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s o n :

I n  o u r  m e e t i n g  o n  D e c e m b e r  9 ,  1 9 8 7 ,  t w o  q u e s t i o n s  a r o s e  w h i c h
w e r e  n o t  r e s o l v e d  d u r i n g  t h e  c o u r s e  o f  t h e  m e e t i n g .  T h e  f i r s t  
q u e s t i o n  d e a l t  w i t h  a  c o n c e r n  v o i c e d  b y  S c o t t  B u r g e s s  w h o  
w a n t e d  t o  e x p l o r e  s o m e  m e a n s  o f  p r o v i d i n g  a  g r e a t e r  a s s u r a n c e  
t h a t  m u n i c i p a l i t i e s  w o u l d  n o t  b e  o b l i g a t e d  u n d e r  t h i s  c o n c e p t  
t o  p a y  m o r e  t h a n  25% o f  t h e  t o t a l  c o s t  o f  t h e  p r o g r a m  i f  i t  
w e r e  n o t  f u l l y  f u n d e d .  S c o t t ,  B o b  P a v i t t  a n d  I  d i s c u s s e d  t h e  
i s s u e  a f t e r  t h e  m e e t i n g ,  b u t  w e r e  n o t  a b l e  t o  d e v e l o p  a n
a l t e r n a t i v e  s o l u t i o n  w h i c h  w a s  m o r e  a c c e p t a b l e  t o  a l l  p a r t i e s
t h a n  t h e  p r o p o s a l  o n  t h e  t a b l e .  I  a s k e d  S c o t t  a n d  B o b  t o  g i v e
u s  a  c a l l  i f  t h e y  w e r e  a b l e  t o  c o m e  u p  w i t h  a  p o s s i b l e  s o l u t i o n  
n o t  y e t  e x p l o r e d  b y  t h e  g r o u p .  T h a t  i n v i t a t i o n  i s  e x t e n d e d  a s  
w e l l  t o  a n y o n e  i n  t h e  g r o u p  w h o  m i g h t  t h i n k  o f  n e w  i d e a s  t o  
r e s o l v e  t h e  p r o b l e m .  A s  i t  s t a n d s  n o w ,  t h e  c o n c e p t  d i s c u s s e d  
i n  o u r  D e c e m b e r  9 m e e t i n g  w i l l  b e  f o r w a r d e d  t o  t h e  D e p a r t m e n t  
o f  L a w  u n c h a n g e d .

T h e  s e c o n d  q u e s t i o n  r e l a t e d  t o  t h e  t i m i n g  o f  a p p l i c a t i o n  f o r  
t h e  e x e m p t i o n  a n d  h o w  i t  m i g h t  i m p a c t  m u n i c i p a l  b u d g e t i n g  o r  
p r o g r a m  f u n d i n g  b y  t h e  L e g i s l a t u r e .  We d o  n o t  s e e  a  t i m i n g  
p r o b l e m  w i t h  a n y  p o r t i o n  o f  t h e  p r o p o s e d  l a n g u a g e  e x c e p t  f o r  
S e c t i o n  1 1 ,  w h i c h  w o u l d  a l l o w  t h e  c o n c e p t  t o  b e c o m e  e f f e c t i v e  
i m m e d i a t e l y .  I f  t h e  p r o p o s a l  w e r e  t o  b e c o m e  l a w ,  o u r  o f f i c e  
w o u l d  h a v e  t o  p r o m u l g a t e  r e g u l a t i o n s  f o r  i t s  a d m i n i s t r a t i o n ,  
d e s i g n  a n d  p r i n t  n e w  a p p l i c a t i o n  f o r m s ,  a n d  c o o r d i n a t e
a c t i v i t i e s  f o r  i t s  o p e r a t i o n  w i t h  m u n i c i p a l i t i e s ,  a l l  o f  w h i c h  
w o u l d  t a k e  s e v e r a l  m o n t h s .  I n  a d d i t i o n ,  i f  i t  w e r e  s i g n e d  i n t o  
l a w  i n  1 9 8 8 ,  w i t h  a n  i m m e d i a t e  e f f e c t i v e  d a t e ,  S e n i o r s  a n d  
D i s a b l e d  V e t e r a n s  w o u l d  h a v e  t o  r e a p p l y  f o r  t h e  e x e m p t i o n  
d u r i n g  t h e  s a m e  y e a r ;  a  s i t u a t i o n  w h i c h  w o u l d  c a u s e  c o n f u s i o n  
a n d  p r o b l e m s  f o r  a p p l i c a n t s  a n d  f o r  m u n i c i p a l  g o v e r n m e n t s  
a l i k e .
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F o r  t h e  a b o v e  r e a s o n s ,  we  d e c i d e d  t o  c h a n g e  t h e  e f f e c t i v e  d a t e  
i n  S e c t i o n  1 1  t o  J a n u a r y  1 ,  1 9 8 9 .  C l e a r l y ,  a s  a  r e s u l t  o f  t h a t  
c h a n g e ,  t h e  p r o g r a m  w i l l  c o n t i n u e  t o  o p e r a t e  f o r  1 9 8 8  i n  t h e  
s a m e  w a y  i t  d i d  d u r i n g  1 9 8 7  ( a l o n g  w i t h  i t s  a t t e n d a n t  
p r o b l e m s ) .

I f  y o u  h a v s  q u e s t i o n s  i n  r e g a r d  t o  t h e s e  c o m m e n t s ,  o r  i f  y o u  
h a v e  a d d i t i o n a l  s u g g e s t i o n s  o r  c o m m e n t s  o n  t h i s  i s s u e ,  p l e a s e  
c o n t a c t  o u r  o f f i c e .

S i n c e r e l y

M i c h a e l  W. W o r l e y  
S t a t e  A s s e s s o r

M W / l p / 1 7 8 1 S
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M E M O R A N D U M

T o :  A l l  HCRA M e m b e r s

F r o m : R e p r e s e n t a t i v e  H e n r y  S p r i n g e r ,  C h a i r m a n  
HCRA

D a t e :  N o v e m b e r  3 ,  1 9 8 7

S u b j e c t :  HB 1 5 9 ,  DCRA W o r k  G r o u p  M e e t i n g

T h e r e  w i l l  b e  a n  i n f o r m a l  m e e t i n g  o f  t h e  D e p a r t m e n t  o f  C o m m u n i t y  
a n d  R e g i o n a l  A f f a i r s  HB 1 5 9  W o r k  G r o u p  o n  W e d n e s d a y ,  D e c e m b e r  9 ,  
1 9 8 7 ,  a t  9 : 0 0  a . m .  t o  r e v i e w  t h e  S t a t e  A s s e s s o r ' s  p r o p o s e d  b i l l  
l a n g u a g e  (HB 1 5 9 ) .  T h e  b a s i c  g r o u p  w i l l  b e  m e e t i n g  i n  J u n e a u ,  
R o o m  6 0 3 ,  C o u r t  B u i l d i n g .  R e p r e s e n t a t i v e  E l l i s '  o f f i c e  i n  
A n c h o r a g e  ( S u i t e  4 5 5 )  w i l l  b e  l i s t e n i n g  i n  o n  t h e  m e e t i n g .
P l e a s e  f e e l  f r e e  t o  a t t e n d  o r  s e n d  a  s t a f f  m e m b e r .  Y o u  m a y  
c o n t a c t  m y  o f f i c e  ( 4 6 5 - 3 7 S 9 )  i f  y o u  n e e d  f u r t h e r  i n f o r m a t i o n ,  o r  
c o n t a c t  D e b o r a h  B o n i t o  a t  R e p r e s e n t a t i v e  E l l i s '  o f f i c e  
( 5 6 1 - 7 6 2 8 ) ,  r e g a r d i n g  A n c h o r a g e  p a r t i c u l a r s .

c c :  R e p r e s e n t a t i v e  E l l i s
M i k e  W o r l e y ,  S t a t e  A s s e s s o r ,  DCRA 
J i m  P l a s m a n ,  D e p u t y  D i r e c t o r ,  DCRA
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PHONE: (907) 452-7126

□  P.O. BCX41
NOME, ALhCKA 99762-0041 
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D e c e m b e r  1 , 1 9 8 7

D r .  D a v i d  H a r r i s o n  
H o u s e  CRA C o m m i t t e e  
P . O .  B o x  V 
J u n e a u ,  AK

D e a r  D r .  He

R E :  HB 1 5 9  WORKING GROUP

E n c l o s e d  i s  a  c o p y  o f  t h e  p r o p o s e d  s u b s t i t u t e  l a n g u a g e  t o  HB 
1 5 9  w e  w i l l  b e  d i s c u s s i n g  a t  t h e  9 : 0 0  a . m .  W e d n e s d a y  ( 1 2 / 9 / 8 7 )  
m e e t i n g  o f  t h e  w o r k i n g  g r o u p .  T h e  m e e t i n g  w i l l  b e  i n  r o o m  6 0 3  
i n  t h e  C o u r t  b u i l d i n g  a n d  w i l l  b e  t e l e c o n f e r e n c e d  t o  t h e  
A n c h o r a g e  L e g i s l a t i v e  I n f o r m a t i o n  O f f i c e  b y  r e q u e s t  o f  
R e p r e s e n t a t i v e  E l l i s .

We a r e  l o o k i n g  f o r w a r d  t o  y o u r  r e s p o n s e s  o n  t h e  e n c l o s e d  d r a f t  
l a n g u a g e .  I f  y o u  h a v e  a n y  q u e s t i o n s  o r  i f  w e  c a n  b e  o f  f u r t h e r  
a s s i s t a n c e  d o  n o t  h e s i t a t e  t o  c a l l  o n  u s .

S i n c e r e l y ,

M i c h a e l  W. W o r l e y  
S t a t e  A s s e s s o r

E n c l o s u r e

M W W / P B / l m p / 1 7 6 6 S
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Committee on 
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Ju n e au , A laska 99811 
(907) 465-4833

D e c e m b e r  2 ,  1 9 8 7

TO R e p .  H e n r y  S p r i n g e r ,  C h a i r m a n  HCRA

FROM: D a v i d  C .  H a r r i s o n ,  P . A . ,  HCRA

R e :  HB 1 5 9  A n  A c t . . .  e x e m p t i o n s , d e f e r m e n t s  a n d  p a y m e n t s
r e l a t i n g  t o  p r o p e r t y  t a x e s  a n d  e f f e c t i v e  d a t e .

C h a p t e r  1 1 8  SLA 7 2  r e f e r s  t o  A l a s k a ' s  S e n i o r  C i t i z e n  
P r o p e r t y  T a x  R e l i e f  P r o g r a m s .  I t  i s  e s t a b l i s h  p u b l i c  p o l i c y  
t o  p r o v i d e  a s s i s t a n c e  t h r o u g h  e x e m p t i o n s ,  d e f e r m e n t s  a n d  
p a y m e n t s  o n  p r o p e r t y  t a x .

H i s t o r i c a l l y ,  t h e  1 9 3 5  S o c i a l  S e c u r i t y  A c t  s e t  i n  m o t i o n  
t h a t  a  r e c o g n i z e d  n e e d  e x i s t e d  w h e r e b y  t h e  o l d e r  c i t i z e n  w o u l d  
a n d  s h o u l d  b e  a s s i s t e d  b e c a u s e :

1 .  E c o n o m i c  c o n d i t i o n s  c h a n g e d  u p o n  r e t i r e m e n t .
2 .  H e a l t h  c a r e  c o s t s  i n c r e a s e  w i t h  a g e .
3 .  N e e d  f o r  s o c i a l  s e r v i c e ^  ; o  m a i n t a i n  c o n t i n u e d  

i n d e p e n d e n c e  i n c r e a s e  w± .a  a g e .
4 .  I t  i s  s o u n d  p u b l i c  p o l i c y  f o r  t h e  s t a t e  t o  h e l p  

e n s u r e  t h a t  o l d e r  p e r s o n s  l i v e  t h e i r  d e c l i n i n g  
y e a r s  w i t h  i n d e p e n d e n c e  a n d  d i g n i t y .

5 .  T h a t  o l d e r  p e o p l e  c a n  c o n t i n u e  t o  p r o v i d e  l e a d e r s h i p  
a n d  a s s i s t  t h e  s t a t e  a n d  t h e  n a t i o n  i n  t h e i r  c o n ­
t i n u e d  p a r t i c i p a t i o n  i n  t h e  e c o n o m i c  a n d  s o c i a l

A l t h o u g h  m a n y  s t a t e s  p r o v i d e  i n  v a r i o u s  w a y s  a s s i s t a n c e  
t o  t h e  e l d e r l y ,  A l a s k a  i s  u n i q u e  i n  t h a t  t h e  " P i o n e e r  H o m e "  
c o n c e p t  p r o v i d e s  f o r  o l d e r  p e o p l e  t h a t  c h o o s e  t o  l i v e  i n  a  
P i o n e e r  H o m e .  T h e  l e g i s l a t u r e  i n  i t s  w i s d o m  i n  1 9 7 2  p r o v i d e d  
a d d i t i o n a l  m e a n s  t o  a s s i s t  o l d e r  p e r s o n s  i n  A l a s k a .

S i n c e  i t  i s  p u b l i c  p o l i c y  t o  p r o v i d e  f o r  t h e  e l d e r l y  i n  
p r o p e r t y  t a x  e x e m p t i o n s ,  d e f e r m e n t s ,  e t c . ,  i t  i s  r e c o m m e n d e d  
t h a t  t h e  f u n d i n g  p r o g r a m  b e  d e c i d e d  e a r l y  i n  t h e  1 9 8 8  s e s s i o n .

I t  i s  n o t  s o u n d  p u b l i c  p o l i c y  t o  k e e p  o l d e r  p e r s o n s  i n  
s u s p e n s e  o v e r  t a x  o b l i g a t i o n s  t h a t  t h r e a t e n  t h e i r  s e n s e  o f  
s e c u r i t y  a n d  w e l b e i n g .  I t  i s  s o u n d  p u b l i c  p o l i c y  t o  a s s u r e  
m u n i c i p a l i t i e s  t h a t  a p p r o p r i a t e  s u f f i c i e n t  f u n d i n g  f o r  t h i s  
p r o g r a m  w i l l  b e  t a k e n  c a r e  o f  e a r l y  i n  t h e  1 9 8 8  s e s s i o n .

a c t i v i t i e s

W i t h  r e v e n u e s  o f  t h e  s t a t e  s t a b a l i z e d  o v e r  t h e  p a s t  y e a r ,  
t h e r e  i s  n o  d o u b t  t h a t  t h e  s t a t e  c a n  a n d  s h o u l d  m e e t  i t s  f i s c a l  
o b l i g a t i o n  t o  m u n i c i p a l i t i e s  t h a t  b e n e f i t  o l d e r  p e r s o n s .
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MEMORANDUM N o v e m b e r  2 0 ,  1987

TO: A l l  L e g i s l a t o r s

FROM: S e n a t o r  A r l i s s
C o m m unity  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e
S p e c i a l  C o m m i t t e e  o n  L o c a l  a n d  R e g i o n a l  E c o n o m ic  O p p o r t u n i t y  

RE: F o rum  A r t i c l e

t u r g u l e w s k r r ' C h a i r m a n

T h e  boom a n d  b u s t  e c o n o m i c  c o n d i t i o n s  t h a t  h a v e  p l a q u e d  A l a s k a  r e q u i r e s  
t h a t  we a d d r e s s  s t a t e  f i s c a l  p o l i c y  i s s u e s  d u r i n g  t h e  c o m in g  s e s s i o n .  
I n f o r m e d  p u b l i c  d e b a t e  i s  e s s e n t i a l  i n  r e a c h i n g  a c c e p t a b l e  s o l u t i o n s  
r e g a r d i n g  t h e s e  c o m p le x  i s s u e s .

I  w r o t e  t h e  e n c l o s e d  f o r u m  a r t i c l e  w i t h  t h e  h o p e  t h a t  i t  w i l l  s t i m u l a t e  
p u b l i c  d i s c u s s i o n .  I  w o u ld  w e lc o m e  y o u r  c o m m e n ts  o n  t h e  a r t i c l e .

E n c l o s u r e
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L e g i s l a t o r  p r o p o s e s  a  p l a n  t o  a t t a c k  e c o n o m i c  i l l s

By SEN. ARLISS STURGULEWSKI

Of all of the economic booms and 
busts Alaska bas experienced, this 
bust is affecting more of us more 
severely than any otber. Conse­
quently, it's time for the legislature 
to address fiscal policy Issues so that 
future booms and busts won't affect 
us so dramatically. During the com­
ing session, we must create some 
long overdue financial tools.

Billions of dollars rolled into 
state coffers from the most recent ?il 
boom and then rolled tight out 
again. W e  spent money on experi­
ments in agriculture, in renewable 
resource development, in bousing, in 
Industrial development, and on qual­
ity of life improvements.

There's no denying there were 
lume resounding successes and some 
equally resounding failures. Our suc­
cesses have been in areas in which 
government should be successful. We 
spent money on school programs and 
have a good school system state­
wide.

We improved the health of our 
citizens through water and sewer 
projects and through grants to 
health care providers.

Some successes were cooperative 
efforts with the private sector. Alas­
ka Industrial Development Authori­
ty funded projects that were able to 
stand on their own merits. The 
partnerships formed by the Alaska 
Seafood Marketing Institute with 
the fishing Industry and by the 
Division of Tourism with the visitor 
industry paid off in expanded mar­
kets for our fish and a steadily 
increasing stream ot visitors to Alas­
ka.

Experiments in which we at­
tempted to directly accelerate pri­

vate development were less success­
ful, however. The Alaska Renewable 
Resources Corporation only lasted a 
few yean. Agriculture is badly limp­
ing and the effort to start a red meat 
Industry was far from successful.

It has become increasingly clear 
that the private sector must be on its 
toes to find the competitive and 
profitable edge and that govern­
ment's role is to assist through 
reasonable regulation, responsible 
resource management and the elimi­
nation of roadblocks.

More specifically:
• N o w  Is the time to devise a 

spending limit that works. The cur­
rent constitutional spending limit 
bears absolutely no relationship to 
the amount of our annual budgets. 
The constitutional spending limit 
must be rewritten to tie it to the 
prior year's budget, and also outline 
bow to dispose of excess revenue 
when we have it.

• Excess revenue should be at 
least partially dedicated to a consti­
tutionally mandated budget reserve 
fund. Rather than frantically casting 
about for dollars just to keep the 
state running when revenues plum­
met as they did in 1985, we will 
know there is a source of funds for 
basic costs of government. .

• It is critical that we devise and 
adopt criteria for the funding of 
capital projects. Life, health, and 
safety projects should be first in line 
for funding. Education and transpor­
tation both are the responsibility of 
government and should be funded 
based on need. Projects that will 
lead to real economic development 
should receive priority. Included In 
the criteria for all o ' the above must 
be operations and maintenance costs 
and a maintenance plan.

• Although It may seem like clos­
ing the b a m  door after the horse bas 
run away, we need to set standards 
ot accountability for municipal 
grants, and for grants to non-profit 
corporations that deliver govern­
ment services.

• School capital funding has turn­
ed into a monster. With the promise 
of 80 percent reimbursement by the 
state, municipalities sold $300 mil­
lion worth ot bonds In one recent 
year. The debt service on those 
bonds bas become a burden on the 
state and a source of anxiety for 
municipalities as they watch to see 
it the statu will budget for the full 
entitlement. The state should fund 
for basic schools; extras should be 
paid for by communities.

• The Alaska Permanent Fund is 
an excellent counter-cyclical tool for 
us. It bas meant the maintenance of 
our excellent credit rating in the 
face of a down economy. It also 
means that we have a source of 
Income about which the legislature 
needs to make some decisions —  and 
then go to the voters to confirm 
those decisions. I personally support 
using the Income of the fund for 
continuation of the dividends, Infla­
tion-proofing, and partial funding 
for a constitutionally established 
budget reserve fund.

These are all decisions that can 
and must be made now. Without the 
proper tools In place, the next boom 
could find us allowing history to 
repeat Itself. W e  can do better.

□ 8*0. Arties SturguleweH la chairman 
of the 8snafs Community and Regional 
A ft aka Committee and the Senate Spe­
cial Committee on Local end Regional 
Economic Opportunity.

l e t t e r s  f r o m  t h e  p e o p l e
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D e a r  D r .  H q ^ d s o n :

T h e r e  i s  g o o d  n e w s .

D u r i n g  t h e  A l a s k a  M u n i c i p a l  L e a g u e  (AML) C o n f e r e n c e  i n  
A n c h o r a g e  l a s t  w e e k ,  o u r  o f f i c e ,  w o r k i n g  t o g e t h e r  w i t h  t h e  
A l a s k a  A s s o c i a t i o n  o f  A s s e s s i n g  O f f i c e r s ,  w a s  s u c c e s s f u l  i n  
a m e n d i n g  t h e  AML P o l i c y  S t a t e m e n t .  T h e  a m e n d m e n t  p r o v i d e s  t h e  
l a t i t u d e  f o r  t h e  l e a g u e ' s  d e s i g n e e  t o  d i s c u s s  m o r e  f r e e l y  w i t h  
t h e  E B 1 5 9  w o r k i n g  g r o u p  p o s s i b l e  s o l u t i o n s  t o  t h e  p r o b l e m s  
s u r r o u n d i n g  t h e  s e n i o r  c i t i z e n / d i s a b l e d  v e t e r a n  p r o p e r t y  t a x
r e l i e f  p r o g r a m s .  T h e  a m e n d m e n t  r e a d s  a s  f o l l o w s :

T h e  L e a g u e  s u p p o r t s  a  r e a s o n a b l e  a n d  e q u i t a b l e
s o l u t i o n  w h i c h  w o u l d  s u b s t a n t i a l l y  d i m i n i s h  t h e  
c u r r e n t  f i s c a l  i m p a c t  t o  m u n i c i p a l i t i e s  c a u s e d  b y  t h e  
o p e r a t i o n  o f  t h e  s e n i o r  c i t i z e n / d i s a b l e d  v e t e r a n s  
p r o p e r t y  t a x  e x e m p t i o n  p r o g r a m .

I  s p o k e  w i t h  S c o t t  B u r g e s s  t o d a y ;  h e  t o l d  m e h e  b e l i e v e d  t h e  
d i r e c t i o n  t h e  w o r k i n g  g r o u p  h a s  t a k e n  i s  a  r e a s o n a b l e  o n e .  
S c o t t  a g r e e d  w i t h  t h e  r e m a i n d e r  o f  t h e  g r o u p  t h a t  w e  s h o u l d  
p u r s u e  d r a f t i n g  p r o p o s e d  b i l l  l a n g u a g e  i n c o r p o r a t i n g  t h e  
c o n c e p t  w h i c h  h a s  b e e n  g e n e r a l l y  a g r e e d  u p o n  b y  t h e  g r o u p .

E n c l o s e d ,  f o r  y o u r  i n f o r m a t i o n ,  i s  a  c o p y  o f  c o m m e n t s  f r o m  G a r y  
L e w i s ,  B o r o u g h  A s s e s s o r  f o r  M a t - S u  B o r o u g h .  We w o u l d
a p p r e c i a t e  y o u r  r e v i e w i n g  h i s  c o m m e n t s  b e f o r e  t h e  D e c e m b e r
m e e t i n g  a n d  o f f e r i n g  y o u r  v i e w s  i n  r e g a r d  t o  t h e m  a t  t h a t  
t i m e .
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W h e n  w e  c o m p l e t e  t h e  f i r s t  d r a f t  o f  t h e  p r o p o s e d  b i l l  l a n g u a g e ,  
w e  w i l l  f o r w a r d  a  c o p y  t o  y o u  a n d  s e t  t h e  d a t e  f o r  t h e  D e c e m b e r  
m e e t i n g .  M e a n w h i l e ,  p l e a s e  f e e l  f r e e  t o  c a l l  o n  u s  i f  w e  c a n  
b e  o f  a s s i s t a n c e  t o  y o u .

S i n c e r e l y ,

M i c h a e l  W. W o r l e y  
S t a t e  A s s e s s o r

E n c l o s u r e s

c c :  G a r y  L e w i s

M W W / l p / 1 7 6 2 S
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D a v i d  H o f f m a n ,  C o m m i s s i o n e r
D e p t ,  o f  Communi ty  & R e g i o n a l  A f f a i r s
P .  0 .  Box B
J u n e a u ,  A l a s k a  99811

D e a r  C o m m i s s i o n e r  H of fman :

S u b j e c t :  S e n i o r  C i t i z e n / D i s a b l e d  V e t e r a n  P r o p e r t y  Tax
R e l i e f  P ro gra m

I  u n d e r s t a n d  y o u  h a v e  a p p o i n t e d  a  c o m m i t t e e  t o  r e v i e w  an d  s u g g e s t  
r e v i s i o n  o f  t h i s  p r o g r a m  and t h e r e f o r e  h a v e  a t t a c h e d  i d e a s  w h i c h  may 
b e  o f  i n t e r  . S t .

T h i s  c o n c e p t  w i l l  be  p r e s e n t e d  t o  t h e  A l a s k a  A s s o c i a t i o n  o f  A s s e s s i n g  
O f f i c e r s  i n  c o n j u n c t i o n  w i t h  t h e  AML C o n f e r e n c e  # n  t h e  e a r l y  a f t e r n o o n  
o f  T u e s d a y ,  November  1 0 t h .  I f  a v a i l a b l e  I  w o u ld  c e r t a i n l y  o f f e r  
I n v i t a t i o n  t o  a t t e n d .  We w i l l  be  m e e t i n g  i n  t h e  W h i t b e y  Roan o f  t h e  
H o t e l  C a p t a i n  Cook.

S i n c e r e W " ,

^ 4
G ary  L e w is  
B o ro u g h  A s s e s s o r

ys
E n c l o s u r e

Lm
MOV 161987.

m r a d
d e p t , o f  COMMUNITY 

a n d  r e g io n a l  a f f a i r s
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M a t a n u s k a - S u s i t n a  B o r o u g h

B O X  B .  P A L M E R .  A L A S K A  9 9 6 4 5  • P H O N E  7 45 - 9 6 4 2
D E P A R T M E N T  O F  A S S E S S M E N T

S E NIOR CITIZEN-DISABLED V ET 

I/ULRELIEF PROGRAM

After pondering proposed regulations for the Senior Citizen/Disabled Veteran 

T a x  Relief Program, it is apparent that sane fresh thinking go into 

structuring of the whole program t > accomplish what is i n  the public interest 

and define what the state oan afford in providing these benefits. The need to 

do this stems from changes in reimbursement policy by the legislature, 

financial burden on local municipalities and need to assure adequate 

protection of the abode of the Senior Citizen/Diasbled Veteran.

Objectives:

T o  Encourage Senior Citizens to retire in the State by:

1. Providing a level of tax relief for Seniors 

and Disabled Veterans.

2. Assuring protection from loss of abode due 

to operation of Property Tax Law

To provide a level of tax relief is contained in the current statute as the 

$150,000 limit. This limit is mor e  or less a conspicuous level of housing in 

different communities of the State but, assuming reluctance to calculate local 

average residential value or some other norm, it is aooeptable.

The assurance of residential protection has taken us far afield of purpose of

the program, into areas of income, hardship, extreme hardship and increased
administrative burden to assess income at the local level. The objections to 

t his income approach are equally shared by local assessors and applicants who 

must bare personal financial information for bureaucratic or, as has been 
proposed, public evaluation.

If the object is protection, what are w e  protecting from? It would follow to 

look at statutes pertaining to foreclosure. AS29.45.320 rewrite to include 

exception of SC-DV program qualified applicants is relatively simple.

Amend Sec. 29.45.320

Add (c) A municipality may by ordinance postpone

foreclosure and extend redemption period for real property

qualified for exemption under AS29.45.0 3 0 ( e ) .

NW

An option not to proceed w i t h  foreclosure should be upon action of the 

governing body and strictly construed as to this program. Current law does 

not provide option in pursuing foreclosure.



This is a novel approach to the problems in the p r o g r a m  until one analyzes 

w h a t  it accomplishes:

1. State and/or local cost of the program is limited to

$150,000 per qualified property. I would suggest further 

limitation to the "primary place of abode and attached 

legally described parcel of land."

2. Without necessity to create a lien (taxes are already a 

lien) the local decision not to foreclose is an extension 

of the Redemption Period AS29.45.400. This allows accrual 

of taxes until time redeemed. Taxes which would accrue are 

only amounts in excess of the tax on the first $150,000 of 
value.

3. Redemption is the same as for any other property. T ax lien 

must be satisfied to change title.

4. Hardship and extreme hardship are left to the discretion

and private decision of the Senior Citizen or Disabled

Veteran. The assessor could be brought into this process 

through seme application which would assure that the 

results of the election to acorus taxes in excess of the 

$150,000 limit wer e  known and understood. This additional 

application, or notice, would be controlling as regards 

foreclosure postponement.

5. It is unnecessary for anyone to argue their financial

condition to the bureaucracy or a public body.

6 . Local governments are not burdened with additional

specialized staff to analyze and verify reported income.

7. Local Governments are not forced into position of abating

taxes after they are levied. There is no. statutory 
authority for anyone to do this. Collection of taxes is 

not optional once levied.

8 . We can rephrase the program to concentrate on use of the

property by the applicant not characteristics of the owner.

Real property taxes are a lien against property, not 

against individuals (AS29.45.300(b).

9. The program will target relief where intended and provide 

reasonable forecast of program costs.

Finally, consideration must be gi v e n  to how the cost of a revised program is 

shared. It is easy to see that present and future owners of the property have 

the burden of accrued taxes in excess of the $150,000 limit. How the cost of 

exemption of tax amounts under the $150,000 limit are shared by the state and 

other local taxpayers should include consideration of local administrative: 

costs of the program and the fact that municipalities wi l l  be accruing 

uncollectible tax revenue in the current year on values over the $150,000



l i m i t .  D e l a y  i n  r e c e i p t  o f  b u d g e t e d  r e v e n u e s  may be  s i g n i f i c a n t .  To many i n  
t h e  s t a t e ,  i f  p a r t i c i p a t i o n  i s  t o  be m a n d a t o r y ,  t h e y  f e e l  f u l l  f u n d i n g  by  t h e  
s t a t e  s h o u l d  be  r e q u i r e d  (AML 1987 P o l i o y  S t a t e m e n t )  o r  t h e  p r o g r a m  r e p e a l e d  
e n t i r e l y .

v .

A n o t h e r  s u g g e s t e d  a r e a  o f  r e v i s i o n  i n v o l v e s  r e s i d e n c y  r e q u i r e m e n t s .  I n  t h e s e  
t i m e s  o f  e x o d u s  f r o m  A l a s k a ,  i t  i s  d i f f i c u l t  t o  d e a l  w i t h  t h e  g e n e r a l i t i e s  o f  
r e s i d e n c y  c o n t a i n e d  i n  19AA035.120(5). R e s i d e n c y  r e q u i r e m e n t s  f o r  t h i s  
p r o g r a m  s h o u l d  be r e v i e w e d  a n d  r e v i s e d  t o  c o n f o r m  t o  t h e  L o n g e v i t y  Bonus  
P ro g ram  and t h e  P e r m a n e n t  Fund D i v i d e n d  P r o g r a m .  S e e  AS47.45 an d  AS43.23.

One a p p l i c a n t  a n s w e r e d  " T e s ,  I  i n t e n d  t o  r e t u r n  t o  s u b m i t  n e x t  y e a r ' s  
a p p l i c a t i o n . "

G a r y  A. L e w i s ,  A s s e s s o r  
M a t a n u s k a - S u s i t n a  B o ro u g n
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^on:

T h e r e  i s  g o o d  n e w s .

D u r i n g  t h e  A l a s k a  Mi l i c i p a l  L e a g u e  (AML) C o n f e r e n c e  i n  
A n c h o r a g e  l a s t  w e e k ,  o u r  o f f i c e ,  w o r k i n g  t o g e t h e r  w i t h  t h e  
A l a s k a  A s s o c i a t i o n  o f  A s s e s s i n g  O f f i c e r s ,  w a s  s u c c e s s f u l  i n  
a m e n d i n g  t h e  AML P o l i c y  S t a t e m e n t .  T h e  a m e n d m e n t  p r o v i d e s  t h e  
l a t i t u d e  f o r  t h e  l e a g u e ' s  d e s i g n e e  t o  d i s c u s s  m o r e  f r e e l y  w i t h  
t h e  H B 1 5 9  w o r k i n g  g r o u p  p o s s i b l e  s o l u t i o n s  t o  t h e  p r o b l e m s  
s u r r o u n d i n g  t h e  s e n i o r  c i t i z e n / d i s a b l e d  v e t e r a n  p r o p e r t y  t a x  
r e l i e f  p r o g r a m s .  T h e  a m e n d m e n t  r e a d s  a s  f o l l o w s :

T h e  L e a g u e  s u p p o r t s  a  r e a s o n a b l e  a n d  e q u i t a b l e
s o l u t i o n  w h i c h  w o u l d  s u b s t a n t i a l l y  d i m i n i s h  t h e  
c u r r e n t  f i s c a l  i m p a c t  t o  m u n i c i p a l i t i e s  c a u s e d  b y  t h e  
o p e r a t i o n  o f  t h e  s e n i o r  c i t i z e n / d i s a b l e d  v e t e r a n s  
p r o p e r t y  t a x  e x e m p t i o n  p r o g r a m .

I  s p o k e  w i t h  S c o t t  B u r g e s s  t o d a y ;  h e  t o l d  me h e  b e l i e v e d  t h e  
d i r e c t i o n  t h e  w o r k i n g  g r o u p  h a s  t a k e n  i s  a  r e a s o n a b l e  o n e .  
S c o t t  a g r e e d  w i t h  t h e  r e m a i n d e r  o f  t h e  g r o u p  t h a t  w e  s h o u l d  
p u r s u e  d r a f t i n g  p r o p o s e d  b i l l  l a n g u a g e  i n c o r p o r a t i n g  t h e  
c o n c e p t  w h i c h  h a s  b e e n  g e n e r a l l y  a g r e e d  u p o n  b y  t h e  g r o u p .

E n c l o s e d ,  f o r  y o u r  i n f o r m a t i o n ,  i s  a  c o p y  o f  c o m m e n t s  f r o m  G a r y  
L e w i s ,  B o r o u g h  A s s e s s o r  f o r  M a t - S u  B o r o u g h .  We w o u l d
a p p r e c i a t e  y o u r  r e v i e w i n g  h i s  c o m m e n t s  b e f o r e  t h e  D e c e m b e r
m e e t i n g  a n d  o f f e r i n g  y o u r  v i e w s  i n  r e g a r d  t o  t h e m  a t  t h a t  
t i m e .

D e a r  D r . w *

21-P4LH
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W h e n  w e  c o m p l e t e  t h e  f i r s t  d r a f t  o f  t h e  p r o p o s e d  b i l l  l a n g u a g e ,  
w e  w i l l  f o r w a r d  a  c o p y  t o  y o u  a n d  s e t  t h e  d a t e  f o r  t h e  D e c e m b e r  
m e e t i n g .  M e a n w h i l e ,  p l e a s e  f e e l  f r e e  t o  c a l l  o n  u s  i f  w e  c a n  
b e  o f  a s s i s t a n c e  t o  y o u .

S i n c e r e l y ,

M i c h a e l  W. W o r l e y  
S t a t e  A s s e s s o r

E n c l o s u r e s

c c :  G a r y  L e w i s

M W W / l p / 1 7 6 2 S
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■SENIOR CITIZEN-DISABLED VET 
.TAX. RELIEF PROGRAM

A f t e r  p o n d e r i n g  p r o p o s e d  r e g u l a t i o n s  f o r  t h e  S e n i o r  C i t i z e n / D i s a b l e d  V e t e r a n  
Tax  R e l i e f  P r o g r a m ,  i t  i s  a p p a r e n t  t h a t  some f r e s h  t h i n k i n g  go i n t o  
s t r u c t u r i n g  o f  t h e  w h o l e  p ro g r a m  t o  a c c o m p l i s h  w h a t  i s  i n  t h e  p u b l i c  i n t e r e s t  
a n d  d e f i n e  w h a t  t h e  s t a t e  c a n  a f f o r d  i n  p r o v i d i n g  t h e s e  b e n e f i t s .  The n e e d  t o  
do t h i s  s t e m s  f r o m  c h a n g e s  i n  r e i m b u r s e m e n t  p o l i c y  by t h e  l e g i s l a t u r e ,  
f i n a n c i a l  b u r d e n  on l o c a l  m u n i c i p a l i t i e s  and n e e d  t o  a s s u r e  a d e q u a t e  
p r o t e c t i o n  o f  t h e  a b o d e  o f  t h e  S e n i o r  C i t i z e n / D i s a b l e d  V e t e r a n .

O b j e c t i v e s :

To E n c o u r a g e  S e n i o r  C i t i z e n s  t o  r e t i r e  i n  t h e  S t a t e  b y :

1 .  P r o v i d i n g  a  l e v e l  o f  t a x  r e l i e f  f o r  S e n i o r s  
an d  D i s a b l e d  V e t e r a n s .

2 .  A s s u r i n g  p r o t e c t i o n  f r o m  l o s s  o f  ab o d e  due 
t o  o p e r a t i o n  o f  P r o p e r t y  Tax Law

To p r o v i d e  a  l e v e l  o f  t a x  r e l i e f  i s  c o n t a i n e d  i n  t h e  c u r r e n t  s t a t u t e  a s  t h e  
$ 1 5 0 , 0 0 0  l i m i t .  T h i s  l i m i t  i s  m ore  o r  l e s s  a  c o n s p i c u o u s  l e v e l  o f  h o u s i n g  i n  
d i f f e r e n t  c o m m u n i t i e s  o f  t h e  S t a t e  b u t ,  a s s u m i n g  r e l u c t a n c e  t o  c a l c u l a t e  l o c a l  
a v e r a g e  r e s i d e n t i a l  v a l u e  o r  some o t h e r  norm,  i t  i s  a c c e p t a b l e .

The a s s u r a n c e  o f  r e s i d e n t i a l  p r o t e c t i o n  h a s  t a k e n  u s  f a r  a f i e l d  o f  p u r p o s e  o f
t h e  p r o g r a m ,  i n t o  a r e a s  o f  i n c o m e ,  h a r d s h i p ,  e x t r e m e  h a r d s h i p  a n d  i n c r e a s e d
a d m i n i s t r a t i v e  b u r d e n  t o  a s s e s s  i n c o m e  a t  t h e  l o c a l  l e v e l .  The o b j e c t i o n s  t o  
t h i s  i n c o m e  a p p r o a c h  a r e  e q u a l l y  s h a r e d  by l o c a l  a s s e s s o r s  an d  a p p l i c a n t s  who 
m u s t  b a r e  p e r s o n a l  f i n a n c i a l  i n f o r m a t i o n  f o r  b u r e a u c r a t i c  o r ,  a s  h a s  b e e n  
p r o p o s e d ,  p u b l i c  e v a l u a t i o n .

I f  t h e  o b j e c t  i s  p r o t e c t i o n ,  w h a t  a r e  we p r o t e c t i n g  f r o m ?  I t  w o u l d  f o l l o w  t o  
l o o k  a t  s t a t u t e s  p e r t a i n i n g  t o  f o r e c l o s u r e .  A S 2 9 . 4 5 . 3 2 0  r e w r i t e  t o  i n c l u d e  
■>xcept lon o f  SC-DV p r o g r a m  q u a l i f i e d  a p p l i c a n t s  i s  r e l a t i v e l y  s i m p l e .

Amend S e c .  2 9 . 4 5 . 3 2 0

Add ( c )  A m u n i c i p a l i t y  may by o r d i n a n c e  p o s t p o n e
f o r e c l o s u r e  and  e x t e n d  r e d e m p t i o n  p e r i o d  f o r  r e a l  p r o p e r t y
q u a l i f i e d  f o r  e x e m p t i o n  u n d e r  AS29.4 5 . 0 3 0 ( e ) .

An o p t i o n  n o t  t o  p r o c e e d  w i t h  f o r e c l o s u r e  s h o u l d  be  up on  a c t i o n  o f  t h e  
g o v e r n i n g  b o d y  and s t r i c t l y  c o n s t r u e d  a s  t o  t h i s  p r o g r a m .  C u r r e n t  l a w  d o e s  
n o t  p r o v i d e  o p t i o n  i n  p u r s u i n g  f o r e c l o s u r e .



T h i s  i s  a  n o v e l  a p p r o a c h  t o  t h e  p r o b l e m s  i n  t h e  ‘ p r o g r a m  u n t i l  one  a n a l y z e s  
w h a t  i t  a c c o m p l i s h e s ;

1 .  S t a t e  a n d / o r  l o c a l  c o s t  o f  t h e  p r o g r a m  i s  l i m i t e d  t o
$ 1 5 0 , 0 0 0  p e r  q u a l i f i e d  p r o p e r t y .  I  w o u l d  s u g g e s t  f u r t h e r  
l i m i t a t i o n  t o  t h e  " p r i m a r y  p l a c e  o f  a b o d e  an d  a t t a c h e d  
l e g a l l y  d e s c r i b e d  p a r c e l  o f  l a n d . "

2 .  W i t h o u t  n e c e s s i t y  t o  c r e a t e  a  l i e n  ( t a x e s  a r e  a l r e a d y  a
l i e n )  t h e  l o c a l  d e c i s i o n  n o t  t o  f o r e c l o s e  i s  a n  e x t e n s i o n  
o f  t h e  R e d e m p t i o n  P e r i o d  A S 2 9 . 4 5 . 4 0 0 .  T h i s  a l l o w s  a c c r u a l  
o f  t a x e s  u n t i l  t i m e  r e d e e m e d .  T a x e s  w h i c h  w o u l d  a c c r u e  a r e  
o n l y  a m o u n t s  i n  e x c e s s  o f  t h e  t a x  o n  t h e  f i r s t  $ 1 5 0 , 0 0 0  o f  
v a l u e .

3 .  R e d e m p t i o n  i s  t h e  same a s  f o r  an y  o t h e r  p r o p e r t y .  Tax l i e n  
m u s t  be  s a t i s f i e d  t o  c h a n g e  t i t l e .

4 .  H a r d s h i p  an d  e x t r e m e  h a r d s h i p  a r e  l e f t  t o  t h e  d i s c r e t i o n  
an d  p r i v a t e  d e c i s i o n  o f  t h e  S e n i o r  C i t i z e n  o r  D i s a b l e d  
V e t e r a n .  The a s s e s s o r  c o u l d  be b r o u g h t  i n t o  t h i s  p r o c e s s  
t h r o u g h  some a p p l i c a t i o n  w h i c h  w o u ld  a s s u r e  t h a t  t h e
r e s u l t s  o f  t h e  e l e c t i o n  t o  a c c r u e  t a x e s  i n  e x c e s s  o f  t h e
$ 1 5 0 , 0 0 0  l i m i t  w e r e  known a n d  u n d e r s t o o d .  T h i s  a d d i t i o n a l  
a p p l i c a t i o n ,  o r  n o t i c e ,  w o u l d  be  c o n t r o l l i n g  a s  r e g a r d s  
f o r e c l o s u r e  p o s t p o n e m e n t .

5 .  I t  i s  u n n e c e s s a r y  f o r  an y o n e  t o  a r g u e  t h e i r  f i n a n c i a l  
c o n d i t i o n  t o  t h e  b u r e a u c r a c y  o r  a  p u b l i c  b o d y .

6 .  L o c a l  g o v e r n m e n t s  a r e  n o t  b u r d e n e d  w i t h  a d d i t i o n a l
s p e c i a l i z e d  s t a f f  t o  a n a l y z e  an d  v e r i f y  r e p o r t e d  i n c o m e .

7 .  L o c a l  G o v e r n m e n t s  a r e  n o t  f o r c e d  i n t o  p o s i t i o n  o f  a b a t i n g
t a x e s  a f t e r  t h e y  a r e  l e v i e d .  T h e r e  i s  no. s t a t u t o r y
a u t h o r i t y  f o r  anyone  t o  do t h i s .  C o l l e c t i o n  o f  t a x e s  i s  
n o t  o p t i o n a l  once  l e v i e d .

8 .  We c a n  r e p h r a s e  t h e  p r o g r a m  t o  c o n c e n t r a t e  on  u s e  o f  t h e  
p r o p e r t y  by t h e  a p p l i c a n t  n o t  c h a r a c t e r i s t i c s  o f  t h e  o w n e r .
R e a l  p r o p e r t y  t a x e s  a r e  a  l i e n  a g a i n s t  p r o p e r t y ,  n o t  
a g a i n s t  i n d i v i d u a l s  (A S 2 9 .4 5 . 3 0 0 ( b ) .

9 .  The p r o g r a m  w i l l  t a r g e t  r e l i e f  w h e r e  i n t e n d e d  an d  p r o v i d e  
r e a s o n a b l e  f o r e c a s t  o f  p r o g r a m  c o s t s .

F i n a l l y ,  c o n s i d e r a t i o n  m u s t  be  g i v e n  t o  how t h e  c o s t  o f  a  r e v i s e d  p r o g r a m  i s  
s h a r e d .  I t  i s  e a s y  t o  s e e  t h a t  p r e s e n t  an d  f u t u r e  o w n e r s  o f  t h e  p r o p e r t y  h a v e  
t h e  b u r d e n  o f  a c c r u e d  t a x e s  i n  e x c e s s  o f  t h e  $ 1 5 0 , 0 0 0  l i m i t .  How t h e  c o s t  o f  
e x e m p t i o n  o f  t a x  a m o u n t s  u n d e r  t h e  $ 1 5 0 , 0 0 0  l i m i t  a r e  s h a r e d  by t h e  s t a t e  and 
o t h e r  l o c a l  t a x p a y e r s  s h o u l d  i n o l u d e  c o n s i d e r a t i o n  o f  l o c a l  a d m i n i s t r a t i v e  
c o s t s  o f  t h e  p r o g r a m  and t h e  f a c t  t h a t  m u n i c i p a l i t i e s  w i l l  b e  a c c r u i n g  
u n c o l l e c t i b l e  t a x  r e v e n u e  i n  t h e  c u r r e n t  y e a r  on v a l u e s  o v e r  t h e  $ 1 5 0 , 0 0 0



l i m i t .  D e l a y  i n  r e c e i p t  o f  b u d g e t e d  r e v e n u e s  may b e  s i g n i f i c a n t .  To many i n  
t h e  s t a t e ,  i f  p a r t i c i p a t i o n  i s  t o  be  m a n d a t o r y ,  t h e y  f e e l  f u l l  f u n d i n g  b y  t h e  
s t a t e  s h o u l d  be  r e q u i r e d  (AML 1987 P o l i c y  S t a t e m e n t )  o r  t h e  p r o g r a m  r e p e a l e d  
e n t i r e l y .

A n o t h e r  s u g g e s t e d  a r e a  o f  r e v i s i o n  i n v o l v e s  r e s i d e n c y  r e q u i r e m e n t s .  I n  t h e s e  
t i m e s  o f  e x o d u s  f r o m  A l a s k a ,  i t  i s  d i f f i c u l t  t o  d e a l  w i t h  t h e  g e n e r a l i t i e s  o f  
r e s i d e n c y  c o n t a i n e d  i n  19AA035.1 2 0 ( 5 ) .  R e s i d e n c y  r e q u i r e m e n t s  f o r  t h i s  
p r o g r a m  s h o u l d  be  r e v i e w e d  and  r e v i s e d  t o  c o n f o r m  t o  t h e  L o n g e v i t y  Bonus  
P r o g r a m  and  t h e  P e r m a n e n t  Fund D i v i d e n d  P r o g r a m .  S e e  A S47 .45 an d  A S 4 3 .2 3 .
One a p p l i c a n t  a n s w e r e d  "Y es ,  I  i n t e n d  t o  r e t u r n  t o  s u b m i t  n e x t  y e a r ' s  
a p p l i c a t i o n . "

G ary  A. L e w i s ,  A s s e s s o r
M a t a n u s k a - S u s i t n a  B oro u g n  •
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A u g u s t  2 8 ,  1 9 8 7

I N  R E :  PRO POSED CHANGES I N  T I T L E  1 9  REGULATIONS

E n c l o s e d  i s  a  c o p y  o f  p r o p o s e d  c h a n g e s  i n  r e g u l a t i o n s  d e a l i n g  
w i t h  S e n i o r  C i t i z e n s  a n d  D i s a b l e d  V e t e r a n s  P r o p e r t y  T a x  
E x e m p t i o n s .  A l s o  e n c l o s e d  i s  a  c o p y  o f  t h e  p u b l i c  n o t i c e  w i t h  
t h e  s c h e d u l e d  d a t e  o f  S e p t e m b e r  1 0 ,  1 9 8 7  a s  t h e  p u b l i c  h e a r i n g  
d a t e  a n d  a  S e p t e m b e r  1 7 ,  1 9 8 7  d e a d l i n e  f o r  w r i t t e n  c o m m e n t s .

F e e l  f r e e  t o  c o n t a c t  C h r i s  F o l l i s  o r  m y s e l f  a t  4 6 5 - 4 7 3 5  i f  y o u  
h a v e  a n y  q u e s t i o n s .

P r o j e c t  A s s i s t a n t

E n c l o s u r e s



DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS 
CHAPTER 35

SENIOR CITIZEN AND DISABLED VETERAN PROPERTY TAX EXEMPTION

19 AAC 3 5 . 0 1 0  i s  amended t o  r e a d :

19 AAC 3 5 . 0 1 0 .  METHOD OF APPLICATION. A p p l i c a t i o n s  f o r  t h e  s e n i o r  
c i t i z e n s '  a n d  d i s a b l e d  v e t e r a n s ' p r o p e r t y  t a x  e x e m p t i o n  s h a l l  b e  o n  f o r m s  
p r o v i d e d  b y  t h e  D e p a r t m e n t  o f  Communi ty  a n d  R e g i o n a l  A f f a i r s .  ( E f f .  
1 / 2 8 / 7 3 /  R e g i s t e r  4 5 ;  m /  / 8 7 ,  R eg .  )

A u t h o r i t y :  AS 9 . 4 5 . 0 3 0 ( f )
AS ‘. 4 . 4 7 . 9 8 0

19 AAC 3 5 . 0 2 0  i s  amended t o  r e a d :

19 AAC 3 5 . 0 2 0 .  FORMS. Form 2 1 - 4 0 0  a n d  Form 21-4 00B  a r e  h e r e b y  
a d o p t e d  b y  t h e  d e p a r t m e n t  f o r  u s e  i n  t h e  a p p l i c a t i o n  f o r  s e n i o r  c i t i z e n s '  
a n d  d i s a b l e d  v e t e r a n s ' p r o p e r t y  t a x  e x e m p t i o n s ,  r e s p e c t i v e l y . ( E f f .  
1 / 2 8 / 7 3 ,  R e g i s t e r  4 5 ;  am 1 / 2 7 / 7 4 ,  R e g .  4 8 ;  am /  / 8 7 ,  R e g .  )

A u t h o r i t y :  AS 2 9 . 4 5 . 0 3 0 ( f )
AS 4 4 . 4 7 . 9 8 0

19 AAC 3 5 . 0 4 0  i s  amended t o  r e a d :

19 AAC 3 5 . 0 4 0 .  SUBMISSION OF APPLICATIONS. ( a )  E x e m p t i o n  
a p p l i c a t i o n s  f i l e d  a f t e r  J a n u a r y  1 5 ,  o r  a  d a t e  i n  a c c o r d a n c e  w i t h  
AS 2 9 . 4 5 . 0 3 0 ( f ) ,  m u s t  b e  a c c o i r p a n i e d  by  a n  a f f i d a v i t  s t a t i n g  t h e  r e a s o n  
f o r  t h e  l a t e  f i l i n g .

(b )  To  q u a l i f y  f o r  a  h a r d s h i p  e x e m p t i o n  b e y o n d  t h e  f i r s t  $ 1 5 0 , 0 0 0  o f  
a s s e s s e d  v a l u e ,  i n  a c c o r d a n c e  w i t h  AS 2 9 . 4 5 . 0 3 0 ( e ) ,  t h e  a p p l i c a n t  m u s t  
a p p l y  b y  c o m p l e t i n g  Form 2 1 - 4 0 0 c  a n d  s u b m i t t i n g  t h e  f o r m ,  i n c l u d i n g  an y  
a t t a c h m e n t s ,  t o  t h e  m u n i c i p a l  g o v e r n i n g  b o d y  b e f o r e  J a n u a r y  1 5 ,  o r  a  d a t e  
i n  a c c o r d a n c e  w i t h  AS 2 9 . 4 5 . 0 3 0 ( f ) ,  o f  t h e  e x e m p t i o n  y e a r .

( c )  An e l i g i b l e  a p p l i c a n t  may q u a l i f y  f o r  a  h a r d s h i p  e x e m p t i o n  b e y o n d  t h e  
f i r s t  $ 1 5 0 , 0 0 0  o f  a s s e s s e d  v a l u e  i f  t h e  a m o u n t  o f  t h e  t a x  b i l l  i s  g r e a t e r
than two percent of the applicant's gross household income. An exemption 
will be granted only for that portion of taxes in excess of two percent 
of the household income.

( d )  I n  c a s e s  o f  e x t r e m e  h a r d s h i p ,  a n  e x e m p t i o n  up  t o  100% may b e  g r a n t e d  
by  a  tw o  t h i r d s  v o t e  o f  t h e  g o v e r n i n g  b o d y .
( E f f .  1 / 2 8 / 7 3 ,  R e g i s t e r  4 5 ;  am 3 / 3 1 / 7 6 ,  R e g .  5 7 ;  am /  / 8 7 ,  R e g .  )

A u t h o r i t y :  A S  2 9 . 4 5 . 0 3 0 ( f )

A S  4 4 . 4 7 . 9 8 0



19 M C  35.085 is amended to read:

19 M C  3 5 . 0 8 5 .  ELIG IB ILITY,  ( a )  When a n  e l i g i b l e  p e r s o n  a n d  h i s  o r  
h e r  s p o u s e  o c c u p y  t h e  same p e r m a n e n t  p l a c e  o f  a b o d e ,  t h e  r e i m b u r s e m e n t  
p r o v i d e d  u n d e r  AS 2 9 . 4 5 . 0 3 0  a p p l i e s  [TO THE ENTIRE VALUE OF THEIR 
PROPERTY] r e g a r d l e s s  o f  w h e t h e r  t h e  p r o p e r t y  i s  h e l d  i n  t h e  name o f  t h e  
h u s b a n d ,  w i f e ,  o r  b o t h .

( b )  A r e s i d e n t  a t  l e a s t  60  y e a r s  o l d  q u a l i f i e s  u n d e r  A S / 2 9 . 4 5 . 0 3 0 ( e )  
i f  t h e  d e c e a s e d  s p o u s e  o f  t h e  widow o r  widov/er  was  a  r e s i d e n t  o f  t h e  
S t a t e  o f  A l a s k a  a n d  e i t h e r  a t  l e a s t  65 y e a r s  o l d  o r  a  d i s a b l e d  v e t e r a n  a t  
t h e  t i m e  o f  h i s  o r  h e r  d e a t h .

[THE SPCUSE OF A PREVIOUS APPLICANT FILING FOR THE FIRST TIME ON 
PROPERTY EXEMPTED IN A PRIOR YEAR MUST QUALIFY FOR THE EXEMPTION IN  THE 
SAME MANNER AS FOR ANY NEW F I L I N G . ]  ( E f f .  1 / 2 8 / 7 3 ,  R e g i s t e r  4 5 ;  am 
4 / 1 8 / 7 3 ,  R e g .  4 5 ;  am 1 / 2 7 / 7 4 ,  R e g .  4 8 ;  am 3 / 3 1 / 7 6 ,  R e g .  5 7 ;  am 1 1 / 2 4 / 8 2 ,  
R e g .  8 4 ;  am /  / 8 7 ,  R e g . )

A u t h o r i t y :  AS 2 9 . 4 5 . 0 3 0 ( f )
AS 4 4 . 4 7 . 9 8 0

E d i t o r ' s  N o t e :  19  M C  3 5 . 0 8 5 ( a )  i s  b a s e d  o n  f o r m e r  19 M C  3 5 . 0 8 0 ( b ) .

19  ACC 3 5 . 1 2 0  i s  am en ded  t o  r e a d :

19 M C  3 5 . 1 2 0 .  D e f i n i t i o n s .  I n  t h i s  c h a p t e r

( 9 )  " d i s a b l e d  v e t e r a n "  h a s  t h e  sam e m e a n i n g  a s  i n  
AS 2 9 . 4 5 . 0 3 0  ( i ) ( l ) .

( 1 0 )  " g r o s s  h o u s e h o l d  in com e"  m ean s  t o t a l  a n n u a l  c o m p e n s a t i o n  
e a r n e d  o r  u n e a r n e d  f r o m  a l l  s o u r c e s  b y  a l l  members  o f  t h e  h o u s e h o l d .

( 1 1 )  " h a r d s h i p "  e x i s t s  when t h e  a m o u n t  o f  t a x e s  owed i s  i n  e x c e s s  
o f  tw o  p e r c e n t  o f  a n  a p p l i c a n t ' s  g r o s s  h o u s e h o l d  i n c o m e .

( a )  E x a m p l e  No.  1

H o u s e h o l d  I n c o m e :  $ 3 0 , 0 0 0
A s s e s s e d  V a l u e :  . $ 2 0 0 , 0 0 0

M i l l  R a t e :  1 0 . 0 0

T a x e s  C a l c u l a t e d :  $ 2 0 0 , 0 0 0  x  1 0 . 0  m i l l s  = $ 2 , 0 0 0
$ 1 5 0 , 0 0 0  C ap :  $ 1 5 0 , 0 0 0  x  1 0 . 0  m i l l s  = $ 1 , 5 0 0

T a x  L i a b i l i t y :  $  500

A b i l i t y  t o  P a y :  $ 3 0 , 0 0 0  x  2% = $600 = No H a r d s h i p
E x e m p t i o n
A l l o w e d



H o u s e h o l d  I n c o m e :  
A s s e s s e d  V a l u e :  

M i l l  R a t e :

T a x e s  C a l c u l a t e d :  
$ 1 5 0 , 0 0 0  C ap :

(b) Example No. 2

A b i l i t y  t o  P a y :

T a x  L i a b i l i t y :  
A b i l i t y  t o  P a y :

H a r d s h i p  E x e m p t i o n :

$ 2 0 0 , 0 0 0  x  1 0 . 0  m i l l s  = 
$ 1 5 0 , 0 0 0  x  1 0 . 0  m i l l s  =

T a x  L i a b i l i t y :

$ 1 0 , 0 0 0  x  2% = $200

$50 0
(200)

$ 1 0 , 0 0 0

$ 2 0 0 , 0 0 0

1 0 . 0 0

$300

$2,000
$ 1 , 5 0 0

$  500

A u t h o r i t y :  AS 2 9 . 4 5 . 0 3 0 ( f )  
AS 4 4 . 4 7 . 9 8 0



SENIOR CITIZEN AND DISABLED VETERAN PROPERTY TAX EQUIVALENCY PAYMENT

19  AAC 3 6 . 0 1 0  i s  am en de d t o  r e a d :

1 9  AAC 3 6 . 0 1 0 .  FORMS. ( a )  Form 2 1 - 4 0 5  a n d  Form 2 1 - 4 0 6  a r e  h e r e b y  
a d o p t e d  b y  t h e  d e p a r t m e n t  f o r  u s e  i n  a p p l i c a t i o n  f o r  t h e  s e n i o r  c i t i z e n s '  
a n d  d i s a b l e d  v e t e r a n s '  r e n t e r  p r o p e r t y  t a x  e q u i v a l e n c y  p a y m e n t ,  
r e s p e c t i v e l y .  Form 2 1 - 4 0 5 a  a n d  Form 2 1 - 4 0 6 a  " r e n t  c e r t i f i c a t e "  a r e  
a d o p t e d  b y  t h e  d e p a r t m e n t  a s  s u p p l e m e n t s  t o  Form 2 1 - 4 0 5  a n d  Form 2 1 - 4 0 6 ,  
r e s p e c t i v e l y .  ( E f f .  /  / 8 7 ,  R e g .  )

A u t h o r i t y :  AS 2 9 . 4 5 . 0 4 0 ( c )
AS 4 4 . 4 7 . 9 8 0

19  ACC 3 6 . 0 2 0  i s  am en ded  t o  r e a d :

19  AAC 3 6 . 0 2 0 .  RENTAL PAYMENT VERIFICATION. S a t i s f a c t o r y  e v i d e n c e  o f  
p a y m e n t  a n d  o f  a m o u n t  p a i d ,  a s  r e q u i r e d  b y  AS 2 9 . 4 5 . 0 4 0 ( c ) ,  i n c l u d e s

(1)  Form 2 1 - 4 0 5 a  a n d  Form 2 1 - 4 0 6 a , p r o p e r t y  c o m p l e t e d  b y  t h e  
l a n d l o r d  a n d  a t t a c h e d  t o  Fo rm  2 1 - 4 0 5  a n d  Form  2 1 - 4 0 6 ;

( 2 )  c a n c e l l e d  c h e c k s  p a y a b l e  t o  t h e  l a n d l o r d  f o r  r e n t  p a i d ?

(3)  r e n t  r e c e i p t s ?  o r

( 4 )  a  c o m b i n a t i o n  o f  t h e  i t e m s  i n  ( 1 ) —( 3 )  o f  t h i s  s e c t i o n .  ( E f f .  
1 1 / 2 4 / 8 2 ,  R e g i s t e r  8 4 ;  am /  / 8 7  R eg .  )

A u t h o r i t y :  AS 2 9 . 4 5 . 0 4 0
AS 4 4 . 4 7 . 9 8 0

19  AAC 3 6 . 0 4 5  a  New s e c t i o n  i s  a d d e d  t o  r e a d :

19  ACC 3 6 . 0 4 5 .  VERIFICATION OF DISABILITY.  A l e t t e r  o f  c e r t i f i c a t i o n  
f r o m  t h e  V e t e r a n s  A d m i n i s t r a t i o n  s t a t i n g  p e r c e n t a g e  o f  d i s a b i l i t y  i s  
r e q u i r e d  f o r  e a c h  y e a r  o f  a p p l i c a t i o n .
( E f f .  /  / 8 7 ,  R eg .  ) '

A u t h o r i t y  AS 2 9 . 4 5 . 0 4 0 a ( 2 )
AS 4 4 . 4 7 . 9 8 0

19 AAC 3 6 . 0 4 5  i s  a d d e d  t o  r e a d :

19  AAC 3 6 . 0 4 5 .  V e r i f i c a t i o n  o f  D i s a b i l i t y .  A l e t t e r  o f  c e r t i f i c a t i o n  
o f  p e r c e n t a g e  o f  d i s a b i l i t y  i s  r e q u i r e d  f o r  e a c h  y e a r  o f  a p p l i c a t i o n .

A u t h o r i t y :  AS 2 9 . 4 5 . 0 4 0
AS 4 4 . 4 7 . 9 8 0

19 AAC 3 6 . 0 6 0  i s  am en de d  t o  r e a d :

19  AAC 3 6 . 0 6 0 .  D e f i n i t i o n s .  I n  t h i s  c h a p t e r

(4) " d i s a b l e d  v e t e r a n "  h a s  t h e  sam e m e a n i n g  a s  i n  AS 2 9 . 4 5 . 0 3 0 ( i ) ( 1 )
A u t h o r i t y :  AS 2 9 . 4 5 . 0 4 0

AS 4 4 . 4 7 . 9 8 0

I



NOTICE OF PROPOSED CHANGES IN 
REGULATIONS WITH ORAL HEARING

NOTICE OF PROPOSED CHANGES IN THE REGULATIONS 
OF THE DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS

N o t i c e  i s  h e r e b y  g i v e n  t h a t  t h e  D e p a r t m e n t  o f  Communi ty  a n d  R e g i o n a l  
A f f a i r s ,  u n d e r  a u t h o r i t y  v e s t e d  b y  AS 4 4 . 4 7 . 9 8 0 ,  p u r p o s e s  t o  amend 
a n d  r e p e a l  r e g u l a t i o n s  i n  T i t l e  19 o f  t h e  A l a s k a  A d m i n i s t r a t i v e  
C o d e ,  d e a l i n g  w i t h  S e n i o r  C i t i z e n s  a n d  D i s a b l e d  V e t e r a n s  P r o p e r t y  
T ax  E x e m p t i o n s ,  t o  i m p l e m e n t  AS 2 9 . 4 5 . 0 3 0  cind AS 2 9 . 4 5 . 0 4 0 ,  a n d  
r e p e a l  AS 2 9 . 4 5 . 0 4 5  a s  f o l l o w s :

(1 )  19 AAC 3 5 . 0 1 0 - 0 2 0  i s  p r o p o s e d  t o  b e  amended, a s  f o l l o w s :
F o r  p u r p o s e  o f  S e n i o r  C i t i z e n s  Homeowners  P r o p e r t y  T ax  E x e m p t i o n  
P r o g r a m ,  D i s a b l e d  V e t e r a n s  w i t h  a t  l e a s t  a  50% s e r v i c e  r e l a t e d  
d i s a b i l i t y  may a p p l y  f o r  a n  e x e m p t i o n .  Form # 2 1 - 4 0 0 ( b )  i s  a d o p t e d  
f o r  t h i s  p u r p o s e .

( 2 )  19 AAC 3 5 . 0 4 0 ( b )  i s  p r o p o s e d  t o  b e  a d d e d  t o  r e a d :
| F o r  p u r p o s e  o f  S e n i o r  C i t i z e n s  a n d  D i s a b l e d  V e t e r a n s  Homeowners

P r o p e r t y  T ax  E x e m p t i o n  P r o g r a m  a  " H a r d s h i p  E x e m p t i o n "  b e y o n d  t h e  
f i r s t  $ 1 5 0 , 0 0 0  o f  a s s e s s e d  v a l u e ,  i n  a c c o r d a n c e  w i t h  
AS 2 9 . 4 5 . 0 3 0 ( e ) ,  may b e  a l l o w e d  i f  a p p r o v e d  b y  t h e  l o c a l  g o v e r n i n g  
b o d y .  Form # 2 1 - 4 0 0 ( c )  i s  a d o p t e d  f o r  t h i s  p u r p o s e .

( 3 )  19 AAC 3 5 . . 0 4 0 ( c )  i s  p r o p o s e d  t o  b e  a d d e d  t o  r e a d :
F o r  p u r p o s e  o f  q u a l i f y i n g  f o r  a  " H a r d s h i p  E x e m p t i o n "  b e y o n d  t h e  
f i r s t  $ 1 5 0 , 0 0 0  t h e  a m o u n t  o:E t h e  t a x  b i l l  m u s t  e x c e e d  2 p e r c e n t  o f  
t h e  a p p l i c a n t ' s  g r o s s  h o u s e h o l d  i n c o m e .  An e x e m p t i o n  w i l l  b e  
g r a n t e d  o n l y  f o r  t h a t  p o r t i o n  o f  t a x e s  i n  e x c e s s  o f  2 p e r c e n t  o f  
g r o s s  h o u s e h o l d  i n c o m e .  I n  t h e  c a s e  o f  e x t r e m e  h a r d s h i p  a n  
e x e m p t i o n  may b e  g r a n t e d  b y  a  t w o - t h i r d s  v o t e  o f  t h e  g o v e r n i n g  b o d y  
u p  t o  100 p e r c e n t  o f  t h e  t a x e s  owed f o r  g o o d  c a u s e .

( 4 )  19  AAC 3 5 . 0 8 5 ( b )  i s  p r o p o s e d  t o  b e  a d d e d  t o  r e a d :
F o r  p u r p o s e  o f  S e n i o r  C i t i z e n s  a n d  D i s a b l e d  V e t e r a n s  Homeowners  a n d
t h e  P r o p e r t y  T ax  E x e m p t i o n  P r o g r a m  a  widow o r  w id o w e r  a t  l e a s t  60
y e a r s  o l d  may q u a l i f y  f o r  a n  e x e m p t i o n .

( 5 )  19 AAC 3 5 . 1 2 0  i s  p r o p o s e d  t o  b e  a d d e d  t o  r e a d :
(1 0 )  " g r o s s  h o u s e h o l d  in com e"  means  t o t a l  a n n u a l  c o m p e n s a t i o n  

e a r n e d  o r  u n e a r n e d  b y  a l l  members  o f  h o u s e h o l d .
( 1 1 )  " h a r d s h i p "  means  when t h e  a m oun t  o f  t a x e s  owed i s  i n  

e x c e s s  o f  tw o  p e r c e n t  o f  a n  a p p l i c a n t ' s  g r o s s  h o u s e h o l d  i n co m e  a n d  
e x a m p l e s  a r e  i n c l u d e d .

I ' \



( 6 )  19  M C  3 6 . 0 1 0 - 0 2 0  i s  p r o p o s e d  t o  b e  am ended a s  f o l l o w s :
F o r  p u r p o s e  o f  S e n i o r  C i t i z e n s  P r o p e r t y  T a x  E q u i v a l e n c y  ( R e n t e r )
P r o g r a m ,  D i s a b l e d  V e t e r a n s  w i t h  a t  l e a s t  a  50% s e r v i c e  r e l a t e d  
d i s a b i l i t y  may a p p l y  f o r  a  p a y m e n t  f r o m  t h i s  p r o g r a m .  F o rm s  # 2 1 - 4 0 5
a n d  # 2 1 - 4 0 5 ( a )  a r e  a d o p t e d  f o r  t h i s  p u r p o s e .

( 7 )  19  M C  3 6 . 0 4 5  i s  p r o p o s e d  t o  b e  am ended  t o  i n c l u d e :
V e r i f i c a t i o n  o f  d i s a b i l i t y  i n  t h e  f o r m  o f  a  l e t t e r  o f  c e r t i f i c a t i o n  
f r o m  t h e  V e t e r a n s  A d m i n i s t r a t i o n  w i t h  t h e  p e r c e n t a g e  o f  d i s a b i l i t y  
i s  r e q u i r e d  e a c h  y e a r .

( 8 )  19 M C  3 7 . 0 1 0 . 0 4 0  i s  r e p e a l e d  i n  a c c o r d a n c e  w i t h  AS 2 9 . 4 5 . 0 4 5 .

N o t i c e  i s  a l s o  g i v e n  t h a t  a n y  p e r s o n  i n t e r e s t e d  may p r e s e n t  o r a l  o r
w r i t t e n  s t a t e m e n t s  o r  a r g u m e n t s  r e l e v a n t  t o  t h e  p r o p o s e d  a c t i o n  a t  a  
h e a r i n g  h e l d  i n  Room 316 o f  t h e  Com muni ty  a n d  R e g i o n a l  A f f a i r s  
B u i l d i n g ,  J u n e a u ,  A l a s k a ,  a t  1 0 : 0 0  a . m .  o n  S e p t e m b e r  1 0 ,  1 9 8 7 ,  a n d  
v i a  t e l e c o n f e r e n c e  i n  A n c h o r a g e  a t  U n i v e r s i t y  P l a z a ,  4 t h  F l o o r ,  949 
E a s t  3 6 t h  A v e n u e ,  S u i t e  4 0 6 ,  A n c h o r a g e ,  A l a s k a  9 9 5 0 3 ,  P h o n e
# ( 9 0 7 )  5 6 1 - 8 5 8 6  a n d  i n ,  F a i r b a n k s  a t  151 4  Cushman S t r e e t ,  Room 2 0 6 ,  
F a i r b a n k s ,  A l a s k a  9 9 7 0 1 ,  P h o n e  # ( 9 0 7 )  4 5 2 - 7 1 2 6 .  I n  a d d i t i o n ,
w r i t t e n  s t a t e m e n t s  o r  a r g u m e n t s  may b e  s e n t  t o  t h e  D e p a r t m e n t  o f  
Communi ty  a n d  R e g i o n a l  A f f a i r s ,  M u n i c i p a l  a n d  R e g i o n a l  A s s i s t a n c e  
D i v i s i o n ,  P . O .  Eox f f l ,  J u n e a u ,  AK 9 9 8 1 1 ,  ATTN: PATTI BECKER,
P r o j e c t  A s s i s t a n t ,  t o  b e  r e c e i v e d  n o  l a t e r  t h a n  S e p t e m b e r  1 7 ,  1 9 8 7 .

C o p i e s  o f  t h e  p r o p o s e d  r e g u l a t i o n s  may b e  o b t a i n e d  b y  w r i t i n g  t o :

D e p a r t m e n t  o f  C ommuni ty  a n d  R e g i o n a l  A f f a i r s  
M u n i c i p a l  a n d  R e g i o n a l  A s s i s t a n c e  D i v i s i o n  

P . O .  Box BH 
J u n e a u ,  A l a s k a  9 9811  

ATTN: PATTI BECKER 
' P r o j e c t  A s s i s t a n t

o r  b y  c a l l i n g  (9 0 7 )  4 6 5 - 4 7 3 5 .

T he  D e p a r t m e n t  o f  Communi ty  a n d  R e g i o n a l  A f f a i r s ,  u p o n  i t s  own 
m o t i o n  o r  a t  t h e  i n s i s t e n c e  o f  a n y  i n t e r e s t e d  p e r s o n ,  may a t  t h e  
h e a r i n g  o r  a f t e r  i t  a d o p t  p r o p o s a l s  w i t h i n  t h e  s c o p e  o f  t h i s  n o t i c e  
w i t h o u t  f u r t h e r  n o t i c e  o r  may d e c i d e  t o  t a k e  n o  a c t i o n  o n  t h e m .

DATE: / -  H
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OLDER ALASKANS C O M M IS S I O N  q / ' l f e
frfm-

V O T I N G  M E M B E R S

P e g g y  B u r g i n ,  C h a i r  
1 5 3 0  W e s t  1 1 t h  A v e n u e  
A p a r t m e n t  # 1
A n c h o r a g e ,  A l a s k a  9 9 5 0 1 - 4 2 0 2  
3 3 3 - 2 3 1 1  (W)
5 6 3 - 7 3 6 7  o r  2 7 8 - 2 1 0 2  ( H )

A l t o n  A s h c r a f t ,  V i c e  C h a i r
2 5 3 3  B a d g e r  R o a d
N o r t h  P o l e ,  A l a s k a  9 9 7 0 5 - 5 5 6 5
4 8 8 - 2 3 1 8

R o b e r t  C . K a l l e n b e r g
P . O . .  B o x  6 7 0 3 0 7
C h u g i a k ,  A l a s k a  9 9 5 6 7 - 0 3 0 7
6 8 8 - 2 9 1 9

H a z e l  H e a t h
P . O . .  B o x  4 0 6 6
H o m e r ,  A l a s k a  9 9 6 0 3 - 4 0 6 6
2 3 5 - 8 2 8 6

D o v e  M.  K u l l
M e n d e n h a l l  A p a r t m e n t s  # 1 0 1 0  
3 2 6  F o u r t h  S t r e e t  
J u n e a u ,  A l a s k a  9 9 8 0 1  
5 8 6 - 2 6 7 0

m m  VOT I N G  MEMBERS

B o b  G o r e ,  C h a i r m a n
P i o n e e r s  H o m e
1 1 9  A u s t i n  S t . ,  # 9 1 1
K e t c h i k a n ,  A l a s k a  9 9 9 0 1 - 5 9 1 7
2 2 5 - 6 9 4 9

G a r x e y - E e s k a ,  C o m m i s s i o n e r  
D e p t . o f  A d m i n i s t r a t i o n  
P . O .  B o x  C /
J u n e a u ,  A l a s k a  9 9 8 1 1 - 0 2 0 0  
4 6 5 - 2 2 0 0

D a v i d  H o f f m a n ,  C o m m i s s i o n e r  
D e p t ,  o f  C o m m u n i t y  & 

R e g i o n a l  A f f a i r s  
P . O .  B o x  B
J u n e a u ,  A l a s k a  9 9 8 1 1 - 2 1 0 0  
4 6 5 - 4 7 0 0
D e s i g n e e :  P a t t i  B e c k e r

M y r a  M u n s o n ,  C o m m i s s i o n e r  
D e p t ,  o f  H e a l t h  & S o c i a l  

S e r v i c e s  
P . O .  B o x  H
J u n e a u ,  A l a s k a  9 9 8 1 1 - 0 6 0 0  
4 6 5 - 3 0 3 0
D e s i g n e e :  R a n d a l l  B u r n s

M a r t h a  S a r a  
B o x  3 3 4
B e t h e l ,  A l a s k a  9 9 5 5 9 - 0 3 3 4  
5 4 3 - 2 0 0 8

M e l l i e  T e r w i l l i g e r  
P . O .  B o x  2 0 6  
T o k ,  A l a s k a  9 9 7 8 0 - 0 2 0 6  
8 8 3 - 5 3 5 1

E X E C U T I V E  D.XR E C T Q R  , s  n

J o n —B :—W o l r f e -  (^ ia/ s  AcT7*4 tiS c -l/1
O l d e r  A l a s k a n s  C o m m i s s i o n  1 
P . O .  B o x  C
J u n e a u ,  A l a s k a  9 9 8 1 1 - 0 2 0 9  
4 6 5 - 3 2 5 0



F I F T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

A B I L L

F o r  a n  A c t  e n t i t l e d : " A n  A c t  r e l a t i n g  t o  e x e m p t i o n s  f r o m /  
d e f e r m e n t s  o f ,  a n d  p a y m e n t s  r e l a t i n g  t o ,  
m u n i c i p a l  p r o p e r t y  t a x e s ;  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALAS KA :

* S e c t i o n  1 .  AS 2 9 . 4 5 . 0 3 0 ( e )  i s  a m e n d e d  t o  r e a d :\

( e )  T h e  p r o p e r t y  t a x  e x e m p t i o n  o n  a  p a r c e l  o f  r e a l
p r o p e r t y  o w n e d  a n d  o c c u p i e d  a s  t h e  p r i m a r y  r e s i d e n c e  a n d  
p e r m a n e n t  p l a c e  o f  a b o d e  b y  a  ( 1 )  r e s i d e n t  6 5  y e a r s  o f  a g e  
o r  o l d e r ;  ( 2 )  d i s a b l e d  v e t e r a n ;  o r  ( 3 )  r e s i d e n t  a t  l e a s t  6 0  
y e a r s  o l d  w h o  i s  t h e  w i d o w  o r  w i d o w e r  o f  a  p e r s o n  [WHO] 
q u a l i f i e d  f o r  a n  e x e m p t i o n  u n d e r  ( 1 )  o r  ( 2 )  o f  t h i s  s u b ­
s e c t i o n /  i s  c o m p u t e d  a c c o r d i n g  t o  t h e  f o l l o w i n g  s c h e d u l e :

I f  t h e  a n n u a l  h o u s e h o l d  i n c o m e  i s : T h e n  t h e  p e r c e n t a g e  o f  p r o p ­
e r t y  t a x  e x e m p t i o n  i s :

: . e s s  t h a n  $ 1 5 , 0 0 0 100% o f p r o p e r t y t a x i s e x e m p t
$ 2 0 , 0 0 0 85% o f p r o p e r t y t a x i s e x e m p t
! > 2 5 , 0 0 0 70% o f p r o p e r t y t a x i s e x e m p t
!> 3 0 ,  0 0 0 55% o f p r o p e r t y t a x i s e x e m p t
1 5 3 5 , 0 0 0 40% o f p r o p e r t y t a x i s e x e m p t
S 4 0 , 0 0 0 25% o f p r o p e r t y t a x i s e x e m p t
; > 4 5 , 0 0 0 15% o f p r o p e r t y t a x i s e x e m p t
$ 5 0 , 0 0 0 10%

0%
o f p r o p e r t y t a x i s e x e m p t

$ 5 0 , 0 0 0  o r  m o r e

O n l y  o n e  e x e m p t i o n  m a y  b e  g r a n t e d  f o r  t h e  s a m e  p r o p e r t y  a n d ,  i f  
t w o  o r  m o r e  p e r s o n s  a r e  e l i g i b l e  f o r  a n  e x e m p t i o n  f o r  t h e  s a m e  
p r o p e r t y ,  t h e  p a r t i e s  s h a l l  d e c i d e  b e t w e e n  o r  a m o n g  t h e m s e l v e s  
w h o  i s  t o  r e c e i v e  t h e  b e n e f i t  o f  t h e  e x e m p t i o n .  R e a l  p r o p e r t y  
t a x  m a y  n o t  b e  e x e m p t e d  u n d e r  t h i s  s u b s e c t i o n  i f  t h e  m u n i c i p a l  
a s s e s s o r  d e t e r m i n e s ,  a f t e r  n o t i c e  a n d  h e a r i n g  t o  t h e  p a r t i e s ,  
t h a t  t h e  p r o p e r t y  w a s  c o n v e y e d  t o  t h e  a p p l i c a n t  p r i m a r i l y  f o r  
t h e  p u r p o s e  o f  o b t a i n i n g  t h e  e x e m p t i o n .  T h e  d e t e r m i n a t i o n  o f  
t h e  a s s e s s o r  m a y  b e  a p p e a l e d  u n d e r  AS 4 4 . 6 2 . 5 6 0  —  4 4 . 6 2 . 5 7 0 .

* S e c t i o n  2 .  AS 2 9 . 4 5 . 0 3 0 ( f )  i s  a m e n d e d  t o  r e a d :

( f )  An. e x e m p t i o n  m a y  n o t  b e  g r a n t e d  u n d e r  ( e )  o f  t h i s  
s e c t i o n  e x c e p t  u p o n  w r i t t e n  a p p l i c a t i o n  f o r  t h e  e x e m p t i o n  
o n  a  f o r m  a p p r o v e d  b y  t h e  s t a t e  a s s e s s o r  f o r  u s e  b y  l o c a l  
a s s e s s o r s .  T h e  c l a i m a n t  m u s t  f i l e  t h e  a p p l i c a t i o n  n o  l a t e r  
t h a n  J u n e  1 [JANUARY 1 5 ,  OR A DATE PRO VIDE D BY ORDINANCE 
THAT I S  NOT LATER THAN MARCH 3 1 ,  ] o f  t h e  a s s e s s m e n t  y e a r
f o r  w h i c h  t h e  e x e m p t - '  i  i s  s o u g h t .  T h e  g o v e r n i n g  b o d y  o f  
t h e  m u n i c i p a l i t y  f o r  g o o d  c a u s e  s h o w n  m a y  w a i v e  d u r i n g  a  
y e a r  t h e  c l a i m a n t ' s  f a i l u r e  t o  m a k e  t i m e l y  a p p l i c a t i o n  f o r  
t h e  e x e m p t i o n  f o r  t h a t  y e a r  a n d  a u t h o r i z e  t h e  a s s e s s o r  t o  
a c c e p t  t h e  a p p l i c a t i o n  a s  i f  t i m e l y  f i l e d .  T h e  c l a i m a n t
m u s t  f i l e  a  s e p a r a t e  a p p l i c a t i o n  f o r  e a c h  a s s e s s m e n t  y e a r  
i n  w h i c h  t h e  e x e m p t i o n  i s  s o u g h t .  I f  a n  a p p l i c a t i o n  i s  
f i l e d  w i t h i n  t h e  r e q u i r e d  t i m e  a n d  i s  a p p r o v e d  b y  t h e  
a s s e s s o r ,  t h e  a s s e s s o r  s h a l l  a l l o w  a n  e x e m p t i o n  i n  a c c o r d ­
a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n .  I f  a  f a i l u r e  t o  
f i l e  b y  J u n e  1 [JANUARY 1 5 ,  OR A DATE PROVIDED BY ORDINANCE
THAT I S  NOT LATER THAN MARCH 3 1 , ]  o f  t h e  a s s e s s m e n t  y e a r
h a s  b e e n  w a i v e d  a s  p r o v i d e d  i n  t h i s  s u b s e c t i o n  a n d  t h e  
a p p l i c a t i o n  f o r  e x e m p t i o n  i s  a p p r o v e d ,  t h e  a m o u n t  o f  t a x  
t h a t  t h e  c l a i m a n t  h a s  a l r e a d y  p a i d  f o r  t h e  a s s e s s m e n t  y e a r  
f o r  t h e  p r o p e r t y  e x e m p t e d  s h a l l  b e  r e f u n d e d  t o  t h e  c l a i m ­
a n t .  T h e  a s s e s s o r  s h a l l  r e q u i r e  p r o o f  i n  t h e  f o r m  t h e



JUNEAU LIO (907) A65-A6A8 TELECOPY COVER SHEEI

T n ■ OavitY Hn'rr\so~n i/ fW(L L 10______________ PHONE: Sk) - '-t 9b/

FROM- / P i / r t f tk '  PHONE: ‘/ bS'378?

INSTRUCTIONS: >Q£a. •______________________r̂

RECEIVED: Date S. Z O f.~  12  Time______________________________

SENT: D a t e _______________________  T i m e ____________________________ _

DIS PO SAL OF ORIGINAL: Throw away 7 / ___________  Hold for pick up____J t
NUNBER OF PAGES:________L___________  (not counting this cover sheet)

s e n t  b y :___________________



a s s e s s o r  c o n s i d e r s  n e c e s s a r y  o f  t h e  r i g h t  t o  a n d  a m o u n t  o f  a n  
e x e m p t i o n  c l a i m e d  u n d e r  ( e )  o f  t h i s  s e c t i o n ,  a n d  s h a l l  r e q u i r e  
a  d i s a b l e d  v e t e r a n  c l a i m i n g  a n  e x e m p t i o n  u n d e r  ( e )  o f  t h i s  
s e c t i o n  Lu p r o v i d e  e v i d e n c e  o f  t h e  d i s a b i l i t y  r a t -  i n g .  T h e  
a s s e s s o r  m a y  r e q u i r e  p r o o f  u n d e r  t h i s  s e c t i o n  a t  a n y  t i m e .

* S e c t i o n  3 .  AS 2 9 . 4 5 . 0 3 0 ( h )  i s  a m e n d e d  t o  r e a d :

( h )  E x c e p t  a s  p r o v i d e d  i n  ( g )  o f  t h i s  s e c t i o n ,  n o t h ­
i n g  i n  ( e )  —  ( j )  o f  t h i s  s e c t i o n  a f f e c t s  s e n i o r  c i t i z e n  
a n d  d i s a b l e d  v e t e r a n  [ S I M I L A R ]  e x e m p t i o n s  f r o m  p r o p e r t y  
t a x e s  g r a n t e d  b y  a  m u n i c i p a l i t y  o n  S e p t e m b e r  1 0 ,  1 9 7 2 ,  o r  
p r e v e n t s  a  m u n i c i p a l i t y  f r o m  g r a n t i n g  s e n i o r  c i t i z e n  a n d  
d i s a b l e d  v e t e r a n  [ S I M I L A R ]  e x e m p t i o n s  b y  o r d i n a n c e  a s  p r o ­
v i d e d  i n  AS 2 9 . 4 5 . 0 5 0 .

* S e c t i o n  4 .  AS 2 9 . 4 5 . 0 3 0 ( i ) ( 3 )  i s  a m e n d e d  b y  a d d i n g  a  n e w  
s u b s e c t i o n :

( 3 )  " A n n u a l  h o u s e h o l d  i n c o m e "  m e a n s  a l l  a n n u a l  
r e c e i p t s  f o r  a l l  h o u s e h o l d  m e m b e r s  w h e t h e r  e a r n e d  o r  u n ­
e a r n e d .

* S e c t i o n  5 .  AS 2 9 . 4 5 . 0 6 0 ( a )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  
r e a d :

( a )  A m u n i c i p a l i t y  m a y ,  b y  o r d i n a n c e  a p p r o v e d  b y  t h e  
v o t e r s ,  a s s e s s  f a r m  u s e  l a n d  o n  t h e  b a s i s  o f  f u l l  a n d  t r u e  
v a l u e  f o r  f a r m  u s e .

* S e c t i o n  6 .  AS 2 9 . 4 5 . 0 6 0 ( c )  i s  a m e n d e d  t o  r e a d :

( c )  I n  t h i s  s e c t i o n  " f a r m  u s e "  m e a n s  t h e  u s e  o f  l a n d
f o r  p r o f i t  f o r  r a i s i n g  a n d  h a r v e s t i n g  c r o p s ,  f o r  t h e  f e e d ­
i n g ,  b r e e d i n g ,  a n d  m a n a g e m e n t  o f  l i v e s t o c k ,  f o r  d a i r y i n g ,  
o r  a n o t h e r  a g r i c u l t u r a l  u s e ,  o r  a n y  c o m b i n a t i o n  o f  t h e s e .  
T o  b e  f a r m  u s e  l a n d ,  t h e  l a n d  m u s t  b e  i n c l u d e d  i n  a  f a r m  
u n i t  a n d  m u s t  n o t  b e  d e d i c a t e d  t o  o r  u s e d  f o r  n o n f a r m  p u r ­
p o s e s .  T h e  [ T H E ]  o w n e r  o r  l e s s e e  m u s t  b e  a c t i v e l y  e n g a g e d
i n  f a r m i n g  t h e  l a n d ,  a n d  d e r i v e  a t  l e a s t  1 0  p e r c e n t  o f  
y e a r l y  g r o s s  i n c o m e  f r o m  t h e  l a n d .  T h i s  s e c t i o n  d o e s  n o t
a p p l y  t o  l a n d  f o r  w h i c h  t h e  o w n e r  h a s  g r a n t e d ,  a n d  h a s  o u t ­
s t a n d i n g ,  a  l e a s e  o r  o p t i o n  t o  b u y  t h e  s u r f a c e  r i g h t s .  A 
p r o p e r t y  o w n e r  w h o  w i s h e s  [ W I S H I N G ]  t o  f i l e  f o r  f a r m  u s e  
c l a s s i f i c a t i o n , b u t  w h o  h a s  [H A V IN G ]  n o  h i s t o r y  o f  f a r m -
r e l a t e d  i n c o m e ^  m a y  s u b m i t  a  d e c l a r a t i o n  o f  i n t e n t  a t  t h e
t i m e  o f  f i l i n g  t h e  a p p l i c a t i o n  w i t h  t h e  l o c a l  a s s e s s o r ^
s e t t i n g  o u t  t h e  i n t e n d e d  u s e  o f  t h e  l a n d  a n d  t h e  a n t i c ­
i p a t e d  p e r c e n t a g e  o f  i n c o m e .  A n  a p p l i c a n t  u s i n g  t h i s  p r o ­
c e d u r e  s h a l l  f i l e  w i t h  t h e  l o c a l  a s s e s s o r  b e f o r e  F e b r u a r y  1 
o f  t h e  f o l l o w i n g  y e a r  a  n o t a r i z e d  s t a t e m e n t  o f  t h e  p e r c e n t ­
a g e  o f  g r o s s  i n c o m e  a t t r i b u t a b l e  t o  t h e  l a n d .  F a i l u r e  t o  
m a k e  t h e  f i l i n g  r e q u i r e d  i n  t h i s  s u b s e c t i o n  f o r f e i t s  t h e  
e x e m p t i o n .

* S e c t i o n  7 .  AS 2 9 . 4 5 . 0 6 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b ­
s e c t i o n  t o  r e a d :

( c )  I f  f a r m  u s e  l a n d  t h a t  w a s  a s s e s s e d  o n  t h e  b a s i s  
o f  f u l l  a n d  t r u e  v a l u e  f o r  f a r m  u s e  b e f o r e  May 1 6 ,  1 9 8 8 ,  i s  
l e a s e d ,  s o l d ,  o r  o t h e r w i s e  d i s p o s e d  o f  b y  t h e  o w n e r  f o r  
u s e s  i n c o m p a t i b l e  w i t h  f a r m  u s e ,  t h e  o w n e r  i s  l i a b l e  t o  p a y  
a n  a m o u n t  e q u a l  t o  t h e  a d d i t i o n a l  t a x  a t  t h e  c u r r e n t  m i l l  
l e v y ,  t o g e t h e r  w i t h  e i g h t  p e r c e n t  i n t e r e s t  f o r  t h e  p r e c e d ­
i n g  s e v e n  y e a r s ,  a s  t h o u g h  t h e  l a n d  h a d  n o t  b e e n  a s s e s s e d  
f o r  f a r m  u s e  p u r p o s e s .  P a y m e n t  b y  t h e  o w n e r  m u s t  b e  m a d e  
t o  t h e  s t a t e  t o  t h e  e x t e n t  o f  i t s  r e i m b u r s e m e n t  o f  t h e  
m u n i c i p a l i t y ' s  r e v e n u e  l o s s  f o r  t h e  p r e c e d i n g  s e v e n  y e a r s .  
T h e  b a l a n c e  o f  t h e  p a y m e n t  m u s t  b e  m a d e  t o  t h e  m u n i c i p a l i t y .



* S e c t i o n  8 .  AS 2 9 . 4 5 . 0 6 0 ( b )  a n d  ( e )  a r e  r e p e a l e d .

* S e c t i o n  9 .  T h i s  A c t  a p p l i e s  t o  a s s e s s m e n t  y e a r s  b e g i n ­
n i n g  a f t e r  D e c e m b e r  3 1 ,  1 9 8 7 .

* S e c t i o n  1 0 .  AS 2 9 . 4 5 . 0 6 0 ( f ) ,  e n a c t e d  i n  s e c .  7 o f  t h i s  
A c t ,  i s  r e p e a l e d .

* S e c t i o n  1 1 .  S e c t i o n s  1 —  9 o f  t h i s  A c t  t a k e  e f f e c t  
i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .

* S e c t i o n  1 2 .  S e c t i o n  1 0  o f  t h i s  A c t  t a k e s  e f f e c t  J a n u a r y  
1 ,  1 9 9 5 .




