


PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE SPRINGER

NAME: JOHN NASH 
T IT L E :

ADDRESS: HC09 BOX 9320 
CITY: PALMER ZIP: 99695

PHONE: 795-3790 
BILL NO: HB 159
SUBJECT: RELATING PROPERTY TAX EXEMPTION TO INCOME
MESSAGE: WE INTENSIVELY FARM 220 FEE SIMPLE ACRES AND PAY PERSONAL PROPERTY 
TAX TO HATSU BOROUGH. I URGE DEFEAT OF SSHB159 WHICH WOUID REMOVE THE MUNI­
CIPAL FARM TAX CREDIT. ARE MANY REASONS WHY THIS HAS BEEN BENEFICIAL: 1.
LAND USED FOR FARMING REQUIRES LESS SERVICES! 2. AGRICULTURE IS A CONSER­
VATION OF AMERICA'S LAND BASE PROVIDING BOTH FOOD AND FIBER, A RESOURCE THAT 
IS BENEFICIAL TO OUR CITIES! 3. AG COMMUNITIES ARE STABLE, HAVE LESS PROBLEMS.

POMID: 19155809 
DATE: 02/25/88 
TIME: 15:58:09 

LIONAME: MAT-SU LIO
\ . ' * ■ • y ./• ;'V<v.* . - ’ •• / .

COPIES: REPRESENTATIVES SENATORS

MENARD
LARSON
CATO

KERTTULA
SZYMANSKI
COGHILL

COLLINS
HERRMANN
ZAWACKI



DEAR: REPRESENTATIVE SPRINGER

PUBLIC OPINION MESSAGE

NAME: ED BOSTROM 
TITLE: #*

ADDRESS: P.O.BOX 56822 
CITY: NORTH POLE ZIP: 99'05

PHONE: 474-0857 
BILL NO: HB 159
SUBJECT: RELATING PROPERTY TAX EXEMPTION TO INCOME
MESSAGE: ^^LEGISLATIVE AFF . COMM. INTERIOR FARMERS t, STOCK GROWERS ASSOC.

THE INTERIOR FARMERS AND STOCK GROWERS ASSOC. OPPOSES HB159. A FNSB ASSESSOR 
SAYS PASSAGE OF HB159 WOULD CAUSE ’’THIRTY FOUR FARMEI’S IN THE FNSB TO BE IN 
BIG TROUBLE". MUCH FARM LAND WOULD BE ASSESSED AT S U B D I V I S I O N  RATES. GREEN- 
BELTS WOULD BE DESTROYED AND FARMERS WOULD BE DRIVEN FROM THEIR LAND.

FOMIO: 07142212 
DATE: 02/29/88 
TIME: 14:22:12 

LIONAME: FAIRBANKS LIO

COPIES: REPRESENTATIVES SENATORS

ZAWACKI
BOYER
DAVIS
FRANK
KOPONEN
MILLER

CATO
COLLINS
HERRMANN

COGHILL
FAHRENKAMP
FANNING



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE SPRINGER
ffe 2 6

NAME: 
TITLE: 

ADDRESS: 
CITY: 

PHONE: 
BILL NO:
s u b j e c t :
MESSAGE:

LARRY DEVILBISS
19 8 8

HC04
PALMER ZIP: 99645
745-6591
HB 159
RELATING PROPERTY TAX EXEMPTION TO INCOME
AS A FARMER, THE TAXES THAT WOULD RESULT FROM THIS LEGISLATION 
WOULD MAKE FARMING A NONPROFIT BUSINESS.

POMIO: 14160040 
DATE: 02/25/88 
TIME: 16:o o :4'j 

LIONAME: MAT-SU LIO

COPIES: REPRESENTATIVES

LARSON
MENARD
CATO
COLLINS
HERRMANN
ZAWACKI



d e a r : r e p r e s e n t a t i v e  s p r i n g e r

Ffs '5 1988 ̂
ZIP: 99702

NAME: RICHARD J. CARDA 
TITLE:

ADDRESS: PO BOX 9553 
CITY: EIELSON AFB 

PHONE: 988-9016 
BILL NO: HB 159
SUBJECT: r e l a t i n g  p r o p e r t y  t a x  e x e m p t i o n  t o  i n c o m e

MESSAGE: HB 159 WILL COMPLETELY BANKRUPT AT LEAST THIRTY-FOUR FARMERS IN 
THE FAIRBANKS AREA. ALASKAN FUR RANCHERS ARE AGAINST THIS BILL AND URGE 
YOU TO VOTE AGAINST HB 159. EOM/MJO/C

POHID: 07133916 
DATE: 02/12/88 
TIHE: 13:39:18 

LIONAME: FAIRBANKS LIO

COPIES: REPRESENTATIVES SENATORS

BOYER
DAVIS
FRANK
KOPONEN
MILLER
COTTEN
DAVIDSON
HERRMANN
HOFFMAN
NAVARRE
PEARCE
SHULTZ
SUND

COGHILL
FAHRENKAMP
FANNING
DUNCAN
ELIASON
FISCHER
STURGULEWSKI
ZHAROFF
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May, 1988
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d e a r : r e p r e s e n t a t i v e  s p r i n g e r

n a m e : ROSE PALMQUIST, PRES 
t i t l e : O.P.A.G.

ADDRESS: P 0 BOX 870294
CITY: WASILLA ZIP: 99687

PHONE: 376-0110 
BILL NO: HB 159
SUBJECT: RELATING PROPERTY TAX EXEMPTION TO INCOME
MESSAGE: NOT ENOUGH IMPROVEMENT IN S5HB159 OVER ORIGINAL TO WARRANT ANY 
SUPPORT.

POMID: 14J21153 
DATE: 03/02/88 '‘W l  -  J  IQ Q o
TIME: 12:11:53 

LIONAME: MAT-SU LIO

COPIES: REPRESENTATIVES

CATO
COLLINS
HERRMANN
ZAWACKI
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2/16/88

O r i g i n a l  sponsor: R u l e s / G o v e r n o r

B Y  THE C O M M U N I T Y  A N D
IN THE H O U S E  R E G I O N A L  A F F A I R S  COMMITTEE

CS F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 159 (C&RA)

IN THE L E G I S L A T U R E  OF THE STATE O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - SECO ND S E S S I O N

A  BILL

F or an A c t  entitled: "An A c t  r e l a t i n g  to e x e m p t i o n s  from, deferments of,

a nd p a y m e n t s  r e l a t i n g  to, m u n i c i p a l  p r o p e r t y  taxes; 

and p r o v i d i n g  for an e f f e c t i v e  date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 29.45.030(e) is a m e n d e d  to read:

(e) A  p r o p e r t y  tax e x e m p t i o n  on [THE] r e a l  p r o p e r t y  owned and 

o c c u p i e d  as the p r i m a r y  r e s i d e n c e  and p e r m a n e n t  p l a c e  of abode by a

(1) r e s ident 65 years of age or older; (2) d i s a b l e d  veteran; or (3) 

r e s i d e n t  at least 60 years o l d  w h o  is the w i d o w  or w i d o w e r  of a person 

[WHO] q u a l i f i e d  for an e x e m p t i o n  u n d e r  (1) or (2) of this subsection, 

is c o m p u t e d  acc ording to the e x e m p t i o n  p e r c e n t a g e  schedule set out in 

this s ub section [EXEMPT F R O M  T A X A T I O N  ON THE F I R S T  $150,000 OF A S­

SESSED V A L U E  OF THE REAL  PROPERTY]. A  m u n i c i p a l i t y  may, in a case of 

hardship, p r o v i d e  for a p r o p e r t y  tax e x e m p t i o n  b e y o n d  the amount 

p r o v i d e d  for in the e x e m p t i o n  p e r c e n t a g e  s c h e d u l e  set out in this 

subsec tion [FIRST $150,000 OF THE A S S E S S E D  VALUE] in a ccordance w i t h  

regul a t i o n s  of the department. O n l y  one e x e m p t i o n  m a y  be g r a nted for 

the same p r o p e r t y  and, if two or m o r e  p e r s o n s  are eligible for an 

e x e m p t i o n  for the same property, the p a rties shall decide b e t w e e n  or 

among themselves who is to r e c e i v e  the b e n e f i t  o f  the exemption. Real 

p r o p e r t y  tax m a y  not be e x e m p t e d  u n d e r  this s u b s e c t i o n  if the local 

a s s e ssor determines, after n o t i c e  and h e a r i n g  to the parties, that the 

p r o p e r t y  w a s  c o n vey ed to the a p p l i c a n t  p r i m a r i l y  for the p u rp ose of 

obtai n i n g  the exemption. The d e t e r m i n a t i o n  of the local assessor m a y

-1- CSSSHB 1 5 9 (C&RA)
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be a p p ealed u n d e r  AS 44.62.560 - 44.62.570. For the p u rpose of d e t e r­

m i n i n g  the amount of the p r o p e r t y  tax e xemp t i o n  p r o v i d e d  u n d e r  this 

section, the exemption p ercen t a g e  is as followss

If the annual h o u s e h o l d  income is Then the p r o p e r t y  tax

exempt ion p e r c e n t a g e  is 

less than $15,000 100

7 a t l e a s t $15,000 b u t l e s s t h a n  $20,000 85

8 a t l e a s t $20,000 b u t l e s s t h a n  $25,000 70

9 a t l e a s t $25,000 b u t l e s s t h a n  $30,000 55

10 a t l e a s t $30,000 b u t l e s s t h a n  $35,000 40

11 a t l e a s t $35,000 b u t l e s s t h a n  $40,000 25

12 a t l e a s t $40,000 b u t l e s s t h a n  $45,000 15

13 a t l e a s t $45,000 b u t l e s s t h a n  $50,000 10

$50,000 or m o r e  0̂

* Sec. 2. AS 29.45.030(f) is a m en ded to read:

(f) A n  ex emption m a y  not be granted under (e) of this section

except u p o n  w r i t t e n  a pplica tion for the exemption on a form  a p p roved 

b y  the state assessor for use b y  local assessors. The claimant must 

file the a p p l i c a t i o n  no later than June 1 [JANUARY 15, O R  A  D A T E  P R O­

VID E D  BY O R D I N A N C E  THAT IS NOT L A T E R  THAN MARCH 31,] of the asse ssment 

y e a r  for w h i c h  the exemption is sought. The g o v e r n i n g  b o d y  of the 

m u n i c i p a l i t y  for good cause shown m a y  w a i v e  during a year the c l a i m­

ant's failure to m a k e  timely a p p l i c a t i o n  for ex emption for that year 

and authori ze the local assessor to accept the a p p l i c a t i o n  as if t i m e­

ly filed. The claimant m u s t  file a separate a pp lication for each a s­

sessment year in w h i c h  the exemp t i o n  is sought. If an a pplic a t i o n  is 

filed w i t h i n  the requir ed time and is approved by the local assessor, 

the local asses s o r  shall a llow an exemption in accordan ce w i t h  the

provi s i o n s  of this section. If a failure to file b y  June 1 [JANUARY

C S SSH B 1 5 9 (C&RA) -2-
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1 15, O R  A  DATE P R O VIDED BY O R D I N A N C E  T H A T  IS NOT L A T E R  THAN M A R C H  31,]

2 of the asses sment year has b e e n  w a i v e d  as p r o v ided in this subsection

3 and the appli c a t i o n  for ex emption is approved, the amount of tax that

4 the claimant has already  paid for the assessment year for the p r o per ty

5 e x e m pted must [SHALL] be r e f u n d e d  to the claimant. The local assessor

6 shall require p r o o f  in the form the local assessor considers n e c e s s a r y  

of the right to and amount of an e x e m p t i o n  claimed u n d e r  (e) of this 

section, and shall require a d i s a b l e d  v e t e r a n  claiming an exemption 

u n d e r  (e) of this section to p r o v i d e  evidence of the di sabi l i t y  r a t­

ing. The local ass es s o r  m a y  r e q uire p r o o f  under this section at any 

t i m e .

* Sec. 3. AS 29.45.030(h) is a m ended to read:

(h) Except as p r o v i d e d  in (g) of this section, n o t h i n g  in (e) - 

(j) of this section affects senior citize n and disabled v e ter an [SIMI­

LAR] e xemptions fr om property taxes granted by a m u n i c i p a l i t y  on 

S eptember 10, 1972, or prevents a m u n i c i p a l i t y  from granting senior 

citizen and d i s abled v e t e r a n  [SIMILAR] exemptions by ordinance as 

p r o v i d e d  in AS 29.45.050.

* Sec. 4. AS 2 9 . 4 5 . 0 3 0 (i) is a m ended to read:

(i) In (e) - (i) of this secti on

(1) "disa b l e d  v e t eran " m e a n s  a disabled p erson  separated 

from the m i l i t a r y  service of the U n i t e d  States unde r a condition that 

is not d i s honorab le who is a r e s i d e n t  of the state, whose disability 

was i n c urred or aggr a v a t e d  in the line of duty in the m i l i t a r y  service 

of the U n i t e d  States, and w h o s e  d i s a b i l i t y  has b e e n  r ated as 50 p e r­

cent or more  b y  the b r a n c h  of service in w h i c h  that person served or 

b y  the Veterans' Administration;

(2) "real property" includes but is not limited to m o bile 

homes, w h e t h e r  cla ssified as real or personal p r o pert y for m u n i cipal

-3- CSSSHB 1 5 9 (C&RA)



tax p u r p o s e s ^

(3) "annual h o u s e h o l d  income" means the total annual earned 

and unear n e d  income of persons in a household;

(4) "household" includes an applicant u n d e r  (f) of this 

section and the applicant's spouse, children, and g r a n d c h i l d r e n  who 

occupy the same p r o p e r t y  as the applicant as their p r i m a r y  r e s i dence 

and permanent place of abode;

(5) "local a s s e s s o r 11 means the assessor of a m u n i c i p a l i t y .

* Sec. 5. AS 29.45.050(i) is a m e nded to read:

(i) A  m u n i c i p a l i t y  m a y  b y  ordi nance a p p r o v e d  by the voters

provide for a prope r t y  trx e x e m ption b e y o n d  the amount p r o v i d e d  for in 

the exemption percentag e schedule u n d e r  AS 29.45.030(e) for [EXEMPT 

F R O M  TAXATION THE A S S E S S E D  VA LUE THAT EXCEEDS $150,000 OF] real p r o p­

erty owned and oc cupied as a perman ent place of abode b y  a resident 

w h o  is

(1) 65 years of age or older;

(2) a disabled veteran; or

(3) at least 60 years old and a w i d o w  or w i d o w e r  of a 

p e rso n w h o  qualified for an exemption under  (1) or (2) of this s u b s e c­

tion.

* Sec. 6. AS 29.45.060(a) is r e p e a l e d  and reena c t e d  to read:

(a) A  m u n i c i p a l i t y  may, b y  ordinance a ppro v e d  b y  the voters,

assess farm use land on the basis of full and true v a l u e  for f a r m  use.

* Sec. 7. AS 29.45.060(c) is a m e n d e d  to read:

(c) In this section " f a r m  use" m eans the use  of land for p rofit 

for raising and h a r v e s t i n g  crops, for the feeding, breeding, and m a n­

agement of livestock, for dairying, or another a g r i c u l t u r a l  use, or 

any combination of these. To be farm use land, the land m u s t  be i n­

cluded in a farm unit and m u s t  not be de dicated to or u s e d  for n o n f a r m

CSSSHB 159(C&RA) -4-



WORK DRAFT WORK DRAFTWORK DRAFT

p u r p o s e s .  T h e  [THE]  o w n e r  o r  l e s s e e  m u s t  b e  a c t i v e l y  e n g a g e d  i n  f a r m ­

i n g  t h e  l a n d ,  a n d  d e r i v e  a t  l e a s t  10 p e r c e n t  o f  y e a r l y  g r o s s  i n c o m e  

f r o m  t h e  l a n d .  T h i s  s e c t i o n  d o e s  n o t  a p p l y  t o  l a n d  f o r  w h i c h  t h e  

o w n e r  h a s  g r a n t e d ,  a n d  h a s  o u t s t a n d i n g ,  a  l e a s e  o r  o p t i o n  t o  b u y  t h e  

s u r f a c e  r i g h t s .  A p r o p e r t y  o w n e r  w h o  w i s h e s  [W ISH IN G]  t o  f i l e  f o r  

f a r m  u s e  c l a s s i f i c a t i o n , b u t  w h o  h a s  [HAVING] n o  h i s t o r y  o f  f a r m -  

r e l a t e d  i n c o m e ^  m a y  s u b m i t  a  d e c l a r a t i o n  o f  i n t e n t  a t  t h e  t i m e  o f  

f i l i n g  t h e  a p p l i c a t i o n  w i t h  t h e  l o c a l  a s s e s s o r ^  s e t t i n g  o u t  t h e  i n ­

t e n d e d  u s e  o f  t h e  l a n d  a n d  t h e  a n t i c i p a t e d  p e r c e n t a g e  o f  i n c o m e .  An 

a p p l i c a n t  u s i n g  t h i s  p r o c e d u r e  s h a l l  f i l e  w i t h  t h e  l o c a l  a s s e s s o r  

b e f o r e  F e b r u a r y  1 o f  t h e  f o l l o w i n g  y e a r  a  n o t a r i z e d  s t a t e m e n t  o f  t h e  

p e r c e n t a g e  o f  g r o s s  i n c o m e  a t t r i b u t a b l e  t o  t h e  l a n d .  F a i l u r e  t o  m a k e  

t h e  f i l i n g  r e q u i r e d  i n  t h i s  s u b s e c t i o n  f o r f e i t s  t h e  e x e m p t i o n .

*  S e c .  8 .  AS 2 9 . 4 5 . 0 6 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( f )  I f  f a r m  u s e  l a n d  t h a t  w a s  a s s e s s e d  o n  t h e  b a s i s  o f  f u l l  a n d  

t r u e  v a l u e  f o r  f a r m  u s e  b e f o r e  May  1 6 ,  1 9 8 8 ,  i s  l e a s e d ,  s o l d ,  o r  o t h ­

e r w i s e  d i s p o s e d  o f  b y  t h e  o w n e r  f o r  u s e s  i n c o m p a t i b l e  w i t h  f a r m  u s e ,  

t h e  o w n e r  i s  l i a b l e  t o  p a y  a n  a m o u n t  e q u a l  t o  t h e  a d d i t i o n a l  t a x  a t  

t h e  c u r r e n t  m i l l  l e v y ,  t o g e t h e r  w i t h  e i g h t  p e r c e n t  i n t e r e s t  f o r  t h e  

p r e c e d i n g  s e v e n  y e a r s ,  a s  t h o u g h  t h e  l a n d  h a d  n o t  b e e n  a s s e s s e d  f o r  

f a r m  u s e  p u r p o s e s .  P a y m e n t  b y  t h e  o w n e r  m u s t  b e  m a d e  t o  t h e  s t a t e  t o  

t h e  e x t e n t  o f  i t s  r e i m b u r s e m e n t  o f  t h e  m u n i c i p a l i t y ' s  r e v e n u e  l o s s  f o r  

t h e  p r e c e d i n g  s e v e n  y e a r s .  T h e  b a l a n c e  o f  t h e  p a y m e n t  m u s t  b e  m a d e  t o  

t h e  m u n i c i p a l i t y .

*  S e c .  9 .  AS 2 9 . 4 5 . 0 6 0 ( b )  a n d  2 9 . 4 5 . 0 6 0 ( e )  a r e  r e p e a l e d .

*  S e c .  1 0 .  T h i s  A c t  a p p l i e s  t o  a s s e s s m e n t  y e a r s  b e g i n n i n g  a f t e r  D e c e m ­

b e r  1 9 8 8 .

*  S e c .  1 1 .  AS 2 9 . 4 5 . 0 6 0 ( f ) ,  e n a c t e d  i n  s e c .  8 o f  t h i s  A c t ,  i s  r e p e a l e d .

* S e c .  1 2 .  S e c t i o n s  1 -  10 o f  t h i s  A c t  t a k e  e f f e c t  J a n u a r y  1 ,  1 9 8 9 .

- 5 -  CSSSHB 159(C& RA)



*  S e c .  1 3 .  S e c t i o n  1 1  o f  t h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1 ,  1 9 9 5

C S S S H B  1 5 9 ( C & R A ) - 6 -



A M E N D M E N T

O f f e r e d  i n  t h e  H O U S E  B y

TO: SSHB 1 5 9

P a g e  4 ,  l i n e  9 ,  I N S E R T :

S e c .  5 .  AS 2 9 . 4 5 . 0 5 0 ( i )  i s  a m e n d e d  t o  r e a d :

( i )  A m u n i c i p a l i t y  m a y  b y  o r d i n a n c e  a p p r o v e d  b y  t h e  v o t e r s  

p r o v i d e  f o r  a  p r o p e r t y  t a x  e x e m p t i o n  b e y o n d  t h e  a m o u n t  p r o v i d e d  f o r  i n  

t h e  e x e m p t i o n  p e r c e n t a g e  s c h e d u l e  u n d e r  AS 2 9 . 4 5 . 0 3 0 ( e )  f o r  [ EXEMPT 

FROM TAXATION THE ASSESSED VALUE THAT EXCEEDS $ 1 5 0 , 0 0 0  OF] r e a l  p r o p ­

e r t y  o v n e d  a n d  o c c u p i e d  a s  a  p e r m a n e n t  p l a c e  o f  a b o d e  b y  a  r e s i d e n t  

w h o  i s

( 1 )  65  y e a r s  o f  a g e  o r  o l d e r ;

( 2 )  a  d i s a b l e d  v e t e r a n ;  o r

( 3 )  a t  l e a s t  60  y e a r s  o l d  a n d  a  w i d o w  o r  w i d o w e r  o f  a  

p e r s o n  w h o  q u a l i f i e d  f o r  a n  e x e m p t i o n  u n d e r  ( 1 ) ( 2 )  o f  t h i s  s u b s e c t i o n .

R e n u m b e r  t h e  f o l l o w i n g  s e c t i o n s  a c c o r d i n g l y .

P a g e  5 ,  l i n e  1 6 :

D e l e t e  " 7 "  a n d  i n s e r t  " 8 " .

P a g e  5 ,  l i n e  1 7 :

D e l e t e  " 9 "  a n d  i n s e r t  " 1 0 " .

P a g e  5 ,  l i n e  1 8 :

D e l e t e  " 1 0 "  a n d  i n s e r t  " 1 1 " .



N o .  D e s c r i p t i o n

1. B i l l  S S H B  1 5 9

2. F i s c a l  N o t e  - D C R A / G O V

3. T r a n s m i t t a l  L e t t e r  f r o m  G o v e r n o r

4. D C R A  - P o s i t i o n  P a p e r

5 a - c .  N e w s p a p e r  a r t i c l e s  (3)

6 . B i l l  R e v i e w  -  H C R A  S t a f f ,  H a r r i s i o n

7. B o o k l e t  - T a x  R e l i e f  P r o g r a m s

8 . P O M

9. T e l e g r a m  - C e n t r a l  A K  R e t i r e d  T e a c h e r s  A s s o c i a t i o n

10. H o u s e k e e p i n g  A M E N D M E N T  r e q u e s t e d  f o r  C S  - b y  D C R A

11. P o s i t o n  P a p e r  - O l d e r  A l a s k a n s  C o m m i s s i o n

12. A M L  P o l i c y  S t a t e m e n t

1 3. A M L  P o s i t i o n  P a p e r ,  2 / 1 0 / 8 8

14. T e s t i m o n y  - J u a n i t a  H e l m s

15. C h a r t  ( D C R A )  -  $ 5 0 , 0 0 0 - $ 1 5 0 , 0 0 0  c a p / $ 1 0 , 0 0 0  i n c r e m .

16. " S e n i o r  V o i c e "  a r t i c l e ,  M a r c h  1 9 8 8

1 7 a - c .  C o r r e s p o n d e n c e ,  2 l t r s ,  7 P O M S

F i l e  C o n t e n t s

S S H B  1 5 9  -  R e l a t i n g  P r o p e r t y  T a x  E x e m p t i o n  t o  I n c o m e

1 8 .  A M L  P o s i t i o n  P a p e r ,  2 / 2 9 / 8 8

H B 1 5 9 . F I L
3 / 1 / 8 8



PROJECTED FUNDING WITH $150,000 CAP

SENIORS CAPPED
RANGE ASSESSED VALUE & DV'S '100*/. OF 150000 FUNDING

> 200001 
'200-175• 
' 175-150' 
' 150-125* 
* 125-100’ 
'100-75* 
'75-50*
'50-25 * 
'25-10* 
< 1 0 0 0 0

6, 7.s-<r
s/ /-os ’

MR “ S.874
$154,022,476 488 $73,189,236
$42,585,506 230 $34,430,926
$72,778,774 4 o3 $67,921, 117

$121,611,018 887 $121,611,018
$135,219,576 1, 194 $135,219,576
$123,675,885 1,375 $123,675,885
$76,136,664 1, 183 $76,136,664
$35,095,206 868 $35,095,206
$8,636,697 413 $8,636,697
$1, 101,293 153 $1, 101,293

32ST76 5$771,663,094 7,242 $677,017,61B - * ^ 4 83,483~(^?c)



P R O J E C T E D  F U N D I N G  W I T H  $ 1 2 0 , 0 0 0  C A P

SENIORS CAPPED

RANGE ASSESSED VALUE & DV * S ' 1007. OF 120000 FUNDING

MR » 8.874
> 200001 $154,822,476 488 $58,551,389
'200-175' $42,585,506 230 $27,544,741
'175-150' $72,778,774 453 $54,336,893
'150-125* $ 121,611,0 IB 887 $106,416,021
'125-120* $27,043,915 210 $25,200,000
'120-100' $108,175,661 984 $ 10B, 175,661
s 100-75' $ 123,675,885 1,375 $123,675,885
'75-50' $76,136,664 1, 183 $76,136,664
'50-25' $35,095,206 86G $35,095,206
'25-10* $8,636,697 413 $8,636,697
<10000 $1, 101,293 153 $1, 101,293

$771,663,094 7,242 $624,870,450 $ 5 ^ 8 8 7 7 0 8

PROJECTED FUNDING WITH $100, 000 CAP

SENIORS CAPPED
RANGE ASSESSED VALUE S< D V ’S 1007. OF 100000 FUNDING

MR « 8.874
> 200001 $154,822,476 488 $48,792,824
'200-175* • $42,585,506 230 $22,953,951
'175-150* $72,778,774 453 $45,280,744
'150-125* $121,611,018 887 $88,680,017
'125-100* $135,219,576 1, 194 $119,410,717
'100-75* $123,675,885 1,375 $123,675,BBS
'75-50* $76,136,664 1, 183 $76,136,664
'50-25* $35,095,206 868 $35,095,206
'25-10* $8,636,697 413 $8,636,697
<10000 $1, 101,293 153 $1, 101,293

$771,663,094 • 7,242 $569,763,999 $574607573

^   /.PC,?
C, o y /

*  / .  o r

2</3

s ',  z z v ,  o s  ?
7. CG>t

S, 080>y O  9 S  

___________ /.Q S_



PROJECTED FUNDING WITH *80 ,000 CAP

RANGE ASSESSED VALUE
SENIORS 
& DV * S ' 1007. OF 80000

CAPPED
FUNDING

> 200001 $154,822,476 488 $39,034,259
MR « 8.874

'200-175' $42,585,506 230 $18,363,161
' 175-150* $72,778,774 453 $36,224,596
' 150-125' $121,611,018 887 $70,944,014
* 125-100' $135,219,576 1, 194 $95,520,000
'100-80* $98,940,708 1, 100 $88,000,000

'00-75' $24,705,177 275 $24,705,177
'75-50' $76, 136,664 1, 183 $76,136,664
'50-25‘ $35,095,206 868 $35,095,206
'25-10* $8,636,697 413 $8,636,697
<10000 $1, 101,293 153 $1, 101,293

$771,633,094 7,242 $493,761,067 -$4,7-32-r467

PROJECTED FUNDING WITH $60, 000 CAP ••

RANGE ASSESSED VALUE
SENIORS 
& DV * S 1007. OF 60000

CAPPED
FUNDING

> 200001 $154,822,476 408 $29,275,695
MR « 8.874

'200-175* $42,585,506 230 $13,772,370
'175-150* $72,778,774 453 $27,168,447
'150-125' ' $121,611,018 887 $53,208,010
' 125-100* $135,219,576 1, 194 $71,640,000
' 100-75* $123,645,885 1,375 $82,500,000
'75-60* $45,681,998 710 $42,600,000
'60-50* $30,454,666 473 $30,454,666
'50-25* $35,095,206 860 $35,095,206
'25-10* $8,636,697 413 $8,636,697
<10000 $1, 101,293 153 $1, 101,293

$771,633,094 7,242 $395, 452, 385 '• $3,-789,984-

// 2 b  3
^ __________ /.OG?

^  ‘IZ ljb O G  
>< _______ / •  °5T

3 ; /7 3 ,  f  S’6

5 , ^ 95 ; 2^ y
/. 0<sr



4
' “  ’ PROJECTED FUNDINS WITH $40,000 
*

CAP

>

RANGE .
SENIORS 

ASSESSED VALUE S< DV'S '100% OF 40000
CAPPED
FUNDING

> 200001 $154,822,476 488 $19,517,130
MR “ 8.074

'200-175’ $42,585,506 230 $9,181,580
'175-150’ $72,778,774 453 $18,112,298
'150-125’ $121,611,018 887 $35,472,007
'125-100' $135,219,576 1, 194 $47,764,287
'100-75* $123,675,885 1,375 $54,989,137
'75-50’ $76,136,664 1, 183 $47,312,734
'50-40* $14,038,082 347 $13,880,000
'40- 2S ’ $21,057,124 521 $21,057,124
'25-10* $8,636,697 413 $8,636,697
<10000 $1, 101,293 153 $1, 101,293

$771,663,094 7,242 $277,024,286 $27*547979

PROJECTED FUNDING WITH $20,000 CAP
*

RANGE
SENIORS 

ASSESSED VALUE S< DV *.S 100% OF 20 v *'0
CAPPED
FUNDING"

> 200001 $154,822,476 488 $9,758,565
MR « 8.874

'200-175' $42,585,506 230 $4,590,790
'175-150* $72,778,774 453 $9,056,149
'150-125* 1 $121,611,018 887 $17,736,003
'125-100* $135,219,576 1, 194 $23,882,143
' 100-75* $123,675,885 1,375 $27,494,568
'75-50* $76,136,664 1, 183 $23,656,367
'50-25* $35,095,206 86B $17,359,709
'25-20* $2,936,477 140 $2,800,000
'20-10* $5,700,220 273 $5,700,220
<10000 $1, 101,293 153 $1, 101,293

$771,663,094 7,242 $143, 135,808-.. $4x39-17-802

i j S S  8, c ,o zr
< ___________

z , 7 & ^  6 3 0
><_______ L°J£—

2 , 9^2.,  S\6 2,

/, 32-*2 ^ 0 7
/. o g f_

/  9 2 £  **S7
/.o£~

/ f i /9 %  * ? 0



S u b j e c t  o f  m e e t i n g :  ( & ) s s f ta  ; s ?

*SSHB 159 Relating Property Tax Exemption to 
Income

COMMITTEE
HOUSE COMMUNITY & REGIONAL AFFAIRS

DATE: Wedneday, Feb. 10, 1988

Official Buainaaa

DO YOU WANT TO TESTIFY?NAME (PLS PRINT) PHONE REPRESENTING

l ^ ^ f e u x a A . ^ 4 -  &  ^ O S ;
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Income
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TESTIMONY
of

Marla Huss 
Kenal Peninsula Borough

House Bill 159 -  SenlorTax Exemption

House Community and Regional Affa irs  Committee

February 10, 1988

The adminis t ra t ion of the KPB is opposed to Sponsor S u bs t i tu te  fo r  House 
Bill 159. This opposition is  on 2 fronts .  Firs t ,  we see  problems w i th  the 
concept of an Income based senior  ci t izen exemption. Second, even if  tha t  
concept were warren ted ,  we see problems In adminis t ra t ion  of such a 

program under the proposed legislat ion.  A program of th is  type requires  a 
senio r  ci t izen,  and members  of th e i r  household, to d isc lose  financial 

Information of a p r iva te  nature. The savings antic ipated by th i s  proposal as 
compared to the ex is t ing  program do not ju s t i fy  th is  Invasion of privacy. 
The legis lat ion i t s e l f  f a i l s  to define "annual household income" which would 
be the basis  of the exemption. Furthermore, if HB 159 were  enacted, the 
program would not be su b jec t  to a $150,000 celling. There are problems 
associa ted  with  al lowable exemptions of multiple  parcels  under the 

exist ing s ta tu te ,  th a t  would be exacerbated by removal of t h a t  celling. 
There are also exist ing problems w i th  residency determinations .  SS HB 159 
does not address  th ese  problems.

If the commit tee  w ishes  to explore these  problems now or  a t  a fu ture  date,
I would be happy to o f fe r  examples and fu r the r  information.



SSHB 159

House  CRA C o m m i t t e e  2 / 1 0 / 8 8

TESTIMONY

My name i s  Bob P a v i t t ,  an d  I 'm  a member o f  t h e  AARP A l a s k a  S t a t e  
L e g i s l a t i v e  C o m m i t t e e ,

The S t a t e  L e g i s l a t i v e  C o m m i t t e e  i s  s c h e d u l e d  t o  m e e t  i n  J u n e a u  n e x t  
week an d  a t  t h a t  t i m e  we w i l l  a d o p t  an o f f i c i a l  p o s i t i o n  on t h e  
S p o n s o r  S u b s t i t u t e  f o r  House B i l l  1 5 9 ,

D u r i n g  t h e  i n t e r i m ,  I was a member o f  t h e  " w o r k i n g  g r o u p "  t h a t  

p o n d e r e d  t h e  i s s u e  o f  s e n i o r  c i t i z e n  p r o p e r t y  t a x  r e l i e f ,  and  
a t t e m p t e d  t o  a r r i v e  a t  an e q u i t a b l e  s o l u t i o n .  T h a t  p r o v e d  t o  
b e  a  d i f f i c u l t  ( i f  n o t  i m p o s s i b l e )  t a s k ;  and  t h e  b i l l  t h a t  you 
h a v e  b e f o r e  you d o e s  n o t  by a lo n g  s h o t  a d e q u a t e l y  a d d r e s s  t h e  

c o n c e r n s  o f  t h e  3 p a r t i e s  i n v o l v e d ,  T h o s e  p a r t i e s  i n c l u d e  t h e  
c u r r e n t  s t a t e  a d m i n i s t r a t i o n  (who c a n n o t  by a n y  s t r e t c h  o f  t h e  
i m a g i n a t i o n  be  c o n s i d e r e d  s u p p o r t e r s  o f  t h e  S e n i o r  C i t i z e n  P r o p e r t y  
Tax R e l i e f  P r o g r a m ) ;  t h e  m u n i c i p a l i t i e s  (who d o n ' t  l i k e  b e i n g  man­
d a t e d  t o  p r o v i d e  t h i s  r e l i e f  when t h e  l e g i s l a t u r e  u n d e r f u n d s  t h e  
p r o g r a m ) ,  an d  t h e  s e n i o r s  t h e m s e l v e s  (w hose  p r o p e r t y  a s s e s s m e n t s  
h a v e  s k y r o c k e t e d  a t  t h e  same t i m e  a s  t h e y  w e re  l e a r n i n g  t o  s u r v i v e  
on a f i x e d  i n c o m e ) ,

B e c a u s e  t h e  S t a t e  L e g i s l a t i v e  C o m m i t t e e  h a s  n o t  y e t  t a k e n  a  p o ­
s i t i o n  on t h e  s p o n s o r  s u b s t i t u t e ,  I am n o t  g o i n g  t o  s i t  h e r e  and  
n i t - p i c k  i n d i v i d u a l  s e c t i o n s  o f  t h e  b i l l ,  b u t  I do w an t  t o  s a y  a 
few  w o rd s  on my p e r s o n a l  f e e l i n g  t h a t  i t  s i g n a l s  t o  me a r a d i c a l  
c h a n g e  in  p h i l o s o p h y  an d  a t t i t u d e  t o w a r d  o u r  o l d e r A l a s k a n s  and  
t h e i r  n e e d s ,

When t h e  p r o g r a m  b e g a n  16 y e a r s  ago  (w h ic h  I mic. r o'./d, was w e f l  b e ­

f o r e  t h e  o i l  s t a r t e d  t o  f l o w )  i t  was c o n s i d e r e d  ' r - j  p u b l i c  p o l i c y  
t o  h e l p  k e e p  s e n i o r s  l i v i n g  i n d e p e n d e n t l y  ‘ n t h e i r  h o m e s ,  a v o i d i n g  
e x p e n s i v e  i n s t i t u t i o n a l i z a t i o n ,  an d  c o n t i n u i n g  t o  c o n t r i b u t e  t o  
t h e i r  c o m m u n i t i e s  s o c i a l l y  and  e c o n o m i c a l l y .

I



H ouse  CRA C o m m i t t e e  T e s t i m o n y  r e :  SSHB 159 ( c o n t i n u e d )

The s t a r t l i n g  c h a n g e  in  a t t i t u d e  r e f l e c t e d  now seem s t o  s a y  t h a t  

t h e  w h o le  t h i n g  i s  n o t h i n g  b u t  a w e l f a r e  p r o g r a m  t h a t  p e r h a p s  t h e  
s t a t e  c a n  s h i f t  o v e r  t o  t h e  m u n i c i p a l i t i e s  an d  t h e  s e n i o r s  t h e m s e l v e s !

I s i n c e r e l y  h o p e  t h a t  t h a t  i s  n o t  r e f l e c t i v e  o f  t h e  p h i l o s o p h y  o f  t h e  
l e g i s l a t u r e  o r  t h e  p e o p l e  o f  A l a s k a .
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S t a t e  o f  A l a s k a
O F F I C E  O F  T H E  G O V E R N O R  

i l U N B A U

J a n u a r y  29, 1 9 8 8

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  

J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  18, o f  t h e  A l a s k a  C o n ­
s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a  S p o n s o r  S u b s t i t u t e  f o r  H B  

1 5 9 .  T h i s  s u b s t i t u t e  b i l l  d e l e t e s  t h e  a m e n d m e n t s  i n  t h e  
o r i g i n a l  b i l l  w h i c h  w o u l d  h a v e  r e p e a l e d  t h e  s e n i o r  c i t i z e n  
a n d  d i s a b l e d  v e t e r a n  p r o p e r t y  t a x  e x e m p t i o n s ,  a n d  r e p l a c e s  
t h e m  w i t h  a n e w  c o n c e p t  o f  e x e m p t i o n s  b a s e d  o n  n e e d .

T h i s  c o n c e p t  p r o v i d e s  a  f u l l  e x e m p t i o n  f r o m  p r o p e r t y  t a x e s  
f o r  e l i g i b l e  h o m e o w n e r s  w h o  r e c e i v e  l e s s  t h a n  $ 1 5 , 0 0 0  i n  

a n n u a l  h o u s e h o l d  i n c o m e .  T h o s e  w h o s e  i n c o m e  f a l l s  b e t w e e n  

$ 1 4 , 9 9 9  a n d  $ 5 0 , 0 0 0  q u a l i f y  f o r  a p e r c e n t a g e  o f  e x e m p t i o n  

w h i c h  c o r r e l a t e s  t o  t h e i r  l e v e l  o f  h o u s e h o l d  i n c o m e .  E l i g i ­

b l e  h o m e o w n e r s  w h o s e  h o u s e h o l d  i n c o m e  i s  $ 5 0 , 0 0 0  o r  m o r e  
a n n u a l l y  d o  n o t  q u a l i f y  f o r  t h e  b e n e f i t .

I t  i s  e s t i m a t e d  t h a t  t h e  t o t a l  c o s t  o f  t h i s  n e e d s - b a s e d  p r o ­

g r a m  w i l l  b e  a b o u t  $ 6 ,0 0 0 ,0 0 0 , c o m p a r e d  t o  t h e  c u r r e n t  c o s t  

o f  $ 6 , 7 5 0 , 0 0 0  u n d e r  t h e  e x i s t i n g  $ 1 5 0 , 0 0 0  a s s e s s e d  v a l u e  

e x e m p t i o n  l i m i t a t i o n .  O f  t h a t  $ 6 , 0 0 0 , 0 0 0 ,  i t  i s  a n t i c i p a t e d  

t h a t  a p p r o p r i a t i o n s  w i l l  f u n d  a b o u t  5 0  p e r c e n t .  S e n i o r  c i t ­

i z e n s  a n d  d i s a b l e d  v e t e r a n s ,  t h r o u g h  t h e  p a y m e n t  o f  t h a t  

p o r t i o n  o f  t h e i r  p r o p e r t y  t a x e s  w h i c h  i s  n o t  s u b j e c t  t o  e x ­

e m p t i o n ,  w i l l  c o n t r i b u t e  a b o u t  25 p e r c e n t  o f  t h e  c o s t  o f  t h e  

p r o g r a m .  M u n i c i p a l i t i e s  w i l l  h a v e  t o  a b s o r b  t h e  r e m a i n i n g  

25 p e r c e n t  o f  t h e  c o s t .  I n  t h e  1 9 8 7  s e s s i o n ,  t h e  l e g i s l a ­

t u r e  a p p r o p r i a t e d  $ 3 , 0 0 0 , 0 0 0  f o r  m u n i c i p a l  r e i m b u r s e m e n t  o f  
e x e m p t i o n s  u n d e r  t h i s  p r o g r a m .

T h e  p u r p o s e  o f  t h e  p r o p e r t y  t a x  r e l i e f  p r o g r a m s  i s  t o  e n s u r e  

t h a t  s e n i o r  c i t i z e n s  a n d  d i s a b l e d  v e t e r a n s  d o  n o t  l o s e  t h e i r  

h o m e s  a s  a  r e s u l t  o f  a n  i n a b i l i t y  t o  p a y  p r o p e r t y  t a x e s .  I 

b e l i e v e  t h a t  t h e  c o n c e p t  i n  t h e  a t t a c h e d  b i l l  a d d r e s s e s  t h a t  

i n t e n t  d i r e c t l y ,  t h e r e b y  i m p r o v i n g  u p o n  t h e  e x i s t i n g  e x ­

e m p t i o n  p r o g r a m s .  T h e  a p p r o a c h  s e t  o u t  i n  S S H B  1 5 9  w i l l  b e  

a  f a i r  o n e  f o r  s e n i o r  c i t i z e n s  a n d  d i s a b l e d  v e t e r a n s ,  a n d  a t  

t h e  s a m e  t i m e  w i l l  s u b s t a n t i a l l y  r e d u c e  t h e  f i s c a l  i m p a c t  o f  

p r o p e r t y  t a x  e x e m p t i o n s  t o  m u n i c i p a l i t i e s  a c r o s s  t h e  s t a t e .



T h e  H o n o r a b l e  B e n  G r u s s e n d o r f P a g e  2

S e c t i o n  5 o f  t h e  o r i g i n a l  b i l l  r e p e a l e d  t h e  p r o p e r t y  t a x  
e q u i v a l e n c y  p r o g r a m  f o r  s e n i o r  c i t i z e n  a n d  d i s a b l e d  v e t e r a n  

r e n t e r s .  T h a t  p r o g r a m  p r o v i d e d  a c o m p a n i o n  b e n e f i t  t o  t h e  

h o m e o w n e r s  p r o g r a m .  I n  o r d e r  t o  m a i n t a i n  u n i f o r m i t y  i n  t h e  

t a x  b e n e f i t  p r o g r a m s ,  t h i s  s p o n s o r  s u b s t i t u t e  l e a v e s  t h e  
p r o p e r t y  t a x  e q u i v a l e n c y  p r o g r a m  i n  p l a c e .

S e c t i o n s  5 —  8 , 10, a n d  12 o f  t h e  a t t a c h e d  s p o n s o r  s u b s t i ­
t u t e  c o n c e r n  t h e  a g r i c u l t u r a l  l a n d  u s e  d e f e r m e n t  p r o g r a m .  
A s  i n  t h e  o r i g i n a l  b i l l ,  S S H B  1 5 9  c h a n g e s  t h e  d e f e r m e n t  b e n ­
e f i t  f r o m  a s t a t e - m a n d a t e d  t a x  b e n e f i t  t o  o n e  t h a t  m a y  b e  
p r o v i d e d  f o r  b y  a  m u n i c i p a l  -.ty a t  t h e  m u n i c i p a l i t y ' s  o p t i o n .  
T h e  s t a t e  w i l l  b e  u n d e r  n o  f u r t h e r  o b l i g a t i o n  t o  f u n d  t h e  

a g r i c u l t u r a l  l a n d  u s e  d e f e r m e n t  p r o g r a m .  T h e  o n l y  c o n t i n u ­

i n g  r e s p o n s i b i l i t y  t h e  s t a t e  w i l l  h a v e  f o r  t h i s  p r o g r a m  w i l l  

b e  t o  m o n i t o r  i t  u n t i l  D e c e m b e r  3 1 ,  1 9 9 4 ,  p r i m a r i l y  s o  t h a t
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F e b r u a r y  5 ,  1 9 8 8

P O S I T I O N  PAPER 

RE :  S p o n s o r  S u b s t i t u t e  f o r  HB 1 5 9

SPONSOR: R u l e s  C o m m i t t e e  b y  R e q u e s t  o f  t h e  G o v e r n o r .

P r o g r a m  E f f e c t s  o f  B i l l
T h e  m a j o r  f o c u s  o f  t h i s  s u b s t i t u t e  b i l l  i s  t o  r e p l a c e  t h e  
c u r r e n t  S e n i o r  C i t i z e n / D i s a b l e d  V e t e r a n  r e a l  p r o p e r t y  t a x  
e x e m p t i o n  p r o g r a m ,  w h i c h  n ow  e x e m p t s  t h e  f i r s t  $ 1 5 0 , 0 0 0  o f  
a s s e s s e d  v a l u e  f r o m  r e a l  p r o p e r t y  t a x ,  w i t h  a n  e x e m p t i o n  p r o g r a m  
b a s e d  u p o n  <=n i n c o m e  f o r m u l a .  T h e  b i l l  s e t s  o u t  a n  e x e m p t i o n  
p e r c e n t a g e  s c h e d u l e  b a s e d  o n  a n n u a l  h o u s e h o l d  i n c o m e .  E l i g i b l e  
h o m e o w n e r s  w ho  r e c e i v e  l e s s  t h a n  $ 1 5 , 0 0 0  i n  a n n u a l  h o u s e h o l d  
i n c o m e  w i l l  r e c e i v e  a  1 0 0  p e r c e n t  t a x  e x e m p t i o n .  T h o s e  w h o s e  
h o u s e h o l d  i n c o m e  f a l l s  b e t w e e n  $ 1 5 , 0 0 0  a n d  $ 5 0 , 0 0 0  q u a l i f y  f o r  a  
p e r c e n t a g e  o f  e x e m p t i o n  b a s e d  u p o n  t h e i r  l e v e l  o f  h o u s e h o l d  
i n c o m e .  A p p l i c a n t s  w h o s e  a n n u a l  h o u s e h o l d  i n c o m e  e x c e e d s  
$ 5 0 , 0 0 0  d o  n o t  q u a l i f y  f o r  a n y  b e n e f i t  u n d e r  t h i s  s c h e d u l e .

T h e  p u r p o s e  o f  t h i s  t a x  r e l i e f  p r o g r a m  i s  t o  h e l p  i n s u r e  t h a t  
S e n i o r  C i t i z e n s  a n d  q u a l i f y i n g  D i s a b l e d  V e t e r a n s  d o  n o t  l o s e  
t h e i r  h o m e s  a s  a  r e s u l t  o f  a n  i n a b i l i t y  t o  p a y  p r o p e r t y  t a x e s .  
T h i s  b i l l  w i l l  a l l o w  t h e  p r o g r a m  t o  f u l f i l l  t h i s  p u r p o s e ,  a n d ,  
a t  t h e  s a m e  t i m e ,  s u b s t a n t i a l l y  r e d u c e  t h e  f i s c a l  i m p a c t  o f  t h e  
p r o g r a m  o n  m u n i c i p a l i t i e s  a c r o s s  t h e  S t a t e .

S e c t i o n s  5 - 8 ,  10  a n d  12  o f  t h i s  s p o n s o r  s u b s t i t u t e  a r e
u n c h a n g e d  f r o m  t h e  o r i g i n a l  b i l l  a n d  d e a l  w i t h  t h e  a g r i c u l t u r a l  
l a n d  u s e  d e f e r m e n t  p r o g r a m .

C o m m e n t s  *
T h e  D e p a r t m e n t  s t r o n g l y  s u p p o r t s ^ ^ ^ s ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ]  1 .

D a v y d  G , H l d r f m a n y / C o m m i s s i o n e r

21-P1LH
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* • In politics, good ideas often go nowhere because they 
hit a small but influential group in the pocketbook. A 
case in point: Gov. Steve Cowper’s call to cut the cost of 
the property tax break the state gives to senior citizens.
• * Under his proposal, seniors making less than $15,000 
a year would get a full exemption. A sliding-scale tax 
break would be offered to those with incomes up to 
$50,000, where all assistance is cut off. •• &"’■ '•

. , Last session, Gov. Cowper’s call to repeal the senior 
property tax exemption went nowhere. His new 
proposal probably won’t find much more favor. Many 
senior citizens vigorously oppose using a needs test in 
programs that benefit them — and they have political
Clout. . I .!•••' - • V  •••.i,.;:?’, i

*>,'• The seniors’ property tax break does have a laudable 
goal: making sure house-rich, cash-poor seniors are not 
driven from homes because they can’t pay taxes. And 
there are good arguments for exempting all seniors. 
Such a program is easy to administer, and it doesn’t 
carry the “welfare” stigma of a needs-based approach.'1

' But Alaska can’t afford to be as generous as in the 
past. With money in short supply, there’s no reason to. 
give tax breaks to wealthy seniors. : -: *. ̂  .. 

C< It’s true, the money saved by this measure is small — 
less than a million dollars a year. But as the legendary 
Sen. Everett Dirksen once said: A million here, a 
million there and pretty soon you’re talking real money.

• During a recent trip to Cal­
ifornia, I saw a luxury vehicle 
that was unlike any I’ve seen 
before., j:* •

It had a flawless paint'job, 
comparable to any Mercedez 
or BMW, except that the dark 
blue finish had tiny gold 
flecks, giving it the look of a 
star-filled sky on a clear 
night* ' '  sm -••• •' ■
.’ • I looked inside and saw 
that the upholstery was of the 
finest soft calf skin. The same 
leather covered the steering 
wheel. The dashboard and 
other interior trim appeared 
to be teak wood. ., r ■ >?I 

There was an air condition­
er, built-in color TV and ste­
reo, refrigerator, bar, tele­
phone, cigarette lighter, side 
and rearview mirrors, andturn ctfTnalc

golf cart for what it w; 
the single most disgust in; 
play of materialistic ost 
tion I had ever seen — 
owner strolled up.

I was surprised. I w 
have guessed that sorr

O f  c h u r c h  a n d  s t a t e
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S e n t e  t» U e t c e

-j a v  b e

’-b) S S H f e  I S  9

1 ax plambasedtfl
• O n 'A-SiZV# T2.t‘

—Lena Sexton- ■

|h — it was pure fun when Ron 
Maggie Webb, Dottie Englund, 

>wner of Pleasant Valley Animal

.y-\
„ * . »  uy *v

’ •* rV.iT-n'Z'^ mt. i-*'*:: -
by Rebecca Goodman .
Proposed’legislation which 

would make the senior citizens 
property tax exemption pro­
gram income-based is now 
under review by the’ Depart­
ment of Law following a series. 
of working group BesBions in 
the Department of Commun­
ity and Regional Affairs.

The draft legislation calls 
for graduated levels of tax 
exemptions to be given Alas- 
k t’s senior homeowners based 
on annual household income.

If approved by the legisla­
ture, the income-based exemp­
tion plan would replace the 
current tax exemption pro-, 
gram which grants 100 per­
cent tax exemption up to a 
“cap” of $150,000 on the 
assessed' value of a senior’s 
home.

“The proposed legislation 
: provides a needs-based sche- 
dule" using total household 
income as a qualifier for the 
exemption,” said State Asses­
sor Mike Worley of the Depart­
ment of Community and 
Regional Affairs who organ­
ized the working group on the 
bill. . • ••

r i1'Under, thaj
percent'jiropez^*.__
tion w o o l^ l^ i r e a ^ d ^ ^  
senior ImmTOwner 'wfio'I 
total 'annual K o u s^ o ^ .<r.,Tn, . 
income (unadjusted) of 
orless. - ‘

At the upper end of S ie x i^ ^ ^ ;  
posed income schedule,’ seiViof 
homeowners wbosei.tota'l»7'f^:. 
annual household income;- • 
amounted to $50,000 or rilora^ , 
would receive no exemption.. 
under the plan. (See chart page
i8-> . . ‘“No income of‘any kind!,
earned or unearned, would be 
exempt from this proposal,” 
said Worley. “Total annual 
household income would be 
defined as total income from 
every member of that house­
hold. It would include all 
annual receipts from everyone 
residing in that home.” .

During a working group ses- 
. sion in. early December, Bob 
Evans, legislative liaison to 
Gov. Steve Cowper, expressed 
support for the draft legisla­
tion and Baid the governor had 
reviewed it and was “comfor- 
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When Weaver decided not to 
enter the Anchorage home's 
residential section, her name 
was removed from their 
“active” waiting list and 
placed into an “inactive" wait- 
ing list file.

‘The folks at the home were 
real careful to explain to me 
that it was my responsibility 
to reapply to the home man-

.. ..
ager and put in a new, upd. ited 
application as soon ai' I 
changed my mind about mtv- 
ing in,” Weaver said.

She has not yet reapplied, 
but said she would "do it in a 
minute” if she thought she 
really wanted to move into the 
home. *v.

Weaver admitted that  
although having her name 
placed on the “inactive” wait­
ing list gave her no guarantees 
or priorities for moving into

the home, it did give her a 
sense of security — albeit a 
false one.

“I knew that somewhere my 
name and old application were 
on file and that made me feel 
safe, like I was keeping all my 
options open without having 
to really decide what I wanted 
to do nexi year,” Weaver said.

‘But, you know, it seems 
kind of silly to even have an' 
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. table” with the plan. Several. 
others raised concerns about 
the proposed bill. ‘ -
• “I don’t believe you’re going 

to be able to accurately ascer­
tain. -what total household 
income is," said R. W. “Bob” 
Pavitt of the American Associ­
ation of Retired Persons legis­
lative committee.

“Even if it could be deter­
mined, there may be members 
in a senior’s household — 
adult children or others—who 
are not contributing in any 
way to ease the tax burden of 
that property. If an income 
schedule is to be imposed, then 
the income considered should 
be the senior homeowner’s 
income alone, not everypne 
else’s in the household.”

Pavitt also expressed con­
cerns about the “arbitrari- * 
ness” of the proposed income 
schedule. “While I’m sure 
these breakdowns worked out 
nicely on the computer, I’m not 
too sure they’ll work out mean­
ingfully in the real world. I am 
glad to see that hardship pro­
visions in the statutes would - 
still apply for those who might 
need that additional assist­
ance.”

.Worley admitted the pro­
posed income schedule was 
based not on research data, 
but on some broad assump­
tions. "It's not based on any 
known information because 
we have no information relat­
ing;, seniors’ household: 
incomes to assessed values of 
those homes,”  Worley 
explained.

“We made the assumption 
that the legislature would con­
tinue to approve that Bame 
appropriation into the future.

At the same time we also 
wanted to get the cost of the' 
program down. to’ about $6 
million. .. ’ v- -, ”

“By including this income 
schedule in the program, it 
works out to be a 50-25-25 pro­
gram — the state kicks in 50 
percent of the payment for the 
program, municipalities pay 
25 percent of the share of the 
program, and seniors make a 
25 percent payment to the pro­
gram. It seemed the fairest 
way to handle it,” Worley said.

Burgess reminded the group 
the $3 million appropriated for 
the program “i.i not a magic 
number.”

“As we move forward I’d like 
to see us stop talking about $3 
million and start talking 
about shared responsibili­
ties," Burgess said. “We 
should be talking about per­
centages and sharing the pro­
gram. It’s up to the legislature 
to commit itself to thiB pro­
gram. It will, grow even with 
caps placed on it,” he added.

State records support Bur­
gess’ comments on program 
growth.

In 1986 —thelastyearof the 
original property tax exemp­
tion program — 6,569 senior

homeowners :! appl;.id for’ 
exemptions'totaling about”1. 
$6.3 million.' ’

In 1987 — ttfe first tax year! 
in which the $150,000 tax 
“cap” was fully in'place — 
7,800 senior homeowners in 
Alaska applied' for property 
tax exemptions. These totaled 
about $6.7 million despite the 
cap.

State officials have specu­
lated that without the tax cap 
in place, the “cost” of the 
senior property tax exemption 
program in 1987 could have 
topped $7.5 million.

For now, it remains uncer­
tain whether the draft legisla­
tion will be introduced as a 
new bill or treated as a com­
mittee or sponsor substitute 
for House Bill 159. Considered 
politically unpopular by both 
seniors and legislators, HB 
159, introduced by Cowper in 
mid-session last year, called 
for the total repeal of senior 
tax relief programs.

A review and final draft of- 
the proposed income-based tax 
exemption legislation is 
expected to be issued by the 
Depertment of Law in early 
January. ' • •’ '

■ W hat d o  y o u  th in k?
» .

What.do you think of the newly proposed 
income-based tax exemption plan now under 
review in the Department of Law?

If you’d like to comment bn the proposed income 
schedule or the definition of “total annual house­
hold income,” or tell how the plan might affect 
you, write to: State Assessor’s Office, Department 
of Community and Regional Affairs, Box BH, 
Juneau, AK 99811. .

We would like to offer you the opportunity to 
support the Anchorage Senior Center . . .  w ith- ; 
out spending any additional money! . : ■
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in which the $150,000 tax 
“cap” was fully in place — 
7,800 senior homeowners in 
Alaska applied for property 
tax exemptions. These totaled 
about $6.7 million despite the 
cap.

State officials have specu­
lated that without the tax cap 
in place, the "cost” of the 
Benior property tax exemption 
program in 1987 could have 
topped $7.5 million.

For now, it remains uncer­
tain whether the draft legisla­
tion will be introduced as a 
new bill or treated as a com­
mittee or sponsor substitute 
for House BUI 159. Considered 
politically unpopular by both 
seniors and legislators, HB 
159, introduced by Cowper in 
mid-session last year, called 
for the total repeal of senior 
tax relief programs.

A review and final draft of 
the proposed income-based tax 
exemption legislation is 
expected to be issued by the 
Department of Law in early 
January.
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H o w  i n c o m e - b a s e d  t a x  

p l a n  w o u l d  a f f e c t  y o u  \

[ f  your total 
annual household 
income is : .

less than $15,000 
$15,00i to $20,000 
$20,001 to $25,000 
$25,001 to $30,000 
$30,001 to $35,000 
$35,001 to $40,000 
$40,001 to $45,000 
$45,001 to $50,000 
$50,001 or more

Then the \ ,
percentage of 
property tax • 
exemption you 
would receive is:

100% 
85% 
70% •
55% ‘ 
40% 
25% 
15% 
10% 

0% ‘.

For example: Mrs. W. has an estimated 
total annual household income of $17,500, 
so 85 percent of her property taxes on her 
$145,000 home in Juneau w o u ld 'b e ' 
exempt. Her property tax bill would , be 
about $217. Taxes would be calculated as-.-, 
follows: $145,000 x 10 mills (the average :* 
millage rate in Juneau)Jsquajs $1,450. iyirs,„„v. 
W. would be exempt from paying 85 per- ’ 
cent of this because of her income cate­
gory. Her tax payment would be 15 percent • 
of $1,450, or $217.50. •' ' . . ^ rr; ‘ :v

i the opportunity to 
io r Center . . .  w ith-
] m o n e y ! Senior Voice is mailed'to you each month via 3rd
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J Wallace Sldback of Niklski. i f  y e a r . / t h e ^ ^ g h  received

i. « u  troduced the measure because '$
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'i A  42-year-old Anchorage man was'isfioiWlKel.^.. 
^buttocks as he stepped from his truck at Ninthly iiAvenuo and Karluk Street Monday evening. Hewai 
^treated at a hospital and released. Police say they 
fa re  investigating the incident but there are few
1 L  •

i if.S u s p e c t  c h a r g e d  w l t l r s e x u a l  a b u s e ;
|A  23-year-cld Shaktoolik man has been charged#; 
iw ith  sexually abusing a pre-teen girl. Gerald J..:f1 > Bekoalok was arrested last Wednesday and charged 
I with one count of sexual abuse of a minor in the 
V first degree, the Alaska State Troopers reported.

3 -s u rv iv e  p l a n e  c r a s h  In to ' l a k e
:;;The pilot of a Cessna airplane and two passengers 
^•survived a crash into Hiamna Lake Sunday , 
^afternoon., Pilot Gerald Anelon, 32, his wife,$$$£•’ j Glendora, and Alex Trefon Sr. were all,transported 
v to Anchorage by Medevac, Alaska State Troopers 
i'sald. Anelon and Trefon were seriously injured and |Mrs. Anelon suffered minor injuries.
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H o u s e  o f  R e p r e s e n t a t i v e s

C o m m itte e  on  
C o m m u n ity  & R e g io n a l A  f fa ir s

Pouch V 
Stale Capitol 

Juneau, Alaska 99811 
(907) 465-4833

To: R e p r e s e n ta t i v e  H enry  S p r in g e r ,  C hairm an
HCRA

From : HCRA S t a f f  -  H a r r i s o n

S u b je c t :  B i l l  R eview
SSHB 159 -  "An A c t r e l a t i n g  t o  e x e m p tio n s  fro m , d e fe rm e n ts  o f ,
an d  p ay m en ts  r e l a t i n g  t o ,  m u n ic ip a l  property t a x e s ;  and  
p r o v id in g  f o r  a n  e f f e c t i v e  d a t e . "  [R u le s  b y  R eq. o f  Gov.]

D a te :  F e b ru a ry  8 , 1988

■Mck-k-k-k-kirk****-.

* S e c t io n  1.  AS 2 9 . 4 5 . 0 3 0 ( e )  i s  am ended t o  r e a d :
(e )  A p r o p e r t y  t a x  e x e m p tio n  on  [THE] r e a l  p r o p e r t y  owned a n d  

o c c u p ie d  a s  t h e  p r im a ry  r e s id e n c e  an d  p e rm a n e n t p l a c e  o f  abo d e  b y  a
(1 ) r e s i d e n t  65 y e a r s  o f  a g e  o r  o l d e r ;  (2 ) d i s a b l e d  v e t e r a n ;  o r  (3 ) 
r e s i d e n t  a t  l e a s t  60 y e a r s  o l d  who i s  t h e  w idow  o r  w idow er o f  a  
p e r s o n  [WHO] q u a l i f i e d  f o r  a n  e x e m p tio n  u n d e r  (1 ) o r  (2 ) o f  t h i s  
s u b s e c t io n ,  i s  com puted  a c c o r d in g  t o  t h e  e x e m p tio n  p e r c e n ta g e  
s c h e d u le  s e t  o u t  i n  t h i s  s u b s e c t io n  [EXEMPT FROM TAXATION ON THE 
FIRST $ 1 5 0 ,0 0 0  OF ASSESSED VALUE OF THE REAL PROPERTY]. A 
m u n i c i p a l i t y  m ay, i n  a  c a s e  o f  h a r d s h ip ,  p r o v id e  f o r  a  p r o p e r t y  t a x  
e x e m p tio n  b ey o n d  t h e  am ount prend-ded f o r  i n  t h e  e x e m p tio n  
p e r c e n ta g e  s c h e d u le  se t~  o u t  I n  t h i s  s u b s e c t io n  [FIRST $ 1 5 0 ,0 0 0  OF 
IHE ASSESSED VALUE] i n  a c c o rd a n c e  w i t h  r e g u l a t i o n s  o f  th e  
d e p a r tm e n t .

C u r r e n t  law :
AS 2 9 . 4 5 . 0 3 0  ( e )  The r e a l  p r o p e r t y  owned an d  o c c u p ie d  a s  t h e  
p r im a ry  r e s i d e n c e  a n d  p e rm a n e n t p l a c e  o f  ab o d e  b y  a  (1 ) r e s i d e n t  65 
y e a r s  o f  a g e  o r  o l d e r ;  (2 ) d i s a b l e d  v e t e r a n ;  o r  (3 ) r e s i d e n t  a t  
l e a s t  60 y e a r s  o l d  who i s  t h e  widow o r  w idow er o f  a  p e r s o n  who 
q u a l i f i e d  f o r  a n  e x e m p tio n  u n d e r  (1 ) o r  (2 ) o f  t h i s  s u b s e c t io n ,  i s  
exem pt fro m  t a x a t i o n  on  th e  f i r s t  $ 1 5 0 ,0 0 0  o f  t h e  a s s e s s e d  v a lu e  o f  
t h e  r e a l  p r o p e r t y .

Com m ents:
SSHB 159 c o n c e p t  p r o v id e s  a  f u l l  e x e m p tio n  fro m  p r o p e r ty  t a x e s  f o r  

e l i g i b l e  hom eow ners who r e c e i v e  l e s s  t h a t  $ 1 5 ,0 0 0  i n  a n n u a l  h o u s e h o ld  
in co m e. A p e r c e n ta g e  o f  e x e m p tio n  i s  a p p l i e d  t o  t h o s e  w hose 
incom e f a l l s  b e tw e e n  $ 1 4 ,9 9 9  an d  $ 5 0 ,0 0 0 .  E l i g i b l e  hom eow ners w hose 
h o u s e h o ld  incom e i s  $ 5 0 ,0 0 0  o r  m ore a n n u a l ly  do n o t  q u a l i f y  f o r  p r o p e r ty  
t a x  e x e m p tio n  b e n e f i t .  T h is  b i l l  a t t e m p ts  t o  p r o v id e  a  new  c o n c e p t  t o  
p r o p e r t y  t a x  e x e m p tio n s  f o r  e l i g i b l e  r e c i p i e n t s  b a s e d  u p o n  a n n u a l 
h o u s e h o ld  incom e p e r c e n ta g e  l e v e l s .

U1
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AS 2 9 . . 4 5 . 0 3 0 ( e )  p ro p o s e d  am endm ents s p e a k  d i r e c t l y  t o  a  p r o p e r ty  t a x  
e x e m p tio n  b a s e d  upon  a  t a x  ex e m p tio n  p e r c e n ta g e  s c h e d u le  i n  c a s e  o f  
h a r d s h ip  a  m u n ic ip a l i t y  may p r o v id e  f o r  a  p r o p e r t y  t a x  e x e m p tio n  beyond  
t h e  am ount p r o v id e d  f o r  i n  t h e  e x e m p tio n  p e r c e n ta g e  s c h e d u le  s t a t e d  
h e r e i n .  L o c a l  a s s e s s o r  i s  r e q u i r e d  t o  h e lp  make d e te r m in a t io n s  on  
a p p l i c a t i o n s  f o r  e x e m p tio n s  an d  t h e  t i m e l i n e s s  t h e r e o f .

AS 4 4 . 6 2 . 5 6 0  J u d i c i a l  R ev iew  (a )  th ro u g h  (e )  r e l a t e  t o  f i n a l  
a d m i n i s t r a t i v e  o r d e r s  t h a t  i n t e r e s t e d  p a r t i e s  may f i l e  w i th  t h e  c o u r t .

AS 4 4 . 6 2 . 5 7 0  Scope o f  R eview  (a )  th ro u g h  ( i )  r e l a t e  t o  t h e  s c o p e  an d  
i n t e r e s t  o f  a n  a p p e a l  f o r  r e v ie w  b y  i n t e r e s t e d  p a r t i e s .

* S e c t io n  2 .  AS 2 9 . 4 5 0 3 0 ( f )  i s  am ended s o  t h e  c la im a n t  m u s t f i l e  t h e  
a p p l i c a t i o n  n o  l a t e r  t h a n  Ju n e  1 o f  t h e  a s s e s s m e n t  y e a r  i t  i s  s o u g h t .  
J a n u a r y  1 5 , o r  a  d a te  s e t  b y  o r d in a n c e  t h a t  i s  n o t  l a t e r  th a n  M arch 31 , 
o f  a s s e s s m e n t  y e a r  i s  d e l e t e d .  L in e  2 9 , p a g e  2 s e t t i n g  J u n e  1 r a t h e r  
th a n  J a n u a r y  15 , i s  p r o v id e d  b a s e d  u p o n  p r e v io u s  c h a n g es  r e q u e s t e d  i n  
t h i s  b i l l .

P age  3 , l i n e  5 , t h e  w ord  " m is t"  i s  a d d e d  w h i le  " s h a l l "  i s  d e l e t e d .  T h is  
i s  c o n s id e r e d  c le a n - u p  la n g u a g e  i n  t h e  b i l l .

* S e c t io n  3 .  AS 2 9 . 4 5 . 0 3 0 ( h )  s p e c i f i c a l l y  s p e l l s  o u t  s e n i o r  c i t i z e n s  
an d  d i s a b l e d  v e t e r a n s  w h i le  d e l e t i n g  t h e  w ord  " s i m i l a r "  i n  t h i s  s e c t i o n .

AS 2 9 . 4 5 . 0 5 0  r e l a t e s  t o  o p t io n a l  e x e m p tio n s  an d  e x c lu s io n s  b y  
m u n i c i p a l i t i e s .

*  S e c t io n  4.  AS 2 9 . 4 5 . 0 3 0 ( i )  a d d e d  t o  t h i s  s e c t i o n  t o  co n fo rm  t o  
p r e v io u s  i n c l u s io n s  b r in g s  i n t o  l i n e  te rm in o lo g y  i n  l i n e s  2 th ro u g h  8 on  
p a g e  4 .

L in e  2 , p a g e  4 , d e f i n e s  " a n n u a l  h o u s e h o ld  incom e" a s  t h e  t o t a l  
a n n u a l  e a rn e d  an d  u n e a rn e d  incom e o f  p e r s o n s  i n  a  h o u s e h o ld .

L in e  4 , p a g e  4 , d e f in e s  th o s e  t h a t  a r e  in c lu d e d  i n  a  h o u s e h o ld .

L in e  8 , p a g e  4 , " l o c a l  a s s e s s o r "  m eans t h e  a s s e s s o r  o f  a  
m u n ic ip a l i t y .

*  S e c t io n  5 .  AS 2 9 . 4 5 . 0 6 0 ( a )  i s  r e p e a le d  a n d  r e e n a c te d  t o  r e a d :
(a )  A m u n ic ip a l i t y  m ay, b y  o r d in a n c e  a p p ro v e d  b y  th e  

v o t e r s ,  a s s e s s  fa rm  u s e  l a n d  on. t h e  b a s i s  o f  f u l l  a n d  t r u e  v a lu e  
f o r  fa rm  u s e .

* S e c t io n  6 .  AS 2 9 . 4 5 . 0 6 0 ( a )  i s  am ended t o  r e a d :  . . . T o  b e  fa rm  u s e  
l a n d ,  t h e  l a n d  m u st b e  in c lu d e d  i n  a  fa rm  u n i t  an d  m u s t n o t  b e  
d e d ic a te d  t o  o r  u s e d  f o r  n o n fa rm  p u r p o s e s .  [S ee  a t t a c h e d  S e c t io n  
o f  2 9 . 4 5 . 0 6 0 ( a )  o f  c u r r e n t  la w .]



The r e s t  o f  t h e  c h a n g e s  i n  S e c t io n  6 , a r e  c o n s id e r e d  " c le a n u p "  la n g u a g e .

*  S e c t io n  7.  AS 2 9 . 4 5 . 0 6 0  i s  am ended b y  a d d in g  a  new  s u b s e c t io n  t o  
r e a d :

( f ) I f  fa rm  u s e  l a n d  t h a t  was a s s e s s e d  on  t h e  b a s i s  o f  f u l l  
an d  t r u e  v a lu ta  f o r  fa rm  u s e  b e f o r e  May 16 , 1988 , i s  l e a s e d ,  s o l d ,  
o r  o th e r w is e  d is p o s e d  o f  b y  t h e  ow ner f o r  u s e s  in c o m p a t ib le  w i th  
fa rm  u s e ,  t h e  ow ner i s  l i a b l e  t o  p a y  a n  am ount e q u a l  t o  t h e  
a d d i t i o n a l  t a x  a t  t h e  c u r r e n t  m i l l  lev}7, t o g e t h e r  w i t h  e i g h t  
p e r c e n t  i n t e r e s t  f o r  t h e  p r e c e d in g  s e v e n  y e a r s ,  a s  th o u g h  t h e  la n d  
h a d  n o t  b e e n  a s s e s s e d  f o r  fa rm  u s e  p u r p o s e s . Paym ent b y  t h e  ow ner 
m u st b e  m ade t o  t h e  s t a t e  t o  t h e  e x t e n t  o f  i t s  re im b u rs e m e n t o f  t h e  
m u n i c i p a l i t y 's  r e v e n u e  l o s s  f o r  t h e  p r e c e d in g  s e v e n  y e a r s .  The 
b a la n c e  o f  t h e  paym ent m u s t b e  made t o  t h e  m u n ic ip a l i t y .

* S e c t io n  8 . AS 2 9 . 4 5 . 060(b )  an d  ( e )  a r e  r e p e a le d .
P l e a s e  s e e  a t t a c h e d  copy  o f  r e p e a l e d  s e c t i o n s .

*  S e c t io n  9 . T h is  A c t a p p l i e s  t o  a s s e s s m e n t  y e a r s  b e g in n in g  a f t e r  
D ecem ber 1988..

*  S e c t io n  10 . AS 2 9 . 4 5 . 0 6 0 ( f ) ,  e n a c te d  i n  s e c .  7 o f  t h i s  A c t ,  i s  
r e p e a le d .

*  S e c t io n  11 . S e c t io n s  1 —  9 o f  t h i s  A c t t a k e  e f f e c t  J a n u a r y  1 , 1989 .

* S e c t io n  12 . S e c t io n  10 o f  t h i s  A c t t a k e s  e f f e c t  J a n u a r y  1 , 1995 .

C onm ents: S e c t io n  10 o f  t h i s  A c t w i th  e f f e c t i v e  d a t e  w o u ld  s p e l l  t h e
e n d  o f  t h e  s t a t e ' s  i n t e r e s t  i n  p h a s in g  o u t  fa rm  u s e  la n d  e x e m p tio n s .

OTHER COMMENTS: The s p o n s o r 's  i n t e n t  an d  p u rp o s e  o f  t h i s  b i l l  i s  t o
a s s u r e  c o n t in u e d  p r o p e r t y  t a x  r e l i e f  f o r  q u a l i f i e d  i n d i v i d u a l s  so  th e y  
do n o t  l o s e  t h e i r  hem es a s  a  r e s u l t  o f  a n  i n a b i l i t y  t o  p a y  p r o p e r t y  
t a x e s .

I t  i s  t h e  i n t e n t  o f  t h e  b i l l  t o  b a s e  p r o p e r t y  t a x  e x e m p tio n s  on  a  n e e d  
b a s i s .  T hose  i n d i v i d u a l s  w hose incom e i s  abo v e  t h e  e x e m p tio n  15ne w i l l  
b e  r e q u i r e d  t o  p a y  a  p a r t  o f  t h e  p r o p e r t y  t a x .  Such p ay m en ts  w o u ld  
am ount t o  a p p ro x im a te ly  25 p e r c e n t  o f  t h e  c o s t  o f  t h e  p ro g ra m . I t  i s  
s t a t e d  t h a t  m u n i c i p a l i t i e s  w o u ld  a b s o rb  25 p e r c e n t  o f  t h e  c o s t  o f  t h e  
p ro g ra m . The r e m a in in g  p o r t i o n  o f  t h e  p ro g ram  w h ic h  i s  e s t im a te d  a t  50 
p e r c e n t  w o u ld  b e  fu n d e d  fro m  a p p r o p r i a t i o n s .

The s p o n s o r  i n d i c a t e d  t h a t  t h e  e s t im a te d  c o s t  o f  t h i s  n e e d s - b a s e d  
p ro g ra m  w i l l  b e  a b o u t  $6 m i l l i o n ,  com pared  t o  t h e  c u r r e n t  c o s t  o f  
$ 6 , 7 5 0 ,0 0 0  u n d e r  e x i s t i n g  $ 1 5 0 ,0 0 0  a s s e s s e d  v a lu e  e x e m p tio n  l i m i t a t i o n .



The F i s c a l  N o te  (DCRA) r e f l e c t s  z e ro  i n p a c t  s o  a s  n o t  t o  d u p l i c a t e  th e  
$3 m i l l i o n  a l r e a d y  i n  t h e  G o v e rn o r 's  b u d g e t .

A tta c h m e n t



8 29.45.060 A l a s k a  S t a t u t e s

m  "oVr..'

U>

§ 29.45.060

( a )

( ? )

Sec. 29.45.060. Farm or agricultural land, (a) Farm use land 
included in a farm unit and not dedicated or being used for nonfarm 
purposes shall be assessed on the basis of full and true value for farm 
use and may not be assessed as if subdivided or used for some other 
nonfarm purpose. The assessor shall maintain records valuing the 
land for both full and true value and farm use value. If the land is 
sold, leased, or otherwise disposed of for uses incompatible with farm 
use or converted to a use incompatible with farm use by the owner, the 
owner is liable to pay an amount equal to the additional tax at the 
current mill levy together with eight percent interest for the preced­
ing seven years, as though the land had not been assessed for farm use 
purposes. Payment by the owner shall be made to the state to the 
extent of its reimbursement for revenue loss under (e) of this section
for the preceding seven years. The balance of the payment shall be ■
made to the municipality. |

I

I

I

I

/  \  1\ J o  )    ^  (b) An owner of farm use land must, to secure the assessment under
this section, apply to the assessor before May 15 of each year in which
the assessment is desired. The application shall be made upon forms
prescribed by the state assessor for the use of the local assessor, and 
shall include information that may reasonably be required to deter­
mine the entitlement of the applicant. If the land is leased for farm 
use purposes, the applicant shall furnish to the assessor a copy of the 
lease bearing the signatures of both lessee and lessor along with the 
completed application. The applicant shall furnish the assessor a copy 
of the lease covering the period for which the exemption is requested. I

(c) In this section "farm use” means the use of land for profit for " 
raising and harvesting crops, for the feeding, breeding, and manage­
ment of livestock, for dairying, or another agricultural use, or any 
combination of these. To be farm use land, the owner or lessee must be 
actively engaged in farming the land, and derive at least 10 percent of
yearly gross income from the land. This section does not apply to land ■
for which the owner has granted, and has outstanding, a lease or |
option to buy the surface rights. A property owner wishing to file for 
farm use classification having no history of farm-related income may 
submit a declaration of intent at the time of filing the application with 
the assessor setting out the intended use of the land and the antici­
pated percentage of income. An applicant using this procedure shall 
file with the assessor before February 1 of the following year a nota­
rized statement of the percentage of gross income attributable to the 
land. Failure to make the filing required in this subsection forfeits the 
exemption.

(d) In the event of a crop failure by an act of God the previous year, 
the owner or lessee may submit an affidavit affirming that 10 percent 
of gross income for the past three years was from farming.

 ^  (e) Subject to legislative appropriations for the purpose, the state
shall reimburse a borough or city, as appropriate, for the property tax 
revenues lost ti- it bj the operation of this section. (§ 12 ch 74 SLA 
1985)

i

- 1 0 2 -



THIS PUBLICATION HAS BEEN REMOVED FROM THE F ILE.  IT IS 
AVAILABLE THROUGH OTHEH. LIBRARIES THROUGHOUT THE STATE.

TAX R ELIEF PROGRAMS

ALASKA DEPARTMENT OF COMMUNITY & REGIONAL AFFAIRS 
MUNICIPAL & REGIONAL ASSISTANCE DIVISION

STEVE COWPER, GOVERNOR



t
vmk'i

3 5  Jvfl / S 9  £
PUBLIC OPINION MESSAGE 

DEAR: REPRESENTATIVE SPRINGER

%  C L

NAME: 
TITLE: 

ADDRESS: 
CITY: 

PHONE: 
BILL NO: 
SUBJECT: 
MESSAGE: 

VETERANS 
STEAD OF 
LIKE THE 
MUNITIES

ROGER LABER

319 RIVERSIDE
SOLDOTNA
262-9797

DR
Z IP : 99669

PROPERTY TAX EXEMPTION
PLEASE DEFEAT COWPER’ S PROPOSAL CONCERNING SENIOR CITIZENS & DISABLED 

PROPERTY TAX EXEMPTION. EXEMPTIONS KEEP CITIZENS IN PRIVATE HOMES IN­
EXPENSIVE PIONEER HOMES. RESIDENCY REQUIREMENTS SHOULD BE ESTABLISHED 
PERMANENT FUND. KEEP PEOPLE WITH MONEY IN ALASKA. LIKE TOURISM, COM- 
WANT THESE CITIZENS. EXEMPTIONS AND PERMANENT FUND ADVERTISE ALASKA.

POMID: 13095109 
DATE: 02/02/88 
TIME: 09:51:09  

LIONAME: SOLDOTNA LIO

REPRESENTATIVES REPRESENTATIVES SENATORS

ADAHS BARNES ABOOD
BOUCHER BOYER BINKLEY
BROWN CATO COGHILL
COLLINS COTTEN DUNCAN
DAVIDSON DAVIS ELIASON
DONLEY ELLIS FAHRENKAMP
FRANK FURNACE FAIKS
GOLL GRUENBERG FANNING
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SUND STURGULEWSKI
SWACKHAMMER TAYLOR SZYMANSKI
ULMER WALLIS UEHLING
ZAWACKI ZHAROFF



A M E N D M E N T © S s  } jB  /s ?

O f f e r e d  i n  t h e  H O U S E  B y

TO :  SSHB 1 5 9

P a g e  k , l i n e  9 ,  I N S E R T :

S e c .  5 . AS 2 9 . 4 5 . 0 5 0 ( i ) i s  a m e n d e d  t o  r e a d :

( i )  A m u n i c i p a l i t y  m a y  b y  o r d i n a n c e  a p p r o v e d  b y  t h e  v o t e r s  

p r o v i d e  f o r  a  p r o p e r t y  t a x  e x e m p t i o n  b e y o n d  t h e  a m o u n t  p r o v i d e d  f o r  i n  

t h e  e x e m p t i o n  p e r c e n t a g e  s c h e d u l e  u n d e r  AS 2 9 . 4 5 . 0 3 0 ( e )  f o r  [ EXEMPT 

FROM TAXATION THE ASSESSED VALUE THAT EXCEEDS $ 1 5 0 , 0 0 0  OF]  r e a l  p r o p ­

e r t y  o w n e d  a n d  o c c u p i e d  a s  a  p e r m a n e n t  p l a c e  o f  a b o d e  b y  a  r e s i d e n t

w h o  i s

( 1 )  65  y e a r s  o f  a g e  o r  o l d e r ;

( 2 )  a  d i s a b l e d  v e t e r a n ;  o r

( 3 )  a t  l e a s t  6 0  y e a r s  o l d  a n d  a  w i d o w  o r  w i d o w e r  o f  a

p e r s o n  w h o  q u a l i f i e d  f o r  a n  e x e m p t i o n  u n d e r  ( 1 ) ( 2 )  o f  t h i s  s u b s e c t i o n .

R e n u m b e r  t h e  f o l l o w i n g  s e c t i o n s  a c c o r d i n g l y .

P a g e  5 ,  l i n e  1 6 :

D e l e t e  " 7 "  a n d  i n s e r t  " 8 " .

P a g e  5 ,  l i n e  1 7 :

D e l e t e  " 9 "  a n d  i n s e r t  " 1 0 " .

P a g e  5 ,  l i n e  1 8 :

D e l e t e  " 1 0 "  a n d  i n s e r t  " 1 1 " .



o lc k r f iL is h f iH s C o m in is s io n

Box C
Juneau, Alaska 99811-0209 907/465-3250

EQSITIQH EAEER 
B i l l  N o .  S S H B  1 5 9

S p o n s o r  S u b s t i t u t e  f o r  H o u s e  B i l l  N o .  1 5 9  r e p l a c e s  t h e  
o r i g i n a l  b i l l  w h i c h  h a d  p r o p o s e d  e l i m i n a t i o n  o f  t h e  s t a t e  
f u n d e d  p o r t i o n  o f  t h e  s e n i o r  a n d  d i s a b l e d  c i t i z e n  e x e m p t i o n  
f r o m  m u n i c i p a l  p r o p e r t y  t a x e s  o n  t h e  p e r s o n ' s  r e s i d e n c e .  T h e  
b i l l  a l s o  f u r t h e r  d e f i n e s  t h e  t a x  e x e m p t i o n  a v a i l a b l e  f o r  
f a r m  u s e  l a n d .

T h e  O l d e r  A l a s k a n s  C o m m i s s i o n  i s  p r i m a r i l y  i n t e r e s t e d  i n  t h e  
r e s i d e n t i a l  e x e m p t i o n  s e c t i o n .  S S H B  1 5 9  n o w  p r o p o s e s  t o  
c r e a t e  a  p a r t i a l ,  v a r i a b l e  e x e m p t i o n  f o r  s e n i o r s  a n d  d i s a b l e d  
p e r s o n s ,  d e p e n d e n t  o n  t h e  l e v e l  o f  t h e  p r o p e r t y  o w n e r ' s  
i n c o m e .  H o m e o w n e r s  w i t h  a  " h o u s e h o l d  i n c o m e "  o v e r  $ 5 0 , 0 0 0  
w o u l d  b e  e n t i t l e d  t o  n o  e x e m p t i o n ,  a n d  h o m e o w n e r s  w i t h  l e s s e r  
i n c o m e s  w o u l d  r e c e i v e  g r e a t e r  p e r c e n t a g e s  o f  e x e m p t i o n  f r o m  
t a x a t i o n .  H o m e o w n e r s  w i t h  l e s s  t h a n  $ 1 5 , 0 0 0  i n c o m e  w o u l d  b e  
t h e  o n l y  o n e s  t o  b e  t o t a l l y ,  o r  1 0 0 % ,  e x e m p t e d  f r o m  t a x a t i o n .

T h e  1 9 8 6 - 1 9 8 8  S t a t e  P l a n  o f  t h e  O l d e r  A l a s k a n s  C o m m i s s i o n  
s u p p o r t s  a l l  p r o g r a m s ,  a n d  a d e q u a t e  f u n d i n g  f o r  t h o s e  
p r o g r a m s ,  w h i c h  e n a b l e  o l d e r  A l a s k a n s  t o  r e m a i n  i n  t h e i r  o w n  
h o m e s .

T h e  C o m m i s s i o n  h a s  t a k e n  t h e  p o s i t i o n  t h a t  s e n i o r s  w h o  a r e  
p r o p e r t y  r i c h  b u t  t a x  p o o r  s h o u l d  b e  p r o v i d e d  t a x  e x e m p t i o n s  
t h a t  w i l l  a s s i s t  t h e m  t o  c o n t i n u e  l i v i n g  i n  t h e i r  o w n  h o m e s .  
I n  a d d i t i o n ,  t h e  C o m m i s s i o n  b e l i e v e s  t h a t  o l d e r  A l a s k a n s  w h o  
a r e  f i n a n c i a l l y  a b l e  s h o u l d  c o n t r i b u t e  t o  t h e  t a x  b a s e  o f  
t h e i r  c o m m u n i t i e s . T h i s  b i l l  i n t e n d s  t o  a c h i e v e  t h i s  g o a l .

T h e  O l d e r  A l a s k a n s  C o m m i s s i o n  s u p p o r t s  t h e  g e n e r a l  c o n c e p t  o f  
S S H B  1 5 9 ,  b u t  b e l i e v e s  t h a t  t h e r e  a r e  s e v e r a l  a m e n d m e n t s  
n e e d e d  t o  m a k e  t h e  b i l l  s e r v e  i t s  t r u e  p u r p o s e ,  a n d  t o  m a k e  
t h e  b i l l  c a p a b l e  o f  s i m p l e  a n d  u n i f o r m  i m p l e m e n t a t i o n  b y  a l l  
m u n i c i p a l  t a x i n g  a u t h o r i t i e s .



F i r s t ,  t h e  h a r d s h i p  e x e m p t i o n  r e f e r r e d  t o  i n  l i n e s  1 8 — 22, 
p a g e  1, m u s t  i n c l u d e  a  d e f i n i t i o n  o f  " h a r d s h i p "  a n d  a t  l e a s t  
s o m e  g e n e r a l  g u i d e l i n e s  o n  m e t h o d s  f o r  m u n i c i p a l i t i e s  t o  u s e  
i n  d e c i d i n g  h a r d s h i p  c a s e s .  T h e  C o m m i s s i o n  u r g e s  t h a t  a 
d e f i n i t i o n  o f  h a r d s h i p  b e  a d d e d  i n  S e c t i o n  4 a s  f o l l o w s :

I n s e r t  a t  p a g e  4, a f t e r  l i n e  8: X& 1 .".hardship" i n c l u d e s ,  b u t

i s  n o t  l i m i t e d  £ Q. a  -Si-t.viati.Qn w h e r e  a  h o m e o w n e r ' s t a x  M i l  is 
g r e a t e r  t h a n  t w o  p e r c e n t  o f  t h e  a p p l i c a n t 1s g r o s s  h o u s e h o l d  

i n c o m e , o r  w h e r e  t h e  h o m e o w n e r  h a s  e x p e r i e n c e d  c a t a s t r o p h i c  
i n c r e a s e s  i n  v i t a l e x p e n s e s  o r  s e v e r e  r e d u c t i o n  i n  i n c o m e  
s i n c e  i h £  p e r i o d  u s e d  i o x  d e t e r m i n a t i o n  & £  t h e  h o u s e h o l d  
i n c o m e  f

S e c o n d ,  t h e  d e f i n i t i o n s  o f  " a n n u a l  h o u s e h o l d  i n c o m e "  a n d  
" h o u s e h o l d "  d o  n o t  s e e m  e q u i t a b l e  i n  t h e i r  p r e s e n t  f o r m .  
H o u s e h o l d  i n c l u d e s  a l l  r e l a t i v e s  o f  t h e  a p p l i c a n t  r e l a t e d  by- 
m a r r i a g e  o r  d e s c e n t ,  b u t  d o e s  n o t  i n c l u d e  s i b l i n g s  o r  o t h e r  
b l o o d  r e l a t i v e s .  P e r h a p s  e v e n  m o r e  t r o u b l i n g ,  t h e  
c a l c u l a t i o n  o f  " a n n u a l  h o u s e h o l d  i n c o m e "  l u m p s  t o g e t h e r  t h e  
e a r n e d  a n d  u n e a r n e d  i n c o m e s  o f  a l l  d e f i n e d  p e r s o n s  s h a r i n g  a  
h o u s e h o l d ,  b u t  d o e s  n o t  d i v i d e  t h a t  i n c o m e  b y  t h e  n u m b e r  o f  
p e r s o n s ,  n o r  t a k e  i n t o  a c c o u n t  a n y  s p e c i a l  e x p e n s e s  o r  n e e d s  
o f  t h o s e  h o u s e h o l d  m e m b e r s .

U n d e r  t h i s  s c e n a r i o ,  a  l o w - i n c o m e  s e n i o r  h o m e o w n e r  w h o  s h a r e s  
t h e  h o m e  w i t h  a  d a u g h t e r  a n d  f o u r  c h i l d r e n ,  p e r h a p s  
t h e m s e l v e s  r e c e i v i n g  p u b l i c  a s s i s t a n c e ,  c o u l d  h a v e  a  j o i n t  
" a n n u a l  h o u s e h o l d  i n c o m e "  t h a t  p u t s  t h e m  i n  t h e  s a m e  
e x e m p t i o n  b r a c k e t  a s  a  s i n g l e  h o m e o w n e r  w i t h  a  $ 3 0 , 0 0 0  
i n c o m e .  O b v i o u s l y ,  t h e  i n c o m e  i n  t h e  f i r s t  h o u s e h o l d  i s  
d i v i d e d  t o  m e a t  t h e  n e e d s  o f  m a n y  m o r e  p e o p l e  t h a n  t h e  i n c o m e  
o f  t h e  s e c o n d  h o m e o w n e r .

M u l t i - g e n e r a t i o n a l  s h a r i n g  o f  a  h o m e  m a y  b e  a n  e c o n o m i c  
n e c e s s i t y  o r  a  f a m i l y  o r  c u l t u r a l  c h o i c e ,  b u t  i t  d o e s  n o t  i n  
i t s e l f  e n s u r e  a d e q u a t e  d i s p o s a b l e  i n c o m e  t o  p a y  t h e  p r o p e r t y  
t a x e s .  A l s o ,  t h e  i n c o m e  o f  o t h e r  h o u s e h o l d  m e m b e r s  i s  n o t  
a l w a y s  l e g a l l y ,  o r  e v e n  m o r a l l y ,  a v a i l a b l e  t o  t h e  h o m e o w n e r  
t o  a s s i s t  w i t h  t a x e s .

T h e  C o m m i s s i o n  u r g e s  t h a t  t h e  " a n n u a l  h o u s e h o l d  i n c o m e "  
d e f i n i t i o n  b e  a m e n d e d  t o  i n c l u d e  s o m e  a p p o r t i o n m e n t  o f  i n c o m e  
b e t w e e n  a l l  t h e  p e r s o n s  i n  t h e  h o m e ,  p e r h a p s  b a s e d  o n  
d i v i s i o n  b y  a  f u l l  s h a r e  f o r  e a c h  a d u l t  a n d  a  h a l f - s h a r e  f o r  
e a c h  c h i l d .

I n  a d d i t i o n ,  t h e  C o m m i s s i o n  f e e l s  s t r o n g l y  t h a t  a  s i m p l e  
m e t h o d  f o r  d e t e r m i n i n g  i n c o m e  s h o u l d  b e  i n c l u d e d  i n  t h e  b i l l ,
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s o  t h a t  e a c h  m u n i c i p a l i t y  u s e s  t h e  s a m e  m e t h o d ,  o n e  t h a t  i s  
n o t  a n  u n d u e  b u r d e n  o n  e i t h e r  t h e  t a x  o f f i c i a l s  n o r  t h e  
a p p l i c a n t .  T h e  C o m m i s s i o n  u r g e s  t h e  u s e  o f  t h e  a d j u s t e d  
g r o s s  i n c o m e  f i g u r e  r e p o r t e d  t o  t h e  I R S  i n  t h e  p r i o r  c a l e n d a r  
y e a r .  T h e  C o m m i s s i o n  r e c o g n i z e s  t h a t  t h i s  f i g u r e  w o u l d  n o t  
c a p t u r e  a l l  i n c o m e ,  s u c h  a s  t a x  f r e e  b o n d  i n c o m e ,  n o r  a l l  
m a j o r  d e d u c t i o n s ,  b u t  t h e  a d j u s t e d  g r o s s  f i g u r e  i s  t h e  m o s t  
s i m p l e  w a y  f o r  t a x  a s s e s s o r s  t o  g e t  v e r i f i a b l e  i n f o r m a t i o n  o n  
w h i c h  t o  d e t e r m i n e  i n c o m e .

T h e  C o m m i s s i o n ' s  t h i r d  c o n c e r n  r e l a t e s  t o  t h e  r e q u i r e m e n t s  
f o r  " p r i m a r y  r e s i d e n c e "  ( S e c .  1 (e), l i n e  1 2 ) .

T h e  C o m m i s s i o n  s t a f f  h a s  t a l k e d  t o  s e v e r a l  t a x  a s s e s s o r  
o f f i c e s  w h i c h  s u g g e s t e d  t h a t  t h e  d e f i n i t i o n  o f  " p r i m a r y  
r e s i d e n c e "  b e  t i g h t e n e d  u p  t o  c o n f o r m  t o  t h e  r e s i d e n c y  a n d  
a l l o w a b l e  a b s e n c e s  r e q u i r e m e n t s  i n  t h e  L o n g e v i t y  B o n u s  
s t a t u t e .  A t  the' c u r r e n t  t i m e ,  t h e  B o n u s  p r o g r a m  a l l o w s  n o  
m o r e  t h a n  a  9 0  d a y  c o n t i n u o u s  a b s e n c e  f r o m  t h e  s t a t e ,  p e r  
y e a r ,  i n  o r d e r  t o  m a i n t a i n  r e s i d e n c y .  I f  a  h o m e o w n e r  d o e s  
n o t  c h o o s e  t o  r e s i d e  i n  t h e  A l a s k a - l o c a t e d  h o m e  a t  l e a s t  n i n e  
m o n t h s  a  y e a r ,  t h e  h o m e  s h o u l d  n o t  q u a l i f y  a s  " t h e  p r i m a r y  
r e s i d e n c  a n d  p e r m a n e n t  p l a c e  o f  a b o d e , "  u n d e r  t h i s  b i l l .

T h e  C o m m i s s i o n ' s  f i n a l  c o n c e r n  r e l a t e s  t o  t h e  p r i m a r y  
r e s i d e n c y  r e q u i r e m e n t  a n d  i t s  i m p a c t  o n  a  s m a l l  n u m b e r  o f  
s e n i o r  o r  d i s a b l e d  h o m e o w n e r s  w h o  e x p e r i e n c e  e x t e n d e d  s t a y s  
i n  l o n g  t e r m  c a r e  n u r s i n g  i n s t i t u t i o n s .  T h e  C o m m i s s i o n  u r g e s  
a n  a m e n d m e n t  a s s u r i n g  t h a t  t h o s e  i n d i v i d u a l s  r e c e i v e  t h e  s a m e  
e x e m p t i o n s  d e s p i t e  e x t e n d e d  a b s e n c e s  f r o m  t h e i r  p r i m a r y  
r e s i d e n c e  d u e  t o  i n s t i t u t i o n a l i z a t i o n .  E v e n  i f  t h e  r e s i d e n c e  
i s  r e n t e d ,  t h e  i n c o m e  m a y  n o t  b e  e n o u g h  t o  c o v e r  t a x e s ,  
e s p e c i a l l y  i f  t h e  h o m e o w n e r  u s e s  t h e  r e n t a l  i n c o m e  t o w a r d  
p a y m e n t  o f  t h e  h o m e o w n e r ' s  c a r e  e x p e n s e s .

I n  c o m m u n i c a t i n g  t h i s  c o n c e r n  t o  t h e  D e p a r t m e n t  o f  C o m m u n i t y  
a n d  R e g i o n a l  A f f a i r s ,  t h e  C o m m i s s i o n  h a s  l e a r n e d  t h a t  t h e  
f i s c a l  i m p a c t  o f  s u c h  a n  a m e n d m e n t  w o u l d  b e  m i n i m a l .  T h e  
C o m m i s s i o n  a l s o  a c k n o w l e d g e s  t h a t  t h e s e  t y p e s  o f  s i t u a t i o n s  
h a v e  b e e n  h a n d l e d  o n  t h e  l o c a l  l e v e l  a n d  a r e  u s u a l l y  a p p r o v e d  
i f  t h e  i n s t i t u t i o n a l i z e d  s e n i o r  i n t e n d s  t o  r e t u r n  h o m e .  
H o w e v e r ,  a  c l e a r  s t a t u t o r y  d i r e c t i v e  w o u l d  e n s u r e  t h a t  a l l  
p e r s o n s  r e c e i v e  e q u a l  c o n s i d e r a t i o n  f r o m  m u n i c i p a l i t i e s  
t h r o u g h o u t  t h e  s t a t e .

T h e  O l d e r  A l a s k a n s  C o m m i s s i o n  s u p p o r t s  t h i s  b i l l ,  b u t  u r g e s  
t h e  a m e n d m e n t s  d i s c u s s e d  a b o v e .  W e  f e e l  t h a t  t h e s e
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a m e n d m e n t s  i n v o l v e  p o l i c y  c h o i c e s  t h a t  s h o u l d  n o t  b e  l e f t  t o  
t h e  r e g u l a t o r y  p r o c e s s ,  b u t  s h o u l d  b e  m a d e  b y  t h e  
l e g i s l a t u r e .

A P P R O V E D :  R E V I E W E D :

D o v e  K u l l ,  C h a i r  h n  M. A n d r e w s ,  C o m m i s s i o n e r
L e g i s l a t i v e  C o m m i t t e e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n
O l d e r  A l a s k a n s  C o m m i s s i o n

D a t e : __________________________________  D a t e :  __________
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’Vf
D. LOCAL TAXES

1 . L im it a t io n s  on Tax Levy ing  A u th o r i t y : The League opposes any 
e f f o r t s  by th e  S ta te  th ac  w ou ld reduce l o c a l  t a x  b a s e s , l i m i t  l o c a l  
t a x - le v y in g  a u t h o r i t y ,  o r  a d v e rs e ly  a f f e c t  th e  m a r k e t a b i l i t y  o f  
m u n ic ip a l bonds .

2 . S ta te -M anda ted  E xem p tion s :
a . The League opposes th e  im p o s it io n  o f  s ta te -m an d a ted  

exem ptions o f  c e r t a in  c la s s e s  o f  p r o p e r t y ,  i n d iv id u a ls ,  o rg a n i ­
z a t io n s ,  o r  com m odities from  the  a p p lic a t i o n  o f  ta x e s  u n le s s  f u l l  
com pensation  i s  made f o r  revenues l o s t  due to  th e se  e xem p tion s . I f  
th e  re im bu rsem en ts f o r  s ta te -m anda ted  exem ptions a re  n o t  f u l l y  
fu nded , c u r r e n t ly  o r  in  th e  fu t u r e ,  th e  exem ptions s h o u ld  be 
re p e a le d . .

b . The League su p p o rts  a re a s o n a b le  and e q u i t a b le  s o lu t i o n  
which w ou ld  s u b s t a n t i a l ly  d im in ish  the  c u r re n t  f i s c a l  im pact to  
m u n ic ip a li t ie s  caused by th e  o p e ra t io n  o f  th e  s e n io r  c i t i z e n / d i s a b le d  
v e te ra n s  p ro p e r ty  ta x  exem ption p rog ram .

3 . Payments I n - L ie u : The League end o rse s  the e s ta b lis h m e n t o f  a 
program  f o r  payment i n - l i e u - o f  tax e s  f o r  im proved s t a t e  p r o p e r t y  and 
s t a t e  p u b lic  c o rp o r a t io n  la n d s  w ith in  a m u n ic ip a li t y .
.. 4 .  R ig h t  to  T ax : The League opposes any f u r t h e r  s t a t e  e f f o r t  to

le v y  a p r o p e r t y  ta x  th a t  w ou ld in f r in g e  upon th e  r i g h t s  o f  l o c a l  
governm ents to  le v y  the same r a t e  o f  ta x  as le v ie d  on o th e r  p r o p e r ty  
w ith in  th e  ta x in g  ju r i s d i c t i o n .

5 . W a ive r o f  Tax C o l le c t i o n : The League e nd o rse s  l e g i s l a t i o n  to  
p e rm it  th e  w a iv e r o f  c o l le c t i o n  o f  ta x e s  when c o l l e c t i o n  c o s t s  exceed 
ta x e s  due .

6 . Removal o f  S a le s  Tax L im i t : The League e nd o rse s  th e  r e p e a l 
o f  th e  s a le s  ta x  l im i t  c o n ta in e d  in  T i t l e  2 9 .

7 . Tax L i a b i l i t y  f o r  C e r ta in  S ta te  Agency P r o p e r t i e s : The 
League su p p o rts  l e g i s la t i o n  to  r e q u ir e  payment o f  p r o p e r t y  ta x e s  by 
s t a t e  ag en c ie s  f o r  r e a l  p ro p e r ty  owned by the  agency f o r  in ve s tm en t 
p u rp o s e s .

8 . L o c a l T a x e s : The League endorse s  l e g i s la t i o n  t h a t  w ou ld  
amend AS 2 9 . 4 5 . 0 5 0 ( j ) ,  p e rm it t in g  a l o c a l  o p t io n  exem ption  from  
p ro p e r ty  ta x e s  f o r  in v e n to ry  used in  the  in - s t a t e  m anu fac tu re  o f  
p ro d u c t .

9 . D is c lo s u re  o f  R e a l P ro p e r ty  T ra n s a c t io n  V a lu e s : The League 
u rg es  t h a t ,  s h o u ld  th e  A la sk a  L e g is la t u r e  en ac t any fo rm  o f  l e g i s ­
l a t i o n  r e q u i r in g  d is c lo s u r e  o f  r e a l  p ro p e r ty  t r a n s a c t io n  v a lu e s ,  such 
l e g i s la t i o n  a ls o  r e q u ir e  t h a t  th e se  d i s c lo s u r e s  be sh a red  w ith  th e  
lo c a l  m u n ic ip a l i t i e s .
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105 A'MNICIPAL WAY, SUITE 301 
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(907) 586-1325

M E M O R A N D U M

T O :  A M L  B o a r d  o f  D i r e c t o r s

F R O M :  A M L  T a x a t i o n  a n d  F i n a n c e  L e g i s l a t i v e  S u b c o m m i t t e e

S U B J E C T :  H B  1 5 9

A f t e r  s t u d y  o f  t h e  c o m p l e x i t i e s  a n d  a d m i n i s t r a t i v e  b u r d e n s  o f  p r o p o s e d  

c h a n g e s  b o t h  o n  l o c a l  g o v e r n m e n t  a n d  o n  S e n i o r  C i t i z e n s  a n d  D i s a b l e d  

V e t e r a n s ,  i t  i s  t h e  p o s i t i o n  o f  t h i s  c o m m i t t e e  t h a t :

1. C u r r e n t  l e g i s l a t i o n  r e m a i n  i n  e f f e c t .

2. R e s i d e n c y  r e q u i r e m e n t s  s i m i l a r  t o  t h e  L o n g e v i t y  B o n u s  

P r o g r a m  b e  i n c l u d e d .

3. E x e m p t i o n  b e  l i m i t e d  t o  t h e  a b o d e  a n d  p a r c e l  t o  w h i c h  i t  is 

a t t a c h e d .

4. T h a t  if  t h e  s t a t e - m a n d a t e d  e x e m p t i o n  i s  n o t  f u l l y  f u n d e d ,  

i t  s h o u l d  b e  r e p e a l e d .

5. I f  t h e  p r o g r a m  i s  r e p e a l e d  b y  t h e  S t a t e ,  i t  s h o u l d  o n l y  b e  

o p t i o n a l  t o  m u n i c i p a l i t i e s  t h r o u g h  v o t e  o f  t h e  p e o p l e .

T h e  c o m m i t t e e  a l s o  d o e s  n o t  s u p p o r t  c h a n g e s  p r o p o s e d  i n  t h e  F a r m  U s e  

A s s e s s m e n t  p r o g r a m .  A g a i n ,  it  i s  t h e  A M L ' s  p o s i t i o n  t h a t  s t a t e  m a n d a t e d  

p r o g r a m s  b e  f u n d e d  o r  r e p e a l e d .  I f  r e p e a l e d ,  l o c a l  o p t i o n  t o  c o n t i n u e  t h e  

p r o g r a m  m u s t  b e  d e c i d e d  b y  v o t e  o f  t h e  p e o p l e .

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATIONAL ASSOCIATION OF COUNTIES
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The following are funding levels of the H o m e o w n e r s  Pr og ra m  given 
a range of full funding c a ps from $ 1 50 ,0 00  to $50,000, in 
increments of $10,000.

PR O J E C T E D  F U N D I N G  WITH $ 1 5 0 , 0 0 0  CAP

ES TI MA T E S
S E N I OR S CAPPED ADJU ST ED  TO

RANGE A S S E S S E D  V A L U E  ?< DV 'S ' 1007. OF 150000 FU N D IN G FY B9

MR « 9.584

> 200001 $ 1 5 4 , 8 2 2 , 4 7 6 488 $7 3 , 18 9, 23 6

'200-175' $ 4 2 , 5 8 5 , 5 0 6 230 $3 4 , 4 3 0 , 9 2 6

'175-150' $ 7 2 , 7 7 8 , 7 7 4 453 $6 7, 92 1 , 11 7

'150-125' $ 1 2 1 , 6 1 1 , 0 1 8 887 $ 1 2 1 , 6 1 1 , 0 1 8 C A P P ED FU N D IN G
' 1 2 5 - 1 0 0 ’ $ 1 3 5 , 2 1 9 , 5 7 6 1, 194 $1 3 5 , 2 1 9 , 5 7 6

' 1 0 0 - 7 5 ’ $ 1 2 3 , 6 7 5 , 8 8 5 1,375 $ 12 3, 6 7 5,8B5 x .975 x 1.068 « 1.05

' 7 5 - 5 0 ’ $ 7 6 , 1 3 6 , 6 6 4 1, 183 $ 7 6 , 1 3 6 , 6 6 4

' 5 0 - 2 5 ’ $ 3 5 , 0 9 5 , 2 0 6 868 $ 3 5 , 0 9 5 , 2 0 6

' 2 5 - 1 0 ’ $ 8 , 6 3 6 , 6 9 7 413 $ 8 ,6 36 ,6 9 7

<1 00 00 $ 1 , 1 0 1 , 2 9 3 153 $ 1 , 1 0 1 , 2 9 3

$7 7 1 , 6 6 3 , 0 9 4 7, 24 2 $ 6 7 7 , 0 1 7 , 6 1 8 $ 6 , 4 88 ,4 83  $ 7 , 0 9 4 , 2 8 0
=2 as ss ss  ss  s s s s s  ss
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' ES TI MA T E S
SE NI OR S  C A P P E D  ADJU ST ED  TO

RANG E AS SE S S E D VA L U E 8< DV'S '100% OF 140000 F U N D I N G  FY 89

MR = 9.5B4
> 200001 $154,822., 476 4B8 $6 8 , 3 0 9 , 9 5 4

'200-175' $4 2, 5 8 5 , 50 6 230 $3 2, 13 5, 53 1
'175-150' $7 2, 77 8 , 7 7 4 453 $6 3 , 3 9 3 , 0 4 2
- 150-140' $4 8, 64 4, 4 0 7 325 $4 5 , 5 0 0 , 0 0 0 C A P P ED FU N D IN G
'140-125' $7 2, 96 6, 6 1 1 561 $7 2, 96 6, 61 1
'125-100' $ 1 35 , 2 19 ,5 76 1, 194 $ 1 3 5 , 2 1 9 , 5 7 6 x .975 x 1.06B x 1.05
'100-75' $ 1 2 3 , 6 7 5 , 8 8 5 1,375 $ 1 2 3 , 6 7 5 , 0 8 5
'75-50' $7 6 , 13 6, 66 4 1, 183 $7 6 , 1 3 6 , 6 6 4
• 5 0 - 2 5 1 $3 5 , 0 9 5 , 2 0 6 868 $3 5 , 0 9 5 , 2 0 6
'•25-10’ $ 8 ,6 36 , 6 9 7 413 $ 8 ,6 36 ,6 9 7
<1 00 00 $1, 101,293 153 $1, 101,293

$ 7 7 1 , 6 6 3 , 0 9 4 7, 24 2 $ 6 6 2 , 1 7 0 , 4 5 9 $ 6 , 3 4 6 , 1 8 9 $6 , 9 3 8 , 7 0 1
= = = = = = = = = = =

PR OJ EC T E D FU N D IN G WITH $130, 00 0 CAP

ES TI MA T E S
SE N I OR S C A P P E D ADJU ST ED  TO

RANGE A S S E S S E D  VA LU E 8< DV'S '100% OF 130000 F U N D I N G FY 89

M R  = 9 . 50 4
> 200001 $ 1 5 4 , 8 2 2 , 4 7 6 488 $6 8 , 3 0 9 , 9 5 4
'200-175' $4 2 , 5 8 5 , 5 0 6 230 $3 2, 1 3 5, 53 1
'175-150' $7 2 , 77 8, 77 4 453 $ 6 3 , 3 9 3 , 0 4 2
'150-130' $9 7 , 28 8, 81 4 709 $9 2 , 1 7 0 , 0 0 0 C A PP ED F U N D I N G
'130-125' $2 4 , 3 2 2 , 2 0 4 177 $ 2 4 , 3 2 2 , 2 0 4
- 125-100' $1 3 5 ,2 19 ,5 7 6 1, 194 $ 1 3 5 , 2 1 9 , 5 7 6 x .975 x 1.06B x 1.05
'100-75' $ 1 23 ,6 7 5 , 8 85 1,375 $ 1 2 3 , 6 7 5 , 8 8 5
'75-50' $7 6 , 13 6, 66 4 1, 183 $7 6 , 1 3 6 , 6 6 4
- 50-25' $3 5 , 09 5, 20 6 868 $3 5 , 0 9 5 , 2 0 6
'25-10' $ 8 ,6 3 6 , 6 9 7 413 $8 , 6 3 6 , 6 9 7
<10000 $1, 101,293 153 $1, 10.1,293

— .* $ 7 7 1 , 6 6 3 , 0 9 4 7, 24 2 $6 6 0 , 1 9 6 , 0 5 2 $ 6 , 3 2 7 , 2 6 6 $6 , 9 1 8 , 0 1 1



P R O J E C T E D  F U N D I N G  W I T H  $ 1 2 0 , 0 0 0  C A P

RANGE A S S E S S E D  VA LUE
SE NI OR S 
& DV'S ' 1007. OF 120000

C A PP ED
F U N D IN G

E S T I M A T E S  
A D J U S T E D  TO 

FY 89

MR = 9. 5 8 4
> 200001 $ 1 5 4 , 8 22 ,4 76 488 $5 8 , 5 5 1 , 3 8 9
'200-175' $4 2 , 5 8 5 , 5 0 6 230 $2 7 , 5 4 4, 74 1
'175-150' $ 7 2 , 7 7 8 , 7 7 4 453 $ 5 4 , 33 6 893
'150-125' $ 1 21 ,6 1 1 , 0 18 887 $ 1 0 6 , 4 4 0 , 0 0 0 C A PP ED  FU ND I N G

'125-120' $ 2 7 , 0 4 3 , 9 1 5 200 $2 4 , 0 0 0 , 0 0 0
'120-100' $108 ,1 75 , 6 6 1 994 $108 ,1 75 , 6 6 1 x .975 x 1.068 x 1.05

'100-75' $ 1 2 3 , 6 7 5 , 8 8 5 1,375 $ 1 2 3 , 6 7 5 , 8B5

'75-50' $7 6, 13 6, 66 4 1, 183 $7 6 , 13 6, 66 4 •

'50-25' $35., 095, 206 868 $3 5 , 0 9 5 , 2 0 6

'25-10' $8 , 6 3 6 , 6 9 7 413 $ 8 ,6 3 6 , 6 9 7
<10000 $1, 101,293 153 $1, 101,293

$ 7 7 1 , 6 6 3 , 0 9 4 7, 24 2 $ 6 2 3 , 6 9 4 , 4 2 9 $ 5 , 9 7 7 , 4 3 8 $6,535,521
» = = = = = = = = = =

P R O J E C T E D F U ND IN G WITH $110, 000i CAP

ES TI MA T E S

SE N I O R S C A PP ED ADJU ST E D TO

RANGE AS S E S S E D  VA LU E & DV 'S '1007. OF 110000 F U N D I N G FY 89

MR = 9.5B4
> 200001 $ 1 54 ,8 22 , 4 7 6 488 $ 5 3 , 6 7 2 , 1 0 7
'200-175' $ 4 2 , 5 8 5 , 5 0 6 230 $ 2 5 , 2 4 9 , 3 4 6

'175-150' $7 2, 77 8 , 77 4 453 $ 4 9 , 8 0 8 , 8 1 9 -

'150-125* $ 1 2 1 , 6 1 1 , 0 1 8 887 $ 9 7 , 5 4 8 , 0 1 9 CAPPED FU N D IN G
'125-110' $81, 131,854 716 $ 7 8 , 7 6 0 , 0 0 0
'110-100' $5 4, 08 7, 9 0 2 478 $ 5 4 , 0 8 7 , 9 0 2 *■ X X .975 x 1.068 x 1.05
'100-75' $ 1 23 ,6 7 5 ,8 85 1,375 $ 1 2 3 , 6 7 5 , 8 8 5

'75-50' $7 6 , 1 3 6, 66 4 1, 183 $ 7 6 , 1 3 6 , 6 6 4
'50-25* $3 5, 09 5, 2 0 6 868 $ 3 5 , 0 9 5 , 2 0 6
'25-10' $8,6 36 ,6 9 7 413 $ 8 , 6 3 6 , 6 9 7
< 1 0 0 00 $1, 101,293 153 $t, 101,293

$ 7 7 1 ,6 63 ,2 7 4 7, 24 2 $ 6 0 3 , 7 7 1 , 9 3 8 $ 5 , 7 86 ,5 02 $6,3 26 ,7 5 9



P R O J E C T E D  F U N D I N G  W I T H  $ 1 0 0 , 0 0 0  C A P

RANGE AS S E S S E D  VALUE
SE NI OR S  
it DV'S ' 1007. OF 100000

CAPP ED
F U N D I N G

ES T I M A TE S  
AD JU S T E D TO 

FY 89

MR = 9.584
> 200001 $ 1 5 4 , 8 2 2 , 4 7 6 488 $ 4 8 , 7 9 2 , 8 2 4
'200-175' $ 4 2 , 5 B 5 , 506 230 $2 2 , 9 5 3, 95 1
' 175-150' $ 7 2 , 7 7 8 , 7 7 4 453 $4 5, 28 0 , 74 4
' 150-125' $121, 611, 018 887 $8 8 , 6 8 0 , 0 1 7 C A P P ED  F U ND IN G
'125-100' $1 3 5 , 2 1 9 , 5 7 6 1, 194 $ 1 1 9 , 4 10 ,7 17
' 1 0 0 - 7 5 1 $ 1 2 3 , 6 7 5 , 8 8 5 1,375 $ 1 2 3 , 6 7 5 , 8 8 5 x .975 x 1.06B x 1.05
' 7 5 - 5 0 ’ $ 7 6 , 1 3 6 , 6 6 4 1, 183 $76, 136,664
'50-25' $3 5, 09 5 , 20 6 868 $3 5 , 0 9 5 , 2 0 6
'25-10' $ 8 , 6 36 ,6 97 413 $8,6 36 ,6 9 7
<1 00 00 $1, 101,293 153 $1, 101,293

$7 71 ,6 63 , 0 94 7,242 $5 6 9 , 7 6 3 , 9 9 9 $5,4 60 ,5 7 3 $ 5 ,9 7 0 , 3 9 9

P R O J E C T E D FU ND IN G  WITH $90, 000 CAP

E S T I M A T E S
SE NIOR S CAPPED AD JU S T ED TO

RANGE A S SE SS ED  VALUE it DV'S ' 1007. OF 90000 FU ND IN G FY 89

MR = 9.5B4
> 200001 $ 1 54 ,8 2 2 ,4 76 488 $4 3 , 9 1 3 , 5 4 2
'200-175' $4 2 , 58 5, 50 6 230 $ 2 0 , 6 5 8 , 5 5 6
' 175-150' $7 2 , 77 8, 77 4 453 $4 0, 75 2, 6 7 0
' 1 5 0 - 1 2 5 ’ $ 1 2 1 ,6 11 ,0 1 8 887 $ 7 9 , B 1 2 , 016 CA PP ED F U N D I N G
'125-100' $ 1 35 ,2 1 9 , 5 76 1, 194 $ 1 0 7 , 4 6 9 , 6 4 5
'100-90• $4 9 , 4 7 0, 35 4 499 $ 4 4 , 9 1 0 , 0 0 0 __ x .975 x 1.068 x 1.05
'90-75 $74,20 5, 531 375 $7 4, 20 5, 53 1
'75-50• $7 6, 13 6, 66 4 1, 183 $ 7 6 , 1 3 6 , 6 6 4
' 5 0 - 2 5 1 $3 5, 09 5, 2 0 6 868 $ 3 5 , 0 9 5 , 2 0 6
'25-10' $8 ,6 3 6 ,6 97 413 $ 8 ,6 36 , 6 9 7
<1 00 00 $1, 101,293 153 $1, 101,293 •



E S T I M A T E S  
A D J U S T E D  TO 

FY 89
SE NI ORS

A S S E S S E D  V A LU E & DV ' S s 1007. OF 80000
CAPP ED 
FU ND I N S

MR = 9.584
> 200001 $ 1 5 4 , 8 2 2 j476 488 $3 9, 034,259
'200-175' $ 4 2 , 5 8 5 , 5 0 6 230 $18,363,161
- 175-150' $7 2 , 7 7 8 , 7 7 4 453 $3 6, 22 4, 59 6
' 1 5 0 - 1 2 5 ’ $121,611, 018 887 $7 0, 94 4, 0 1 4 CA PP ED FU ND IN G
'125-100' $ 135,219,576 1, 194 $9 5, 5 2 0 , 00 0
' 100-80* $98, 940,, 708 1, 100 $8 8, 0 0 0 , 00 0 x .975 x 1.068 x 1.05
'80-75• $ 2 4 , 7 0 5 , 1 7 7 275 $2 4 , 7 0 5, 17 7
'75-50' $ 7 6 , 1 3 6 , 6 6 4 1, 183 $7 6 , 1 3 6, 66 4
'50-25' $ 3 5 , 0 9 5 , 2 0 6 868 $3 5 , 09 5, 20 6
'25-10' $8 , 6 3 6 , 6 9 7 413 $8,6 36 ,6 9 7
<1 00 00 $ 1 , 1 0 1 , 2 9 3 153 $1,101, 293

$ 7 7 1 , 6 3 3 , 0 9 4 7, 24 2 $ 4 9 3 ,7 61 ,0 6 7 $4,7 32 ,1 6 7 $ 5 ,1 73 , 9 8 5

P R O J E C T E D F U N D I N G  WI TH $70, 000 CAP

ES TI MA TE S
SENI ORS CA PP ED A D JU S T E D TO

RANGE A S S E S S E D  VALUE & DV'S ' 1007. OF 70000 FUND I N G FY 89

MR = 9.584
> 200001 $ 1 5 4 , 8 2 2 , 4 7 6 488 $3 4, 15 4 , 97 7
'200-175' $ 4 2 , 5 8 5 , 5 0 6 230 $1 6, 06 7 , 76 6
'175-150' $ 7 2 , 7 7 8 , 7 7 4 453 $3 1, 69 6,521
'150-125' $ 1 2 1 , 6 1 1 , 0 1 8 887 $6 2 , 0 7 6 , 0 1 2 CAPPED FU ND IN G
'125-100' $135, 219., 576 1, 194 $8 3, 58 7, 5 0 2
'100-75* $1 2 3 , 6 7 5 , 8 8 5 1,375 $9 6 , 25 0, 00 0 x .975 x 1.068 x 1.05
'75-70' $ 1 5 , 2 2 7 , 3 3 3 190 $ 1 3 , 3 0 0 , 0 0 0
' 7 0 - 5 0 1 $6 0 , 90 9, 33 1 992 $6 0 , 90 9, 33 1
'50-25' $ 3 5 , 0 9 5 , 2 0 6 868 $3 5 , 0 9 5 , 2 0 6
'25-10' $ 8 , 6 3 6 , 6 9 7 413 $ 8 , 6 36 ,6 97 ,

<1 00 00 $ 1 , 1 0 1 , 2 9 3 153 $1, 101,293

$ 7 7 1 , 6 6 3 , 0 9 4 7 , 24 2 $ 4 4 2 , 8 7 5 , 3 0 5 $4,244,481 j $4 , 6 4 0 , 7 6 8



PR O J E C T E D  F U ND IN G  W I TH $6 0, 00 0  CAP

ES TI MA T E S

S E N I OR S C A PP ED A D JU ST ED  TO

RANG E A S S E S S E D  VA LU E & D V ' S ' 1007. OF 60000 F U N D I N G FY 89

MR = 9. 58 4

> 200001 $ 1 5 4 , 8 2 2 , 4 7 6 488 $2 9, 27 5 , 69 5
'200-175' $4 2 , 5 8 5 , 5 0 6 230 $1 3, 7 7 2 , 37 0

'175-150* $ 7 2 , 7 7 8 , 7 7 4 453 $2 7 , 16 8, 44 7

' 150-125' $ 1 2 1 , 6 1 1 , 0 1 8 3B7 $5 3 , 20 8, 01 0 C A P P ED F U ND IN G

'125-100' $ 1 3 5 , 2 1 9 , 5 7 6 1, 194 $7 1 , 64 0, 00 0

' 100-75' $ 1 2 3 , 6 4 5 , 8 8 5 1,375 $8 2 , 5 0 0 , 0 0 0 x .975 x 1.068 x 1.05

'75-60' $4 5 , 6 8 1 , 9 9 8 710 $4 2, 60 0, 00 0

'60-50' $3 0 , 4 5 4 , 6 6 6 473 $3 0, 45 4 , 66 6
'50-25' $ 3 5 , 0 9 5 , 2 0 6 868 $3 5, 0 9 5, 20 6

'25-10' $8 ,6 3 6 , 6 9 7 413 $ 8 , 6 36 ,6 97
<10000 $1, 101,293 153 $1, 101,293

$7 7 1 , 6 3 3 , 0 9 4 7 , 2 4 2 $3 9 5 , 4 5 2 , 3 8 5 $ 3 , 7 89 ,9 84 $4 , 1 4 3 , 8 3 6

PR OJ E C TE D F U N D IN G WITH $50, 000 CAP

ES T I MA TE S

SE NI OR S C A PP ED AD JU ST E D TO

RA NG E AS S E S S E D  VA LU E & DV'S ' 1007, OF 50 0 0 0 FU N D IN G FY 89

MR = 9.584

> 200001 $ 1 5 4 , 8 2 2 , 4 7 6 488 $ 2 4 , 3 9 6 , 4 1 2

'200-175' $ 4 2 , 5 8 5 , 5 0 6 230 $1 1 , 4 7 6 , 9 7 5
' 175-150' $7 2 , 7 7 8 , 7 7 4 453 $2 2, 64 0, 3 7 2
' 150-125' $ 1 2 1 , 6 1 1 , 0 1 8 887 $ 4 4 , 3 4 0 , 0 0 9 CA PP ED F U ND IN G

'125-100' $ 1 3 5 , 2 1 9 , 5 7 6 1, 194 $5 9 , 7 0 5 , 3 5 8 .
'100-75 * $ 1 2 3 , 6 7 5 , 8 8 5 1,375 $ 6 8, 7 5 0 , 0 0 0 x .975 x 1.068 x 1.05

'75-50• $7 6 , 1 3 6 , 6 6 4 1, 1B3 $ 5 9 , 1 5 0 , 0 0 0

'50-25' $ 3 5 , 0 9 5 , 2 0 6 868 $3 5 , 0 9 5 , 2 0 6
'25-10' $ 8 , 6 3 6 ,6 97 413 $8 ,6 3 6 , 6 9 7
<10000 $1, 101,293 153 $1, 101,293 •

$ 7 71 ,6 6 3 , 0 94 7, 242 $ 3 3 5 , 2 9 2 , 3 2 3 $ 3 ,2 13 , 4 1 5 $ 3 , 5 1 3 , 4 3 5
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by Rebecca Goodman1*' 
Colling it on "administra- 

tive nightmare" and “unfair" 
public policy, House lawmak­
ers in mid-February killed a 
bill aimed at making the 
senior property tax exemptipn 
program income-basod-af^,v,.ir.

The defeated bUl ^ S S  
HB159 — sponsored by Got.** 
Steve Co wpcr. was designed to 
replace current tax laws which 
give aoniora 100 percent 
exemptions from taxes on 
their homes, up to $150,000 of 
assessed value, r -:̂ : ’  ̂

Under Cowper’s plan, 
seniors with household 
incomes of $15,000 or less 
would have received full prop­
erty Lax exemptions. Seniors

their hands trying./', 
mine a retiree's toti’. annual £ 
household income u  n  
year to the next," sail']
Jim Zawscld (R-Gr rwobd)15 
"Frankly,-1 can «'•' no coat ̂  
savings' coming* out'of11

' But Miks Worley^ 
author of Cowper’s legislati 
and state assessor within t

#««&

& * * j  ;

f*

Department of Community? 
and Regional Affairs, told lawdi 
makers he . was certain 
plan could work and would a 
require any more adminisi 
tive manpower at "the munid» -.»-j r  
pal level ‘

"I agree there will be prbf£a&&ffi «.v-> '•* ", 
l«naandtfcatitUanundeaii»-‘.,»?^*5‘?t'v f . ‘ 
ble thing that we haygf 

with annual households examine peopleinoomes.bt 
. incomes of $50,000. or moife^il./eqfthose problems< 

would have received no exemp* overcome," Worley sai<s 
infos’." Those with'hb'usehoId\”r* Lawraa 

I in come, between $15,000 and',
$50,000 would have received aV' ‘ "People who may need Om 
sliding’Scale exemption most help might fall into the 
depending upon income level.
Administration officials said 
the plan could have saved the 
stato as much as $1 million.

However, lawmakers in the

middle-income levels on the , $^,5 
scale," said Rep. 
line (R-Anchorage), 
might be creating 
hardship for middle-income,.

House Community and seniors who are just holding]?

fv . >tC.^ .  r>     t . M e h l k t n  Daily N ew s/H all A n d a n o n

ty?00* |?fa comes stive at the Ketchikan Pioneers’ Home as resident! enjoy a gala “Showboat* 
y, . twmâ dkmer. FesUvtUea In Ketchikan, as well as dinners In lour othsr Pioneers’ Homes, were 

story  p®9« *• ro cU iiA  jw a rn

Regional Affaire committee 
said they doubted whether the 
bill would save any money.

"Administrators for this 
progtam are going to have an",

their own in this economy.Tini-  ̂
really uncomfortable •wittff?* 
that.”

During public testimony on 
the bill, Rose Palmquiat, preaP 

'  ? i 9 p k O M ihsr Pioneers’ Homts, were administrative nightmare’ on -

-JJXig?ofrwaL w ith :Ju n ea u  P ioneers H om e c o n tin u e s ^
■*m*Tvf*h *inibito<r**3 Joins#. • p?cf«9!»ranoTrt-JiA bnnrws .iv?c.*.rr l.i hii* ixHV. iiMttc.vroti • .. . . d # ; - ‘‘v5?;

Juneau’s Bartlett Hospital 
and in all five of Alaska’s

"’̂  a T O T v l ^ n  stobi^a'T/l y . •*?. „
*x by Rebecca Goodman ww" want to compromise tlie qua]-' banks), which currently
vi.fcAs the Febrnary 29deadline ity of care in order to allow a provides food services in

£§& approiachea-.far private com* * few more privato contractors
: paxxiecteeubmit propoosls to to bid," Jeans saidj«» *

the state for operation of the*v' Not everyone is happy with 
new Juneau Pioneers’ Homa,v**ihe state's decision.'av- 
state officials are .standing^, Some firms interested in bid*

: finn on their dedaion to keep̂ ;‘‘ding Etc operate the Juneau 
£/£;;KtQ:thft.origmnl qualificationbonce have complained that 
A-e*aU»dards. outlined in thê  the aiite made the q uilifying
*r. -'r~A reqaast for propoasD̂ ry*’*. standards and the

‘S e v e ra l o l th e  -;„r,' 
p o te n tia l o f fe ro rs  
re q u e s te d  th a t w e  
lo w e r th e  m ln- ! *^

propoaa] reqUHtdocument"BO . M_  
o ff« n  nquatod that we complex" that no private con- •ntUlTl q u a illlC a ilO n  

the miolmnm qualifier tractor — no matter how quail- S tandards, but'
liarde,1 bttf wyfgiibf 1̂ fied-'— could meet tho etate’^ '  ■ - - ;  •: -w jw ^ tv

going to do It.” aald Mary.Jo; . expectation*. " ■ .  W 8 re n o t g o ln fl tO-. ■;

i f- ‘"Several of the potential 
we

Mary Jo Jeans

- Jw ntdirKtor of the Divuion ̂  ^ _
.''̂ '■ ef, Pioneer,’ Benefit, in. the* . expreeeed interest in operate - j x 

Departmcot of Adminiotra- ing tha Juneaii home includat-cT.
-̂ C, * ARA 8ervicea, a private

' "We did make a few amend-t for-profit, national manage- existing Pioneers' Homee, aa 
men la.to .the RFP (requt»t for ment eervioee firm (with Alae- well as housekeeping aervicoa 

-%^v '̂popo*«I«)['' bat ‘ wt ‘ did not ,;lt»n headquarter*.uln Fair- In the Palmer and Ketchikan',... , * Southeast Alaska 1 ■ —gcr- -• - -• ’ ‘. . —_______ ■  • - • •   ^ 3

- I ’

  -
Pioneers Homes; ruifli*.-* * Health Ccrporotion, a pr ^

* Lutheran Health Systems, vate nonprofit health?
a private nonprofit, national corporation, which operates^
health care services corpora; •. Mt. Edgecombe Hospital in ĵf 
tion (founded but no longer Sitka and several health fadlfcV
affiliated with the Lutheran 
Church), which operates Her­
itage Place skilled nursing
facility and Central Peninsula' Vate for-profit, multi-national'^
Hosptial in Soldotna; Denali * management services corpor^SSS,^-  ̂

tion (state headquarters' iainlfcjŜ

i t * r:i*w«»* service contracts sjF • 
throughout Alaska and hcj»lth,yv 
care' service arid olha?1 
tracts outside Alaska;V

eron ties and clinics throughout vyVo. <r\..; t , ‘ * \
Her- Southeast Alaska; M‘ 1 ;
sing f. ■ .  statewide SeitoSfc^T- *. i ‘ \

Center and Fairbanks Memor­
ial Hospital in Fairbanks; 
Kodiak Island Hospital and 
nursing facility; and Valdez 
Community HoflpitabAVkmu-' 

•  St Ann's Nursing Home, 
Inc., a private nonprofit local
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We have a l s o  been a sk ed  to  see  t h a t  S e n a to r  F red  Z h a ro ff 
r e c e iv e s  a copy.

P le a s e  se e  t h a t  th e  fo llow  
o f  t h i s :

Comm ittees r e c e iv e  a copy 
F in an ce , Rules

F e b r u a r y  16, 1 9 8 8

H onorab le  C l i f f  D avidson 
A la sk a  S t a te  L e g i s l a tu r e  
House o f  R e p r e s e n ta t iv e s  
P.O. Box V
Juneau , A la sk a  99811

R E :  S S  H B  1 5 9  R e g a r d i n g  P r o p e r t y  T a x  E x e m p t i o n

D e a r  R e p r e s e n t a t i v e  D a v i d s o n ;

A t  t h e  P i o n e e r s  o f  A l a s k a  K o d i a k  I g l o o  # 1 8  a n d  A u x i ' i a r y  # 1 7  

F e b r u a r y  1 1  r e g u l a r  m e e t i n g ,  t h e  m e m b e r s  a p p r o v e d  a m o t i o n  
t o  s e n d  a  l e t t e r '  t o  t h e  L e g i s l a t u r e  a s k i n g  t h a t  t h e  p r o v i ­

s i o n s  r e g a r d i n g  p r o p e r t y  t a x  e x e m p t i o n  f o r  s e n i o r  c i t i z e n s  

b e  l e f t  a s  t h e y  a r e .  T h e  m o t i o n  w a s  i n  r e s p o n s e  t o  t h e  

c h a n g e s  p r o p o s e d  b y  S S  H B  1 5 9 .  T h e  P i o n e e r s  i n  K o d i a k  

o p p o s e  a  n e e d s - b a s e d  a p p r o a c h  t o  t h e  e x e m p t i o n .  '

S i n c e r e l y ,

J i m  D u r o s



PUBLIC OPINION MESSAGE
t

; -X0W; ■ -. -.ire
■ ■ ■

dea r : r e p r e s e n t a t iv e  spr in g er

%
name:

t i t l e :
a d d ress :

c i t y :

GEORGE A MITCHELL

537 E FERN ST 
PALMER

/ 5
%

Z IP : 996*5
PHONE: 745-8160

BILL NO: HB 159
SUBJECT: RELATING PROPERTY TAX EXEMPTION TO INCOME
MESSAGE: URGE A "NO" VOTE, AS THIS WOULD BE VERY DETRIMENTAL TO THE ALREADY 

HURTING AGRICULTURE INDUSTRY. THE SAVINGS TC THE STATE AND THE 
BOROUGHS ARE NOT GREAT ENOUGH TO RISK THE ADVERSE EFFECTS ON 

AGRICULTURE IN ALASKA.

POMID: 14091538 
DATE: 02/12/88 
TIME: 09:15:38  

LIONAME: HAT-SU LIO

REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BINKLEY
BROWN CATO COGHILL
COLLINS COTTEN DUNCAN
DAVIDSON DAVIS ELIASON
DONLEY ELLIS FAHRENKAMP
FRANK FURNACE FAIKS
GOLL GRUENBERG FANNING
GRUSSENDORF HANLEY FISCHER
HERRMANN HOFFMAN HALFORD
HUDSON KOPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SUND STURGULEWSKI
SWACKHAMMER TAYLOR SZYMANSKI
ULMER WALLIS UEHLING
ZAWACKI ZHAROFF

PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE SPRINGER

ARNOLD,

Z IP : 99687

NAME: OLSON FARMS: MANVIL, BEULAH,
T IT LE : HAROLD, AND KAREN LEE 

ADDRESS: S R BOX 2990 
CITY: WASILLA 

PHONE: 376-5777 
B ILL NO: HB 159
SUBJECT: RELATING PROPERTY TAX EXEMPTION TO INCOME
MESSAGE: WE URGE YOU TO MAKE NO CHANGE IN THE PRESENT FARM USE PLAN FOR TAX 

EXEMPTION PURPOSES. WE HAVE USED THIS PLAN SINCE ITS BEGINNING AND SEE 
NOTHING WRONG WITH IT . FARMERS NEED AND APPRECIATE THIS AID.

THANK YOU.

POMID: 14112335 
DATE: 02/11/88 
TIME: 11:23:35  

LIONAME: MAT-SU LIO

REPRESENTATIVES REPRESENTATIVES

ADAMS BARNES
BOUCHER BOYER
BROWN CATO
COLLINS COTTEN
DAVIDSON DAVIS
DONLEY ELLIS
FRANK FURNACE
GOLL GRUENBERG
GRUSSENDORF HANLEY
HERRMANN HOFFMAN
HUDSON KOPONEN
LARSON MARTIN
MENARD MILLER
NAVARRE PEARCE
PET'. ' !OHN PHILLIPS
POURCHOT RIEGER
SHULTZ SUND
SWACKHAMMER TAYLOR
ULMER WALLIS
ZAWACKI

SENATORS

ABOOD
BINKLEY
COGHILL
DUNCAN
ELIASON
FAHRFNKAMP
FAIK >
FANNING
FISCHER
HALFORD
HENSLEY
JONES
JOSEPHSON
KELLY
KERTTULA
RODEY
STURGULEWSKI
SZYMANSKI
UEHLING
ZHAROFF



PUBLIC OPINION MESSAGE

DEAR: REPRESENTATIVE SPRINGER

NAME:TITLE:
address:CITY: PHONE: BILL NO: SUBJECT: MESSAGE: KEEP AND

DELON BROWN
FEB , 2

I98P

POB 799
PALMER Z IP : 99645
745-4272
HB 159
RELATING PROPERTY TAX EXEMPTION TO INCOME
I  DISSAPPROVE OF B ILL SSHB 159 AND ITS CONTENTS. I  RECOMMENO THAT WE 

FUNO AS-29 AND ITS CURRENT LANGUAGE. EACH YEAR MILLIONS OF DOLLARS
FROM THESE FARMS ARE RECIRCULATED WITHIN THE STATE AND BOROUGHS. WHICH ADDS 
JOBS AND PROMOTES LOCAL HIRE. THOUSANDS OF TOURISTS VIEW AG OF THE MAT-SU AND 
FAIRBANKS AREAS. EACH YEAR SEVERAL GROUPS FROM OUTSIDE PUT TOGETHER BUS TOURS 
DESTINED FOR ALASKA.

POMID: 14,'.05021 
DATE: 02/11/83 
TIME: 10:50:21  

LIONAME: MAT-SU LIO

REPRESENTATIVES REPRESENTATIVES SENATORS LIONAME: MAT-SU LIO
ADAMS BARNES ABOOD copies: REPRESENTATIVES REPRESENTATIVES SENATORSBOUCHER BOYER BINKLEYBROWN CATO COGHILL ADAMS BARNES ABOODCOLLINS COTTEN DUNCAN BOUCHEP BOYER BINKLEYDAVIDSON DAVIS ELIASON BROWN CATO COGHILLDONLEY ELLIS FAHRENKAMP COLLINS COTTEN 2"NCANFRANK FURNACE FAIKS DAVIDSON DAVIS ELIAiCMGOLL GRUENBERG FANNING DONLEY ELLIS FAHRENKAMhGRUSSENDORF HANLEY FISCHER FRANK FURNACE FAIKSHERRMANN HOFFMAN HALFORD GOLL GRUENBERG FANNINGHUDSON KOPONEN HENSLEY GRUSSENDORF HANLEY FISCHERLARSON MARTIN JONES HERRMANN HOFFMAN HALFORDMENARD MILLER JOSEPHSON HUDSON KOPONEN HENSLEYNAVARRE PEARCE KELLY LARSON MARTIN JONESPF rTYJOHN PHILLIPS KERTTULA MENARD MILLER JOSEPHSONPCJRCHOT RIEGER RODEY NAVARRE PEARCE KELLYSHULTZ SUND STURGULEWSKI PETTYJOHN PHILLIPS KERTTULASWACKHAMMER TAYLOR SZYMANSKI POURCHOT RIEGER RODEYULMER WALLIS UEHLING SHULTZ SUND STURGULEWSKIZAWACKI ZHAROFF SWACKHAMMER TAYLOR SZYMANSKIULMER WALLIS UEHLINGZAWACKI ZHAROFF

PUBLIC OPINION MESSAGE 

DEAR: REPRESENTATIVE SPRINGER

NAME: JERRY GIAUqUE 
TIT LE : PRESIDENT, AK FARMERS *  STOCKGROWERS 

ADDRESS: POB 1722
CITY : PALMER Z IP : 99645

PHONE: 745-4017 
BILL NO: HB 159
SUBJECT: RELATING PROPERTY TAX EXEMPTION TO INCOME
MESSAGE: THE ALASKA FARMERS Am STOCKGROWERS ASSOCIATION 1<J88 RESOLUTION 
PLATFORM WAS ADOPTED 6Y THE GENERAL ASSEMBLY ON 11/20/1987. RESOLUTION #15 
OPPOSES HB 159 AND URGES THE LEGISLATURE TO FUND THE TAX DIFFERENTIAL ON 

AGRICULTURAL LANDS TO MUNICIPALITIES AS ESTABLISHED UNDER A .S . 29. THIS 
ONLY AHOUNfS TO $345,000.00.

POMID:DATE:TIME:
14134643
02/10/88
13:46:43



NAME: PAULA GIAUQUE
TITLE:

ADDRESS: POB 1722
CITY: PALMER Z IP : 996‘ 5

PHONE: 795-9017 
B ILL NO: HB 159
SUBJECT: RELATING PROPERTY TAX EXEMPTION TO INCOME
MESSAGE: I  OPPOSE SSHB 159 AND URGE THE LEGISLATURE TO FUND THE TAX

DIFFERENTIAL OF $395,000.00 ON AGRICULTURAL LAND AS PROVIDED FOR UNDER 
A.S. 29. AGRICULTURE CONTRIBUTES TO THE ECONOMY, ATTRACTS TOURISTS ANO 

PROVIDES EMPLOYMENT. AGRICULTURE WOULD BE HURT WITHOUT THIS FUNDING.

POMID: 19135509 
DATE: 02/10/88 
TIME: 13:55:09  

LIONAME: MAT-SU LIO

REPRESENTATIVES REPRESENTATIVES

ADAMS BARNES
BOUCHER BOYER
BROWN CATO
COLLINS COTTEN
DAVIDSON DAVIS
DONLEY ELLIS
FRANK FURNACE
GOLL GRUENBERG
GRUSSENDORF HANLEY
HERRMANN HOFFMAN
HUDSON KOPONEN
LARSON MARTIN
MENARD MILLER
nAVARRE PEARCE
PETTYJOHN PHILLIPS
POURCHOT RIEGER
SHULTZ SUND
SWACKHAMMER TAYLOR
ULMER WALLIS
ZAWACKI

PUBLIC OPINION MESSAGE

■ (  ' •: . .  ' '■ 

d ea r : r e p r e s e n t a t iv e  spr in g er

name: DOUG WITTE 
TITLE:

ADDRESS: POB 1192
CITY: PALMER z i p : 99695

PHONE: 795-9308 
B ILL NO: HB 159
SUBJECT: RELATING PROPERTY TAX EXEMPTION TO INCOME 
MESSAGE: I  AM BASICALLY OPPOSED TO THIS B IL L , IN PARTICULAR SECTIONS 9 4 5 .  

I  URGE THE LEGISLATURE TO FUND A .S . 29

POMID: 19089999 
DATE: 02/12/88 
TIME: 08:99:99  

LIONAME: MAT-SU LIO

REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES ABOOD
BOUCHER BOYER BINKLEY
BROWN CATO COGHILL
COLLINS COTTEN DUNCAN
DAVIDSON DAVIS ELIASON
DONLEY E L IIS FAHRENKAMP
FRANK FURNACE FAIKS
GOLL GRUENBERG FANNING
GRUSSENDORF HANLEY FISCHER
HERRMANN HO'/FMAN HALFORD
HUDSON KCPONEN HENSLEY
LARSON MARTIN JONES
MENARD MILLER JOSEPHSON
NAVARRE PEARCE KELLY
PETTYJOHN PHILLIPS KERTTULA
POURCHOT RIEGER RODEY
SHULTZ SUND STURGULEWSKI
SWACKHAMMER TAYLOR SZYMANSKI
ULMER WALLIS UEHLING
ZAWACKI ZHAROFF



TO: R e p r e s e n t a t i v e  H e n r y  S p r i n g e r ,  C h a i r

M e m b e r s  o f  t h e  H o u s e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e

P R O M :  S c o t t  A. B u r g e s s ,  E x e c u t i v e  D i r e c t o r

D A T E :  F e b r u a r y  29, 1 9 8 8

S U B J E C T :  S S H B  1 5 9  - E x e m p t i o n s  e tc. f r o m  m u n i c i p a l  p r o p e r t y  t a x e s

A f t e r  s t u d y i n g  o f  t h e  p o t e n t i a l  c o s t s ,  c o m p l e x i t i e s  a n d  a d m i n i s t r a t i v e  

b u r d e n s  o n  l o c a l  g o v e r n m e n t s  a n d  o n  s e n i o r  c i t i z e n s  a n d  d i s a b l e d  v e t e r a n s  

p r o p o s e d  i n  S p o n s o r  S u b s t i t u t e  f o r  H B  159, t h e  A l a s k a  M u n i c i p a l  L e a g u e  

d o e s  n o t  s u p p o r t  S S H B  159. T h e  p r o p o s e d  l e g i s l a t i o n  d o e s  n o t  p r o v i d e  a 

r e a s o n a b l e  a n d  e q u i t a b l e  s o l u t i o n  t o  f u n d i n g  s h o r t f a l l s  u n d e r  t h e  e x i s t i n g  

s t a t u t e s ,  a n d  p r o v i d e s  n o  a s s u r a n c e s  t h a t  t h e  c u r r e n t  f i s c a l  i m p a c t  

r e s u l t i n g  f r o m  t h e  s h o r t f a l l s  w i l l  b e  d i m i n i s h e d  i n  t h e  f u t u r e .  T h e  A M L  

s u p p o r t s  t h e  s t a t e  p r o g r a m  o f  r e a s o n a b l e  p r o p e r t y  t a x  r e l i e f  t o  e n c o u r a g e  

s e n i o r  c i t i z e n s  a n d  d i s a b l e d  v e t e r a n s  t o  r e m a i n  i n  A l a s k a ;  h o w e v e r ,  s u c h  

s u p p o r t  is  b a s e d  o n  t h e  L e g i s l a t u r e  f u l l y  r e i m b u r s i n g  m u n i c i p a l i t i e s  f o r  

t h e  r e v e n u e s  l o s t  as  a  r e s u l t  o f  t h e  s t a t e - m a n d a t e d  p r o g r a m .  W i t h o u t  f u l l  

f u n d i n g  o f  t h e  c u r r e n t  p r o g r a m  o r  l e g i s l a t i v e  c h a n g e s  t h a t  s u b s t a n t i a l l y  

r e d u c e  o r  o f f s e t  t h e  l o s s e s  t o  l o c a l  r e v e n u e s  a s  a r e s u l t  o f  f u n d i n g  

s h o r t f a l l s ,  t h e  L e g i s l a t u r e  s h o u l d  r e p e a l  t h e  p r o g r a m .

I f  t h e  L e g i s l a t u r e  b e l i e v e s  in  t h e  p r o g r a m  a n d  w i s h e s  it  t o  c o n t i n u e ,  t h e n  

t h e  p r o g r a m  s h o u l d  b e  f u J l y  f u n d e d .  T h e  p r o g r a m  h a s  b e e n  u n d e r f u n d e d  

s i n c e  1 9 8 6  a n d  t h e  m u n i c i p a l i t i e s  h a v e  b e e n  f o r c e d  t o  p r o v i d e  t h e  

e x e m p t i o n  w i t h o u t  f u l l  r e i m b u r s e m e n t  f o r  t h r e e  y e a r s .  M u n i c i p a l i t i e s  a r e  

c u r r e n t l y  p a y i n g  f o r  m o r e  t h a n  h a l f  of  t h e  s t a t e - m a n d a t e d  p r o g r a m  

s h o r t f a l l  p l u s  t h e  a d m i n i s t r a t i v e  e x p e n s e s .  D u r i n g  t h e s e  t h r e e  y e a r s  

m u n i c i p a l  a s s i s t a n c e  a n d  r e v e n u e  s h a r i n g  p r o g r a m  f u n d i n g  h a s  a l s o  

d e c r e a s e d .  T h e  G o v e r n o r  h a s  r e q u e s t e d  o n l y  $3 m i l l i o n  f o r  F Y  89, w h i l e  

t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  e s t i m a t e s  t h e  c o s t  t o  b e  

$ 6 , 7 5 0 , 0 0 0 .  C S H B  255, c u r r e n t l y  i n  H o u s e  R u l e s ,  r e c o g n i z e s  t h e  s h o r t f a l l  

a n d  i n c l u d e s  t h e  f u l l  a m o u n t .

I n  a d d i t i o n ,  i f  t h e  e x i s t i n g  p r o g r a m  is to  s t a y  in  e f f e c t ,  t h e  A M L  w o u l d  

r e q u e s t  c h a n g e s  t o  t h e  e x i s t i n g  p r o g r a m  t o  t i g h t e n  i t  up. R e s i d e n c y  

r e q u i r e m e n t s  a r e  n e e d e d  t o  i n s u r e  t h e  b e n e f i t  a c c r u e s  t o  t h o s e  i n t e n d e d .  

F o r  e x a m p l e ,  r e s i d e n c y  r e q u i r e m e n t s  s u c h  as  t h o s e  u n d e r  t h e  L o n g e v i t y  

B o n u s  p r o g r a m  a r e  s u g g e s t e d .  A l s o ,  it  s h o u l d  b e  c l a r i f i e d  t h a t  t h e  

e x e m p t i o n  is  l i m i t e d  t o  t h e  i n d i v i d u a l ' s  p r i m a r y  r e s i d e n c e  a n d  t h e  s i n g l e  

u n d e r l y i n g  p a r c e l  i.e. n o t  c o n t i g u o u s  p a r c e l s .

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATIONAL ASSOCIATION OF COUNTIES



H o u s e  C & R A  C o m m i t t e e  R E  S S H B  1 5 9 1 5 9  

F e b r u a r y  29, 1 9 8 8  

P a g e  2

I f  t h e  s t a t e - m a n d a t e d ,  p r o p e r t y  t a x ,  e x e m p t i o n  p r o g r a m s  a r e  n o t  f u l l y  

f u n d e d  b y  t h e  S t a t e ,  t h e n  t h e  L e g i s l a t u r e  s h o u l d  r e p e a l  t h e  p r o g r a m s .  

I n  r e p e a l i n g  t h e  p r o g r a m s ,  t h e  L e g i s l a t u r e  s h o u l d  a l l o w  m u n i c i p a l i t i e s  t h e  

o p t i o n ,  w i t h  t h e  v o t e  o f  t h e  l o c a l  v o t e r s ,  o f  c o n t i n u i n g  t o  p r o v i d e  a 

s i m i l a r  p r o g r a m .  A n y  r e p e a l  s h o u l d  r e c o g n i z e  t h e  f a c t  t h a t  e x e m p t i o n s  

m u s t  b e  f i l e d  b y  J a n u a r y  15 o f  e a c h  y e a r ;  t h e r e f o r e ,  i f  t h e  L e g i s l a t u r e  

d e c i d e s  t o  r e p e a l  t h e  p r o g r a m  t h i s  s e s s i o n ,  F Y  89  f u n d i n g  o f  $ 6 . 7 5  m i l l i o n  

i s  s t i l l  n e c e s s a r y  t o  o f f s e t  t h e  e x e m p t i o n s  a l r e a d y  g i v e n  b y  

m u n i c i p a l i t i e s .

S p o n s o r  S u b s t i t u t e  f o r  H B  1 5 9  r e f l e c t s  a g r e a t  a m o u n t  o f  t i m e  a n d  e f f o r t  

b y  S t a t e  A s s e s s o r  M i k e  W o r l e y  t o  r e v i s e  t h e  p r o g r a m  u n d e r  c u r r e n t  s t a t u t e s  

t o  r e d u c e  t h e  c o s t s  t o  m u n i c i p a l i t i e s  w i t h o u t  r e p e a l i n g  t h e  p r o g r a m  as

o r i g i n a l l y  p r o p o s e d  b y  t h e  o r i g i n a l  H B  159; h o w e v e r ,  t h e  s u b s t i t u t e

d o e s  n o t  p r o p o s e  a c c e p t a b l e  c h a n g e s .  T h e  A M L  w a s  i n v o l v e d  in  t h e  

d i s c u s s i o n s  t o  d e t e r m i n e  i f  s u g g e s t e d  c h a n g e s  w o u l d  s i g n i f i c a n t l y  a n d  

e q u i t a b l y  r e d u c e  t h e  f i s c a l  i m p a c t s  on  l o c a l  g o v e r n m e n t s  c a u s e d  b y  u n d e r -  

f u n d i n g  b y  t h e  S t a t e .  I n  s u m m a r y ,  t h e  p r o p o s a l  is  n o t  a c c e p t a b l e  b e c a u s e ;

1. T h e  p r o p o s e d  c h a n g e s  w o u l d  r e c o g n i z e  a n d  l e g i s l a t e  a m u n i c i p a l  s h a r e  i n  

t h e  s t a t e - m a n d a t e d  p r o g r a m .

2. W h i l e  u n d e r  t h e  p r o p o s a l ,  t h e  m u n i c i p a l i t i e s '  b u r d e n  m a y  b e  r e d u c e d  t o  

2 5 %  o f  t h e  c u r r e n t  c o s t  o f  t h e  p r o g r a m ,  t h e  p r o p o s a l  is b a s e d  o n  t h e

a s s u m p t i o n s  is t h a t  t h e  L e g i s l a t u r e  w i l l  f u n d  5 0 %  o f  t h e  p r o g r a m  c o s t s

( c u r r e n t l y  f u n d i n g  l e s s  t h a n  50%) a n d  t h a t  t h e  p r o p o s e d  s l i d i n g  s c a l e  w i l l  

r e d u c e  t h e  c o s t  t o  t h e  S t a t e  a n d  m u n i c i p a l i t i e s  b y  25%. W i t h  t h e  

c o n t i n u e d  " s u b j e c t  t o  l e g i s l a t i v e  a p p r o p r i a t i o n "  l a n g u a g e  a n d  e x p e c t e d  

g r o w t h  i n  e l i g i b i l i t y  a n d ,  t h e r e f o r e ,  t h e  c o s t  o f  t h e  p r o g r a m ,  t h e  

m u n i c i p a l i t i e s  w i l l  c o n t i n u e  t o  b e  r e q u i r e d  t o  p i c k  u p  a n y  s h o r t f a l l s  i n  

f u n d i n g .  A s  a n  a s i d e ,  a  s u g g e s t i o n  b y  A M L  t h a t  t h e  e x e m p t i o n  b e  g r a n t e d  

o n  a p r o  r a t a  b a s i s  e q u a l  t o  t h e  p e r c e n t a g e  o f  f u l l  f u n d i n g  b y  t h e  S t a t e  

w a s  r e j e c t e d  a s  t e c h n i c a l l y  n o t  p o s s i b l e .

3. T h e  p r o p o s e d  s l i d i n g  s c a l e  is  p o t e n t i a l l y  a w k w a r d  a n d  i n t r u s i v e .  T h e  

a d m i n i s t r a t i o n  o f  t h e  p r o g r a m  w i l l  b e  m o r e  c o m p l e x  a n d  t h e  i n c r e a s e d  

b u r d e n  a n d  c o s t  w i l l  f a l l ,  as  it  d o e s  n ow, o n  t h e  m u n i c i p a l i t i e s .

A g a i n ,  t h e  A M L  d o e s  n o t  s u p p o r t  t h e  S p o n s o r  S u b s t i t u t e  f o r  H B  1 59. T h e  

A M L  u r g e s  t h e  L e g i s l a t u r e  t o  c o n t i n u e  t h e  c u r r e n t  p r o g r a m  b y  f u l l y  f u n d i n g  

i t  a n d  m a k i n g  m i n o r  c h a n g e s  t o  c l o s e  u n i n t e n d e d  l o o p h o l e s .  I f  t h e  

L e g i s l a t u r e  is  u n w i l l i n g  t o  f u l l y  f u n d  t h e  s t a t e - m a n d a t e d  p r o g r a m ,  t h e n  

t h e  A M L  r e q u e s t s  t h a t  t h e  L e g i s l a t u r e  f u l l y  f u n d  t h e  p r o g r a m  f o r  F Y  89, 

r e p e a l  t h e  p r o g r a m  e f f e c t i v e  J a n u a r y  1, 1 9 8 9 ,  a n d  a l l o w  m u n i c i p a l i t i e s  t h e  

o p t i o n  o f  c o n t i n u i n g  a s i m i l a r  p r o g r a m  a t  t h e  l o c a l  l e v e l  i f  a p p r o v e d  b y  

t h e  l o c a l  v o t e r s .  T h a n k  you.
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P I O N E E R  W O M E N  O F  A L A S K A

AUXILIARY NO. I 

NOME. ALASKA

B o x  1 1 7 5

N o m e ,  A l a s k a  9 9 7 6 2  

F e b r u a r y  17, 1 9 8 8

R e p r e s e n t a t i v e  H e i n r i c h  S p r i n g e r  

P .O .  B o x  V

J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  H e n r y ,

P i o n e e r  A u x i l i a r y  N o . 1 o f  N o m e  e n d o r s e s  a n d  s u p p o r t s  t h e  f o l l o w i n g  

b i l l s  w h i c h  w i l l  b e  c o n s i d e r e d  b y  t h e  H o u s e  o f  R e p r e s e n t a t i v e s  

d u r i n g  t h e  c u r r e n t  s e s s i o n :

T h e  L o n g e v i t y  B o n u s  A n n u i t y  P r o g r a m .  A u x i l i a r y  N o .  1 

i s  i n  f a v o r  o f  S e n a t e  B i l l  5 6  a s  p a s s e d .  W e  d o  N O T  

s u p p o r t  a  p r o g r a m  b a s e d  o n  n e e d .

T a x  e x e m p t i o n  f o r  S e n i o r  C i t i z e n s  a s  n o w  is e f f e c t .  W e  

d o  n o t  s u p p o r t  a  t a x  e x e m p t i o n  p r o g r a m  b a s e d  o n  n e e d .
I ,

A  S t a t e  O p e r a t e d  P i o n e e r  H o m e  s y s t e m  w i t h  a d m i s s i o n  

N O T  b a s e d  o n  n e e d .

T h a n k  y o u  f o r  l i s t e n i n g  t o  o u r  c o n c e r n s .  

S i n c e r e l y  y o u r s ,

L i n d a  E. C o n l e y  

S e c r e t a r y
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VVhereJ^he m o n e y  goes***K e n a iS JcvfrMr*i>
re a ffirm s ^ :
s e n t o f ^ ^ S

Salaries
i
Benefits'uUcu *>■?

Making of ^
• Pioneers’ H o m ^ L 9 fij^  I p

■ Unlit ridlv each of the fiot nurilAg home)'t & £«  
residence facilities that makiupAUithhliu'mfS W ?i‘ 
que Pioneers' Home system have been op'efiUiff- 
and managed by the state o f A l a t k a i j ^ ^ ^ ^  -S t^  

Spurred by lawmakert and ah admmuffh[t 
tion eager to trim the system’s 120 miUion-ptuk* 3E& 
operating budget, the etate Won a fa tr tia ck td f  <Sf?" 
use priuate-eector management [or the neiif 
Juneau P lan tin ' «' JjsV

-  f f  private management' wOrkTrigKr’at pi*: S - i j  
Juneau home tome euggett it could become thh^ SijfS 
future courte for exit ting, bdmep, ir\,
Palmer, Fairbanke, Anchorage and Ketchikan..
. But will the Juneau experiment in privqitzay

>r Hat the state done enough'io^M ioeqdS^rpf.' 
oort under privatization at the t l .S  milln t i '  'fw.- 
Juneau hornet-^ 'tjr i > ifc|ir

Find out what older Alatkent and etate o/&g .g .? . 
dale are toying about the privatization <xpen-.t 
ment in a special report, "The making o f  o ' "  ' 
Pioneers'Home, 1988," beginning on page 1L

Bd* £»Ww£yf JumMiln new Juomu Pfatmen'



i » l f k f | F = S § L

jPjfe .<;»&;. a r o . i $

« r '•! • f

f -I
'%OZJO JIUIODSIQ H32IJI3

• ";jom ag  g SJ9JJQ j j y  n e i |f ifpiblj Btiy 8njo3 aqnW luaq 
1 os sjqefjaj pue jsbj sf o/wtmctt aur

g M d ^ i v o m ^ u o i S S e j O J J ’:!

•  UO|jOpJIO 

I D ^  / n r -

■f fT: *,'^ »..£/?_/ <V s^* * V '  "* ■ ' iV *  ** '* *  ■ ' 5 5 * ' ^  *  ,'i^ *  * j  • •*»'*•: V1# '" •• *'< i
' ^ : m  ■•?«$ w - :4 t

S e n i o r  d i r e c t o r i e s  i m t h l l f f i i i l

.'. i.
m -

• A-

-v-‘AVp£ri? ■:•■':* ■&-2 . y • i,4
.i& l£fe • * a f 4" .,■• iygi-

w-wt

-. ■ - ■ , ,- ■••**• :*; T •';“ tLv ' .

If you’re a senor citizen in was forced to discontinue pub- and paid for mailing 20,000 
Fairbanks with a leaky radia-jfiflication-fdr lack of funds. ^booklets to every senior on the.r 
torL an elder in-Aniak who?-- When ATU/ GTE • began ̂ -Longevity Bonus list and the'*...4 
needs senior meals or an older !?; offering telephone book yellow Senior Voice mailing list. 

j. Alaskan in Anchorage who pages advertisers a special “There will be overlap on the
* ■' ‘  ̂ ” logo to denote: senior dia-yjliate, and some.homes mayif

counts, talks about a joint receive as many as three boo- =y
directory venture began. . klets,” explained Dave Hern- -

“We’d been asking for some don, OPAG executive director. '/
time what we could do for the “We’re hoping those who have
community,” said Bonnie extras will share them with /
Hurst, ATU/ GTE epokesper- their friends.” .,
son. ‘This . seemed , like._ a ■ Copies alao^ have been --V 
natural." • , v mailed to all legislators >and

Not only does it help seniors many government officials.

needs a nursing home, the . 
newly published “Alaska’s" 
Senior Citizens’ Guide” can 
help you. v, .

About 4,000 copies of the free 
booklet have been mailed to 
seniors across the state, and 
anotheri 16,000 will be in the 
mail in early February.

The yellow-covered, 54-page :i
guide contains the names of 
businesses offering senior dis- 
counts, as well as information4 
on senior services and pro- 
grams in communities 
throughout Alaska. It was pro­
duced as a collaborative effort 
by Anchorage Telephone Util-

find their way to discounts - In the past fewer than 9,000 
and services, it helps business copies were produced each 
people , reach their targeted year, and many who requested
audience, she explained.

For the new guide, OPAG 
compiled and edited informa­
tion about services, programs 
and organizations. ATU/• V j r  I C I C ^ U U U C  U b U *  a u u  U l ^ O i l i i i C I U U U O .  X X X  f

r  GTE; the Older Alaskans ** GTE used their computer to
Try Commission and Older Per-j£?sort yellow-page listings

' s a m m  A  a I i a  a  f 2 M A « i n  i f l D  A  f \ f k w A i m h A i i r  I r% n  n v A v s i  4 a  ft M  /1

directories were turned away. 
The larger press run should,; 
mean everyone .who wants a-J- 

■ copy of the current guide can- 
get one, Herndon said.

Anyone who hasn’t received 
a copy of the guide by mid- /

;>ljV sons Action Group (OPAG). throughout the state to find y February; can call OPAG toll 
The booklet is the first com-^ where senior discounts wers^free a t -800-478-1059 (in,'

\wm

“  § » H f  *J

■t T%,e 1988 American Asiotn-1' - /,Tax a)uhSeldrs' also jnaKe 
ation of Retired Persons y Home ,.viBit8.;.t6 ̂ theiTKandi- 
(AARP) Tax-Aide Program - capped and sh 
will again offer free income: AARP will have voliu
*ax counseling aiad tax prep- - at tax sites in Anchorage, 
aration for older and low- Fairbanks, Kenai,. Juneau, 
income* persons through Soldotna and Talkeetna. 
April 15;* • ’ ; 1 ' Anchorage,volunteers wgll

Tax-Aide;..yyoluoteersv be at the Anchorage Senior 
attend an intensive! training Center (258-7823) and Older
courseytaught by Internal 
Revenue Service personnel 
and are required to pass a 
written test on tax code revi­
sions affecting older taxpay­
ers before they are assigned
to a site. . tlr- ^  „

■ ____

.. ^ ify.
Mi

Persons Action Group (276- 
1059) each Thursday and Fri­
day February 4 through 
April 15. ..

Receptionists./at both tax 
sites will have information 
on hours.

f-

' lEVfesi'
^ (p fe te  rpublication/, of senior4 offered.. They, also provided Anchorage, 276-1059).

;information Jn^Alaska to.̂  typesetting and printing for . ^ :
appearance !985i;pPAGpub-| the 30,000 copies. / / n o n f  / r p p  f f i m i Q Q P D /W /*
lished a similar t directory^ The Older, Alaskans Com- i \ w i  l f l / w m /  /  / / i f  /O  j O W  / l U i .  - IH A ^ r  i 
annually for about four years ̂ mission, partially funded 
with city and state’grants hut ̂  OPAG’s work on the project
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.ftfrompa&i I ;-’inan T)‘ayid|,Carey,vvvo1^d ywiientclo rens'of
“ ̂  dime of -inkesy-i^ynol^y's./iagau^.ii'Caireysaid'H^trp-! ;est groups are pressuring the “ ̂  checking." ^ - T ^iduced the measure bei»use it R, assembly for money.^ . -<*

The reneal proposal proved * afforded- senior citizens a >; - ■-
riak.i iinnnmilnV fViaf ■ pufln iNi'-L/.i,an(,a«nnaTanfi ikaiaTimiak1 'i-iiReonnted from Anchonuii i




