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MEMORANDUM ... <ary 30, 1986
TO: All Members
Senate Resources Committee
FROM: Staffpp Senate Resources Committee
RE: SB 349 "An Act relating to reorganisation of private

debt at the Delta Project”

SB 349 is directed at reducing the debt burden of the Delta
farmers by allowing a credit on the return of agricultural
land to the stste. The bill requires that the Commissioner
of Natural Resources renegotiate a loan upon request of a
farmer who has purchased state land in the area. The renego-
tiation shall include a relinquishment of the land purchased,
a fair market appraisal, a credit against the state debt, fee
simple title to a five-acre parcel, a lease back arrangement,
and a preference right to repurchase the land.

The Department of Natural Resources has provided a sectional
analysis (attached) that shows, depending on the value of the
land, a potential $10 million credit against the outstanding
state agricultural debt.

Enclosure:

Letter from Dept, of Natural Resources
with fiscal note
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BILL SHEFFIELD, GOVERNOR

POUCHM
DEPARTMENT OF NATURAE RESOURCES EGHM, yoka oot
PHONE: 907-465-2400
OFFICE OF THE COMMISSIONER

January 29, 1986

The Honorable Arliss SturgulewsKki
Alaska State Legislature

P.0. Box V

Juneau, AK 99811

Dear Senator Sturgulewski:

As you have requested, the Department of Natural Resources
has reviewed SB 349, which would provide debt relief for
Delta agricultural project farmers. In general, we support
the concept of debt relief embodied in this bill.

As you may know, the department has been considering admin—
istrative measures to relieve the debt load of Delta farmers
and has developed a method to restructure Delta land debts.
Under our proposal, Delta farmers could relinquish portions
or all of their land to the State in return for forgiveness
of the land purchase and clearing loan debt associated with
the relinquished land. In addition, farmers would be
allowed to lease the relinquished land for farminj purposes
and to repurchase it when financially able.

Most of the measures to assist Delta farmers proposed in

SB 349, with the exception of Section 1.(4), are similar to
our relinquishment plan. The following comments are
specific to each section of the bill.

Section 1. (1). The Commissioner is currently able to do
this under her general authority. A definition of the
"Delta Project” 1is needed. It is not clear whether the
Tanana Loop agricultural sale is included as part of the
"Delta Project." Approximately 25 of the 37 parcels
included in the Delta | and Delta Il projects would be
eligible for relinquishment under this bill. The remaining
parcels have either been assigned to another individual or
were purchased by a corporation and do not meet the
requirement of being purchased from the State.

Section 1.(2). Appraisal of 25 parcels would cost approxi—
mately $7,500. It should be noted that land appraisals
would be for agricultual interest only.



Section 1. (3). Current fair market value of farm land in
the Delta area is approximately 3$200 fer acre. This section
should define whether the land contract debt, the clearing
loan debt or the ARLF debt is to receive the credit. The
land debt for Delta 1l farmers averages $180 per acre. In
addition, Delta Il farmers have clearing loans of
approximately $180 an acre, and Agricultural Revolving Loan
Fund loans for farm operations, development and chattel of
up to $500,000. Delta 1 farmers purchased land for
approximately $51 per acre, but the "homestead credit"”
program available at that time effectively reduced the price
of Delta 1 land to a few dollars per acre. Delta 1 farmers
have clearing loans averaging approximately $165 per acre
and are also eligible for ARLF loans totaling $1,000,000.

If the appraised value of cleared Delta land is $200 per
acre, and 25 parcels averaging 2,000 acres each are
relinquished to the State, a credit of $10,000,000 would be
granted. Some would view this as a loss of revenue to the
State. For Delta Il farmers this would essentially be a
paper loss because the value of the land cleared is
approximately equal to the amount the farmers agreed to pay
for the uncleared land. The State would regain the land and
be able to charge a nominal fee for its lease. In addition,
at some future time the State could resell the land.

Since Delta | farmers paid only a few dollars for the land,
the $200 per acre land credit would need to be applied to
some other debt owed to the State. Since the State would
receive no collateral in return for a credit against
clearing loans or ARLF loans, the credit foi Delta 1 farmers
would result in a loss of revenue to the State. IT Tanana
Loop farmers are included in the definition of "Delta
Project” additional revenue losses would result.

Section 1.(4). In our analysis of Delta debt problems we
have not viewed the sale of fee simple title to a five acre
farmstead as contributing to the removal of the farmer®"s
heavy burden of debt. Currently, AS 38.05.321 restricts the
sale, lease or other disposal of State agricultural land to

agricultural interest only. The intent of this statute 1is
to protect the use of agricultural 1land for agricultural
purposes. If Delta farmers are allowed to separate a five

acre farmstead from the farm, the farmstead could be sold
independently, Jleaving a 1 :ge tract of farm land where no
buildings or new farmstead could be constructed.

Currently, no loans are made for the purchase of State land,
therefore a loan to purchase fee simple title could not be
renegotiated. A simpler method would be to amend the
existing land contract. The value of fee simple land in
Delta is approximately $1,000 per acre and the purchaser
would be required to pay the difference between the original
purchase price and the fee simple price. The five-acre



parcel would need to be surveyed at a cost of approximately
$1,800 per farm.

Section 1.(5). The fair market value for leasing should be

related to the value of agricultural interest only land. An
appraisal may be required before the value of the lease is
determined. However, the appraisal required by Section

1.(2) should suffice.

Section 1.(6). The lessee should be able to exercise the
preference right to purchase the relinquished land at any
time during the 20-year term of the lease.

Section 2. If this act is to be repealed in 1988, the
preference right provision would also be repealed. The date
of repeal should apply only to the first section of the
bill.

Please let me know if you need additional information

related to this bill or the department®s plans to assist
Delta farmers.

Sincerely,

Commissioner

cc: Senate Resources Committee
Senator Kerttula
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Analysis for Fiscal Note, Senate Bill 349
Reorganization of Delta Agricultural Project Debt

Contractual Funds

Appraisal of eligible parcels

25 parcels x $300 per parcel = $ 7,500
Survey of 5 acre fee simple homesites
25 parcels x $1800 per parcel = $45,000

Total $52,500

Revenue

A paper loss of as much as $10,000,000 could be realized if
25 parcels of 2000 acres each are relinquished to the State.

25 parcels x 2,000 acres per parcel x $200 per acre =
$10,000,000.

However, since the clearing loans and land coi-tract. payments
may not be collectable under current Delta financial
conditions, and because the State would receive cleared land
in lieu of land and loan payments under this bill, it could
also be argued that no revenue loss would occur.
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Analysis for Fiscal Note, Senate Bill 349
Reorganization of Delta Agricultural Project Debt

Revenue

A paper loss of as much as $14,800,000 could be realized if
37 parcels of 2000 acres each are relinquished to the State.

37 parcels x 2,000 acres per parcel x $200 per acre =
$14,800,000.

However, since the clearing loans and land contract payments
may not be collectable under current Delta financial
conditions, and because the State would receive cleared land
in lieu of land and loan payments under this bill, it could
also be argued that no revenue loss would occur.

In addition, renegotiating ARLF chattel and farm improvement
loans could result in reductions in loan principal and
interest due the State. However, since foreclosure and
resale of farm chattel and improvements could generate less
income than could be realized from loan renegotiations, it
could be argued that no revenue loss would occur.

2 of 2



SENATOR BETTYE FAHRENKAMP
CHAIRMAN, HEALTH, EDUCATION AND
SOCIAL SERVICES COMMITTEE

1117 LAKEVIEW TERRACE

FAIRBANKS, ALASKA 99701
907-456-2899

Maxine J. Miller
P.O. BOX 74716
Fairbanks, AK 99707

Dear Maxine:

Thanks so much for your letter on SB 349.

Slaafea &tate Hegtelature

Senate

February 4,

WHILE IN JUNEAU
POUCH V

JUNEAU. ALASKA 99811
OFFICE (907) 465-3763
HESS COMMITTEE
(907) 465-3834

HOME 907-780-6027

Your remarks

flatter me. | do remember the tour and having a conversation

with you.

Last week the Senate Resources Committee heard SB 349
relating to the reorganization of private
Barley Project. A committee substitute was considered, but
not adopted. There were major objections
five acres. The committee directed the
bill drafters to remove this section in the next version.

fee simple title for

Senator Coghill inten
this issue.

| thought about your comment that this
farmers in the Delta area.

unfair advantages to
the committee feels t
be considered.

The thinking behind the b ill
The state actively encouraged barley Broduction
Those farmers would have never taken

ds to introduce separate

debt at the Delta

the provision on

legislation on

would give
Members of

his is a case when "special" help should

ank

goes something

like this.
in Delta.

loans otherwise.

They counted on a foreign market the state predicted would

materialize, but never did. There is a small
in-state market for grains
e the project to succeed
farmers be forced into bankruptcy and receive

state would s till lik

payments on state loa

ns.

SB 349 w ill be heard again tomorrow.

of your letter and my reply to the chairman,

Sturgulewski, for dis
enclosed a copy of th

but growing
that should be preserved. The
rather than let
no further

have given a copy
Senator Arliss

tribution to committee members. | have
e latest draft, which has the support of



Maxine J. Miller
page two
the Department of Natural Resources.

| appreciate hearing from you, Maxine, and urge you to
keep participating.

Sincerely,

ahrenkamp
Alaska State Senate



MAXINE J. MILLER
P.0O. Box 74716
Fairbanks, AK 99707

January 2, 1986

Senator Bettye Fahrenkamp
Poujh V
Juneau, AK 99811

Dear Bettye:

I don"t think you would remember me because | only met you
once, a few years ago on a agricultural bus tour in Delta. You
seemed to be a person who is easy to talk to so that®"s why it"s
easier for me to write to you than some of the other legislators.

I wondeied if you have seen Senate Bill 349, where the
purchasers of agricultural rights lands in Delta receive some
very important advantages that the purchasers of ag rights in
other areas, for instance on Chena Hot Springs Road and out by
Eielson Airforce Base, do not? This seems awful 7y unfair to me.
I wondered how the state can single out a certain group of ag
rights purchasers for special favors and discriminate against all

the others. I especially note paragraph 4, where these Delta ag
rights purchasers are allowed to buy fee simple title to up to 5
acres on their farms. If they are allowed to do this, so should

all the other purchasers of ag rights land in the state.

This fee simple title to 5 acres is so important. It would
mean that you could get a loan from a bank to build a house and
barn, where now you cannot, because no bank will lend you money
on your ag rights land. Do you think it is possible that this
bill could be altered to have this portion extend to all ag
rights lands in Alaska?

I would sure appreciate hearing what you think about this.
Thanks for taking the time to listen.

Sincerely yours,

Maxine J. Miller
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Qffered:. 3/4/86 /)
Referred: Rules
Original sponsors: Coghill and X | ' : -
Kerttula . b, /o ]
/. fir "
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IN THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 349 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the reorganization of private
debt at a Delta Project."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. LEGISLATIVE FINDINGS. The legislature finds that the
large grain farms that were developed onstat agricultural land in the
Delta Projects are subject to a personal debt load that isunmanageable

beceuse of a coincidence of unique and unforeseen circumstance

(1) the/u"nforeseen/difficulties with the limited growing seasons
including the extremely short period in which the crops may -planterT;"
(2) conflicts with th~fte Ipcated in the area;

(3) the inadequate agraculjrtSr aT infrastruct®ijerin the area of

the Delta Projects and *n the state;

(4) the resadcfgrain prices nationwld" r*»
(5) the-ofiexpected_ [ems wi a economic fai
* Sec. 2. (a) The commissioner of natural resources shall, at the re-

quest of an individual who holds agricultural rights to land purchased from

thestate in a Delta Project,

(¢D) accept the relinquishment ofagricultural landpurchased
from the state 1.1 a Delta Project and credit the percentage cf the debt
owed to the state on land purchased and land clearing loans that equals the
percentage of land relinquished under this section, either by acreage or by
value, asdetermined by t' commissioner;

(2) enter intoan agreement with the individual for the lease

for agricultural purposes only of a portion of or all of the land

-1- CSSB 349(Fin)
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relinquished for a term of 20 years at the full fair market value of the
land; a survey under this paragraph, if required, shall be at the expense
of the individual.

(b) If an individual who has relinquished land wunder this section
applies before July 1, 1987 for a lease on all or part of the land relin-
quished, the lease shall provide the lessee an option to purchase the land
leased under sec. 2(a)(2) of this Act at full fair market value at the time
of purchase without reduction to reflect the remaining lease term.

(c) The commissioner of natural resources in consultation with the
Agricultural Revolving Loan Board may renegotiate with the individual loans
for chattels or farm improvements located on the agricultural land in a
Delta Project if the commissioner determines that renegotiation is neces—
sary to minimize financial losses to the state and that it is in the best
interest of the state.

* Sec. 3. The provisions of this Act are not available to an individual
participating in a federal farm program that provides monetary or other
incentives for keeping agricultural land in a Delta Project out of produc—
tion.

* Sec. 4. This Act 1is repealed July 1, 1988.

CSSB 349 (Fin) —2-



Testimony of Natural Resources Commissioner
Esther C. Wunnicke
Senate Resources Committee, January 31, 1986

Senate Bill 349
Reorganization of debt for the Delta agricultural project.

I appreciate the opportunity to testify before you today on
SB349, a bill that would help relieve the debt load of Delta
farmers.

As you may remember, when 1 testified before this committee
last year on agricultural bills 1 described the financial
difficulties that farmers in Alaska as well as in the Lower
48 were experiencing. The financial outlook for farmers has
not improved since last year and the farmers in Delta,
especially those with land in the Delta Il project, are in

a more critical situation than any in Alaska.

At least 22 states, including Alaska, are attempting to
provide financial and other assistance to farmers in
distress. The Department of Natural Resources has
identified several programs that will help Alaskan farmers,
including the production credit program heard by this
committee last year. Many farmers in Alaska will be able to
continue farming if they can bring their farms into Tfull
production and sell what they produce. The production
credit program, if enacted, will improve farm cash flows and
provide an opportunity for farmers to continue Tfarming and
pay off their debts.

The Delta farmers, however, need additional assistance.
Production credits alone will not solve their problems.
Most Delta farmers are delinquent on loan payments for
agricultural operations, farm development and farm
equipment. They are not delinquent on land payments or
clearing loans only because of two legislatively granted
moratoriums which w ill expire within the next few years.

Without additional assistance, many Delta farmers w ill soon
be forced to declare bankruptcy. While bankruptcy would
result in the State regaining possession of the land and
other collateral, proceedings would take many years and

the land could not be resold or leased in the interim.
While bankruptcy may be the only solution for some Delta
farmers, others can survive and continue to farm if some
additional help is provided.



While special measures are needed to help solve the
overwhelming debt problems of Delta farmers, whatever
assistance is provided should clearly be in the best
interests of the State. The Department is developing a land
relinquishment program similar to the one described in this
bill and we bexieve that in combination with the production
credits program it will assist some Delta farmers to
continue Tfarming.

The Department supports the concepts of debt relief outlined
in the original bill and in the committee substitute, but we
have several specific concerns that need to bhe addressed.

In our consideration of Delta debt problems we have not
viewed the sale of fee simple title to a five acre farmstead

as a debt relief measure. Under AS 33.05.321 the Department
may sell or lease only the agricultural interests in

land classified for agriculture. This policy should
continue if agricultural land is to be protected. We aware
of +he home financing problems faced by Delta farmers, but
believe the question should not be addressed art of debt
relief. Instead, if the Legislature so desire, the policy

should be the subject of a separate piece of legislation.

While we do not object to the concept of renegotiating farm
chattel and development loans, we believe that renegotiation
should occur only when the farmer is near bankruptcy and the
resulting loan terms will be beneficial to the State as well

as the farmer. The loan board should be provided with the
flexibility to renegotiate a loan when it is in the state"s
best interest. If rewriting the loan will provide the loan

board with a greater return than foreclosure and resale, and
the farmer will be able to continue farming under the new
loan terms, it seems to me it would be in the State"s
interest to renegotiate the loan.

With me today 1is Frank Mielke, who can provide you with
more detailed section by section comments on the committee
substitute for SB 349 and answer your specific questions
about agricultural xand and loans.



SENATE BILL 3A9

ATTACHED YOU WILL FIND A SET OF FIGURES THAT SHOW WHAT A TYPICAL FARMERS
DEBT LOAD CONSISTS OF, THESE FIGURES ARE REPRESENTATIVE OF DELTA | AND
DELTA Il FARMS, | AM ALSO INCLUDING A RECOMENDATION FOR CSSB349,

SENATE BILL 3A9 WILL GIVE THE STATE AN OPPORTUNITY TO START DIVESTING
ITSELF FROM_THE DELTA PROJECT, ONE THING THAT ALL PARTIES WILL AGREE
WITH IS THAT THE PROJECT SHOULD STAND OR FALL ON ITS OWN MERITS. THERE
ARE TWO ALTERNATIVES TO A SOLUTION FOR THE WOES OF THE DELTA PROJECT:
ONE IS TO RESTRUCTURE THE DEBT LOAD IN REALISTIC TERMS OF WHAT CAN BE
PRODUCED CONSIDERING THE PRESENT IN STATE_MARKETS; THE OTHER IS_TO
DIVISE A PLAN TO DISMANTLE THE PROJECT. THE YEARS OF TOIL THAT THE
;%RTI\IAOEES HAVE PUT INTO THE PROJECT CANNOT BE DISGARDED BY OUR LACK OF

WHEN WE TALK ABOUT DISMANTLING THE DELTA PROJECT THE AMOUNT OF
INVESTMENT THAT HAS BEEN MADE IN INFRASTRUCTURES ﬁABOUT 26 MILLION
DOLLARS)[ WOULD BE LOST. THE LOSS WOULD BE MAGNIFIED BECAUSE WE ARE NOT
LIKELY TO EVER SE THE TIE AGAIN WHEN THE STATE CAN MAKE THOSE KINDS
OF INVESTMENTS, REGROWTH WILL MEAN THAT THE T IE_AND MONEY PUT INTO
CLEARING VAST AMOUNTS OF LAND WILL ALL GO TO WASTE. THIS BILL WILL PUT
INTO MOTION A PLAN TO SALVAGE INVESTMENT AND MINIMIZE LOSS,

RATHER THAN ARGUING ABOUT WHO IS RESPONSIBLE FOR THE PROBLEMS OF THE
PAST, THIS IS A WAY FOR THE STATE TO RECQVER INVESTMENTS MADE INTOQ
THE_AGRICULTURE INDUSTRY. THIS BILL DOESN'T FORGIVE DEBT BUT IT DOES
RESTRUCTURE THE DEBT TO REFLECT A MANAGABLE DEBT LOAD THAT A "GOOD"

FARMER COULD SERVICE,

DEALING WITH THIS DILEMA IN REALISTIC TERMS WILL MEAN THAT AS THE MARKET
INCREASES THE FARMERS WILL BE ABLE TO EXPAND ON THEIR OWN, THE STATE
MARKET PRESENTLY IS BETWEEN 13,000 ano 17,000 TONS PER YEAR. AS THIS
GROWS GRAIN PRODUCTION CAN EXPAND SPURRED ON BY THE LAW OF SUPPLY AND
DEMAND IN THE PRIVATE SECTOR NOT BY STATE INVOLVEMENT OR DIRECTION,

THE WHOLE PICTURE OF THE DELTA PROJECT CAN BE BROUGHT INTO PERSPECTIVE
IN AN ANALOGY WITH ANY OTHER BUSINESS. YOU DON'T START OUT BIG AND HOPE
TO CREATE A MARKET WITH A MINIMAL CASH FLOW. YOU START OUT SMALL AND
EXPAND AS YOU ARE ABLE TO.



THE CONCEPT OF HOW THE REORGANIZATIONAL BILL WILL WORK IS THAT A FARMER
WHO HAS AN_UNMANAGEABLE DEBT LOAD WILL RELINSUISH A PERCENTAGE OF HIS
LAND BACK TO THE STATE AND THE STATE WOULD THEN CREDIT THE LAND AND
CLEARING LOANS THE SAME PERCENTAGE, USING AN EXAMPLE OF A TYPICAL
FARMER CAN EXPECT TO GROSS BETWEN $125,000 AND $150,000 PER YEAR,
AFTER PAYING BACK OPERATING LOANS AT $110,000 DOLLARS THE_FARMER HAS
$15,000 TO $40,000 TO SERVICE DET WITH, AT THE PRESENT TIME A FARMER
WOULD NEED ROUGHLY $96.000. BY TURNING BACK 50% OF HIS LAND AND RE-
NEGOTIATING THE CHATTLE AND FAKM DEVELOPMENT LOANS THE FARMER WOULD NEE
$49,000. THIS IS CLOSE TO WHAT HE COUE EXPECT TO SERVICE, THE FIGURES
THAT | JUST MENTIONE DON'T REFLECT THAT THE FARMER AND HIS FAMILY STILL
HAVE TO EAT, WITH A PER ACRE PRODUCTION INCREASE AND PRODUCTION CREITS
THE FARMER COUE MAKE IT,

THE COMMITTEE SUBSTITUTE TO SB 349 IS INTENDE TO SPELL OUT HOW THIS
RESTRUCTURING PROCESS WILL WORK. A ZERO FISCAL NOTE WOQUE ACCOMPANY
EEI%AEDIELL SINCE THERE ARE NO SURVEY COSTS AND NO APPRAISALS OF LAND TO



ay some farmers at Delta One and Delta Two have an annual debt load
OF over $200,000 PER YEAR, THEIR INCOME IN A GOOD YEAR ONLY APPROACHES

$100,000 PErR YEAR,

The bill before the committee today will address this drastic situation,
SB 349, It is broke and | think it"s our job to fix it,

SR 349 gives the Department of Natural Resources the flexibility to help
RESTRUCTURE THE DEBT LOAD IN DELTA,

First of all, land that was purchased in Delta One and Delta Two can be
RETURNED TO THE STATE, As AN EXAMPLE, FOR EVERY 10 PERCENT OF LAND
PURCHASED AND RETURNED TO THE STATE, 10 PERCENT OF THE CLEARING AND LAND
LOANS WOULD BE EXTINGUISHED,

Chattel and farm development loans would be rewritten to reflect current

WORTH,

And with production credits in place, these measures would bring the

DEBT LOAD TO A MANAGEABLE LEVEL,

Why should we do this? Because the farmers in Delta assumed this debt
LOAD ON THE PREMISE THAT THE STATE WOULD BE SUPPORTING AN EXPORT MARKET
INFRASTRUCTURE. THIS DID NOT OCCUR, BUT THEIR DEBT REMAINED, THE
IN-STATE GRAIN MARKET WILL TAKE TIME TO DEVELOP, AND BEFORE ITS
DEVELOPED THESE FARMERS WILL GO UNDER,

This bill enables those who want to farm to be able to do so with a

MANAGEABLE PAYMENT STRUCTURE, I HAVE ALSO INCLUDED IN SB349 A PROVISION



TO SELL A 5-ACRE HOMESITE TO EAgH FARMER IN THE PROJECTS, I BELIEVE
THAT THIS WILL PROVIDE NOT ONLY AN [INCENTIVE TO CONTINUE, BUT A MEANS OF
EVENTUALLY USING LOCAL BANKS FOR LOANS AND NOT THE STATE TROUGH,

Bankruptcy 1is not the answer to these farmers situation, Bankruptcy
PROCEEDINGS WILL TAKE YEARS AND MANY OF THE FARMERS WILL JUST WALK AWAY
FROM THE LAND. THE LAND WILL THEN RETURN TO ITS WILD AND WEEDED STATE,

We can not lose all the effort that"s been put into this land,

I BELIEVE IN THIS SOLUTION AND HOPE THAT WE AS A COMMITTEE WILL UNDER
TAKE THIS TASK TO FIX A THROUGHLY DESPARATE SITUATION,

Thank you,



Senator JJolpt (Slack) (EogJitli

Poudhv <Alasfea j~taie fCcgisiature

Plaska 99811
1007)465-4921

Uox 55028
North Pole, Alaska 99705
(907)488-7332

January 29, 1986

MEMORANDUM
TO: SENATOR STURGULEWSKI

RE: BACKGROUND INFORMATION SB 349

ATTACHED YOU WILL FIND A SET OF FIGURES THAT SHOW WH*T ft TYPICAL FARMERS
DEBT LOAD CONSISTS OF. THF3E FIGURES ARE REPRESENTATIVE OF DELTA 1 AND

DELTA 11 FARMS. 1 AM ALSO INCLUDING A RECOMENDATION FOR CSSB349.

SENATE BILL 349 WILL GIVE THE STATE AN OPPORTUNITY TO START DIVESTING
ITSELF FROM THE DELTA PROJECT. ONE THING THAT ALL PARTIES WILL AGREE
WITH IS THAT THE PROJECT SHOULD STAND OR FALL ON ITS OWN MERITS. THERE
ARE TWO ALTERNATIVES TO A SOLUTION FOR THE WOES OF THE DELTA PROJECT:
ONE IS TO RESTRUCTURE THE DEBT LOAD IN REALISTIC TERMS OF WHAT CAN BE
PRODUCED CONSIDERING THE PRESENT IN STATE MARKETS; THE OTHER IS TO
DIVISE A PLAN TO DISMANTLE THE PROJECT. THE YEARS OF TOIL THAT THE
FARMERS HAVE PUT INTO THE PROJECT CANNOT BE DISGARDED BY OUR LACK OF
ACTION.

WHEN WE TALK ABOUT DISMANTLING THE DELTA PROJECT THE AMOUNT OF
INVESTMENT THAT HAS BEEN MADE IN INFRASTRUCTURES (ABOUT 26 MILLION
DOLLARS) WOULD BE LOST. THE LOSS WOULD BE MAGNIFIED BECAUSE WE ARE NOT
LIKELY TO EVER SEE THE TIME AGAIN WHEN THE STATE CAN MAKE THOSE KINDS
OF INVESTMENTS. REGROWTH WILL MEAN THAT THE TIME AND MONEY PUT INTO
CLEARING VAST AMOUNTS OF LAND WILL ALL GO TO WASTE. THIS BILL WILL PUT

INTO MOTION A PLAN TO SALVAGE INVESTMENT AND MINIMIZE LOSS.



RATHER THAN ARGUING ABOUT WHO IS RESPONSIBLE FOR THE PROBLEMS OF THE
PAST, THIS IS A WAY FOR THE STATE TO RECOVER INVESTMENTS MADE INTO

THE AGRICULTURE INDUSTRY. THIS BILL DOESN*T FORGIVE DEBT BUT IT DOES
RESTRUCTURE THE DEBT TO REFLECT A MANAGABLE DEBT LOAD THAT A "GOOD™
FARMER COULD SERVICE.

DEALING WITH THIS DILEMA IN REALISTIC TERMS WILL MEAN THAT AS THE MARKET
INCREASES THE FARMERS WILL BE ABLE TO EXPAND ON THEIR OWN. THE STATE
MARKET PRESENTLY IS BETWEEN 13,000 and 17,000 TONS PER YEAR. AS THIS
GROWS GRAIN PRODUCTION CAN EXPAND SPURRED ON BY THE LAW OF SUPPLY AND
DEMAND IN THE PRIVATE SECTOR NOT BY STATE INVOLVEMENT OR DIRECTION.

THE WHOLE PICTURE OF THE DELTA PROJECT CAN BE BROUGHT INTO PERSPECTIVE
IN AN ANALOGY WITH ANY OTHER BUSINESS. YOU DON®"T START OUT BIG AND HOPE

TO CREATE A MARKET WITH A MINIMAL CASH FLOW. YOU START OUT SMALL AND

EXPAND AS YOU ARE ABLE TO.

THE CONCEPT OF HOW THE REORGANIZATIONAL BILL WILL WORK IS THAT A FARMER
WHO HAS AN UNMANAGEABLE DEBT LOAD WILL RELINQUISH A PERCENTAGE OF I~S
LAND BACK TO THE STATE AND THE STATE WOULD THEN CREDIT THE LAND AND
CLEARING LOANS THE SAME PERCENTAGE. USING AN EXAMPLE OF A TYPICAL
FARMER CAN EXPECT TO GROSS BETWEEN $125,000 AND $150,000 PER YEAR.

AFTER PAYING BACK OPERATING LOANS AT $110,000 DOLLARS THE FARMER HAS
$15,000 TO $40,000 TO SERVICE DEBT WITH. AT THE PRESENT TIME A FARMER
WOULD NEED ROUGHLY $96,000. BY TURNING BACK 50% OF HIS LAND AND RE—
NEGOTIATING THE CHATTLE AND FARM DEVELOPMENT LOANS THE FARMER WOULD NEED
$49,000. THIS 1S CLOSE TO WHAT HE COULD EXPECT TO SERVICE. THE FIGURES
THAT 1 JUST MENTIONED DON"T REFLECT THAT THE FARMER AND HIS FAMILY STILL
HAVE TO EAT. WITH A PER ACRE PRODUCTION INCREASE AND PRODUCTION CREDITS

THE FARMER COULD MAKE IT.



THE COMMITTEE SUBSTITUTE TO SB 349 IS INTENDED TO SPELL OUT HOW THIS
RESTRUCTURING PROCESS WILL WORK. A ZERO FISCAL NOTE WOULD ACCOMPANY
THIS BILL SINCE THERE ARE NO SURVEY COSTS AND NO APPRAISALS OF LAND TO

BE MADE.



Ls.an Type
Land Purchase
Land Clearing
Chattel
Farm Development
Operating

TOTAL

Land Purchase
Land Clearing
Chattel
Farm Development
Operating

TOTAL

ACTWIi BELTA'l FAEM3R

Annual
lot.al. L2AIl Loan Payment
? 0 $ 0
370,600 * 24,590
300,000 57,621
154,000 15,685
101,000 109,080
$925,600 $206,976

ACTAII BELXA 11 mUSS

$324,000 $ 43,376
307,000 25,745
181,000 34,765

95,000 9,67 3
117.7/ Q00 126,360
$1,024,000 $239,921

Principal

Payment
$ 0
3,018
45,741
4,578
101,004
$154,337

$ 4,496
1,612
27,597
2,824
117,000
$153,529

Interest

Payment

$ 0

21,572
11,879
11,106

$52,637

$38,880
24,132
7,167
6,851
2-360
$86,390
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Original sponsois: Coghill and
Kerttula

IN THE SENATE BY THE RESOURCES COMMITTEE
CS FOR SENATE BILL NO. 349 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act entitled: "An Act relating to the reorganization of private
debt at a Delta Project." .
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: ' J
* Section 1. (a)The commissioner of natural resources shallL/at the
request of an individual who holdsagricultural rights tb_Tand purchased
from the state in a Delta Project,

D) accept the relinquishment of agricultural land purchased
from the state 1in a Delta Project and credit the percentage of the debt
owed to the state on land purchased and land clearing loans that equals the
percentage of land relinquished under this section, either by acreage or by
value, as determined by the commissioner;

(2 enter 1into an agreement with the individual for the lease
for agricultural purposes only of a portionof or all of the land relin-—
quished for a term of 20 years at the full Tfair market value of the land; a
survey under this paragraph, if required, shall be at the expense of the
individual.

(b) If an individual who has relinquished Jland under this section
applies before July 1, 1987 for a lease on all or part of the land relin-—
quished, the lease shallprovide the lessee an option to purchase the Iland
leased under sec. 1(a)(2) of this Act at full fair marketvalue at the time
of purchase without reduction to reflect the remaining lease term.

(c) The commissioner of natural resources 1in consultation with the
Agricultural Revolving Loan Board may renegotiate with the individual loans

for chattels or farm improvements Jlocated on the agricultural land in a

-1- CSSB 349 (Res)
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Bradley
01/30/86
Original sponsors: Coghill and
Kerttula
IN THE SENATE BY THE RESOURCES COMMITTEE
CS FOR SENATE BILL NO. 349 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the reorganization of privates
debt at the Delta Project."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The commissioner of natural resources (shall,) at the re—

quest of an individual who holds agricultural rights to land purchased fronm
the state in the Delta Project, [ z7

(D) accept the relinquishment of agricultural land
from the state in the Delta Project and credit the percentage of the debt
owed to the state on land purchased and land clearing loans that equals the

oY
percentage of land relinquished under this section; et L®lg
crrtnfri-

(2) renegotiate a loan with the 1individual for the purchase of
fe © simple title,"to *not more than five aCTes ot the land on which residen-
tial and farm 1improvements exist; a survey required under this paragraph
shall be at the expense of the individual;

3) enter 1into an agreement with the individual for the lease

H 4-T <k ofF& 7 7 TeMO
for agricultural purposes only of a portion of or all of the land relin—
quished at the fair market value of the land; a survey required under this
pafrraph shall be at the expense of the individual;

(4) grant the individual a 20-year lease with a preference right

/Y yft -
repurchase the land”relinquished under thisr Act at any time during the

the lease;
LGAO i j 7rn L *4AQ
(5) renegotiate with the purchaser Jloans for chattels or farm
improvements Jlocated on the agricultural 1land in the Delta Project at the

fair market value of the chattels or faym improvements on the effective

rl-WIW_._yNFfFiArMlI /A JLCSSB 349(Res)
v A
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SITUATION AFTER LAND RELINQUISHMENT,

RENEGOTIATION OF CHATTEL AND FARM DEVELOPMENT

LOANS, AND 20% PRODUCTION CREDIT

INCOME PARAMETERS

1200 acres planted to barley
20% production credit

DEBT SERVICE

LOAN TYPE LOAN AMT
LAND PURCHASE 0
(all land.returned)

LAND CLEARING 0
CHATTEL 90,500
(renegotiated at

50%)

FARM DEVELOPMENT 63,327
(renegotiated at

67%)

OPERATING 117,000
HOMESITE 9,500

(5 acres fee simple)

totals e 280,327

ANNUAL COST:

LOAN PAYMENT 151,987
LEASE PAYMENT 9,500 **
PRODUCTION CREDIT -18,127
(reduction) 143,360

NET

mi*[Land ...relinquished is leased at

**Land relinquished to the state

ANNUAL PAYMENT

17,382

6,445

126,360

1,600

151,787

ANNUAL

PRINCIPAL

13,799

1,881

117,000

800

133,480

INCOME:

Barley @ 125 per ton

6,640

,$5/acre...

INTEREST

0

3,584

4,383

9,360

800

18,127

150,000

is leased back @ $5.00 per acre.
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Original sponsors: Coghill and
Kerttula

IN THE SENATE BY THE RESOURCES COMMITTEE

CS FOR SENATE BILL NO. 349 (Resources)

IN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILT
For an Act entitled: "An Act relating to the reorganization of private
debt at a Delta Project."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. (a)The commissioner of natural resources shall, at the

request of an individual who holds agricultural rights to land purchased
from the state in a Delta Project,

D) accept the relinquishment of agricultural land purchased
from the state in a Delta Projectand credit the percentage of the debt
owed to the state on land purchasedand land clearing loans that equals the
percentage of land relinquished under this section, either by acreage or by
value,:as determined by the commissioner; L 1

(2) enter 1into an agreement with the individual for the lease
for agricultural purposes only"of a portion of or all of the land relin—
quished for a term of 20 years at the full fair market value of the land; a
survey under this paragraph, 1if required, shall be at the expense of the
individual.

(b) If an individual who has relinquished 1land under this section
applies before July 1, 1987, for a lease on all or part of the land relin—
quished, the lease shall provide thetlessee,an option to purchase the land
leased under sec. 1(a)(2) of this Act at full fair market value at the time
of purchase without reduction to reflect the remaining lease term.

(c) The commissioner of natural resources in consultation with the
Agricultural Revolving Loan Board may renegotiate with the (individual”~loans

for chattels or farm improvements Jlocated on the agricultural 1land 1in a

-1- CSSB 349 (Res)



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

29

Delta Project

sary to minimize

if the

interest of the state.

* Sec. 2.

CSSB 349 (Res)

This Act

commissioner determines

financial losses to the

is repealed July 1,

state

1988.

that

as that

it

is

renegotiation

in

is neces—

the best



Bradley

2/4/86 ©
Original sponsors: Coghill and
Kerttula

IN THE SENATE BY THE RESOURCES COMMITTEE

CS FOR SENATE BILL NO. 349 (Resources)

IN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act entitled: "An Act relating to the reorganization of private
debt at a Delta Project."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. () The commissioner of natural resources shall, at the

request of an individual who holds agricultural rights to Uland purchased
from the state in a Delta Project,

(¢D) accept the relinquishment of agricultural land purchased
from the state in a Delta Project and credit the percentage of the debt
owed to the state on land purchased and land clearing loans that equals the
percentage of land relinquished under this section, either by acreage or by
value, as determined by the commissioner;

(2) enter 1into an agreement with the individual for the lease
for agricultural purposes only"of a portion of or all of the land relin—
quished for a term of 20 years at the full fair market value of the land; a
survey under this paragraph, if required, shall be at the expense of the
individual.

(b) If an individual who has vrelinquished 1land under this section
applies before July 1, 1987, for a lease on all or part of the land relin—
quished, the lease shall provide the lessee an option to purchase the Iland
leased under sec. 1(a)(2) of this Act at full fair market value at the time
of purchase without reduction to reflect the remaining lease term.

(©) The commissioner of natural resources in consultation with the
Agricultural Revolving Loan Board may renegotiate with the individual loans

for chattels or farm improvements Jlocated on the agricultural 1land in a

-1- CSSB 349 (Res)
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Referred: Resources and
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IN THE SENATE BY THE RESOURCES COMMITTEE
CS SENATE BILL NO. 349
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act Entitled: "An Act relating to the reorganization of
private debt at the Delta Project."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*Section I .~The Commissioner of Natural Resources shall, at the
request of an individual who holds agricultural rights to land
purchased from the state in the two Delta Projects,

* v

(1) accept the relinquishment of the agricultural land
purchased 1in.the Delta Projects and credit the percentage of the
debt owed to the state on the land purchased and clearing loans
that equals the percentage of the land by acreage or value n~* asf

N 3j Cow

relinquished under this section, whichever i”appropriatejn--

(2) enter into an agreement with the individual for the
lease for agricultural purposes only of a portion of or all of the
land relinquished at the fair market value for a term of 20 years;

a survey if required under this paragraph shall be at the expense

of the individual;
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34

(3) If an individualj®has relinquished land under this
section applies~”for a lease on all or part of the land
relinquishedyprior to July 1, 1987 jl*uch lease shall provide the
lessee an option to purchase the leased land at full fair market
value at the time of purchase™without reduction.to reflect the
remaining lease term;"

(4) the Commissioner in consultation with the
Agricultural Revolving Loan Board may renegotiate with the

purchaser loans for chattel or farm improvements located on.the

agricultural land inthe Delta Projects if this action 1is essential
to minimize dollar losses to the state or is in the best
interest of the state;

* Section 2. This Act is repealed July 1, 1988.
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CS 4'd0p 0 Bradley

01/30/86
Original sponsors: Coghill and
Kerttula

IN THE SENATE BY THE RESOURCES COMMITTEE

CS FOR SENATE BILL NO. 349 (Resources)

IN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL
*or an Act entitled: "An Act relating to the reorganization of private
debt at the Delta Project."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The commissioner of natural resources shall, at the re—

quest of an individual who holds agricultural rights to land purchased from

the state in the Delta Project, " (H) \
CA'"o J
¢D) accept the relinquishment of agricultural Jland purchased

from the state in the Delta Project and credit the percentage of the debt
owed to the state on land purchased and land clearing loans that equals the
percentage of land relinquished under this section;

(2) _.renegotiate a loan with the 1individual for the purchase of

On > v Fe=
fee simple title”to not more than five acres of the land on which residen—
tial and farm improvements exist; a survey required under this paragraph
shall be at the expense of the individual;

3) enter into an agreement with the individual for the lease
for agricultural purposes only of a portion of or all of the land relin-—
quished at the fair market value of the land; a survey required under this
paragraph shall be at the expense of the individual;

v grant the individual a 20-year lease with a preference right
il T ZVHU- fiy4Ctc

to repurchase the 1land relinquished under this Act at any time during the

term of the lease;

(5) renegotiate with the purchaser Jloans for chattels
improvements located on the agricultural land in the Delta Project at the

fair market value of the chattels or farm 1improvements on the effective

-1- CSSB 349(Res)
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Original sponsors: Coghill and

Kerttula
1 IN THE SENATE BY THE RESOURCES COMMITTEE
2 CS FOR SENATE BILL NO. 349 (Resources)
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FOURTEENTH LEGISLATURE - SECOND SESSION
5 A BILL |
6 For an Act entitled: "An Actrelating to thereorganization of private
7 debt at a Delta Project."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. (a)The commissioner of natural resources shall, at the
10 request of an individual who holdsagricultural rights to land purchased
un from the state in a DeltaProject,

12 (1) accept the relinquishment of agricultural 1land purchased

13 from the state in a Delta Project andcredit the percentage of the debt

14 owed to the state on land purchased and land clearing loans that equals the
15 percentage of land relinquished under this section, either by acreage or by
L6 value, as determined by the commissioner;

17 2 enter into an agreement with the individual for the Ilease
18 for agricultural purposes only of a portion of or all of the land relin-

19 quished for a term of 20 years at the fullfair market value ofthe land; a

20 survey under this paragraph, 1if required, shall be at the expense of the

21 individual.

22 (b) If an individual who has relinquished land under this sec
23 applies before July 1, 1987 for a lease on all or part of the land relin—
24 quished, the lease shall provide the lessee an option to purchase the land

25 leased under sec. 1(a)(2) of this Act at full fair market value at the time
%l  of purchase without reduction to reflect the remaining lease tern.

271 (c) The commissioner of natural resources 1in consultation with the
28 Agricultural Revolving Loan Board may renegotiate with the individual loans

29 for chattels or farm improvements Jlocated on the agricultural land in a

-1- CSSB 349 (Res)
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STATE OF ALASKA

Revision Date: .2 -4-28€6
REQUEST FTSCAL DETAIL
Bill/Resolution No.: CSSB 5409 A SenCy Affected:Natural "Resources
Title : Reorganization of -Delta Debt BrU:Land and Watel’ Management

Agricultural Management

N N 1
Sponsor: Sen. Cognill,, ben . Aerttiil; an 0.C UDlIC Use
Requestor:,SpjintP Resources Cnmmittee 3 K P

Date of Request: February 4, 1986

EXPENDITURES/REVENUES H (Thousands of Dollars)

OPERATING FY 86 | FY 87 | FY 88 | FY 89 | FY 90 | FYO91

PERSONALSERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT I | I

LAND £STRUCTURES i i i i i
GRANTS, CLAIMS i i i i
MISCELLANEOUS 1 1 . 1 1 1

N e
e
e

[ e
PR R e

TOTAL OPERATING o’ o o o O] [0}

CAPITAL

REVENUE

FUNDTING H “(Thousands of Dollars)

GENERALFUND 1

FEDERAL FUNDS 1 1

OTHER

TOTAL --- -0- -0- -0- -0- -u-

POSITIONS H

FULL-TIME 1
PART-TIME 1
TEMPORARY 1

ANALYSIS H Attach a separate page ifnecessary

**See attached explanation.

Prepared by: Carol Wilson Phone :. 4 ~5 " 1 -

Division : Commissioner?"™s oOffice Da((- - 2 = 4 - 8 6 —mmmmmmmmmmmmmmee

Approved bv Commissioner: n Date: B0 N R ——

Agency: Natural Resources

Distn"buiion (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor

Requestor

Office of Management and Oudget 1 9 10/",5/S5



Analysis for Fiscal Note, Senate Bill 349
Reorganization of Delta Agricultural Project Debt

Revenue

A paper loss of as much as $14,800,000 could be realized if
37 parcels of 2000 acres each are relinquished to the State.

37 parcels x 2,000 acres per parcel x $200 per acre =
$14,800,000.

However, since the clearing loans and land contract payments
may not be collectable under current Delta financial
conditions, and because the State would receive cleared land
in lieu of land and loan payments under this bill, it could
also be argued that no revenue loss would occur.

In addition, renegotiating ARLF chattel and farm improvement
loans could result in reductions in loan principal and
interest due the State. However, since foreclosure and
resale of farm chattel and improvements could generate less
income than could be realized from loan renegotiations, it
could be argued that no revenue loss would occur.

2 of 2



Original sponsors: Coghill and
Kerttula

IN THE SENATE BY THE RESOURCES COMMITTEE
CS FOR SENATE BILL NO. 349 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL |
For an Act entitled: MAn Act relating to the reorganization of private
debt at a Delta Project. 1
BE IT ENACTED BY THE LEGISLATURE OFTHE STATE OF ALASKA:

* Section 1. (a)The commissioner of natural resources shall, at the
request of an individual who holds agricultural rights to land purchased
from the state in a Delta Project,

D) accept the relinquishment of agricultural land purchased
from the state 1in a Delta Projectand credit the percentage of the debt
owed to the state on land purchasedand land clearing loans that equals the
percentage of land relinquished under this section, either by acreage or by
value, as determined by the commissioner;

(2) enter into an agreement with the 1individual for the lease
for agricultural purpose*-: only of a portion of or all of the land relin-
quished for a term of 2U years at :B; full fair market value of th» land; a
survey under this paragraph, 1if required,shall be at the expense of the
individual.

(b) IT an individual who has relinquished land under this section
applies before July 1, 1987 for a lease on all or part of the land relin—
quished, the lease shall provide the lessee an option topurchase the land
leased under sec. 1(a)(2) of this Act at full fair marketvalue at the time
of purchase without reduction to reflect the remaining lease term.

(c) The commissioner of natural resources in consultation with the
Agricultural Revolving Loan Board may renegotiate with the individual loans

for chattels or farmimprovements Jlocated on the agricultural 1land in a

-1- CSSB 349 (Res)



1 Delta Project if the commissioner determines that renegotiation 1iIs neces—
2 sary to minimize financial losses to the st te and that it is 1in the best

3 interest of the state.

4 * Sec. 2. This Act is repealed July 1, 1988.
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STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

REQUEST . FISCAL DETAIL

Bill/Resolution No.: CSSB 549 Agency Affected:N atural'Resources
Title: Reorganization of .Delta Debt Rprr-Land and Water Management
Agricultural Management

Revision Date: -2-4-86

Sponsor: Sen. Cogmll, ben. Kerttula. r N K .Pudlie use
Requestorr.Sgpate Rpcmirces. Committee ARLF _
Date nr Request: February 4, 1986

EXPENDITURES/REVENUTES H (Thousands of Dollars)

OPERATING FY 86 | FY 87 FY 88 FY 89 ] FY 90 FYo91
PERSONAL SERVICES 1 1 1 1 1
TRAVEL 1 1 1 1 1
CONTRACTUAL 1 1 1 1 1
SUPPLIES 1 1 1 1 1
EQUIPMENT 1 1 1 1 1
LAND SC.STRUCTURES 1 1 1 1 1
GRANTS. CLAIMS 1 1 1 1 1
MI'SCELLANEOUS 1 1 1 1 1
TOTAL OPERAUNSG . S w7 -on . s

CAPITAL

REVENUE
FUNDTING H (Thousands of Dollars)
GENERALFUND - . I )
FEDERAL FUNDS i
OTHER i
TOTAL -1)-~ -U- -0- i -0 - -u- -u-
POSITIONS
FULL-UME 1 i 1
PART-TIME ™ 7 - 1
TEMPORARY 1 1
ANALYSIS H Attach a separate page ifnecessary

**See attached explanation.

Prepared by: Carol WNilson Phone : e
Division : Commissioner®s Office D3(i . 2-4-86-———-—————
Approved by Commissioner: 7 PIM: 0\ k /o A e

Agency: Natural Resources

Distribution (by Agency preparing fiscal note):
Legisiau've Finance
Legislative Sponsor
Requestor
Office of Management and Dudget : 9 10/25/85



Analysis for Fiscal Note, Senate Bill 345
Reorganization of Delta Agricultural Project Debt

Revenue

A paper less of as much as $14,800,000 could be realized if
37 parcels of 2000 acres each are relinquished to the State.

37 parcels x 2,000 acres per parcel x $200 per acre =
$14,800,000.

However, since the clearing loans and land contract payments
may not be collectable under current Delta financial
conditions, and because the State would receive cleared land
in lieu of land and loan payments under this bill, it could
also be argued that no revenue loss would occur.

In addition, renegotiating ARLF chattel and farm improvement
loans could result in reductions in loan principal and
interest due the State. However, since foreclosure and
resale of farm chattel and improvements could generate less
income than could be realized from loan renegotiations, it
could be argued that no revenue loss would occur.

2 of 2
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