 1 -0-
| EQUIPMENT | -0- 1 -0- | -0- | -0- | -0- 1 -0-
| LANDS & STRUCTURES | -0- 1 -0- | -0- | -0- | -0- 1 -0-
| GRANTS, CLAIMS | -0- 1 -0- | -0- | -0- | -0- 1 -0-
1 MISCELLANEOUS I -0- 1 -0- | -0- | -0- | -0- 1 -0-
1 TOTAL OPERATING I -0- 1 -0- | -0- | -0- | -0- 1 -0-
1 CAPITAL I -0- 1 -0- | -0- | -0- | -0- 1 -0-
1 REVENUE 1-0- 1 -0- | -0- | -0- | -0- 1 -0-
FUNDING: (Thousands of Dollars)

| GENERAL FUND | -0- 1 -0- | -0- | -0- | -0- 1 -0-
| FEDERAL FUNDS | -0- 1 -0- | -0- | -0- | -0- 1 -0-
| OTHER | -0- 1 -0- | -0- | -0- | -0- 1 -0-
1 TOTAL 1 -0- 1 -0- | -0- | -0- | -0- 1 -0-
POSITIONS:

| FULL-TIME | -0- 1 -0- | -0- | -0- | -0- 1 -0-
| PART-TIME | -0- 1 -0- | -0- | -0- | -0- 1 -0-
1 TEMPORARY 1 -0- 1 -0- | -0- | -0- | -0- 1 -0-
ANALYSIS: (Attach a separate page 1f necessary)

Prepared By: Steven E. Kettel Phone: 465-2320

Division: Income and Excise Audit/

Approved by Commissioner
Agency:

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(les) page of



Bill Review

HB 330 - "An Act relating to the fisheries business tax
revenue refunded to local governments? and providing
for an effective date."

Sponsors: Navarre and Zawacki

Reviev;: HB 330 amends present statutes to provide payment of
collected tax revenue:

1. To each unified municipality and to each city
located in the unorganized borough, 50% of the
amount of tax revenue collected in the municipality
from taxes levied under this chapter.

2. To each city located within a borough, 50 [25] %
of the amount of tax revenue collected in the city
from taxes levied under this chapter; and

3. To each borough 50% of the amount of tax revenue
collected in the area of the borough outside cities
from taxes levied—deletes some present language in
statutes.

Additionally, language is provided to assist (areas)
boroughs incorporated after June 16, 1987
percentages of tax revenue collected in the city
from taxes levied under this chapter, and adjusts
percentage of tax to be paid from cities and borough
during transition to local area wide government.

Effective date is July 1, 1988.

HB330.REV
1/18/88



STATE OF ALASKA
1988 LEGISLATIVE SESSION

REQUEST:
Revision Date:

Title: "An act ..fisheries business tax
revenue refunded to local governments..”

Sponsor: Navarre & zawacki
Requestor:

EXPENDITURES/REVENUES:
OPERATING FY 88

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING -0- -0-

FY 89

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERALFUND -0 - -0-
FEDERAL FUNDS

OTHER

TOTAL -u- -0-

POSITIONS:

FULL-TIME -0- -0 -
PART-TIME
TEMPORARY

ANALYSIS :  (Attach a separate page if necessary)

Plasman, Deputy Director
Preparedby: —Q— ool _yooPUY BITECHO
Division:” M~ icipal & Regional Assistance

Approved by Commissioner:
Agency: Community & fceqional Affairs

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget

Impacted Agency(ies)

(Thousands of Dollars)
FY 90

BILL VERSION: HB 330
PUBLISH DATE:

_ FISCAX, NOTE

AgencyAffected: Community s Regional Affairs
BRU:

Components :

FY 91 FY 92 FY 93

465-4750
Phone: ,
Date;:J H H H E Z

-Fftswl/AatUx A, M

kfcc- 11jzi/ffi
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CE£)hB 330
STEVE COMPER. GOVERNOR

STATE OFFICE BUILDING
DEPARTMENT OF REVENUE 50 BOY SA
JUNEAU. ALASKA 99811-0400

January 15, 1988

The Honorable Hike Navarre
Alaska State Legislature
Chair, Rules Committee
P.0. Box V

Juneau, Alaska 99811

Dear Representative Navarre:

Per your request of January 12th, attached 1s the comparison of the
current distribution and the distribution under HB 330 of the Fisheries

Business Tax.

Should you have any further questions, please don"t hesitate to contact
me.

Director
Income & Excise Audit Division
(907) 465-2320

SK/mhh

Attachment



Prepared by: Dept, of Revenue
Income & Excise
Audit Division
January 15, 1988

FISHERIES BUSINESS TAX DISTRIBUTIONS
CURRENT & UNDER HB 330
FY 87 ACTUALS

Current Distribution FY 87 Distributior
Name FY 87 Share Under HB 330
Anchorage Municipality* 99,201.12 99,201.12
Juneau Borough* 6,595.79 6,595.79
Sitka Borough* 500,344.41 500,344.41
Bristol Bay Borough* 1,170,159.83 1,170,159.83
Fairbanks North Star Borough 476.84 233.75
Fairbanks 236.84 473.68
North Pole 6.25 12.50
Hair.es Borough 179,431.58 179,262.27
Haines 169.31 338.62
Kenai Peninsula Borough 710,853.58 249,034.57
Homer 96,087.94 192,175.88
Kenai 189,882.55 379,765.10
Seldovia 12,747.29 25,494 .58
Seward 163,101.23 326,202.46
Ketchikan Gateway Borough 286,358.27 89,900.79
Ketchikan 196,457.48 392,914.96
Kodiak Island Borough 937,400.42 258,680.61
Kodiak 664,547.63 1,329,095.26
Larsen Bay 14,172.18 28,344_36
Matanuska Susitna Borough 22,545.64 22,545.64
Northwest Arctic Borough 17.08 -0-
Kotzebue 17.08 34.16
NOTE: Boroughs marked with an asterisk(*) have no incorporated cities
their boundaries. Therefore, no effect would be realized.

In addition, those remaining boroughs may have additional incorporated
cities within the borough boundaries which could possibly contribute
under present law, however, since they were not contributors during FY
87, the effect would most likely be negligible.





