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M E M O R A N D U M  J a n u a r y  30, 1 9 8 6

TO: A l l  M e m b e r s
S e n a t e  R e s o u r c e s  C o m m i t t e e

FROM: S e n a t o r  A r l i s s  S t u r g u l e w s k i
C h a i r m a n ,  S e n a t e  R e s o u r c e s  C o m m i t t e e

RE: E x e c u t i v e  O r d e r  61

E n c l o s e d  f o r  y o u r  r e v i e w  is E x e c u t i v e  O r d e r  61 w h i c h  w o u l d  

t r a n s f e r  t h e  A l a s k a  R o y a l t y  O i l  a n d  G a s  D e v e l o p m e n t  A d v i s o r y  

B o a r d  f r o m  t h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p­

m e n t  t o  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s .

P l e a s e  a d v i s e  if y o u  h a v e  a n y  o b j e c t i o n s .

S e n a t e
Committee on &e£ources
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MEMORANDUM

TO: Senator Sturgulewski
Chairman, Resources Committee

FROM: Peggy Mulligan /^p'7'7
Secretary of the Senate

RE: Executive Order No. 61

The President has referred Executive Order No. ol 
(transferring the Alaska Royalty Oil and Gas Development 
Advisory Board from the Department of Commerce and Economic 
Development to the Department of Natural Resources) to the 
Resources Committee.

Please return any committee recommendations in a form of a 
memo to the Senate Secretary's Office to be read into the 
record.

Thank you.



I O f f e r e d :  1 / 1 3 / 3 6
Referred: Resources

V

EXECUTIVE ORDER NO. 61 

Under the authority of art. Ill, sec. 23, of the Alaska Constitution, 

and in accordance with AS 24.08.210, I order the following:
I

* Section 1. . FINDINGS. As governor, I find that it would be in the

best interests of efficient administration to transfer the Alaska P.oyalty 

Oil and Gas Development Advisory Board from the Department of Commerce and

* Sec. 2. AS 38.00.020 is amended to read:

Sec. -38.06.020. ESTABLISHMENT. There' is established in the 

Department: of Natural Resources [COMMERCE AND ECONOMIC DEVELOPMENT] 

the Alaska Royalty Oil and Gas Development Advisory Board. 

v Sec. 3. This Order takes effect March 15, 1986.

Economic Development tn the Department of Natural Resources

4 DATED:

5

6 Bill Sheffield
G o v e r n o r



J a n u a r y  13, 1986

T h e  H o n o r a b l e  D o n  B e n n e t t  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  Tlegislature 
P. 0. B o x  V  
J u n e a u ,  A K  99811

D e a r  S e n a t o r  B e nnett:

U n d e r  the a u t h o r i t y  o f  art. Ill, sec. 23, o f  the A l a s k a  
C o n s t i t u t i o n ,  and in a c c o r d a n c e  w i t h  A S  2 4 . 0 8 . 2 1 0 ,  I a m  
t r a n s m i t t i n g  an e x e c u t i v e  o r d e r  r e l a t i n g  to t h e  A l a s k a  
R o y a l t y  O i l  and Gas D e v e l o p m e n t  A d v i s o r y  Board. T h i s  o r d e r  
t r a n s f e r s  the b o a r d  f r o m  t h e  D e p a r t m e n t  of  C o m m e r c e  a n d  
E c o n o m i c  D e v e l o p m e n t  to the D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s .

In 1974, in r e s p o n s e  to the c o n c e r n  t h a t  t h e  sale o f  r o y a l t y  
o i l  a n d  g a s  s h o u l d  b e  m a d e  w i t h  s u b s t a n t i a l  p u b l i c  .involve­
men t ,  t h e  b o a r d  w a s  e s t a b l i s h e d  w i t h i n  t h e  D e p a r t m e n t  cf 
N a t u r a l  R e s o u r c e s  as the m e c h a n i s m  f o r  p r o v i d i n g  t h a t  p u b l i -  
r e v i e w .  A t  t h a t  time, t h e  b o a r d  w a s  g i v e n  s i g n i f i c a n t  
c o n t r o l s  o v e r  the d i s c r e t i o n  o f  t h e  c o m m i s s i o n e r  o f  n a t u r a l  
r e s o u r c e s  to d i s p o s e  o f  the s t a t e ' s  r o y a l t y  o i l  a n d  gas, 
i n c l u d i n g  t h e  p o w e r  to v e t o  p r o p o s e d  c o n t r a c t s .

In 1980, t h e  r o y a l t y  s t a t u t e s  w e r e  a m e n d e d .  P a r t l y  b e c a u s e  
o f  f r i c t i o n  b e t w e e n  t h e  b o a r d  a n d  the c o m m i s s i o n e r  of  
n a t u r a l  r e s o u r c e s ,  the b o a r d  w a s  t r a n s f e r r e d  to the D e p a r t­
m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  and its p o w e r s  
w e r e  s u b s t a n t i a l l y  red u c e d .  Its p r i m a r y  r o l e  s ince t h e  1980 
a m e n d m e n t s  h a s  b e e n  to h o l d  p u b l i c  h e a r i n g s  on, e v a l u a t e ,  
a n d  a d v i s e  the c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  a n d  the 
l e g i s l a t u r e  r e g a r d i n g  p r o p o s e d  d i s p o s i t i o n s  of  t h e  s t a t e ' s  
r o y a l t y .

In 1984, in r e s p o n s e  to t h e  n e e d  for f i s c a l  b e l t  t i g h t e n i n g ,  
f u n d i n g  for the b o a r d  w a s  e l i m i n a t e d  f r o m  the FY 85 b u d g e t  
o f  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .



W i t h o u t  f u nding, t h e  b o a r d  c o u l d  n o  l o n g e r  r e t a i n  its 
f u l l - t i m e  s t a f f  —  a n  e x e c u t i v e  d i r e c t o r  a n d  s e c r e t a r y .  In 
t h e i r  a b s e n c e ,  the D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  h a s  
p r o v i d e d  t h e  n e c e s s a r y  m o n e y  a n d  s t a f f  s u p p o r t  to  e n a b l e  t h e  
b o a r d  to f u l f i l l  its s t a t u t o r y  r e v i e w  f u n c t i o n s .  B e c a u s e  o f  
t h i s  c l o s e  w o r k i n g  r e l a t i o n s h i p  b e t w e e n  t h e  b o a r d  a n d  the 
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  a n d  b e c a u s e  t h e  b o a r d ' s  
p r i m a r y  r e s p o n s i b i l i t i e s  a r e  m o s t  c l o s e l y  r e l a t e d  t o  the 
f u n c t i o n s  o f  t h a t  d e p a r t m e n t  in  d i s p o s i n g  o f  t h e  s t a t e ' s  
r o y a l t y ,  I a m  c o n v i n c e d  t h a t  it w o u l d  b e  in the b e s t  i n t e r­
ests o f  e f f i c i e n t  a d m i n i s t r a t i o n  to  t r a n s f e r  the b o a r d  b a c v 
t o  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s .

T h e  t r a n s f e r  has the s u p p o r t  o f  t h e  c o m m i s s i o n e r s  o f  n a t u r a l  
r e s o u r c e s  a n d  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ,  a n d  the 
r o y a l t y  b o a r d ' s  o t h e r  m e m b e r s .  In a d d i t i o n ,  t r a n s f e r  o f  the 
b e a r d  f r o m  t h e  D e p a r t m e r t  o f  C o m m e r c e  and E c o n o m i c  D e v e l o p­
m e n t  to the D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  w a s  i n c l u d e d  in 
KB  366, i n t r o d u c e d  in t h e  1985 s e s s i o n  b y  the H o u s e  S p e c i a l  
C o m m i t t e e  on O i l  and Gas.

S i n c e r e l y ,

B i l l  S h e f f i e l d  
G o v e r n o r
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F I S C A L  N O T E

Revision Date:
REQUEST FISCAL DETAIL
Bill/Resolution No. : A°ency Affected: Dept. Comm. & Econ. Devel •

Title : Transfer of oil and gas royalty B R U :____________________________________

board. __________________________________________

Sponsor: _____
Requestor:____
Date of Request:.

Components :

EXPENDITURES/REVENUES : (Tliousands of Dollars)
OPERATING FY 86 FY 87 FY S8 FY S9 FY 90 FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &. STRUCTURES i
GRANTS, CLAIMS i
MISCELLANEOUS
TOTAL OPERATING -0 - -0 - -0 - -0 - -0 - -0 -

CAPITAL -0- -0- 1 -0- -0- -0- -0-

RF.VENUE -0- -0- -0- -0- -0-

—
\

1o
:i 

1

FUNDING : (Thousands of Dollars)
G E N E R A L F U N D

...... 1

F E D E R A L F U N D S

O T H E R

T O T A L :f.. - u - ...... " - u - - 0 - - 0 - - 0 -

POSITIONS : None

FULL-T1ME
PART-TIME
TEMPORARY . . .

ANALYSIS : Attach a separate pace if necessary

Prepared by:  J_Q_an Brown___________________________________ Phone : 465" 2503
niukinn • Administrative Services a  •—  n -,M- 12/31/fib

• _  : ' /  "•

Approved by Commissioner: '■ • 'A s*_____  Date : ______________ __
Agency: Deot. of Commerce S Economic Development_______

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agencv(ies) pace ~±—  of — ------ 10/25.35



S T A T E  O F  A L A S K A  1 9 8 6  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

R E Q U E S T  & 7 7 ~ O l C i r f l _______________________
Bill/Resolution No.: Executive Order________
Title : Transfer Royalty Oil Board from

Deot, of Commerce to Dept, of_________
Natural Resources______________________
Sponsor: Governor_____________________
Requestor: __ Governor_____________________
Date o f Request: 1 2 - 3 1 - 8 5 ________________________

Revision D a te : ---------
F IS C A L  D E T A IL __________________________
A°ency Affected: Natural Resources
BRU : Oil and Gas________________

Components : Petroleum Management

E X P E N D IT U R E S /R E V E N U E S  : (T h ou san d s  o f  D o lla rs )
O PERAT ING FY  86 FY  87 F r °8 F Y  89 FY  90 F Y  91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTA L OPERAT ING - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

C ati TAL j

REVENUE

F U N D IN G  i (T housands o f  D o lla rs )
GENERALFUND
FEDERAL FUNDS
OTHER -
TOTAL - 0 - - 0 - ' - u - - u - - 0 - - u -

P O S IT IO N S  :
FULLTIME
PART-TIME
TEMPORARY

- 0 -
- n -

, . . .

A N A L Y S IS  : Attach a separate page i f  necessary

Minima? additional adminis* ''tive expense will be absorbed in 
Departments FY 87 Operating Judget.

Prepared b y : ________Rod M ou ra n t_________________________  Phone . ----------
D iv is io n : _________ Management nnre- 12-31-85

Approved by Com m issioner: -  J ^ ̂  . D a te : — ^  '3/ ■ <fs—
Agency : ___________N a f-n r a l  ---------------------------------------------------
Distribution (by Agency preparing Fiscal n o te ):

Legislative Finance 
Legislative Sponsor 
Requestor
O ffice o f  Management and Budget in n s ' ? 1?
Impacted Agency(ies) page ---------- o f ---------
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Senator J L  (Jack) (Eogljtll &<*?#

P 'jch V
Juneau, Alaska 99811 
(907)4854921

Itox 55028
iNoith Pole, Alaska 99705 
(907)488-7332

JUaska Ĵ taie IGcgtalaturc

M E M O R A N D U M

TO:

FROM:

RE:

I have reviewed Executive Order 61 transfering the Alaska 
Royalty Oil and Gas Development Advisory Board from the 
Department of Commerce and Economic Development to DNR.

I do not like it. Is there anything we can do??

Senator Sturgulewski 

Senator Coghill 

Executive Order 61
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