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REQUEST 
Bill/Resolution No:

FISCAL DETAIL
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Title: $350,000,000 Transportation 
General Obligation Bonds__________

Agency Affected: State Bond Committee
Program Category Affected:_

Sponsor: Rodey
Requestor: Senate Transportation 
Date of Request: Hay 6, 1985

BRU, Program of Subprograra(s) Affected: 
General Obligation Bond Debt Service

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
1 FY 85 I FY 86 1 FY 87 1 FY 88 1 FY 89 1 FY 90

1 1 1 1 1 1
100 PERSONAL SERVICES 1 - 1 - 1 1 1 1
200 TRAVEL 1 - : - 11 1 1 1 -
300 CONTRACTUAL 1 - 1 - 1 1 I 1
400 SUPPLIES 1 - 1 - 11 1 1 1 -
500 EQUIPHENT 1 - 1 - 11 - 11 - 11 1
600 LANDS & STRUCTURES 1 - 1 - 11 - 11 - 11 1
700 GRANTS, CLAIMS 1 - 1 - 1 - 11 - 11 1
800 MISCELLANEOUS 1 -- | 17,500 || 56,960 || 56,960 || 56,960 | 56,960

TOTAL OPERATING 1 - | 17,500 | 56,960 || 56,960 || 56,960 | 56,960

I CAPITAL 1 - 1 ~ 1 1 1 1 -

1 REVENUE 1 - 1 1 - 11 - 11 1 -

FUNDING: (Thousands of Dollars)
| GENERAL FUND | - | 17,500 || 56,960 || 56,960 || 56,960 | 56,960

| FEDERAL FUNDS | - 1 ~ 1 - 11 - 11 - i ~
| OTHER | - I - 11 - 1I - 11 1 -
1 TOTAL 1 - | 17,500 ]| 56,960 || 56,960 || 56,960 | 56,960

POSITIONS:
| FULL-TIME • | - 1 ~ 1 - 1 - 1 - 11 -
| PART-TIME | - 1 - ! - 1 - 1 - !1 -
1 . TEMPORARY ! - 1 - 1 - 1 - 1 - 1I -

ANALYSIS: Debt Service on $350 million of bonds at 10% interest with 10 year maturity.
FY 86 amount is interest only on one semi-annual payment.
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I n t r o d u c e d :  5 / 3 / 8 5
R e f e r r e d :  T r a n s p o r t a t i o n

an d  F i n a n c e

1 IN T H E  S E N A T E  BY  R O D E Y  A N D  F E R G U S O N

2 S E N A T E  B I L L  NO. 308

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  f o r  t h e  i s s u a n c e  of g e n e r a l  o b l i g a -

7 t i o n  b o n d s  i n  the a m o u n t  of  $ 3 5 0 , 0 0 0 , 0 0 0  f o r  the

8 p u r p o s e  of  p a y i n g  t h e  cost of t r a n s p o r t a t i o n  pro-

9 j e c t s ;  c a l l i n g  f o r  a s p e c i a l  e l e c t i o n  o n  t he ques-

10 tion; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

11 B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

1 2  *  S e c t i o n  1 .  F o r  the p u r p o s e  of  p a y i n g  the cost of  t r a n s p o r t a t i o n

1 3 p r o j e c t s ,  g e n e r a l  o b l i g a t i o n  b o n d s  of t he s t a t e  in the p r i n c i p a l  a m o u n t  of

1 4  n ot m o r e  t h a n  $ 3 5 0 , 0 0 0 , 0 0 0  s h a l l  b e  i s s u e d  a n d  sold. T h e  f u l l  faith,

1 5 c r e dit, a n d  r e s o u r c e s  of  t he s t a t e  a re p l e d g e d  to the p a y m e n t  of  t he p r in-

1 6 c i p a l  of  a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  if any, o n  t h e s e  bonds.

1 7  T h e s e  b o n d s  s h a l l  be  i s s u e d  u n d e r  t he p r o v i s i o n s  of A S  3 7 . 1 5  as t h o s e

1 8 p r o v i s i o n s  r e a d  at t he t i m e  of is s u a n c e .

1 9 *  Sec. 2 .  If t he i s s u a n c e  of  t h e s e  b o n d s  is a u t h o r i z e d  b y  t he q u a l i f i e d

2 0  v o t e r s  of the state, a s p e c i a l  f u n d  of t he s t a t e  to be k n o w n  as th e  " 1 9 8 5

2 1  T r a n s p o r t a t i o n  P r o j e c t s  F u n d "  s h a l l  be e s t a b l i s h e d ,  to w h i c h  s h a l l  be

22 c r e d i t e d  t he p r o c e e d s  of t he s a l e  of t he b o n d s  d e s c r i b e d  in sec. 1 of this

2 3  A c t  e x c e p t  f or the a c c r u e d  i n t e r e s t  a n d  p r e m i u m s .

2 4  * Sec. 3 .  (a) T h e  a m o u n t  of  $ 3 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the

2 5  " 1 9 8 5  T r a n s p o r t a t i o n  P r o j e c t s  F u n d "  to t he D e p a r t m e n t  of  T r a n s p o r t a t i o n  an d

2 6  P u b l i c  F a c i l i t i e s  to be a l l o c a t e d  in  a c c o r d a n c e  w i t h  t he f o l l o w i n g  p r o j e c t s

2 7  a n d  e s t i m a t e s :

2 8  ( 1 )  t r a n s p o r t a t i o n  p r o j e c t s  w i t h i n  the M u n i c i p a l i t y  of

2 9  A n c h o r a g e :
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1 W e s t  N o r t h e r n  L i g h t s  2 1 , 0 0 0 , 0 0 0

2 E k l u t n a  T r a n s p o r t a t i o n  P r o j e c t  2 8 , 0 0 0 , 0 0 0

3 L a k e  O t i s  D r i v e  1 5 , 5 0 0 , 0 0 0

4 B o n i f a c e  P a r k w a y  a n d  i n t e r c h a n g e s  2 6 , 3 0 0 , 0 0 0

5 C St., T u d o r  to A R R  2 , 0 0 0 , 0 0 0

6 1 0 0 t h  a nd M i n n e s o t a  i n t e r c h a n g e  3 , 5 0 0 , 0 0 0

7 C St., - K l a t t  R o a d  2 , 6 0 0 , 0 0 0

8 S p e n a r d  R o a d  1 2 , 6 0 0 , 0 0 0

9 3 6 t h  A v e n u e  3 , 1 0 0 , 0 0 0

10 D i m o n d  B l v d  5 , 6 0 0 , 0 0 0

11 A r c t i c  B l v d  5 , 6 0 0 , 0 0 0

12 P e d e s t r i a n  i m p r o v e m e n t s  1 , 7 0 0 , 0 0 0

13 T r a f f i c  c i r c u l a t i o n  i m p r o v e m e n t s  2 , 0 0 0 , 0 0 0

14 A n c h o r a g e  r o a d  d i s t r i c t  s e r v i c e  a r e a s  3 , 5 0 0 , 0 0 0

15 L i m i t e d  r o a d  s e r v i c e  a r e a s  2 , 0 0 0 , 0 0 0

16 E a g l e  R i v e r  H i l a n d  R o a d  b r i d g e  3 , 0 0 0 , 0 0 0

17 C h u g i a k - E . R . - B i r c h w o o d  r o a d  i m p r o v e m e n t s  1 , 4 0 0 , 0 0 0

18 O l d  and N e w  S e w a r d  H i g h w a y  I n t e r s e c t i o n s

19 i m p r o v e m e n t s  5 , 6 0 0 , 0 0 0

20 E a g l e  R i v e r - B i r c h w o o d - C h u g i a k  S t a t e

21 R o a d  i m p r o v e m e n t s  5 , 0 0 0 , 0 0 0

22 T o t a l  $ 1 5 0 , 0 0 0 , 0 0 0

23 (2) t r a n s p o r t a t i o n  p r o j e c t s  in  t he f o l l o w i n g  h o u s e  e l e c t i o n

24 d i s t r i c t s ,  in the r e s p e c t i v e  a m o u n t s :

25 D i s t r i c t  1 1 7 , 3 9 2 , 4 3 9

26 D i s t r i c t  2 8 , 6 9 5 , 5 6 5

27 D i s t r i c t  3 8 , 6 9 5 , 5 6 5

28 D i s t r i c t  4 1 7 , 3 9 1 , 3 0 4

29 D i s t r i c t  5 1 7 , 3 9 1 , 3 0 4



1 D i s t r i c t  6 8 , 6 9 5 , 5 6 5

2 D i s t r i c t  16 1 7 , 3 9 1 , 3 0 4

3 D i s t r i c t  17 8 , 6 9 5 , 5 6 5

4 D i s t r i c t  18 8 , 6 9 5 , 5 6 5

5 D i s t r i c t  19 8 , 6 9 5 , 5 6 5

6 D i s t r i c t  20 1 7 , 3 9 1 , 3 0 4

7 D i s t r i c t  21 8 , 6 9 5 , 5 6 5

8 D i s t r i c t  22 8 , 6 9 5 , 5 6 5

9 D i s t r i c t  23 8 , 6 9 5 , 5 6 5

10 D i s t r i c t  24 8 , 6 9 5 , 5 6 5

11 D i s t r i c t  25 8 , 6 9 5 , 5 6 5

12 D i s t r i c t  26 8 , 6 9 5 , 5 6 5

13 D i s t r i c t  27 8 , 6 9 5 , 5 6 5

14 T o t a l  $ 2 0 0 , 0 0 0 , 0 0 0

15 (b) T h e  p r o c e e d s  of t h e  b o n d  i s s u e  m a y  be  r e a l l o c a t e d  a m o n g  the

16 l i s t e d  p r o j e c t s  as p r o v i d e d  b y  law.

17 *  Sec. 4. If t h e  i s s u a n c e  o f  t h e s e  b o n d s  is a u t h o r i z e d  by  the q u a l i f i e d

18 v o t e r s  of the s t ate, th e  a m o u n t  of  $ 1 , 2 2 5 , 0 0 0  or  as m u c h  of  tha t  a m o u n t  as

19 is f o u n d  n e c e s s a r y  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  of  t he s t a t e  to

20 the s t a t e  b o n d  c o m m i t t e e  to c a r r y  o ut t he p r o v i s i o n s  of  this A c t  a nd to p a y

21  e x p e n s e s  i n c i d e n t  to t he s a l e  a nd i s s u a n c e  o f  the b o n d s  a u t h o r i z e d  in  this

22 Act. The a m o u n t s  e x p e n d e d  f r o m  t he a p p r o p r i a t i o n  a u t h o r i z e d  by this sec-

23 t i o n  s h a l l  be r e i m b u r s e d  to t he g e n e r a l  f u n d  f r o m  the p r o c e e d s  of t he s ale

24 of  t he b o n d s  a u t h o r i z e d  by  thi s  Act.

25 *  Sec. 5. T h e  a m o u n t  w i t h d r a w n  f r o m  t he p u b l i c  f a c i l i t y  p l a n n i n g  f u n d

26 f o r  the p u r p o s e  of  a d v a n c e  p l a n n i n g  f o r  th e  i m p r o v e m e n t s  f i n a n c e d  u n d e r

27 this A c t  s h a l l  b e  r e i m b u r s e d  to t he f u n d  f r o m  the p r o c e e d s  of the sal e  of

28 b o n d s  a u t h o r i z e d  b y  thi s  Act.

29 * Sec. 6. T h e  q u e s t i o n  w h e t h e r  t he b o n d s  a u t h o r i z e d  in  t his A c t  are to

SB 308



1 be  i s s u e d  s h a l l  be  s u b m i t t e d  to t h e  q u a l i f i e d  v o t e r s  of t he s t a t e  at a

2 s p e c i a l  e l e c t i o n  to be  h e l d  the f i rst T u e s d a y  in N o v e m b e r  1985 a n d  s h a l l

3 r e a d  s u b s t a n t i a l l y  as f o l lows:

4  P r o p o s i t i o n

5 S t a t e  G e n e r a l  O b l i g a t i o n  T r a n s p o r t a t i o n  P r o j e c t s

6 B o n d s  $ 3 5 0 , 0 0 0 , 0 0 0

7 S h a l l  th e  S t a t e  of A l a s k a  i s s u e  its g e n e r a l  o b l i g a t i o n

8 b o n d s  i n  the p r i n c i p a l  a m o u n t  of  n o t  m o r e  t h a n

9 $ 3 5 0 , 0 0 0 , 0 0 0  f o r  t he p u r p o s e  of p a y i n g  t he cost of

10 t r a n s p o r t a t i o n  p r o j e c t s ?

11 B o n d s  Y e s  [ ]

12 B o n d s  No  [ ]

13 *  Sec. 7. T h i s  A c t  t a kes e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01.-

14 1 0 . 0 7 0 ( c ) .

15

16

»
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f o r  b o n d  p r o p o s a l  t e s t i m o n y

by Bruce Scandling;;
Associated Press fy  v

J u n e a u —  L e g is la t io n  to  pu t -
a $350 million bond issue be-' 
fore Alaska voters was intro­
duced in the House Wednes­
day, but opponents said the: 
measure is a disguised at­
tempt to give Anchorage more 
money to spend on roads.

The proposal — sponsored 
by Reps. H.A. "Red” Boucher 
of Anchorage and Sam Cotten 
of Eagle River — would set up 
a. special election in Novem- I" 
ber.

\ . If the bond,issue was ap­
proved, Anchorage would get ;.'
$150 million for road and high­
way pro jects.’ ' ,' '••• • v !■.;

" • The remaining $200. million y 
would be portioned out by elec- 
tion district for transportation ',’./ 
projects in the rest of Alaska.

“This bill might be less than 
perfect, but it’s the first step in.: 
realizing that Mother,Alaska^ 
can’t do everything for every-7;>[
one,” Bcucher said. ■ . -----

He said the bond v o fe V M d '^ ^ ^ M ^ ^ . ^  . .  , ___
let Alaska’s citizens — not its-^yTony Knowles and the'Anchor- yry.( saidC hip  bennerlein, -■ ’ a 
lawmakers — decide, whether >; age Assembly. 'Knowles aide. •*.. :•'>* •
more money should be s p e n t , Knowles and a cadre: of . "We’re suggesting a vote of

‘u“ people to resolve the -vpy 
he said. “We must have 

solution to our. basic tranS-? - 
— ■m™1*113- . ;c . pOrtation problems.” ’ •. fX®.
OurW accelerated;... roadii :^ , Boucher said Wednesday he. 

y^^(c'onstruction) program , is o n ^  and Cotten have support from ̂ 7? ■

• : i ■ • t , ;
by Larry Persily
Times Juneau Dureau :■ ‘ ■' i , r -i:,

. Juneau — It’s become a battle of bond market and govern­
ment debt experts as legislators consider a proposal to place a 
$359 million statewide bond issue before the voters this fall.

Mayor Tony Knowles is in Juneau today with his national 
bond market experts, lobbying for support for his proposal to 
fund transportation and utility projects with ai statewide bond 
issue.,
. The Senate Finance Committee countered with an announce­
ment Wednesday that it has invited state and municipal debt 
consultants from Princeton, N.J., to come to Juneau next week 
to discuss the bond sale proposal with lawmakers.

Senate Finance Co-Chair Jan Faiks, R-Anchorage, said she 
and Co-Chair John . Sackett, R-Ruby “have invited them (the 
consultants) to come and present firsthand their analysis of the 
finances of Alaska.”. . . ; .
f: The Senate committee has invited representatives of Govern­
ment Finance Associates, of Princeton, N.J., to address a joint’.

. '•;! S.ee $350 million, page B-7

_  J  makers, 
the ballot box on these pro-

"sure if I would vote yes or no il 
.the ballot box on th 
jects,” Boucher said;!
/.. The bondysaletisy-backed :,,y track today, and we need to about 25 members’of the 40- '̂ 

'strongly by Anchorage Mayor^firidai way to keep it on track,” v member House.

Some lawmakers, however, 
'took little time to come out 
against the idea. - .

“This is being put on the 
table because Anchorage 
wants another $150 million in 
capital projects,” said Rep. 
Mike Navarre, D-Kenai.
. He said every . Alaska town 

would like more money to 
spend on construction pro­
jects, but state government 
must cut back its spending.

Navarre said the bonding 
proposal promotes “fiscal ir­
responsibility.” '

With the value of North 
Slope crude oil on the decline, 
lawmakers this year have 
been wrestling to reduce state 
spending. The legislature ear­
marked $1.2 billion for public 
construction in the current fis­
cal year,

B y - all accounts, however, 
the fiscal 1986 capital budget 
now being built will total no 
more than $500 million, with 
half of that destined for devel­
opment of hydroelectric 
power.' :f';

Knowles and the assembly 
have drafted a priority list o f ' 
raod and highway projects to­
taling $160 million.

Rep. .Steve Rieger, R-An­
chorage, said the bonding pro­
posal is a bad idea because it 
commits, the state to pay off 
bond debts when economists 

; J. See Bond, page B-7 I':-
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session sometime next week of the House and Senate finance 
committees, Faiks said.

Until they meet with the consultants, Faiks said, Senate fi­
nance “will leave the option of the bond proposal open.”

Legislators are divided on the bond proposal, with many sup­
porting the issue but others opposing it as being fiscally irres­
ponsible at a time of declining oil revenues.

Government Finance Associates specializes in advising state 
and local governments on bond issues, said Milt Barker, deputy 
commissioner for the Alaska Department of Revenue. The com­
pany has served as financial adviser to the state bond com­
mittee since last fall, Barker said.

Faiks reported the consultants will address lawmakers on:
-The possibility of selling $350 million in state general obliga­

tion bonds, to be paid off by future general fund revenues.
-The effects the bond sale could have on state and municipal 

bond ratings, including any effects it might have on school dis-. 
trict bond sales.

-The cost of "back-loading,” a proposal to lower bond pay­
ments by paying only interest in the early years and then paying 
the principal in later years, stretching the debt over a longer pe­
riod of time.

The advisers will be asked to explain how Alaska earned its 
high bond rating, what must be done to maintain that rating, and 
how much a drop in the rating could cost the state, Faiks said.

A bill authorizing a $350 million bond issue special election 
this fall was introduced Wednesday in the House. The bill allo­
cates $150 million for priority road projects in Anchorage, with 
the remaining $200 million divided between other areas of the 
state.

Knowles has been pushing for a statewide bond issue to itind 
Anchorage road projects left out of this session’s state capital 
projects budget.

The mayor said his group of bond market experts, scheduled 
to come to Juneau today from Seattle, San Francisco and New . 
York, will explain to lawmakers how the bonds can be sold with­
out harming Alaska’s financial rating and without putting unrea­
sonable burdens on the state treasury.

B o n d i s s u e  g i v e n
Con tinued  f r o m  page  B - l

I

aren’t yet sure how low the price 
of oil will sink in the future.

In the wake of declining oil 
wealth, Rieger said, legislators 
this year have talked about 
statesmanship in tackling tough 
budget problems.

“And the statesmanship in the 
this case is not to cave in,” he 
said.

According to the Boucher-Cot- 
ten plan, Anchorage would get 
$150 million for 19 specific road 
and highway projects — if the 
bond issue was approved by vot­
ers.

Each election district outside 
of Anchorage would get $8.7 mil­
lion for tranportation projects, 
according to the plan.

With 11 days to go in what’s 
supposed to be a 120-day legisla- 

: hve session, the proposal will 
' have to speed through the com- 
niittee process in time to be ap­
proved by both house of the legis-

One veteran senator said Wed­
nesday there’s probably not 
enough time for that to happen, 
especially since the Boucher-Cot-' 
ten bill has generated little en­
thusiasm in the Senate.

“There’s no open support for 
it,” said Sen. Bill Ray, D-Juneau.

“It would be the. pork-barrel 
of all pork-barrels, when you’re 
going to kill the pig now and be 
paying for it over the next 10 
years with money you don’t even 
know you’re going to have,” Ray 
said. *

Sen. Jan Faiks, an Anchorage 
Republican who co-chairs the 
Senate Finance Committee, has 
said a bond issue would be irres­
ponsible when falling revenues 
leave the state’s future financial 
picture in doubt.

Meanwhile, Senate President 
Don Bennett, R-Fairbanks, has 
called the idea “ridiculous.”

State officials said Wednesday 
it would cost between $800,000 
and  $1 m illio n  to  h o ld  a  sp e c ia l |
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^Maria Hendr.x, 7, plays with her dog while her mother, Carla, an Alaska Cab driver, takes part in an attempted citywlde taxi strike on Third Avenue Tuesday

^ ^  i d e  t a x i  s t r i k e  fa lls  t h r o u g h ^
S.M'$
byChrisaSwaney 1
ThMfBudneMWrIUT ;•

■;,::0 0  ' 1 ! |  * ' ' k ' - - . '  >• i  •  ' •  pathlxe with their f-oblems

Z o d n v e r s  a s s e m b le  to  d iscu ss  r a r e  r e g u la t io n  ’> '! bu‘ weA1wf%hH* V tJie?r
°  : • when Alaska Cab refused to

‘ ‘ raise its prices,” , he said.
Alaska Cab drivers Tuesday. , ;- 

,were unsuccessful In a bid to • ' ' •;’’- . ., ,
fostera citywlde taxi strike. ^-P etec Kautsky, an Alaska,
■ About 17 Alaska Cab drivers ^ e r ,  said he came to

-  far fewer than organizers ^ nty,  tot '
expected —  gathered at a va- " I® ? ^
cam Third Avenue parking lot. ^  1x2 regulated." he sa.d "We
near the Holiday tan in An- ' ; ®“ 1 m?ke a *»vlng out here •

■ the way it is now."chorage Tuesday evening to 
debate the hotly contested cab 
fares. They were later joined. 
by four Checker Cab drivers' 

' and two Yellow Cab drivers.
The drivers mingled around 

the parking lot for about an 
hour talking with other drivers 
and the press.

Alaska Cab driver Alex 
Olah, who helped organize the 
protest, said the meeting was 
organized to draft opinions 
from ail cab drivers. "We want 

to know where everyone 
stands on the issue,” Olah said.

Most of the Alaska Cab

drivers whb supported the pro­
test said they favored the $1.50 
a mile rate and a $1.50 flag 
drop used by Checker Cab. At 
present, Alaska Cab charges 
$1.20 a mile and $1.40 for a flag 
drop. Yellow Cab recently cut 
Its faces to $1 a mile and.80 
cents for a flag drop.

Yellow Cab officials said ' 
business is booming because of 
the lower fares. “ Cab calls 
have Jumped from 1,200 a day 
to 2,000 a day," said Hugh 
Brown, Yellow Cab manager.

"Our cabbies arc busy all day. • ’ic f" T h e y  were the low fares and 
Because Yellow Cab is mo-- ; , , our business hurt; now the 

nopollzlng most of the bus!- J; shoe Is on the other foot." 
ness, drivers with other com- T .  Officials at Alaska Cab said 
panies say they can't make a ' ’. drivers never tried to negotl- 
decent living now. • ■ ate with them about their

Marcl Denison, a Checker > problems. " I  think we can 
Cab driver, said she also solve the problems lntemaly 
agrees with a blanket fare of without bringing the public 
$1.50. "We need some order in ~ into it," said Karen Johnson, a 
this business,”  she said. managerat Alaska Cab.

But John Carlson, a Yellow ■{; She said Alaska Cab owners 
Cab driver, said Alaska Cab Is V  , are scheduling a meeting later 
simply experiencing the pres- : this week between manage- 
sures of competition. " I  sym- ... ment and drivers.

check the ice and, ngiu along the 
< bank, It’s starting to get a Tittle 
Mslushy.tti Ekstedt said Tuesday. 
■10 - See Tanana, page B-3

m P a n e l  k il ls

p a y  r a is e s
by Larry Perslly
. TunetJuMJuBurefu

Junenu — The Senate Finance 
“̂ Committee this moming deleted 

about $39 million for state em- 
,  ployee pay raises from the fiscal 

year 1988 budget, setting the 
table for a healed family argu- 

; ment with the House.
The House Finance C o m -' 

mlttee last week passed Its ver­
sion of the $1.9 billion state gen­
eral fund operating budget, send­
ing the bill to the Senate with the 
employee pay raise money in- 

■ eluded in the total.
The Senate majority caucus 

met last week and pledged to de- ; 
Iete the pay raise funding from ■; 
the budget, and this moming Sen- : 
ate finance by unanimous vote 
sliced about $39 million from the 
House budget.

After deletion of the pay raise 
funding and half a dozen other 
minor amendments, the finance ■ 

See Pay fight, page B-7

.V,/

L a w m a k e r s  p l a n  s t a t e  $ 3 5 0  m i l l i o n  b o n d  b i l l
Juneau — Legislation to set a special 

election this fall for approval of a $350 
million statewide bond issue was to be 
introduced today on the House floor.
; The bill, sponsored by Anchorage 
Democratic Reps. Red Boucher and 
Sam Cotten, would allocate $150 million 
of the bond funds for Anchorage road 
projects, with the remaining $200 mil­

lio n  divided equally between other 
areas of the state.

a
Governor hints at low capital budget - 

— page B-7

i l
The $200 million would be divided

with $8.7 million going to each of the 13 
j.‘ single-member House districts outside 

Anchorage, and $17.4 million for each of 
,the five two-member districts, 
v Boucher said he’s optimistic of, the 

r ,jbil!’s.chances in the final two weeks of 
i .  the legislative session. As of Tuesday, 

he 6ald, he had "25 people (out of 40 
• House members).who have given me 

'- their yes vote.”
. >  He said of the $350 million total, " It ’s

C h a m b e r  t h r o w s  s u p p o r t  b e h i n d  b o n d  i s s u e

the bond issue was endorsed "if that Is 
the only way for the Municipality of 
Anchorage to obtain funding for its es­
sential tansportation proj jets."

"After extensive discussion," she 
said in a telegram to la ^makers, "the 
chamber board voted for the bonds as

Times Businas Suit 1 >
The second business group In as 

many days today endorsed Mayor 
Tony Knowles' proposal for a $350 mil­
lion'statewide bond issue ballot that 
would include about $150 million for 19 
Anchorage projects.

The Anchorage Chamber of Com­
merce board of directors this moming. 
voted 11-2, with two abstentions, in sup- iature to appropriate the needed mo- 
port of the ballot bond issue. The nles from available revenues —  but if 
Downtown Development Corp. o n ; Ujat Is not possible, a bond issue is the 
Tuesday endorsed the proposal. ■ .^Alternative.”

" It  was a significant move by thefy Without the bond money, Knowles 
chamber and shows that they are con- said, Anchorage would be unable to,
cemed about continued real growth in keep its accelerated road program on
Anchorage,”  Knowles said. . ; , schedule because this year’s state capl­

in  a message to legislators, cham- tal projects’ budget is expected to fall
ber president-elect Elaine Atwood said far short of meeting the community's

$145 million priority list. Anchorage' 
foresees only $50 million in state 
grants.

Besides road improvements, money 
raised through the bond Issue and des­
ignated for Anchorage would be go to­
wards the Eklutna Water Project and

a last resort to meet our critical needs, 'j the Fifth Avenue and C Street parking 
The board strongly urges the legis- garage.

The bond sale proposal, first ad-, 
vanced by the mayor a couple of weeks 
ago, has been endorsed by the Anchor­
age Assembly, the Associated General 
Contractors of Alaska, Anchorage 
Parking Auii. irity, Fairbanks mayor 
Bebe Allen, K nai mayor Sian Thomp­
son and Matanuska-Susitna Valley 
mayor Dorothy Jones and 23 commu­
nity council presidents. . . . , ,

been allocated on a fair basis,” and he would limit the bond sale to only trans- said he would have no objection to ad-
hopes lor statewide support for placing portatlon projects. ding those categories,
the bond issue on a special election bal- Previous discussions had lis te d 1 “ There’ll be no fluff In it, in other 
lot this fall. • v '.'i school and utility projects for possible , ■ words only the basics," the legislator

The bid, as drafted by Boucher, : Inclusion In the bond issue, and Boucher said, pledging to prevent the bond issue ,

from becoming a dumping ground for 
• frivolous projects.

Mayor Tony Knowles, who a couple 
of weeks ago started the push for a state 
bond sale to fund community priority 
projects, will arrive in Juneau tonight to 
renew his lobbying effort for the legisla­
tion. ,.

He plan3 to meet with House and Sen­
ate leaders, the governor, Department 
of Revenue commissioner and the An­
chorage caucus during his stay in the 
capital, calling this week’s visit, "Pro­
bably the most Important trip" of his 
bond issue campaign.

Bond market experts from Seattle, 
San Francisco and New York City will 
join the mayor in Juneau this week to 
offer their opinions as to how the slate 
can sell the bonds without harming its 
financial rating or causing unreasonable 
strains on Its oTready tight budget.

Gov. Bill Sheffield ‘would prefer not 
to see a special eleclic.' this year," said 
Molly McCammon, depriy press secre­
tary. "He still believes there is ad­
equate funding for a capital budget."

This year’s capital projects budget 
appears likely to fall within the range of 

See Bonding, page B-3



said. After that, guaros wm re­
train oosted on the river’s banks 
until the ice goes out.

Ekstedt said he is keeping his . 
eye on the still-frozen Nenana
River, which runs south of town., 
He said the Nenana ^pically, 
breaks up five days before the% 
Tanana.

Half of the 190,644 entries in
ip  ir a o i* , o r in n f a n t  tin’ ll I t o ir o  K n a n  A*'

T h e  b l o t t e r

T h r e e  paintings stolen

A Downtown art gallery lost 
three paintings with a total value 
of $600 early Monday, when an 
unidentified man broke into the 
business’ hotel lobby showroom.
' Anchorage police said a white 

man In his 20s broke a sliding- this year’s contest will have been 
glass door lock to enter The Art i .-eliminated by noon Thursday, i  
Gallery, a private art firm ■■/Ekstedt said. He said many peo- ': 
located in the Sheraton Anchor- ' pie mistakenly submitted the $2 
age Hotel, shortly after 1 a.m. tickets for a non-existent April 31 
Monday. date. *

The suspect, who reportedly 1 
sported shouldeT-length brown 
hair, grabbed a gold-framed 
painting of polar bears by An­
nette Hartzell, a metal-framed 
painting of swans, and a John 
Van Zyle painting of Mount Su- 
sitna before fleeing the scene in a 
small red sedan, police said.

A hotel employee spotted the 
suspect fleeing, police added.

Police are still investigating 
the incident.

•.V.

V a n d a l  r a m s  v a n

City police were seeking a 22- 
year-old local man today in con- 
n> ction with his alleged attack on 
an acquaintance’s parked van 
Monday.

Police said the man allegedly 
steered his car into a driveway in 
the 3400 block of Arcturus Circle 
about 5:45 p.m. Monday, then 
spun his tires until they had 
carved holes in the driveway’s 
asphalt surface.

Police said the home’s 25- 
year-old owner told investigators 
the man — whom his wife had 
met while undergoing treatment 
at the Alaska Psychiatric Insti­
tute —then used the car to ram a 
van parked in the driveway, 
causing an estimated $1,200 in 
damage to the vehicle.

When the owner ran out to 
stop the visitor, the man fled

Continued from page B-l

. $200 million to $250 million in 
state general fund money, in ad­
dition to $250 million for the Su- 
sitna and Bradley Lake hydro 
power projects.

Referring to the drop from 
last year’s $1.25 billion capital 
projects budget, Boucher said, 
“We jumped out of the plane 
without a parachute.”

He supports offering the bond 
issue to the voters as a means of 
funding essential road projects 

, that otherwise would be delayed 
until state funds become availa­
ble.'

i p

*

.

v l f T o  O u r  S e a r s  C u s t o m e r s
mThe Denali Sewer and Drain Com- 

f-pany is the Sears Authorized con-
tractor for drain cleaning and sep­
tic tank pumping,
:For the convenience of our Sears 
; customers, you will be able to have 
your drains cleaned and septic 
tanks pumped, then have the 
charges added f to # your Sears j  
Charge Card.
Just call this number: 338-1024 for*? 
these services.

• ’. • ' * . C ■ f .

S e a r s  R o e b u c k  C o .

7 0 0  E .  N o r t h e r n  L i g h t s  B l v d .  
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A n c h o r a g e  S c h o o l  D is t r ic t
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i s s u e c _

by Larry Pcrslly
•Tones Juneau Surt«u
• Juneau —  Mayor Tony Knowles has gathered 
much support In the past week for a statewide capi­
ta l projects bond Issue, but he has failed to con­
vince the Senate President or House'.Speaker to ' 
)oln his side of the debate. 1
: Knowles wants the legislature to put a $350 mil-, ;- 
lion bond Issue on a special election ballot this fall, 
with ,Anchorage-to receive $140 million of the.-' 
money for road work and the Eklutna water prn|*:.-: 
ect. -  ■ -v  " v ?

Don Bennett, R-Fairtoanks, adding,
responsible.". >• ...........

House Speaker Ben Grussendorf, D-Sltka, said It 
would be premature to put together a bond Issue 
this year. '

Without the bond money, according to Knowles, 
Anchorage would be unable to keep its accelerated,;’ 
road program on schedule since this year’s state 
capital projects budget is expected to fall far short 
of meeting the community's $160 million priority.,; 
list. \  '•"J; ",V  I

The mayor does have his backers, however,

Knowles battles for bond issue
’ Tim-.uni' '

Juneau — Anchorage Is taking Its bond Issue 
fight down to the wire In the last two weeks o f 1

will not be enough money in the state's capital'- 
budget to fund the city’s top priority projects. 

"Our accelerated road plan and Eklutna
tHe legislative session, and to Improve his odds water project are hanging In Ihe balance. Your (
Mayor Tony 'Knowles has sent 500 telegrams to j help will make the difference," his letter states.! .,' 

s .—  - ■ ■ •  JJ------ • - •  "Nineteen projects Including West N orth ern*
T Inktis T aIia Alfft DrtMlfsinA T?n/*1 a DIi.aii UIIah/1 *

. .;.Ing for their,support.^ . |
Knowles 'will retum to Juneau this week for <

% more meetings with lawmakers as he tries to en- 
% list support for a special election this fall to vote 
;£ on $350 million In statewide capital improvement 
///bonds.’ r .
® ' ! H e  Is also taking his plea directly to the peo- 
■f pie of Anchorage. Today and later this week, 

Knov les is scheduled to plant himself at busy in- 
,. tersectlons, where he will hand out letters ask- 

, )• ing the people of Anchorage to rally behind th e , 
/■bond Issue and call their legislators urging its i 

support. Jjjj
Knowles warns that without bonding, there ;

Lights, Lake.Otis, Boniface, Eagle River Hlland  ̂
Road Bridge, Spenard Road and the Eklutna ". 
Water Project— all will only be partially funded *  
or entirely left out unless we let our legislators!." 
and governor know that these needs are now."luguvciuui luiun umi uicdc ucu\u ai c nun, ,

"It's time for us to stand up for Anchorage.. :,, 
send your message to Juneau today —  or by 
Wednesday at the latest — expressing your sup­
port for our back-to-basics bond package to be 
voted on this fall. Legislative Information Of-/.! 
fice, 278-3668, will send your message free.”

The telegrams ask community leaders " to , 
join in the effort to get the bond issue," said Chip 

See Bond, page B-4 „

-------------------  —    _  working; against
• Knowles — the session Is scheduled to end M ay 13 

I. —  though he would be Inclined to support-a’:bond
'Issue next year. '  ■ •*' *T..vp

■ "Small communities are not prepared to move 
that rapidly,”  the House speaker said of putting to- 

,(t gether a list of local projects In two weeks. " If  
,■ we’re going to go to a bond Issue," he said,,"It 

, should be developed for next year,”  giving co m m u-, 
nltles more time to select and plan their projects.

Senate Finance Committee co-chairman John - 
■f. Sacliett, R-Ruby, is leaning, toward supporting a 

.bond issue this year. . ;.r* ,
;n ;r "Generally, my feelings would be positive to- 
, ward It,” he said, depending on two conditlons:If | 

'--.it’s proven the additional debt would not lower the i 
state's bond rating, and depending on what pro- 
jects are proposed for bond funding. < : I ;

. j Sen. Jan Faiks, R-Anchorage, the other co-chalr ! ;  -;
of the committee, is perhaps the strongest voice In I > ;  

!. the Anchorage delegation against a bond issue, i - t -
* *\1/o’ro In a tram nra"<irinnp finnnnlnl l u t p l n ’nUr f

As of Sunday, he had 20 representatives commit-

., We’re In a very precarious financial 
now, with 85 percent of cur Income 

, .'price of oil,”  she said. •' -
^  “ People have accused the legislature' for the

with one of them —  Rep. Red Boucher, D-Anchor- ted In support of a bill, he said,
age — very close to signing up a majority of the '' Boucher claims strong support in the Railbelt 
House behind the bond issue proposal. area, but, "In the rural areas, it's less than warm."

Boucher worked over the weekend to gather House Finance Committee Chairman Al Adams, 
support for legislation he hopes to introduce this VD-Kotzebue, said Sunday, " I have no comment a t ' 
week. "The minute I ’ve got 21 or 22 votes, I Intend ' this time until 1 have had a chance to look at the 
to introduce bond Issue legislation," Boucher said. whole nlrjnre " r m ^  ^  ̂  V A r t -

!* House Minority Leader Terry Martin, R-Anchor-, ,,'past seven years of living only for today," Faiks ! - '  
age. opposes a bond Issue this year. : said. "We have to look to tomorrow.”  She said she

"I really don't believe in It," he said of the need is convinced bonding would be Irresponsible,at a 
to sell bonds. Martin said issuing loans from the... .time of falling oil prices. •> . , ,  , '*'■■ ' . ■;
Alaska Permanent Fund's undistributed Income"'- Bennett’s opposition also is based on the reality ■ : 
account, or from the Permanent Fund Itself, would ■ of declining oil revenues. "We are in the midst of ( 
be preferable to selling bonds. The state’s savings declining revenues, and to bond and to get further 
|  Cjjgqgt should be. Invested ih Alaska, the Anchor- into debt Is ridiculous."

- Continued from page 8 1

■ •

Dennerlein, intergovernmental. 
, affairs director for Anchorage. J> 

"• Dennerlein said the mayor; 
will join forces in Juneau this 

;  week with bond market experts 
from Alaska and the Lower 48 

. invited to the Capitol by the city, 
and will attempt to prove to law­
makers that the state can afford 
to sell more bonds without harm- 

j  ing Alaska’s bond rating or its fu- 
(  ture economy.

I
;’i. Rep, Red Bobcher, D-Anchor-/ 
•; age, a leading booster for a spe-i 

cial bond issue election this fall,*
 .................... ifsaid he believes holding the vote 

in a non-election year would 
• "raise the level of debate" above ■ 
politics. • " I  -‘j

Boucher believes a vote this 
fall would provide legislators- 
with an Indication of public opin­
ion on future financial manage­
ment of the state.

"Let those who want to break 1 
open the Permanent Fund (in- ! 
stead of selling bonds) bring it to 1 
ihe people," Boucher said.

1
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